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uNE
NO. COMBANY

1 ALLETE, INC.

2 ALUANT ENERGY

3 AMEREN CORP

4 AMCRICAN ELECTRIC POWER
5 AVISTA CORP

4 CMS ENERGY CORP

7 CONSOUDATEED EQISON IME.
4 DTE ENERGY COMPANY
9 EDISON INTERNATIONAL
10 GREAT PLAINS ENERGY
11 HAWAIIAN ELECTRIC

12 IDACORP ING
13 PINNACLE WEST
14 PORTLAND GENERAL
15 SCANA CORP
16 SOUTHERN COMPANY
17 TECO ENLCRGY, INC

1E UNISOURCE ENERGY

19 WESTAR ENERGY
20 WISCONSIN ENERGY
21 XCEL ENEAGY

1 AVERAGE
2 MEDIAN
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ROCKY MOUNTAIN POWER
DOCKET NO. 11-035-200 TEST YEAR ENDED MAY 30, 2013
COMPARABLE GROUP COMPANIES BASE [NPUT DATA
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ROCKY MOUNTAIN POWER
DOCKET NO. 11-035-200 TEST YEAR ENDED MAY 30, 2013
COMPARABLE GROUP COMPANIES BASE INPUT DATA

AR AC AD AE AF AG AR Al AL AK Al A AN A AP A AR AS AT Al A aw AKX AY AL BA B)
CURRERT RETENTION TOTAL
UNE DIVIDEND  DIVIDEND  PRKE pEvL DPSWL  BVYPSV.L ROENTION  REIENTION  RITINTION  RATIQ 2015 AOE2015-  AVIRAGE TOTAL TRTAL TOTAL TOTAL  €QUITY 2015
Ne COMPANY SYMBOL  QUART. ANNUAL ESTIMAT EPSI0YR DPSIDYR DWPS10YR  EFSSYR  DPSSYR BVPSSYR  FOHECAST  FORKCAST FORCCAST RATIOZ011 RATOZON  RANKIAPIS 017 ROC2O0L ROC2012  ROE 2013 ieir - AVEAAGE®y" EQUITY20D0 EOUMYIGL1 CQUITY2012  COUITY 2001 w017

1 ALLFTE, INC. ALE 50460 51A40 541960 0S0%  12.00%  550% G5O% 200K 400%  3283% 27.38% 200%  3846% D2I%  BAGK  BSSX  042%  3205% ASI% 597536 5107902 115040  SLIDBA0 5130500
2 ALUANT ENERGY LNT S0.450  S1B00 SAIGHO  2.00% oto% GOOK BO00K 350% G50%  S.50%  3.00% 38.18% 37.93% 3E.TU% IBAT% 10.33% DA% 10.5% 1313%  3843% 1031%  SZA9LI0  $01349 4126545 5344273 53PI0%0
3 AMCREN CORF ALE $0.400  SLEPD $12.200 s50% 250% 150%  268aK 306K TSI MIEH TET% TSN BOIN TSOK dLYaN 738% 5772917 STO1431  $810000 3835213 $9,26450
4 AMERICAN CLECTRIC POWER arp 0470  SLBED 512000 250X LO0%  200%  R00%  500% 400%  1SME 500%  40.85% AO63% aAm% a6 1031%  1009%  1001% ST 4L42% 10.0% 51362893 $14,7)L88 Si5,336.43 51613125 51857200
5 AVISTA CORP AVA 50200 SLI&C 326080 SOOK TS0 350%  950%  IRS0K 400K S50%  650% 350K 36.05% 35.56% HIml AnE% BATK  BSIX ETAN S3B%  3620% B78%  SLINGAS  SLASEYD GL25030  SL,315.65 5150000
& CM5 ENERGY CORP s 0240 50060 521140 B5U% 200% 7.00%  10.50% S50% A2.07% 18,06% 3B.38% 514% 1216% 1230%  1231%K  1L75% 3830 1223%  SZFMa54 S300455  SRHG00 S3M3ETS S4.14750
7 CONSOUDATEED EDISON INC, EQ S0.605 52420 4SATS0 LOOM  100% 400% 450K LOO%  AS0N 400%  100%  8.00% T 34.50% 36.62% 21.28% 214%  BATX AN S04 J620% 9.14% 51106381 S1LASLRS SIRTO00 SA225E00 531,44080
8 DTE ENERGY COMPANY b S05EE 52350 S5G.AG0 0.50% 350% 750K LOO%  350% S00%  400%  250% 36.78% 35.47% 36204 ATTEN BAG%  ATIN  RAM  Das% 1650 BE9% LGTISC ST0I287  SNLOGS SYO1ELD 59.850.00
9 EDISON INTERNATIONAL % 50325 51300 343200 7.00% L10%  6O0%  S50%  B.SOW 100%  3.00% 400K G006 55.50% AR T 1047%  S.09%  BA1%  BITH  SE53% 223% 51057042 SI0057.84 S1051988 $11,080.00 $12,828.50
10 GROAT PLAINS ENERGY axp $0213  $0850 S20.040 4.50% SSO% 5.50% 5.00% 2.00% 3280 JLBHH I ErAt 5.75% G.O2% BS5% 129%  35.77% £4D%  SZABGEG  SAUGRAC  S133E1 5141955 S.Ti49
11 HAWAIIAN ELECTRIC HE $0.310 %1240 526450 2.00% 1.50% S.00%  1O0%  5.50% 13.80% 50% 06%  3s00% 2.03%  STI 97K SI0K 461N D.45% S1883.96  SLENLMG  SLG1570  $191G41  $3,000.00
12 IDACORP INC 104 $0330 52320 $35.780 3506 B50% S.00% 300%  BODK  SS50K GAaow 57.42% SGITE  AGHEN W% AT BSYE B 561N 801% 5153134 SLES6ES  SLIEMIG  S1EVLI0 518150
13 PINNACLE WEST Ptw 50525 52106 48110 4.00% 200% 1O LSo% 500%  250%  3.50% 20.57% 36.36% IGELK IGO0K ESS% DT 524N L09% 474N 9.00% 5358087 S3A06  SLVDE0  S43TB63  S4EE7S0
14 PORTLAND GENERAL POR $0265 $1O060 525350 8.50% 2.00% S50%  350%  400%  45.64% 4,62 aaio%  asas% EB4%  BSZX  BASK  BAOK  44.50% B5T%  SL59330  SLGGRIY  SLYI0AS  SLA00TS  53,000.13
15 SCANACORP 306 $0.495 51080 46310 4S50%  450% 3504 ZOOK  400%  450% SO0 200%  S50%  3d4E% 36.13% W% A2ETR 90F%  GTEK  UOIK  SATH  3820% A7E%  $350023  S3BE953 5431330 S430680 5632025
16 SOUTHERN COMPANY SO 50490 51960 545400 300%  O0K 350% 300% 400K GOO% S.00%  ADD%  S50% 26.67% 2397% 655%  20TT% 1255%  3200%  1230%  1238%  20608% 1234% 51619547 S17,57160 51846000 S10,70150 $24656.00
17 TECO ENERGY, INC TE 50220  $0880 517.630 I50%  L0%  GSO% TSOK 500  a50M 33.07% 3231% IMESK INLA% 1210%  1103%  1LA9% 131K 3359% 1228% 52I6D56 5220867 S3I7SS% 5148430 S2OLATS
18 UNISOURCE ENCRGY UNs 50430 SLTI0 53G.ISG  T.OOK  20.00% TOO%  1300%  1450% S.00% 400%  £.00% 300K 38.99% 23565 3G.00% 513K 1143%  S20%  13.02% 278K 34.40% 1L15% SBI9.E8 $88d.27 590830 495608 $1,049.28
19 WESTAR ENERGY Wk $0330 51320 52B.100 100%  700%  GOOK GSDE J00% 400K 2H49% 1% 66K 3833% BOSY  BOGK  BO7K  BS3%  33320% B1E% 52,3832 5376550 5304050  $328250  53,762.00
20 WISCONSIN ENERGY WEE $0300  $1I00 $3S270  9.00% 300K G6.50% 10.00% 1400 7.00% 650% 13.50%  350% SL% AG.6TH 4133% 34.55% 12.67%  12.75% 13.22% 1356% 44.21% 13.06% 510461 S3950.6B  S402730 5400805  S4,48725
21 XCEL ENERGY XEL 50260 51040 $26.710 450%  3.50%  450% 6.00%  5.00%  450%  a0azx A 40.00%  40.00% 280%  D.64K  5GIK  I034%  30B0% 9BC%  $5,08026 SB474EG  SBOSLIS  SO26L25  511,20000
1 AVERAGE W0IEL 51523 536120 AWK S.6I% 3K A GIT% 463% 535%  AYIN A% 3750% ar% WIE J930% 9ITH  DAEX  S6L%  SO5%  I7ET% MK SEOIS.G6 5528178 5555801 S5E83B5 5678644
2 MEDIAN 50330 S1020 $36.1% 375% 4.00% 1S0% A50% 400K 475K 5SSO0 AN ADDK D678 550 3GEI% 383T% D87%  DATK  524%  B36%  3620% 927 SLESLI0  §3,02495 5333113 5344273 S414T.S0
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Hdshoy 21760 21630 2s070 | "2 ® B | |1||{|H||III [ Sy. 125 37
ALLETE, in s current configuration, began | 2002 | 2003 | 2004 | 2005 | 2006 [2007 | 2008 2009 |2010 [2011 [2012 [2013 | ©VALUELINEPUB, LLC|15-17
trading on September 21, 2004, the day .- --| 2530 24501 2523 | 2733 | 2457 | 2157 | 2534 | 2475 | 26.05 | 27.05 |Revenuss persh 30.06
after it spun off its automotive services busi- -- .| 2970 3851 414 442 423 | 38 435 | 491 510 | 540 [“CashFlow" persh 6.25
ness, ADESA (now KAR Auction Servicas, - | 135] 24810 217l 08| 2820 189 219 265| 285| 265 EarningsparshA 325
NYSE: KAR), fo shareholders and effected - -t 300 125| 145 84| 172 76| 176| 78| 1.84| 188 |DWdDecPdpersh®wt| 200
a 1-for-3 raverse stock split. ALLETE share- . T 232t 65| 337 682 | 024 [ 905 B695| 638 1155 7.75 [CaplSpending per sh ¥
holders received ona share of ADESA for . 2123 | 2003 | 2180 | 2491 | 2537 | 2641 | 27.26| 2878 | 30.45| 34.00 {BookValuepersh® 3450
aach ALLETE share held. Daa for the "ald" : < ZR70 | 3070 | 3040 | 3080 | 3260 | 35.20 | 3580 | 37H0| 34.20| 3480 {Common¥hs Oulsfg® [ 40.50
ALLETE are not shown because they are 7Bz e 85| W8 138 WA 160 147 | Boldfigjres are [Avd Ann'I PE Ratio 13.0
nol comparable. | 183 95| 9| 9| & 07| 102| 93| \Veuelhs Relafive PE Ralio )
CAPITAL STRUGTURE as of 12131111 - S| 28 | 3% | 38% | 44% | 58 | 50w | 48%| T |AvoAnniDidYild | 4.8%
Total Debt $864.4 mifl. Due in § Yrs §222.1 mil. - .| 714 | Tard | TeTA | 8417 | 8010 | 7509 | 907.0( 9282 995! 4050 |Revenves ($mill 1210
LLTT?:f"jﬁ?j Ml . )LT’“‘”“‘W-Q“!’- | | sas| es0| wa| ere| 85| e10| 13| 98| g50] 105 |HetProft (Smill 135
‘Leasegfjnca{,‘;m;m'd’;nma, ronlals $10.9 il | | 8% | G| a15% | 368% | W3R | BT% | W% | 276% | 300% | 30.0% |Income Tax Rato 0.5%
) - 18% | A% 4% | 6.6% | 58% [12.8% | 89% [ 27% ([ 80%  50% |AFUDC % lo Net Profit 2.0% |
Pension Assets-12/11 $432.4 mill. - | 3% | 39.0% | 35.1% | 5.6% | 416% | 428% | 44.2% | 44.3% | 44.0% | 44.0% [tong-Term Debt Ratle | 40.03%
Oblig. $597.5 mill - .o | B1.8% | 50.5% | B4.9% | G4.4% [ 5BA% | 67.2% | £5.8% | 55.7% | 56.0% | 56.0% |Common Equity Ratio 60.0%
Pfd Stock Nane - - [ 16207 | 990.6 | 10256 | 11535 [ 1415.4 16253 | 17476 | 1937.2 | 2065 2140 [Tolal Capital ($mif]) 2325
- --| 883.1] 8604 | 9215 | 11045 [1387.3 | 1622.7 | 16056 | 19827 | 2325 2520 |Net Plant {mif) 2850
Commoa Stock 37,537,154 shs. -1 54% | B0% | 86% | 66% [ 67% | 4.8% 54% | 6.0% | 6.0 | £.0% [ReluraonTelalCap'l 7.0%
as of 211112 . S| BA% | 113% [ 11.6% | 11.8% | 10.0% | 66% | 1% | 87% | B85% [ 85% |RelurnonShr Equity 4.5%
" -1 BA% | 113% | 118% | 118% | 100% | 66% | TT% | 87% | 85%| 8.5% [RelurnonComEguity® | 85%
MARKET CAP: $1.6 billion (Mid Cap) i | ATR| 52| 50% | 58% | 30% | &% | 15% | 28%| 25%| 25% [RetalnodtoComEq 38%
ELECTRIC OPERATING STATISTICS .. S| a3 B% | &M% | 5i% | 6% | 93% 8% | 66% 7¢% | 70% |AlEDivds ta Net Prof 61%
% Charga R Saies (VK ?20508 +22091_? +051!15 BUSINESS: ALLETE, Inc. is the parent company of Minnesola eration in FL. Disconl. waler-utifily ops. in 01, Spun off automotive
A3, Inds!, Uss (W84 NA NA NA | Power, which suppies electricity to 146,000 cuslomers in norlh-  remarkeling operation in ‘04, Generating sources: coal & lignite,
é?'!stjm't;e'f'ﬁ iHif) %gg 1%%3 NA | eastern MN, & Superior Water, Light & Power in northwwestern W1 60%; hydro, 3%; other, 2%; purchased, 35%. '11 deprec. rale:
Péﬁé'aﬁ‘tf?éml- ¥ 1494 1804 45on | Electic revenue breakdown: faconite mining/processing, 24%;  3.0%. Has 1,400 employees. Chalrman, President & CED; Alan R.
A*miloa'dFactcv‘{‘A! 81.2 7940 NA | paperiweod products, 9%; ofher Industrial, 10%; residentlal, 13%;  Hodni. Inc.. MN. Address: 30 Wesl Suparior St, Duluth, MN
% Charge Costovnens [avg) +14  +0 NA | commercial, 14%; wholesale, 13% other, 17%. Has real estate op-  55802-2093. Tel.: 218-278-5000. Intemel: vwnw.alele.com,
Fied Chage Cov. [ »06 3314 344 | ALLETE’s board of directors raised cost of $177 million. Bison 2 and 3 should
ANNUAL RATES Past Past Eetdie-11| the dividend in the first quarter. The each add 105 mw at an expected cost of
ctchangafpersh]  10%is.  SYis,  lo*5M7 | board increased the quarterly disburse- §160 million. These aren't the wutility’s
ﬁ(?ve?r‘lu?s Y -- -31'-8;; g-g;% ment by $0.015 a share (3.4%). The payout only investments in renewable energy. A
Ea?ﬁ]nngow o 38 %32 | ratio is somewhat high for a utility, but we biomass upgrade project will add 60 mw in
Dividends 21 420%  20% | project that it will decline to a mere typl- 2013 at a cost of $22 million,
Book Value -~ 58%  40% | cal level in the next few years. Minnesota Power is proposing a large
Cal- | OQUARTERLY REVENUES (§ mill) ral | We look for earnings to decline in environmental project, The utility Is
endar |Mar31 Jun. 30 Sep.30 Dec.31| Yoar | 2012. The comparison in the first half will proposing a $300 millon-$400 million up-
009 1698 1847 1783 2160 | 7%0.1| be difficult, as tax benefits added $0.18 a grade to the Boswell 4 coal-fired unit, This
2010 |2338 2112 2241 23841 |807.0| share to the bottem line in the first quar- is expected to be completed in 2015. The
2041 2422 7189 2269 2302 |9262| ter of 2011 ard another $0.08 in the fol- cempany's proposal requires the approval
2012 |285 230 250 260 | 95 | lowing period. Our earnings estlmate is at of varlous regulatory bodies.
2013 (270 245 265 2760|1050 | the midpoint of ALLETE's targeted range ALLETE wants fto monetize its real
cal- EARMINGS PER SHARE A eun | of $2.45-$2.65 a share, estate assets in Florida. These swere
endar | Mar31 Jun. 30 Sep.30 Dec.3t| Year ! We think profits will rebound in 2013. once a solid contributor to corporate prof-
5608 | &5 28 49 53 | 1.89] ALLETE's "utility subsidiary, Minnesota its, but are now losing $4 million-35 mil-
2010 68 5 56 38 | 219 | Power, operates under regulation that pro- lion annually since the real estate market
204 [ 107 48 57 53 | 265 | vides current cost recovery of certain kinds in Florlda collapsed. The company wants
2012 | 95 45 60 55 | 255| of capital expenditures, such as environ- to eliminate this drag on earnings and
W3 | 10 45 65 55 | 265| mental and renewable energy. The compa- raise funds that it can use for energy-
Cal. | QUARTERLY DNIDENDSPADBmt | poi | Ny should continue to benefit from good related investments.
andar |Mar3! Jundt Sep30 Dec3i! Year | demand from its industrial users, some of We have a neutral stance toward this
2008 | 43 43 43 43 4172 | which are expanding their operations. stock. The yield is comparable with the
2000 | 44 44 A4 44 175 | Minnesota Power completed a wind norm for the electric utility industry. And,
2010 | 44 44 44 44 176 | project in January, and two more like many of its peers, ALLETE's 3- to &-
201 | 445 445 445 445 | 1.78 | should be finished by late 2012, Bison 1 year total return potential is unexciting,.
2012 | 46 provided 82 megawatts of capacity at a Paul E. Debbas, CFA March 23, 2012
{A) Dluted EPS. Excl. nonvec, gain {loss): '04, | due !aleApr.éB] Divds Wistorically paid in early g)) In mil. (E) Rate base: Original cost degrec. Comﬁany's Financial Strength A
2¢; '05, (31.84); gain (losses) on disc. ops.: | Mar, June, Sepl. and Des. & Uiv'd reinvesi- | Rate aliowed on com. eq. in '10; 10.38%; [ Stock’s Price Stability 100
‘04, $2.57, '05, (164} ‘06, (2¢); loss from ac- | ment plan avail. £ Shareholder investment plan | earned on avg. com. eq., "11: 9.1%. Regulatory | Price Growih Persistence 45

counting change: 04, 27¢.
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Alliant Energy, formerly called Inferslate En- | 2002 | 2003 | 2004 2005 {2006 | 2007 2008 [2009 [2010 [2011 [2012 | 2013 | ©VALUELINEPUB.LLC|15-17
ergy Corporation, was formed on April 21,] 2826 | 2619 | 2556 | 25027 2893 [ 3115 | 3333 | 31.02 | 3081 3302 | 33.26| 33.65 |Revenues persh .40
1998 through the merger of WPL Holdings, | 452 419 489| 5487 433 512 | 4568 | 421 521| 565| 585| 6.35 |“CashFlow” persh 7.0
IES Industries, and Interstate Power, WPL| 448 | 157 185 221 | 206 | 260 | 254 | 183 275| 275 290 3.0 [Eamingspersh A 3.60
stockholders received one share of Inter-| 200 400} 102] 105| 45| 127 | 140 180 [ 158 170 1.80| .90 [Div'dDecldpersh Bui 220
state Energy steck for each WPL share, IES |72 789 | 555 | 457 | 342 491 7% | 1087 | 782| 62| Ai5| 7.95|Cap'lSpending parsh 10.35
stockholders received 1.14 Inlerstate Ener-| 1989 | 2137 | 2213 | 2085 | 2283 | 2430 | 2556 | 2507 | 2609 | 2794 | 2945 | 30.55 |Book Valug persh © 3235
gy shares for each [ES share, and Interstale | 9230 770.96 | 115.74 | 11704 [ 116.13 | 11036 | 110,45 [ 11066 | 190,89 [ 111.02 | 12.00 | {13.60 [Commen §hs Quistg O | 116.00
Power stockhotders received 1.11 Inlerstate [ 1887 127 | 140 26| 168 1B.1| 1347 138 125 145 | Boid fajres are |Avg AnnTTRIE Ralio 130
Energy shares for each Inferstate Power| 10¢) 72| 74| 67| ot 0| 81| 8| 80| 92| Vaele |Relative PIE Ratlo 85
share, 85% ] S0% | 30% | 38% | 33% | A% | da% | BTh | 46% | 43% estimates Avg Ann'l Div'd Yield 4.7%
CAPITAL STRUGTURE as of 12/31/11 2608.8 | 3128.2 | 2058.7 | 32796 | 33594 | 34376 36817 | 34328 | 3416,1 | 36653 | 3728 | 3500 |Revenues (§mill) 4800
Total Debt §2807.3 mitl Due In 5 Yrs $588.8 mil. | {1311 9766 | 2205 3378 | 260.1 | 3206 | 280.0 | 2086 | 3039 | 3044 | 325| 355 [Nef Profit ($mill 415
%J{;:ftjfjﬁﬁg‘% h}”“‘afe“s‘ﬁ“ﬂm“" GA0% [ OR0% | 0.0% | 100% | 438% |444% |B4% | - | 304% | 147 | 20.0% | 26.0% |Income Tex Rals 0.0%

prest eamed: = B8% 1 10% | 84% | 30% | 8% | 24% | | -1 88%| 60% | 60%| 6.0% |AFUDCYloNetProfit | 6.0%

Penslon Assets12/11 $1081.4 mil, Obllg. $807.4 | E6.4% | 44.8% | 45.0% | 418% [ 314% | 324% | 36.3% |443% | 46.3% | 45.7% [ 47.5% | 47.5% [Long-Term DebtRatle | 47.5%
mill, 38.2% 1 500% | 50.2% | 53.1% | 62.9% | 61.5% [ 68.6% | 51.2% | 49.5% | 50.9% | 4%.0% | 49.5% [Common Equify Ratio 49.5%
Pfd Stock §205,1 mil. Pfd Div'd $18.0 mil. 4679.1 | 47384 | 51047 | 4599.1 [ 42184 | 43205 [ 48156 [ 54230 [ 58408 | 5929.2 [ 6705 [ 6955 |Tolal Capital ($milly 7555
449,765 shs. $100 par; 8599460 shs. $25 par | wyons | 44306 | 52845 | 4866.2 | 40449 | 46799 | 53635 | 62030 | 67306 | 70371 | 7200 | 7500 |Net Plant ($mif) 8200

4% 1 50% | 6.4% | B89% | 75% | 86% | T0% | 5.4% | 668% | 6.7% [ 6.0% | 6.5% Returaon Tolal Cap'l 7.0%

Common Stock 111,008:651 shs. 65% | 68% | 8.2% 1 126% | 00% | 11.0% | 0% | 6.9% [ 907% | 95% | 8.5% | 6.5% |RelurnonShr Equity 10.5%
as of 1/34/12 58% 1 B.7% | 82% 1 13.4% | 94% | 113% | 9.3% | 6.8% | 9.9% | 10.4% [ 10.0% | 10.5% [Return ori Com Equity B| 11.0%
MARKET CAP: §4.8 hilllon (Mid Cap} NWF ! 25% | 38% 1 6% | 40% | 50% | 38% | 9% | 38% | 34% | 3.5%| 3.5 [Relainedto ComEq 4.0%
ELECTRIC QPERATING STATISTICS MNMF{ 67% | 58% ; 42% [ 59% | £0% | 62% | 88% | 64% | 66% [ 66% | 65% [All Div'ds to NetProf 65%
WaeRaSEsH 88 A28 g | BUSINESS: Allanl Encigy Corp., formerly named Infersale Ener.  sources, 2011; coa, 62%; ruclear, 17%; gas, 2% olhr, 20%. Fuel
A ﬂuse(u,mL 10948 11213 11054 | gy Is a holding company formed through the merger of WPL Hold-  cosls: 45% of revs. 2011 depreclation rale: 4.6%. Estimated plant
£ st Rews. pa K 633 B.& 6.51 | ings, IES Industries, and Interstate Power, Supplies electricity, gas, age: 10 years. Has 4,262 employees. Chairman & Chief Executive
ggﬂ%ﬁ,}?a} q»;;,) gjg] ﬁ%ﬁ g;gg and other services In Wisconsin, lowa, and Minnesota, Elech ravs.  OFicer: Wlliam D, Harvey, Incorparated; Wiscensin, Address: 4902
e Lcaif‘a;:r( 5 NA NA NA by state: W1, 47%; 1A, 50%:; MN, 3%. Elact. rev. residential, 37%; N. Biltmose Lane, Madisen, Wisconsin 53718, Tefephone: 608-453-
Y Change E!Jst':-(Se]Hrd) +.1 +.2 +32 | commercial, 23%,; industrial, 28%; wholesale, 7%, olher, 5%, Fuel 3311, Internet: www.alfantenergy.com.

: Alliant Energy should post modest tive April 1st.
i‘;d&aﬁc;ﬁ;s pact 25gast 3503' 3 ,092_?171 growth in revenues in the current The company is looking to divest
ofthangs[porsh)  10Vrs. BV lo'fsi7 | yean Utilities Interstate Power and Light RMT. This nonregulated subsidiary is a
Revenues 10% 30% 4.5% | and Wisconsin Power and Light ought to renewable energy engineering, procure-
poash Flow” -22-%';-’; é-%‘;fg g-g://u report solid, though not particularly im- ment, and construction contractor. The
Do, 30%  8o%  ss5% | pressive, results in the coming quarters, board of directors has approved a plan to
Book Value &% a5% 30% | This assumes a stable economy and sell this business. Alliant has engaged an

car | GUARTERLY REVENUES§mil} | Fun normal weather conditions in the compa- investment bank to assist with the deal,
endar | Mar31 Jupd0 Sep.30 Decd1| Year ny's service territories, Share earnings which is expected to close by the end of the

2500 | 9409 7423 8857 8549 | 3328 MY well advance a little faster, provided year. This move will allow the company to

a0 | 8502 7416 0517 8324 | 2416 expenses remain manageable. increase focus on its core operations,

014 0450 8185 10216 879..2 3666.3 The cash balance declined consider- thuugh a one-time charge of around $0.12

o012 | 950 835 {050 8s0 | 3725 | ably during 2011, from $159.3 million to a share appears likely.

2043 | 970 850 4050 200 | 2800 | $11.4 million. On the bright side, cash flow This stock is ranked to track the

Calr EARNINGS PER SHARE A Ful from operations will likely be strong in the broader market for the coming six to
endar | Mar3! Jun30 Sep30 Dec3t| vear | Next few years, as Alliant does not expect 12 months. Leoking further out, we anti-

3000 30 3 77 6| 18] o make significant federal income tax cipate higher revenues, share earnings,

2010 2% A i3 55| 275| payments through 2014. The sale of and dividends for the company by 2015-

a1 6 44 142 5| 75| receivables at Interstate Power and Light 2017. Moreover, Alllant earns good marks

2042 70 45 120 55| 290| and the issuance of short-term and long- for Safety, Price Stability, and Earnings

2013 J5 50 425 60| 310| term debt will also help the company fi- Predictability. From the recent quotation,

Cal- | GUARTERLY DNIDENDS PAIDBat | pup | Dance its 2012 capital investments. this issue has unimpressive, though fairly
sndar | Mar31 Jund0 Sep.d0 Decdi| Year | Alliant has announced a changing of well-defined, total return potential for the

2008 | 35 a5 a5 a5 | 140 the guard. Chairman and Chief Execu- coming years. Venturesome investors may

2000 | 375 315 375 ars | 150 | tive William D. Harvey has announced his prefer to look elsewhere, though the

o010 | 305 305 395 495 | {5a | intention to retlre, effective March 3lst. stock’s healthy dividend yield may appeal

a0 | 425 425 425 425 | 70| Patricia L. Kampling has been appointed to income-oriented accounts.

