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1  PROCEEDINGS

2            THE HEARING OFFICER:   We ' re  on  t he  reco rd .   I t  i s

3  t ime  and  p lace  f o r  t he  hear ing  no t i ced  in  Docke t

4  No .  15 -035-27 ,  t he  App l i ca t ion  o f  Rocky  Moun ta in  Power  t o

5  Rev ise  Ra tes  in  Ta r i f f  Schedu le  98 ,  Renewab le  Energy  Cred i t s

6  Ba lanc ing  Accoun t .   I 'm  Thad  LaVar .   And  t o  my r igh t  i s

7  Commiss ione r  Dav id  C la r k .   I ' l l  be  ac t ing  as  t he  hear ing

8  o f f i ce r  t oday ,  and  we ' l l  s t a r t  t ak ing  appearances  f r om

9  pa r t i es .

10            MS.  HOGLE:   Good  morn ing ,  Commiss ione rs  and

11  pa r t i es .   My name i s  Yvonne  Hog le  and  I 'm  he re  on  beha l f  o f

12  Rocky  Moun ta in  Power .   And  wi t h  me  he re  t oday  i s  Ms .  Jana

13  Saba ,  who  f i l ed  t es t imony and  exh ib i t s  i n  suppor t  o f  t he

14  app l i ca t ion  and  who  wi l l  be  p rov id ing  a  summary  f o r  t he

15  Commiss ion  t h i s  morn ing  as  we l l .

16           On  t he  phone  a re  a lso  ou r  o the r  two  wi t nesses  who

17  f i l ed  t es t imony and  exh ib i t s  i n  t h i s  case :   Ms .  Joe l le

18  S teward  and  Mr .  B ruce  Gr i swo ld ,  I  be l ieve .

19           Thank  you .

20            THE HEARING OFFICER:   Thank  you .

21            MS.  SCHMID:   Good  morn ing .   Pa t r i c ia  E .  Schm id

22  w i t h  t he  A t t o rney  Genera l ' s  O f f i ce  on  beha l f  o f  t he  D iv i s ion

23  o f  Pub l i c  U t i l i t i es .   B renda  Sa l t e r  i s  w i t h  me .   She  i s  t he

24  D iv i s ion ' s  w i t ness  in  t h i s  ma t te r .

25            THE HEARING OFFICER:   Thank  you .
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1            MS.  MURRAY:   Chery l  Mur ray w i th  the  Of f i ce  o f

2  Consumer  Serv i ces .   And  I  w i l l  be  appear ing  w i thou t  counse l

3  t oday.

4            THE HEARING OFFICER:   Okay.   Thank  you .   Okay.   In

5  t h i s  docke t  we  had  i t  schedu led- - i t  ca l l ed  f o r - -had  an

6  app l i ca t i on  by Rocky Mounta in  Power ,  and  the  schedu le  ca l l ed

7  f o r  comments  f i l ed  by the  D iv i s ion  and  subsequen t  comments

8  f i l ed  by any o ther  pa r ty .

9           The  App l i can t  reques ted  tha t  we  approve  recovery

10  o f  the  de fe r ra l  ba lance  f o r  the  Renewab le  Energy Cred i t s

11  Ba lanc ing  Accoun t  o f  5 .6  m i l l i on  to  be  co l l ec ted  i n  two

12  annua l  i ns ta l lmen ts .   The  D iv i s ion  subm i t ted  comments

13  suppor t i ng  tha t  app l i ca t i on ,  the  Of f i ce  a l so  suppor t i ng  tha t

14  recovery on  an  in te r im  bas is .   The  Of f i ce  a l so  f i l ed

15  comments  suppor t i ng  recovery on  an  in te r im  bas is .

16           And  the  D iv i s ion  and  Of f i ce  a l so  gave  us  a  ve ry

17  cour teous  heads -up  to  an  i ssue  they ' l l  be  address ing  i n  the

18  nex t  genera l  ra te  case ,  wh ich - -we  apprec ia te  the  heads -up .

19           Have  I  summar i zed  those  pos i t i ons  co r rec t l y?

20            MS.  SCHMID:   Yes .

21            THE HEARING OFFICER:   And  so  i n  te rms  o f  where  we

22  go  f o rward ,  we  have  th ree  par t i es  here  p resen t  today.

23  There ' s  been  no  one  e l se  tha t  has  i den t i f i ed  themse lves  on

24  t he  phone  o r  i n  the  room,  co r rec t?

25           Okay.   We l l ,  we  w i l l  s ta r t  w i th  the  App l i can t .
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1            MS.  HOGLE:   Thank  you ,  you r  Honor .   A l l  o f  Rocky

2  Moun ta in  Power  wi tnesses  a re  p repared  to  be  sworn  in  by the

3  Commiss ion  in  o rde r  f o r  them to  g ive  tes t imony.

4            THE HEARING OFFICER:   Okay.   I ' l l  swear  a l l  th ree

5  o f  them in .

6           Ms .  Saba ,  Mr .  Gr i swo ld ,  and  Ms .  S teward - -a l l  th ree

7  o f  you - -do  you  swear  to  te l l  the  t ru th?

