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Berkshire Hathaway or MEHC of any defenses t o  which they may be entitled 
under Ohio Power Co. v. FERC, 954 F.2d 779 (D.C. Cir.), cer t  denied sub 
nom. Arcadia v. Ohio Power Co., 506 U.S. 981 (1992) ('Ohio Power"), is 
necessary to maintain the Commission's regulation of MEHC and PacifiCorp. 
However, while PUHCA is in effect, Berkshire Hathaway and MEHC waive 
such defenses. 

a) Any diversified holdings and investments (a, non-utility business or 
foreign utilities) of MEHC following approval of the transaction will not be 
held by PacifiCorp or a subsidiary of PacifiCorp. Ring-fencing provisions (h, 
measures providing for separate financial and accounting treatment) will be 
provided for PacifiCorp and its subsidiaries including, but not limited to, 
provisions protecting PacifiCorp and its subsidiaries from the liabilities or 
financial distress of MEHC and its affiliates. This condition will not prohibit 
MEHC or its affiliates other than PacifiCorp from holding diversified 
businesses. 
b) [Intentionally left blank.] 
c) PacifiCorp will notify the Commission of any changes in the ring-fencing 
provisions within 30 days. Such notice shall include verification that (i) the 
change has been approved by the independent director of PacifiCorp's parent 
company, and (ii) the rating agencies have confirmed that there will be no 
credit downgrade from the changed ring-fencing protections. 

PacifiCorp or MEHC will notify the Commission in writing subsequent to  
MEHC's board approval and as soon as practicable following any public 
announcement of: (1) any acquisition of a regulated or unregulated business 
representing 5 percent or more of the capitalization of MEHC; or (2) the 
change in effective control or acquisition of any material part or all of 
PacifiCorp by any other firm, whether by merger, combination, transfer of 
stock or assets. 

The Intercompany Administrative Services Agreement (IASA) will include the 
corporate and affiliate cost allocation methodologies. The IASA will be filed 
with the Commission as soon as practicable after the closing of the 
transaction. Approval of the IASA will be requested if required by law or 

Ongoing compliance 

Ongoing compliance 

Ongoing compliance 

a) Agreed per signed stipulation; action not required unless specified 
activities occur. 
c) The PPW Holdings LLC agreement with provisions consistent with 
Appendix 1 was executed on March 15, 2006. 

Agreed per signed stipulation. No such notifications needed to  date. 

IASA acknowledging this commitment was executed on March 30, 2006; 
filed on March 31, 2006; approved on October 6, 2006. 
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The following Collective Bargaining Agreements were In existence on 
3/21/2006 with PacifiCorp: 

IBEW local 57 power supply (expired 5/25/06). Ratified new collective 
bargaining agreement November 1, 2006, expires May 25, 2009. 

29 

30 

3 1 

After the closing of the transaction, MEHC and PacifiCorp will make no 
unilateral changes to  employee benefit plans prior to  May 23, 2007 that 
would result in the reduction of employee benefits. 

PacifiCorp will continue t o  produce Integrated Resource Plans according to  
the then current schedule and the then current Commission rules and orders. 

When acquiring new generation resources in excess of 100 MW and with a 
dependable life of 10 or more years, PacifiCorp and MEHC will issue Requests 
for Proposals (RFPs) or otherwise comply with state laws, regulations and 
orders that pertain to  procurement of new generation resources for 

Ongoing compliance 

Ongoing compliance 

Ongoing compliance 

IBEW local 57 combustion turbine (expires 5/25/07) - currently in good 
faith negotiations. 

IBEW Local 57 power delivery agreement expires 1/26/09. 

IBEW Local 57 Laramie agreement expires 6/26/09. 

IBEW Local 125, effective 1/26/2006, expires 1/25/08 with a wage re- 
opener on 1/26/2007. Voted in favor, wage re-opener implemented. 
New wages have been implemented COMPLETE 

IBEW Local 659, effective 4/26/2004, expires 4/25/07. Negotiations 
commenced 3/5/2007 and continue. Presently the agreement remains 
in full force and effect. 

UWUA Local 197, effective 3/26/2007, expires 5/25/2009 due to two 
year contract extension reached prior t o  3/21/2006. 