012 | 45 by the board to succeed Mr. Harvey, effec- Michael Napoli, CFA Mareh 23, 2012
(A) Diluted EPS, Excl. norvecur, gaing (!ossesJ: B) Divids histosically Jwald In mid-Feb., May, | (E) Rate base: Orig. cost. Regul. Cim.: W), CDmEany‘s Financlal Strength A
01, (28¢); '03, nat 24¢; ‘04, (58¢5); '05, (§1.05); | Aug., and Nov, » Div'd reinvest, plan avall T | Above Avg.; 1A, Avg. Stock's Price Stabillty 95
‘08, 83¢; 07, $1.09; '08, 7¢; '09, {88¢); "0, | shareholder lnvest. plan avail. (C) Incl. deferred Price Growth Persislence 85
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2213| 2424| 2418| 7588 2010 azed| 293 2830| 2643 3342 | 3330 | 3623 | 3692 | 2087 | 377 [ 45| 30.50 | 31.3¢ |Revenuespersh 3325

542! 496| 538| 6538| 61| 633 5287 629 557 640| 602| 676 644 | 608 633 685| 5.85| 6.60(“CashFlow” persh 6.75
286 | 248| 282| 28| 333| 341| 286 34| 282| 43| 2660 298| 288 278 277 247 235 235 [Earnings persh A 275
251 o284| o9s4| oss| o2s4| 254| 254 234 254 | 254| 2547 254 254 184 | (54| 56| 62| 168 [Divid Decl'dpersh B 1.80
T[T 23T Ad6| 67| T99| 51| 41| Ai3| 463 | 495 | G865 975 | 751 | 466| 450| 575|550 |CeplSpending persh 6.00
2306 | 2200 27| 2252| 2330 2428| 2493 | 2673 | 2041 | .09 | 386 | 3241 3280 | 3308 | 3245 | 3268 3335| 3395 {BaokVahie persh © 3.25
6512 [ 13722 | 13722 | 137.22 | 137.22 | 138.05 | 164.10 | 16250 | 185,20 | 204,70 | 206.60 [ 208.30 [ 21230 [ 237,40 | 240.40 | 242.60 | 24260 | 246.00 Gommon Shs Quist'y © | 255.00
38 By W2 5] 1Mo 24 158 35| 163 1671 194 174 142 83 9.7 113 | Bod figires are [Avg Ann'l PIE Rallo 136

48 4 T4 g7 a2 L 86 7 86 89} 105 82 85 .62 £2 74| Valuolline  iRelative PIE Ratio 85
63% | 67%| 63%| 67%| 65% | 62%! 6% | 60w | 55% | 4% | 49% [ 4%% | 62% | 60% | 58% | 53%| U AwAnniDivdYield | 50%
CAPITAL STRUCTURE as of 9/30/11 38440 | 45930 | 5160.0 | 6780.0 | 68500 | 7546.0 | 7839.0 | 7090.0 | 7638.0 | 7631.0 | 7400 | 7700 [Revenues {$mill 8456
Total Deht §7210.0 m2l. Due in & Yrs $3538.0mil. | 3930 | 517.0 | 541.0 | 6280 | 5470 | 6200 | 6150 | 624.0 | €650 | 603.0| 75| 585 |Net Profit (§mi) 690
%J#?ﬁ‘;‘{jﬁ?jﬁeg"g 11)”‘“"’-’95‘343‘-” M. 7389% | 30.4% | 94.5% | 56% | B2Th | 336% | 337% |41% | 36.8% | 37.0% | 36.0% | 36.0% [Income Tax Rale 36.0%
e e ialasd Anual entais $39.0 e, | 28% | 19% | 8% | 20% | 7% | g% | 40% | 55% | 78% | 80%) 60% | 60% |AFUDC %o NetProft | 60%
Pension Assets-12/10 $2.72 bill. Oblt, $3.45 by, | 48.0% | 47.3% [ 455% [ 44.6% | 438% A50% |478% |40T% | 48.2% | 45.3% | 45.0% | 445% [Long-Term DebiRatio | 43.5%
Prd Stock $142.0 mil.  Pfd Div'd $8.0 mil. 514% | 50.6% | 52.6% | 53.3% | 54.6% | 534% | 50.8% [49.4% | 50.9% | 83.7% | 54.0% | 54.5% |Common Equity Ratlo | $5.5%
807,595 shs. §3.50 to $I5-5U°‘-'m- (no PET)-SWP 74680 | 5606.0 | 11036 | 11532 | 12063 | 12654 | 13712 [ 16901 | 15185 | 14733 | 15000 | 15325 (Total Capitat ($mill 16700
éiaé%“z‘fl%i' L”ﬁ%“li%%%%ﬂ"éab?'i‘,‘”’5“-' 8014.0 | 10917 | 13267 | 13572 | 14285 | 15009 | 16567 | 17610 | 17853 | 18127 | 18675 | 19125 |NotPlant {$mi) 20500
deenatis al SO0 1045 §5% | 74% | 60% | 65% | 5% | 62% | 5% | 53% | 60% | 55% | 504 50% ’ﬁeaurn onTolalCapT | 5.5%
Common Stock 242,239,840 shs, 97% | 114% | 60% | 95% | 81% | 00% | 86% } 78% | 85% | T5% [ 7.0% ([ 7.04 [ReturnonShr, Equity 1.5%
as of 10/3tiM 00% | 116% | 99% | 97% | 81% | 92% | 87% | V8% | 86%{ TE%: T0M | 7.0% [ReturnonComEquity B| 7.5%
MARKET CAP: $7.8 billion (Large Cap) % | 2Z% | 9% | 17% | Zh | 13% | 10% | 35% | 38% ! 28| 20% | 20% [Refainedto ComEq 2.5%
ELECTRIC OPERATING STATISTICS 0% | &% 91% | &% 97% | 66% | 88% @ 56% 56% 1 63% . 69% | 71% [AIDWdsto Net Prof 674
soaprtin e a3 2 [ BUSINESS: Ameren Corp. s a hodng company formed Uiovgh  coal, 6% nuckear, U%; hydio, 2%; gas, 1%; puchased, 22%, Fusl
A,gh?ﬂmwmg NA NA | the merger of Unien Eleclic and CIPSCO. Acquired GILCORP  cosls: 41% of revenues, '10 reported depreclation rales: 3%-4%.
A Indust Revs. par K (f) 443 445 4,63 | 1/03; Mincls Power 10/04. Has 1.2 milion eleclic and 127,000 gas  Has 9,800 employees. Chalrman, Presldent & CEC: Thomas R.
gaf‘?’fg:d”;?a“m" " m ﬁﬁ m customars in Missouri; 1.2 milion slectric and 811,000 gas custom-  Voss. Incomaraled: Missour. Address: One Ameren Plaza, 1801
Asiw;jeiloatffgtof } Na NA  NA | e In Hinois, Elaclic revenua breakdown: residential, 48%; com- Chouteau Avenue, P.O. Box 66149, St Louls, Misscuri 63166-
%C’WCL&‘Q'\‘E@&‘[{{M NA  NA NA | mercial, 31%; Industrial, 10%; other, 11%. Generating sources: G149, Tel.: 314-621-3222. Internat: wwiw.ameren.com.

" Ameren has filed an electric rate case on a 53.3% common-equity ratio.
T:’HCLRC::\%S Fast zgﬁast zl?j, a '0323130 in Missouri. The utility is seeking a rate Earnings are likely to decline in 2012,
ofchangs [persh)  10Yms.  5Yis,  lo'sify | increase of $376 million (14.6%), based on In 2011, hot summer weather added 30.16
Revenuas 25%  25% Ni | a return of 10.75% on a common-equity a share to the bottom line, We assume
'éCﬁSEh Flow” 1%2’; %%‘f;{’g 1%‘:(/0 ratio of 52%. Ameren hasn't been earning normal summer weather conditions, In ad-
SRR St 8% B | its allowed ROE, and its filing includes re- dition, Ameren's nonregulated %enerating
Book Value 35%  25%  1.5% uestshfm* fl%ate m?chanisms that \Xmld cxl‘e- ﬁssets are likely to ninake g smaller contri-

- uce the effects of regulatory lag. An order hbution to the bottom line, due to low power
ng'a'r Mﬁ%'\iRTEﬁtT:!%EVSEgg%%“Bmeﬂgﬁ \'f:a'[_ from the Missouri commission is expected prices and rising coal costs, (Market condi-

2000 | 1916 1684 1815 1675 | 70800 in December, with new tariffs taking effect tions have already prompted the company

2010 § 1940 1725 9267 1708 76389| in early 2013, to close two coal-fired facilities and reduce

%01 1604 1781 278 1578 |753t0| Ameren has made its first filing under its nonregulated capital budget.) On the

5012 | 1850 1800 2100 4650 |7do0 | @ new law in Illinois. This allows the plus side, the utility will benefit this year

a3 | 1950 7as0 220 1700 | 7700 | utility to apply for electric rates based on a from rate relief and the absence of a

cal- EARNINGS PER SHAREA Ful formula approach. Ameren filed for a $19 refueling and maintenance outage for the
endar |Mar3! Jund0 Sep30 Dec3t| Year | Million rate decrease, based on 2010 costs, Callaway nuclear unit, Qur 2012 share-net

008 | 66 77 104 34 | 278 but the utility's figures will be adjusted for estlmate is within management's targeted

spto | 43 B4 140 21 | 277) the actual cost of service in 2012 and the range of $2.20-52.50. We look for flat

301 | 26 57 150 0 | 247 | year-end rate base. Thus, Ameren should earnings next year, assuming that

a2 | 35 %0 110 30 | 235] wind up with higher tariffs, The allowed rowth in utility income offsets another

2013 A6 £ 105 30 | 235] ROE will Od;: end upgn the level 0f1; ilnteresf: '12“1111fo in nolnregulated pl'ofit‘sJ.

) B rates in 2012, and the company's filing re- is stock offers an above-average
eﬁcailar Mggﬁlﬁzﬁgyiﬂ?;omgacm ‘Fé'glr flected a 54% commaon-equity ratio. yield, even by utility standards, and
2008 | 635 635 6% 635 | 254 A gas rate hike took effect in lllinois dividend growth potential from the
S000 | 385 385 385 385 | 154 in January. Gas tariffs in the state are reduced disbursement of 2009. Total
2010 | 385 385 385 385 | 154 still based on traditional ratemaking pro- return prospects to 2015-2017 are a cut
2011 | 385 385 385 40 156 | cedures. The regulatars granted Ameren a above the industry average.

2012 $32 million raise, based on a 9.06% return Paul E. Debbas, CFA March 23, 2012
jAg Dilted EPS, Excl. nonrecur. gain gosses . | May. {B) Div'ds hislorically paid in late Mar,, lovwied on com. eq. in MO In "10: 10.1%; in L. in Comﬁany's Financial Strength B++
03, 11¢; '(}5.51156);‘10, {32.13); 111, (32¢),'09 | June, Sept. & Dec. w DIvd reinvestment plan | "10: 8.9%-10.3% electric, In “12: 9.08% gas; Stock's Price Stabllity
EPS don'l add due to changs in shs., 11dua | avall, {C) Incl, intang. In "10: $6.98sh. (D} n [ earned on avg, com. eq,, 'i0: 8.2%. Regulatery Price Growth Persistence
to rounding. Next earnings report dus eady mit, (£} Rata base: Orig. cost deprec. Rale al- | Climale: MO, Average; 1L, Below Average. Earnlags Predlctability a0
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HAS(1) 316720 317500 299983 e L A I i
Amarican Eleclric Power acquired Central [ 2002 [ 2003 [2004 [ 2005 | 2006 | 2007 {2008 |2009 | 2010 | 2011 2012 [2013 | ©VALUELINEPUB, LLC |15-17
and South West Corporation (CSW) in| 4295 3682 | 3551 3076 | 31.82 | 3341 | 8556 | 2822 | 3001 | 3139 | 3290 | 3475 |Revenues persh 40.00
2000. GSW common stackholders received | 699 | 576 | 589 59| 667 ] 80| 684 632| 629 670 7.00| 7.35|“CashFlow” persh 8.50
0.6 of an AEP common share for each of | 28| 253 281| 284 | 286 | 285] 299 287| 260 2333| 320 3.35 [Eamingspersh A 375
their shares, for a total of $4.5 billion. The| 240| 965| 140} 142| 180 158 184 | 184 | 171| 185| 190| 1.96 |Div'd Decld porshBum 215
transaction was effected under pooling-of- | 5081 344| 428 ] 611| 889 | 688 | 083 | 619 507 &75| 635 7.35 |CapTSpending persh 7.50
interests accounting rules. 20857 1993 | 21321 2008 | 2373 2547 2833 | 2749 | 2833 | 30.35| 3170| 3315 |Book Valuspersh © 38.00
33584 | 385,00 | 305,86 | 303.72 | 39667 | 40043 | 40607 | 478.05 | 480.51 | 483.00 | 486.00 | 485.00 [Commeon Shs Quist'g © [ $00.00
'?Qz:mlﬁlsgﬁ'gggirjnﬁtl'sETJ:{{??%SA‘%QTZ mdl. 127 0.r 1247 137 129 163 [ 134 100 134 11.9'| Bot Agres are  |Avg Ann'l PIE Ratio 2.5
LT Debt $15183 mil. LT Inferest $835 mil, i) 61 66 13 0 87 il &7 85 K] Valug Line Relative PE Ratla 85
139;-,5‘1525@31'5&3?113@1% bonds. B6% 1 61% | 48% | 39% | 41% | 34w | 4% | 55% | 49%| 50| ST |AvgAoniDivdYield | 45%
(- interest eamed: 334 T4555 | 14545 | 14057 | 12111 | 12622 | 13380 | 14440 | 13480 | 14427 | 16116 | 16000 | 17000 |Revenues {mil] 20000
Leases, Uncapitalizad Annual rentals $308 mi, 9760 | 9840 | 10380 | 1036.0 | 11310 | $147.0 [ 12080 | 1365.0 | 1248.0 | 1508.0 | 1540 [ 1630 [Met Profit (Srnilf) 1835
., 25.0% | 3B8% | 33.9% | 293% | 330% | 31.4% | 31.3% [29.7% | 24.8% | 3.7% | 350% | 35.0% |Income Tax Rals 35.0%
Pansion Assels 1210 S356bM. o, 3481 b -1 38% | 36% | 54% | 99% | 8% | 99% [109% | 104% | 11.0% | 120% | 11.0% |AFUDC %o NetProfit | 11.0%
PIdStock$61mil.  PIADNG$3o | D60 | G0B% | 50.2% | B48% | 50T% | 58.3% |59.1% |644% | 531 | 51.5% | 1% | S1.0% [Long-Yern DebtRatio | 45.0%
807,044 shs. 4%-5%, cumulative, callable at $902- | 43.1% 1 38.7% | 43.9% | 449% | 430% | 414% | 40.7% | 454% | 46.1% | 4B.5% | 48.5% | 49.0% |Commen Equity Retie | 61.0%
$110. Redeemed 12/111. 16393 1 20333 | 19584 | 20222 | 21902 | 24342 | 26200 | 28958 | 28184 | 30375 | 31625 | 32025 |Total Capilal ($mili) 37200
21684 1 22020 | 22801 | 24284 | 26781 | 20870 | 32087 | 34344 | 35574 | 36911 | 38200 | 33850 [Net Plant ($mill) 44400
Gommen Stock 482,912,247 shs. T5% | 66% | T0% | 65% | 6% | 63% | 62% | 6.0% | 51%| 6.5% | 64%| 65% [RewrnonTotalCapl | 6.5%
as of 10/27111 135% | 123% | 52.4% | 103% | 119% | 113% | 112% | 103% | 9.1% | 105% | 100% | 10.0% RetunonSheEquity | 10.0%
HATIET 0AP 10 il frge Co R R A IR IR AR AR IR AR AR A T
24% 5 517% 52% Xy A A A 3 0% 0% wesa (ROL2INed (o Lem Eq 5%
ELECTRIC OPERATING STATISTICS 0 soqo | 621 4% | 50% | 5% | 50% | 5% | o5% | 56% | 6G% | 60% | 60% | 5% ANDivdstoNstProf | 56%
@m"&ﬂjgﬁm‘“ﬂ in o Bt 3 [BUSINESS: Amencan Eiectic Power Company, Inc. (AEP), Holdings (Srish uity) '01; sold SEEBOARD (Brilsh ulFly) '02;
Wg;@,@{gg-,s_'ée}ﬂwﬁm 508 482 4.95 | through 10 operating ulilifes, serves abaut 5.3 milion customers In sold Houston Pipeline '05. Generating sources not available, Fual
Capacity ol Peak (M) NA NA NA | Arkansas, Kentucky, ndiana, Lovisiana, Michigan, Ohio, Oklaho-  costs: 35% of revenues. “10 deprec. rate: 3.3%, Has 18,700 em-
3 (1) MA  NA  NA | ma Tennessee, Texas, Viginla, and Wesl Virginla. Electric reve-  ployees. Chalrman: Michae! G. Marris, President & CEO: Nicholas
#{Eﬁ}fbﬁﬁ}}&%ﬁ NNQ NA MR | nue breakdown: roskdantel, 37%: commercial, 26%; industal, K. Akins. Ing. New York. Address: 1 Riverside Plaza, Columbus,
it 21%; wholesals, 14%; other, 3%. Sold 50% siake In Yorkshire Ohio 43215-2373. Tel: G14-716-1000. Inlernat: www.aep.com,
Fed Chage o ) 44 265 27 [ gy the end of March, American Elec- The company's compliance plan includes
ANNUAL RATES Pasl  Past Est'd'08”10| tric Power is expected to file a new pollution control equipment, retirements
gg;”gﬁg;e"sh) e, 5_;'8'5/ "‘:}55'5}: regulatory plan for generation in of coal-fired units, coal to gas plant conver-
“Cach Flow” 10% 20% 40% | Ohio. The Public Utilities Commission of sions, and new gas-fired facilities.
Earnings 25%  20%  40% | Ohio (PUCQ) threw out the previous plan Inditana Michigan Power received a
Egéﬂeﬁgis '?-g;’/’: g-g,//: gg{g after numerous customers complained rate hike in Michigan and has a rate
- - - about much-higher electric bills, It was case pending in Indiana. In Michigan,
Cal- | QUARTERLY REVENUES(Smi} | Ful | supposed to have provided a gradual the utility’s tariffs were raised by $14.6
endar |Mar31 Jun30 Sop30 Decdi| Year| ¢)ansition to market-based prices for the million, based on a 10.2% return on equity.
2008 | 3458 3202 3547 3282 13489 | peneration portion of customers' bills. An In Indiana, the company is seeking an in-
2010 | 3569 3360 4084 2434 |MA27 | grder from the PUCO is expected later this crease of $148.7 million, based on an
2011 | 3730 3609 ?‘3%3 34% 11%:3])% year. AEP's 2012 earnings guidance of 11.15% ROE. AEP's regulatory agenda is
ggg jggg 3?33 4200 3500 j7600 | $3.05-83.25 a share is based on the pre- lighter than usual because several of its
vious plan, and the company has not re- utilities are now earning adequate ROEs.
Cal- EARNINGS PER SHARE A Full | vised its profit target. For now, the only The company issued $800 million of
endar |Mar3i Jund0 Sepd0 Decdt| Year | op,h g6 we have made to our 2012 estimate securitized bonds in Texas. This oc-
003 | B9 68 83 80 | 297| j5 to cut it by $0.05 a share in the first curred thanks to a favorable state su-
me | 235 11637 2-53 guarter and full year due to the effects of preme court ruling that reversed a pre-
gg}; %% ;% HB ‘;15 3120 the unusually mild winter. Our 2013 fore- vious regulatory disallowance. The utility
03| ‘w0 s 11 45 | 25| castls based on madest sales growth and a  plans to use the funds for capital spending
- : " 5 — return to normal weather in the flrst and to make a pension contribution,
Cat. | QUARTERLYONDENDSPAD®w | Full | quarter. AEP's goal is average annual Timely AEP stock has appeal for
endar |Mar31 Jun30 Sop30 Decdi| Year earnings growth in a range of 4%-6%. income-oriented investors. Its yield is
2008 | 41 41 4T 4 | 184| AEP projects that it will spend $6 fractionally above the utility average, and
008 |41 &1 4 A 184 billion-$7 billion through 2020 to com- dividend growth over the 2015-2017 pertod
2810 A 42 '4§ j.? 11;'; ply with new environmental rules. should produce a total return superior to
%0}; 2?, 44 ’ 7| That's a slightly narrower range than the that of most utility equities.
‘ previous $6 billion-$8 billion expectatlon. Pawl E. Debbas, CFA March 23, 2012
{A) Excl. nonrec. pains {losses): '02, {$3.86); | ‘04, 15¢; ‘05, 7¢; '06, 2¢; '08, 3¢, '09, (1¢). 02 | = Divd relnv. ?!an avall, (G} Incl, Intang. In "10: ComEany's Flnancial Strength B+
03, 351.92}; 04, 244, "05, (62¢'}; 08, 520¢}; '07, | EPS don't add dus lo change in shs,, '114dlua $16.31Ist1. (D) In wmill, {E) Rate base: various, | Stock's Price Stability 100
14, 89¢; gains |to rounding. Next egs. dus [ate Apr. (B) Div'ds | Rales alid on com, eq.: 9.96%-10.9%; eared | Price Growth Perslslence 45

izog: 08, 404 '10, {7¢):

losses) on dise. ops.: 02, (67¢);, '03, (32¢); | historically pald eady Mar., June, Sept. & Dec. | on avg. com, eq., '10: 9.3%. Regul. Clim.: Avg.
. Factua! maledal Is oblaned From sources befieved to be reliable and Is provided without warntanties of arﬁ Kind.
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ANNUAL RATES  Past

Past Est'd'09-11

Washington. The utility s seeking elec-
tric anid gas rate increases of $41.0 million

RECENT PE Trailing: 15.2 Y| RELATIVE DiVD Cy '
AVISTA CORP NYSE-ava e 20,00 [rivo 15.2(Med}an: 15.9) perne 0,990 4.5% _
mmeuness 3 s | 1857 38T ] ST A T Al | e[ | | w42 gt e e
SAFETY 2 masedsmit | LEGENDS
4 H ed 4512 - A&%DEVWC?SSE%{E ~~~~ &4
TECHNICAL owered 4 v R Prve Soenan BE - 48
BETA 70 {1.00=Market) Oﬂg.}sea\'es g ) — |40
WITPROFECTIONS reif PB ey L+ e e i
Ann'l Total Al NYPTYR IYE S R S PPy 24
Price  Galn  Reluin T My Y] TYTTITORRE ALK 20
Hgh 35 ("’35?"] 1% B [ Y (AT UL fr H{HUH P
low 25 (-5%) 4% v 1 i LAY I — -
Insider Decislons — = .lHT’ P 12
JIASOND JF| 2T e ]
By 0 00Q000D0Q - [ eacu Eawr p—
SN TRREEREE R T A o
institutional Declsions il : I ) %TOITEiE:UF‘{"?ﬁ[l};‘
st Wl | parcet 18 e 51105::? 1)03 L
bl 'R B Bshee 12 ~ mm e e e e T 3y 135 164 |
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1996 | 1997 [ 1998 [ 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 {2007 | 2008 ;2009 | 2010 [ 2011 [2012 {2013 | ©VALUELIREPUB.LLC|15-17
16.89| 2327 9107 22075 167.59 | 12647 | 2041 | 2324 | 2396 | 2798 | 2868 1 2680 | 097§ 2758 ) 27.29| 2773 | 26,657 2810 ‘Revenues persh kr¥i]
264 320 47| 228 33} 27} 29| 283 238 272 4271 293 ) 398 445 362| 78| 3904 4.15.“Cash Flow" persh 560
i35 18| 128 A2 17 120 &7 102 13 02 147 J24 136 158 165 172 180! 1.80 [Eamings persh A 215
124 124 105 A3 48 A8 48 A8 52 55 A7 60 8 S| 100 110 4461 122 Div'dDecld pershBut| 140
ier| 182 270 33| 424 58] LA 2} 247 3 3P 404 d09) 38| 38d| 420 440] 425 [Cap'l Spending persh 450
1270 13.38| 1176 1069 1534 | 1542 1484 | 1554 | 1554 | 1587 | 1746 | 17.27 | 1830 | 1947 | 1979 | 2030 | 2410 21.75 |BookValuspersh © 400
595 | 5596 | 4045 3565 | 4721| 4765 40.04 | 48.3% | 4847 | 4859 | b2h1 | 5291 | 5440 | 5484 | 5712 | 5842 | 60.00| 60.50 |Common Shs Outsio O | 6200
T8 100 65] MMF[ 1361 137 13.3| 1381 244 194 154 309 160 {14 27| 47| 5ot figfres are [Avg Ann'I PJE Ratlo 130
& 59 861 NMF 8 Jap 105 J9: 120 103 817 164 90 .6 8 89| |Vafuglme  iRelalive PIE Rafio 85
57% | 64% 1 50%| 28% | 20% | 29% | 37| 35% | 29% | 30% | 25% § 21% | 34w | 45% | 48%| 45% | U™ AvgAnn'l Divid Yield 4.8%
CAPITAL STRUCTURE as of 1213111 9804 | 11234 | 1151.6 | 13596 | 1506.3 | 1417.8 | 16768 | 15126 | 1558.7 | 16128 | 1660 | 1700 {Revenues ($mil] 2000
Total Debt $1371.3 mill. Du in 5 Yrs $200.0 mill M3| 518| 378 4720 754 985 | 736 874 | 924 002 #0| 120 [NelProfit ($mi) 40
}iﬁ;gﬁ;éﬁ?g;ﬁﬂm afggi‘e‘gﬁggsga’zfg'gw 455% | A05% | 964% | 354% | 9% | 7% | 83K | 343% | 35.0% | 554% | 30% | IE0% flncoma Tox Rale %
nantecourss debt, 208% | 21% [ 37% | 36% ; 39% | 224% [ 140% | 42% [ 40% | 56| 40% | 504 [AFUDC % o Net Profit 5.0%
(LT interest eamed: 3.3x) 573% | 57.1% | 565% | 58.0% | 83.1% | 44.0% | 48.1% | 50.8% | 51.6% | 514% | 50.0% | 51.0% |Long-Term DebtRatio | 52.0%
Leases, Uncapitalized Annual rentals $5.0 mil. 408% | 41.3% | 41.9% | 40.6% | 46.3% | 59.0% | 61.8% ;49.1% | 48.4% | 48.6% | 48.0% | 49.0% [Common Equity Ratio | 48.0%
Penslon Assets-12/11 $328.2 mill | 1148 | 18194 1 17962 | 1900.8 | 19800 | 1648.9 {19196 § 2132.0 [ 23253 [ 24308 [ 2570 [ 2685 |Total Capital ($mill) M
Pid Stock Noro Obllg. $494.2 il | yeqs7 | 10446 | 10561 | 21264 | 22150 | 23513 {24922 | 28070 | 27442 | 28808 | 3000 | 3120 Net Plant {$mill} 3475
48% | 52% } 43% | AB8% | 6A% | B2% | B&% | 5.5% | 5d4% | 55% | 485% | 55% |RelurnonTotal Cap'l 6.0%
Common Slock 58,554,301 shs. 46% | 66% | 48% | 65% | 82% | 42% | 74% | 83% | 82% | 85% | 85% | $.0% |Relurnon Shr. Equity 8.0%
as of 1/31/12 45% | B6% | 4T | 58% | 80% | 42% | T4% | 83% | 82% | 85% | 854 | $0% [RelurnonComEquify E| 9.0%
MARKET CAP; $1.5 bifllon (Mid Cap) 12% | 34% 1 14% | 24% | 49% | 8% | 37% | 41% | 33% | A% 0% | 2.0% [Relainedto Com Eq 5%
ELECTRIC OPERATING STATISTICS 4% | 50% { V2% | 00% | 40% | B2% | 50% | 5% | 60% | 64% | 63% [ 62% |All Div'ds to Met Prof 623
GowpRal oa o 2h [ BUSINESS: Avista Corporafion (formerly The Washinglon Waior  wholasala, 8% other, 19%. Generaling sources: hydro, 37%; coal,
g Il Usa ;v.\;ug 1397 1525 15656 | Power Company) supplies electicity & gas in eastern Washington  11%; gas, 6%; wood waste, 2%, purchased, 44%. Fuel cosls: 49%
] |Q:iu§lRerS.{€r iH{f) 553 547 571 | & norhern Idehe. Supplies gas to part of Oregon, Customers:  of revenues, "1 reporled deprec, rate (utifly): 2.9%. Has 2,800 em-
gaﬂga ﬂe:ff_lrasl 2?'1(? %gg? %gg? 350,000 eleclric, 321,000 gas‘.Has nonulitity subsidiary (Ecova) in-  ployess. Chairman, President & GEO: Scoll L. Morris. Inc.: Wash-
A;mll.oa'dFa\c;nrl‘fqg 610 600 B10 veived in.energy-management services. Elaclric ‘revenue break- Inglon. Address: 1411 E. Mission Ave. Spakans, Washington
% Changa Cushmars (yrend} +5 +.7 +4 | down: residential, 33%; commercial, 28%; Indusiial, 12%; 99202-2600. Tel.: 609-488-0500. Infarnet: www.avistacorp.com.
Fued Charga o {4} 239 301 31 | Avista has filed a general rate case in a rate case.