8            MS.  SABA:   I  do .

9            MR.  GRISWOLD:   I  do .

10            MS.  STEWARD:   I  do .

11            MR.  GRISWOLD:   I  do .

12            THE HEARING OFFICER:   Thank  you .   Go  ahead .

13            MS.  HOGLE:   I  wou ld  l i ke  to  ca l l  f i r s t  Ms .  Joe l le

14  S teward .

15  JOELLE STEWARD,

16  be ing  f i r s t  du ly sworn ,  was  examined  and  tes t i f i ed  as

17  fo l l ows :

18  D IRECT  EXAMINAT ION

19  BY MS.  HOGLE:

20      Q     Can  you  p lease  s ta te  you r  name and  p lace  o f

21  emp loymen t  f o r  the  reco rd?

22      A     My name i s  Joe l le  S teward .   I 'm  emp loyed  by

23  Pac i f iCo rp .

24            THE REPORTER:   I  can ' t  hea r  he r  ve ry we l l .

25            THE HEARING OFFICER:   I s  the re  a  way to  inc rease
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1  vo lume on  t he  phone?

2           So r r y ,  Ms .  S teward .   The  cou r t  r epo r te r ' s  hav ing

3  t r oub le  hea r ing .

4            THE W ITNESS:   My vo lume i s  a l l  t he  way up .

5            THE HEARING OFFICER:   Thank  you .   W e ' re  good  now.

6      BY  MS.  HOGLE:

7      Q     I 'm  go ing  t o  s ta r t  aga in ,  Ms .  S teward .   Can  you

8  p lease  s ta te  you r  name and  p lace  o f  emp loymen t  f o r  t he

9  r eco rd?

10      A     My name i s  Joe l le  S teward .   I 'm  emp loyed  by

11  Pac i f iCo rp .   My bus iness  address  i s  825  NE Mu l t nomah  S t ree t ,

12  Su i t e  2000 ,  Po r t land ,  O regon .

13      Q     And  in  t ha t  capac i t y  d id  you  p repare  d i r ec t

14  t es t imony and  exh ib i t s  i n  suppor t  o f  t he  Company ' s

15  app l i ca t ion?

16      A     Yes ,  I  d id .

17      Q     And  do  you  have  any  changes  t o  t ha t  t es t imony o r

18  exh ib i t s  he re  t oday?

19      A     No ,  I  do  no t .

20      Q     So  i f  I  we re  t o  ask  you  t he  ques t ions  in  you r

21  t es t imony aga in  he re  t oday ,  wou ld  you r  answers  be  t he  same?

22      A     Yes .

23            MS.  HOGLE:   Mr .  Hear ing  O f f i ce r ,  I  move  f o r  t he

24  adm iss ion  o f  t he  d i r ec t  t es t imony and  exh ib i t s  o f  Ms .  Jana

25  Saba .



Page 8

Hearing Proceedings 5/20/2015

801-983-2180
50 West Broadway, Suite 900, Salt Lake City, UT 84101

Page 8

Hearing Proceedings 5/20/2015

801-983-2180
50 West Broadway, Suite 900, Salt Lake City, UT 84101

1            THE HEARING OFFICER:   You mean Ms.  S teward?

2            MS.  HOGLE:   Excuse  me.   Ms .  Joe l le  S teward .

3            THE HEARING OFFICER:   Any ob jec t ions?

4           Okay.   They ' l l  be  rece ived .

5            MS.  HOGLE:   Okay.   Thank  you .   I  wou ld  l i ke  to  now

6  ca l l  Mr .  B ruce  Gr iswo ld .

7  BRUCE W .  GRISWOLD,

8  be ing  f i r s t  du ly  sworn ,  was  exam ined and tes t i f i ed  as

9  f o l lows :

10  DIRECT EXAMINATION

11  BY MS.  HOGLE:

12      Q     Can you  p lease  s ta te  your  name,  p lace  o f

13  employment ,  and  address  f o r  the  record?

14      A     Yeah.   My name is  B ruce  W .  Gr iswo ld .   My bus iness

15  address  i s  825  NE Mul tnomah S t ree t ,  Su i te  600 ,  Por t land ,

16  Oregon 97232.   I 'm  employed by  Pac i f iCorp  as  d i rec to r  o f

17  shor t - te rm  or ig ina t ion ,  qua l i f y ing  .  .  .

18            THE REPORTER:   Sor ry .   D idn ' t  hear  the  end  o f  i t .

19            THE HEARING OFFICER:   I 'm  sor ry .   Can you  repeat

20  the  las t  par t  o f  your  s ta tement ,  Mr .  Gr iswo ld?

21            THE W ITNESS:   Oh,  yes .   I 'm  employed by Pac i f iCorp

22  as  the  d i rec to r  o f  shor t - te rm  or ig ina t ion  and  qua l i f y ing

23  f ac i l i t i es .

24      BY MS.  HOGLE:

25      Q     And in  tha t  capac i t y  d id  you  f i l e  d i rec t  t es t imony
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1  and  exh ib i t s  i n  suppor t  o f  the  app l i ca t i on?

2      A     I  d id .

3      Q     And  do  you  have  any changes  to  tha t  tes t imony o r

4  exh ib i t s  he re  today?

5      A     I  do  no t .

6      Q     So  i f  I  were  to  ask  you  the  ques t ions  i n  your

7  t es t imony aga in  today,  wou ld  your  answers  be  the  same?

