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Introduction

Q.
A.

©

Please state your name, business address and current position.
My name is Chery-MurrayKelly Francone. My business address is 160
East 300 South, Salt Lake City, Utah. | am a utility analyst for the

Committee of Consumer Services (Committee).

Have you previously presented testimony 2—testified—before this
Commission?

Yesi—+have. | have testified regarding the Home Electric Lifeline Plan
(HELP) for low-income customers (Docket No. 99-035-10), PacifiCorp’s

(Company) Hunter Unit 1 outage (Docket No. 01-035-23), Magnesium

Corporation’s avoided costs (Docket No. 02-035-02) and have filed

testimony before the Public Service Commission (Commission) on a

generic avoided cost rate for sales of over 1 MW (Docket No. 03-035-14),

as well as on the Life Support addition to the HELP program and Questar

Gas Company’s weatherization and customer charge issues.’s {Company)

What isf the purpose of your testimony?
The primary purpose of my testimony is to summarizepresent the
Committee’s pesitieh—recommendations regarding__the issues in

PacifiCorp'sUS Magnesium’s request for a certificate of convenience and
necessity-to-build-the Currant Creek-project (Currant-Greek)—application
for long-term rates. —l alse—address—issues—relating—to—PacifiCorp’s

tealso- introduce the testimony of Mr. Randall-J-Falkenberg;Phil Hayet, a

consultant retained by the Committee to examine issues relating to US
Magnesium’s application.—the reasonableness—of PacifiCorp's—economic
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What areas does the Committee offer testimony on regarding the

special contract for US Magnesium?

The Committee provides testimony on the operational results provided in

the Division of Public Utilities’ interruptibility report filed on Auqust 31

2004 the rate terms and conditions recommended by US Magnesium and

PacifiCorp for the special contract; and finally, the Committee’s analysis

and subsequent recommendations on the rate terms and conditions. In

his testimony, Phil Hayet will discuss these areas at length.

What approach does the Committee use in determining a special

contract rate for US Magnesium?

The Committee developed its recommended rate using a “top down”

approach similar to that used by PacifiCorp. This approach starts with the

actual cost of service determined by the Company for Rate Schedule 9

Industrial customers. A number of credits based on system benefits

provided by US Magnesium are then deducted from this figure for a final

contract rate.

US Magnesium seeks a ten-year contract and a special contract rate

of $21/MWH. What contract length and rate does the Committee

The Committee recommends that the special contract have a 3-5 year

term and rate of $23.30/MWH. We believe this provides US Magnesium a

reasonable, cost-based rate and a contract length that is in the public
interest. n—effect—the were—developed—to—aid—in—the—development—of
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PacifiCorp Capacity Adequacy Assessment

Difference Difference between
between Existing Capacity
Existing Existing and peak load
Installed Peak  Peak Load + 15% Capacity and +15% resene
Year Capacity Load reserve margin peak load margin
(MW) (MW) (MW) (MW) (MW)
2004 8,833 8,774 10,090 59 -1,257
2005 8,894 8,946 10,288 -52 -1,394
2006 8,893 8,849 10,176 44 -1,283
2007 8,800 9,025 10,379 -225 -1,579
2008 8,788 9,331 10,731 -543 -1,943
2009 8,335 9,157 10,531 -822 -2,196
2010 8,335 9,253 10,641 -918 -2,306
2011 8,299 9,472 10,893 -1,173 -2,594
2012 8,119 10,184 11,712 -2,065 -3,593
2013 7,820 10,321 11,869 -2,501 -4,049
2014 7,820 10,379 11,936 -2,559 -4,116

- Note: Source of data was from the IRP report page 33
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A. Yes.
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