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INTRODUCTION 1 

Q. Please state your name, business address, and employment for the record. 2 

A. My name is Dr. Abdinasir M. Abdulle. My business address is 160 E. 300 South, Salt 3 

Lake City, Utah 84114; I am employed by the Utah Division of Public Utilities (Division 4 

or DPU). 5 

Q. On whose behalf are you testifying in this proceeding? 6 

A. I am testifying on behalf of the Division. 7 

Q. Would you summarize your education background for the record? 8 

A. I have a Ph.D. in Economics from Utah State University.  I have been employed by the 9 

Division for about 12 years.   10 

SCOPE OF TESTIMONY 11 

Q. What is the purpose of your testimony? 12 

A. In this proceeding Rocky Mountain Power (Company) is requesting Public Service 13 

Commission (Commission) approval for its proposed Electric Service Schedule 32 – 14 

Service from Renewable Energy Facilities.  As explained in Mr. Taylor’s direct 15 

testimony, the Company made some changes to its original proposed Schedule 32, filed 16 

with the Commission on April 25, 2014, for which it is seeking Commission approval.  17 

My direct testimony will address the proposed Schedule 32 and the proposed changes to 18 

it as presented in the direct testimony and exhibits of Company witness, Mr. Taylor. 19 
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In particular, I will address whether or not the proposed tariff is consistent with Utah 20 

Code Title 54, Chapter 17, Part 8 and whether or not it reflects the prices in the 21 

Commission Order in Docket No. 13-035-184. 22 

Q. Why is Schedule 32 needed? 23 

A. Utah Code Title 54, Chapter 17, Part 8, requires the Company to enter into a renewable 24 

energy contract with a requesting customer to supply some or all of the contract 25 

customer’s electric service from one or more renewable energy facilities selected by the 26 

contract customer.  To implement this code, the Company will need to enter a separate 27 

contract with each and every customer who requests a renewable contract. 28 

 The Company is proposing Schedule 32, which will apply to all customers seeking a 29 

renewable energy contract, to simplify the contracting process.  Characteristics that are 30 

unique to a customer will be captured in that customer’s contract.  31 

Q. Would you give a brief description of Utah Code 54, Chapter 17, Part 8? 32 

A. This Code requires the Company to enter into a contract with a customer who is 33 

requesting to receive at least some of its electricity needs from at least one renewable 34 

resource located in a place different than where it will be consumed.  This renewable 35 

resource, which maybe a qualifying facility, could be owned by either the customer, 36 

somebody other than the customer, or by a combination of any of these.  The electricity 37 

that is delivered under this contract will not be included in a net metering program.  All 38 

of the incremental costs associated with this service will be borne by the customer.  39 

However, the environmental attributes associated with the renewable energy facility will 40 
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belong to the owner of the renewable energy facility unless the owner of the renewable 41 

energy facility contractually agrees otherwise. 42 

In the case where the electricity from renewable energy belongs to a person other than the 43 

contract customer, the code requires the Company to purchase the electricity from the 44 

owner of the electricity and sell it to the customer with the same duration and price as it 45 

purchased from the owner. 46 

 The Company will deliver the electricity from one or more renewable resource to a single 47 

metered delivery location or from one or more renewable resources to a single customer’s 48 

multiple delivery locations. 49 

 The Code sets certain limits. The minimum of amount of electricity that will be provided 50 

to a customer is 2 MW.  However, customers are allowed to aggregate their metered 51 

delivery locations to meet the 2 MW limit. Once the customer meets the 2 MW minimum 52 

requirement, the customer can be provided an additional amount that could be less than 53 

the 2 MW minimum requirement.   54 

The code also sets a cap of 300 MW for the amount of electricity that a renewable energy 55 

facility could generate and be delivered to a customer. For any delivery location, the 56 

amount of energy delivered in any hour should not exceed its metered kilowatt-hour for 57 

that hour. The contractual obligation of the Company to purchase electricity will cease if 58 

the customer defaults his/her contractual obligation to purchase and pay for this 59 

electricity from the Company. 60 
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Q. Would you please provide a brief summary of the Tariff proposal the Company 61 

filed with the Commission on April 25, 2014? 62 

A. In an attempt to implement the Code, the Company filed with the Commission its 63 

proposed Electric Service Schedule No. 32 – Service from Renewable Energy Facility. It 64 

is applicable to those customers who take service under Schedules 6, 8, and 9 who 65 

request to receive electricity from a renewable energy facility located in Utah and have a 66 

transmission system that connects the point of interconnection of the renewable energy 67 

facility with the Company’s system and the delivery location of the customer. 68 

 The tariff will allow the customer to receive electricity from a renewable energy facility 69 

that is owned by the customer, but is located in a place different than where it is 70 

consumed, or is contractually tied to the customer. The customer will bear the costs 71 

associated with the renewable energy facility.   72 

Under Schedule 32, the Company will enter in a renewable energy contract with the 73 

renewable energy facility to purchase renewable energy and power.  The Company also 74 

enters into a contract with the customer to sell this renewable energy and power.  The 75 