8      A     They wou ld ,  yes .

9            MS.  HOGLE:   Mr .  Hear ing  Of f i ce r ,  I  move  f o r  the

10  adm iss ion  o f  the  d i rec t  tes t imony and  exh ib i t s  o f  Mr .  B ruce

11  Gr i swo ld  i n to  the  record .

12            THE HEARING OFFICER:   Any ob jec t i on?

13           Okay.   They ' l l  be  en te red .   Thank  you .

14            MS.  HOGLE:   I  w i l l  ca l l  Ms .  Jana  Saba .

15  JANA LYNN SABA,

16  be ing  f i r s t  du l y  sworn ,  was  exam ined  and  tes t i f i ed  as

17  f o l l ows :

18  D IRECT EXAMINATION

19  BY MS.  HOGLE:

20      Q     Wou ld  you  p lease  s ta te  your  name,  p lace  o f

21  emp loyment ,  and  pos i t i on  f o r  the  record?

22      A     My name i s  Jana  Lynn  Saba .   I  am  emp loyed  by Rocky

23  Moun ta in  Power  as  the  manager  o f  revenue  requ i rement .   I  am

24  l oca ted  a t  201  Sou th  Ma in  S t ree t ,  Su i te  2300 ,  i n  Sa l t  Lake

25  C i t y ,  U tah  84111 .
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1      Q     And in  tha t  capac i t y ,  d id  you  p repare  d i rec t

2  tes t imony and exh ib i t s  JLS-1 ,  JLS-2 ,  and  JLS-3  in  suppor t  o f

3  the  Company 's  app l i ca t ion?

4      A     Yes ,  I  d id .

5      Q     And d id  you  rep lace  J - -Exh ib i t  JLS-1  in  i t s

6  en t i re t y  f i l ed  wi th  the  Comm iss ion  on  March  24 ,  2015?

7      A     Yes ,  I  d id .

8      Q     Do  you  have  any o ther  changes  to  your  tes t imony o r

9  exh ib i t s  tha t  you  wou ld  l i ke  to  make here?

10      A     No ,  I  do  no t .

11      Q     So  i f  I  were  to  ask  you  here  today the  same

12  ques t ions  tha t  a re  in  your  tes t imony and exh ib i t s ,  wi th  the

13  except ion  o f  JLS-1 ,  wou ld  your  answers  be  the  same?

14      A     Yes ,  they wou ld .

15            MS.  HOGLE:   Mr .  Hear ing  O f f i ce r ,  I  move f o r  the

16  adm iss ion  o f  t he  d i rec t  t es t imony wi th  exh ib i t s  o f  Jana

17  Saba,  inc lud ing  JLS-1 ,  f i l ed  March  24 ,  2015,  and  exc lud ing

18  the  o r ig ina l  Exh ib i t  JLS-1  f i l ed  wi th  the  app l i ca t ion .

19            THE HEARING OFFICER:   Any ob jec t ions?

20           Okay.   They ' l l  be  en te red  wi th  the  subs t i t u t ions

21  desc r ibed  by  counse l .

22      BY MS.  HOGLE:

23      Q     Ms .  Saba,  do  you  have  a  summary tha t  you  wou ld

24  l i ke  to  p rov ide  to  the  Comm iss ion  and  the  par t ies  here

25  today?
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1      A     Yes ,  I  do .

2      Q     P lease  p roceed .

3      A     Good  morn ing ,  Commiss ione r  C la r k ,  Commiss ione r

4  LeVar .   On  March  16 th ,  2015 ,  Rocky  Moun ta in  Power  f i l ed  i t s

5  Annua l  Renewab le  Energy  Cred i t  Ba lance  Accoun t ,  o r  t he  RBA,

6  seek ing  t o  recove r  t he  de f e r ra l  ba lance  f r om cus tomers

7  t h rough  Schedu le  98  o f  app rox ima te ly  $5 .6  m i l l i on  t o  be

8  co l l ec ted  ove r  a  pe r iod  o f  two  yea rs  w i t h  no  ca r r y ing

9  cha rges  f o r  t he  de f e r ra l  pe r iod  o f  January  1s t ,  2014 ,

10  t h rough  December  31s t ,  2014 .   Th is  amoun t  w i l l  be  added  t o

11  t he  cu r ren t  amoun t  be ing  co l lec ted  on  t ha t  schedu le  t ha t  was

12  app roved  in  Docke t  No .  14 -035-30 ,  wh ich  was  t he  2014  RBA,

13  t he  RBA f i l ed  las t  yea r .

14           The  de f e r ra l  accoun t  es tab l i shed  in  t ha t  f i l i ng

15  was  $17  m i l l i on  and  i t  was  t o  be  co l lec ted  in  t h ree  annua l

16  i ns ta l lmen ts .   So  t he  $5 .6  m i l l i on  pend ing  approva l  i n  t h i s

17  docke t  wou ld  be  added  t o  t ha t  amoun t ,  and  t hen  t ha t  f u l l

18  ba lance  wou ld  be  co l lec ted  ove r  two  rema in ing  yea rs .

19           Myse l f ,  Mr .  B ruce  Gr i swo ld ,  and  Ms .  Joe l le  S teward

20  f i l ed  t es t imony in  suppor t  o f  t he  Company ' s  app l i ca t ion ,

21  desc r ib ing  t he  ca lcu la t ions .   My t es t imony desc r ibes  t he

22  ca lcu la t ion  o f  t he  de f e r ra l  amoun ts  o f  REC revenue  a l loca ted

23  t o  U tah  ra tepayers .   Mr .  G r i swo ld ' s  t es t imony p resen ts  a

24  de ta i l ed  accoun t ing  o f  t o ta l  company REC revenue  f o r

25  ca lendar  yea r  2014 .   And  Ms .  S teward ' s  t es t imony addresses
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1  the  a l l oca t i on  o f  t he  RBA among  cus tomer  c l asses  and  the

2  resu l t i ng  Schedu le  98  ra tes  i n  t h i s  case .

