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1 PROCEEDI NGS
2 THE HEARI NG OFFI CER  Let's go on the record,
3 please. Good afternoon. This is the time and place noticed
4 for hearing in Docket No. 15-035-40 in the Matter of the
5 Application of Rocky Mountain Power for Approval of
6 Power Purchase Agreement between Pacifi Corp and
7 Pavant Solar 11, LLC
8 My name is Mchael Hamrer and | amthe
9 Comm ssion's designated presiding officer for this hearing.
10 Let's go ahead and take appearances, please.
11 MS. HOGLE: Good afternoon. Yvonne Hogle
12 on behal f of Rocky Mountain Power. And with me today
13 is M. Paul Cenents also on behalf of Rocky Muntain Power.
14 Thank you.
15 MR JETTER Hello. [|'mJustin Jetter
16 representing the UWah Division of Public Utilities.
17  And with me at the counsel table is Charles Peterson,
18 a utility consultant for the Division of Public Uilities.
19 MR OLSEN. |1'm Rex O sen here representing the
20 Ofice of Consuner Services. And with me on behalf of the
21 Ofice is Bela Vastag.
22 THE HEARING OFFICER |s there a representative
23 from Pavant ?
24 MS. BELLAMY: Yes. |It's Carrie Bellany
25 representing Pavant Solar 11, LLC
Litigation Services | 1.800.330.1112
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THE HEARI NG OFFI CER.  Bel | amu?

MS. BELLAMY: Bel | any.

THE HEARI NG OFFI CER Bel | any.

MS. BELLAMY: B-e-l-l-a-my.

THE HEARI NG OFFI CER And, Ms. Bellany, are you
counsel or are you an officer of the conpany?

MS. BELLAMY: No. The project sponsor at the
company.

THE HEARI NG OFFI CER  (kay.

| suppose the first order of business is the
petition to intervene that Pavant filed on June 12th.
We haven't received any responses to that petition

I's there any objection fromany other party as to
Pavant's intervention in this docket?

M5. HOGLE: No objection fromthe Conpany.

MR. JETTER. No objection for the Division.

MR OLSEN. No objection fromthe Ofice.

THE HEARI NG OFFI CER:  And Pavant, as a
counterparty to the Power Purchase Agreenent at issue,
| imagine it's already privy to any confidential information
that m ght be at issue here.

That said, the Conmssion's rules require a
confidential information certificate generally to be filed
before intervention is formally granted.

Does any party have an objection to proceeding
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in the absence of such certificate here?

MR. JETTER There's no objection fromthe
Division. And | think if this follows some of our previous
simlar hearings, we can probably conduct the hearing
Wi t hout going into any confidential information.

MS. HOGLE: No objection fromthe Conpany.

MR. OLSEN: No objection fromthe Ofice.

THE HEARI NG OFFI CER.  Ckay. Thank you.

And, Ms. Bellany, if Pavant desires an order
formally granting intervention, please go ahead and file
that certificate and then we can issue that order.

In the neantime, you're welcone to be here and
participate. And | suppose if any confidential infornmation
shoul d come up, we can address whether it's appropriate for
you to stay. But that seens unlikely.

MS. BELLAMY: WII| do. Thank you.

THE HEARING OFFICER. And I'Il| advise the parties
that if we are going to delve into any confidential
information during the testinony, please alert me to that
SO we can appropriately clear the room

And finally, I know this goes against convention,
but for those of you who were here about an hour ago for our
ot her hearing, our court reporter has a hard time hearing
the witnesses when they renain at counsel table.

So if it's not too nmuch trouble, we'd like for the
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W tnesses to come to the witness stand when they testify.

Any objection to that?

MR. OLSEN. No objection

THE HEARI NG OFFI CER.  Ckay.

Any ot her procedural matters before we begin?

M5. HOGLE: Your Honor, | nove for the adm ssion
of all of the filed conments and reply conmments filed
in this docket as sworn testinmony in the record.

THE HEARI NG OFFI CER:  The documents are adm tted.
In order for the Conm ssion to properly consider those to be
sworn docunents, |'d ask that the witnesses aver to their
veracity during their oral testinony. But the docunents are
admtted so we cannot worry about that formality.

And since this is Rocky Muntain Power's petition,
Ms. Hogl e, please proceed.

MS. HOGLE: Thank you. | call M. Paul Cenents.

THE HEARING OFFICER M. denents, do you swear
that the testinony you are going to give today will be the
truth?

MR. CLEMENTS: Yes.

THE HEARI NG OFFI CER Thank you very nuch.

PAUL H. CLEMENTS,
havi ng been first duly sworn, was
exam ned and testified as fol |l ows:

DI RECT EXAM NATI ON
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BY M5. HOGLE:

Q M. Clenents, can you please state your nanme and
occupation for the record?