Since the close of the transaction, there have been no unilateral 
changes to  the employee benefit plans. Non-represented employees 
were notified in December of benefit plan changes which will become 
effective June 1, 2007. The changes are being made in order for the 
company to be in line with the marketplace as well as to  be aligned with 
other MidAmerican Energy Holdings Company business platforms. 

On January 27, 2007, Rocky Mountain Power filed a Request for 
Extension of Time to  File PacifiCorp's 2006 Integrated Resource Plan 
(IRP). The IRP will be filed with the Commission by May 30, 2007. 

Refer to  General Commitment 39. 
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- Establish a link between 
' and/or reinforce the link 

olumbia (at Vantage). MEHC 
s presents opportunities to  
from wind generators and 
environment. The target 

While MEHC has immersed itself in the details of PacifiCorp's business 
activities in the short time since the announcement of the transaction, i t  is 
possible that upon further review a particular investment might not be cost- 
effective, optimal for customers or able to  be completed by the target date. 
I f  that should occur, MEHC pledges to propose an alternative to the 
Commission with a comparable benefit. The Commission may investigate 

35 

the reasonableness of any determination by MEHC/PacifiCorp that one or 
more of the identified transmission investments is not cost-effective or 
optimal for customers. 

MEHC and PacifiCorp make the following commitments to  improve system 
reliability: 
a) investment in the Asset Risk Program of $75 million over the three years, 
2007-2009, 
b) investment in local transmission risk projects across all states of $69 
million over eight years after the close of the transaction, 
c) 0 & M expense for the Accelerated Distribution Circuit Fusing Program 
across all states will be increased by $1.5 million per year for five years after 
the close of the transaction, and 
d) extension of the O&M investment across all states for the Saving SAID1 
Initiative for three additional years at  an estimated cost of $2  million per 
year. 
e) MEHC and PacifiCorp will support the Bonneville Power Administration in 
its development of short-term products such as conditional firm. No less 
than three months following the close of the transaction, PaciflCorp will 
initiate a process to  collaboratively design similar short-term transmission 
products and will include stakeholders in this process. PacifiCorp will make 
every reasonable effort to complete a product by the end of 2008. 
f) PacifiCorp will continue to offer its Partial Interim Service product, and will 
make commercially reasonable efforts t o  offer transmission customers as 
much firm service as the Company's transmission studies show is available, 
including weeks within a month. PacifiCorp will also continue its OAlT tariff 
provision that allows transmission customers t o  alter pre-scheduled 
transactions up to  20 minutes before the hour as long as such provision is 
consistent with established scheduling practices and does not jeopardize 
system reliability. PacifiCorp will notify parties to  this proceeding i f  i t  
proposes changes to  these two elements of its O A T .  

Ongoing compliance a) High-priority replacement equipment has been identified and 
incorporated in the Asset Risk Register and budget plans. For the 
period January through March 2007, $15,216,552 of the $75M 
commitment has been spent. 
b) Initial work on high priority N-1 projects has begun. For the period 
April 2006 through March 2007, $605,948 of the $69M commitment has 
been spent. 
c) For Fusing Improvement Projects for April through December 2006, 
actual funds spent were $1,826,336. For the period January through 
March 2007, $380,279 has been spent to  date. 
d) For Saving SAID1 projects for April through December 2006, actual 
funds spent were $2,437,125. For the period January through March 
2007, $2,083,357 has been spent to  date. 
e) On June 16, 2006, PacifiCorp provided notice via email and posting 
on its OASIS describing the process that PacifiCorp intends t o  utilize to  
assess customer requirements and its ability to  develop and offer a 
conditional firm product. 

Stakeholder meetings were subsequently held in Portland October 6, 
2006, and in Salt Lake City October 23, 2006. State government 
representation as well as potential interveners, major customers and 
transmission dependent utilities participated. I n  addition to discussing 
PacifiCorp's system and historical usage on several transmission paths, 
an overview of the differences between Bonneville Power 
Administration's system and PacifiCorp's system was discussed. 