3           The  $5 .6  m i l l i on  reques ted  i n  t h i s  docke t  was

4  ca l cu la ted  i n  a  ma t te r  cons i s ten t  w i t h  t he  p rev ious  RBA

5  f i l i ngs  and  the  me thodo logy se t  f o r t h  i n  t he  Sep tember  13 th ,

6  2011 ,  s t i pu la t i on ,  wh i ch  reso l ved  Docke t  No . - -Docke t  Nos .

7  10 -035 -14  and  10 -035 -124 ,  wh i ch  we re  t he  ra te  case  and  a  REC

8  de f e r ra l  docke t .

9           The  RBA de f e r ra l  i s  ca l cu la ted  as  t he  d i f f e rence

10  be tween  ac tua l  REC revenue  rea l i zed  by t he  Company and  REC

11  revenue  tha t  i s  se t  i n  a  gene ra l  r a te  case  f o r  t ha t  same

12  t ime  pe r i od .   I n  t h i s  RBA f i l i ng ,  t he  de f e r ra l  pe r i od  was

13  ca lenda r  yea r  2014 .

14           The  Company respec t f u l l y  r eques ts  t ha t  t he

15  Commiss ion  app rove  the  Company ' s  reques ted  amoun t  o f - - t o

16  co l l ec t  $5 .6  m i l l i on  assoc ia ted  wi t h  t h i s  RBA f i l i ng  on  an

17  i n te r im  bas i s  beg inn ing  June  1s t ,  2015 ,  wh i ch  wi l l  be  added

18  to  t he  $11 .1  m i l l i on  t ha t  i s  r ema in ing  f r om  the  2014  RBA.

19  And  tha t  ba lance  wi l l  be  co l l ec ted  ove r  two  yea rs .

20           Thank  you .

21            MS .  HOGLE:   The  Company res t s  i t s  case .   Ms .  Saba

22  and  Ms .  S teward  and  Mr .  G r i swo ld  a re  ava i l ab le  f o r

23  ques t i ons .   Thank  you .

24            THE HEARING OFF ICER:   Okay.   Thank  you .

25           Does  the  D i v i s i on  have  any ques t i ons  f o r  any o f
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1  t he  Company wi t nesses?

2            MS.  SCHMID:   The  D iv i s ion  does  no t .

3            THE HEARING OFFICER:   As  f a r  as  t he  O f f i ce?

4            MS.  MURRAY:   No ,  t hank  you .

5            THE HEARING OFFICER:   Commiss ione r  C la r k ,  do  you

6  have  any  ques t ions?

7            COMMISSIONER CLARK:   I  have  a  ques t ion  f o r

8  Mr .  G r i swo ld .

9  EXAMINAT ION

10  BY  COMMISSIONER CLARK:

11      Q     Can  you  hear  me ,  Mr .  G r i swo ld?

12      A     I  can ,  yes .

13      Q     I n  you r  t es t imony you  s ta ted  t ha t  t he  November  and

14  December  es t ima tes - -o r  t he  revenues  f o r  t hose  pe r iods  were

15  es t ima tes  and  t ha t  a  t r ue -up  wou ld  f o l l ow in  t he  March -Apr i l

16  t ime  f r ame.   And  I  j us t  wondered  i f  you ' r e  ab le  t o - -and

17  aware  o f  t he  new in f o rma t ion  rega rd ing  t hose  pe r iods .

18      A     Yes .   W e p rov ided  t hose  upda tes  las t  week ,  t hose

19  f o r  bo th  November  2014  and  December  2014 .   The  two  upda tes

20  a re  t he - - t he  revenues  f r om tha t  pe r iod  p rov ide  an  add i t i ona l

21  $363  in  t o ta l  REC revenue .   I  can ' t  speak  spec i f i ca l l y  t o

22  t he  a l l oca t ion  t o  U tah ,  bu t  i t  was  ve ry  c lose  t o  t he

23  es t ima tes  o r ig ina l l y  p rov ided  in  my t es t imony.

24            COMMISSIONER CLARK:   Cong ra tu la t ions  on  you r

25  es t ima tes .   Thank  you .   Tha t - - t ha t  conc ludes  my ques t ion .
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1            THE HEARING OFFICER:   No th ing  e lse?

2            COMMISSIONER CLARK:   No th ing  f u r t he r .

3            THE HEARING OFFICER:   And  I  a l so  have  one  ques t ion

4  f o r  Mr .  G r i swo ld .   And  i t  r e la tes  t o  you r  Exh ib i t  BWG-1 ,

5  wh ich  i s  a  con f iden t ia l  exh ib i t .   So  I ' l l  f i r s t  ask  counse l

6  f o r  t he  Company:   I f  I  wan t  t o  ask  abou t  a  ce r t a in  number  o f

7  mon ths  in  compar i son  t o  o the r  mon ths  wi t hou t  i den t i f y ing  any

8  numbers ,  am I  j ump ing  in to  con f iden t ia l  ques t ion  t ha t  we

9  need  t o  dea l  w i t h?