A Yes. M name is Paul H denents, and |'m
currently the director of commercial services for
Rocky Mount ai n Power.

Q And are you here today in support of the Conpany's
Application for Approval of the Power Purchase Agreement
bet ween Pacifi Corp and Pavant Solar II, LLC?

A Yes.

Q And do you adopt the conpany's comments and reply
comments filed in this case?

A Yes, | do.

Q And do you have any changes that you would |ike
to make to any of those docunents?

A No. And | will note that we filed reply comrents
and not direct corments. So we have one docunent.

Q And do you have a sunmmary that you would like to
give to the hearing officer here today?

A | do. A brief summary.

Q Pl ease proceed.

A Thank you. So | present today for Conm ssion
approval a qualifying facility Power Purchase Agreenent
between Pacifi Corp and Pavant Sol ar |1 which was execut ed

on March 26, 2015. This contract or agreenent provides for

Litigation Services | 1.800.330.1112
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the sale to PacifiCorp of energy to be generated by the

proposed sol ar project.

Now, this agreenment's for a 50 negawatt sol ar
project that has a single-access tracking systemthat's
| ocated in MIlard County, Utah.

The agreement's for a 20-year termwhich is
schedul ed to begin on December 1st, 2016. |In Docket No.
12-035-100, the Commi ssion issued a series of orders which
establ i shed the avoi ded capacity and energy cost paynents
for renewable QF projects that are larger than three
megawatts. This project would fall into that category and
woul d be subject to that order. And the purchase prices
that are set forth in this agreement were cal cul ated using
t he nmet hodol ogy that was approved by this Comm ssion in that
docket, Docket No. 12-035-100.

Furthernore, this agreement was negotiated under
Uah tariff schedule nunber 38, and the terns and conditions
are consistent with the conditions of that particular tariff
as it was in place at the time of negotiations.

At that tine, the then current version of schedul e
38 did not set forth a specific tineline or schedule for
updating avoi ded cost pricing and the tinelines for the
pricing and negotiation of this particular PPA is consistent
with the tinelines that have occurred with prior QF PPA

negotiations and pricing updates.
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1 The issue raised by the office related to the
2 anmount of tine that a price can renmain usable in a QF PPA
3 before it requires an update has been addressed in a recent
4 settlement stipulation in Docket No. 14-035-140.
5 On June 5th, 2015, the Division of Public
6 UWilities filed their report and they reconmrended the
7  Conmm ssion approve this agreenent.
8 On June 5th, 2015, the O fice of Consuner Services
9 filed their report not opposing approval of the agreenent.
10  They raised several issues in their report. The Conpany
11  addressed these issues inits reply coments filed on
12 June 12th, 2015. And the Conpany believes and represents
13 that its reply coments adequately addressed the issues
14 raised by the office inits report.
15 To the Company's know edge, no other party has
16  opposed the application. The Conmpany -- and | represent
17 that the agreement is conpliant with relevant Comm ssion
18 orders and schedul es and therefore should be approved by the
19  Conmi ssion and the Conpany recomrends approval .
20 And that concludes ny summary.
21 MS. HOGLE: Thank you, M. Cenents.
22 M. Cenments is available for questions.
23 THE HEARI NG OFFI CER M. Jetter, any questions?
24 MR JETTER  No questions fromthe Division.
25 Thank you.
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1 THE HEARI NG OFFICER M. d sen?

2 MR. OLSEN. No questions.

3 THE HEARI NG OFFI CER And, Ms. Bellany, you're not

4 an attorney, but | think it would still be appropriate under

5 therules to allow you to ask questions assum ng no ot her

6 party has an objection to that.

7 MS. BELLAMY: No questions. Thank you.

8 THE HEARI NG OFFI CER° No questions. Thank you

9 Thank you, M. Cenents. You can retake your seat.

10 MR. CLEMENTS. Ckay.

11 MR JETTER  The Division would like to call its

12 wtness, Charles Peterson.

13 THE HEARI NG OFFI CER. Thank you.

14 M. Peterson do you swear that the testinony you

15 w !l provide today will be the truth?

16 MR PETERSON:  Yes.

17 THE HEARI NG OFFI CER. Thank you.

18 CHARLES E. PETERSON,

19 havi ng been first duly sworn, was

20 exam ned and testified as follows:

21 DI RECT EXAM NATI ON

22 BY MR JETTER

23 Q M. Peterson, would you please state your nane and

24 occupation for the record?

25 A Charles E. Peterson. 1'ma technical consultant
Litigation Services | 1.800.330.1112
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2 Q Thank you. In your role as a technical consultant
3 for the Division of Public Uilities, have you had the

4 opportunity to review the application filed by PacifiCorp

5 in this docket for the PPA approval ?