On February 26, 2007, FERC issued Order 890 which requires PacifiCorp 
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commitment, for the next ten years, MEHC and PacifiCorp commit that they 
will submit as part of any commission approved RFPs for resources with a 
dependable life greater than 10 years and greater than 100 MW -including 
renewable energy RFPs --a 100 MW or more utility "own/operate" alternative 
for the particular resource. It is not the intent or objective that such 
alternatives be favored over other options. Rather, the option for PacifiCorp 

40 

4 1 

to own and operate the resource which is the subject of the RFP will enable 
comparison and evaluation of that option against other viable alternatives. 
I n  addition to  providing regulators and interested parties with an additional 
viable option for assessment, i t  can be expected that this commitment will 
enhance PacifiCorp's ability to  increase the proportion of cost-effective 
renewable energy in its generation portfolio, based upon the actual 
experience of MEC and the "Renewable Energy" commitment offered below. 

Renewable Enerav: MEHC reaffirms PacifiCorp's commitment to acquire 
1400 MW of new cost-effective renewable resources, representing 
approximately 7% of PacifiCorp's load. MEHC and PacifiCorp commit to  work 
with developers and bidders to  bring at least 100 MW of cost-effective wind 
resources in service within one year of the close of the transaction. 

MEHC and PacifiCorp expect that the commitment to  build the Walla-Walla 
and Path C transmission lines will facilitate up to  400 MW of renewable 
resource projects with an expected in-service date of 2008 -2010. MEHC 
and PacifiCorp commit to  actively work with developers to  identify other 
transmission improvements that can facilitate the delivery of cost-effective 
wind energy in PacifiCorp's service area. 

I n  addition, MEHC and PacifiCorp commit to  work constructively with states 
to implement renewable energy action plans so as t o  enable PacifiCorp to 
achieve at  least 1400 MW of cost-effective renewable energy resources by 
2015. Such renewable energy resources are not limited to  wind energy 
resources. 

Coal Technoloav: MEHC supports and affirms PacifiCorp's commitment to  
consider utilization of advanced coal-fuel technology such as super-critical or 
IGCC technology when adding coal-fueled generation. 

Ongoing compliance 

Ongoing compliance 

With the acquisition of the 100.5 MW Leaning Juniper wind plant, MEHC 
and PacifiCorp have met the commitment to  bring 100 MW of cost- 
effective wind resource in service within one year of close. 

MEHC and PacifiCorp continue to  study the route alternatives for new 
transmission lines associated with Path C and the Walla Walla line. 
Right-of-way applications will be filed and route permitting is expected 
to  begin by summer. 

I n  September 2006, PacifiCorp filed a Preliminary Renewable Energy 
Action Plan to  achieve the commitment to  reach 1400 MW of cost- 
effective renewable energy resources by 2015. An updated plan will be 
filed concurrent with PacifiCorp's 2006 Integrated Resource Plan 
scheduled to  be filed by May 30, 2007. 

Completed current feasibility and initial engineering studies for possible 
IGCC and SCPC resources additions at  the Hunter and l i m  Bridger sites. 
WorleyParsons final report was issued during week of June 19, 2006. 

A summary of the economic evaluation of IGCC and SCPC resource 
additions at Hunter and I i m  Bridger plant sites was provided at  the 
'Request of Proposal Technical conference: Utah Docket No. 05-035-47' 
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achieved operational status in November and passed performance tests 
in March 2007. Low NO, burner projects are scheduled for completion 
in 2007 at  Hunter 3 and Jim Bridger 3. Additionally project activities 

identified in related state-specific acquisition commitments C-6, 18, U40 
and 023 to  finalize the study's scope of work. A request for proposal 
process to  select the study vendor began following the completion of 