We estimate that earnings will ad-
vance in 2012 and 2013. Rate relief is a

n \ ) "5
gg}aer;gzép:rsh) 1-01255% 5‘{%% P 155% (8.8%0) and $10.1 millien (6.8%), based on a plus, and Avistas Ecova energy-services
;Cas‘h Flow" %%“E'f’;! ggf;:g ‘;gﬂ/ﬂ return of 10.9% on a common-equity ratio subsidiary is performing well, FEcova made
s 78w 1289 g5u | of 48.4%. New tariffs will take effect in a couple of acquisitions in 2011 that
Book Value 35% 40% 35% | early March next year. This means that should help raise its income this year, Our
Cal. | QUARTERLYREVENUES S mil) | Fun Avista will miss the benefits of rate relief 2012 earnings estimate is within Avista's
ondar |Mar3 Jun30 Sep.30 Dec| Year in two seasonally strong months, targeted range of $1.65-31.85 a share, and
008 | 4878 3071 3147 4033 526 Frequent rate applications are noth- we think improvement in both the utility
2040 | 4564 3507 3672 3744 |15ssy | ing new for the company. Regulatory and nonutility sides of the business will
2011 | 4766 3606 2437 4339 |18795 | 1ag has been a problem for Avista for produce higher profits in 2013,

2012 1450 350 350 450 1600 | many years, and largely explains why re- We have raised the company’s Finan-
2013 {475 375 375 475 1700 | turns on equity have been so unimpressive cial Strength rating from B++ to A,
cal- EARNINGS PER SHARE A ran | for an extended period. Consequently, the The fixed-charge coverage has improved,
erdar |Mar31 Jund0 Sep30 Dec.di| vear | Wtility has had to flle one rate case after and the common-equity ratio Is healthy.
09 | & A4 5 40 | isa| @nother in order to catch up with rising Financing needs should be modest in 2012.
2010 | ® 4 2 45 | {gs5| operating expenses and place its capital The board of directors raised the divi-
2011 | 73 2 18 4 | 172]| spending in the rate base. The aforemen- dend in February. The quarterly in-
2012 | 65 45 .20 50 | 1g0| tloned petitlon in Washington came just crease of $0.015 a share (5.5%) was a bit
2013 70 48 22 50 1.5¢ | three months after a tariff hike took effect less than we estimated, but was still

R B there, Rates in Idaho are frozen until April healthy. Avista’s goal for the payout ratio
S it mdd sanah Dyt | | 1,72013, Avista will probably file an ap- i 80%.70%. Y
2008 185 465 .18 18 9 plication in September, so that new rates Avista shares offer a dividend yield
a9 | 48 o o 21 g1 | can take effect as soon as the freeze is and 3. to 5-year total return potential
0 | 25 5 o5 5 1 q1ge| over. (The regulatory process in Idaho that are moderately above the aver-
2011 | 275 9715 275 2751 110 | takes seven months.)) Finally, Avista's gas ages for the electric utility industry.
2012 79 eoperattons in Oregon are considering filing Faul E. Debbas, CFA May 4, 2012
jﬁg Dil. EPS. Excl. nonrec, losses: '00, 27¢; [ Aug. (B) Div'ds hislerically pald in mid-Mar., | base: Net onig. cost. Rale allowed on com. eq. [ Company's Financlal Strength A
02, 9¢; 03, 3¢; gain (Iosses} on disc. aps.: '0%, | June, Sapt. & Dec. w Div'd refnvest. plan avall. Hn WA in "12: none specified; in 1D In '10: none |  Stock's Price Stablllly 100
{$1.00); G2, 2¢;°03, (10¢}. '09 EPS don't add |  Shareholder Invest. plan avall. [C? Incl. defd | specified; earned on avg. com. eq., '31: 8.7%. | Price Growth Persistence 70
due fo rounding. Mext egs. repord due sary [chgs. In "11: $9.69/sh. (D) In mil. (E) Rate | Regulatory Climate: WA, Avg.; ID, Above Avg. | Earnings Predictability

© 2012, Value Ling Publishing LLC, A 1i
THE PUBLISHER IS NOT RESPONSIBLE
o it may be reproduced, resold, s

glgs teserved, Factual ma!

terial I5 oblaingd from sources believed lo be refable and is prowided withot

warranties of any kind. i

R ANY ERRORS OR OMISSIONS HEREIN. ThESﬁb!icaﬁon is strictly for subseriber's oan, noncommercial, intesnal use. No part B ETE |

or bransmiitied in any priried, electrondc or cther Torm, of use

ot genefatng of maketing any prirted of elecoric publcation, senvice of product.




CMS ENERGY CORP. nvsecns [ 22,14 [bhno 15.1 Gt i3 ) ekl 0.97 |35

High:] 318] 248] 107| 106| 168[ 170] 195]| 175] 181| 123] 224| 224
wHELNESS 3 e | POV 58| 233( 'S\ 98| 87| 9| B8] 83| Wo| 93| ol 2018 12016 2017
SAFETY 3 Resed1Z2806 | LEGENDS
3 1o T e by b A 2 50
TECHNCAL 3 Lowees it | hided by el R ‘ ol b
BETA .75 (1.00 = Markel) Oporsies o T A O D S 2
201517 PROJEGTIONS e s T o 1] C N N T PR DU
, Ann'l Totat {1 \ o s R 16
Moy 30 (ag T2 | i LT TR il 12
EAE A ; — 0 16
insider Declisions At I 1,‘ it Ly o 8
AMJJASOND -¥1I| - 8
BBy 000GO0000Q 0 | s . :
Gptes 01000000 ¢ Al L NPT sl hFESILAN TN B U -4
l$:] 030040020 I IR B . W 9% YOT, RETURN 2/12
Institutional Declsions = b Tas Ve
WHH S0H 4 | pageent 1 siock i |
sl 1% 1@ 18| cheres 2011l A et i il t-——1sf 1me a5 |-
A4S 236152 242105 227756 | ° il i AL By 454 317
1696 [ 1997 [ 1998 [ 1999 [ 2000 [ 2001 [ 2002 [ 2003 [2004 [ 2005 [ 2006 | 2007 2008 [2009 | 2010 [2011 [2012 {2093 | ©VALUE LIE PUB.LLC{15-17
4570 | 4740| 47550 5250 7424 72.16| 6028 | 3421 | 2808 | 2852 3057 | 2895 | 043 | 2723 | 2537 | 2550 2580 26.75 |Revenues persh 29.50
748| 739 e£0] vsY| 61| 524 409 239 287} 343 22| 308| 389 347 370 365 380) 3.95|“CashFiow” persh 4.25
245 2681 224} 285 293 127 d289| d.28 J41 190 B4 B4l 123 ] 133 145 1551 1.65 |Earnings persh A 1.35
102] 114 128 138 1.46 146 1.09 - . .. .- 20 38 50 55 B4 96}  1.02 Divd Decid persh 8= 1.20
957 T05] 1198} 963 @R[ 949 SB[ 332 269| 269 301 561 IS0 359 32| 347 5501  4.30 [CepTSpending persh 4.50
17957 1961 2063 247| 1848 | 1421| 785] 984 10.63 | 1053 | 1003 | 945 | 1088 | 1142 | 1149 1192 1260 13.40 Bock Valugpersh © 1375
04811 100.79] 108,11 | 116.04 | 121.20 | 13289 | 144.10 { 164,13 | 195.60 | 220.50 | 222.78 | 275,15 | 226.41 | 227,69 | 249,80 | 264.10 | 256.00 | 258.60 {CGommon Shs Quisty O | 264.00
1251 1357 198 138 6| 208 - . 1241 26| 222| 258 109 136 125 136 Boid fighres ere |Avgg Ann'| PIE Rallo 13.0
J8 J8: 1,03 79 g2 107 - -- 6 871 120 142 66 L] 80 86| \Velwsliline |Refative PIE Reflo .85
aanl 32w | asw| aswl eehl ssui venl | | ol oo | te | 2vu | aow | aow| 43n| U [avpAadIDivdYield | 48%
CAPITAL STRUCTURE as of 12/31/11 8687.0 | 5593.0 | 54720 | 6288.0 | 6310.0 | 6519.0 | 6821.0 | 62050 | 64320 | 6503.0 | 6600 | 6960 |Revenues ($mill) 7800
Total Dobt 572343."1“'-9"0 I §Yrs 33309»0.1“31‘ d4140 | d40.0 | 144.0 | 247.0{ 1580 | 1680 | 3000 | 2310 | 3560 3840 42 455 |Nat Profit ($nill) 525
:;T;;?;?%ﬂ?éfg“kaﬁzg'[gf;’::‘334” i - NME | 1B8% | Z56% | -- | 376% | 1.6% | 346% | 38.1% | 36.% | 37.0% | 37.0% |Income Ta Rate 3.0%
(LT interest earned: 2 ) - | ] aa% | se% | 13% [130% | 29% | 26% | 20% | 2.0% |AFUDG %teNetProfit | 20%
Leases, Uncapitalized Annual rentals $27.0 mil, 844% | 787% | 75.3% | 73.5% | T1.7% | 70.5% | 69.4% |67.8% | 70.1% | 66.9% | 66.0% | 64.5% |Long-Term DebtRatle | 80.0%
Penslop Assels-12/11 $1,63 b3, [ 150% | 183% | 215% | 234% 24.0% [ 250% [274% | 20.0% | 29.5% | 32.6% | 33.5% | 35.6% |Common Equity Ratio 39.5%
., Obllg. 52.07 bill.| 75320 | 8652.0 | 9640.0 | 29130 | 89610 [ 62120 | 88930 [ 8977.0 | 94730 [ 9279.0 | 9600 [ 9825 |Tolal Capltal ($mitl} 10500
pid i&‘?“‘égsg‘fh”s"?ﬂm ggdsg'gﬁg?fr"gﬂh can. | 62340 | 69940 | 86350 | 7645.0 | 79760 | 67280 | 0100.0 | 96820 | 10050 | 10633 | 11500 | 12200 |Not lant fmil) 14400
able al $903.25.5190.00, par, o NAF [ 27% | 44% | 50% | 45% | 45% | 54% | 47% | 658% | 63% | 6.04 | 6.5% ReluronTotal Cap’l 7.6%
Commaon Slock 254,100,000 shs. MMF | NME| B.4% | 94% | 62% | 69% | 109% | 80% | 125% | 125% | 13.0% | 13.6% |Return on Shr, Equity 12.5%
NMF | NMF| 6.2% | 99% | 64% | 7.2% | 11.7% [ 85% | 12.5% | 12.6% | 13.0% | 13.6% [Returnon ComEquity B| 1254
MARKET CAP: $5.6 bilifon {Large Cap} WMF| RMF| 62% | 99% | 64% | 81% | 84% | 41% | 69% | 56% | 45% | 55% |Relained Lo Com Eq 5.0%
ELECTRIC OPERATING STATISTICS NWF | NMF| 1% B% | 10% | 35% | 3% | 54% | d4B% [ 55% | 59%% | 58% |ANDiv'ds te Net Prof 80%
NOpRESsI 4e Anq a4 | BUSINESS: CMS Eneigy Corporalion is a hoiding company for 7%, Generating sources: coal, 42%; gas, 5% hydro, 1% pur-
k.g.'m;it Usa W 1076 1037 ) Consumners Energy, which suppiss electdcity and gas 1o lower chased, 52%. Fusl costs: 54% of revenuss, 41 reporled deprec,
fu). Ikt Revs. per K {F) 7.29 827 821 | Michigan (excluding Datroit), Has 1.8 mEllon electric, 1.7 milion gas  rales: 3.0% electric, 2.8% gas, 7.4% other. Has 7,700 employeas.
gafﬁ;l’éﬂgfmﬁ‘ ?gg‘; g%gg BQ% customers. Has 1,166 megawalts of nonregulated generating ca-  Chzirman: David W. Joos, President & CEQ: John G, Russell. In-
A:; i r{“ifgf‘ 4) 550 553  NA | Pacily. Sold Pafsades nuclear plant in '07, Electric ravenus break-  corporated: Michigan. Address: One Energy Plaza, Jackson, Michl-
% Changz Ouslomass (¢ -9 -3 .1 | down: residential, 42%; commercial, 31%; industrial, 20%; other, gan 48201, Tel.: 517-788-0550, Internel: www.cmsenargy.com.
i )
Fosd Chaege o %) 159 215 o237 | CMS Energcf"s utility subsidiary has years, dividend hikes should approximate
electric and gas rate cases pending. the company's profit growth.

QNCE&?Q‘”;L(;QI\)ES 1’;1’:} :f,s; Estod-ﬁufﬁn On the electric side, Consumers Energy is We estimate earnings of $1.55 a share
9.0 )

Revenues 0% -20% 20% | seeking a rate increase of $195 milllon, in 2012, Rate relief and effective expense

ECaSIhHOW" gg?,:g %g‘g’; 37-3‘;/3 based on a 10.7% return on a 42.07% control should help. CMS is tarpeting
S JEe 0" 5% | common-equity ratlo. In December, the average annual earnings growth of 5%-7%.

Book Value 4% 20% 654 uttlllity salf-htrlxplemengzd ? raise of $f11§i Our 2012 Ie]stima\te would preduce an in-
million. On the gas side, the company filed crease at the upper end of this range. We
eﬁgi} Maurgﬁmﬁﬁ%%wgggg%{sg‘ggu \E;la”r for a tariff hike of $49 million, based on a forecast similar profit growth in 2013.
2000 | 2104 1225 1263 1613 | eaosq| L0-7% return on a 41.55% common-equity CMS should benefit from $1.8 billion
s010 | 1967 1340 1443 4687 | g3z p| ratio. and self-implemented a $23 million in tax-loss carryforwards in the next
2011 | 2055 1364 1464 1620 | es030] boost at the start of March. Capital invest- five years. This would cnable it to avoid
2012 | 2000 1450 1500 150 | 6600 | ments were the main impetus for the ap- equity issuances, except for small amounts
2013 | 2150 1500 1550 1700 | 6900 | plications. However, the staff of the Michi- for the dividend reinvestinent and other
cal- EARNINGS PER SHAREA Fui | 820 Public Service Commission (MPSC) is  stock programs. Note that our definitton of
ondar |Mar3 Jun30 Sep30 Dec3t| Year recommending an electric increase of 339 “cash flow” does not include deferred taxes
2000 3 % 29 0 B million and a gas decrease of $22 million, and investment tax credits, so it under-
w0 | 35 s 83 31 | 133| based on a 9.95% ROE. The MPSC's elec- states CMS' true cash flow.
11 | 51 % 5 45 | 45| tric and gas rate orders are due in June Consumers is building a wind project.
2012 50 32 50 .23 | 15| and September, respectively. This will help the utility meet the state’s
203 | 85 32 85 .23 | 165] The board of directors declared a sub- renewable-energy requirement. It should
Cal- | QUARTERLY DNVEENDSPAIDBw | o | Stantial dividend increase in the first add 100 megawatts of capacity by yearend
endar |Mard Jun3® Sep30 Dec,31| Year ﬂuarter. The board raised the quarterly at an expected cost of $232 million.
2008 0 0 0 00 1% tsbursement by $0.03 a share (14.3%). This stock’s dividend yield and total
2009 1 135 455 35| 50 Following the big increase, and based on return potential to 2015-2017 are
w0 | 5 5 5 91 ‘s6 | management's earnings guidance of $1.52- slightly above the averages for the
011 | .M 21 2 34| $1.85 a share for 2012, the payout ratio is electric utility industry.

2012 g near the norm for utilitles. In the coming Paul E. Debbas, CFA March 23, 2012
Al Dl EPS. Exdl, nonves, ?ains Qosses!: '05, {1¢.'10 EPS don't add due to change in shs. | In "11: $9.70/sh. (D) In mil. (E) Rale base: Nat Comﬁany's Fnanclal Strength B+
3 ,611]: ‘08, ($1.08); 07, ($1.26); 09, (7¢); 10, | Next earnings report due early May. {B) Div'ds | ong. cost, Rate ali'd on com. eq. In"10: 10.7% | Stock's Price Stahility 100
¢ 11, 12¢; gains (losses) on disc, ops.: 05, |historically pald late Fab., May, Aug. & Nov.w | elec; In"10: 10.55% gas; earned on avg. com. | Prlce Growth Perslsience 78

p \
7¢; '08, 3¢; ‘07, {40¢); '09, 8¢; 10, (8¢); 11, | Div'd relnvesiment plan avad, (C} Incl. intang. | eq., '11: 12.6%. Regulatory Climate: Averaga.
© 2012, Value Line Putfishing LLC, Al rights reserved. Factual material Is obained fiom sources befieved 1o be refiable and is provided without wamanties of aﬁ kind. B8
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIM, This pubication I strictly for subseriber's own, nen-commerdal, intemal use. No part
of it miay be reproduced, teseld, starpd or ransmitted [ any printed, electronic or oiher form, of sed for generatng er miarketng any prirted or electanic pubfieation, service o produet.
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Institutional Declsions R s%csx vLamhe
1 L
why  gs4 syt 00| Deent 2t o T tg. 180 a7 [
lOE.%g 198 189 213 | fraded 7 [dmm’h‘h—l LN L T H‘ “ Hl Jyr. 28.3 89.5 B
HsM) 127233 §22506 125167 Bt BT (I il Sy %02 273
1996 199719981999 [ 2000 | 2001 [ 2002 | 2003 | 2004 | 2005 [ 2006 [ 2007 |2008 |2009 | 2010 (2011 {2012 [ 2013 | ©VALUELINEPUB.LLC|15-17
2062 | 3024 3046 35.04| 4448 | 4541 | 3965 | 4351 4024 | 4766 4714 | 4823 | 4962 | 4636 | 4569 4447 | 4370 4505 |Revenues persh 50.25
497 S08) 52 S74| 55| 570 544} 642] 454 627 5287 L7 599 | 586 624| 681 695 7.30 [“CashFlow" persh 850
293 295 304) 33| 274 32| 343 283 232 299 299 348 336 344 | 347 347 370 3.85 Earnings persh A 4.25
208 246| 242 214| 248| 220 222 224) 226 228 230 232| 234 | 236| 238| 240 242 244 |DivdDecldpersh Bwe | Z50
2871 278 2E6] 3A7| 452 520 568] 57zi 580} 6597 AT 700 850 7a8¢| 686 672 7.55] 7.30|CaplSpendingpersh 1.25
24377 2518| 2588 | 26.31| 2581 | 26.71| 2768 | 2844 : 2000 | 2980 3109 3258 | 3543 | 3646 | 3703 3905 40.35| 41.80 |BookValuepersh© 47.00
03400 | 23549 | 23283 | 2131 | 21203 | 21205 | 21393 | 22584 | 24751 | 24509 {75746 | 27202 | 27372 | 28113 | 20162 | 29289 | 293.00 | 293,00 |Common Shs Quistg® | 293.00
047 108 1537 40| 120 120 133 143% 1821 1597 1551 138 123 125 133] 151 Boidfighres are |Avg Ann'IPE Rallo 130
8 £ £ £0 18 61 13 B2 48 80 8 NEl 14 83 85 95 | Valwellina |Ratativs PIE Ratio 85
T0%| 65% | 46% | 49h| 66% | 57% | S3% | 55% ) 93% | 50% [ 50% | 48% | 5% | 6.0% | 52% | 45% astimatas Avg Ann'l Divd Yiek 4.5%
CAPITAL STRUCTURE as of 12/3111 8482.0 | 96270  9758.0 | 11690 | 12437 | 13120 | 13583 | 13032 | 13325 | 12938 | 12800 | 13200 [Revenues ($mill) 14700
Total Debt §10675 mil. Due fn 5 Yrs 320420 mill. | sg21| 639.01 560.0 | 710.0 | 749.0 | 636.0 [ 933.0 | 868.0 | 9020 [ 106201 1995 | 1140 [Net ProfitiSmil) 1290
%&E:g}js’fg‘m}'é 8)‘;-7 Intorest $507.0 mill.  "FGR I3 7% | 34.3% | B6% | BB2% | 306% | 35.0% | H42h | 36.0% | 36.1% | 36.0% | 3.6% [Income Tax Rale 0%
Loases, UﬂCaPﬂa'ilﬂd Annual renlals 550.0 mil. 22% 42% 77% 2.2% 1.6% 1.9% 1.7% 26% 24% 16% 1.0% 1.0% |AFUDG % to Net Profit 1.0%
Penslon Assats-12/14 $7.80 bill. 50.1% | 60.4% | 474% | 46.6% | 502% | 45.5% | 48.3% |48.5% | 48.6% | 46.5% | 46.5% | 46.0% [Long-Term DebtRatio | 45.5%
Obllg. $11.8 bt | 48.4% | 48.0% | §1.0% | 45.0% | 48.5% | §3.1% [ 506% :504% | 504% | 52.5% | 53.6% | 54.0% [Common Equity Ratio | 54.5%
Pid Sfock §213.0mill. Pfd Div'd $11.0 mitl. 12362 1 13369 | 13828 | 14921 | 16515 | 16687 | 19160 | 20330 | 21952 | 21794 [ 22000 | 22700 |Total Capltal {$miti) 25200
;%’gﬁig;ﬁigrfshi ggiugmms%{iﬁ:g'gﬁ) 55?541 '{;, 13329 | 15226 | 18108 | 17112 | 18445 | 19914 | 20874 | 22464 ¢ 23863 | 25003 | 26350 | 27500 |Met Plant ($mill 30200
$10250ash, ’ e TA% | 63% | 56% | 63% | 60% | 70% | 62% | 57% [ 58% | 6.2%| 654 | 6.5% |Refurn onTofal Cap'l 6.5%
Common Stock 292,880,631 shs. Hian | 96% | T7% | 96% [ 91% | 103% | 94% | 83% | 88% | 9.4% | 85% | 9.5% (RefurnonShe Equily 9.5%
as of 1131112 113% | 9.8% | 78% | 9% [ 92% | 104% | 95% | 84% | 89% | 92% | 8.0% | 95% |RelurnonComEquityE | 9.5%
HARKET CAP: $17 biltion {Large Cap} 40% | 28% | 8% | 26% | 28% | 39% | 1% | 28% | 32% | 34% [ 3.0% | 35% [Relalned to ComEqg 4.0%
ELECTRIC OPERATING STATISTICS 65% | Ti% | 89% | % | 3% | 63% | 61% | Ti% | 65% | 66% | &5% | 63% |ANDW'dstoNelProf §T
S Chags Rela] o (KH) 20_0.3 2&12 011 BUSINESS: Consolidated Edison, Inc. is a holding company for  ers. Pursuss compstitive energy opporfunities through three wholly
Aoy It Use (YAl N NA NA | Consofidated Edison Company of New York, Inc., {CECONY), which  owned subsidiaries. Purchases most of its power. Fusl costs: 39%
) I st Revs par RAR () NA NA NA | sells aleclicity, gas, and sleam In most of New York City and of revenues. 11 reported depreciation rates: 2.8%-3.1%. Has
gﬁﬁmf‘?"‘:ﬁ{*ﬁ] ,'2232 ig‘g\gg NNK Woastchestar County. Alsa owns Orange and Rockland Uliities 15,000 employees. Chairman, President & CEO: Kavin Burke. Inc.:
M;mgﬁgg& NME NMF  NMF | (&R, acquired 7/99), which operales in New York, New Jersey, New York. Address: 4 Inving Place, New York, NY 10003. Tel.: 212-
mrg,;ecmmlﬂm NA  NA NA | and Pennsylvanla. Has 3.6 mitlion electric, 1.2 mifion gas custom-  460-4600, Internel; www.conedisan.com.
FondCherg O 1) 595 331 360 | e  estimate that Consolidated for the next three years, beginning in mid-

ANNUAL RATES Pasl

Past Est'd’08-'11

Edison's earnings will increase this
ear and next. The utility is benefiting

cichange{persh]  10¥is.  5¥rs.  te'15917 %’
Revenues 10% - 1.8% rom the economic recovery and from cus-
E%?f?irr]ur:slow !18?? ‘322’} 33;3 tomers' conversions from heating oil to
wader?ds 1:03,:; 1:0:?;; 1:003 natural gas, As Prices of the former have
Book Value 40% 45%  8.0% | risen, prices for the latter have fallen. Qur
2012 earnings estimate, which we have
aﬁaai;-r Mg%ﬁm‘?sga%wggg%%uB‘fgﬂ \F:‘.ilr trimmed by a nickel a share, is still within
2000 [ 3423 2845 360 375 |05 | (nanagement's targeted range of $3.65-
2010 | 3462 3017 3707 3139 | 13325 3385 Note that our presentation includes
2011 | 2340 2003 3829 72967 |12938 mark-to-market accounting gains or losses
2012 | 3078 2022 3760 3000 | 12800 | stemming from ConEd's competitive ener-
2013 | 3200 3100 3860 3100 | 13200 ] gy operations.
cal- EARKINGS PER SHARE A Full ConEd Company of New York's regu-
endar |Mar31 Jun30 Sep30 Dec3i| vear | 1atory plan expires at the end of
009 | 66 855 120 73 | aq1a| March, 2013. The utility is still deciding
2040 80 B 12 a0 347 whether to seek an extension of the cur-
2041 | 1.05 5 130 85 357 | rent lan or file another one. For the 12
sot2 | 94 85 135 .76 | 70| months that ended on March 3lst,
013 | 1.05 65 135 .50 | 385 CECONY earned slightly below its allowed
! Ba return on equity for electricity and gas,
.,ﬁﬂ'a, Mg?ﬁliﬂ};{%ﬂ DSEaPiRgomgec.Gf ;:;II but well below its allowed ROE for stearm.
2008 45 685 585 585 | 2.3 QOur 2013 earnings forecast is based on no
2008 59 59 59 59 236 change in rates at CECONY.
2010 | 505 505 o5 595| 298| Orange and Rockland has an electric
w011 | 500 66 80 60 | 240| rate case pending in New York. The
012 | 605 utility has made two alternative proposals

2012: either rate hikes of $19.4 million,
$8.8 million, and $15.2 million, or in-
creases of $15.2 millicn each year. The al-
lowed ROE would be 9.4% in the first year,
followed by 9.5% and 9.6% in the following
two years, respectively The common-
equity ratio would be 48%. A ruling from
the New York State commission is due
next month, Our figures assume reason-
able regulatory treatment.

The competitive energy businesses
have had an inconsistent performance
in recent years, Their $0.11-a-share prof-
it in 2011 was the lowest since 2005. Even
so, they are earning an ROE that exceeds
the returns provided by the regulated util-
ity operations.

This top-quality stock has a dividend
yield that is average, by utility stan-
dards. Dividend growth has been steady
but slow, and we project a continuation of
1% annual increases through 2015-2017,
With the quotation near the upper end of
our 3- to g-year Target Price Range, total
feturn potential over that time frame is
ow.

