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1 January 22,  2015                          10:00 a.m.

2                 P R O C E E D I  N G S

3

4             THE HEARING OFFICER:  A l l  r ight .   We' l l  go

5 ahead and go on the record.

6             Good morn ing.   Th is  is  the t ime and p lace

7 not iced for  Commiss ion cons iderat ion of  the

8 appl icat ion of  Rocky Mounta in  Power  for  approval  o f

9 the Power  Purchase Agreement  between Pac i f iCorp and

10 Tesoro Ref in ing & Market ing Company in  Docket

11 14-035-145.

12             My name is  Jordan Whi te ,  I ' l l  be act ing as

13 pres id ing of f icer  for  th is  hear ing.

14             Let 's  go ahead and take appearances and

15 star t  wi th  Mr .  Olson.

16             MR.  OLSON:  Rex Olson on behal f  o f  the

17 Off ice of  Consumer Services.

18             MR.  JETTER:  And Just in  Jet ter

19 represent ing the Utah Div is ion of  Publ ic  Ut i l i t ies .

20 And wi th  me at  counsel  tab le  is  Char les Peterson,

21 technica l  consul tant  for  the Div is ion of  Publ ic

22 Ut i l i t ies .

23             MR.  SOLANDER:  Good morn ing.

24 Danie l  Solander  on behal f  o f  Rocky Mounta in  Power .   I

25 have wi th  me at  counsel  tab le  Paul  C lements ,  d i rector
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1 of  market ing and or ig inat ion of  Pac i f iCorp.

2             THE HEARING OFFICER:  A l l  r ight .   Before

3 we proceed,  jus t  as  a  reminder ,  wi th  respect  to  the

4 Divis ion 's  memorandum, or  actua l ly  request  for

5 response that  was f i led on January 14,  there is  some

6 in format ion that 's  been redacted as conf ident ia l .   So

7 jus t  to  the extent  that  there 's  in format ion that  fo lks

8 have a c la im or  be l ieve there 's  a  c la im for

9 conf ident ia l i ty ,  jus t  p lease g ive us a heads up so

10 that  the cour t  repor ter  can proper ly mark the record

11 and then we can c lear  fo lks  f rom the hear ing room who

12 have not  s igned an NDA or  who are not  o therwise

13 ent i t led to  hear  or  see in format ion pursuant  to  a

14 statu tory redact ion.

15             Okay.   Mr .  Solander ,  th is  is  Rocky

16 Mounta in  Power 's  appl icat ion,  so I ' l l  go ahead and le t

17 you proceed.

18             MR.  SOLANDER:  Thank you.

19             Rocky Mounta in  Power  would l ike to  ca l l

20 Paul  Clements  as i ts  wi tness for  the appl icat ion.

21             THE HEARING OFFICER:  Raise your  r ight

22 hand.

23             Do you so lemnly swear  that  the test imony

24 you are about  to  g ive is  the whole t ru th  and noth ing

25 but  the t ru th?
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1             THE WITNESS:  Yes.

2             THE HEARING OFFICER:  Thank you.

3                     PAUL CLEMENTS,

4 cal led as a wi tness for  and on behal f  o f  Rocky

5 Mounta in  Power ,  be ing f i rs t  du ly sworn,  was examined

6 and test i f ied as fo l lows:

7                   DIRECT EXAMINATION

8 BY MR. SOLANDER:

9       Q.     Could you p lease s ta te  your  name and

10 business address for  the record.

11       A .     Yes.

12             My name is  Paul  C lements ,  C-L-E-M-E-N-T-S,

13 and I  am at  201 South Main St reet ,  Su i te  2300,  Sal t

14 Lake Ci ty,  Utah,  84010.

15       Q.     And by whom are you employed and in  what

16 capac i ty?

17       A .     I 'm employed by Pac i f iCorp,  and I ' l l  make

18 a s l ight  cor rect ion to  my t i t le .   Whi le  I  apprec ia te

19 the promot ion,  I 'm a senior  power  marketer  for

20 Paci f iCorp Energy.

21       Q.     And as par t  o f  your  dut ies  as senior  power

22 marketer ,  were you respons ib le  for  the negot ia t ion of

23 the nonf i rm power  purchase agreement  between Tesoro

24 and Pac i f iCorp?

