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1 Clark .

2     EXAMINATION

3     BY MS.  HAYES:

4     Q.    Good morn ing,  Dr .  Abdul le .   In  your

5 di rect  tes t imony at  l ine 58--

6     A.    Page?

7     Q.    I  don ' t  know.

8     A.    I  got  i t .

9     Q.    Oh,  thank you.   You say,  "The Div is ion

10 bel ieves that  wi th  the except ion of  some

11 simpl i f icat ions that  are a l ready in  p lace,  a l l  QFs

12 should be t reated equal ly  and the i r  avo ided costs

13 should be ca lcu la ted the same way regard less of

14 the i r  s izes. "   Could you te l l  me what  are those

15 s impl i f icat ions a l ready in  p lace?

16     A.    Ind i f ferent  here in  the Schedule 37 f rom

17 Schedule 38 g iven the fact  that  Schedule 37

18 customers are smal l .   Those s impl i f icat ions are

19 outward s i lent  to  remove the burden and say f rom

20 Schedule 37 customers.

21     Q.    So would you agree that  the s ize of  the

22 resource modeled in  the gr id  run is  one of  those

23 s impl i f icat ions?

24     A.    That 's  the d i f ferent ia t ion between two

25 schedules is  the t ime.
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1     Q.    And a lso that  the supply curve of  the

2 resource model  and gr id?

3     A.    I 'm not  sure what  you mean.

4     Q.    I ' l l  make i t  c learer .   I 'm sorry.   I ' l l

5 get  to  that .   Can I  lead you to  your  rebut ta l

6 test imony at  l ine 42?  You say capac i ty payments

7 dur ing the suf f ic iency per iod when an FOT is

8 d isp laced,  which inc ludes a capac i ty payment ,

9 would overcompensate the QF cont rary to  the

10 ratepayer  ind i f ferent  s tandard;  is  that  cor rect?

11     A.    Correct .

12     Q.    I  would l ike to  ask you some quest ions

13 about  how energy payments  in  the resource

14 suf f ic iency per iod are ca lcu la ted under  Schedule

15 37 and 38 and how they' re  d i f ferent .

16     A.    Yeah.

17     Q.    So under  Schedule 38,  avo ided energy

18 costs  in  the suf f ic iency per iod are ca lcu la ted on

19 di f ferent ia l  gr id  runs and the QF resource is

20 modeled wi th  the supply curve based on i ts  actua l

21 supply character is t ics ;  is  that  cor rect?

22     A.    I 'm not  sure what  that 's  ask ing,  but  the

23 way I  unders tand i t  and the in tent  I  had about

24 th is  s ta tement  is  the fact  that  when running the

25 gr id ,  when the QF is  graz ing the f ront  o f
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1 transact ion,  that - - the gr id  model  captures the

2 whole avo ided cost  because i t  inc luded the

3 capac i ty costs  that  were there.   So adding i t

4 again would overcompensate the--

5     Q.    Sure.   But  I  jus t  want  to  ask you some

6 quest ions about  how Schedule 37 and Schedule 38

7 di f fer .   So in  Schedule 38,  the proxy resource,  i f

8 you wi l l - -a l though I  may be conf la t ing my

9 methods--but  was i t  the resource modeled for  i t  to

10 calcu la te  energy payments  in  the suf f ic iency

11 per iod is  based on the QFs that  has approached the

12 company?  So,  for  example,  i f  I 'm a so lar  QF

13 developer  and I 'm approaching Rocky Mounta in  Power

14 for  a  Schedule 38 cont ract ,  in  order  to  f igure out

15 avoided cost  energy pr ices in  the suf f ic iency

16 per iod,  the Company wi l l  model  a  gr id  run wi th  the

17 supply curve of - - that  cor responds wi th  the type of

18 resource I 'm propos ing,  s ize and supply curve;  is

19 that  cor rect?

20     A.    Correct .

21     Q.    And,  as you were saying,  the Commiss ion

22 found that  to  the extent  the QF supply curve

23 disp laces f ront  o f f ice t ransact ions in  that  gr id

24 run,  the avo ided costs  compensate for  avo ided

25 capac i ty costs  as a  component  o f  the avo ided f ront
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1 of f ice t ransact ions;  is  that  cor rect?

2     A.    Correct .

3     Q.    So under  Schedule 37,  energy costs  in  the

4 suf f ic iency per iod are based on the addi t ion of  a

5 zero cost  ten average megawat t  resource;  is  that

6 correct?

7     A.    Correct .

8     Q.    And that  resource is  added as a f la t

9 decrement  to  load,  cor rect?

10     A.    Correct .

11     Q.    So the energy pr ice based on th is  f la t

12 decrement  to  load is  an average energy pr ice that

13 does not  take in to  cons iderat ion the supply

14 character is t ics  o f  un ique QF resources or  the

15 resources that  an actua l  QF would d isp lace;  is

16 that  cor rect?

