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1 Monday, Decenber 14, 2015; 10:05 a.m rage s
2 PROCEEDI NGS

3 PRESI DI NG OFFICER:  We're on the record.

4 Good norning everyone. |'mMlanie Reif. |'m
5 the hearing officer for the Public Service Conmm ssion.

6 And this norning is the schedul ed hearing in Docket

7 15-035-81. This matter is entitled the Application of

8 Rocky Muntain Power for Approval of the Electric Service
9 Agreenent between Pacifi Corp and Nucor Corporation.

10 Let's start by taking appearances starting wth
11 the Conpany, please.

12 MR SOLANDER. Good norning. My nane is David
13 Sol ander appearing on behalf of Rocky Mountain Power. And
14 | have with nme at counsel table Paul Cenments who will be
15 the Conpany's witness in this matter.

16 PRESI DI NG OFFI CER. Thank you.

17 MR JETTER |'mJustin Jetter. | represent the
18 Utah Division of Public Utilities. And with ne at counsel
19 table is Charles Peterson with the Utah Division of Public
20 Utilities.
21 PRESI DI NG OFFI CER:  Thank you.
22 MR OLSEN. |I'mRex Osen. | represent the
23 O fice of Consuner Services. And at counsel table with ne
24 is Cheryl Murray of the office.
25 PRESI DI NG OFFI CER°  Great. Thanks and wel cone
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1 again.
2 Just to be clear, do we have anybody on the line
3 wthus this norning? Ckay. That's assuned to be no.
4 M. Sol ander, would you like to start this
5 norning?
6 MR. SCLANDER:  Yes, thank you. Rocky Muntain
7 Power would like to call Paul Cenments in support of its
8 application for approval of the Electric Service Agreenent
9 between Pacifi Corp and Nucor Corporation.
10 PRESI DI NG OFFICER: M. O enents, do you swear
11 to tell the truth?
12 THE WTNESS: | do.
13 (The witness is duly sworn.)
14 x % *
15 PAUL CLEMENTS,
16 Cal |l ed by Rocky Mountain Power, having been duly
17 Sworn, is examned and testifies as follows:
18 THE WTNESS: | assunme you want us here today?
19 PRESI DI NG OFFI CER:  Yes.
20 DI RECT EXAM NATI ON
21 BY MR SOLANDER:
22 Q Good norning, M. denents
23 A Good nor ni ng.
24 Q Coul d you pl ease state and spell your nane for
25 the record.
Yates Litigation Services | 800-669-1866
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1 A Yes. M nane is Paul Cenents. rage s
2 GCGL-EEME-NT-S.

3 Q And by whom are you enpl oyed and in what

4 capacity?

5 A ["mcurrently enployed by Rocky Mountain Power

6 as director of conmercial services.

7 Q And as director of commercial services, did you
8 negotiate the Electric Service Agreenent between

9 PacifiCorp and Nucor Corporation?

10 A. Yes, | did.

11 Q And are you famliar with all the terns of that
12 agreenent?

13 A | am

14 Q And have you prepared a sunmary of that

15 agreenent that you' d like to share with the Conmm ssion?

16 A Yes, a very brief summary.

17 Good norning. PacifiCorp and Nucor executed a
18 new agreenent on Novenber 3rd, 2015. A copy of that

19 agreenent was included with the Conpany's application as
20 confidential Exhibit A It is a twd-year electric service
21 agreenent commenci ng on January 1st, 2016, and expiring on
22 Decenber 31st of 2017.

23 Under the agreenment, PacifiCorp will continue to
24 provide Nucor with retail full requirenent service and

25 Nucor will provide PacifiCorp with certain interruptible

Yates Litigation Services | 800-669-1866
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products.

The rates for full requirenent service that
Nucor will pay were negotiated rates, but they are
consistent with rates applicable to other large industri al
cust omers.

The agreenent also provides for an interruptible
credit to be paid to Nucor and that credit goes agai nst
its retail rates that it pays PacifiCorp. And in
exchange, Nucor provides to PacifiCorp certain
interruptible products which are outlined in the contract.

The agreenment is materially a two-year extension
of the existing agreenent with certain nodifications to
the interruptible terns, and those are m nor
modi fi cati ons.

Nucor will continue to be subject to any
surcharge rates. This includes the energy bal anci ng
account, the REC, or renewal credit bal ancing account, and
the solar incentive surcharge. And those surcharge rates
wi || change concurrently with changes for all other Utah
cust oners.

The O fice of Consuner Services and the Division
of Public Uilities included in their initial comrents
certain conditions related to approval of the agreenent.
As nmentioned in the conpany's reply coments, the Conpany

does not oppose any of the conditions that were proposed
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1 by the Ofice or the Division in this docket.

2 I n conclusion, the Conpany believes that this
3 agreenent is just and reasonable for Nucor and for other
4 custoners, and reconmends it be approved.

5 And that concludes nmy sunmary.

6 MR. SCLANDER: Thank you. M. Clenents is

7 available for questioning fromthe other parties or the
8 Conmi ssi on.

9 PRESI DI NG OFFI CER M. Jetter, any questions?
10 MR JETTER  No questions fromthe Division.

11 Thank you.

12 PRESI DI NG OFFI CER: M. O sen.

13 MR. OLSEN. No questions fromthe Ofice. Thank
14 you.

15 PRESI DI NG CFFICER° M. Cenents, thank you for
16 vyour testimony. You may be excused.

17 THE WTNESS: Thank you

18 MR, SOLANDER: At this tinme, | would like to
19 nove that the application, the Electric Service Agreenent
20 and the Conpany's reply comments be entered into the
21 record.
22 PRESI DI NG OFFI CER:  Any obj ecti on?
23 MR. OLSEN: No objection
24 MR. JETTER. No objection.
25 PRESI DI NG OFFI CER They are adm tted.
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1 M. Jetter, before we nove to you, | think 5298 °
2 mght have gotten a caller on the line. |If we have a

3 caller on the line, could you please identify yourself.

4 Apparently we do not have a caller on the line. So thank
5 you for that brief interruption.

6 M. Jetter, please go ahead.

7 MR, JETTER. Thank you. The Division would |ike
8 tocall its witness, Charles Peterson and have hi m sworn
9 in at this tine.

10 PRESI DI NG OFFI CER: Good norning, M. Peterson.
11 Do you swear to tell the truth?

12 THE W TNESS.  Yes.

13 PRESI DI NG OFFI CER Thank you.

14 (The witness is duly sworn.)