where possible, to  recommend programs or actions to  pursue those the scoping effort and a vendor was selected in September 2006. Work 
opportunities found t o  be cost-effective. The study will focus on on the study began on October 12, 2006, following the signing of the 
opportunities for deliverable DSM and energy efficiency resources rather than study agreement with Quantec, the vendor who was competitively 
technical potentials that may not be attainable through DSM and energy selected to conduct the study. Through March of 2007, $597,864 had 
efficiency efforts. On-site solar and combined heat and power programs may been paid to  Quantec towards the completion of the system-wide 
be considered in the study. During the three-month period following the demand-side resource potential costs. This represents 67% of the 
close of the transaction, MEHC and PacifiCorp will consult with DSM advisory project study costs all of which are being borne by the shareholders of 
groups and other interested parties to  define the proper scope of the study. MidAmerican Energy Holdings Company. The study is expected to  be 
The findings of the study will be reported back to  DSM advisory groups, completed by the specified completion date. 
commission staffs, and other interested stakeholders and will be used by the b) PacifiCorp's performance towards meeting commitment 44b is 
Company in helping t o  direct ongoing DSM and energy efficiency efforts. The documented within the Northwest Power Planning Council's 2005 and 
study will be completed within fifteen months after the closing on the 2006 status reports where the Council characterized the Company as 
transaction, and MEHC shareholders will absorb the first $ 1  million of the meeting or exceeding the Company's share of the region's identified 
costs of the study. conservation resources. 
b) PacifiCorp further commits to  meeting its portion of the NWPPC's energy c) Dialogue with MidAmerican Energy Company on programs and 
efficiency targets for Oregon, Washington and Idaho, as long as the targets systems has occurred on numerous occasions beginning in June 2006. 
can be achieved in a manner deemed cost-effective by the affected states. PacifiCorp has identified certain curtailment programs of MidAmerican 
c) I n  addition, MEHC and PacifiCorp commit that PacifiCorp and MEC will Energy's, however, is awaiting results of the potential study from 44a to 
annually collaborate to  identify any incremental programs that might be make final determinations. PacifiCorp and MidAmerican Energy are 

working jointly on procuring a replacement for their existing demand- 
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economic analysis supporting the cost effectiveness of the plan. MEHC will 

semi-annual report will be provided by July 31, 2007. 
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would be considered by the Working Group would include: as well as outside experts discussed the costs and challenges associated 
the status of development of carbon sequestration policy and methods, with carbon sequestration. 
including requirements for monitoring and verifying sequestration 

The third meeting was held on August 3, 2006. Discussion topics 
information sharing, so that, to the extent possible, all parties develop a included an update on European C02 capture projects and a 
shared understanding of expected IGCC technology benefits, expected presentation from the Big Sky Regional Sequestration Partnership. 
capital and O&M costs, and potential risks; 
information sharing to  understand such terms and associated The fourth integrated gasification working group meeting was held on 
requirements with concepts such as "carbon capture ready" and 
"permanent sequestration"; 
issues related to  technology of and permitting for IGCC air emissions, 
waste disposal, water use and site usage; 
commercial terms and conditions associated with IGCC plant 
development, construction, and maintenance; and 
implications of SB 26 on development of IGCC plants given the 
implications of long development lead times, development costs, project 
risk, and cost uncertainty. 

The IGCC Working Group would meet periodically to  discuss the above issues 
and identify possible solutions, and to  stay abreast of the evolving 
technology and commercial environment. 

September 14, 2006. Presentations were made by public service 
commissioners and/or commission staffs from Oregon, Idaho, Wyoming, 
Utah, and Washington on their respective states' energy policies and 
positions regarding CO2 and Integrated gasification combined cycle 
technology. Summaries of vendor guarantees and warrantees were 
made. Technical presentations were made on operating and 
maintenance costs and water consumption needs for both supercritical 
pulverized coal and integrated gasification combined cycle generation 
technologies. 

The fifth integrated gasification combined cycle working group meeting 
was held on October 25, 2006. Presentations were made by Kinder 
Morgan and Blue Source on carbon dioxide transport and delivery 
contracts. Alstom made a presentation on clean coal technologies 
involving supercritical boiler technology, and their five megawatt chilled 
ammonia demonstration project for carbon dioxide capture at  WE 
Energy's Pleasant Prairie Station which is a conventional coal-fired 
plant. 