10            MS.  HOGLE:   I  wou ld  ask  Mr .  G r i swo ld  t o  answer

11  t ha t  ques t ion .   I t  does  no t  appear  t o  me  tha t  t ha t  wou ld

12  cause  us  t o  s top  s t ream ing ,  o r - -o r  hand le  t ha t

13  con f iden t ia l l y  i f  you ' r e  no t  go ing  t o  be  d iscuss ing  amoun ts ,

14  bu t  I - - I  wou ld  l i k e  Mr .  B ruce  Gr i swo ld  t o  f u r t he r  r espond  t o

15  t ha t  ques t ion ,  p lease .

16  EXAMINAT ION

17  BY  THE HEARING OFFICER:

18      Q     Mr .  G r i swo ld ,  cou ld  you  respond  t o  t ha t  i ssue?

19      A     I  shou ld  be  ab le  t o  maybe  d iscuss  i t  i n - - in - -a t  a

20  genera l  l eve l .   I t  wou ld  depend  on  t he - - k ind  o f  t he  spec i f i c

21  ques t ion  you  have .

22      Q     Okay .   W e l l ,  t he  ques t ion  I  have  i s :   Februa ry ,

23  March ,  and  Apr i l  a re  obv ious ly  s ign i f i can t l y  d i f f e ren t  f r om

24  t he  o the r  mon ths  on  t he  cha r t .   And  I  was  j us t  wonder ing  i f

25  t he re ' s  an  exp lana t ion  t ha t  wou ld  he lp  us  unders tand
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1  th i s - - th i s  docke t  a  l i t t l e  b i t  be t te r .

2      A     Su re .   So ,  a  lo t  o f  t imes  when  we ' re  mak ing

3  sa les - -and  recogn iz ing  tha t  th i s  tab le  re f lec ts  ac tua ls  as

4  they have  rece ived - -as  we  have- - the  Company's  rece ived

5  revenue  and  t rans fe r red  those  RECs  th rough  WREGIS,  tha t

6  wou ld  then  go  to  the  coun te rpa r ty.   And  the  marke t  i s  such

7  tha t  a  lo t  o f  t imes  they wi l l  pu rchase  up  to  the  end  o f  the

8  year ,  f u l f i l l  some ob l iga t ion ,  wi th  the  de l i ve ry o f  those

9  RECs  coming  genera l l y  th ree  mon ths  la te r  o r  90 - -ac tua l l y,  90

10  days  v ia  WREGIS.   And  so  you  wou ld  see  tha t  a  lo t  o f  t imes

11  the re  wou ld  be  sa les  done  up  th rough  the  end  o f  2013  tha t

12  don ' t  r e f lec t  revenues  and  t rans fe rs  showing  up  f o r  a  f ew

13  mon ths  la te r .

14           I t  a l so  re f lec ts  somet imes  the  pu rchas ing  pa t te rns

15  o f  a  lo t  o f  ou r  coun te rpa r t ies  and  whe the r  they' re

16  fu l f i l l i ng  a  comp l iance  ob l iga t ion  o r  some o the r  marke t

17  oppor tun i ty when  we  make  the  sa le .   Bu t  the re 's - - the re 's  no

18  rea l  rhyme o r  reason  to  why th ings  don ' t  show up  in  the

19  ea r l y- - in  the  ea r l y t ime  f rame.

20            THE HEARING OFFICER:   Thank  you .   Tha t ' s  a  he lp fu l

21  exp lana t ion .

22           I  don ' t  have  anyth ing  fu r the r .

23            MS.  HOGLE:   Thank  you .

24            THE HEARING OFFICER:   I  guess  we ' l l  go  to  the

25  D iv i s ion .   Ms .  Schmid .
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1            MS.  SCHMID:   Thank  you .   The  D iv i s ion  wou ld  ca l l

2  Ms .  Brenda  Sa l te r  as  i t s  wi tness .   May she  p lease  be  sworn?

3            THE HEARING OFFICER:   Ms .  Sa l te r ,  do  you  swear  to

4  te l l  the  t ru th?

5            MS.  SALTER:   I  do .

6            THE HEARING OFFICER:   Thank  you .

7  BRENDA SALTER,

8  be ing  f i r s t  du ly sworn ,  was  examined  and  tes t i f i ed  as

9  fo l l ows :

10  D IRECT  EXAMINAT ION

11  BY MS.  SCHMID:

12      Q     Good  morn ing ,  Ms .  Sa l te r .   Cou ld  you  p lease  s ta te

13  your  f u l l  name,  emp loye r ,  pos i t i on ,  and  bus iness  address  f o r

14  the  reco rd?

15      A     Yes .   My name i s  Brenda  Sa l te r .   I 'm  emp loyed  by

16  the  D iv i s ion  o f  Pub l i c  U t i l i t i es .   I 'm  a  techn ica l

17  consu l tan t  f o r  the  D iv i s ion .   And  my address  i s  16 - -160  Eas t

18  300  Sou th ,  Sa l t  Lake  C i ty,  U tah .

19      Q     Thank  you .   In  connec t ion  wi th  you r  emp loymen t  a t

20  the  D iv i s ion ,  have  you  pa r t i c ipa ted  in  th i s  docke t?

21      A     I  have .

22      Q     D id  you  pa r t i c ipa te  in  the  p repara t ion  and  f i l i ng

23  the  D iv i s ion 's  memorandum da ted  Apr i l  28 ,  2015?