15 * o %

16 CHARLES E. PETERSON,

17 Call ed by the Division, having been duly

18 Sworn, is examned and testifies as foll ows:

19 DI RECT EXAM NATI ON

20 BY MR JETTER

21 Q Good norning, M. Peterson. Wuld you pl ease
22 state your nane and occupation for the record.

23 A Charles E. Peterson. |'ma technical consultant
24 with the Division of Public Utilities.

25 Q Thank you. And in the course of your enploynent

Yates Litigation Services | 800-669-1866
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as a technical consultant for the Utah Division of Public

Utilities, have you had an opportunity to reviewthe
application filed by Rocky Mouuntain Power in this docket
along with the Energy Service Agreenment that is requested
in that application to be approved today?

A Yes, | have.

Q And did you create or cause to create and be
filed with the Comm ssion coments fromthe Division of
Public Uilities in response to an action request filed
Decenber 7th, 2015?

A Yes.

Q Do you have any changes or edits that you'd |ike
to make to that?

A [''mnot aware of any.

Q Thank you. Wth that, I'd like to nove at this
time to enter the comments fromthe Division of Public
Utilities into the record at this hearing.

PRESI DI NG OFFI CER: Any obj ection?

MR. OLSEN. No objecti on.

MR SOLANDER: No objection.

PRESI DI NG OFFI CER:  They are adm tted.

Q Thank you. | believe you have a brief statenent
prepared that you'd |ike to give today.

A Yes. Very brief. The D vision supports the

approval of the application of the contract and the

Yates Litigation Services | 800-669-1866
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contract for Nucor as being just and reasonable and in the

public interest with the conditions that the three
conditions that have been previously applied and previous
Nucor dockets continue. They are that the cost of service
studi es, including Nucor, will be provided by Pacifi Corp
as part of any general rate case or surcharge proceeding
during the termof the agreenent. The Conm ssion wll
specify that the interruption curtailnent feature of the
agreement is a systemresource and wll be allocated as
such and that PacifiCorp wll file wth the Conm ssion
wth copies to the Division and Comm ttee of Consuners
or -- yes, Ofice of Consumer Services any -- or Ofice of
Consuner Services any future amendnents or agreenents
i ncluding but not limted to amendnents to the exhibits in
t he appendi ces.

Al so the Division supports that and believes
t hat Nucor should be subject to Schedule 91, the surcharge
for lowincone residential lifeline program

As a final coment, the Division will be |ooking
for -- will be looking in the next ESA in tw years, that
it will either be at Schedule 9 or will be at a cost of
service rate for Nucor. Currently it departs fromboth
based upon current studies. And this is excluding any
interrupti ble product or credits. However, the other

rates, the Division believes it's time to nove Nucor to

Yates Litigation Services | 800-669-1866
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either Schedule 9 or to its own cost of service |evel.

Wth that, the Division reiterates that we
bel i eve the Conm ssion should approve the contract that's
before it as just and reasonable and in the public
I nterest.

And that concludes nmy coments.

PRESI DI NG OFFI CER.  Thank you, M. Peterson.
We're going to take a brief recess while we get this
caller on the line. M apologies.

We're back on the record. And our technica
difficulties with the tel ephone have been resolved this
nmorning. M apologies to our caller.

Sir, could you please identify yourself for the
record, on -- the person that's holding on the tel ephone?

| cannot hear you.

ASSI STANT: Hello? Could you please identify
your sel f.

MR. MATTHEIF: Sure. There are two of us here.
|'m Peter Mattheif. Last name MA-T-T-HEI-F. And Eric,
E-R-1-C Lacey, L-A-CE-Y.

PRESI DI NG OFFI CER:  Are you appearing on behal f
of a particular party?

MR, MATTHEIF: |'m appearing on behal f of Nucor
St eel .

PRESI DI NG OFFI CER:.  Okay. And do you intend to

Yates Litigation Services | 800-669-1866
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call a wtness today?

MR. MATTHEIF: No, we do not.

PRESI DI NG OFFI CER Ckay. So you're here just
to observe. GCkay. Thank you gentlenen. M apol ogies
once again for the difficulty in getting your call through
thi s norning.

We're partly through the hearing, but we're
going to continue now. M. Peterson fromthe Division is
giving his testinony.

MR MATTHEIF. Okay. Thank you.

Q (BY MR JETTER) M. Peterson, | had just a
foll owup question about how the Division anticipates the
recomendations it's made regarding the cost of service
and potential nove to Schedule 9 or a different
cal cul ation going forward when that woul d take place and
how you anticipate that wll

A The proposed contract before the Conm ssion is
for two years, and we woul d expect that that contract
woul d continue in place for the two years. M comments
were in reference to a future contract which presunably
will be before the Comm ssion in two years from now.

MR JETTER  Thank you. | have no further
questions, and M. Peterson is available for
Cross-exam nati on.

PRESI DI NG OFFI CER: Any questions, M. Sol ander?

Yates Litigation Services | 800-669-1866
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1 MR. SOLANDER  Yes, just one.
2 CROSS- EXAM NATI ON
3 BY MR SOLANDER:
4 Q M. Peterson, currently Schedule 9 customers pay
5 $50 per billing period for Schedule 91 surcharges. Is it
6 your recomendation that Nucor would be subject to the
7 same charge?
8 A That woul d be my reconmmendati on.
9 MR. SCLANDER:  Thank you.
10 PRESI DI NG OFFI CER: M. O sen, any questions?
11 MR OLSEN. No questi ons.
12 PRESI DI NG OFFI CER: M. Peterson, just a
13 followup fromthe question from M. Sol ander
14 I's it possible that between now and two years
15 hence when a new contract cones before the Conm ssion,
16 that that rate that you quoted could change?
17 THE WTNESS: Wth respect to Schedule 91?
18 PRESI DI NG OFFI CER  Yes, sir.
19 THE WTNESS: |It's possible and probably Iikely.
20 The contract provides for changes to other simlar riders
21 as the Conm ssion orders changes in the interimperiod.
22 So the expectation would be that that schedul e woul d al so
23 adjust with any changes that the Conm ssion ordered.
24 PRESI DI NG OFFI CER Ckay. Thank you for that
25 clarification. | have no further questions, M. Peterson.
Yates Litigation Services | 800-669-1866
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I's there any fol | ow up?

MR. JETTER  No.
PRESI DI NG OFFI CER You nmay be excused. Thank

M. d sen.
MR. OLSEN. Thank you. W'd like to call Cheryl

Mirray please and ask that she be sworn.

PRESI DI NG OFFI CER:  Good norning, Ms. Mirray.
THE W TNESS: Good norni ng.
PRESI DI NG OFFI CER. Do you swear to tell the

truth?