Faul B, Debbas, CFA May 25, 2042

SA) Divied EPS, Excl. nonrecurring losses: 02, | Jure, mid-Sepl., and mid-Dec. w Div'd reinvesl- : CECONY in 'i0: 10.15% eleclric, 9.6% gas

1¢; '03, 45¢; gain on discontinued operations: | ment plan available. {G) Incl. infangibles. In [ and sleam; Q&R In '10 {slectric) §.2%, in '09 1 Stock's Price Stabilily
'08, $1.01. Next eamnings report due late July. | '16; $1.48/sh. (D} In miliens. (E} Rate base: | (gas) 10.3%; eamned on avg com. eq, 'i1:
(B) Dividends historlcally pald In mid-Mar., mid- | net original cost. Rale allowed on com. eq. for | £.5%. Reguialory CEmate: Below Average.
© 2012, Vzue Line Publishing LLC. All rights reserved. Factual material is obizined from scwrces believed to be refiable and is provided without warranties of a
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN, This
of it may be reproduced, reseld, stored or ansmitted o any prinied, electroréc of other form, of us

Ecation Is strictly for subscriber's own, non-commescial, internal use. Na part
for generating of markedng any prirged of electonic pubfcation, senize o product,

Company's Financial Strength 1%6
Price Growth Persistence 45

Earnings Prediclability
. S ——
To subscrib




REGENT PE Trafing: 154 Y RELATIVE
DTE ENERGY CO. nyse.ore i 56,46 Mo 15.3 (e 54 s 0,98
TIHELINESS gfmﬂﬂ'ﬁ" o] o] @] ss] es| ea] g3 1) B3] 83 88
SAFETY 3 lm.mmmm iGEg‘.?szwmc’s ]I%g
TECHNICAL 3 Rasetvaviz | guidd] S Cili 8
BETA .75 (1.00=Markel) Ogtons: Y - Lol I I D T P &4
[ 2TGTPROJECTIONS | hoded preas Bgpte ecessins o . ISR VPP FCON I N P P 3
Pree  Galn Ratn?na Laalt! RIS i paute I pud! ' 12
Mgh 70 (+25%) 10% [(hit -
Low &0 (-10% 2% I 24
Tnsider Declslons - 20
AMJJASON D[ oo T ; 1
BBy 000000000 i TPNLL STUNR i — - 12
Qs 012 101004 4 R TR [
S 011 1 02006 3 = = * o TOT.RETURN 2112 L8
Institutional Dacisions L = Eha spgcsx V",,‘f%g,w
WY HH e A L
oy w e B T K
dsgty 96500 95837 95785 | o000 O ﬂ]m|||1 ] |$ LTI Sy, 504 317
1906 | 1997 {1998 11999 [2000: 2001 | 2002 | 2003 | 2004 | 2005 | 2006 [ 2007 | 2008 [2009 } 2010 [2011 [2012 | 2013 | ©VALUELINEPUB,LLG|15-17
2512 | 25945 2910 3260 39241 48711 4030 | 41.76 | 4084 | 50.74 | 5093 | 5428 | 57.23 | 4845 ; 5051 | 5255 5255 | 54.25 |Revenuespersh £1.25
10 v42) 761} B840 B59i 698F 831 685 681 84| 819 848 | 826 9381 Gv8| 955| O9.65| 10.15 [“CashFlow” persh 1"
280 285 3051 333 32ri 295, 383 285 255 | 245| Ze6| 273| IAN 374 367| 375| 3.95 Earnings persh A 450
206 2060 206, 208| 2067 206 206| 206 206| 208| 208 252 292| 212 298 232| 242| 252 [DW'dDecl'dpersh®= .80
66| 314 3831 510 b2h{ G680 688 445 BAR| SB[ V92| V95| 842 628 649 &75| 10.95] 10.50 [Cap'lSpendingpersh |™ 10.25
2373 2455 25491 2695| 2815 2848; 2126 | 3136 3185 | 3244 | 33.02 | 3586 | 3677 37.96 | 3967 | 4140 43.05| 44.55 |Book Valua persh © 490.25
14512 | 145,10 1 145,07} 14504 [ 142.65] 161.13 ] 16746 | 16061 | 17421 | 177.81 | 177.14 [ 163.23 [ 163.02 | 16540 | 16943 | 169.25 | 175.00 | 177.00 |Commaon Shs Quist'y © [ 181,60
12| 103] 133F 1&[ 103 193 1.3 ar| 60| 138 ira 18,3 48| 104 123 3.5 | Bold figgres ara |Avg Ann'l PE Ratlo 130
10 54 i 68 87 ez 62 18 B9 13 24 a7 ki .69 18 K] Velugiting Relative PE Ralio 85
66% ! 68%| 5% 5a% | 61%| sow| ean ) a3 | sow | ee% | 4w | 4% | 5% | ean | 48% i ATl YT |AvgAnn'l Divd Yiel 47%
CAPITAL STRUCTURE as of 9/30/41 6749.0 | 7049.0 | 7114.0 | 9022.0 | 80220 | 83610 [ 9320.0 | 80140 | 8557.0 | 8897.0 ¢ 9200 | 9600 |Revenues ($mill) 11106
Total Dokt $8019.0 mil, Due in § Yes $3221.0mil. | §32.0 | 480.0 | 4430 | 576.0 [ 4370 | 453.0 | 4450 | 5320 | 6300 | 633.0 | 850 | 705 |Met Profit ($mill 520
Hdbgg;',%Tg{-g;gg;mﬂ;ggifjss‘fs“gzg-ﬁqg?‘“- | | B0 | D% | T39% | 25.0% | 94.5% | 316% | G27% | G5.9% | 95.0% | 35.0% |ncoms Ta Rale 5%
Trst Profetred Sacuriis, and $470.0 mill, A% L 13 | 7% | 0% | 50% | ni P002% | 26% | 16% | 20% | 20% | 204 |AFUDCY%toWetProfit | 5.0%
securiized bonds, 63.0% | 59.2% | 57.6% | 55.1% | 56.1% | 544% | 564% | 54.0% | 51.3% | 506% | 49.0% | 48.5% {Long-Term Debt Ratio 50.0%
{LY interest eamed: 3.3x) ST0% | 40.8% [ 42.2% | 44.9% [ 43.9% | 45.6% 143.6% [46.0% | 48.7% | 494% | 51.0% | §1.5% |Common Equity Ratie | 50.0%
Leases, Uncaplalized Annual rentals $39.0 mill. 12350 | 12956 | 13154 | 12849 | 13323 | 12824 { 13736 | 13548 | 13611 | 14198 14725 | 15375 |Total Capltal [$mill) 17960
Penslon Assats-12110 $2.91bil. Obllg, 5470 bir, | 9190 { 10324 | 1040t | 10890 | 11451 | 11408 | 12281 | 12431 | 12992 | §9746 | #4675 | 15375 |Net Plant (Smil) 17300
Pl Stock None OV I | 66% | 52% | 63% | 5A% | 53% | 50% | 57% | 63% | 60%| 60%| 60% [RetumonTotalCapl | 6.6%
Comimon Stock 169,250,934 shs, 138% | 21% | 80% | 100% | 75% | 70% | T4% | 85% | 94% | 85% | &54 . 9.0% |RelurnenShr, Equity 9.0%
13.8% | 1% [ 8.0% | 10.0% | 7.8% | T7% | 7A% | 85% | 04% | B89% | 854 .04 [RelurnonCom Equity E| 0.0%
MARKET CAP: §9.6 bllllon {Lasge Cap) B4% | 25% | 16% | 3% | 12% | 15% [ 1.7% | 28% | 4.0% | 34% | 3.0% 3.0% [Refained fo Com Eq 3.5%
ELECTRIC OPERATING STATISTICS 3% | T2%h | 80% | 63% | B4% | 80% | 7T | 65% | A7% | 61% | 64% | 63% AIDW'dsio Net Prof 62%
% Change Retad Saies (KW 2_020_9 2_0593 0.1_ 3 BUSINESS: DTE Energy Company is a holding company for The  duslrial, 14%; other, 12%. Generating sources: coal, 72%; nuclear,
£ |nd fﬁwse(mm‘m NA NA NA | Delroit Edison Gompany, which supplies electicity In Delroit and @ 14%; gas, 1%, purchased, 13%. Fuel costs: 37% of revenues. '10
A&\;.h_dustﬂ_ous.&er M) NMF  NMF NMF | 7,600-square-mile area in southeastern Michigan, and Michlgan reporied deprec. rates: 3.3% elsciric, 25% pas. Has 9,800 em-
535??3’3 Ei;‘}; ) . 1ot 4 051\21:;\ 11 SN'B% Consalidated Gas {MichCon), Cuslomers; 2.1 mi, electric, 1.3 mll.  ployees, Chairman, President & CEOQ: Gerard M. Anderson, Ine.:
P.nma#LoédFa:tk(L/n NA NA WA | gas. Acquired MCN Energy 6/01, Has various nonutilty operations.  Michigan. Address: One Energy Plaza, Defrolt, Michigan 48226-
% Chavgs Custamers (jrend) -8 -8 -4 | Electric revanus breakdown: residential, 41%; commercial, 33%; n. 1279 Tel.: 313.235-4000. Internel: www.dleenergy.com,
ot DTE Energy's utility subsidiaries fre- mate is within managements targeted
T?N?Aic;xﬁss past 202“1 2::;.(1 'oszfizo quently request rate relief in order to range of $3.65-3.95 a share.
ochangefpersh) MY s, to'isny | recoup their capital expenditures. We estimate a greater rise in profits
Revepues 45% 30%  26% | Much of this spending is to meet federal or in 2013. This is based on the benefits of
;52?,?3;, Féﬁ“' 1.0% g%?; 35%‘;/; state mandates for things such as pollu- rate relief at the utilities and continued
Dorage 5% 10% 4o% | tion control, renewable energy, or ?ipeiine growth In nonutility income. Our forecast
Book Valus 35% 35%  3.5% ?‘?fety. MichCDlil. the gas utﬂlity, wi ‘ljlikely of 33%5 a sh};ire \\B)uléi produce bé)ttcm—liniz
: ile a rate application in the second quar- growth -within TE's targeted annua
eﬁ;!';r Maﬁlrfls)}RTjih‘S%EVsEggi%(S[r;ueﬂé)'u \'E:a"r ter of 2012.ppUnder Michigan regulgtory ;g'ange of 5%-6%. g
2009 | 2255 1638 1950 2121 | 80140 Iaw, the company will be able to seif- DTE plans to start monetizing its in-
2010 | 2453 1792 2130 273 8557.0 implement an interim rate hike six wvestment in the Barnett Shale gas-
3041 | 2431 2008 2285 2173 |ssoro| months after filing, with the Michigan producing area, The company expects
o042 | 2400 20850 2350 2400 | 9200 | commission’s order due six months after some $300 million of cash from asset sales
2013 | 2550 200 2450 2500 |9600 | that. Detroit Edison, the electric utility, in 2012. Even with this expected inflow,
cal- EARNINGS PER SHARE A Full will probably file a petition in 2012 or however, DTE will need some financing
endar |Mar3 Jun30 Sep30 Decdt| Year | 2013, so any rate rellef probably won't this year. A common-equity issuance of
200 | 109 &1 92 72 | 324] come in time to help earnings this year $300 million is expected in the second half
10 | 138 51 9 90 | s74] We look for a modest earnings in- of 2012, '
a1 | 104 67 107 89 | 357 crease In 2012, Most of the companys We expect a dividend increase in the
o2 | 110 70 100 .95 | 275| lines of business will probably fare about second quarter. We estimate an increase
2013 | 120 .72 105 .88 | 395! as well as in 2011. The one notable growth of $0.09 a share (3.8%) in the annual dis-
Cal- | QUARTERLY DVIDERDS P ®m | Fan | 202 will be DTE's investments in reduced bursement. DTE is targeting a payout
andar |Mar31 Jun30 Sop.30 Dac3i| Year | emissions fuel projects (L.e., treating coal ratio of 60%-70%.
Wl | 5 685 5 217| Lo reduce emissions of certain pollutants), This timely stock has a dividend yield
00 |53 ®m s 5 513 | This business is driven by federal tax cred- and 3. to 5-year total return potential
2010 | 83 5 5 56 215 | its. Interest expense will probably decline, that are about equal to the utility
2011 | 56 56  E87s 8875 | 240 | too, thanks to refinancings of debt that the norms,
M2 | 5875 company did in 2011. Our earnings esti- Paul E. Débbas, CFA March 23, 2012

Diluted EPS, Excl. nonrec, gains (losses):

sgg {16¢); '05, (2¢); 08, 1¢; ‘07, $1.96; 08
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‘08, 134, '10 EPS den't add due to rounding.
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= Div'd reinvest. plan avail. (C|

*10: $40.57/sh. (D?
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1996 | 1997 | 1998 1999 2004 | 2005 | 2006 | 2007 {2008 {2009 [2010 | 2011 [2012 [2013 | ©VALUELINE PUB.LLC[15-17

2013 2455 2042 2785 3130 | 3638 | 3874 | 4025 43311 3798 | 368.00  39.46 | 40.35 | 4190 |Revenues persh 51.50

4451 549 665| 7120 379 699 V25| T6O| 808 | Te5| 841 903| 840|945 [“CashFlow persh 11.50
184 1757 18| 203 B9 334 326 332 368 3M 335 323 295, 285 |Eamings porsh A 3.50
1007 100] 104 108 B0 102} 40 48| 12| 125 127} 129 1313 133 |Div'd Decld persh Bu 1.50
f./a] 208 27| 3 532 I3 TR 86T | 87| 1007 | 1335 1476 | 16.651 1415 [Capl Spending persh 13.75

1507 W71 1455 1501 18.57 | 2030 2366 | 2692 | 2929 | 3020 | 3244 | 3086} 3245| 33.90 |Book Value persh © 39.00

42452 | 375.76 | 35055 | 247.29 325.81 | 32581 | 32581 | 32581 132081 [ 32581 | 32581 | 32581 | 32587 | 32581 |Common Shs Oulst'y O | 325.37
108 1A7] 151 29 f . 78] 17| 130, 160 124 87 103 11.8 [ Botd fighres are  [Avg Ann'l P/E Ratio 120
63 1 18 T4 -- 51 43 A0 199 £ 10 85 15 85 66 J5|  Valugllse  IRelative PIE Rallo 80

57%| 42%| 3T%| 4ve| 38% =] e e 3% | 28% | 26% | 22% | 27% § 40% | A% | 34| U lavg Ann')Divd Vield 3.5%
CAPITAL STRUCTURE as of 12/31/11 11488 | 12135 | 10199 | 11852 | 12622 | 13113 | 14142 | 12374 | 12409 | 12760 | 13150 | 13650 |Revenues (Smill 16750
Yotal Debt $14175 i, Duo In § Yrs $4070.0mill. | 6440 | 7350 | 2200 | 11320 | 11340 | 19510 | 12680 | $115.0 | 14530 | #1120 | 1040 | 1010 |Net Peofit (Smul) 1240
T ool o erestSSOBOMA. a7 (72 [ - [ 0% | 314 | 213% | 307% | 330% | G21% | 267 | 260% | Z60% [Incoms Tax Rl 0%
Leases,Uncapltalize.dAnnua!renlals$1,25biil. 3.3% 3% | 114% 4.9% 5.1% 8.2% 8.9% | 10.5% { 16.9% | 14.8% | 14.0% | 15.0% |AFUDC % to Nel Profit 12.0%
Penston Assets-1211 $3.15 bil, B6.6% | 68.1% | 60.5% | 54.6% [ 513% | 40.1% | 51.2% [493% | 518% | 55.3% | 54.5% | 55.5% |Long-Term DebtRalie | 55.5%

Oblly. $3.49 bill. | 25.6% | 31.1% | 37.8% | 40.9% | 43.5% | 46.0% [445% |465% | 44.3% | 40.6% | 49.5% | 40.0% |Common Equity Ratio | 40.5%

Pid Stock $1029 rm;ll. Pfgl Div'd $59.0 ln'lm- 17352 | 17299 | 15095 | 16167 | 17725 | 18375 | 29374 | 21185 | 23861 | 24773 | 25975 | 27700 |Tota! Capitad {$milly IR0
AL sahgb‘é-ggg"jﬁ;’?éjgﬁga{'zgij gﬁgoﬂ’ 82470 | 12587 | 13475 | 14469 | 15913 | 17403 | 18369 | 21065 | 24778 | 52116 | 35525 | 38900 |Net PlantiSenif 43500
par; 1.250,000 shs, 6.5%, $900 [quidation valuo. | 6% | T-2% | 426 | 94% | 86% | 83% | 14% | 69% | 6% | 60% | 55% | 5.5% [ReturnonTotel Capl | 55%
Common Stock 325,811,206 shs. 111% | 134% | 38% | 154% | 13.1% | 123% | s2.8% | 104% | 10.0% [ 100% | 2.0% 1 £0% |Retumn on Shr. Equity 2.0%
as of 227112 11.9% | 13.6% | 35% | 167% | 14.0% | 13.0% | 12.8% | 10.6% | 104% | 10.5% | 90% | 85% |Return on Gom Eouliy € 9.0%
MARKET CAP: $14 billion {Large Cap} 11.9% | 136% | NMF | 122% | 100% | 92% | 86% | 67% | B5% | 63% | 5.0% | 4.5% |Retalnedlo ComEq 5.5%
ELEGTRIC OPERATING STATISTICS 18% T 121% | 28% | UM% | 3% ] 3% | 4% | d0% | A3% | 48% | §0% AN Div'dsto Net Prof 4%
NOopRESE A4 pg 2y [ BUSINESS: Edison Interabona) farmerly SCECom) s a holding  42%; indusiial, §%; other, 12%. Generaling sources: nuclear, 24%;
by b .szsg(u.w“ 66¢ 710 736 | company for Southern Californla Edisen (SCE), which supples  coa), 7%; gas, 6%; hydro, 6%; purchased, 57%. Fus! cosls: 33% of
A Indusl Res. per KAHIY) 695 738 709 [ electrcity to 4.9 milien cuslomers in a 50,000 sq. i, area In cen-  revs. 11 reported deprec. rate (ulitly): 4.2%. Has 19,900 employ-
g?ﬁ’f?ﬁiﬁﬁ? ) Pt 22#1\ 223% tral, coastal, and southern Cafifornla (excl. Los Angeles and San  ees. Chairman, President & CEQ: Theodore F. Craver, Jr. inc.: CA.
ey LoéfFa:#.::( j 534 607 50.7 | Diego). Edison Mission Group (EMG) Is an Independent power pro-  Address: 2244 Walnut Grove Ave., PO, Box 976, Rosemead, CA
xcrgge(xsmm)ma) +4 +5 +.4 | ducer. Electric revenue breakdown: residential, 40%; commercial,  91770. Tel.: 626-302-2222. Internet: www.edison.com.

Foed Chage Cov. ) 288 240 gpg | Edison International has taken nonre- net rose over 10%, to $3.33, in 2011. Its
ANNUAL RATES  Past Past Estdrsri1| curring charges for its nonregulated carning power rises as its rate base ex-
ofchangelpersh)  10¥rs,  SWs,  fo'isip | coal-fired plants, This came as little sur- pands, and the rate base is projected to
Revenuas 15%  18%  80% | prise to the market, as low power prices Tise at an average annual clip of 7%-9%
poash Flow” 8.5% g%"o’"y ‘?%;/3 made it unappealing for the company's through 2014. Edison International's goal
D 70% 55% 30% | Pdison Mission Group (EMG) subsidiary to 1s to pay out 45%-55% of the utility’s (not
Book Value 1.0% 85% 4.0% | spend large sums on environmental up- the company's} income, so rising profits at

Cal- | QUARTERY REVENVES[§mil) | Fum grades that would have been needed to SCE point to continued dividenc{ growth.
andar |Mar31 Jun30 Sep3d Dec.dt| Year | Keep the umits operating in the long run. Next year might be an exception, however,

003 | 2812 283 3678 3050 | 12574 | o0 EMG intends to close two plants in Il- SCE is awaiting an order on one regu-

010 | 2810 2742 3788 3060 |{2dgg | linois in 2012 and 2014, and is considering latory proceeding ... Its general rate

011 F2782 2983 3981 3014 |{2780 | closing a third facility in the state. The case sought increases of $824 million, $136

2012 | 2960 3100 4050 3100 |13¢50| company also wrote off its Homer City million, and $532 million in 2012, 2013,

2043 [ 30258 3225 4175 3225 |13s50| plant in Pennsylvania after it was unable and 2014, respectively, No matter when

cal- EARMINGS PER SHARE A Fan | 10 obtain financing for environmental up- the CPUC issues its ruling, it will be retro-
endar [Mar3! Jun30 Sep30 Dec3t| Year | Srades. These charges amounted to a non-  active to the start of 2012. Edison Interna-

7000 78 72108 .58 | 324 recurring loss of over $1 billion {$3.10 a tional isn't issuing earnings guldance until

2010 | 70 62 45 &8 | 335| share) in the fourth quarter of 2011, Even it receives the rate order.

2011 | 62 54 131 76 | a23| excluding these charges, EMG was In the and the utility just put forth a

2012 | .60 55 420 .60 | 295| red last year, losing §0.07 a share. We be- cost-of-capital filing. SCE is proposing a

013 | 60 50 415 60 | 285 Iievel,-( untavorable 1conditiﬂns in t}zlelpnwer return  of hll.l%. co;lpared with 11.5%

) Ba markets will result in losses in 2012 and today, on the same 48% common-equity ra-
eﬁdala, M{::}ﬁﬁﬁ%\ﬂ %i?g:mgecm ‘mlr 2013, as well. EMG is trying to continue to tio, We believe a lower allowed I?OE will

2008 | 405 305 405 an5 | 1oz | restructure its operations. One cause for lead to a decline in profits in 2013,

2008 | 31 ‘1 39 34 {54 | concern is $500 million of senior notes that We don’t recommend this stock. The

2010 | 315 M5 345 315 | 126 | are due in 2013. yield and total return potential to 2015-

1 |32 32 a3 25 | 120| Prospects at Southern California 2017 are well below utility norms.

2012 1 375 9% Edison are much brighter, SCE's share Paul E. Debbas, CFA May 4, 2012
(ﬁ? Diuted EPS. Excl. nonrec, gains (Iossesg: §1¢). Incl. nonrec. losses: ‘00, $7.68; '0%, | avall. {C) Incl. defd chargss. In "11: $16.78/sh. Comgany's Flnancial Strength B+t
01, §1.88; ‘02, $1.48; 03, (12¢); '04, $2.12; [ $1.88. '09 & '10 EPS don't add due to round- | (D) In mll. (E) Rata base: nel ofig. tosl. Rate | Stock's Price Stability 95
09, (84¢); 10, 84¢; "1, ($3.33); gain (iosses} | Ing. Next egs, due early Aug. (B} Div'ds paid | all'd on com, &q. in '08; 19.5%; earned on avg. | Price Growth Persistenca 0

fram disc, ops.: 07, (1¢); '09, (2¢),110, 1¢; 11,
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Instifutional Daclsions BRCERALR JACN [l N s‘r’ggx VLH;;.%E”):L-
KU NH A
T Percant 18 1 1 |iw 74 04
to5ell 110 126 110 | traded -3 | T [T PO YT P I (T T IANAIT i 3y 612 1638 [
Hidsliot] 94349 96930 94551 TG e IR Sy 72 7
1996 | $997]1998] 1999 2000 | 2001 | 2002 [ 2003 | 2004 | 2005 | 2006 [ 2007 8 (2009 2010 | 2011 [2012 [2043 | ©VALUE LINE PUB, LLC[15-17
1450 [ 1447 1547 1450 1802 2381 2691 3104 3343 3485 | 3330 | 37.89 | 1400 | 1451 | 1662 | 17.03| 1495 1625 |Revenues persh 19.50
380 391| 421 363 463 470| 440 469| 475 454 386 424 09| 327 412 381 335|370 |"Cash Flew” persh 475
169 169 189 126) 205 thy| 204 227 248| 218 .62 1.86 116 103 163 125 130 1.45 |Earnings persh A 17§
159 162 1#4| 166 166 66| 166| 166 166) 166| 1966| 166| 166 83 8 B4 B8 .88 |Div'd Decl'dpersh Bm 110
166 205 187 297: 667 438 181 219 286| 449 605 EI5| 88| 649 478 | 340 418|415 |Cap'l Spending psr sh 4.00
1471 1449 1441 1397 1488 | 1259 1358 1382 1535 1637 | 1670 | 18418 | 2139 | 2062 | 2126 | 21.74 | 21.60 | 2215 |BookValue persh © 24.00
6191 61917 o1.07] 6199 o191 6991 6920 €926 | 7437 | 7474 | 8035 [ 8623 | 119.26 | 13542 | 135,71 | 136.14 | 154.00 | 154.00 |Commen Shs Quist'g © | 154.00
158 170 57| 200 124 58] 111 22| 128 140 8.3 163 205 160 121 16.1 | Boia fighres sra |Avg Ann'l PIE Ratio 115
100 98 £ 114 81 81 81 70 67 78 99 87 13| 107 J71 02| Valellne  (Relalive PIE Ratie a8
59% | 56%| 55%| 66% | 65% | 66%| 7% | 50% | 54% | 55% | 56% | 55% | 0% | s0% | as%i 4wkl U™ |AvgAnal Divd Yield 5.5%
CAPITAL STRUCTURE as of 12131141 18619 | 2149.5 | 2464.0 | 2604.9 | 26753 | 3267.1 | {6701 | 1865.0 | 22555 § 2318.0 | 2309 | 2500 |Revenues ($mill) 3000
Total Debt $3927.7 mil. Due in 5 Yrs $1467.1mill. | 1o02 | 4590 | 1788 | 1642 | 1276 | 159.2 | 1196 | 1356 | 2117 | 1744 | 19| 225 |Net Profit ($mi] 285
:?11}7;255??:1%313 L'L'?;Lai{sfiﬁg%?ﬁmhl‘ T 2% | A% | Ba1% | TB7% | 210% | 30.0% | 345% | Z50% | 31.0% | G2.0% | 34.0% | 34.0% [income Tax Rale 6%
mandalory canversion 2012 10% | 18% | 20% | 24% | 84% | 106% |468% | 57.0% | 25.7% | 39% | 20% | 40% |AFUDC Y% toNetProft | 2.0%
(LT interest samed: 2.2x) 535% | 53.8% | 44.8% | A7.5% | 30.6% | 40.7% | 49.7% 15632% | B0.2% | 47.8% ; 47.0% | 48.5% |Long-Term Debt Ralie 41.0%
L sases, Uncapitalized Annuat renlals $18.7 mil, 44.7% | 44.4% | 534% | 50.9% | B7.5% | 57.9% | 496% [46.2% | 49.2% [ 51.6% | 525% | 51.0% |Common Equity Ratio 52.5%
Ponsion Assats-12/11 $591.1 mi!)l-b g, $980.6 T 2102.8 | 21546 | 21374 | 24033 | 1088.4 | 2709.5 {51462 [ 60445 | 58676 | 5741.2 [ 8345 6705 [Total Capita! ($mif) 7075
. . : - - |.2604.1 | 27009 | 27345 | 27656 | 30662 | 34445 | €081.3 { 6651.1 | 66923 | 70535 [ 7367 [ 7810 |NetPlant ($mill) 8475
25‘;33?:@?3:3&12“1'04.?,5‘1!%"(2’,%?356@?; T0% | O0% | 101% | 82% | 79% | 75% | 35% | 30% | 53% | 48%| 45% | 45% [RefunonTolalCapl | 55%
cum.), callabls from $101 to $403.70. 132% | 16.0% [ 15.1% | 13.0% | 92% | 99% | 46% | 48% | 71.2% [ 58% | 554 | 65% |Refurnon Shr. Equily 7.5%
Commen Stock 136,161,064 shs. as of 221112 138% | 16.4% | 1556% | 13.3% | 94% | 104% | 46% | 48% [ 73% | 58% | 554 | 65% iReturnonComEquity E| 7.5%
MARKET CAP: $2.7 billlon (NId Cap) 23% | 44% [ 5% | 32% | NMF % | NWF 9% | 34% | 20% | 20% | 2.5% [Retainedto ComEg 3.0%
ELECTRIC OPERATING STATISTICS 3% | T3% | 68% | T6% | 104% | 91% | NMF | 81% | 54% | 66% | 65% ¢ 61% |AILDi'ds lo NetProf 60%
W\ﬁ}eRemSa!es(K\‘v'H) 3&0% 2,(‘]512 P‘i‘l BUSINESS: Greal Plalns Energy Incorporated i3 a holding compa-  ofher, 13%. Generaling sources: coal, 71%; nuciear, 11%; wind,
A ,qusemmlg 1367 1420 1463 [ ny for Kansas City Power & Light and two other subsidiaries, which 2%; gas & oil, 1%; purchased, 15%. Fuel cosls: 30% of revs. {1
L. odusl Re_ys.[ A {f) 547 582 B.11 | supply electricity to 824,000 customers In western Missouri (T1% of  repoiled deprec. rate (utlity): 3.0%. Has 3,100 employees, Chalr-
gﬁﬁmgﬂ;&w ggg? ggg% gggg revenuss) and eastem Kansas (20%). Acq'd Aquila 7/08, Sold Stra-  man & GEO: Michasl J. Chesser. President & COO: Tery Bas-
ot Lotd Faldéf( ; 513 528 605 | tegic Energy (energy-marketing subsidiary) In '08, Electric revenua  sham. Inc.: MO, Addiess: 1200 Maln St, Kansas City, MO 64105,
%cgwgommem) 192 +92 .. | breakdown: residential, 41%; commerclal, 38%; industrial, 8%; Tel.: 816-566-2200. Inlemet www.grealplainsenergy.com.

o Great Plains Energy's utilities in Mis- estimate by $0.15 a share. Because
i;;dncr:ic;ﬂés Pasl 144?ast 2;3. 3 ,05_]111 souri have filed rate cases there. The wholesale mg;‘gins will almost certainly be
oithargelperehy 0¥, 5Yes,  lotsp | Wtilities are seeking a total of $189.2 mil- lower than expected, Great Plalns slashed
Revenues 45% -140% 35% | lion, based on a return of 10.4% on a its earnings guidance by $0.15 a share,
Eg?[%?;"?w 1222"; -9-52’; ‘égf{/n common-equity ratio of 52.5%, Current from $1.35-$1.55 to $1.20-$1.40. The slug-
Divionss 65% -130% 50w | rates are based on the assumption that the gish econom{l in the company’s service
Book Value 45% 55% 20% | company earns $45.9 milllon of margin area 1s another negative factor. Our re-
Gal- | QUARTERLYREVERUESBmiE) | Ful from wholesale power sales. This is unlike- vised estimate is at the midpoint of the
sndar |Mar3 Jun30 Sep30 Dec.3i| vear | ¥, te De achieved in 2012 due to low company's targeted range, Thus, we figure
2000 14162 4805 5877 477E |iaesa wholesale power prices, Thus, the utilities that earnings will advance just moderately
2010|5060 5320 7288 4378 Izs55| want to.institute a sharing mechantsm this year, even though some unusual ex-
2011 |4922 s851 7737 4883 (21180 | with customers so that a shortfall in penses (such as the effects of flooding in
2012 1560 550 750 500 (2300 | wholesale margins wouldn't hurt the com- the Midwest last summer) reduced profits
2013 (550 600 800 550 (2500 | pany as much. They are also asking for by $0.22 a share in 2011.
cal- EARNINGS PZR SHARE A Ful tracking mechanisms for certain expenses, Earnings should advance in 2013, Rate
ondar |Mar3t Jund0 Sep.30 Dec3d| Year | Such as property taxes, transmission, and relief will probably be the main reason for
2009 05 ] 7 01 103 renewable energy. (Kansas City Power & the improvement we expect.