17     A.    I t  does not  inc lude the un ique

18 character is t ics  o f  the QF.

19     Q.    So i t ' s  poss ib le ,  isn ' t  i t ,  that  the

20 Schedule 37 energy pr ice does not  o f fset

21 summert ime f ront  o f f ice t ransact ion capac i ty to

22 the same extent  that  a  so lar  QF's  actua l  supply

23 curve would o f fset  summert ime f ront  o f f ice

24 t ransact ion capac i ty;  is  that  cor rect?

25     A.    I  don ' t  agree wi th  that .   When you spread
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1 your  f ront  o f f ice t ransact ions because of  the s ize

2 of  the qual i fy ing fac i l i ty  that 's  o f fset t ing,  the

3 gr id  model  wi l l  ca lcu la te  what  avo ided cost  would

4 be or  should be.   And that 's  the number  that  would

5 be-- the number  we would use in  avo ided cost .   And

6 that  inc ludes capac i ty costs  o f  the fac i l i ty .

7     Q.    But  do you agree that  an actua l  so lar

8 supply curve may d isp lace more f ront  o f f ice

9 t ransact ions than a f la t  decrement  to  load?

10     A.    A compar ison between f la t  decrement  load

11 and a so lar?

12     Q.    Supply curve would- -produces most  o f  i ts

13 energy in  the summert ime?

14     A.    Yes.

15     Q.    So a QF that  produces most  o f  i ts  energy

16 in,  for  example,  th i rd  quar ter  heavy load hours

17 would not  get  compensated or  would d isp lace more

18 f ront  o f f ice t ransact ions than a ten megawat t  f la t

19 load decrement?  I  th ink  that 's  what  I  jus t  asked,

20 sorry.

21          And so to  the extent  that  an actua l  so lar

22 QF produces most  o f  i ts  energy in  those

23 high-- those heavy load hours ,  i t  does not  get

24 compensated to  the same extent  under  Schedule 37

25 as an actua l  so lar  supply curve would get
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1 compensated under  Schedule 38;  is  that  cor rect?

2     A.    There are so many d i f ferent  smal l  QFs

3 that  are out  there,  so lar ,  wind,  whatever  you ca l l

4 i t ,  and each one i f  they go on we use the spec i f ic

5 character is t ics  o f  those th ings and they negot ia te

6 pr ices Schedule 38 would be,  that  would put  a  lo t

7 of  burden to  these smal l  QFs.

8          So these changes,  these d i f ferences we' re

9 ta lk ing about  now,  are the reasoning--are the

10 di f ference between the two.   And those-- that

11 spec i f ic  QF,  smal l  QF,  would be d i f ferent  than the

12 other  one.   And d i f ferent  than the other  one.

13 They are a l l  d i f ferent .   So that 's  why we' re

14 choos ing the pr ice to  avo id  a l l  those prob lems.

15     Q.    R ight .   So would you agree that  by

16 s impl i fy ing the method,  Schedule 37 QFs are not

17 compensated in  the same way or  to  the same extent ,

18 for  example,  under  Schedule 38,  which models  the

19 actua l  supply curve?

20     A.    Yes.

21     Q.    So i f  s impl i f icat ions to  Schedule 37

22 pr ices have the af fect  o f  ar t i f ic ia l ly  reduc ing 37

23 pr ices compared to  Schedule 38 pr ices,  do Schedule

24 37 pr ices d iscr iminate against  smal l  QFs re la t ive

25 to large QFs?
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1     A.    I  don ' t  th ink  so.   The s impl i f icat ions

2 are cost  saving for  these smal l  QFs,  not  cost

3 burden on them.  So they' re  not  go ing to  be

4 undercompensated based on these ca lcu la t ions that

5 are put  there in  the gr id  model  and the

6 calcu la t ions for  avo ided costs .   I  don ' t  th ink

7 that  they are under .

8     Q.    Even though they' re  compensated less for ,

9 for  example,  the i r  energy and capac i ty based on

10 the way energy pr ices are ca lcu la ted?

11     A.    The fact  that  we are pos ing a pr ice that

12 would be appl icab le  to  a l l  smal l  QFs,  i t ' s

13 not - - that  pr ice as we ' re  quot ing may not  be the

14 same i f  we have to  ca lcu la te  each one of  them

15 ind iv idual ly .

16     Q.    Hasn ' t - -oh--

17     A.    Go ahead.

18     Q.    Go ahead.   Sorry,  I  d idn ' t  mean to  cut

19 you of f .

20     A.    I 'm f in ished.

21          MS.  HAYES:  Okay.   I  have no fur ther

22 quest ions.   Thank you.

23          THE HEARING OFFICER:  Mr .  Dodge?

24          MR.  DODGE:  Thank you.

25 .


