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STATEMENT OF US MAGNESIUM LLC REGARDING REVENUE REQUIREMENT 
SETTLEMENT STIPULATION ISSUES AND WITNESS  

 
 

In response to the Commission’s Order Vacating Certain Revenue Requirement Hearing 

Dates and Scheduling Hearings on a Proposed Settlement Stipulation issued on July 26, 2011, 

US Magnesium, LLC (US Mag) submits this Statement of issues it intends to raise and the 

witness it intends to call at the hearings.  

US Mag has not yet been able to determine whether to oppose the Settlement Stipulation 

because it is not sufficiently specific and does not adequately address some important questions 

and issues, including those identified below.  US Mag intends to offer testimony at the hearing 

on the following issues relating to the proposed Settlement Stipulation:  
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1. Whether the Settlement Stipulation provides RMP with sufficient incentive to 

aggressively pursue maximum value for customers through sales of bundled renewable energy 

products into high-priced markets such as California.  The testimony of Roger J. Swenson filed 

on behalf of US Mag in this docket identifies tremendous opportunities for sales of bundled 

renewable energy products, which opportunities will soon be lost unless RMP responds quickly 

to RFPs and otherwise aggressively markets bundled renewable resources into available high-

priced markets.   US Mag submits that the Commission should direct RMP to use best efforts to 

pursue such sales, and also that the Commission should provide RMP with strong financial 

incentives to do so.  The Settlement Stipulation does not appear to provide such incentives.   

2. Whether “REC revenues” to be tracked in the REC Balancing Account to be 

created under Section F (paragraph 61) of the Settlement Stipulation include not only 

proceeds from the sale of separated or unbundled renewable energy credits (RECs), but also 

from bundled renewable energy products.  Section F of the Settlement Stipulation calls for a 

REC Balancing Account to track “REC revenues,” but is silent on what is meant by that term.  

US Mag submits that the balancing account must track not only revenues from the sale of 

unbundled RECs, but also the value of bundled renewable energy products sold by RMP.   

3. Whether the value of bundled renewable energy sales will be properly 

determined for purpose of the REC Balancing Account.  Section F of the Settlement Stipulation 

is silent on precisely what values will be booked into the REC Balancing Account.  US Mag 

submits that the value of each bundled renewable energy sale should be based on the total 

revenue received from such sale less the actual cost of displacement energy for the specified 

period of the sale.   
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 In order to address the issues listed above, US Mag intends to offer the prefiled testimony 

of Roger J. Swenson in this docket, as well as live testimony of Mr. Swenson on the Settlement 

Stipulation, including a discussion of the issues identified above.   

 DATED this 1st day of August, 2011. 

 
 
             /s/ ____________________________ 

Gary A. Dodge, 
Attorney for US Mag 
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Mike Legge 
US Magnesium LLC 
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mlegge@usmagnesium.com 
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US Magnesium LLC  
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Sierra Club 
85 Second Street, Second floor 
San Francisco, CA 94105 
gloria.smith@sierraclub.org 
 
Bruce Plenk 
Law Office of Bruce Plenk 
2958 N St Augustine Pl 
Tucson, AZ 85712 
bplenk@igc.org 
 
Janee Briesemeister  
AARP  
98 San Jacinto Blvd. Ste. 750  
Austin, TX 78701  
jbriesemeister@aarp.org  
 
Alex M. Duarte 
Qwest Law Department 
310 SW Park Avenue, 11th Floor 
Portland, OR  97205 
Alex.Duarte@qwest.com 
 
Sonya L. Martinez 
Salt Lake Community Action Program   
764 South 200 West    
Salt Lake City, Utah 84101    
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