THE WTNESS: | do.
PRESI DI NG OFFI CER Thank you.
(The witness is duly sworn.)
* % *
CHERYL MJRRAY,
Called by the Ofice, having been duly
Sworn, is examned and testifies as foll ows:

DI RECT EXAM NATI ON

BY MR OLSEN

Q Ms. Murray, could you state for the record your

name and your position, please?

A My nane is Cheryl Murray. |'ma utility anal yst

wth the Ofice of Consuner Services.

PRESI DI NG OFFI CER M. O sen, just one nonent,

Yates Litigation Services | 800-669-1866
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1 please. rage 15
2 Ms. Murray, | can't hear you on the m crophone.
3 Just bring that right up to you so our caller on the

4 phone --

5 THE WTNESS: It wasn't on. |t was not.

6 Can you hear ne better?

7 PRESI DI NG OFFI CER. Maybe a little closer.

8 THE WTNESS: Should | repeat all that?

9 PRESI DI NG OFFI CER It m ght be helpful for the
10 gentleman on the phone.

11 THE WTNESS: Oh, okay. M nane is Cheryl

12 Miurray. I'ma utility analyst with the O fice of Consuner
13 Servi ces.

14 Q (BY MR OLSEN) And as part of your work as the
15 wutility analyst, did you have occasion to review the

16 filings in the ESA that were provided fromthe Conpany in
17 this docket?

18 A Yes, | did.

19 Q And did you prepare comments on Decenber 7th,
20 2015 related to those filings?
21 A Yes, | did.
22 Q Do you have any -- we'd ask that the comments be
23 made part of the record at this tine.
24 PRESI DI NG OFFI CER. Any obj ection?
25 MR. SCLANDER: No obj ecti on.

Yates Litigation Services | 800-669-1866
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MR, JETTER  No.

PRESI DI NG OFFI CER.  They are adm tted.
Do you have a sunmary of the Office's position?

Yes, | do.

o > O

Woul d you proceed, please.
A Yes. The Conpany filed this case on

Novenber 5th, 2015 requesting expedited treatnment in order
for the new electric service agreement ternms with Nucor
Corporation to be effective on January 1, 2016.

The OFfice agreed to a schedule and indicated we
woul d make our best efforts to neet that January 1
deadline. Qur efforts have been inpeded through various
Conpany actions or inactions. The Ofice was not served
wth the application, confidential ESA on Novenber 25th
-- on Novenber 5th, 2015.

W received the application fromthe Public
Servi ce Conm ssion and then nade a request to the Conpany
for the confidential ESA. The schedul e established in
this docket called for reply comments to be filed on
Decenber 10, 2015. The Ofice was not tinely served with
the confidential version of the Conpany's reply coments.

The parties agreed that discovery would be
responded to within 10 cal endar days of receipt until
Decenmber 1, 2015, and best efforts to respond

expedi tiously thereafter.
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On Novenber 10, 2015, the Ofice issued its

first data request for the Conpany. The response was
recei ved on Novenber 24th beyond the 10-day requirenent.

We are particularly concerned that the Conpany
di d not support the Nucor alternate rate proposal with any
techni cal analysis or evaluation. The Ofice believes
that the Comm ssion should insist that applicants provide
sufficient |level of analysis and supporting docunentation
to enable regulators to evaluate and justify rates,
charges and paynents in this type of contract.

For these reasons, as well as those addressed in
our initial coments | ogged on Decenber 7th, such as the
| ack of support of data noted above, the Ofice recomends
that the Conm ssion not approve the ESA

[f the Conm ssion does approve the ESA, the
O fice recommends that the followi ng conditions be
attached to the approval.

Nucor is subject to Schedule 91 surcharge to
fund Low I nconme Residential Lifeline Program Nucor is
subject to any new surcharge approved by the Conmm ssion
concurrent with other custoners, and the Conpany nust
conplete a study to determ ne the value of curtail nent and
interruptibility before requesting approval of such
provisions in a future contract.

That concl udes ny sumary.

Yates Litigation Services | 800-669-1866
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1 MR OLSEN. Ms. Murray is available for

2 questions.

3 PRESI DI NG OFFI CER:  Thank you. Any questi ons,
4 M. Sol ander?

5 MR, SOLANDER  Yes.

6 CROSS- EXAM NATI ON

7 BY MR SOLANDER:

8 Q I's it your reconmmendation that Nucor be charged
9 the sane Schedul e 91 surcharge as Schedul e 9 custoners?
10 A. Yes, it is.

11 MR. SOLANDER. Thank you.

12 PRESI DI NG OFFI CER: M. Jetter, do you have any
13 questions?

14 MR. JETTER | have no questions. Thank you

15 PRESI DI NG OFFI CER  Ckay. Ms. Murray, just to
16 be sure that the Commission is understanding the

17 recomendation in light of the reply comments by the

18 Conpany and also the testinony M. Cenents has given this
19 norning, is it your understanding that the Conpany is
20 willing to conply with the conditions that you've
21 recommended?
22 THE WTNESS: That is ny understandi ng.
23 PRESI DI NG OFFI CER.  Ckay. And does that change
24 at all the recommendation that you are making at this
25 tinme?
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THE WTNESS: No, it does not.

PRESI DI NG OFFI CER.  Ckay. Very good. Thank you
for that clarification

Any fol low up, M. O sen?

MR. OLSEN: No follow up. Thank you.

PRESI DI NG OFFI CER. Thank you for your
testinmony. You may be excused.

THE WTNESS: Thank you

PRESI DI NG OFFICER:  Is there anything else to
cone before the Conm ssion today?

MR SOLANDER. Not fromthe Conpany. Thank you.

PRESI DI NG OFFI CER: Ckay. Very good. W'l
t ake the issue under advisement and issue a ruling.

Thank you very nuch for being here today and
this matter is adjourned.

(The hearing was adjourned at 10:26 a.m)
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CERTI FI CATE

STATE OF UTAH
SS.

N N

COUNTY OF SALT LAKE

|, Susan S. Sprouse, a Registered Professional
Reporter, Certified Court Reporter, and Notary Public in
and for the State of U ah, do hereby certify:

That the foregoing hearing was taken on Decenber 14,
2015.

That the proceedings were reported by nme in
stenotype and thereafter transcribed by conputer, and that
a full, true, and correct transcription of said testinony
so taken is set forth in the foregoi ng pages;

| further certify that I amnot of kin or
ot herwi se associated with any of the parties to said
cause of action, and that | amnot interested in the
event thereof.
W TNESS MY HAND and official seal at Salt Lake City,

U ah, this 21st day of Decenber, 2015.

