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opportunities to enhance PacifiCorp’s ability to accept the output 
from wind generators and balance the system cost effectively in a 
regional environment.   

 
• Other Transmission and Distribution Matters:  MEHC and PacifiCorp 

make the following commitments to improve system reliability: 
o investment in the Asset Risk Program of $75 million over the three 

years, 2007-2009, 
o investment in local transmission risk projects across all states of 

$69 million over eight years after the close of the transaction, 
o O & M expense for the Accelerated Distribution Circuit Fusing 

Program across all states will be increased by $1.5 million per year 
for five years after the close of the transaction, and 

o extension of the O&M investment across all states for the Saving 
SAIDI Initiative for three additional years at an estimated cost of 
$2 million per year. 

 
MEHC and PacifiCorp will also support the Bonneville Power 
Administration in its development of short-term products such as 
conditional firm and redispatch products.  PacifiCorp will also initiate a 
process to collaboratively design similar products at PacifiCorp. 

 
• Reduced Cost of Debt:  MEHC believes that PacifiCorp's incremental 

cost of long-term debt will be reduced as a result of the proposed 
transaction, due to the association with Berkshire Hathaway.  Historically, 
MEHC’s utility subsidiaries have been able to issue long-term debt at 
levels below their peers with similar credit ratings.  MEHC commits that 
over the next five years it will demonstrate that PacifiCorp’s incremental 
long-term debt issuances will be at a yield ten basis points below its 
similarly rated peers.  If it is unsuccessful in demonstrating that PacifiCorp 
has done so, PacifiCorp will accept up to a ten (10) basis point reduction 
to the yield it actually incurred on any incremental long-term debt 
issuances for any revenue requirement calculation effective for the five-
year period subsequent to the approval of the proposed acquisition.  It is 
projected that this benefit will yield a value roughly equal to $6.3 million 
over the post-acquisition five-year period.  MEHC witness Goodman will 
testify regarding this benefit in greater detail.  

 
• Corporate Overhead Charges:  MEHC commits that the corporate 

charges to PacifiCorp from MEHC and MEC will not exceed $9 million 
annually for a period of five years after the closing on the proposed 
transaction.  (In FY2006, ScottishPower’s net cross-charges to PacifiCorp 
are projected to be $15 million.)  MEHC witness Specketer testifies 
regarding this benefit in greater detail.     

 