2010 | 15 47 98 doa | is3| Light was granted a property tax rider in A large environmental project is on
it | 0 31 91 o | 25| Kansas) New tariffs should take effect in schedule and on budget, KCP&L is add-
2042 J0 30 .80 .0 | 1.30| late January. Great Plains' utilitles in ing pollution-control equipment to its 50%-
2003 | 0 35 90 .10 | 145| Kansas expect to file rate applications in owned LaCygne coal-fired station. Its
cal- | QUARTERLY DVIDENCS PAD 2w | gy | the second quarter of 2012, with orders share of the project is projected at $615
endar |Mar31 Jun30 Sop30 Dec3i| vear | due eight months later. Frequent rate million, and completion is expected in the
008 | 415 415 415 415 | 1g5] cases have become the norm for the utili- second quarter of 2015,

3009 | 207 o075 sove ao7e | 3| ties. considering that they have not been This stock does not stand out among
2040 | 2075 2075 2075 2075 83 earning their allowed ROE due to the ef- wutilities for its yield or 3- to 5-year to-
Mt | 2075 2075 o075 2125 | a4 | fects of regulatory lag. tal return potential.

M | 2125 We have lowered our 2012 earnings Paul E. Debbas, CFA March 23, 2012
{A% Excl, ronres. gaing gosses]: 00, 49¢;'01, | don't add due to change in shates or rounding. | '11: $2.01/sh, (D) In mill. (E) Rate base: Far COmﬁany's Financla) Strength B+
$2.01); 02, {5¢% '03, 29¢; '04, (7¢%; ‘09, 12¢; | Next earnings reporl dus early May. (B) Div'ds | value. Rale allowed on com. eq. In MO In"11: | Stock's Price Stabillty 95
galnglossesJopu‘asconl.’ops.:’DB: 13¢); 04, | historically paid in mid-Mar., June, Sept. & Dec. [ 10%; In KS in "10: 10%; earmed on avg. com. | Price Growth Persistenca 10
04, '05, (3¢); 08, 35¢; °09, (1¢).'09-'11 EPS | = Div'd reinvest. plan avail, (G} Incl. infang. In | eq., '11: 6.0%. Regulatory Climate: Average, Earnings Prediclability 70
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1996 [ 1997 1998 (1999 | 2000 2001 [ 2002 | 2003 ;2004 [ 2005 {2006 (2007 | 2008 (2009 | 2010 | 2011 [2012 |2043 | ©VALUELINE PUB.LLC|15-17
2288 | 22957 2312 23484 26.05| 2425 2246 2349 2385 | 27.36 ] 3021 | 3040 ( 3556 | 2488 | 2844 | 3376 | 3675 37.00 |Revenuespersh 3275
281 8011 323 335 308 333 352 3540 309 s322| 399 0| 272 259 | 288 318| 340 340 |“GashFlow" persh 3.50
130 138 148 145( 127 160 162 158} 136 146 133 1.1 107 N 12 144} 1.60| 170 |Earnings persh A 200
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1252 1277 1287 1348 | 1272 13.08] 1421} 1436 1501 | 1502 ¢ 1344 | 1529 | 1535 | 1558 | 1567 1585| 16.45| 17.45 |Book Value persh © 2150

6171| 6370 B4.23| 6443 6508 71.20| 7362 | 7684 8060 | 2095 | 6146 | 8343 9052 | 9252 | %469 9604 | 93.00 | 104.00 [Commen Shs Quist'y O [ 140.00

1B 1327 134 129 129 18] 13s) 138 192 183} 203 296 Bz| 198 186 | 37.1] Rotd Aiggres ars |Avg Ann'i P/E Ratlo 120
86 16 J0 8 84 50 14 Jo[ 1 97 10| 145 140 132 1.48| 108 |VafuslLlae  IRelative PIE Ratio 80

68% F 67% | 62n ! ni%| 7e% | 6e% | 5% | 5% | 8% | 46% | 4% | 5% | 50% | e9n | 55| s0% | U™ |avg AniDivd Yield 5.5%
CAPITAL STRUCTURE as of 12131/ 1653.7 [ 17613 [ 1924.1 | 22156 | 24609 | 25364 (32189 | 23096 | 26650 [ 32423 | 36001 3850 |Revenuss ($milly 4600
Total Debt $1408.9 mil. Due In 5 Yrs §369.8 mit, 1202 | 12040 ) 109.6 | 1203 | 1098 | 936 | 822 | 849 | 1154 1409 160 175 [Net Profit {($mb) 270
ﬂdnggém?g-gmﬁgL:fd'“:‘:fso'fsgfs-fsﬂgti o | AB% [ 9% | I58% | %A% | 65 | Ba% |7 |Th | 37.0% | 35.1% [350% | 0% [Income Tax Rate 6%
(LT ineresteamed: 385 To|Ld8n | 54% | 7e% | 5% | 84% | 83% |42% |206% | V4% | 60% | 50% | 7.0% |AFUDC%loNetProfit | 40.0%
Pension Assels-12/1 $329.6 ma, 92.0% | 486% | 47.6% | 45.2% | 49.8% | 47.6% [ d6.0% | 48.0% | 445% | 44.8% | 45.5% | 40.5% [Long-Term Debf Ratio 40.5%

Oblig, $1.32 bil. | 46.5% | 49.8% | 510% | 53.0% | 466% [ 51.0%  52.7% | S0.7% | 54.3% | 53.9% | 53.5% | 58.5% [Common Equily Ratio | 59.4%

PrdSlock$34.3'ij|- F:fe Div'd $2.0 mlﬂl. 22510 | 21868 | 23751 | 22839 | 22527 25018 {26352 [ 28408 { 27328 | 28413 | 3020 | 3105 |Tolal Capital ($m¥) 5100
égﬂﬁggggg-‘;-'fgg;gfgé’éi?a? par, ol 32010 | aue3 | 2311 | 24223 | 25428 | 26475 | 27434 | 29074 | 30886 | 1659 | 35345 | 3505 | 9750 |Mol Pl (smil) 6525
Sinking fund ends 2018, S AT T3 | T8% | 6O% | 68% | 64% | 52% | AT% | 43% | 58% | 62% | 68% | 7.0% RelumonTolalCapl | 6.5%
Common Stock 96,152,702 shs, 11% § 107% | 88% | 96% | G71% | 7% | 65% | 58% | 76% | 89% | 85% | 4.5% [RelurnopShr, Equlity 9.0%
as of 2/8/12 | 113% | 108% | 89% | 97% | 89% [ 72% | 65% [ 58% | 77% | 9.0% | 1004 | 9.5% |Returnon Com Equity ®| 8.0%
MARKET CA®: $2.5 billlon {MId Cap) 43T 8% 11% | 5% | % 8% [ 5% | NMF | 14% | 21%] 28%| 25% |RelalnedtaComEg 20%
ELECTRIC OPERATING STATISTICS 63% | G4% | 87% | 85% | 93% | B9% | 93% | 116% | 8% | 8% | 774 | 72% |AIDWdstoNetProl F | 85%
GOephedisiy o8 oy 0% | BUSINESS: Hawaiian Fleciric industias, Inc. s the perent compa-  fev. breakdowat res1, 33%; comml, 34%; faige Tgnt & povier, 32%;
.e\r-g,la}aswsa(wg“ B403 6352 6284 | ny of Hawalian Eleclric Company (HECO) & American Savings olhier, 1%. Generating sources: ofl, 60%; purchased, 40%, Fuel
Ha). st Ress. per RIWH ) 1768 2141 27.88 | Bank (ASB). HECO & its subs., Maul Electic Co. (MECO) & Hawail costs: 60% of revs. '11 reporied depr, rale (util): 3.2%. Has 3,700
E?f{[b aﬁlv‘.(??éf;?l. :* %;3;‘%5 %252 %g%g Electric Light Co., (HELCO), supply eleclricity lo 445,000 cuslomers  empis. Chalrman: Jeffrey N. Wafanabe. Pres. & CEO: Constance
A’h%alloédFa%cl’A& 792 739 74.8 | on Cahu, Maul, Molokal, Lenal, & Hawail. Operating companies' H. Lau. Inc. HIL Address: 900 Richards S1, P.O, Box 730,
% Chianga Costomess (yr04) +5 +5 +,3 | systems are nol interconnected, Disc. inl'l power sub. in ‘01, Elec.  Honolulu, Kl 96808-0730. Tel.: 808-543-5662. Web: www.hei.com.
Fued Charga G, [) 234 300 337 We believe Hawaii.an Electric In- take place at the start of June, but the
ANNUAL RATES Past  Past Eerdrosys| Gustries’ earnings will continue theilr company had wanted them to occur at the
ofchangafpersh) 10V,  5Yrs. te'siy7 | recovery in 2012, The company’s earn- start of the year. Even with HECO using
Revenuss i5% 1.5% 20% | Ings (and returns on equity) have been the mechanism in 2011, the utility carned
Ef;ﬁslh Flow” -‘]e.%‘;/; -%-8‘,’;:9 %g‘;ﬁ weak in recent years due to regulatory lag an ROE of just 6.4%. HECO has set a goal
T wER R T0% | and declining kilowatt-hour sales. So, a of an 8.5% ROE this year. Note that the
Baok Value 20%  15%  55% :[egulatlory rlnechantsm was enactedI that meahanis:}q hasn't eliminated the need for

; ecouples electric revenues and veolume, traditional rate applications. HELCO will
aﬁgla'r MgUaﬁRTEEhYsléE\’sE:{g%%ﬁanelz;)m \f:;!. and provides for annual rate adjustments file one in mid-2012, and HECO expects to

2000 15438 5959 6203 6106 [:300g| for capital spending and rising operating follow suit in 2013. We figure additional

2010 8190 6557 6948 6957 l2pe50 | expenses. HEI's largest utility, Hawalian rate relief will boost profits next year.

ooil 7108 7943 8864 8510 |32423 | Electric Company (HECO}, began operat- Prospects are mixed at American Sav-

12 (875 o0 9o¢ 925 (3609 | ing under this mechanism in 2011, and an- ings Bank. The bank's restructuring in

M3 (925 950 975 fog0  [ssso | other HEI utility, Hawall Electric Light the past few years has borne fruit. The re-

ot EARNINGS PER SHARE A Ful | Company (HELCOQ), will begin using it turn on assets has improved, while loan
endar |Mar3l Jun30 Sep.30 Dec31| vear | Lhis year HEI's third utility, Maul Electric  grewth is rising and asset quality remains

2009 2 7 a4 5 97| Company (MECO}, will also get this regu- high. On the other hand, fee income has

20100 29 31 35 95 | {2f] latory mechanism eventually. MECO declined, and the bank's interest spread

20111 30 28 50 36 | 144 | reached a settlement In its rate case, call- isn't likely to be as wide as in 201{. The

2042 a3 s 38| 60| ing for a $14.9 million (3.6%) hike, based negative slightly outweighs the positive;

M3 ] 40 37 87 40| 170 on a 10% retkLllrn uln a 56.86;%: commoil- HD}EI ;x ects$the bank's net profit to dip

) By equity ratio. The utility hopes for an inter- 3%-5% from $59.8 million last year.

| 1| ¥l | im order by May 22nd. All told, we esti. This stock is timely, but its 2015-2017

2008 3 3 31 31 | 124] mate that share net in 2012 will reach its total return potential is low. The yield

a0 | M 31 31 31| 124] highest level since 2002, is only about half a percentage point above

2001 3 31 31 31i 124} The new regulatory mechanism hasn’t the utility mean, despite the lack of near-

208t | 31 3 3 3 | i924| entirely fixed the problem of low term dividend growth potential.

2042 a4 ROEs, however. The annual adjustments Paul E. Debbas, CFA May 4, 2012
[A) Dil, EPS. Excl. gains {losses) from dise, pald in early Mar., June, Sept., & Dec. m Divid | all'd on com. eq. in '11: HECO, 10%; in "12: Company's Flnanctal Strength B+
0ps.: 00, (58¢); 01, (36¢); '03, (5¢); '04, 26 | relnv., plan avail, f Sharehldr, invest. pian ava?, } HELCO, 10%; in '07: MECO, 10.7%: earned on | Stock's Price Stabllity )]
‘05, (1¢); nonrac, gain (loss). ‘05, 11¢; '07, (C) Incl. intang. In "14: §7.83/sh. (D) Inmil.,  §avg. com. eq., '11: 9.2%. Regul, Climate: Avg. | Prite Growth Persistence 25
(9¢). Next egs. due May 8. {B) Divids histor.  § ad). for sphit. [E) Rale base: Org. cost. Rate | (F) Excl. div'ds paid through relnvest. plan, Earnings Pradiclability 70
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- 30% | TE% | ag% | 4T% | 40% | 47% . .- . - | N[  Nil IAFUDG % to Net Profit hil

Penslon Assels-12/1% $320.1 mil, 49.2% | 50.8% [ 49.3% | 500% | 45.2% | 48.9% ! 47.6% |50.2% | 48.3% | 45.6% | 46.0% | 45.0% |Long-Term Deb! Ralio 46.5%
Obllg. $655.4 mil, { 47.9% | 464% [ 50.7% | 50.0% | 64.8% [ 61.9%  52.4% [49.6% | 50.7% [ 544% | 64.6% | 54.0% [Common Equity Rallo 53.5%

18269 | 18625 | 1987.8 | 20488 | 20528 | 23642 | 2485.9 [2807.1 [ 30204 | 20452 | 3265 | 3465 [Total Capila) (Silly 4100

Ptd Stock None 1906.5 | 2088.3 | 2209.5 | 2314.3 | 2419.1 | 26166 | 2758.2 | 2017.0 | 31614 | 3406.6 | 3680 | 3975 |Nst Plant {$mill 5000
Common Stack 45,347,098 shs. 5% | 37% | 5% | 45% | 62% | 7% | 53% | 57% | 68% | 67% | 60% | 55% {Returnon Tolal Capl 55%
as of 21712 JA% | 44% | 77% | 62% | 89% | 68% | T6% | 8.9% | 9.3% | 104% | 9.0% | #5% {Relur onShr. Equity 8.0%
T0% | A% ] 72% | 62% | 89% | 68% | T6% | 8.5% [ 93% 1 104% [ 9.0% | 85% |ReturnonCom Equity E| 853

MARKET GAP: $2.0 billion (Mid Cap} NMF | NWF | Q7% | 13% | 43 | 24% | 34% | 48% | 55% | 65% | 5.0% | 565 |Refained fo Com Eq 4.0%
ELECTRIC OPERATING STATISTICS 3% | NMF L 65% | 80% | 5i% | 64% | 59% | 46% 4%} 38% | 43% | 44% |All Div'ds to Net Prof 54%
Relsh et (49H) 2%02 2_031? 2_911% BUSINESS: IDACORP, Inc. Is the holding company for Idzho  Revenue breakdown: residential, 39%; commercial, 21%; industnial,

A.; !-.?iuﬁsa(vm# NIA N,IA MNIA | Power, a ulility that oparates 17 hydrogleclric generation davelop-  13%; olher, 27%. Fuel sources: hydro, §8%; thermal, 31%. "1
.fug Indat R%{‘e{ AHF) 451 450 454 | menls, 2 natural gas-fired plants, and partly owns threa coal planis  depreciation rate: 2.4%. Has 2,058 employees. Chalrman: Gary G.
Pgﬁgﬁ{; M ) i 2‘;’4 A ohA | across Maho, Oregon, Wyoring, and Nevada. Senico lemitory  Michact President & GEO: J. LaMont Keen. Incorporaled: ldzho.

o = l NIA N/A | covers 24,000 square miles with estimaled population of one mil-  Address: 1221 W. ldaho St., Bolse, ID. 83702. Telaphone: 208-388-
‘/.Crmge CLS'\_TefS&T-&'\d) +8 + 4 +.7 | Yion. Sells electricity in ldaho {85% of revenues) and Oregon (5%). 2200, Internel: ww.idacorping.com,

e Charga G, (%) sss 264 230 | IDACORP’s top line should get a shot timate for 2013 —we think earnings will

in the arm in 2012, Idaho Power's rate
case settlement, effective January lst, will

increase by a dime, to $3.20. (Subscribers
should note thar March-period earnings

cichangefpersh]  10Vis,  5Vrs.  te'tsN] S
Revenues ~  -105% 05%  35% | contribute $34 million to base-rate reve- were scheduled to be released after we
‘Ecasih Flow 057 ggz]’? ggﬂﬁ nues in 2012. In addition, the accumulated rolled the presses on this Issue.)

oo 454 0L gog | deferred investment tax credit (ADITC), The company remains active in devel-
Book Value 35% o0%  55% | established in 2011, will likely suppert oping its pipeline. Its Boardman to
Cal- | QUARTERLY REVENUES(S mil) Full earnings in the coming three years, giving Hemingway project (BH2) is a 300-mile
endar |Mar3! Jun30 Sep.30 Decd!| Year IDA a minimum return of 9.5% from 2012 transmission line from Oregon to Idaho,
2009 | 2286 2436 3245 25341 |10498] L0 2014. Construction is expected to start in 2014,
a0 2525 2418 3094 2323 |103gp | Langley Gulch is nearing completion and will likely last two years. lts Gateway
201f 12515 2350 3096 2307 |10263 | - - - The natural gas-fired plant will likely West project is an 1,150-mile transmission
2042 1265 250 350 975|140 | start commercial operation on July lst. lne connecting Wyoming to Idaho, Idaho
2083 275 260 360 280 |1175 | The total investment should approximate Power will have help in funding these
cal. EARNINGS PER SHAREA ranr | 3400 million. However, with its start-up transmission projects through cost-sharing
endar [Mar31 Jun30 Ssp30 Dec31| vear | date rapidly approaching, Idaho Power ap- arrangements. Too, IDA will focus on re-
2008 | 40 58 116 49 | 2p4| Pled for an increase in its Idaho jurisdic- newable energy projects and measures to
a0 | 3¢ 2 439 4p | 25| tion rate base, In addition to what was al- meet environmental regulations.

#1 | 80 42 216 18 | 33| ready preapproved by the Idaho Publc Things are looking up for IDACORP,
2012 60 55 155 .40 | 210| Utllities Commission (IPUC) in 2009. If Recall, this electric utility increased its
013 | 65 55 160 .40 | 320| the outcome is in Idaho Power’s favor, this quarterly dividend, to $0.33 a share, after
Cal- | QUARTERLY DNIOENDS PAID 5tm | Full would result in a $60 million annualized implementing a policy to increase its pay-
endar |Mar31 Jun30 Sep.30 Dec3i| Year | revenue increase. out ratio to a more comparable rate te its
2008 | 30 0 a0 30 170 . and earnings are somewhat depen- industry Eeers‘ However, with Average
2000 | 30 0 w0 30 129 | dent on Idaho Power's ability to real- ranks for both Timeliness and Safety, and
a0 | 30 300 30 =m0 120| ize a return on Langley Gulch, We unexciting price ﬁipreclatinn potential,
2011 [ 30 350 30 30 120 | reiterate our estimate of $3.10 a share for these shares still lack flair

2012 1 .33 2012, and are introducing a share-net es- Michelle Jensern May 4, 2012
Al EPS diuled. Excl. nonrecumng gains | Aug., and late Nov. # Div'd refavesiment pEan lowed on com. eq. In ldaho in "08: 10.5%; | Company’s Financlal Strength B+
LEoss) ‘00, 22¢; '03, 26¢; '05, (24¢); '08, 17¢. | avall. T Shareholdar investment plan aval. {C) | earned on avg. system com. eq,, '11: 10.9%. | Stock’s Price Stability 1(5)g

axt earnings report dus eary Aug {8} Div'ds | Incl. dafarred dabits. In "11: $20.74/sh. (D) In Regulatory Climate: Above Average
E\ early March, fale May, late | mil. (E) Rate Base: Net original cost. Rate al-
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RECENT Traifing: 161) RELATIVE DivD 0/ A"/
PlNNACLE WEST NYSE-paw PRICE 48-11 RATIO 14 3(Medlan {40 /| PIE RATIO 0.93 YLD 4-4 0 LINE
. R . . 42,71 489 459 i
TREURESS 2 et | fUehe) 8071 9871 03| 83| 36| 363 323 37| 459 ng?gt ;3:; R;S?—?
saFETY 2 Risdtin [ LEGENDS oo 2
TECHNICAL 3 Rased 42 , i by et Rofe B P 80
BETA 0 (100 Marke O.Eﬂhadcb'areasmdkale(ecesslm = 64
201547 PROJEGTEOI««I{?_r il —th : 1 - e ————— 48
Price  Galn Relu?na Ig,|lu ! IIL'IK_T T = el el L i L N N R it it ”
High 55 (+15:/3; 8% 1 ki
Low 40  (15%) 1% Y. | 2
Insider Declslons < Bt T 0

JIASONRDJF[H T %
BBy 000000 QQD o, st 12
G 0000000 Q0 v o
Bl 000000000 - i, NN % TORRETURN 312 |8
Instituilonal Decislons 5 Eﬁilm TS VLARITH'

MR NHH AWM | poreant 15 ! ! il i Lo Sk omiER L
bar o Me i 13| ghaes 10 H TR [ dremmini lm"m”!ﬂllm“ Wit :H: e s |
RSy 81464 70647 77718 Nt et ||||| all 1 [HED By M3 33
1996 [ 1997 [ 1998 [ 1999 | 2000 | 2001 [ 2002 | 2003 [2004 [2005 | 2006 | 2007 | 2008 [2009 | 2010 [2011 [2012 [2013 | ©VALUELINE PUB.LLG [15-17
2077 2352 2512 2857| 43501 5368( 2890 3087 [ 3159 | 306 | 3403 | 3507 | 3337 | 3250 | 3001 | 2067 3135 | 3075 [Revenuespersh 3100

590 742z 734| 73| vee| &72| 7| 733 683 576 970 929 843 | 808 | 685 V52| 790 7.80|"CashFlow” persh 875
247| 2r16| 285 3.48| 335( 368 253| 252 258 224 347 296 212 226 | 308 289 330| 345 |Eamingspersh A 375
103 143 231 133| 143 153 1683% 73| 183 193 203} 210| 240% 240! 250 210) 240| 213 |Div'dDecldpersh Bm 240
795 | 363 376 405| 776 f227r| 981 V60| 586 630 789| 937 9467 B 703 826| &d45| 910 [Cap'lSpendingpersh 850
2251 | 2380 2550 | 26.00| 2809| 2948| 2944 ¢ .00 | 3214 | 3457 [ 3446 | 3545 346 | 32691 3386 | 3498 | 3695 37.35 |Book ValuspershC 41.25
8752 8483 | 8483 8483 B483| BAB3| 9126} °129| 9770 9008 | 99.95 | 100.49 [ 100,39 | 10143 { 708,77 | 109.25 | 170,00 | 117,00 [Common $hs Ouisi'y © | 118.50
18] 18| B/2] 118 13| 120f 144} 140 158 92| 137 49| {61 3.7 128| 1456 | Bold rigfres are [Avg Ann'l PIE Ralle 13.0
14 it 19 &8 13 81 19 80 83 102 14 19 a1 k| A g2 | Valwtine | Relativa PIE Ratio 45
3o | ash| 2ew| asw| 3ew | amu| asn | oaew | asw | a5 | 7w | 4w | eaw [ esn | 54w | 48| TP [AvgAnlDivd Yield 5.0%
CAPITAL STRUCTURE as of 12/31/i1 2637.3 | 2817.9 | 2699.7 | 2068.0 | 34017 | 35236 | 3367.1 {32071 | 32636 | 32414 | 3450 | 3600 |Revenues {$mill} 3800
Total Deht $3486.5 mil. Due in 5 Yrs $1898.4 mél. | 2952 | 2306 | 2352 | 2232 | 371 | 2988 | 2136 | 2202 | 330.4| 3282 365 | 390 |Met Profit ($mif) 445
I e o, | 38.0% | S14% | J5.4% | S62% | 330% | S38% | 234% | 9% | 319% | 340% | 0% | 340% lIncomo Tax Rate U
notes, ' 208% | 6.2% [ 6.9% | 104% [ 1A% [ 14.8% | 175% [ 19.2% | 11.7% [ 12.8% [ 12.0% | 10.0% JAFUDC % ta Net Profit 9.0%
(LT intarest eatned: 3.3x) 51.8% | 506% | 48.7% | 43.2% | 484% | A7.0% [ 46.8% |[504% | 45.3% | 4d.1% | 47.5% | 42.5% |Long-Term DebtRatio | 42.5%
Leases, Uncapitalized Annual rentals $21.0mil. | 48.2% | 494% | 53.3% | 56.8% | 51.6% | 53.0% | 53.2% [4956% | 54.7% | 55.9% [ 52.5% | 57.5% {Common Equily Ralio | 57.5%
Penslon Assets-12/11 $1.85 bill. | 5567.9 | 67215 | 5535.2 | 60334 | 6678.7 | 6653.7 | €477.6 | 66866 | 6720.1 | 68409 | 7580 | 7615 |Total Capilal (Smilly 8500
Pl Stock lons Obllg. $2.70 b, | gera s | 7aany | 75355 | 75721 | 78619 | 84364 | 8867 | 62578 | 9574.8 | 99623 | 10385 10930 |Net Plant ($mill) 12450
54% | 55% | 56% 1 50% [ 62% | 55% [ 47% | 48% | 65% | 64% | 60¥% | 6.5% [Relurn on Total Cap'l 6.5%
Gommen Stock 109,254,312 shs. 80% ¢ 4% | 80% [ 85% | 9.0 | 85% | 62% | 69% 1 90n | 86%( 9.0% | 9.0% |Returnon Shr. Equity 5.0%
as of 2115012 80% | 81% | 8.0% ! B5% | 92% | 85% [ 62% | 69% @ 90% | B6% | 90% | 9.0% [ReturnonCemEquilyE | 9.0%
MARKET CAP: $5.3 blillon {Large Cap) 28% . 26% | 23% | 10% | 4% | 25% 3% Th 1 31% | 28% | 35K | 15% |Retained lo ComEq 35%
ELECTRIC OPERATING STATISTICS B4% | 68% [ Ti% | B85% | O63% | TO% [ 96% | B9% | 65% | 68% | 63% | 63% |AlDiv'ds toNetProf 64%
%CW»;eReta]Sa;s(K\‘.H) 0203 2_11_3 %Pfé BUSINESS: Pianacle West Capital Corporation Is a helding cempa-  commerclal, 39%; Industrial, 5%; other, 9%. Generating sources:
Ay, sl Use (Ml Kl 819 819 g32 | ny for Arizona Public Service Gompany {APS), which supplies elec-  coal, 37%; nuclear, 27%; gas, 17%; purchased, 19%. Fuel costs:
A Indust Revs. per KiWH ) 8.11 7,83 7.78 | tricity to 1.1 milion customers in most of Arizona, except about half  31% of revenues. Has 6,700 employees. '11 reperted depres. rate:
Gt " Bgac godz  BRI7 | of tho Phoenix melro area, tho Tucson melro area, and Mohave  3.0%. Chaiman, Presidont & CEO: Donakd E. Brand. Inc.: Arizona.
Ao Load Fac:w[ 403 800 500 Courly in northwestern Arizora. Discontinued SunCor eal estate  Address: 400 North Fifth Streat, P.O. Box 53989, Phoeni, Arizona
w»&;.;gc-,qﬂmaww) +, +4 +.8 | subsidiary in "10. Electic revenue breakdown: resldential, 47%;  85072-3999. Tel.: 602-250-1000. Internet: www.pinnactewest.com.
Fued ChargeCor ) 248 206 303 | Pinnacle West's utility subsidl'uty the California commission and the ACC,
ANNUAL RATES Past ool Estdigosqy | awaiting re ulatory all)pl oval of its but must still be sanctioned by the federal
ofchangs fpersh)  10Vrs,  5Vis. lo'tsdy | Settlement of its general rate case. Ari- regulators. The transaction will likely be
Revenues -3.0%  -1.0%  1.0% [ zona Public Service agreed to a base rate completed by yearend, APS will be able to
'é(éaslh F;'JW" '12%2:’5 Lo %gf,/n increase of $116.3 million (4%), based on a defer all expenses (including debt financ-
Divhloads o 159 %ss | return of 10% on a common-equity ratio of ing costs) until it recelves rate relief for
Boak Value 2.0% .- 15% ?3.?4%(1. The agreflament also changels fthe Four Cufl;ners 4 and 5 in mid-2013. An
uel adjustment clause to reflect all fuel equity offering might occur next year, too,
agda:r Mg%%RTEEkYS%EVSEEgEG\%(SE‘LgU \Egjlr and purchased-power costs, instead of 90% a(sl pa)t[t of thcgfinarglcing for the puyrchase.
2009 |625.0 8360 11422 6930 32574 of them. APS will be able to raise rates We expect earnings to advance in 2012
a0 6203 8206 11391 Ba36 |soeag | @gain in mid-2013 for the Four Corners ac- and 2013, Higher rates should be the key
3041|8488 7998 11243 667e [324i4 | quisition (see below), and under certain factor each year. Note that management
2042|675 850 1325 700 3¢50 | other circumstances, but otherwise, base isn't providing earnings guidance as long
2003 (700 875 1300 725 3500 | rates will be frozen until July 1, 2016. If as the rate settlement awatts approval.
cal- EARHNINGS PER SHARE A Full the Arizona Corporation Commission We think the dividend will be raised
ondar [Mardt Jundd Ssp0 Decdt| Year | ACC) approves the settlement, new tariffs within the next 12 months. This would
2009 | 438 74 207 419 | 226 will take effect in July 1, 2012, be the board's first such move since the
010 | o7 83 208 oa | zos| The utllltR/ has an asset acquisition fourth quarter of 2006. Since then, the
w1t | di5 78 224 11 | 200| pending. APS has agreed to buy a Calt- housing slump has hurt both the utility
a0tz | w05 230 o5 | 30| fornla utllity's 73%9-megawatt stake in and SunCor, a real estate subsidiary that
2013 Nt 100 235 40 | 345| units 4 and 5 of Four Corners for $294 mil- Pinnacle discontinued in 2010. Now, the
cal. | QUARTERLY DVIOENDSFAIDBM | puy | lion. The company would spend $300 mil- company’s prospects are improving and
endar |Mar31 Jun30 Sep30 Dee | Year | ilon for environmental upgrades to the two the payout ratio is at a level that gives the
2008 | 595 55 595 595 210 coeal-fired units, but would be able to avoid directors room to declare a dividend hike,
3003 | 525 &5 B35 o5 | 240 spending 3$600 million that would have This timely stock has a yield that is
a0 | 525 525 595 535 | 240| been necessary to keep units 1, 2, and 3 average, by utility standards. Its 3- to
2011 | 535 595 575 525 | 2.0 nEeratiug. The three older units will be 5-year total return potential is subpar.
2012 | 525 shut. The purchase has been approved by Faul E. Debbas, CFA May 4, 2012