] 7

SUSAN S. SPROUSE
Li cense No. 5965543-7801
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       BEFORE THE PUBLIC SERVICE COMMISSION OF UTAH

___________________________________________________________

In the Matter of the            ) Docket No. 15-035-81

Application of Rocky Mountain   )

Power for Approval of the       ) HEARING

Electric Service Agreement      )

between PacifiCorp and          )

Nucor Corporation               )

___________________________________________________________

                      December 14, 2015

                         10:05 a.m.

          Location: Utah Public Service Commission

               160 East 300 South Fourth Floor

                 Salt Lake City, Utah 84111

                 Reporter:  Susan S. Sprouse
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 1             Monday, December 14, 2015; 10:05 a.m.

 2                     P R O C E E D I N G S

 3            PRESIDING OFFICER:  We're on the record.

 4            Good morning everyone.  I'm Melanie Reif.  I'm

 5  the hearing officer for the Public Service Commission.

 6  And this morning is the scheduled hearing in Docket

 7  15-035-81.  This matter is entitled the Application of

 8  Rocky Mountain Power for Approval of the Electric Service

 9  Agreement between PacifiCorp and Nucor Corporation.

10            Let's start by taking appearances starting with

11  the Company, please.

12            MR. SOLANDER:  Good morning.  My name is David

13  Solander appearing on behalf of Rocky Mountain Power.  And

14  I have with me at counsel table Paul Clements who will be

15  the Company's witness in this matter.

16            PRESIDING OFFICER:  Thank you.

17            MR. JETTER:  I'm Justin Jetter.  I represent the

18  Utah Division of Public Utilities.  And with me at counsel

19  table is Charles Peterson with the Utah Division of Public

20  Utilities.

21            PRESIDING OFFICER:  Thank you.

22            MR. OLSEN:  I'm Rex Olsen.  I represent the

23  Office of Consumer Services.  And at counsel table with me

24  is Cheryl Murray of the office.

25            PRESIDING OFFICER:  Great.  Thanks and welcome

0004

 1  again.

 2            Just to be clear, do we have anybody on the line

 3  with us this morning?  Okay.  That's assumed to be no.

 4            Mr. Solander, would you like to start this

 5  morning?

 6            MR. SOLANDER:  Yes, thank you.  Rocky Mountain

 7  Power would like to call Paul Clements in support of its

 8  application for approval of the Electric Service Agreement

 9  between PacifiCorp and Nucor Corporation.

10            PRESIDING OFFICER:  Mr. Clements, do you swear

11  to tell the truth?

12            THE WITNESS:  I do.

13                 (The witness is duly sworn.)

14                             * * *

15                        PAUL CLEMENTS,

16       Called by Rocky Mountain Power, having been duly

17         Sworn, is examined and testifies as follows:

18            THE WITNESS:  I assume you want us here today?

19            PRESIDING OFFICER:  Yes.

20                         DIRECT EXAMINATION

21  BY MR. SOLANDER:

22       Q.   Good morning, Mr. Clements.

23       A.   Good morning.

24       Q.   Could you please state and spell your name for

25  the record.
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 1       A.   Yes.  My name is Paul Clements.

 2  C-L-E-M-E-N-T-S.

 3       Q.   And by whom are you employed and in what

 4  capacity?

 5       A.   I'm currently employed by Rocky Mountain Power

 6  as director of commercial services.

 7       Q.   And as director of commercial services, did you

 8  negotiate the Electric Service Agreement between

 9  PacifiCorp and Nucor Corporation?

10       A.   Yes, I did.

11       Q.   And are you familiar with all the terms of that

12  agreement?

13       A.   I am.

14       Q.   And have you prepared a summary of that

15  agreement that you'd like to share with the Commission?

16       A.   Yes, a very brief summary.

17            Good morning.  PacifiCorp and Nucor executed a

18  new agreement on November 3rd, 2015.  A copy of that

19  agreement was included with the Company's application as

20  confidential Exhibit A.  It is a two-year electric service

21  agreement commencing on January 1st, 2016, and expiring on

22  December 31st of 2017.

23            Under the agreement, PacifiCorp will continue to

24  provide Nucor with retail full requirement service and

25  Nucor will provide PacifiCorp with certain interruptible
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 1  products.

 2            The rates for full requirement service that

 3  Nucor will pay were negotiated rates, but they are

 4  consistent with rates applicable to other large industrial

 5  customers.

 6            The agreement also provides for an interruptible

 7  credit to be paid to Nucor and that credit goes against

 8  its retail rates that it pays PacifiCorp.  And in

 9  exchange, Nucor provides to PacifiCorp certain

10  interruptible products which are outlined in the contract.

11            The agreement is materially a two-year extension

12  of the existing agreement with certain modifications to

13  the interruptible terms, and those are minor

14  modifications.

15            Nucor will continue to be subject to any

16  surcharge rates.  This includes the energy balancing

17  account, the REC, or renewal credit balancing account, and

18  the solar incentive surcharge.  And those surcharge rates

19  will change concurrently with changes for all other Utah

20  customers.

21            The Office of Consumer Services and the Division

22  of Public Utilities included in their initial comments

23  certain conditions related to approval of the agreement.

24  As mentioned in the company's reply comments, the Company

25  does not oppose any of the conditions that were proposed
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 1  by the Office or the Division in this docket.

 2            In conclusion, the Company believes that this

 3  agreement is just and reasonable for Nucor and for other

 4  customers, and recommends it be approved.

 5            And that concludes my summary.

 6            MR. SOLANDER:  Thank you.  Mr. Clements is

 7  available for questioning from the other parties or the

 8  Commission.

 9            PRESIDING OFFICER:  Mr. Jetter, any questions?

10            MR. JETTER:  No questions from the Division.

11  Thank you.

12            PRESIDING OFFICER:  Mr. Olsen.

13            MR. OLSEN:  No questions from the Office.  Thank

14  you.

15            PRESIDING OFFICER:  Mr. Clements, thank you for

16  your testimony.  You may be excused.

17            THE WITNESS:  Thank you.

18            MR. SOLANDER:  At this time, I would like to

19  move that the application, the Electric Service Agreement

20  and the Company's reply comments be entered into the

21  record.

22            PRESIDING OFFICER:  Any objection?

23            MR. OLSEN:  No objection.

24            MR. JETTER:  No objection.

25            PRESIDING OFFICER:  They are admitted.

0008

 1            Mr. Jetter, before we move to you, I think we

 2  might have gotten a caller on the line.  If we have a

 3  caller on the line, could you please identify yourself.

 4  Apparently we do not have a caller on the line.  So thank

 5  you for that brief interruption.

 6            Mr. Jetter, please go ahead.

 7            MR. JETTER:  Thank you.  The Division would like

 8  to call its witness, Charles Peterson and have him sworn

 9  in at this time.