6 A Yes, | have.

7 Q And did you prepare and cause to be submtted to
8 the Conmmission a coment set fromthe Division of Public

9 UWilities dated June 5th, 2015?

10 A Yes, | did.

11 Q Do you adopt those comments as your sworn

12  testinony today?

13 A Yes, | do.

14 Q And do you have any edits or corrections that you
15 would like to make to those coments?

16 A No.

17 Q Do you believe that approval of the PPA as it has
18 been applied for by PacifiCorp would be just, reasonabl e,
19 and in the public interest?
20 A Yes, | do.
21 MR. JETTER  Thank you. | have no further
22 questions for M. Peterson. He's available for
23  cross-exam nation.
24 THE HEARI NG OFFI CER Ms. Hogl e, do you have any
25 cross?

Litigation Services | 1.800.330.1112
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M5. HOGLE: The Conpany has none. Thank you.

THE HEARING OFFICER M. O sen?
MR. OLSEN:. None. Thank you.
THE HEARI NG OFFI CER: Ms. Bel |l any?
MS. BELLAMY: None. Thank you.
THE HEARI NG OFFI CER.  Thank you, M. Peterson.
You can retake your seat.
MR. PETERSON. Thank you.
THE HEARING OFFI CER M. O sen?
MR, OLSEN. Thank you. At this time the Ofice
would Iike to call M. Bela Vastag.
THE HEARI NG OFFI CER. Do you swear that the
testinmony you are going to provide today will be the truth?
MR. VASTAG Yes, | do.
THE HEARI NG OFFI CER.  Thank you.
BELA VASTAG
having been first duly sworn, was
exam ned and testified as foll ows:
DI RECT EXAM NATI ON
BY MR OLSEN
Q M. Vastag, could you provide your nane and your
occupation for the record, please?
A Yes. M nanme is Bela Vastag, and I'ma utility
analyst for the Uah Ofice of Consumer Services.

Q And in your work for the office, did you have an

Litigation Services | 1.800.330.1112
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opportunity to review the application for the PPA that's at

issue in this docket?

A Yes, | did.

Q And did you prepare or cause to be prepared
comments on June 5th, 2015, relating to this matter?

A Yes.

Q Do you adopt those coments as your sworn
t esti nony?

A Yes, | do.

Q Do you have any edits or changes you would like to
make to thenf

A | have no changes.

Q Thank you. Do you have a statenent?

A A very brief statenent.

Q Proceed.

A In our comments, the Ofice did raise sone
concerns regarding this PPA. However, we believe that the
Commi ssi on- approved settlement in Docket No. 14-035-140
will help alleviate these types of concerns in future
QF PPAs.

Furthernore, our review did not find any issues
that woul d nake this PPA not in conpliance with the
appl i cabl e schedul es and Comm ssion orders.

Therefore, the O fice does not oppose the approval

of this PPA. And that concludes ny statenent.
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MR OLSEN. M. Vastag is available for

Cross-exam nation.

THE HEARI NG OFFI CER.  Thank you. Ms. Hogl e?

M5. HOGLE: | have none.

THE HEARI NG OFFICER: M. Jetter?

MR. JETTER. No questions fromthe Division.
Thank you.

THE HEARI NG OFFI CER:  And, Ms. Bel |l any?

MS. BELLAMY: None. Thank you.

THE HEARI NG OFFI CER.  Ckay. Thank you,

M. Vastag. You can retake your seat.

And, Ms. Bellany, would you like to say anything
today or present any formof testinmony for the Conm ssion's
consi deration?

MS. BELLAMY: No. | have no prepared coments.

THE HEARI NG OFFI CER:  (kay. There's been no
written request for a bench ruling.

I's there anything el se before we adjourn?

MS. HOGLE: Nothing further. Thank you,

Your Honor.

THE HEARI NG OFFI CER.  Ckay. W are adj ourned.

Thank you very nuch.

(Proceedi ngs concluded at 3:17 p.m)
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CERTI FI CATE

This is to certify that the foregoi ng proceedi ngs
were taken before me, CLARK L. EDWARDS, a Certified
Short hand Reporter and Notary Republic in and for the
State of Utah, residing at West Jordan, Utah

That the proceedings were reported by ne in
stenotype and thereafter caused by me to be transcribed into
typewiting, and that a full, true, and correct
transcription of said proceedings so taken and transcri bed
is set forth in the foregoing pages, inclusive.

| further certify that I amnot of kin or
ot herwi se associated with any of the parties to said cause

of action, and that | amnot interested in the event

Uk A Elrwid—

Clark L. Edwards, CSR
Ut ah License No. 109221-7801

t her eof .
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