24      A     Yes ,  I  d id .

25      Q     I s  the  D iv i s ion 's  pos i t i on  today the  same as  i t
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1  was  exp ressed  in  t ha t  f i l i ng?

2      A     Yes ,  i t  i s .

3      Q     Do  you  adop t  t he  D iv i s ion ' s  memorandum da ted  Apr i l

4  28 th ,  2015 ,  as  you r  t es t imony he re  t oday?

5      A     I  do ,  yes .

6            MS.  SCHMID:   The  D iv i s ion  wou ld  l i k e  t o  move  f o r

7  t he  adm iss ion  o f  t he  D iv i s ion ' s  Ap r i l  28 th ,  2015 ,  memorandum

8  i n  t h i s  docke t .

9            THE HEARING OFFICER:   Any  ob jec t ions?

10            MS.  HOGLE:   No .

11            THE HEARING OFFICER:   I t ' l l  be  en te red .

12      BY  MS.  SCHMID:

13      Q     Do  you  have  a  summary  t o  p rov ide  t oday?

14      A     Yes ,  I  do .

15      Q     P lease  p roceed .

16      A     Ta r i f f  Schedu le  98  t r acks  t he  d i f f e rence  be tween

17  Renewab le  Energy  Cred i t  (REC)  revenues  inc luded  in  r a tes  and

18  ac tua l  REC revenues  co l lec ted  f r om the  sa le  o f  RECs  by  t he

19  Company.   The  va r iances  be tween  REC revenues  inc luded  in

20  r a tes  and  ac tua l  REC revenues  co l lec ted  a re  iden t i f i ed  and

21  de f e r red  each  mon th  f o r  one  f u l l  ca lendar  yea r .   Annua l l y  on

22  March  15 th ,  an  RBA app l i ca t ion  i s  f i l ed  t o  p resen t  t he

23  va r iances ,  i nc lud ing  app l i cab le  ca r r y ing  cha rges ,  w i t h  a  100

24  pe rcen t  t r ue -up  f o r  t he  d i f f e rence  be tween  t he  amoun ts  in

25  r a tes  and  ac tua l  sa les  occu r r ing  t h rough  Tar i f f  Schedu le  98 .
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1  The  co l l ec t i on  o r  c red i t  under  Ta r i f f  Schedu le  98  i s  t o  be

2  made  annua l l y ,  e f f ec t i ve  June  1s t .   The  app l i ca t i on  under

3  t h i s  docke t  i s  t he  f ou r t h  de f e r r ed  RBA ra te  ad j us tmen t  under

4  t he  RBA.

5           Th i s  app l i ca t i on  r eques t s  co l l ec t i ng  ove r  a

6  two - yea r  pe r i od  t he  2015  RBA de f e r r a l  ba l ance  o f  5 . 6  m i l l i on

7  a l ong  w i t h  t he  r ema in i ng  2014  RBA de f e r r a l  ba l ance  o f  11 .1

8  m i l l i on  f o r  a  t o t a l  o f  16 .7  m i l l i on .   As  an  i ncen t i ve  t o

9  agg ress i ve l y  marke t  RECs ,  t he  2012  s t i pu l a t i on  a l l owed  t he

10  Company t o  r e t a i n  10  pe r cen t  o f  REC sa les  made  a f t e r  June

11  1s t ,  2013 .   The  Company p roposes  a l l oca t i on  o f  REC revenue

12  ac ross  cus tomer  c l asses  i n  a  manner  cons i s t en t  w i t h  t he

13  app roved  r a te  sp read  f ound  i n  S tep  1  o f  t he  2014  genera l

14  r a t e  case  s t i pu l a t i on  f o r  t he  2015  RBA de f e r r a l  ba l ance  and

15  S tep  2  o f  t he  2012  genera l  r a t e  case  s t i pu l a t i on  f o r  t he

16  2014  RBA de f e r r a l  ba l ance  w i t h  two  mod i f i ca t i ons  f o r  me te red

17  ou tdoo r  n i gh t t ime  l i gh t i ng  and  Spec ia l  Con t r ac t  1 .

18           The  D i v i s i on  has  pe r f o rmed  a  p re l im ina r y  r ev i ew o f

19  t he  f i l i ng  and  t he  co r r espond ing  Commiss i on  o rde r s  and  has

20  f ound  t ha t ,  i n  genera l ,  t he  Company has  comp l i ed  w i t h  t he

21  Commiss i on ' s  o rde r s  and  r ecommends  t he  change  i n  Schedu le  98

22  be  app roved  on  an  i n t e r im  bas i s .   As  ou t l i ned  i n  t he

23  Commiss i on ' s  s chedu l i ng  o rde r  da ted  March  24 th ,  2015 ,  t he

24  D i v i s i on  w i l l  f i l e  i t s  RBA aud i t  r epo r t  on  Ju l y  9 t h ,  2015 .

25           The  D i v i s i on  i s  conce rned  t ha t  t he  cond i t i ons
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1  g i v ing  r i se  t o  t he  cu r ren t  RBA p rocess  no  longer  ex is t .