10            PRESIDING OFFICER:  Good morning, Mr. Peterson.

11  Do you swear to tell the truth?

12            THE WITNESS:  Yes.

13            PRESIDING OFFICER:  Thank you.

14                 (The witness is duly sworn.)

15                             * * *

16                     CHARLES E. PETERSON,

17           Called by the Division, having been duly

18         Sworn, is examined and testifies as follows:

19                         DIRECT EXAMINATION

20  BY MR. JETTER:

21       Q.   Good morning, Mr. Peterson.  Would you please

22  state your name and occupation for the record.

23       A.   Charles E. Peterson.  I'm a technical consultant

24  with the Division of Public Utilities.

25       Q.   Thank you.  And in the course of your employment
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 1  as a technical consultant for the Utah Division of Public

 2  Utilities, have you had an opportunity to review the

 3  application filed by Rocky Mountain Power in this docket

 4  along with the Energy Service Agreement that is requested

 5  in that application to be approved today?

 6       A.   Yes, I have.

 7       Q.   And did you create or cause to create and be

 8  filed with the Commission comments from the Division of

 9  Public Utilities in response to an action request filed

10  December 7th, 2015?

11       A.   Yes.

12       Q.   Do you have any changes or edits that you'd like

13  to make to that?

14       A.   I'm not aware of any.

15       Q.   Thank you.  With that, I'd like to move at this

16  time to enter the comments from the Division of Public

17  Utilities into the record at this hearing.

18            PRESIDING OFFICER:  Any objection?

19            MR. OLSEN:  No objection.

20            MR. SOLANDER:  No objection.

21            PRESIDING OFFICER:  They are admitted.

22       Q.   Thank you.  I believe you have a brief statement

23  prepared that you'd like to give today.

24       A.   Yes.  Very brief.  The Division supports the

25  approval of the application of the contract and the
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 1  contract for Nucor as being just and reasonable and in the

 2  public interest with the conditions that the three

 3  conditions that have been previously applied and previous

 4  Nucor dockets continue.  They are that the cost of service

 5  studies, including Nucor, will be provided by PacifiCorp

 6  as part of any general rate case or surcharge proceeding

 7  during the term of the agreement.  The Commission will

 8  specify that the interruption curtailment feature of the

 9  agreement is a system resource and will be allocated as

10  such and that PacifiCorp will file with the Commission

11  with copies to the Division and Committee of Consumers

12  or -- yes, Office of Consumer Services any -- or Office of

13  Consumer Services any future amendments or agreements

14  including but not limited to amendments to the exhibits in

15  the appendices.

16            Also the Division supports that and believes

17  that Nucor should be subject to Schedule 91, the surcharge

18  for low income residential lifeline program.

19            As a final comment, the Division will be looking

20  for -- will be looking in the next ESA in two years, that

21  it will either be at Schedule 9 or will be at a cost of

22  service rate for Nucor.  Currently it departs from both

23  based upon current studies.  And this is excluding any

24  interruptible product or credits.  However, the other

25  rates, the Division believes it's time to move Nucor to
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 1  either Schedule 9 or to its own cost of service level.

 2            With that, the Division reiterates that we

 3  believe the Commission should approve the contract that's

 4  before it as just and reasonable and in the public

 5  interest.

 6            And that concludes my comments.

 7            PRESIDING OFFICER:  Thank you, Mr. Peterson.

 8  We're going to take a brief recess while we get this

 9  caller on the line.  My apologies.

10            We're back on the record.  And our technical

11  difficulties with the telephone have been resolved this

12  morning.  My apologies to our caller.

13            Sir, could you please identify yourself for the

14  record, on -- the person that's holding on the telephone?

15            I cannot hear you.

16            ASSISTANT:  Hello?  Could you please identify

17  yourself.

18            MR. MATTHEIF:  Sure.  There are two of us here.

19  I'm Peter Mattheif.  Last name M-A-T-T-H-E-I-F.  And Eric,

20  E-R-I-C Lacey, L-A-C-E-Y.

21            PRESIDING OFFICER:  Are you appearing on behalf

22  of a particular party?

23            MR. MATTHEIF:  I'm appearing on behalf of Nucor

24  Steel.

25            PRESIDING OFFICER:  Okay.  And do you intend to
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 1  call a witness today?

 2            MR. MATTHEIF:  No, we do not.

 3            PRESIDING OFFICER:  Okay.  So you're here just

 4  to observe.  Okay.  Thank you gentlemen.  My apologies

 5  once again for the difficulty in getting your call through

 6  this morning.

 7            We're partly through the hearing, but we're

 8  going to continue now.  Mr. Peterson from the Division is

 9  giving his testimony.

10            MR. MATTHEIF:  Okay.  Thank you.

11       Q.  (BY MR. JETTER)  Mr. Peterson, I had just a

12  follow-up question about how the Division anticipates the

13  recommendations it's made regarding the cost of service

14  and potential move to Schedule 9 or a different

15  calculation going forward when that would take place and

16  how you anticipate that will.

17       A.   The proposed contract before the Commission is

18  for two years, and we would expect that that contract

19  would continue in place for the two years.  My comments

20  were in reference to a future contract which presumably

21  will be before the Commission in two years from now.

22            MR. JETTER:  Thank you.  I have no further

23  questions, and Mr. Peterson is available for

24  cross-examination.

25            PRESIDING OFFICER:  Any questions, Mr. Solander?
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 1            MR. SOLANDER:  Yes, just one.

 2                          CROSS-EXAMINATION

 3  BY MR. SOLANDER:

 4       Q.   Mr. Peterson, currently Schedule 9 customers pay

 5  $50 per billing period for Schedule 91 surcharges.  Is it

 6  your recommendation that Nucor would be subject to the

 7  same charge?

 8       A.   That would be my recommendation.

 9            MR. SOLANDER:  Thank you.

10            PRESIDING OFFICER:  Mr. Olsen, any questions?

11            MR. OLSEN:  No questions.

12            PRESIDING OFFICER:  Mr. Peterson, just a

13  follow-up from the question from Mr. Solander.

14            Is it possible that between now and two years

15  hence when a new contract comes before the Commission,

16  that that rate that you quoted could change?

17            THE WITNESS:  With respect to Schedule 91?

18            PRESIDING OFFICER:  Yes, sir.

19            THE WITNESS:  It's possible and probably likely.

20  The contract provides for changes to other similar riders

21  as the Commission orders changes in the interim period.

22  So the expectation would be that that schedule would also

23  adjust with any changes that the Commission ordered.

24            PRESIDING OFFICER:  Okay.  Thank you for that

25  clarification.  I have no further questions, Mr. Peterson.
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 1            Is there any follow up?

