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a) Path C Upgrade (-$78 million) - Increase Path C capacity by 300 MW (from S.E. 
Idaho to Northern Utah). The target completion date for this project is 2010. This 
project: 
� 	enhances reliability because it increases transfer capability between the east 

and west control areas, 
� 	facilitates the delivery of power from wind projects in Idaho, and 
� 	provides PacifiCorp with greater flexibility and the opportunity to consider 

additional options regarding planned generation capacity additions. 

b) Mona - Oquirrh ( � $196 million) - Increase the import capability from Mona into the 
Wasatch Front (from Wasatch Front South to Wasatch Front North). This project 
would enhance the ability to import power from new resources delivered at or to 
Mona, and to import from Southern California by "wheeling" over the Adelanto DC 
tie. The target completion date for this project is 2011. This project: 
� 	enhances reliability by enabling the import of power from Southern 

California entities during emergency situations, 
� 	facilitates the acceptance of renewable resources, and 
� 	enhances further system optimization since it enables the further purchase or 

exchange of seasonal resources from parties capable of delivering to Mona. 

C) 	Walla Walla - Yakima or Mid-C (�$88 million) - Establish a link between the 
"Walla Walla bubble" and the "Yakima bubble" and/or reinforce the link between 
the "Walla Walla bubble" and the Mid-Columbia (at Vantage). Either of these 
projects presents opportunities to enhance PacifiCorp’s ability to accept the output 
from wind generators and balance the system cost effectively in a regional 
environment. The target completion date for this project is 2010. 

35) 	Other Transmission and Distribution Matters: MEHC and PacifiCorp make the following 
commitments to improve system reliability: 
a) investment in the Asset Risk Program of $75 million over the three years, 2007-

2009, 
b) investment in local transmission risk projects across all states of $69 million over 

eight years after the close of the transaction, 
C) 	0 & M expense for the Accelerated Distribution Circuit Fusing Program across all 

states will be increased by $1.5 million per year for five years after the close of the 
transaction, and 

d) extension of the O&M investment across all states for the Saving SAID! Initiative 
for three additional years at an estimated cost of $2 million per year. 

e) MEHC and PacifiCorp will support the Bonneville Power Administration in its 
development of short-term products such as conditional firm. Based on the outcome 
from BPA’ s efforts, PacifiCorp will initiate a process to collaboratively design 
similar products at PacifiCorp. PacifiCorp will continue its Partial Interim Service 
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MidAmerican Energy Holdings Company ) 
And PacifiCorp dba Utah Power & Light ) 
Company for an Order Authorizing 	) 
Proposed Transaction 	 ) 	REPORT AND ORDER 

ISSUED: January 27, 2006 

SHORT TITLE 

Acquisition of PacifiCorp by MidAmerican Energy Holdings Company 

SYNOPSIS 

The Commission approves a Stipulation by parties supporting the acquisition of 
PacifiCorp from ScottishPower by MidAmerican Energy Holdings Company. The Commission 
orders MidAmerican Energy Holdings Company and PacifiCorp to comply with the 
commitments appended to the Stipulation. 



Rocky Mountain Power 
Exhibit UIEC-____ (DEP-3) 

Docket No. 10-035-124 
Witness: Dennis Peseau 

DOCKET NO. 05-035-54 

-29- 

28) MEHC will honor PacifiCorp’s existing labor contracts. 

29) After the closing of the transaction, MIEHC and PacifiCorp will make no unilateral changes 
to employee benefit plans prior to May 23, 2007 that would result in the reduction of 
employee benefits. 

30) PacifiCorp will continue to produce Integrated Resource Plans according to the then current 
schedule and the then current Commission rules and orders. 

31) When acquiring new generation resources in excess of 100 MW and with a dependable life 
of 10 or more years, PacifiCorp and MEHC will issue Requests for Proposals (RFPs) or 
otherwise comply with state laws, regulations and orders that pertain to procurement of new 
generation resources for PacifiCorp. 

32) Nothing in these acquisition commitments shall be interpreted as a waiver of PacifiCorp’ s 
or MEHC’s rights to request confidential treatment for information that is the subject of any 
commitments. 

33) Unless another process is provided by statute, Commission regulations or approved 
PacifiCorp tariff, MEHC and PacifiCorp encourage the Commission to use the following 
process for administering the commitments. The Commission should give MEHC and 
PacifiCorp written notification of any violation by either company of the commitments made 
in this application. If such failure is corrected within ten (10) business days for failure to file 
reports, or five (5) business days for other violations, the Commission should take no action. 
The Commission shall have the authority to determine if the corrective action has satisfied 
or corrected the violation. MEHC or PacifiCorp may request, for cause, an extension of 
these time periods. If MEHC or PacifiCorp fails to correct such violations within the 
specified time frames, as modified by any Commission-approved extensions, the 
Commission may seek to assess penalties for violation of a Commission order, against either 
MEHC or PacifiCorp, as allowed under state laws and regulations. 

New Commitments - (reference G. Abel’s Testimony and Exhibit UP&L (GEA-1) 

34) Transmission Investment: MEHC and PacifiCorp have identified incremental transmission 
projects that enhance reliability, facilitate the receipt of renewable resources, or enable 
further system optimization. Subject to permitting and the availability of materials, 
equipment and rights-of-way, MEHC and PacifiCorp commit to use their best efforts to 
achieve the following transmission system infrastructure improvements’: 

1 While MEHC has immersed itself in the details of PacifiCorp’s business activities in the short time since the 
announcement of the transaction, it is possible that upon further review a particular investment might not be cost-
effective, optimal for customers or able to be completed by the target date. If that should occur, MEHC pledges to 
propose an alternative to the Commission with a comparable benefit. 