2  W i t h  t he  imp lemen ta t ion - - imp lemen ta t ion  o f  Ca l i f o rn ia ' s

3  SBX2-1 ,  t he  Company i s  unab le  t o  se l l  bund led  RECs  in to  t he

4  Ca l i f o rn ia  marke t .   The  t ens  o f  m i l l i ons  o f  do l la r s  so ld

5  p r io r  t o  2012  were  t he  resu l t  o f  con t rac t  bund led  REC sa les

6  made  p r io r  t o  Ca l i f o rn ia ' s  SBX2-1  enac tmen t  and  p r io r  t o  t he

7  Commiss ion  approved  RBA.   The  D iv i s ion  i s  r ecommend ing  t ha t

8  t he  Commiss ion  cons ide r  cance l ing  t he  Renewab le  Ba lanc ing

9  Accoun t  i n  t he  nex t  genera l  r a te  case .

10           Tha t  conc ludes  my summary .

11            MS.  SCHMID:   Thank  you .

12           Ms .  Sa l t e r  i s  now ava i lab le  f o r  c ross -exam ina t ion

13  and  ques t ions  f r om the  Commiss ion .

14            THE HEARING OFFICER:   Thank  you .

15           Ms .  Hog le ,  any  ques t ions  f r om the  App l i can t?

16            MS.  HOGLE:   I  have  none .

17            THE HEARING OFFICER:   Ms .  Mur ray ,  any  ques t ions?

18            MS.  MURRAY:   No ,  t hank  you .

19            THE HEARING OFFICER:   Commiss ione r  C la r k?

20            COMMISSIONER CLARK:   I  have  no  ques t ions .

21            THE HEARING OFFICER:   I  have  none .   Thank  you .

22           Ms .  Mur ray ,  do  you  swear  t o  t e l l  t he  t r u th?

23            MS.  MURRAY:   I  do .

24            THE HEARING OFFICER:   You  may t es t i f y .

25  CHERYL MURRAY,
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1  be ing  f i r s t  du ly  sworn ,  t es t i f i ed  as  f o l l ows :

2            MS.  MURRAY:   Thank  you .   My name i s  Chery l  Mur ray .

3  I  am  a  u t i l i t y  ana lys t  w i t h  t he  O f f i ce  o f  Consumer  Serv ices .

4  My address  i s  160  Eas t  300  Sou th ,  Sa l t  Lake  C i t y ,  U tah .   And

5  I  have  a  b r ie f  s t a temen t .

6           The  O f f i ce  o f  Consumer  Serv ices  i s  r espons ib le  f o r

7  assess ing  impac t  o f  u t i l i t y  r a te  changes  and  regu la to r y

8  ac t ions  upon  res iden t ia l  and  sma l l  commerc ia l  cus tomers .

9  And  i t ' s  w i t h  t ha t  r espons ib i l i t y  i n  m ind  t ha t  we  have

10  ana lyzed  Rocky  Moun ta in  Power ' s  r eques t  t o  r ev ise  ra tes  in

11  Ta r i f f  Schedu le  98 ,  Renewab le  Energy  Cred i t  Ba lanc ing

12  Accoun t .

13           W i t h  t he  ass is tance  o f  ou r  consu l t an t ,  we  have

14  r ev iewed  t he  app l i ca t ion ,  exh ib i t s ,  and  t es t imony o f  Rocky

15  Moun ta in  Power ,  d i scove ry  responses ,  t he  D iv i s ion  o f  Pub l i c

16  U t i l i t y ' s  i n i t i a l  comments  subm i t t ed  on  Apr i l  28 th ,  2015 ,

17  and  o the r  r e levan t  documen ts .

18           On  May 12 ,  2015 ,  t he  O f f i ce  subm i t t ed  in i t i a l

19  comments  on  t he  ma t te r .   I n  t hose  comments  we  recommended

20  app rova l  o f  t he  Company ' s  r eques t ,  i nc lud ing  t he  a l l oca t ion

21  t o  cus tomer  c lasses ,  on  an  in te r im  bas is .

22           W e- - rega rd ing  t he  D iv i s ion ' s  sugges t ion  t ha t  i n

23  t he  nex t  GRC,  t hey  may p ropose  e l im ina t ion  o f  t he  Schedu le

24  98  ba lanc ing  accoun t ,  we  sugges ted  t ha t  a t  t ha t  t ime  we  wi l l

25  r ev iew wha t  t he - - t he  po ten t ia l  imp l i ca t ions  o f  t he
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1  D i v i s ion ' s  p roposa l  and  we  w i l l  p rov ide  subs tan t i ve  response

2  regard ing  cance l l a t i on  o r  pe rhaps  a  mod i f i ca t i on  o f  the  RBA

3  i n  an  appropr ia te  f u tu re  GRC,  genera l  ra te  case .

4           I n  the  Of f i ce ' s  j udgment ,  a l l ow ing  the  p roposed

5  98 - -Schedu le  98  ra te  ad jus tment  on  an  in te r im  bas i s  pend ing

6  t he  D iv i s ion ' s  f i na l  aud i t  and  par t i es '  comments  and

7  recommendat ions  i s  j us t  and  reasonab le  i n  resu l t ,  and  we

8  recommend Commiss ion  approva l .

9           Based  on  our  rev iew,  we  recommend tha t  the

10  Commiss ion  approve  the  p roposed  98- -Schedu le  98  on  an

11  i n te r im  bas is ,  as  I ' ve  sa id .   And  tha t  conc ludes  my

12  s ta tement .   Bu t  I  wou ld  ask  tha t  the  Of f i ce ' s  May 12

13  comments  be  adm i t ted  f o r  the  record  i n  th i s  docke t .