 2            MR. JETTER:  No.

 3            PRESIDING OFFICER:  You may be excused.  Thank

 4  you.

 5            Mr. Olsen.

 6            MR. OLSEN:  Thank you.  We'd like to call Cheryl

 7  Murray please and ask that she be sworn.

 8            PRESIDING OFFICER:  Good morning, Ms. Murray.

 9            THE WITNESS:  Good morning.

10            PRESIDING OFFICER:  Do you swear to tell the

11  truth?

12            THE WITNESS:  I do.

13            PRESIDING OFFICER:  Thank you.

14                 (The witness is duly sworn.)

15                             * * *

16                        CHERYL MURRAY,

17            Called by the Office, having been duly

18         Sworn, is examined and testifies as follows:

19                         DIRECT EXAMINATION

20  BY MR. OLSEN:

21       Q.   Ms. Murray, could you state for the record your

22  name and your position, please?

23       A.   My name is Cheryl Murray.  I'm a utility analyst

24  with the Office of Consumer Services.

25            PRESIDING OFFICER:  Mr. Olsen, just one moment,
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 1  please.

 2            Ms. Murray, I can't hear you on the microphone.

 3  Just bring that right up to you so our caller on the

 4  phone --

 5            THE WITNESS:  It wasn't on.  It was not.

 6            Can you hear me better?

 7            PRESIDING OFFICER:  Maybe a little closer.

 8            THE WITNESS:  Should I repeat all that?

 9            PRESIDING OFFICER:  It might be helpful for the

10  gentleman on the phone.

11            THE WITNESS:  Oh, okay.  My name is Cheryl

12  Murray.  I'm a utility analyst with the Office of Consumer

13  Services.

14       Q.  (BY MR. OLSEN)  And as part of your work as the

15  utility analyst, did you have occasion to review the

16  filings in the ESA that were provided from the Company in

17  this docket?

18       A.   Yes, I did.

19       Q.   And did you prepare comments on December 7th,

20  2015 related to those filings?

21       A.   Yes, I did.

22       Q.   Do you have any -- we'd ask that the comments be

23  made part of the record at this time.

24            PRESIDING OFFICER:  Any objection?

25            MR. SOLANDER:  No objection.
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 1            MR. JETTER:  No.

 2            PRESIDING OFFICER:  They are admitted.

 3       Q.   Do you have a summary of the Office's position?

 4       A.   Yes, I do.

 5       Q.   Would you proceed, please.

 6       A.   Yes.  The Company filed this case on

 7  November 5th, 2015 requesting expedited treatment in order

 8  for the new electric service agreement terms with Nucor

 9  Corporation to be effective on January 1, 2016.

10            The Office agreed to a schedule and indicated we

11  would make our best efforts to meet that January 1

12  deadline.  Our efforts have been impeded through various

13  Company actions or inactions.  The Office was not served

14  with the application, confidential ESA, on November 25th

15  -- on November 5th, 2015.

16            We received the application from the Public

17  Service Commission and then made a request to the Company

18  for the confidential ESA.  The schedule established in

19  this docket called for reply comments to be filed on

20  December 10, 2015.  The Office was not timely served with

21  the confidential version of the Company's reply comments.

22            The parties agreed that discovery would be

23  responded to within 10 calendar days of receipt until

24  December 1, 2015, and best efforts to respond

25  expeditiously thereafter.
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 1            On November 10, 2015, the Office issued its

 2  first data request for the Company.  The response was

 3  received on November 24th beyond the 10-day requirement.

 4            We are particularly concerned that the Company

 5  did not support the Nucor alternate rate proposal with any

 6  technical analysis or evaluation.  The Office believes

 7  that the Commission should insist that applicants provide

 8  sufficient level of analysis and supporting documentation

 9  to enable regulators to evaluate and justify rates,

10  charges and payments in this type of contract.

11            For these reasons, as well as those addressed in

12  our initial comments logged on December 7th, such as the

13  lack of support of data noted above, the Office recommends

14  that the Commission not approve the ESA.

15            If the Commission does approve the ESA, the

16  Office recommends that the following conditions be

17  attached to the approval.

18            Nucor is subject to Schedule 91 surcharge to

19  fund Low Income Residential Lifeline Program.  Nucor is

20  subject to any new surcharge approved by the Commission

21  concurrent with other customers, and the Company must

22  complete a study to determine the value of curtailment and

23  interruptibility before requesting approval of such

24  provisions in a future contract.

25            That concludes my summary.
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 1            MR. OLSEN:  Ms. Murray is available for

 2  questions.

 3            PRESIDING OFFICER:  Thank you.  Any questions,

 4  Mr. Solander?

 5            MR. SOLANDER:  Yes.

 6                          CROSS-EXAMINATION

 7  BY MR. SOLANDER:

 8       Q.   Is it your recommendation that Nucor be charged

 9  the same Schedule 91 surcharge as Schedule 9 customers?

10       A.   Yes, it is.

11            MR. SOLANDER:  Thank you.

12            PRESIDING OFFICER:  Mr. Jetter, do you have any

13  questions?

14            MR. JETTER:  I have no questions.  Thank you.

15            PRESIDING OFFICER:  Okay.  Ms. Murray, just to

16  be sure that the Commission is understanding the

17  recommendation in light of the reply comments by the

18  Company and also the testimony Mr. Clements has given this

19  morning, is it your understanding that the Company is

20  willing to comply with the conditions that you've

21  recommended?

22            THE WITNESS:  That is my understanding.

23            PRESIDING OFFICER:  Okay.  And does that change

24  at all the recommendation that you are making at this

25  time?
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 1            THE WITNESS:  No, it does not.

 2            PRESIDING OFFICER:  Okay.  Very good.  Thank you

 3  for that clarification.

 4            Any follow up, Mr. Olsen?

 5            MR. OLSEN:  No follow up.  Thank you.

 6            PRESIDING OFFICER:  Thank you for your

 7  testimony.  You may be excused.

 8            THE WITNESS:  Thank you.

 9            PRESIDING OFFICER:  Is there anything else to

10  come before the Commission today?

11            MR. SOLANDER:  Not from the Company.  Thank you.

12            PRESIDING OFFICER:  Okay.  Very good.  We'll

13  take the issue under advisement and issue a ruling.

14            Thank you very much for being here today and

15  this matter is adjourned.

16            (The hearing was adjourned at 10:26 a.m.)
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 1                     C E R T I F I C A T E

 2

    STATE OF UTAH                )

 3                               )  SS.

    COUNTY OF SALT LAKE          )

 4

 5       I, Susan S. Sprouse, a Registered Professional

    Reporter, Certified Court Reporter, and Notary Public in

 6  and for the State of Utah, do hereby certify:

 7        That the foregoing hearing was taken on December 14,

    2015.