25       A .     Yes.
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1       Q.     Can you p lease descr ibe  the  agreement  and

2 the  negot ia t ion  o f  the  agreement  and the  agreement

3 i t se l f?

4       A.     Yes .

5             A very br ie f  summary o f  the  agreement  - -

6 and none o f  the  in format ion  in  my summary is

7 cons idered conf ident ia l .

8             I  apprec ia te  th is  oppor tun i ty to  present

9 today before  the  Commiss ion  and request  approva l  o f

10 the  qua l i fying  fac i l i t y Power  Purchase Agreement

11 between Tesoro  Ref in ing  & Market ing  Company and

12 Pac i f iCorp .

13             The agreement  prov ides  fo r  sa le  to

14 Pac i f iCorp  o f  energy to  be  genera ted by Tesoro  up to

15 25 megawat ts  f rom the i r  gas- f i red  cogenera t ion

16 fac i l i t y,  wh ich  is  owned by Tesoro  and located in  Sa l t

17 Lake Ci ty,  Utah.   Th is  agreement  is  fo r  a  te rm tha t

18 goes th rough December  31,  2015.   The par t ies  cur ren t ly

19 have in  p lace a  shor t - te rm br idg ing  power  purchase

20 agreement ,  wh ich  is  no t  a  QF agreement  bu t  an

21 agreement  tha t  the  par t ies  entered in to  tha t  is

22 cover ing  de l iver ies  f rom the fac i l i t y un t i l  th is

23 agreement  wh ich  is  be fore  the  Commiss ion  today is

24 approved and e f fec t ive ,  a t  wh ich  t ime the  shor t - te rm

25 power  purchase agreement  wi l l  te rm inate  and be
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1 rep laced wi th  th is  agreement  before  the Commiss ion.

2             The purchase pr ices  set  fo r th  in  th is

3 agreement  were ca lcu la ted us ing the methodology

4 approved by the Commiss ion in  Docket  No.  03-035-14.

5 On January 14,  2015,  the Div is ion o f  Pub l ic  Ut i l i t i es

6 f i led  the i r  repor t  in  which they recommended the

7 Commiss ion approve the agreement .

8             To my knowledge,  no o ther  par ty has  f i led

9 comments  on the Company's  app l ica t ion.   The Company

10 represents  th is  agreement  is  compl iant  wi th  re levant

11 Commiss ion orders  and wi th  Utah Schedule  No.  38.   And

12 there fore ,  the Company reques ts  the Commiss ion approve

13 the  agreement .

14       Q.     Does  that  conc lude your  summary?

15       A .     Yes ,  i t  does .

16             MR.  SOLANDER:   Mr .  C lements  is  ava i lab le

17 fo r  ques t ions  f rom the Commiss ion or  f rom other

18 par t ies .

19             MR.  JETTER:   No ques t ions  f rom the

20 Div is ion.

21             MR.  OLSON:   No ques t ions .

22             THE HEARING OFFICER:   Do you - -

23             MR.  SOLANDER:   I  was  jus t  go ing to  say,  we

24 would  ask  that  the agreements  entered in to  on the 14th

25 of  November  and the Company's  app l ica t ion both  be
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1 entered in to  the record as ev idence.

2             THE HEARING OFFICER:  Any ob jec t ion?

3             MR. OLSON:  No ob jec t ions.

4             THE HEARING OFFICER:  They' re  rece ived.

5             (The agreements  entered in to  on the 14th

6 of  November  and the Company's  app l ica t ion were

7 rece ived in to  ev idence.)

8             THE HEARING OFFICER:  One quest ion,  I

9 guess,  and I  don ' t  mean to  jump ahead here,  but  I 'm

10 assuming s ince you ' re  go ing to  br idge - -  you ' re  go ing

11 to  request  a  bench ru l ing  today?

12             MR. SOLANDER:  That  would  be our  in tent ,

13 yeah.

14             THE HEARING OFFICER:  And so the requested

15 ef fec t ive  date ,  I  guess i f  i t  i s  granted,  would  be

16 today,  then.