Company's Financial Strength Bt
Stock's Pilce Slability

Prlce Growth Persistence

(&) Dituled egs. Excl, nonres, lesses; ‘02, 77¢; | due o changa In shares, '11 due o rounding.
09, $1.45; excl, galns ggsses) from disc, ops. Next sarnings report due early Aug. (B} Div'ds | (E} Rate base: Falr velve. Rale allowed aon
00, 22¢; '05, (368 10¢; '08, 28¢; '09, | historically pald in early Mar., Juns, Segt and | com. eq. In "10: 11%; earned on avg. com. eq.,
13¢); 10 18¢, ‘11, 10¢. "10 EPS dont add | Dec. w Dwd ralnvestment plan avall {C} lnel. | '11: 8.8%. Regulatory Climate: Averags. Earnings Predictability
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Institutional Declsions E y S%Ggi( vﬁ#&n}l'
T I0HN S | parcant 15 L

bBy 21 118 100| shaes 10 i '““""m NIAINARIG T R 7
ity roln ooty grigs| 00 O~ gl L Wi
On April 3, 2008, Porlland General Eleclric’s | 2002 | 2003 | 2004 20055 [ 2006 | 2007 ;2008 2009 2010 | 2011 [2012 {2013 [ ©VALUELINE PUB.LLC 115-17
axisting stock (which was owned by Enron) . - | 234 2432 | 2787 | 2788 | 2390 | 2367 2406| 24501 2510 |Revenues persh 21,50
was canceled, and 62.5 million shares were - - -~ 475 | 484 | B2t | 471 407 | 482y 49 5151 535 |“CashFlow” persh 525
Issued to Enten's creditors or the Disputed - .- b0 da4| 233 139 131 | 86§ 195( 195, 200 [Earoings persh A 2.5
Claims Reserve {DCR). The stock began - . . - 68| 93| o7 101| 104] 106| 4087 1.41|0hdDecPdpershBui| 125
frading on a when-lssued basis that day, . - -1 408 594 728 62| 925 | 597| 398 395 3.30 |Cap'lSpending persh 375
and regular trading began on April 10, 2006. - - 19.15 1 1958 [ 2105 | 2164 | 2050 | 24.44 | 2207 | 2298 | 23.70 |Book Value persh © 2650
Shares issued to the DCR were released - - - | 625G} 6250 | 6263 | 6258 | 7521 | 7532| 753 | 7550 7575 |Gommon ShsCulslg 0| 7650
over tima to Enron's creditors until all of the o~ -~ -~ b BATTIETT8I] 144 20| 124 | potd Agheos are |Avg Ann]PIE Ratio 15
remaining shares wete released in June, . .- - - 16| 63| 98] 9 TG 78| |Valuelline  |Rglative PIE Ratio 75
2007. Ll et amw | sam | 4an | sdm | s2n | | TR LaveAnmiDivd Yield | 48%
CAPITAL STRUGTURE as of 12731111 - <+ | 1454.0 | 1446.0 | 1520.0 | 17430 | 1745.0 | 1804.0 | 1783,0 | 18130 | 185G | 1900 |Revenuss ($mill) 2100
Total Dabt$1765.0.‘mlﬁ‘ Dua fn 5Yrs$367.q i, .. .- 820 B0 TiD| 1450 | 870 9504 1250 | 14710 45 150 | Net Profit (§mill) 180
}J{?:@‘{j;ﬁj;feg'gm”’"‘ms‘ $94.0 mil S| | onon |40z | 336% | 338% | Z87% | 288% | 305% | 28.9% | 30.0% | 0.0% [Income TaxRafe 36.0%

italive i . S| 08% | 188% | 338% | 1TS% [ 17.2% | 318% | 176% | 5.4% | 3.0/ 1 3.0% |AFUDGC % lo Net Profit 3.0%

Leases, Uncapilaized Annual renlals 390 0l ST AU |90 [ 434% |49 [462% | 503% | 50 | 40.6% | 47.034 | 47.5% [Long-Term Cebl Rallo | 45.5%
Pension Assets-12/11 $487.0 mill. -- - | 58.5% | 57.7% | 66.6% | 50.1% | 83.8% | 49.7% | 47.0% | 50.4% | 53.0% | 50.5% |Common Equity Ratio | 54.5%
Oblig. $834.0 mi. - -- [ 21716 [ 2076.0 [ 2161.0 | 2620.0 | 2518.0 | 3100.0 | 3350.0 [ 32980 | 3265 3430 [Total Capital ($miff) 3725

PId Stock None sl | 20750 | 24360 | 27180 [ 30660 | 33010 | 3858.0 | 41330 | 42850 | 4345 4240 NetPlant [§mil) 4359
Common Stock 75,367,284 shs. - S| 56% | 46% | 4T% | 68% | 50% | 45% | 54% | 6.2%( 60% | 55% |Relurn on Tetal Cap'l 6.0%
as of 217112 - -l T2% | 53% | G8% | 110% | B4% | 62% | 7.9% | 8.8% [ 85% | 85% |Return onShy, Equity 8.0%

- s | T2% | 53% | 58% [ 11.0% | 64A% | 62% ¢ 79% | 848% | 85%; 8.5% [ReturnonComEquity B: 9.0%

MARKET CAP: §1.9 bllllon (Mld Cap) . S| TEm ] BA% | 3s% | 68% | 20% | 15% | 3.0% (| 41%| 40% ] 3.5% |Refalned fo Com Eq 4.0%
ELECTRIC OPERATING STATISTICS .- .- - .- 3% | d0% | 69% | 76% | 62% | B4% | 5% | 56% |ANDN'dstoNet Prof 54%
NOseRESEET)  one oA 44 [ BUSINESS: Portand General Eleclic Company (PGE) provides  1%; gas, 10%; hydro, 9%; wind, 6%; purchased, §6%. Fuel cosls:
g s, Use (WA 9343 12986 14932 | electricity to 822,000 customers in 52 cities in a 4,000-square-mile  42% of ravenues. ‘11 reporlad depreciation rate: 3.7%. Has 2,600
Keg. Indush, Revs. cor KAH{H) 707 6862 6.16 | area of Oregon, including Porand and Szlem. The company is in  employees. Chairman: Corbin A McNeil, Jr. Chief Executive Of.
g‘;‘gﬁ‘{g’ags\?:}_( (ﬁx F 39':}"3 35%':2\ 35'% the process of decommissioning the Trojan nuclear plant, which it ficer and President: Jim Plro, Incorporated: Qregen. Address: 121
leﬁﬂF&fﬁzI NA NA MA | closed in 1993. Electric revenue breakdown: residential, 48%; com-  SW Salmon Street, Portland, Oregon 97204. Telephone: 503-464-
¥ Charga Customats fyred) +7 +5 +.2 | mercial, 35%; indusirial, 12%; other, 5%. Generaling sources; coal, 8000, Internel: www.portiandgeneral.com.

Fiad Charga Cov. 5} 179 224 o273 | We estimate that Portland General's figures for next year are based on no new
ANNUALRATES Past  Past Estqogsni| earnings will be flat in 2012. The first- construction beyond normal maintenance
ofchangalpersh)  0Ys.  5¥s.  fo'ts:q7 | period comparison will be difficult because capital spending, PGE will probably file a
Revenues -- -- 26% | hydro conditions and weather patterns general rate application in the first quar-
E%?:irr‘\gslow - gg'f;"; 20% | were favorable in early 2011, (Earnings fer of 2013 (regardless of the outcome of
Dividonds 2 WME 38% | were released shortly after this report the RFP), but new tariffs wouldn't take ef-
Book Value - 20%  4.0% welat to press.) PGE should benefit from fect until the start of 2014.d hil .

moderate load growth in its service terri- We Iook for a dividend hike at the
eggla'r Mg%ﬁ”fﬁ%%wsiyg%“gfgﬂ \f;'a“r tory, Our estimagte is within the company’s board meeting later this month. That's

2000 | 4850 3800 4450 4g50 |iansg| cargeted range of $1.85-52.00 a share, been the pattern for the past three years.
2010 4490 ai50 dsso 4550 17830 | PGE is awaiting an order from the We estimate that the directors will boost
2041|4840 4110 4390 4790 [1a13p9 | Oregon commission on_ its draft re- the annual disbursement by $0.02 a share
2012 1480 430 460 450 |1850 | quest for proposals (RFP). This will (1.9%), but wouldn't be surprised by a
2013 (495 440 470 495|190 | cover the utility's energy and capacity larger increase. The payout ratie is low

cal EARNINGS PER SHARE A o | Meeds from 2013 through 2017. PGE will enough to give the company flexibility to
endar |Mar3 Jun30 Sep30 Dec3t| vear| ©lther own this generating capacity or pur- raise the dividend. Finances are improv-

W08 | & a1 43 11 | 131] chase its needs via a long-term contract. ing, too. In fact, we have raised the compa-

o040 | 3 32 85 34 | 1g6| Assuming the regulators approve the RFP ny's Financial Strength rating from B+ to
a1 | & 29 38 38 | 195! (its deciston is expected In June), the win- B++ and the stock’s Safety rank a notch,

a2 | 0 35 e .40 | 1.95] ning bidders should be determined in late to 2 (Above Average),

2113 | 73 37 50 40| 200] 2012 or early 2013. PGE will put forth a This stock’s dividend yield and 3- to 5-

Cal- | QUARTERLY DNDENDSPAIDEwt | pyy | SCP@rate REP for its renewable-energy re- year total return potential are about
ondar |Mar3f Jun30 Sep30 Dec3i| Year | quirements in mid-decade. The timeline average for an electric utility. How-

2008 035 245 045 245| 97| fof this process is a few months behind the ever, if PGE winds up building generating

2009 | 245 245 255 25| 1o0| first REP assets from the aforementioned REP pro-

2010 | 955 955 95 2g | 103 | We estimate a modest profit increase cess, then our long-term projections are

a0t | 267 28 e85 2g5] 105 im 2013. That's based on continued load probably understated.

2012 2685 265 growth and lower interest expense, Qur Paul E. Debbas, CFA May 4, 2012
{A] Diluted EPS. '09 & "10 EPS don't add due | holder investmant plan avail, (C} fndl. deferred | com. eq.,'11: 9.0%, Regulatory Ctimale: Below | Company's Financlal Strength B++
o rounding. Next earnings report dus early | harges, In "11: §7,88/sh. (D) In mill. (€} Rale [ Average. {F} Summer peak in ‘09, {G) '05 per- [ Stock’s Price Stability 100
Aug. (B) Div'ds paid mid-Jan,, Apr., July, and | basa: Net original cost. Rate sllowsd on com- | share data are pro forma, based on shares out- | Price Growth Persislence 50
Oct. w Bivd relnvestment plan avail. + Share- [ mon equity in '11: 10.0%; earned on average | standing when the stock began trading In '06. | Earalngs Predictability 45
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Institutional Dacistons Jis s
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1996 [ 19971998 [ 1999 ; 2000 [ 2001 [ 2002 [ 2003 [ 2004 | 2005 | 2006 [ 2007 | 2008 {2009 [2010 ;2011 |2012 |2013 | ©VALUE LINEPUB.LLC|18-17
1425 1419 1576 1593 ¢ 3278 3295| 2685 | 30.85 | 3438 | 4154 3900 | 3050 | 45.08 | 3445 | 36237 3392 30.65| 30.95 |Revenues persh 7
305 383 362| 315 443 455 4858 495 S22 74| 67| 572 G585 665 593f 601 605 6.25;“CashFlow” persh .00
205 180 242| 144, 212| z1s| 238y 250 267} 278 | 269 274| 295( 285 293F 297| 310| 3.35 Earningsporsh A 375
147 151 154 132) 145| 120 1301 138 1464{ 456| 168 176 184 | 188 1901 494 1.98| 202 |Ch'dDecldpersh Bajff 215
23| 245 287 Z37) 32| 489 6411 604 4841 337 450 G| ves| 743 690 68C| 1155 f1.15|Cap'l Spending persh $.50
1586 | 1666 1686| 2027 1940 2085( {984 | 2082 | 2169 2328 | 2432 2530 | 2581 | 27.71 | 2945 29.92| 3170 33.80 |BockValuepersh © 39.50
106.18 | 107.32 [ 10357 | 10357 | 104.73 | 104.73 | 110337 110.74 [ 19300 | 196.00 [ 117.00 | 117.00 | 118.00 | 123.00 [ 127.00 | 13000 | 737.00 | 745,50 |Common Shs Outst'g © | 160.00
131 14 5] 17s] 125 fze| 1221 130 1361 t4d]| 14| 50 127 196 1291 13.7| Bord fighres ere |Avg Ann'IPIE Ratlo 125
82 7 J5( 100 Bl £5 &7 J4 72 g7 83 80 78 17 .82 86| Veluelline Relative PIE Ratio 45
55% | 59% | 50% | 5%l 43| 44w | 4s% | 4% | 40% | g% | 42% | 43% | 4o | 57% | 4ok as%| YT |Avghan'IDivdYeld | 45%
CAPITAL STRUCTURE as of 12131111 20540 | 34160 [ 3885.0 | 4777.0 | 4563.0 | 46210 | 5318.0 | 4237.0 [ 4601.0 | 4409.0 | 4200 | 4500 |Revenuss {$mill} 5250
Total Debt 35306.0 mill. Due in § Yrs $832.0 mil. 2500 ( 2850 | 3050 | 3230 | 3060 | 327.0 | 353.0 | 3570 | 376.01 36870 420 430 |Nat Profit ($mif]) 603
{“Jﬁﬁ&j&fjﬁeg‘“z-gﬁ” Interest S249.0mill. "9y 9% | 315% | 326% |  -- | 206% | 20.0% | 354% | 320% | 29.6% | 303% | 31.0% | 39.0% [Income Tax Rale 3%
o 135% | 105% | 85% | 9% | 26% | 46% | 85% | 14.3% [ 80% | 64% | 12.0% | 11.0% |AFUDGC % to NelProft | 12.0%
Leases, Uncapitatized Annual rantals $11,0 mi), 50.7% | 57.4% | 554% | 59.4% | 50.0% | 48.4% [ 58.0% | 0B.8% | 52.8% | 4.3% | 54.0% | 53.0% |Long-Term Debs Ratio 51.5%
Pension Assels-12M1 5755.0 mil, 42.1% | 40.8% | 426% | 46.6% | 47.2% | 48.1% | 40.5% | 43.2% | 47.1% | 45.9% | 46.0% | 47.0% |Common Equity Rafio 48.5%
Oblig. $830.1 mill. | 51750 | 5646.0 | 5762.0 | 57300 | 6027.0 | 5952.0 | 75130 | 7891.0 | 7854.0 | 85150 | 9420 | 10440 |Tetal Capltal (3rafll 13050
Pd Stack None 54740 | 64170 | 67620 | 67340 | 7007.0 | 75980 | 83050 | 90000 | 95620 | 10047 | #1225 | 12420 |Net Plant {Smill 15300
70% | 69% | TA% | 4% | 68% | 7% | 62% | 61% | 85% ([ 6.2% ; 68% | 6.0% |Relurnon Total Cap'l £.0%
Gommeon Stock 130,205,590 shs. 19.3% | 11.8% [ 11.9% | §4.6% | 10.3% | 10.6% | 11.2% | 10.5% | 10.2% | 10.0% | 8.5% | 10.0% |Relurn on 8hr. Equity 9.5%
as of 220112 19.6% | 124% [ 122% | 11.8% | 10.5% | 10.8% | 11.4% | 10.2% | 10.2% | 10.0% | 8.5% | 10.0% {Relurnon Com Equity B} 4.5%
MARKET CAP: $6.0 billlon {Large Cap) 65% | B5% | S56% [ 63% | 3.8% [ 4.0% [ 44% | 36% | 38% | 6% 35% | 4.0% |Relalned to Com Eq 4.0%
ELECTRIC OPERATING STATISTICS 54% | 59% | 5% | 6% | o69% | 64% | 62% | 66% | 63% | G4% 1 63% [ 9% Al Divids to Net Prof 56%
84 Chage Reta) s (OHH) 29408 2,3313 2%11 BUSINESS: SCANA Corporation is a halding company for South  dustral, 13%; other, 6%. Genaraling sources: coal, 52%; ol & gas,
Ay}]r;_‘,s[i}sg(k’.“'}-g 7071 7923 NA | Carclina Electric & Gas Company, which supplies electricity lo  23%; nuclear, 21%; hydro, 3%; purchased, 1%. Fuel cosis: 54% of
i ikl Ravs. par KiVH{Y) 5685 672 NA | 868,000 customers in South Carclina. Suppliss gas and fransmis-  revenues. "1 reported deprec. rale: 2.9%. Has 5800 employess.
g:’??ﬁ!ﬁiw ’g‘ ggg} g%g gggg sion service 1o 1.3 milion cuslomers in North and South Carolina  Chairman, CEO & President: Kevin B. Marsh. Inc.; South Carclina.
Mgmg‘;ﬁ:’(“" 587 600 NA and Georgla, Owns gas plpefines, Acquired PSNG Eneray 2/00.  Address: 100 SCANA Parkway, Cayce, South Carolina 26033, Tel.;
%Gbaa;ems*mme,;m) +8 +9 +,5 | Elecldc margin breakdown: residential, 48%; commercial, 33%; in-  803-217-8000. Internet: www.scana.com.
Fred Cherge Cor (%] 955 278 279 | SCANA's electric utility subsidiary would cover the portion of its business
ANNUAL RATES Past past_Estd 0911 has received a construction and oper- that excludes the nuclear facilities that
olchange(persh)  10Yrs.  Swis.  to'isiy | ating license from the Nuclear Regu- are under construction. Such a move
Revenues 25% -20% -1.0% { latory Commission. South Carollna wouldn't be a surprise. In 2011, SCE&G
:;_%?:I’:\F;"W" jgfﬁ %g:ff 348';0 Electric & Gas would own a 55% stake earned an ROE of just 8.86% on this por-
Div;dﬁgds a5 a0u 204 | (1.229 megawatts) in two units that the tion of its electric operations, well below
Book Valua 35%  45%  55% | utllity is builciing at its Summer nuclear the allowed 10.7%. Any rate relief
plant, The utility now expects the cost of wouldn't come in time to help earnings un-
Eﬁgla', Ma%ﬁmg&ﬁa%wgggg%“Bnilt)m \Fé‘a"r its share of the new facilities to be $138 til 2013, however.
2005 [i343 878 921 1085 |47ar0 million higher than the original expecta- We have raised our 2013 earnings es-
2010 |1428 939 1038 1146|4600 | tiom of $5.6 billion, but believes that this is timate by $0.10 a share, We assume that
2040 [1281 1000 1092 1038 |44000 | recoverable through the state’'s Base Load SCE&G obtains rate relief, which ought to
2092 11107 1000 1093 7090 |4200 | Review Act. This law enables SCE&G to lift profits to a higher level than we had
2093 |1250 1050 1450 {056 |450¢ { recover construction work in progress for forecast three months ago. Our 2013 esti-
Cal- EARNINGS PER SHARE A Full the new units through an annual filing. mate is based on a return to normal
endar [Mar31 Jun30 Sep.30 Dec3t| Year] The utility is allowed an 11% return on  weather conditions in the first quarter,
2009 Y 5 8 57 | 285 equity on its nuclear construction, We have cut the conlgany's Financial
2000 | 102 4 ¢ 74| 2os] We have reduced our 2012 share- Strength rating from A to B++. The bal-
201 | {00 43 81 75 | 297 earnings estimate by a nickel, to ance sheet is in good shape, but the fixed-
2012 o 46 87 86| z10] $3.10. That’s still within SCANA's tar- charge coverage isn't high enough to war-
2013 | 105 50 80 .80 | 235] geted range of $3.05-$3.25. Although the rant an A rating. Also, earned returns on
Cal. | QUARTERLY DVIDENDS PADIBwt | Full company'’s utilities have a weather- -equity have been trending lower.
endar |Mar31 Jun30 Sep30 Decdt| vear | Normalization mechanism, an unusually SCANA  shares do not stand out
008 | 44 46 45 45 15| warm winter still hurt SCANAs gas- among utility issues. The dividend yieid
009 | 48 47 47 47 137 | supply operation in Georgia. That's why is only equal to the industry average, and
2010 | 47 475 415 475 | 19g] we revised our estimate, 3- to 5-year total return potential s un-
2011 | 475 485 485 485 | 493i There is a good chance that SCE&G spectacular,
2012 | 485 495 will file an electric rate case, This Paul E. Debbas, CFA May 25, 2012

gA) Excl. nonsec. gains Uussasg: ‘97, 18¢; 99,
3.72); '03, 3¢, § Jan,, Apr., Ju ¥|'

04, [23¢); '05, 3¢; 08, 9¢. '11 EPS don't ad 8
dus e changa In shs, Next earnings report due  (C) Incl. intang. !a '11: $9.84/sh. (D) In mif.
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areholdar investment plan avai, | in '05; in NC: 10,6% in '08;
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1996 | 1997 | 1998

2000

2002 L|J|t'!|2|i| |2004 2005 | 2006 | 2007 {2008 | 2009

2010 {2011 |2012 {2013 | ©VALELIREPUB.LLC115-17

15301 1819| 16.34
g4} 38| 426
i68) 58| 113
1261 130 1.3

14.78
3.89
2.01
1.3

prai
443
225
188

9.2
443
23
1.73

1473
348
185
1.38

154
35
197
130

16.05
365
205
142

18.28
403
243
148

19.24
40
210
1.54

20.12
422
228
150

2025
§.00
325
2

2041
4.1
255
1.87

1840
5.00
2.55
1.94

2070
461
2.36
£80

1895
5.30
275
242

Revenugs per sh

“Cash Flow” per sh
Earnings persh A
Div'd Decl'd persh 8w t

1821 268 287
1361 1381 1404

385
13.82

327
15.69

320
1442

401
15.24

5.10
17.08

5.0
18.15

373
12,16

A
1313

285
13.86

485
16.23

(3]
26,25

485
19.21

523
232

6.10
.25

645
2115

Cap'l Spanding per sh
Book Yalug per sh ©

677,04 | 69347 | 697.75 | §55.80

581.16

71640 [ 734.83 | 741.50 | 74145 [ 746.27 | 76390 | 777.19 | 819.65

B43.34 | 385,13 | §75.00 | 885,00 |Common Shs Outst' O | 940,07

138 140} 187
86 $1 82
55% | 598%] 4%

143
82
5.1%

132
£6
§.0%

16.1
97
46%

135
20
5.5%

48
£4
47%

62
81
4§.5%

180
85
44%

148
80
5.0%

9y
18
4.1%

159
&5
44%

ST
95
5.0%

149
95
5.1%

158
100
4.6%

Avg Ann'l PIE Ratio
Relative P/E Ratio
Avg Ann'l Div'd Yield

Bold figeres ars
ValuolLlng
esthrlales

LT Debt $18647 ri,
(LT interest earned: 4.9x)

Pid Stock $1082 mil.

5.63%-6.5% noncum, pld. ($1 par),
MARKET CAP: $34 billion [Large

CAPITAL STRUCTURE as of 12431111
Total Debt $21223 mill. Due En 5 Yrs $7525.0 mil,
LT inferest $830.0 miA.

Leases, Uncapitalized Annual rentals $121,0 mi,
Pension Assets-12/11 $6.80 bill, Oblig. $8,08 biil,
Pfd Div'd $65.0 mill.

Inct, 1 mil. shs. 4.20%-5.44% cum. pfd. ($100 par};
12 mill. shs. 4.95%-5.83% cum. pfd, (§1 par); 2
mill, shs, 6.0% noncum, pfd. {825 par); 3 mill. shs,
6.0%-6,5% noncum, pid. {$100 par); 14 mil. shs.

Common Stock 866,573,913 shs. as of 1/3112

Cap)

17127
18670

15743
1910.0

10348
15100

11251
1602.1

11802
1589.0

13654
1621.0

14356
1608.0

15363
1782.0

26600
3095

16160
2295

17456
2040.0

17657
2268.0

16750
2490

Revenues ($mill)
et Profit (§mifl)

32.1%
4.8%

31.9%
9.6%

259%
54%

0%
46%

27.0%
5.2%

B8%
44%

336%
12.3%

31.9%
14.9%

32.0%
13.6%

32.0%
120%

Income Tax Rate
AFUDC % fo Nel Profit

BE%
13.1%

35.0%
102%

32.0%
13.0%

45.9%
13.6%

50.8%
46.2%

51.2%
44.9%

538%
426%

53.2%
435%

31%
434%

53.5%
441%

53.2%
44.3%

52.0%
46.0%

51.2%
45.0%

52.0%
45.5%

50.0%
47.1%

§1.0%
46.0%

Long-Term Debt Ratio
Common Equity Ratio

20088
24642

22135
27534

24618
31092

3174
35878

34091
39230

23268
28361

413
29480

27608
333

53660
63500

43300
51625

30438
42002

3ra07
45010

40150
48500

Total Capital (§mil})
et Plant {$mif])

B4%
134%
14.5%

T1%
12.6%
13.1%

6.9%
120%
124%

86%
132%
16.1%

8.1%
14.7%
14.8%

8.2%
144%
143%

8.2%
13.3%
13.8%

7.9%
13.2%
14.0%

7.0%
12.0%
125%

T4%
11.8%
12.2%

1.2%
12.2%
125%

1.0%
11.5%
12.0%

7.0%
12.0%
12.5%

Return on Total Cap't
Return en Shr. Equity
Refurn en Gom Equity E

ELECTRIC OPERATING STATISTI

% Chavg Rela Sales (KA
k. Inﬁl Usa [ﬂ-‘n‘H&m )
b Indist Rews. per RAH 1)
Cazatiy al Yearend (bt
Peakicad, Summer iy
el Load Fackr

% Chatng Customers (yr-e0d)

6.20
2 §2963

[4]

2010
+7.6
3332
6321
62.2

+3

40% 1 44% | 4Th | 48% | 38% | 4% | 35% | 1¥%
W% | T3 | 69% ] TO% | VI TON | 4% | 5%

30% | 34% T 3.0% | 3.5% [Retainedto Cem Eq 0%

T | 73% | 76% | 74% [ANlDiv'ds fo Net Prof 70%

2011
2.7
3428
6.37
43555
36856

59,0
-1

BUSINESS: The Southern Company, through its subsidiaries, sup-
plies electricity o 4.4 milfion customers In about 120,000 square
miles of Georgla, Alabama, Florida, and Mississlppl, Also has com-
petitive generation business. Electiic revenue braakdown: rasiden-
lial, 35%; commercial, 30%; Industial, 19%; whelesale, 11%; othar,
5%. Retail revenues by state: Georgla, 51%; Alabama, 33%; Flor-

ida, &%; Mississippi, 7%. Generaling sources: coal, 49%; oil & gas,
28%, nuctear, 16%; hydro, 2%, purchased, 6%. Fuel cosls: 39% of
revenues. '11 reported deprec. rate {ulifity): 3.2%, Has 26,400 em-
ployees, Chairman, President and CEQ: Thomas A. Fanning. Inc.:
Delaware. Address: 30 tvan Allen Jr. Bivd,, HWV,. Allanla, Georgia
30308. Tel.; 404-506-5000. Internet: www.southemcompany.com.