 8

          That the proceedings were reported by me in

 9  stenotype and thereafter transcribed by computer, and that

    a full, true, and correct transcription of said testimony

10  so taken is set forth in the foregoing pages;

11

          I further certify that I am not of kin or

12  otherwise associated with any of the parties to said

    cause of action, and that I am not interested in the

13  event thereof.

14       WITNESS MY HAND and official seal at Salt Lake City,

15  Utah, this 21st day of December, 2015.

16

17                             ____________________________
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		88						LN		4		16		false		             16       Called by Rocky Mountain Power, having been duly				false

		89						LN		4		17		false		             17         Sworn, is examined and testifies as follows:				false

		90						LN		4		18		false		             18            THE WITNESS:  I assume you want us here today?				false

		91						LN		4		19		false		             19            PRESIDING OFFICER:  Yes.				false

		92						LN		4		20		false		             20                         DIRECT EXAMINATION				false

		93						LN		4		21		false		             21  BY MR. SOLANDER:				false

		94						LN		4		22		false		             22       Q.   Good morning, Mr. Clements.				false

		95						LN		4		23		false		             23       A.   Good morning.				false

		96						LN		4		24		false		             24       Q.   Could you please state and spell your name for				false

		97						LN		4		25		false		             25  the record.				false

		98						PG		5		0		false		page 5				false

		99						LN		5		1		false		              1       A.   Yes.  My name is Paul Clements.				false

		100						LN		5		2		false		              2  C-L-E-M-E-N-T-S.				false

		101						LN		5		3		false		              3       Q.   And by whom are you employed and in what				false

		102						LN		5		4		false		              4  capacity?				false

		103						LN		5		5		false		              5       A.   I'm currently employed by Rocky Mountain Power				false

		104						LN		5		6		false		              6  as director of commercial services.				false

		105						LN		5		7		false		              7       Q.   And as director of commercial services, did you				false

		106						LN		5		8		false		              8  negotiate the Electric Service Agreement between				false

		107						LN		5		9		false		              9  PacifiCorp and Nucor Corporation?				false

		108						LN		5		10		false		             10       A.   Yes, I did.				false

		109						LN		5		11		false		             11       Q.   And are you familiar with all the terms of that				false

		110						LN		5		12		false		             12  agreement?				false

		111						LN		5		13		false		             13       A.   I am.				false

		112						LN		5		14		false		             14       Q.   And have you prepared a summary of that				false

		113						LN		5		15		false		             15  agreement that you'd like to share with the Commission?				false

		114						LN		5		16		false		             16       A.   Yes, a very brief summary.				false

		115						LN		5		17		false		             17            Good morning.  PacifiCorp and Nucor executed a				false

		116						LN		5		18		false		             18  new agreement on November 3rd, 2015.  A copy of that				false

		117						LN		5		19		false		             19  agreement was included with the Company's application as				false

		118						LN		5		20		false		             20  confidential Exhibit A.  It is a two-year electric service				false

		119						LN		5		21		false		             21  agreement commencing on January 1st, 2016, and expiring on				false

		120						LN		5		22		false		             22  December 31st of 2017.				false

		121						LN		5		23		false		             23            Under the agreement, PacifiCorp will continue to				false

		122						LN		5		24		false		             24  provide Nucor with retail full requirement service and				false

		123						LN		5		25		false		             25  Nucor will provide PacifiCorp with certain interruptible				false

		124						PG		6		0		false		page 6				false

		125						LN		6		1		false		              1  products.				false

		126						LN		6		2		false		              2            The rates for full requirement service that				false

		127						LN		6		3		false		              3  Nucor will pay were negotiated rates, but they are				false

		128						LN		6		4		false		              4  consistent with rates applicable to other large industrial				false

		129						LN		6		5		false		              5  customers.				false

		130						LN		6		6		false		              6            The agreement also provides for an interruptible				false

		131						LN		6		7		false		              7  credit to be paid to Nucor and that credit goes against				false

		132						LN		6		8		false		              8  its retail rates that it pays PacifiCorp.  And in				false

		133						LN		6		9		false		              9  exchange, Nucor provides to PacifiCorp certain				false

		134						LN		6		10		false		             10  interruptible products which are outlined in the contract.				false

		135						LN		6		11		false		             11            The agreement is materially a two-year extension				false

		136						LN		6		12		false		             12  of the existing agreement with certain modifications to				false

		137						LN		6		13		false		             13  the interruptible terms, and those are minor				false

		138						LN		6		14		false		             14  modifications.				false

		139						LN		6		15		false		             15            Nucor will continue to be subject to any				false

		140						LN		6		16		false		             16  surcharge rates.  This includes the energy balancing				false

		141						LN		6		17		false		             17  account, the REC, or renewal credit balancing account, and				false

		142						LN		6		18		false		             18  the solar incentive surcharge.  And those surcharge rates				false

		143						LN		6		19		false		             19  will change concurrently with changes for all other Utah				false

		144						LN		6		20		false		             20  customers.				false

		145						LN		6		21		false		             21            The Office of Consumer Services and the Division				false

		146						LN		6		22		false		             22  of Public Utilities included in their initial comments				false

		147						LN		6		23		false		             23  certain conditions related to approval of the agreement.				false

		148						LN		6		24		false		             24  As mentioned in the company's reply comments, the Company				false

		149						LN		6		25		false		             25  does not oppose any of the conditions that were proposed				false

		150						PG		7		0		false		page 7				false

		151						LN		7		1		false		              1  by the Office or the Division in this docket.				false

		152						LN		7		2		false		              2            In conclusion, the Company believes that this				false

		153						LN		7		3		false		              3  agreement is just and reasonable for Nucor and for other				false

		154						LN		7		4		false		              4  customers, and recommends it be approved.				false

		155						LN		7		5		false		              5            And that concludes my summary.				false

		156						LN		7		6		false		              6            MR. SOLANDER:  Thank you.  Mr. Clements is				false

		157						LN		7		7		false		              7  available for questioning from the other parties or the				false

		158						LN		7		8		false		              8  Commission.				false

		159						LN		7		9		false		              9            PRESIDING OFFICER:  Mr. Jetter, any questions?				false

		160						LN		7		10		false		             10            MR. JETTER:  No questions from the Division.				false

		161						LN		7		11		false		             11  Thank you.				false

		162						LN		7		12		false		             12            PRESIDING OFFICER:  Mr. Olsen.				false

		163						LN		7		13		false		             13            MR. OLSEN:  No questions from the Office.  Thank				false

		164						LN		7		14		false		             14  you.				false

		165						LN		7		15		false		             15            PRESIDING OFFICER:  Mr. Clements, thank you for				false