14            THE HEARING OFFICER:   Any ob jec t i on  f rom the

15  App l i can t?

16            MS.  HOGLE:   No .

17            THE HEARING OFFICER:   F rom the  D iv i s ion?

18            MS.  SCHMID:   No .

19            THE HEARING OFFICER:   Tha t  w i l l  be  en te red .   Thank

20  you .

21           Does  tha t  conc lude  your  tes t imony,  Ms .  Mur ray?

22            MS.  MURRAY:   I t  does .   Thank  you .

23            THE HEARING OFFICER:   Any ques t ions  f rom the

24  app l i can t?

25            MS.  HOGLE:   None .
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1            THE HEARING OFFICER:   F rom the  D iv i s ion?

2            MS.  SCHMID:   No .

3            THE HEARING OFFICER:   Commiss ione r  C la r k?

4            MS.  HOGLE:   No  ques t ions .

5            THE HEARING OFFICER:   And  I  have  none .   Thank  you .

6  No th ing  f u r t he r .

7            MS.  HOGLE:   Yes ,  one  more  t h ing .   The  Company

8  r eques t s  t ha t  t he  Commiss ion  i ssue  a  bench  o rde r ,  g i ven

9  t he re ' s  no  oppos i t i on  and  f u l l  suppor t  f r om the  D iv i s ion  and

10  t he  O f f i ce  o f  Consumer  Serv ices .   I  be l ieve  t ha t  a l so ,  g i ven

11  t he  June  1  e f f ec t i ve  da te  f o r  t he  in te r im  ra tes ,  t he  Company

12  r espec t f u l l y  r eques t s  t ha t  t he  Commiss ion  i ssue  a  bench

13  o rde r .

14           Thank  you .

15            THE HEARING OFFICER:   Thank  you .

16           Can  I  ask  t he  D iv i s ion ,  t he  O f f i ce  each  i f  t hey

17  suppor t  a  bench  ru l i ng  in  t h i s  ma t te r?

18            MS.  SCHMID:   The  D iv i s ion  suppor t s  a  bench  ru l i ng

19  i n  t h i s  ma t te r .

20            MS.  MURRAY:   The  O f f i ce  suppor t s  a  bench  ru l i ng

21  a l so .

22            THE HEARING OFFICER:   Okay .   W e wi l l  be  in  r ecess

23  f o r  a  ve ry  b r ie f  amoun t .   W e ' l l  r e tu rn  sho r t l y .

24  (Recess  t aken ,  9 :24 -9 :26  a .m . )

25            THE HEARING OFFICER:   On  t he  reco rd .
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1           Based  on  the  tes t imony and  comments  subm i t ted  in

2  th i s  docke t ,  the  Commiss ion  f i nds  tha t  the  app l i ca t i on  and

3  p roposed  ra tes  on  an  in te r im  bas is ,  e f f ec t i ve  June  1s t ,

4  2015 ,  a re  j us t  and  reasonab le .   The  Commiss ion  conc ludes

5  tha t  approv ing  the  app l i ca t i on  and  ra tes  e f f ec t i ve  June  1s t ,

6  2015 ,  on  an  in te r im  bas is  i s  cons is ten t  w i th  the  re levan t

7  s ta tu tes ,  ru les ,  and  Commiss ion  o rders ,  and  we  approve  the

8  app l i ca t i on  as  f i l ed  sub jec t  to  the  D iv i s ion  aud i t  and

9  rev iew o f  tha t  aud i t  by any in te res ted  par t i es .   Th is  bench

10  ru l i ng  wi l l  be  memor ia l i zed  in  a  wr i t ten  o rder  to  be  i ssued

11  shor t l y .

12           Anyth ing  f u r the r  f rom  any par ty?

13            MS.  HOGLE:   Thank  you .

14            MS.  SCHMID:   No th ing  f u r the r  f rom  the  D iv i s ion .

15  Thank  you .

16            MS.  MURRAY:   No ,  thank  you .

17            THE HEARING OFFICER:   Thank  you  a l l  f o r  your

18  pa r t i c ipa t i on  today.   W e a re  ad journed .

19  (P roceed ings  conc luded  a t  9 :26  a .m . )

20

21

22

23

24

25
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1                        CERTIF ICATE

2            Th is  i s  to  cer t i f y  tha t  t he  f o rego ing  proceed ings

3  were  taken  be fo re  me,  SCOTT M.  KNIGHT,  a  Reg is te red

4  Pro fess iona l  Repor te r  and  Notary  Pub l i c  in  and  f o r  the  S ta te

5  o f  U tah ,  res id ing  a t  South  Jordan,  U tah ;

6            Tha t  the  p roceed ings  were  repor ted  by  me in

7  s teno type  and therea f te r  caused by  me to  be  t ransc r ibed  in to

8  t ypewr i t ing ,  and  tha t  a  f u l l ,  t rue ,  and  cor rec t

9  t ransc r ip t ion  o f  sa id  p roceed ings  so  taken  and t ransc r ibed

10  is  se t  f o r th  in  the  f o rego ing  pages ,  inc lus ive .

11            I  f u r ther  cer t i f y  tha t  I  am  no t  o f  k in  o r

12  o therwise  assoc ia ted  wi th  any o f  t he  par t ies  to  sa id  cause

13  o f  ac t ion ,  and  tha t  I  am  no t  in te res ted  in  the  event

14  thereo f .

15

16                           ______________________________

17                           Sco t t  M.  Kn igh t ,  RPR
                          U tah  L icense  No.  110171-7801

18

19
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