Fised] Charga Cov. (4) 310

342

397

ANNUAL RATES Past
ofchanga (persh) 10 Yra.
Reyenues 2.5%
"Cash Flow" 2.0%
Eamings 3.0%
Dividends 3.0%
Book Value 3.5%

Past Est'd 0911
S;rs.

4.0%
8.0%

Cal. QUARTERLY REVENUES |
endar [Mar31 Jun.30 Sep30

mill}
Dec 3

2009 | 3668 3685 4682
2010 4157 4208 5320
2041 | 4012 4521 5428
212 3604 3796 5060
013 | 3600 3950 5200

3510
37
3696
3700
3800

Cal.

ondar |Mard1 Jundb Sep.30

EARNINGS PER SHARE A

Dec.3

2009
010
201
2012
2093

41 81 8
B 82 M.
438 70 108
A2 65 115
A8 78 145

H
A8
30
33
34

Cal-

endar | Mar31 Jun30 Sep.30

QUARTERLY CVIDENDS PAID B

Dee.31

2008
2009
210
2
2012

4026 42 42
A2 4375 4375
4375 455 455
456 4725 4725
AT?h 49

42
4375
A5
AT25

We estimate that Southern Company's
earnings will be flat in 2012, Warmer-
than-normal  weather patterns hurt
March-quarter profits by $0.06 a share.
Also, since favorable weather benefited the
company in the second period of 2011,
earnings will probably decline in the same
period of 2012, assuming normal weather
conditions. We have trimmed our 2012
share-earnings estimate by $0.10, to $2.55,
This is below Southern's targeted range of
$2.58-32.70, which is based on normal
weather.

Gulf Power received a rate increase.
The Florida regulators granted the utility
a rate hike of $64.1 million. The allowed
return on equity is in a range of 9.25%-
11.25%. New tariffs took effect in April. A
step increase of $4.0 million will occur in
January of 2013,

We figure that earnings will advance
in 2013. We base our forecast on a return
to normal weather in the March quarter,
Kiloewatt-hour sales should advance as the
economic recovery continues. Rate relief
will help, too. Besides Gulf Power's rate
order, Georgia Power will get the final
step of a multiyear tarlff hike that runs

through 2013. Alabama Power and Missis-
sippi Power have formula rate plans that
usually provide rate hikes.

As we had expected, the board of
directors raised the dividend in the
second quarter, The directors boosted
the annual payout by $0.07 a share (3.7%).
Twe major projects are under con-
struction, Georgia Power will own a
45.7% stake (about 1,000 megawatts) in
two nuclear units. The company'’s share of
this praoject is projected at $6.1 billion, and
the new facilities are scheduled to go into
service in 2016 and 2017, Mississippi
Power is building a 582-mw coal gasifica-
tion plant at a projected cost of 52.4 bil-
lion, It is due on line in 2014, Management
states that the expected in-service dates
and budgets are still achievable, but we
have become more worried about possible
delays or cost overruns.

Even after the dividend increase, this
top-quality stock’s yield is only aver-
age for a utility. With the quotation
above the midpoint of our 2015-2017 Tar-
get Price Range, total return potential
over that time frame is subpar.

Paul E. Debbas, CFA May 25, 2012

A) Diluted earnings. Excl. nonrecursin

loss). ‘03, 6¢; '09, (25¢). ‘10 EFS don't add

due 1o changs in shares, Next earnings report
due late July. (B) Div'ds historically pald in ear-
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TECO ENERGY, INC.nvsese  [FE" 17.48 [ 13.4 Gtz ) AL 0,938 5.7%
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1996 [ 1997199811999 2000 [ 2067 | 2002 | 2003 [ 2004 [ 2005 | 2006 | 2067 12008 2009 2010 | 2011 |2012 | 2013 | ©VAWELINEPUB.LLC[157
1253 1423| 1483| 9501 1847 | 1897 1522 1450 | 1337 | 1446 | 1646 | 1877 ] 1585 | 1548 | 1623 ] 1540 15007 1560 Revenuespersh 1700
32| 434 325 828| 41| 43| 320 196| 244 | 237 | 26t 257 200| 235| 250) 277| 285 300 [“Cash Flow” per sh 350
179 a8t 152y 83| 197| 224 185| o8| 71| 00| 17| 127| v 00| 1143{ 127| 130| 135 {Earnings persh A 1.75
149 94| 123] 29| 133| 137 14t| @3 76| 6| 6| 8| so| 80| 82f 85| .88| .92 |DWdDecld pershex 110
28| TR 2| 3| E45| 692| 6U6| 8.8 137 | 142| 28| 28| 277 | 209 | 22| Z10| 235 245 [CaplSpending per sh i
1073 11.04] 1142) 073 1183 1412| 1486 | 883 | 643] ves| 85| 56| 943 | 975| 1040| 1050 10.90| 11.35 |Book Value porsh © 13.25
11760 | 130.90 | 3206 | 13210 | 126.30 | 139.60 | 175.80 | 187,80 | 199.70 | 709.20 | 20550 | 210.90 | 21200 | 213.60 | 274.00 | 216.80 | 247.00 | 218.00 |Common Shs QutsPg © | 221,00
B3] WA ra| W2 TiE[ 1Z8| 1@ <183 WA B8] WI[THIT 126] TA8| @A | Bold fighres ere |Avg Ann'l PIE Raifo 130
00 8o s & g g6 g0 | 102 ot} 75| M| 28| 84| 43| 91| Vawellne  |Relative P/E Ratlo 85
A5 47%| 4.5% | 59% | ST% | 48% | 66% | T4% | 55% | 4% | 47% | 4% | 49% | 63% [ 49% | 484 |  TTPRT vy Anl Divd Yied 4.8%
CAPITAL STRUCTURE as of 3/31/12 26758 | 27400 | 2669.1 | 3010.1 | 34461 | 35361 | 33758 {33105 | 4879 | 33434 | 3250 3400 |Revenuss ($mif) 3775
Tolal Debt $3028.7 mil. Due in & Yrs $1213.0mil. | 2082 | 147 | 197.4 | 2110 | 2644 | 2658 | 1624 | 2639 | 2429| 2726 285 300 |Net Proft ($mil) 385
LT Debt §2508.7 jifl, LT Interest §169.1 mif. | - TRER 4% | 404% | 40.7% | 36.6% |316% | 35.8% | 36.3% | 36.0% | 36.0% [Income Tax Rate 0%

(Tintarest eamed: 3.2¢) aa% | -] 2% | o | 18| 2o% | 5en | 65% | 12%| 6% 10%| 10% [AFUDC%loNetProt | 50%
Leases, Uncapitalized Annua! rentals $17,9 mill, 60.6% | 724% | 75.1% | 70.0% | 650% | 610% | 61.5% [ 606% | 50.2% | 54.2% | 59.0% [ 58.0% |Eong-Term Dent Ratia 55.5%
30.7% | 216% | 24.9% | 300% | 350% | 390% | 385% | 394% | 408% | 45.% | 41.0% | 4203 |Common Equity Ratic | 445%

Penslon Assets-12/11 $467.8 mit. .| 6565.1 1 6070.3 | 5163.9 | 5300.0 | 48476 | 51754 |5214.3 | 5267.0 | 5317.8 | 49539 | 5765 | 5315 |Total Capital (Smiil) 8550
Pd Stook Nore Obltg. 6464 mill. | Gue4 0 | 56700 | 46578 | 45669 | 47689 | 48882 | 52013 55441 | 5343.0 | 5967.8 | 6135 [ 6320 (Net Plant (Smill) 1285
5% 2% | 56% | 65% | T4 7% | 5.0% [ 60% | 64% | 74% | 65% | 7.0% |Return on Total Cap'l 1.5%
Common Stock 215,679,328 shs. 81% [ KMF [ 100% | 130% | 41% | 132% | 8.1% | 103% | 11.2% | 12.0% | 12.0% | 12.6% |Relurn on Shr. Equity 13.0%
as of 412712 9.8% [ KNMF | 10.7% | 13.3% | 141% | 132% | 8.9% | 10.3% | 11.2% | 12.0% | 12.0% | 12.0% [Returnon ComEnuity B| 12.0%
MARKET GAP: $3.8 Blllion {Mid Cap) 3% | NMF| NMF| 33% | 50% | 51% | NWF | 21% | 3.1% | 39% | 40% | 4.0% [Relalnedto ComEq 5.0%
ELECTRIC OPERATING STATISTICS T2% | NMF | 106% | 75% | 65% | 6%% | 104% | 80% 2% | 6I% | 67% | 67% |All Div'ds Lo Net Prof 63%
SCwpRSEsin) ] %3 4 | BUSINESS: TECO Energy, Inc. 5 a hoking company for Tampa 3% Generaling soutces: coal, G5%; gas, 36%; puichased, 6%,
Aog. st Use (W NA NA NA | Electic, which serves 678,000 cuslomers in west central Florida, Fuet costs: 32% of revenues. "1 reported deprec. rata {utiity}:
A st R&s.‘ﬁe{l\'ﬂ'ﬁ ] 963 035 894 | and Peoples Gas (soquired 6/97), which serves 340,000 customers  3.6%. Has 4,300 employess. Chairman: Sherdl W. Hudson. Prasi-
Peéffgﬁtﬂﬁe‘q&l 47;]3 46@3 453; in Flosida, TECO also mines coal and has generation investments  dent & CEO: John B, Ramil. Incorporated: Florida. Address: TECO
R’l“ﬁl-l‘f-‘;ﬂadﬂf(%j NA  NA  Na | in Guatemala. Sold TECO Transport 12/07. Elaclic reverie broak-  Plaza, 702 N. Franklin Stresl, Tampa, Florida 33802, Telephene:
% Chizovga Customars (v -1 +.8 +7 | down: residential, 48%; commercial, 30%; industiial, 8%; cther, B13-228-1111. Inlotnel: www.lecoansrgy.com,
Foed G Cor (3] 189 270 ap2 | TECO Energy's utility subsidiaries was well below market prices. Production

o] @are performing well. Tampa Electrlc costs are higher, also. Even so, the compa-
?fﬂi&l},’;l@mﬁfs 1{;?} 5')\?,? Esm@fﬂﬁ and Peoples Gas are likely to earn their al- nfr's prospects aren’t dismal. TECO Coal
9 als

Revenues _ -10%  15%  1.5% | lowed returns on equity this year. The o supplies specialty coal, such as coal
E(a;?é?r‘,':sbw _‘}5%?; %gf{; ?gi“ service area’s economy continues to re- thai is used in steelmaking. This should be
Dividonds 45% 18%  &o% | cover from the severe slump that oceurred about half of its sales mix in 2012. The
Book Value 20%  65% 45% | due to the collapse of the housing market, company can take steps to cut production

and this is reflected in the utilities’ cus- of steam coal. However, we have taken a
eﬁ:i', Mﬁ%ﬁ"ﬁﬁﬁg’;ﬁgﬁ%“g'ﬂ'c)u \'f;'a"; tomer growth figures. In the first quarter more cautious viewpoint of 2013 and have
000 (8280 6252 853 7850 [swgs| Of 012, Tampa Electric posted a customer reduced our share-earnings forecast from
2010 (9123 8988 o01& 7750 |4g7n | Erowth rate of 1.0%—the highest such flg- $1.40 to $1.35.

201 (7961 8857 9114 7502 [33434 | ure since 2007 —and Peoples Gas recorded Finances are solid. In the past two
2012 17300 865 915 740 3256 | @ customer growth rate of 0.9%. Warmer- years, the fixed-charge coverage, cammon-
2083 {795 835 945 765 13400 | than-normal weather in January and Feb- equity ratio, and returns on capital have
cal- EARNINGS PER SHARE A Pl | Yuary hurt the company, however, so we each improved materially. What's more,
endar |Mar3t Jun3d Sep.30 Dec.3t| Year | Dave trimmed our 2012 share-earnings es- thanks to $450 millien in tax-loss carryfor-
2009 | 46 29 30 25 | 100| rimate by a nickel, to $1.30, That's at the wards (as of year-end 2011}, TECO expects
010 9% 35 3% 17 | 11| low end of the company's targeted range of to pay minimal cash taxes through 2016.
M| 24 a6 42 25 | 127| $1.30-51.40. Because our “cash flow™ figures dont in-
02 | 23 35 44 2| 13| TECO Coal has some reasons to be clude deferred taxes, they understate the
2013 | 28 35 44 .28 | 135| concerned. Because natural gas prices company's true cash flow,

Cal- | QUARTERLY DIVIDENDS PAID B w Full have declined significantly, many electric This sfock offers an attractive yield,
endar |MarH Jun.30 Sen.30 Dec3lf Year utilities are generating more power from which is more than a percentage’ point
008 | 495 20 50 20 30 gas-fired plants and less from coal-fired above the utility average, Good earnings
209 | 20 30 20 50 20 facilities. This affects both wvolume and and dividend growth over the 3- to 5-year
0 | 20 205 505 205 ‘a7 | pricing for steam coal, although realized period should produce a total return that
1 | 205 215 215 245 85| prices will be up this year anyway due to is also far superior to the industry. norms.

2012 the repricing of a contract in 2011 that Paul E. Debbas, CFA May 25, 2012
{A) Dilited earnings. Excl. nonrecuring gain | earmings report due eary Aug. {B) Divids pald | Net orig, cost, Rata attowed on com. eq, in 09 ComEany's Flnancial Strength B+
Iossesa: 97, (8¢); 99, {11¢);'03, (§4.97); ‘07, |in late Feb., May, Aug. & Nov. = Di'd relvest- | (elgc.); 10.25%-12.25%; in '09 {gas): 9.75%- Stock's Price Stabllity 90
83¢:°10, (2¢) nel; gains (loss) on discontinuied | ment plan avalable. EC) Inci, deferred charges. | 91.75%; eamed en avg. com. eq., “11: 12.3%, | Price Growdh Persistence 45

aps.2 04, (¥7¢); 05, 31¢; 06, 1¢; '07, 7¢. Next | In "11: $2.58/sh. (D) in mitons, (E) Rale base: | Regulalory Climale: Average. - 10
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RECENT PE e Y RELATE w4 8y VALUE
UN!SOURCE ENERGY NYSE-UNS PRICE 36-15 RATIO 15.6(Med§an: 110 J|PE RATIO 1-01 YLb 4-8 0 CLINE
High:| 2601 208] 249 249] 348 375] 400 233 seg| aga| 387
HMELINESS g“’““’“”“"‘ lowt | 18| 137| 160| 28| 243| 2051 u76 28| 260| 330| 352 Target Prise Range
SAFETY New 123104 LEGENDS
—— 180 x Dividends p sh ] 128
TECHAICAL 4 Lowesauny | - hised by ot it - o
BETA 75 (.00 = Marke) Oggot;zd Yes o ) 20
2015-17 PROJECTIONS sl I N N S B R - L &
. Ann'l Total i 48
_ Price Gajll Re4ll°1rn : 40
Lk ST Y T
E‘i)g“i'! 28 [:%‘{/2 17% : _,_/' e Hin et ke 32
insider Declslons - ey 2
JIASOKDJF i s 6
wBy Q01001000 LR ¢
Ogicns 2 152231 00 L-12
L8 228223100 i I | Y I rathan ; - i o TOT. RETURN 312
Institutional Decistons wtean P EERRe" R | 1, | } t ; ot TS AT
Fori S Lo O et STOCK iND L
1By T 74 g7 | hereem 18 N m " I iy 69 03
to 5ell 84 76 73 | fraded 5 L | “ || { Jyr. 433 1364
Hdsitt) 33025 33078 32664 ]1]] Qi | Sy 191 33
1996|1997 [ 1998 ] 1999 | 2000 | 2001 [ 2002 | 2003 | 2004 | 2005 | 2006 | 2007 12008 : 2009 (2040 [2011 [2012 [2013 | ©VALUELIKEPUB.LLC[15-17
2228 2271 2383 24.85| 3992 4342 2550 | 2871 | 3443 | 3526 | 3742 | 3992 { 394} | 38.8% | 3078 | 4089 | 38.1%| 39.45 |Revenues persh 41.09
682 5291 348 356| 423| 541 480 | 520 528| 521 | §68| 5841 456% TR2 | Y33| V44| 670 710 |"CashFlew" persh 77
76| 280 B3 108} 1271| 179 a7 130 13 130 [ 183 155 397 289 282 275( 225 275 |EamingspershA 145
-- -- - . 32 40 50 80 .64 76 8 80 861 198 156 168| 172 176 [Dhv'd Deci'dpersh®=t 210
207 22 252 28T 3149 363 3.38 405 | 442 583 87 695 985 8.01 7261 1013 880 | 10.50 [Cap'l Spending per sh 1.70
415 B75) 765| 1002} 1120 1268 1304 | 1587 | 1695 | 1768 | 1859 | 1954 19.16 1 2084 | 2246 | 2407 | 23.9% | 2495 |BookValuepersh | 27.00
203 4| R228| 3235 33220 3350 3368 330 26| 87| 3519| 35321 3646 3585 | 3A54| 3892| 3300 | 2800 [CommonShs OQuist'g® | 40.00
43 g1] 233 108] 118 108 16.2 46| 187 2391 7| 20y 7381 104 118 13.3 | Bold fighres are [Avg Ann'l P/E Ratlo 140
27 B 12 B2 a7 55 99 83 8| 12 S 7] 44 89 T4 84| Valeline Relaliva PIE Ratle 93
sl el e ] 2] 2% zew | 3% | 28 | zaw l 26w | 26 | oa3n | 4% | aen| 4| TS AvgAndiDivdYied | 42%
CAPITAL STRUCTURE as of 12/31/11 ) 856.2 | 9699 | 1169.0 [ 12205 | 13169 | 13814 | 13975 | 1394.4 | 14537 | 16G2.5 [ 14501 1500 [Revenues ($mil) 1640
‘Eotal Dehl$195?.ﬁ=mr.‘l.Dua in 5 Yrs $770.0 mif. B3| 452 459 464 692 584 | 140 043 [ 115| 460 956 105 [Net Profit ($rmill) 140
lr::lpggégg'sﬁidfgtr!ﬁaﬁz%Itgesf:; 1750 il 33T% | 19.7% | 425% | H14% | 388% | 400% | 54.8% [ 38.2% | 41.2% | 378% | 40.0% | 40.0% |Income Tax Rale 40.0%
’ ’ - cep ’ . 2.2% -- -- 1 29% | 34% - .- - - Nil Hil |AFUDC % to Ket Profit Nil
§1.6% | 79.2% | T7.4% | 75.3% | 728% | 68.6% | 729% | 705% | 68.5% | 678% | 69.0% { 69.5% {Long-Term Dabt Ratio 72.5%
Pension Assats-12/11 5245 il Oblig. §319 mal. | 135% | 208% | 229% | 247% | 27.0% | 302% | 27.1% | 205% | 315% | 322% | 31.6% | 30.5% [Common Equity Ratlo | 27.6%
Pd Stock None 2368.8 | 25800 § 25403 (24949 | 2414.1 | 22149 [ 25064 | 25470 | 26028 | 2758,6 | 2930 [ 3135 [Total Capltal (Smill) 3825
1668.4 | 20692 { 2081.1 | 2171.5 [ 2259.6 | 2407.3 | 2617.7 | 2785.7 | 20615 | 3182.3 | 3405 | 3645 :Met Plant {$mill) 4465
Common Slock 37,956,168 shs. 20% | 49% | 5% | 5% | 58% | 57% | 30% | 52k | 55% | 5% | 6% | 6.0% RelumonToulCepl | 6.5%
as of 22812 TE% ¢ 84% | TO% | TH% | 10.8% | 85% | 21% | 139% | 13.6% | 124% | 10.5% | 11.0% |Relurn on Shr. Equity 11.0%
MARKET CAP: $1.4 billion (Mid Cap} 76% ¢ B4% [ TO% | T5% | 106% | B85% | 21% | 138% [ 13.6% | 12.4% | 10.5% | 11.09% {Reluraon Com Equity P | 13.0%4
ELECTRIC OPERATING STATISTICS 38% [ 46% | 41% | 3% | Bi% | 39% NMF 3.4?: 6.7% | 54% | 25%4| 4.0% Relai‘nedio Com Eq 5.0%
3 Chos R e (4 0103 201g C|+1£11 1% 45% | 48% | S57% | d3% | B4% | NMF | 40% | 6i% | S6% | T76% | 64% |All Div'ds to NetProf §1%
Aggfmusa(ﬁf}s{é ) 5096 5076 5064 Bl}SlNESS: UniSource Energy Corporation, through ils subsidi-  Copper mining is largest industry served. Fuels: coal, 92%; gas,
Ay It Res.par KiH [f) 7.00 880 7,10 | ares, operates as an electic ulilty In Arizona, Subsidiaries Include  8%. *11 TEP reported depreclalion rate: 3.2%. Has 2,004 employ-
ga:;at{iraglgfak _'*, gggg gggg g%gi Tuscon Electric Power (TEP), UNS Gas, and UNS Electic. TEP  ees: TEP, 1,391; UNS Gas, 187; UNS Electric, 154; Other, 272.
Py WA NIA Nia | segment serves about 404,000 refafl cuslomers in southern Arizona  Ghrmn, & CEO: Paul J. Bonavia, Pres.: David 8. Hutchens. Inc.:
%Cfg\}e&s!&'rm)-ﬂ{ﬂj) +4 3 +.4 | and accountad for 77% of "1 net income. Revenue sources: AZ. Address: B8 E. Broadway Bivd., Tucson, AZ. 85701, Tele-
idential, 42%; commercial, 21%; industrial, 34%; other, 3%. phone: 520-571-4000, inlernel: www.unisourceenergy.com.
h g 4
i:ldhflf.t\;:.o:ﬁg:;s p 232 2:8, - 2?1 UniSource Energy should see benefits boost, but not until 2013. Indeed, we
cfchangs [pr sy 10%’?: ;?;‘ sitnqlg-?frn from rate increases by 2014 . .. Tuscan lowered our share-net estimate for 2012
Revenuss 204 25% 0s% | Electric Power (TEP), UniSource's primary significantly, due to disappeinting guid-
“Cash Flow” 50% 70% 058% | subsidiary, is now into its last year of a ance; management expects share carnings
Farmings 0% 130 40% | four-year base-rate freeze. According to Its to be between $2.05 and $2.35. This
Book Valus 7.0%  50%  30% 2008 settlement, UNS cannot file for a decrease is likely owing to the continued
GUARTERLY REVERUES ( nid) new rate case earlier than June 30, 2012. rate frecze and still lackluster economy.
Gal- : Full 1 That said, TEP Intends to apply for new We have introduced our 2013 estimate of
endar |Mar31 Jun30 Sep30 Dec3t| Year : . a1 \
000 (3119 378 4142 305 [1eag] Lates on July 2nd, With that date rapidly $2.75 a share, which will include TEP's
2010 [3179 3378 4388 1502 |14537 approaching, this utility is making prepa- new rates in the second half of the year,
3041 13443 3897 4505 3441 15005 | rations for what is its top priority for 2012. The board of directors increased the
2012 |330 335 430 55 |p5e | Intentions are for an incremental base dividend again. The quarterly payout
2013 (240 245 450 365 |150p | rate of $400 million-$500 million, yielding was raised by a penny to $0.43 a share, a
cal EARNINGS PER SHARE A a $1.4 billion-$1.5 billion rate base {up 2.4% increase over 201l. Assuming
endar |Mar31 Jua.30 Sep.30 Decdi \'f:;'r from $1.02 billion In 2006) as of its Decem- UniSource Energy maintains this dividend
2009 1‘4 BIO 145 3'0 269 ber 31, 2011 test year. The most recent de- for the coming three quarters, this will be
010 | 0 85 i3 o9 | 22 velopment is management expects to im- the 13th consecutive year we will see a
011 | 3 71 44 23 | 275| plement the new TEP rates within 13 dividend increase. The board also specified
w2 | 25 60 125 15 | 225{ months of the filing date. This means we a change in its long-term farget payout
2013 | 35 .70 145 25 | 275| are looking for the rates to kick in as of ratio to between 60% and 70% of its net in-
A h the fi
B ugust, 2013, with the first full year being come.
eE?I;a-r ,ﬁgﬁmﬁh‘({‘uﬁgog}igsazmnesé \f:alf, 2014. In additien, UNS Gas has a pending UNS is ideal for income-oriented in-
2008 2;1 2'4 2'4 2:‘ % rate case. This subsidiary is looking for a wvestors. The issue is ranked to track the
s08 | 29 29 59 5 (16 $2.7 million base-rate increase, which is broader market over the coming six to 12
00 | %8 3 0B W 155 expected to be resclved during the second months, and its Safety is Average, but the
M| s 0 B B 163 | quarter of 2012. 4.8% dividend yield is well above the in-
o2 | 43 ‘ ' | ... And new rates, means new earn- dustry median of 4.3%.
ings potential. We expect profits to get a Michelle Jensen May 4, 2012
{A) EPS dituted. Excl. nonrecur. gains Sosses): pald in early Mar,, June, Sepl, and Dag, w | 10.25%; eamed on avg, com. eq,, "11: 12.4%. Comﬁany's Financlal Strength Bt
08, 19¢; '99, ﬁiaas; '00%4%; 'UE. $2I. 0, Next Dliv‘d re[n_lve(sé.) pilan a"vﬂail.’r(sg}aghto!d;rénvefs‘l‘ Regutalory Climate: Avg, gt?c gPri;:; gtab}ll:y gg
aarnings repe ug e2af ay. Lamings may an aval, i MHEeNS, ale Dasel lar rice Grow erslsience
not sum due to rounding, (B) Div'ds historically SaEue. Rale alowed on com. eq. In 08 _Earnings Predlciability 35
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WESTAR ENERGY wvse.ue bie 28,10 Fo 14.6 Gt §1) el 0.94 %
;] 26 ) : : ) i ! X } 0] 294
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3 1o T dideaty e Roe 64
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BETA .75 (1.00=Marked Ogorsies . HDE ST 40
201517 PROJECTIONS _|-2raded aicos Farale rcesslons e s 2
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o 32 Y34 9% mal ]I o e 1
Insider Declsions ok i “h[ 12
AMUJUJASONDM™. |
BBy QO0OGCDOCGO 10 T AN [N N i Ak w S vy P
Ofcs 000 00GC0 00 . tnat L6
bl 0300100140 " RO R % TOT. RETURN 212
Institutional Declsfons 11 ; s!rﬁcsx “ﬁﬁ&“'
H e N paeent 15 ‘ L
o Bay 98 8% 1181 shares 10§ " 1 ! WL ﬂl 1w 114 04
1o Sell 107 110 a3 T [TV VG EeTy T | Iy, 26 1638 [
ity rroch rotat caass ] “**0 & WM o | A I
1996 [ 1997 | 1998 | 1999 | 2000 | 2001 | 2002 [ 2003 | 2004 [ 2005 [ 2006 [ 2007 8 12009 (2019 | 2011 12012 (2013 | ©VALUELINEPUB.LLC|1517
aer| 3200 3086| 3021| 3380 2120 2477 | 2008 | 1702 | 1823 | 1837 | 1809 | 1898 | 1704 | 1834 | 17.27| 17.60| 4840 |Revenues persh 200
582| 347 635 75| 686| 632f ATT| 37| 342 328 38| 37| 34 359 424 387| 4.20| 440 ["CashFlow” persh 5.00
260 dd6) 213 148 89| d58 100 148 147 155 188 184} 1.3 128 180 178 1.95| 205 |Earnings persh A 246
207 240 214| 214 14 120 1.20 87 80 82 88| 108 116 120 12| 128 132 136 {Divd Decl'd persh Buf 148
308 32} zi7| 4TS 440 33| (89| 206 2| 45| I T8 8BS | 528 | 482 555 6.80| 6.75 {GapiSpending persh 740
5.4 3079 2940 27.83| 2720 2597 1368 1423 | 1643 | 1631 | 1762 | 1944 | 2018 | 2059 | 2125 2220 24.20| 2540 |BookValuapersh® 28.15
6463 | 65471 6581 | 6740 /008] 70.08( TI51| 7284 ) 8503 | 86.84 | 8739 | 9546 [ 108.31 [100.07 | 11213 125,70 | 728.00 | 130.00 [Common Shs Quist'q E | 135.00
17 --f 184 2| 208 =~ 140 108 (74| W8] 122] 149 176 149 13.0 148 | aold ighres are |Avg Ann'I PJE Ratlo 125
NEl . &6 88 1M -- 16 82 92 19 86 g5 102 99 83 84 Vvalusitins  [Palative PIE Ratio .85
58% | 6% | S5%| 8d%| Te%: 58%| 86% | SS% [ 39% | 40% | 4% | 42% [ 52% | e3n | B3| 8% | TP |AwpAnniDwdYied | 49%
CAPITAL STRUGTURE as of 12131111 17104 | 14611 [ 1464.5 | 4583.3 | 1605.7 | 47268 | 1839.0 | 1858.2 | 20562 | 2171.0 | 2250 | 2350 |Revenues {Smif) 2700
Egl[a]l gfgizggg?ﬂ,ﬁnﬂl-f#? ltnSYtrs 13730853 rﬂlﬂ- 720 1081 1060 | 1349 | 1653 | 1684 | 1368 | 1413 | 2039 2140 240 260 Mot Profit {$mi) s
(m:lmslem o3 ) nterest SO0 gz gn | 43.1% | 25.0% | 31.0% | B54% | 275% | 248% | 284% | 20.0% | 30.4% | 50.0% | 30.0% [income Tax Rale 30.6%
e --| 5.0% - -- -- | 104% .- == | 104% | 10.0% | 10.0% | 10.0% |AFUDC % to NetProfit | 10.0%
Penston Assets-12/11 $481 mil. Obllg, $876 mal, | 71.6% | 66.2% | B3.8% | 52.1% | 500% | 50.6% | 49.8% | 534% | 53.6% | 49.5% | 45.0% | 49.0% [Long-Term Dedl Ratle 50,0%
229% | 33.2% | 455% | 47.2% | 49.3% | 48.9% [49.7% | 46.1% [ 46.0% | 50.0% | 50.5% | 50.5% [Common Equity Ratio 49.5%
Pld Stock $214 mil.  Pfd Div'd $1.0 mill 42724 | 31273 | 3049.2 § 30004 [ 31242 | 37383 [ 4400.1 | 48688 | BTE00 | 55310 | 6100 | 6500 |Tolal Capiltat (§mil]) 7600
JALBTS shs, 4 120, catatle 108:54.9710shs. | 30954 | 39095 | 39110 | 39477 | 40716 | 48057 | 55635 | 67717 | 63095 | 07454 | 7600 | 7250 |NetPlant (i) 3000
102, Allcum. $100 par, e 4% | T0% | 55% | 62% | 67% | 58% | 42% | 44% | 55% | 52% | 55%| 55% |RetunonTolziCopl | 55%
59% 3 102% | T.5% | 94% | 106% | 91% | 62% | 62% | 85% | V6% | 7.5%| &0% {Relurnon Shr. Equity 8.0%
Common Steck 126,037,601 shs. as of 21512 73% | 103% | 7.1% [ 95% { 10.7% | 92% | 6.3% | 63% | 85% | 7% | 7.5% | #0% [ReturnonComEquiy® | £5%
MARKET CAP: $3.5 blllion (Mid Cap} NWF | 49% | 3% | 43% | 56% | 43% | 1% | &% | 3.0% | 22% | 25% | 25% |Relafedlo ComEq 3.0%
ELECTRIC OPERATING STATISTICS t20% | B3% | 56% | S5% | 49% | 53% | 680% | &% 63% | T2% | 70% | 68% |All Div'ds to Nef Prof 63%
NOwpRESESI 08 apg AUy | BUSINESS: Westar Energy, Inc, farmary Weslem Resources, s plank age: 14 years, Fusls: coal, 51%; nuclear, 8%; gas, 41%. Has
fig m?gt ta Mwh] 5145 65468 5580 | the parent of Kansas Gas & Eleclric Company. Waslar supplies 2,424 employees. BlackRock, Inc. owns 6.3% of common; off. &
Azg.ln_duise:us,fec WHig 5.67 582 6.22 | electicity to 688000 customers In Kansas. Elaclic revenue dir, less than 1% (/11 proxy). Chalrman: Charles Q. Chandler V.
pira ARt . G807 IS8 8784 | sources: residental and rural, 42%; commerclal, 37%; Indusirel,  Chlof Executive Officor and Presklant: Mark A. Ruell. Inc.: Kan-
Anma#LoédFaiﬂLu' 545 550 555 | 21% Sold investment In ONEOK In 2003 and 85% ownership in  sas. Address: 818 South Kansas Avenus, Topeka, Kansas 66612.
% Cranga Qustimen (yrend) +8 +3 +1 | Protecion Ona in 2004, 2011 deprecialion rale: 4.2%. Estimated  Telephons; 785-575-6300, Inlernel: www.woslarenergy.com.
Faed Chage Cay. (%) 206 267 207 | Westar Energy will likely report a the dividend roughly 3%. Starting with
ANNUALRATES Past  Pasi Estd'03-11 solid performance in the current year, the April payout, the quarterly dividend is
ofchatge [pershy  10Yrs. &V,  loMsd7 | Lhis assumes rate relief increases retall now $0.33 per share. Dividend growth will
Revenues 60% -10%  20% | revenues (discussed below), and that the likely continue in the coming years.
ng{f?!“ FFEOW -6.0% 1%2,’5 %gﬂﬁ company's expenses remain manageable. The company has been active in issu-
Biidonds 45%  70% 3% | Westar will likely further benefit as the ing shares. During 2011, Westar received
Baok Value -30%  60% 4.0% | Kansas economy continues to fare better proceeds of nearly $295 millon from the
Gal- | QUARTERLY REVERVES (§ mil) i than the nation’s'. . . issuance of common shares, The share
sndar |Mar3) Jund0 Sep30 Dee3[ year | L@ company is seeking higher rates. count increased from 112.1 million to
2000 | 4215 4678 088 4dod | 19582| vestar had originally filed with the Kan- 125.7 million during the year. The compa-
2010 | 4598 4952 G444 4568 | 20562| Sas Corporation Commisston (KCC), re- ny will probably continue to issue shares,
2011 | 4817 5249 6782 4382 | 21710| questing to increase base prices by around and we anticipate an increase in debt, as
2012 | 480 550 690 520 |2250 | $91 million (or 5.85%). It recently pro- well. The additional funds will be used to
2013 | 525 &75 715 535 [ 2350 | posed a compromise, which calls for a $50 support capital expenditures and
cal- EARNINGS PER SHARE A Full million increase (around 3%). The compa- dividends payments.
ondar |Mar31 Jund0 Sep.30 Dec3i| vear [ DY expects a ruling by the KCC in late This stock is ranked to track the
2003 | 10 35 73 40| izg| April, with the new rates (assuming ap- broader equity markets for the com-
2040 91 47 10 05 1s0| proval) taking effect in May. Ing six to 12 months. Looking further
2014 27 38 88 48| iy| We anticipate a significant invest- out, we expect higher revenues and earn-
2042 32 44 100 49| 195 ment in operations going forward. ings for the company by 2015-2017. More-
2013 A 46 105 20| 205 Two-thirds oprIant investment in the cur- over, Westar earns ggodénarks for Safgty,
i Bu rent year will be aimed at meeting envi- Price Stability, an arnings Predic-
eﬁ;'ar M&'}’_ﬁ“ﬁig? IJSE:Egé:MgecL1 \F;'a”r ronmental regulations and supparting ef- tability. The healthy dividend yield should
w08 | 27 58 5 9 114 forts to ensure reliable transmission. The aﬁpeal to income-seeking accounts. From
000 | ¥ 0 w30 11g| company plans to invest nearly $2.5 billion the present quotation, this issue has unim-
000 | 300 M W {23| over the mnext three years upgrading its pressive, but fairly well-defined, total re-
2011 | 31 32 3 32 i q97| utllity plant assets. turn potential for the coming years.
w2 | 32 33 The board of directors has increased Michael Napoli, CFA March 23, 2012
(A} EPS diluted from 2010 onward. Excl. nen- | tals may not sum due to rounding. Next egs. [ assets. In 2011 $8.32/sh. ﬂD) Rate base ComEany's Finanelal Strength B+
recur gains (losses): 86, (80.18), ‘97, §7.97, | rep’t due In May, (B} Div'ds paid In earty Jan,, defermined. falr value; Rate allowed on com- [ Stock’s Prlce Stabillty 100
98, (§1.45); 99, {$1.31); '00, $1.07; °01, 27¢; | Aprl, July, and Oct. m Div'd relnvest, plan avai, | mon equity In "08; 10.4%; vamed on avg. com. | Price Growlh Persistance 75
02, ($12.08); '03, 77¢; 08, 39¢; "1, 14¢. To- | + Sharcheider Invest. plan avail, (G) Incl. reg. | eq., '10: 8.7%. Regul. Clm.: Avg. (E) In mill. Earnings Predictabllity
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1996 | 1997 | 1998 [ 19992000 [ 2001 [ 2002 { 2003 [ 2004 | 2005 | 2006 | 2007 8 (2009 | 2010 2011 [2012 2013 | ©VALUELINE PUB. LLC[15-17
794 793 858( 966| 14| 17.02( 1640 | 1792 | 1466 1831 17.08 | 1842 [ 1895 | 1765 | 17.98 ] 1846 19.45] 2065 [Revenuss persh 23.50
2131 148 206| 226 224 272 284| 286 268| 28| 280 | 298| 295| AN | 3307 368| 335| 425 |"CashFlow” persh 5.00
94 20 83 94 54 8] 1. 1.9 83| 128 182 (42 62| 160 192 298 225( 240 |Earningspersh A 275
75 17 T8 78 k] A A0 40 42 44 48 .50 54 68 B0 504 1.20) 1.35|DivdDecl'd persh Bm 1.80
1ATD 188 F6| 22| 284| 30T 54| 285 2Z85| 340 4AT| 528 | 4RE| 350 3JAT| 360 335 .20 |CapTSpending per sh 32
871) 825| 823| B44| B50| 89| 92| 998 | 1085 | 1146 [ 1235 | 1325 | 1427 | 1528 | 1826 [ 17.20 | 17.65| 15,15 |Book Value persh © 20.25