The sixth meeting of the integrated gasification combined cycle working 
group was held in a combined meeting with the climate change working 
group on November 28, 2006. Presentations were made on PacifiCorp's 
2005 carbon dioxide emissions inventory, California Climate Change 
Action Registry protocols for reporting carbon dioxide emissions, and 
PacifiCorp's carbon dioxide profiles of its integrated resource plan 
portfolios. Babcock & Wilcox made a presentation on oxy-fuel 
combustion; Saskpower recently announced its intentions to  evaluate 
construction of a 300 megawatt plant with carbon dioxide capture 
capability that will use Babcock & Wilcox's oxy-fuel combustion 
technology. 

The seventh meeting was held on January 25, 2007. Neville Holt with 
EPRI gave a detailed IGCC presentation that reinforced many of the 
presentations given over the life of the working group. 

All topics outlined in the commitment have been discussed in at  least 
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Meetings were held with stakeholders in fall 2006 and April 2007 
discussing the community-based projects and tariffs changes 

An advice filing consistent with General Commitment 23 was filed on 
March 27, 2007. There was no change in price requested in this filing. 

and affiliate transaction purposes, of the IASA and any amendments filed 
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mission hold a test peri 

supplemental testimony by an MEHC witness to discuss and updat 
PacifiCorp's revenue requirement in that case and to incorporate any 
additional adjustments that are appropriate as a result of the transaction. 
I n  order to provide parties with time to address any additional information 
provided in the MEHC testimony, PacifiCorp will extend the Rate Effective 
Date to December 11, 2006. I f  the transaction closes after April 30, 2006, 
or PacifiCorp fails to file supplemental testimony within fifteen days of 

U24 

U25 

U26 

closing, PacifiCorp acknowledges that the Rate Effective Date may be further 
extended by a reasonable period of time, as determined by agreement of the 
parties or by the Commission. PacifiCorp hereby waives any claim or 
argument that an additional extension of the Rate Effective Date would 
violate the provisions of Utah Code section 54-7-12 (3)(b)(i). 

PacifiCorp also commits that any request for Commission approval of a PCAM 
mechanism (or any net power cost adjustment mechanism) will be filed at 
least three months in advance of a general rate case filing and that 
intervener testimony deadlines will be the same as those established in the 
general rate case. 

PacifiCorp commits to work with the Utah DSM Advisory Group to propose a 
tariff amendment to maximize the cost-effective electricity savings of Utah 
ratepayer contributions to federally funded weatherization programs. As part 
of this analysis, PacifiCorp agrees to re-examine its current Company policy 
of matching federal contributions at 50%. 

MEHC and PacifiCorp commit up to a total contribution level for Utah low - 
income bill payment assistance in the amount of $400,000 annually, for a 
five- year period beginning July 1, 2006. The contributions may be 
comprised of contributions from corporate, employee, other sources, and 
customer donations. The corporate contribution will be recorded in non- 
utility accounts. Before the end of the five-year period, MEHC and PacifiCorp 
commit to work with low income advocates and customer groups to evaluate 
additional contributions. 

MEHC commits to provide shareholder funding to hire a consultant to study 
and design for possible implementation of an arrearage management project 
for low-income customers that could be made applicable to Utah and other 
states that PacifiCorp serves. PacifiCorp will provide a resource for 
facilitation of a working group to oversee the project. The study shall 
commence no later than 180 days after close of the transaction and be 
completed, through the issuance of a formal report to the Commission, no 
later than 365 days after close of the transaction. MEHC recognizes that 
such a program may have to be tailored to best fit the unique low-income 
environment of each individual state. The project will be developed by 

COMPLETE 

Ongoing compliance 

COMPLETE 

Commitment was discussed at May 24, 2006 Utah DSM Advisory Group 
meeting. I n  September proposed revisions were distributed to the 
group to begin the process of review and comment. Program revisions 
were filed on February 20, 2007. 

Agency agreements were executed prior to July 1, 2006. Corporate, 
employee, other sources, and customer donations are tracked on a 
monthly basis. For the period July 1, 2006 through March 31, 2007, 
donations have been $261,979.67. 

Quantec, a quantitative economic consulting firm was awarded the 
contract to conduct the study. The contract was executed on August 
23, 2006. The study has been completed and a report was filed on 
March 20, 2007. The costs of $79,700 for the study were paid for by 
shareholders. 














	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	




