
Avoided Cost
Costs:

Integration Cost
Benefits:

Avoided Energy, and Avoided Capacity

Cost of Service Model
Costs:

Lost Revenues, Distribution Costs 
Program Administration Costs

Benefits:
Avoided Energy, Avoided Capacity, 

Avoided Transmission,
Avoided Distribution, Avoided cost of 

environmental compliance, and Reduced 
Losses

Energy/ Demand 
Provided by Utility 

(MWh)

A
Cost of Serving NEM 

($)

B
Revenue from NEM 

($)

A - B - C = Result ($ Increase/ (Decrease) Needed for NEM Benefits to Equal NEM Costs)

Exhibit RMP_(PHC-2SR) – Diagram of Rocky Mountain Power’s Proposed Framework for Calculating the Costs and Benefits of Net Energy 
Metering (“NEM”)

Excess Energy 
(MWh)
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Energy Provided to Utility 
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