Company will also provide backup service when the renewable energy facility is 76 

producing less than the contracted capacity.  Furthermore, the Company will provide 77 

supplementary power to the customer for the amount of power in excess of the amount in 78 

the contract power.  Other services provided under the proposed Schedule 32 include the 79 

delivery services and the metering and billing services. 80 
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 This electricity could be delivered from one or more renewable energy facility to one or 81 

more customer’s delivery points. Service will be metered and billed separately for each 82 

delivery location. The tariff sets limits, similar to those in the code, to the amount of 83 

electricity that can be delivered to a customer and the amount of electricity that could be 84 

generated by a renewable energy facility and delivered to a customer. 85 

Q. How does the Company propose to price the metering and billing services? 86 

A. Exhibit RMP_(DLT-2) accompanying the direct testimony of Mr. Taylor shows the 87 

calculations for the price of metering and billing services under Schedule 32 for the 88 

stipulated steps 1 and 2 revenue requirement, rate spread, and tariff rates approved in 89 

Docket No. 13-035-184.  The Company calculated the metering and billing charges as the 90 

sum of the customer charge and the administrative fee.  For the monthly customer charge 91 

per customer agreement, the Company uses the customer charges of the stipulated 92 

Schedule 31 (Docket No. 13-035-196). The monthly administrative fee of a customer 93 

agreement is calculated as the product of the estimated number of hours per month 94 

needed to prepare a bill for one customer agreement (6 hours) and the Company’s 95 

internal hourly rate ($74.73).  This is shown in Exhibit RMP_(DLT-2) for the stipulated 96 

steps 1 and 2 revenue requirement, rate spread, and tariff rates in Docket No. 13-035-184. 97 

Q. Would you comment on this proposed metering and billing service charge? 98 

A. Yes.  The Division counter checked the customer charge values used in the proposed 99 

Schedule 32 against those in Schedule 31 and determined that the Company used the 100 

correct customer charge values from Schedule 31. In addition, the Division recognizes 101 
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the complexities associated with the preparation of a bill for a customer agreement under 102 

Schedule 32.  Therefore, the Division agrees with the Company’s calculation of the 103 

charges associated with the metering and billing service. 104 

Q. How did the Company calculate the delivery and backup service charges? 105 

A. To calculate the delivery service and backup service charges, the Company used data 106 

from the cost of service study and the stipulated steps 1 and 2 revenue requirement, rate 107 

spread, and tariff rates in Docket No. 13-035-184.  The Company calculated the delivery 108 

facilities charges by dividing the sum of the transmission demand and distribution poles 109 

and wires, transformer, and substation costs adjusted for the 2014 settlement stipulation 110 

by the capacities (KW) of Schedules 8 and 9 facilities.  111 

The generation backup facilities charge was calculated by dividing the cost of the 112 

generation demand reserved for backup by the capacities of Schedules 8 and 9 facilities.  113 

Both of the delivery facilities charge and the generation facilities charges apply to the 114 

KW of renewable contract power.   115 

Q. Do you agree with this calculation? 116 

A. Yes.  When the renewable energy facility is producing, the Company has to deliver the 117 

power and the energy it produced to the customer using network transmission and 118 

distribution.  The costs associated with the use of these network facilities will be borne by 119 

the customer and is captured by the delivery service charge. The delivery charge will be 120 

the same regardless of whether the power and energy is delivered to the customer from a 121 

renewable energy facility or from Company’s generation facility.   122 
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Furthermore, since the renewable energy facility is an intermittent resource, the Company 123 

has to have generation resources standing by to be used when the renewable energy 124 

facility is producing less than its contractual capacity.  The costs associated with keeping 125 

generation resources standing by is captured by the backup charge. The Division 126 

determined that the Company used the correct input data from the 2014 GRC and 127 

correctly calculated the delivery and backup service charges. 128 

Q. How did the Company calculated the backup power charge? 129 

A. The Company calculated the backup power charge as the sum of Schedules 8 and 9 130 

facilities charge and on-peak power charge less the delivery charge and the backup 131 

charge expresses as KW/day.  This charge is based on the fifteen (15) minute period of 132 

the customer’s greatest use of backup power during on-peak hours of each day.  This 133 

charge is applied to the backup power used during forced or maintenance outages of the 134 

renewable energy facility. 135 

Q. Does the Division has any concerns about the Company’s calculation of the backup 136 

power charge? 137 

A. No.  However, the Division points out that certain service prices discussed above rely on 138 

the Company’s functionalization of its costs. 139 

While this functionalization is present in the Company’s cost of service models, the 140 

specifics have not been litigated before and explicitly approved by the Commission.   141 
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 On the other hand, as explained by Mr. Taylor, for a specific general service schedule, a 142 

customer who uses backup power every day during a month would pay the same facilities 143 

and power charge as if that customer did not sign up for Schedule 32. 144 

Q. What changes did the Company propose for the Schedule 32 filed on April 25, 2014? 145 

A. The Company proposed two major changes: inclusion of distribution substations in the 146 

calculation of delivery facilities charges and the use of the on-peak days of the month 147 

rather than all days of the month in the calculation of the daily backup power charge. 148 

This resulted in an increase in both charges.  The Company also proposed some minor 149 

language changes intended to clarify the tariff. 150 

Q. Would you comments of the Company’s proposed changes to tariff? 151 

A. Yes. The Division reviewed all of the proposed changes and determined that they are 152 

reasonable. 153 

Q. What is your conclusion? 154 

A. The Division reviewed the Company’s filing and determined that the filing is reasonable 155 

and complies with Utah Code Title 54, Chapter 17, Part 8.  Therefore, the Division 156 

recommends that the Commission approve it as filed. 157 

Q. Does that conclude your Direct testimony? 158 

A. Yes. 159 


