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Energy Balancing Account (EBA)
Pilot Program

AVAILABILITY: Atany point on the Company’s interconnected system.

APPLICATION: This Schedule shall be applicable to all retail tariff Customers taking service
under the terms contained in this Tariff. The collection of costs related to an energy balancing
account from customers paying contract rates shall be governed by the terms of the contract. The
EBA Pilot Program shall be for a period of approximately four years beginning October 1, 2011, and
ending December 31, 2015. This Tariff will also be used to collect the $20 million dollar of deferred
net power cost approved in Docket Nos. 10-035-124 and 12-035-67.

DEFINITIONS:

Actual MWh: The actual MWh sold to retail customers recorded in the Company’s billing
records.

Base MWh: Retail MWh from the most recent general rate case.

EBA (Energy Balancing Account): The mechanism to collect or refund 70% of the accumulated
difference between Base EBAC and Actual EBAC.

EBA Annual Filing Date: On or about March 15 of each year.

EBA Carrying Charge: An annual interest rate of 6% simple interest (.50% per month) applied
to the monthly balance in the EBA Deferral Account as described in this electric service schedule.

EBA Costs (EBAC): Actual EBAC and Base EBAC include all components of Net Power Cost
(NPC) and wheeling revenue, typically booked to the FERC Accounts described in this electric
service schedule.
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