17             Is  that  the requested e f fec t ive  date?

18             THE WITNESS:  Yes,  that  would  be correct .

19             THE HEARING OFFICER:  Okay.   A l l  r igh t .

20             Mr .  Je t ter?

21             MR. JETTER:  Thank you,  Your  Honor .

22             The D iv is ion would  l i ke  to  have sworn in

23 Char les  Peterson.

24             THE HEARING OFFICER:  Do you so lemnly

25 swear  that  the tes t imony you are  about  to  g ive  is  the
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1 whole t ru th  and noth ing but  the t ru th?

2             THE WITNESS:  Yes.

3                   CHARLES PETERSON,

4 cal led as a wi tness for  and on behal f  o f  the Div is ion

5 of  Publ ic  Ut i l i t ies ,  be ing f i rs t  du ly sworn,  was

6 examined and test i f ied as fo l lows:

7                   DIRECT EXAMINATION

8 BY MR. JETTER:

9       Q.     Mr .  Peterson,  would you p lease s ta te  your

10 name and occupat ion for  the record.

11       A .     Char les E.  Peterson,  I 'm a technica l

12 consul tant  wi th  the Div is ion of  Publ ic  Ut i l i t ies ,  and

13 our  address is  160 East  300 South in  Sal t  Lake Ci ty .

14       Q.     Thank you.

15             And have you had an oppor tun i ty to  review

16 the appl icat ion and exh ib i ts  a t tached to  that

17 appl icat ion f i led by Rocky Mounta in  Power  in  th is

18 docket?

19       A .     Yes,  I  have.

20       Q.     And d id  you prepare a memorandum f i led by

21 the Div is ion of  Publ ic  Ut i l i t ies ,  dated January 14,

22 2015?

23       A .     Yes.

24       Q.     And does that  document  cont inue to  re f lec t

25 the pos i t ion of  the Div is ion of  Publ ic  Ut i l i t ies?
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1       A .     Yes.

2       Q.     Are there any ed i ts  or  changes that  you

3 would l ike to  make at  th is  t ime?

4       A .     Yes,  one smal l  ed i t  on page 5.

5             I  incorrect ly  des ignated Michel le  Beck and

6 Cheryl  Murray as be ing wi th  the commit tee of  consumer

7 services.   That 's  an obsole te  des ignat ion,  they are

8 not  a t  the Of f ice o f  Consumer Services.   Otherwise,

9 I 'm unaware of  any other  cor rect ions.

10       Q.     Thank you.

11             The Div is ion would l ike to  move to  enter

12 th is  document  in to  the record.

13             THE HEARING OFFICER:  Any ob ject ion?

14             MR.  OLSON:  No ob ject ion.

15             THE HEARING OFFICER:  I t ' s  rece ived.

16             (Memorandum f i led by the Div is ion of

17 Publ ic  Ut i l i t ies ,  dated January 14,  2015,  was rece ived

18 in to  evidence. )

19 BY MR. JETTER:

20       Q.     Thank you.

21             Are you aware of  any oppos i t ion to

22 approval  o f  th is?

23       A .     I 'm not  aware of  any oppos i t ion.

24       Q.     And do you be l ieve that  approval  would be

25 jus t ,  reasonable,  and in  the publ ic  in terest?
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1       A .     Yes,  I  do.

2       Q.     Thank you.

3             And I  would jus t  l ike  to  prof fer ,  on

4 behal f  o f  the Div is ion,  that  we would suppor t  a  bench

5 order ,  e f fec t ive immediate ly,  for  th is  appl icat ion.

6             Thank you.   I  have no fur ther  quest ions

7 for  Mr .  Peterson.

8             THE HEARING OFFICER:  D id  you have any

9 summary or  are you ava i lab le  to  cross-examine?

10             MR.  JETTER:  Yes,  he 's  ava i lab le  for

11 cross.

12             MR.  SOLANDER:  No quest ions.   Thank you.

13             MR.  OLSON:  No quest ions.

14             THE HEARING OFFICER:  Mr .  Olson?

15             MR.  OLSON:  The Of f ice has reviewed the

16 appl icat ion and would l ike to  make no comment ,  so - -

17             THE HEARING OFFICER:  No comment ,  okay.

18             Okay.   Wel l ,  so we have a request  for  a

19 bench ru l ing.