22336 | 225,03 | 231.21 ] 23781 [ 237.20 | 230,84 | 23208 | 236,85 | 233.87 | 23356 | 23304 | 233,80 | 23364 | 23382 | 233.77 | 230.49 | 727.00 | 223.60 [Common Shs Outst'y 0 | 223.00
1437 413 1397 133 187 121 05 124 {75 145 160] 165 18] 133 140 142 | Bofd fighres 2ra  [Avg Ann'I PIE Ratio 145

80 273 84 T8 12 62 57 H 2 a7 86 k-t 8 89 ) 80 Velusiline  iRelalive PIE Rallo 85

54% | B0% ! 5% B3% | 68% | 36% | 3% | 28% . 26% | 24% | 22% | 20% | 24% | 32% | 0% 33% | P [AvgAnnIDivdYied | 45%
CAPITAL STRUCTURE as of 12131/11 3736.2 | 40543 | 34311 | 38155 1 39964 [ 42378 | 44010 | 4127.9 | 42025 | 44854 | 4350 4600 |Revenues ($mill) 5250
Total Debt $5316.6 mil. Due In § Yes $1913.0 mil. | 9708 | 2602 | 2212 | 3048 | 3137 | 3907 § 3508 | 37104 | 4556 | 5140| 525|550 |Net Profit (i) 645
h&”g?&g‘%ﬂgi%fgg:iaﬁzg'Ig:’-;::'5253-5 milIT3T4% | 35% | 375% | 920% | S50% | 30.1% | 376% [365% | 4% | 335% | 365% | 96.5% [Incomo Tax Rale 30.5%
(LT inlrest earmed: 3.75) " 41% | 69% | 100% | 125% [ 19.0% | 238% | 21.0% 1250% | 18.6% | 164% | 00% | 7.0% |AFUDC %toMelProit | 60%
Leases, Uncapitafized Annual renlals $16.3 ml, 508% | 59.9% | 56.2% | 528% | 61.3% | 50.3% [ 548% | 519% | 506% | 53.6% | 54.0% | 540% |Long-Term Debt Ratic | 53.0%
Pensien Assels-12/11 $1.26 bill. 30.6% | 39.6% | 43.3% [ 46.7% | 48.2% | 49.2% [ 44.8% | 47.7% | 49.0% | 46.0% | 46.0% | 45.5% [Common Equily Ratic | 46.5%

i .05”9-5{1-33 bi. 54003 | 59633 | 57623 | 57415 | 59628 | 63021 | 74420 |7473.1 | 77645 | 86080 | 8735 ¢ 8890 Total Capital ($mill) 9650

bid gé‘(’)“s"hfg'gofgﬂ-ﬁmg’;‘;rﬂic‘;gaﬁ?é?a['ghw 43988 | 5926.1 | 5003.1 | 63629 | 70525 | 76812 | 8517.0 | 90705 | 9601.5 | 10160 | 10675 | 10990 [Net Plant {$mil) 11650

44,495 shs, 0%, $100 per, : Ti% | 3% | 56% | 10% | 66% | 70% | 63% | 64% | 75% | 15% | 75% | 7.5% [RelumonTolalCapl | 80%

Comnen $tock 230,461,537 shs. 125% | 11.3% | 8.8% [ 11.2% | 10.7% [ 108% | 10.7% | 10.5% | 19.9% | 12.9% | 13.0% | 13.5% |Return on Shr. Equity 145%

as of 1131712 126% | 194% | 8.8% [ 11.3% | 10.8% | 109% | 10.7% | 10.6% | 12.0% | 12.8% | 13.0% | 13.5% |Returnon Com Equity B[ 14.5%

MARKET GAP: §8.1 billon {Large Cap) B3N | TA% | 4%% | TER | TA% ; A% | TO0% | 62% | 70% | 68% | 6.0% | 6.0% |Retainedlo ComEq 55%
ELECTRIC OPERATING STATISTICS 35% | 35% [ d46% | 4% | 35% | 35% | 35% | 42% | 41| d47% | 53% | &6% JANDvds to Net Prof 62%
54 Charge R Saes KM 2030? 1’,{%‘8 201% BUSINESS: Wisconsin Energy Corporalion is a holding company  mercial & Industial, 24%; other, 9%, Generaling sources: coal,
feg bt ””(""}2 NA NA | for We Energles, which provides electric, gas & steam service In  54%; gas, 7%; hydro, 155 wind, %; pur_chased, 37%. Fuef costs:
A Inds! Revs, per KWR R 6.57 NA - NA | Wisconsin. Customers: 1.1 mill. elec., 1.1 mifl, gas. Acq'd WICOR  42% of ravs, "11 reported deprec. rate (utifty): 2.8%. Has 4,600 em.
gg;ﬁ?;ﬁﬂw 581'3 Eoes M 4/00. Discentinzed pump-manufacluring operations In '04. Sold  playees. Chaimman, President & GEO: Gale B, Klappa. Inc.: Wi. Ad-
MndalLoaﬁa;fnr( ] NA  NA  NA | Pont Beach nuclear plant ln '07. Eleclric revenue breakdown: dress: 231 W, Michigan St, 2.0, Box 1331, Miwaukes, W1 53201,
%Cfange@st«rmgﬂad] 5 +3 +2 | residential, 36%; small commercial & Industrial, 31%; large com-  Tel.: 414-221-2345. Internet: www.wisconsinenergy.com,

N Wisconsin Energy is striving to raise hike of $17.5 million (9.9%), based on a
;T::E_C;;ﬂs Past 28;“1 35152!, d ,03_?191 its dividend payout ratio. As recently 10.4% return on equity. In January, the
ofchange(pers)  {0Vis,  GYre,  lo'ts7 | as 2008, this was below 40%. The double- utility self-implemented a $7.7 million in-
Revenues 0% 30%  40% | digit increases that the board of directors crease. New rates will take effect in July.
“Cash Flow” 38%  40%  7.0% | has declared in the past few years (and A renewable-energy project was com-
Earnings 9.0% 10.0% 6.5% ' Y i
Dividends 0% 140% 135% | 2gain in the first quarter of 2012) have pleted in 2011, and anocther is under
Book Value 65% 7.0% 5% | brought the payout ratio to its highest construction. The utility bullt a 162-
Cal. | CQUARTERLY REVENUES [FmiB} | Fun level in more than a decade. Now, the com- megawatt wind project at a cost of about
sndar |Mar3t Jun30 Sep30 Decd1] Year | PRNY has set a goal of havin% a 60% pay- $360 million, It is constructing a 50-mw
2000 13562 8425 5319 10873 (427 Out ratio by 201d-.a year earlier than pre- biomass plant at an estimated cost of $245
2019 [12486 8900 9732 10888 |4z025 ) Vieusly planned, million-$255 million. This is expected to be
2011 [i3287 917 10528 14132 ladges | We look for earnings growth to con- in service by year-end 2013. These projects
2012 1250 975 975 1150 (4350 | tinue in 2012 and 2013. This year, the will help the company comply with Wis-
2013 11350 {000 4000 1200 |4600 | Wisconsin comimission is allowing the com- consin's renewable energy requirements.
cal. EARNINGS PER SHARE A Full gany to raise its earnings by suspending Finances are solid. In 2010, the fixed-
endar [Mard! Jund0 Sep3d Decdt| Year | $140.1 million of regulatory amortization, charge coverage was at its highest level in
2009 ) 27 25 48 | 160 in lieu of a rate increase. We also look for many years, and it improved in 2011, The
200 | 55 37 47 53| 12| a stock buyback; Wisconsin Energy 1s au- common-equity ratlo and earned returns
Wi | 72 M 85 46 | 21| thorized to repurchase up to $200 million. on equity are healthy, too. We have raised
12 | 75 42 53 55 | 225| Rate relief in Michigan (see below) should the company’s Financial Strength rating
W3 [ 80 45 56 .59 | 240| help, too. Our 2012 share-earnings esti- from B++ to A ang have (lifted t}}e stock's

- B mate Is within managements targeted Safety rank a notch, to 1 (Highest},
eﬁSL, Mggﬁrszigglgi}ig;ﬂgmﬂ \,':-:a",. range of $2.24-8$2.29. The utility plais to This stock’s dividend yield is below
2008 ] 135 135 135 435 54 file a general rate case in Wisconsin in the industry average, but rapid divi-
2009 | 169 460 80 169 ‘53| late March, with new tariffs taking effect dend growth should produce a 3- to 5-
010 120 0 90 20 ‘g | at the start of 2013. year total return that is somewhat su-
w1 | % B 3 % 104 | The company's Michigan utility has a perior to its peers.

2012 [ .30 rate case pending, It requested a tariff FPaul E. Debbas, CFA March 23, 2012
[Ag Diluted EPS. Exel. nonrec, gains {losses): | EPS don't add dus to rovading. Next eamings | $7.20/sh. (D} I mill,, adj. for split. {E) Rate Company's Financlal Strength A
99, (54); '00, 10¢ net; 02, (44&3; ‘03, (10¢) repoit due eary May, (B} Div'ds historieally base: Nat ang. cost, Rates allowed on com. eq. [ Stock’s Price Stability 100
nel; “04, (42¢), galns on disc, ops.. '04, 77¢; | paid in early Mar,, Juns, Sept. & Dec. = Divd [ in '10: 10,4%-10.5%; ezmed on avg, com. eq., | Price Growth Persistence g0
‘05, 2¢; '06, 2¢, 709, 2¢;°10, 1¢;'41, 64.'11 relnvestment ptan aval. (C) Incl. intang. In"1%: | "41: 13.4%. Regulatory Climate: Above Avg. Earnings Predlctabliity 85
© 2012, Vaue Line Publisting LLC, Al rights teserved. Factual material is obtained lrom soirces betieved 10 be refiable and is provided withoul warranties of any kind. [ R
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1996 1997 | 1998 [ 19992000 [ 2001 | 2002 | 2003 [ 2004 { 2005 ! 2006 [ 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | ©VALUE UINE PUB. LLG[15-17
1932 18321 1846¢ 1842 3411 43567 2389 1680 | 2084 | 2385 2418 | 2340 | 260 | 2108 | 2138 | 2180 2035] 2220 Revenugs per sh 25,25
43| 8021 43} 4137 4q2| 509 314 335 ) 327 328 31| 345 350 48| ast| are| 28| 410 |“Cash Flow™ per sh 4.75
181 16 24| 143 180| 227 42y 23 12T 16| 135] 135 146 149 | 156 72| 475 1.85 [Eamings persh A 225
137 540 443] 145| 148] 150| 43 75 B 83 88 81 4 A7 106 103| 168! 111 |Div'dDecldpershBn 135
289 200[ 289 1387 383 740 o604 249 30| 25| 400 489 | 446 | a4 460 | 453| 5467 6.50 |[Cop'l Spending persh [X
1546 | 1589 | 16.25) 1642 1637 17.95| 1170 | 1295 [ 1299} 1337 | 1438 | 1470 1535 | 1592 | 1676 | 1744 | fo.15| 1925 Book Yelue persh © Hs
138.13 | 149.24 [ 152.70 | 155,73 | 330.79 | 345.02 | 3098.77 | 398,96 | 400,45 | 403.39 | 407.30 | 428.78 | 45372 | 45751 | 48737 | 48645 | 490.00 | 367.60 Common $hs OQutst'g © | 515.00
25| 155 152 166 43| 124| 408 T1i8| 136 154 18| 61 137 | 127 141 14.2 | Boid fighres ere |Avg Ann'l PIE Rallo 130
18 8 18 R4 8 B4 223 56 72 82 80 89 82 45 50 80| \Valugline  [Retative PIE Ratlo 85
S| BBk} 51%| BA%| BA% | 53% | B6% | 5% | A1% | 46% | 44% | 40% | 47% | 5% | 48% | 42| OT™ |Avp Aen'Oivd Yield 4.7%
CAPITAL STRUCTURE as of 1234111 95244 | 70375 | 8345.3 | 96255 | 96403 | 10034 | 11203 | 9644.3 | 10311 [ 10655 | 10450 | 11250 |Revenues [$mill) 13600
Total Debt $9982.6 il Due In 5 Yrs $12624 mil. | 1776 | 5100 | 5269 | 4990 | 5667 | 5759 | 6457 | 6855 | 7270 | 8414 255|920 |Net Profit ($mif]) 110
e 101 o nerest $O9.5 Wl 3 75| 37 | 732 | 2584 | 2020 | B [ 3h4% | 1% | 91.5% | 3585 | F50% | F50% [lcome T Rel 0%
(LT inereit earned: 3. 1x) : 467% | 89% | 08% | 85% | 98% | 125% | 159% | 158% | 117% | 0.4% | 12.0% | 12.0% |AFUDC %toNel Prot | 00%
59.6% | 55.3% | 55.0% | 517% | 52.1% [ 49.1% |622% | 516% | 53.9% | oL1% | B3.5% | 525% |Long-Term DeblRalle | 30.0%
Leases, Uncapitalized Annual rentals §185.6 mill. | 30.5% | 43.6% | 44.1% | 47.9% | 47.0% © 494% | 47.1% |477% | 463% | 48.9% | 465% | 47.5% |Common Equity Ralic | 50.0%
Pansion Assels-12/11 $2.67 il 1816 | 19790 | 1180% | 19398 | 12371 12748 | 14800 | 15277 | 17452 | 17351 | 19250 | 20550 |Total Capital (3mill 72400
Bid Stock None Oblig. $3.23b2l. | 1g845 T3667 | 14096 | 14606 | 16549 | 16676 | 17689 | 18508 | 20663 | 22353 | 23925 [ 26160 [NelPlant (§mil] 290700
SA% | 6.4% | 62% | B2% | 6.2% | 63% | 6.0% | 62% | 57% | 65% | 6.0% | 6.0% Return on Total Capl 6.5%
Common Stock 486,828,501 shs. 7% | 97R | 99% [ O4% | 98% [ 9.0% | 9% | 93% | 85% | 99% | 95% | 0.5% |Return on $hr. Equily 10.0%
as of 2/21/12 37% | 98% | 100% | 92% | 97% [ 04% | 92% | 94% | B8% | 99% | 9.5% | 9.5% [Returnon ComEquity £} 10.0%
MARKET CAP: §13 billion (Large Cap} WMF | 3.9% 1 38% | 2% | 36% | 34% | 38% | 379 | 38% | 43% | 40% | 4.0% |RelainedioComEq 35%
ELECTRIC OPERATING STATISTICS NWF | 60% | 62% | 69% | 63% [ 66% | 59% | G1% | 59% | 56% ( 61% | 60% [AlDiv'ds to Net Prof 62%
%3 Chaga R s VM) 2_%08 2&18 20,}1 BUSINESS: Xcsl Energy In. is tho parent of Northern States mil. electric, 1.9 mil. gas. Elec. rev. breakdown: residential, 31%;
Lage C8 1 Use (M) 24225 24431 24285 | Power, which supplies eleclricity to Minnescta, Wisconsin, North  sm. commercial & industrial, 35%; fa. commercial & Industrial, 18%:
La’gep{ lReys‘ E&( HY) 534 5065 590 | Dakota, South Dakola, & Michigan & gas to Minnesota, Wisconsin,  other, 16%. Generating sources not avall. Fuel costs: 48% of revs,
%ﬁ?ﬁ!@;ef&} 21108 2051\11‘; 218%% North Dakola, & Michigan; Public Service of Colorado, which sup- 11 reported depr. rate: 2.9%, Has 11,300 empls. Chairman, Pres.
el | Fac!;:r[& NA NA NA | Plies electdcity & gas to Colorade; & Southwestern Public Service, & CEQ; Ben Fowke. Ino.; MN. Address: 414 Nicollet Mall, Minnea-
¥ Charge Qusbmery dﬁ.‘nﬂ] +5 - +4 | which supplias eleclricity o Texas & New Mexico. Cuslomers: 34 polis, MN 55401, Tel.: 612-330-5500, Web: www xcelenargy.com,
Forgd Charoa O, % Xcel Energy’s Colorado utility had We have lowered our 2012 share-
ANNUAST.RAlTiiS Past zssm 2!5?5];':! ,05.?181 mixed results in its rate case. Public earnings estimate by a dime, to $1.75.
oichanga(pershy  10¥rs.  s¥s.  todssqr | Service of Colorado filed for an electric The lack of Interim rate relef in Colorado
Ravenues 40%  -48%  30% ] rate increase of $141.9 million, including hurt earnings in the first quarter, An un-
nggi';] FSIOW '_%-%f,‘f; l-g?/» 20% | an interim tariff htke of $100 million. The usually mild winter reduced profits by
Do 4'0% 35%  s5pw | Colorado Public Utilities Commission $0.05 a share, as well, Accordingly, man-
Book Valug - 45%  45% | (CPUC) rejected the utllity’s request for agement now expects earnings to wind up
Cal. | QUARTERLY REVENUES (s mi) Futl interim rate relief, but B.S. of Colorado in the lower half of its previously stated
endar |Mar31 Jun30 Sep.30 Dec3i| Year | Was still able to reach a regulatory settle- target of $1.75-$1.85 a share for 2012,
000 | 2635 2016 2315 2618 | casss ment with the CPUC staff and various in- Even the low end of the company's guid-
210 | 2807 2308 2620 2567 10311 | tervenors. The agreement, which awaits a ance would still produce a slight earnings
M1 12817 2438 2837 2568 (l0gs5 | decision by the CPUC, calls for a rate hike increase fram the 2011 tally, however.
2012 | 2518 2422 2850 2600 p1o450 | of $73 millien (effective May 1, 2012), fol- We expect a dividend increase at the
2013 | 2009 2660 3000 2700 |14250 | lowed by boosts of $16 million and $25 board meeting in May. We look for the
cal- EARNINGS PER SHAREA Ful million at the start of 2013 and 2014, directors to boost the annual payout by
ondar |Mard1 Jundt Sep30 Doc31| Year{ Pespectively. The raises are based on a 3$0.03 a share (2.9%), the same increase as
W09 | 38 25 48 a7 | 149] 10% return on a 56% common-equity ratio. in recent years,
06 | 3 29 62 20 | 155| The company has rate cases in other Stronger earnings growth is probahle
011 | 42 83 B9 28 | 72| states, as well. In Minnesota, the state in 2013, Xcel should benefit from rate
202 38 3 88 34| 175| commission approved a settlement for relief, especially in Colorade. Also, we as-
W3 | 42 36 71 36 | 85| Northern States Power, which provided for sume a return to normal weather patterns
Gal- | QUARTERLY DMVIDENDSPAD®m | pun | @ $14.8 miillion rate hike this year. NSP in the first quarter, Our forecast of $1.85 a
ondar |Mar31 Jun30 Sen30 Deci| Year | Plans to file another rate application later share would produce bottom-line growth
008 | 23 23 935 23715| o8 this year. The utility is awaiting a final or- within Xcel's goal of 5%-7% annually,
2009 | 2375 2375 25 248 g7 | der in its South Dakota rate case, in which ‘This stock has a yield and 3- to 5-year
010 | 245 245 2526 2535 100 it sought a $14.6 million increase. An in- total return potential that are about
011 | 2525 2525 98 26 1.03 | terim rate hike of $12.7 million took effect average, by utility standards.
M2 {2/ 2% at the start of 2012, Paul E. Debbas, CFA May 4, 2012

[Ag Diluted EPS. Excl. nenrec, gain (loss): '02, | Naxt
$6.27); '10, 5¢; gains (losses) on disc, ops.:

03, 27¢; '04, (308,05, :iF: 05, ¢, 09, {1¢)
"19, 1¢.'09 EPS don't add due fo rounding.
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