20             Why don ' t  we go ahead,  then,  and take a - -

21 was there someth ing - -  the other  mat ters  - -

22             MR.  SOLANDER:  I  mean I  would a lso

23 request ,  i f  poss ib le ,  that  the Commiss ion fo l low up

24 the bench order  wi th  a  wr i t ten order  by February 1 ,

25 which is  the day that  the in ter im agreement  exp i res ,
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1 jus t  so that  we can memor ia l ize the bench order  before

2 that  wi l l  occur .   I 'm sorry,  the end of  February.

3             THE HEARING OFFICER:  By the end of

4 February,  okay.   We' l l  def in i te ly cons ider  that  in to

5 your  request .

6             Just  a  br ie f  recess.

7             (A recess was taken. )

8             THE HEARING OFFICER:  Let 's  go ahead and

9 go back on the record.

10             Apprec ia te  the par t ic ipat ion th is  morn ing.

11             Having cons idered Pac i f iCorp 's

12 appl icat ion,  the comments f i led in  th is  docket  by the

13 Divis ion and the recommendat ion and f rom the lack o f

14 opposi t ion or  s i lence f rom the Div is ion,  we in fer

15 no oppos i t ion - -  sor ry,  f rom the Of f ice - -  we in fer  no

16 opposi t ion f rom the Of f ice.   The fact  the oppos i t ion

17 i s  o therwise unopposed,  the Commiss ion f inds the

18 approval  o f  the appl icat ion and the agreement

19 addressed there in  as jus t  and reasonable and in  the

20 publ ic  in terest  and inc ludes such approval  - -  re levant

21 statu tes,  ru les,  and Commiss ion orders .

22             And therefore,  the Commiss ion approves the

23 appl icat ion in  Docket  No.  14-035-145.   Th is  bench

24 order  has been approved and conf i rmed by the

25 Commiss ion and a wr i t ten memor ia l izat ion of  th is
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1 dec is ion wi l l  be f i led.   The ef fec t ive approval  date

2 for  th is  agreement  is  today,  which is  January 22 - -

3 21,  2015.

4             Before we adjourn today,  are there any

5 other  - -  the ef fec t ive date o f  th is  agreement  is

6 January 22,  2015.

7             MR.  EVANS:   The ef fec t ive date o f  the

8 approval?

9             THE HEARING OFFICER:   The approval  meaning

10 the - -

11             MR.  EVANS:   The Commiss ion 's  order .

12             THE HEARING OFFICER:   So jus t  to  be c lear ,

13 so,  yes ,  the ef fec t ive day of  our  approval  is  - -

14 ef fec t ive date,  wouldn ' t  that  co inc ide wi th  the

15 ef fec t ive date o f  the agreement?

16             MR.  CLEMENT:   Cor rec t .

17             THE HEARING OFFICER:   I  jus t  want  to  make

18 sure that  you have what  you need for  - -  we approve the

19 agreement  e f fec t ive today.

20             Is  that  - -

21             MR.  SOLANDER:  The 22nd.

22             THE HEARING OFFICER:   The 22nd of  January

23 2015.

24             Okay.   Are there any other  mat ters  we need

25 to  address  before we adjourn?
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1             MR.  JETTER:  I  don ' t  th ink  so.

2             THE HEARING OFFICER:  Okay.   We' re

3 adjourned.   Thank you.

4             (Conc luded at  10:19 a.m.)
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1                      CERTIFICATE

2

3       Th is  is  to  cer t i fy  that  the proceedings in  the

4 foregoing mat ter  were repor ted by me in  s tenotype and

5 thereaf ter  t ranscr ibed in to  wr i t ten form;

6       That  sa id  proceedings were taken at  the t ime and

7 place here in  named;

8       I  fur ther  cer t i fy  that  I  am not  o f  k in  or

9 otherwise assoc ia ted wi th  any of  the par t ies  o f  sa id

10 cause of  act ion and that  I  am not  in terested in  the

11 event  thereof .

12

13

14 ________________________________
Teena Green,  RPR, CSR, CRR, CBC
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