		166						LN		7		16		false		             16  your testimony.  You may be excused.				false

		167						LN		7		17		false		             17            THE WITNESS:  Thank you.				false

		168						LN		7		18		false		             18            MR. SOLANDER:  At this time, I would like to				false

		169						LN		7		19		false		             19  move that the application, the Electric Service Agreement				false

		170						LN		7		20		false		             20  and the Company's reply comments be entered into the				false

		171						LN		7		21		false		             21  record.				false

		172						LN		7		22		false		             22            PRESIDING OFFICER:  Any objection?				false

		173						LN		7		23		false		             23            MR. OLSEN:  No objection.				false

		174						LN		7		24		false		             24            MR. JETTER:  No objection.				false

		175						LN		7		25		false		             25            PRESIDING OFFICER:  They are admitted.				false

		176						PG		8		0		false		page 8				false

		177						LN		8		1		false		              1            Mr. Jetter, before we move to you, I think we				false

		178						LN		8		2		false		              2  might have gotten a caller on the line.  If we have a				false

		179						LN		8		3		false		              3  caller on the line, could you please identify yourself.				false

		180						LN		8		4		false		              4  Apparently we do not have a caller on the line.  So thank				false

		181						LN		8		5		false		              5  you for that brief interruption.				false

		182						LN		8		6		false		              6            Mr. Jetter, please go ahead.				false

		183						LN		8		7		false		              7            MR. JETTER:  Thank you.  The Division would like				false

		184						LN		8		8		false		              8  to call its witness, Charles Peterson and have him sworn				false

		185						LN		8		9		false		              9  in at this time.				false

		186						LN		8		10		false		             10            PRESIDING OFFICER:  Good morning, Mr. Peterson.				false

		187						LN		8		11		false		             11  Do you swear to tell the truth?				false

		188						LN		8		12		false		             12            THE WITNESS:  Yes.				false

		189						LN		8		13		false		             13            PRESIDING OFFICER:  Thank you.				false

		190						LN		8		14		false		             14                 (The witness is duly sworn.)				false

		191						LN		8		15		false		             15                             * * *				false

		192						LN		8		16		false		             16                     CHARLES E. PETERSON,				false

		193						LN		8		17		false		             17           Called by the Division, having been duly				false

		194						LN		8		18		false		             18         Sworn, is examined and testifies as follows:				false

		195						LN		8		19		false		             19                         DIRECT EXAMINATION				false

		196						LN		8		20		false		             20  BY MR. JETTER:				false

		197						LN		8		21		false		             21       Q.   Good morning, Mr. Peterson.  Would you please				false

		198						LN		8		22		false		             22  state your name and occupation for the record.				false

		199						LN		8		23		false		             23       A.   Charles E. Peterson.  I'm a technical consultant				false

		200						LN		8		24		false		             24  with the Division of Public Utilities.				false

		201						LN		8		25		false		             25       Q.   Thank you.  And in the course of your employment				false

		202						PG		9		0		false		page 9				false

		203						LN		9		1		false		              1  as a technical consultant for the Utah Division of Public				false

		204						LN		9		2		false		              2  Utilities, have you had an opportunity to review the				false

		205						LN		9		3		false		              3  application filed by Rocky Mountain Power in this docket				false

		206						LN		9		4		false		              4  along with the Energy Service Agreement that is requested				false

		207						LN		9		5		false		              5  in that application to be approved today?				false

		208						LN		9		6		false		              6       A.   Yes, I have.				false

		209						LN		9		7		false		              7       Q.   And did you create or cause to create and be				false

		210						LN		9		8		false		              8  filed with the Commission comments from the Division of				false

		211						LN		9		9		false		              9  Public Utilities in response to an action request filed				false

		212						LN		9		10		false		             10  December 7th, 2015?				false

		213						LN		9		11		false		             11       A.   Yes.				false

		214						LN		9		12		false		             12       Q.   Do you have any changes or edits that you'd like				false

		215						LN		9		13		false		             13  to make to that?				false

		216						LN		9		14		false		             14       A.   I'm not aware of any.				false

		217						LN		9		15		false		             15       Q.   Thank you.  With that, I'd like to move at this				false

		218						LN		9		16		false		             16  time to enter the comments from the Division of Public				false

		219						LN		9		17		false		             17  Utilities into the record at this hearing.				false

		220						LN		9		18		false		             18            PRESIDING OFFICER:  Any objection?				false

		221						LN		9		19		false		             19            MR. OLSEN:  No objection.				false

		222						LN		9		20		false		             20            MR. SOLANDER:  No objection.				false

		223						LN		9		21		false		             21            PRESIDING OFFICER:  They are admitted.				false

		224						LN		9		22		false		             22       Q.   Thank you.  I believe you have a brief statement				false

		225						LN		9		23		false		             23  prepared that you'd like to give today.				false

		226						LN		9		24		false		             24       A.   Yes.  Very brief.  The Division supports the				false

		227						LN		9		25		false		             25  approval of the application of the contract and the				false

		228						PG		10		0		false		page 10				false

		229						LN		10		1		false		              1  contract for Nucor as being just and reasonable and in the				false

		230						LN		10		2		false		              2  public interest with the conditions that the three				false

		231						LN		10		3		false		              3  conditions that have been previously applied and previous				false

		232						LN		10		4		false		              4  Nucor dockets continue.  They are that the cost of service				false

		233						LN		10		5		false		              5  studies, including Nucor, will be provided by PacifiCorp				false

		234						LN		10		6		false		              6  as part of any general rate case or surcharge proceeding				false

		235						LN		10		7		false		              7  during the term of the agreement.  The Commission will				false

		236						LN		10		8		false		              8  specify that the interruption curtailment feature of the				false

		237						LN		10		9		false		              9  agreement is a system resource and will be allocated as				false

		238						LN		10		10		false		             10  such and that PacifiCorp will file with the Commission				false

		239						LN		10		11		false		             11  with copies to the Division and Committee of Consumers				false

		240						LN		10		12		false		             12  or -- yes, Office of Consumer Services any -- or Office of				false

		241						LN		10		13		false		             13  Consumer Services any future amendments or agreements				false

		242						LN		10		14		false		             14  including but not limited to amendments to the exhibits in				false

		243						LN		10		15		false		             15  the appendices.				false

		244						LN		10		16		false		             16            Also the Division supports that and believes				false

		245						LN		10		17		false		             17  that Nucor should be subject to Schedule 91, the surcharge				false

		246						LN		10		18		false		             18  for low income residential lifeline program.				false

		247						LN		10		19		false		             19            As a final comment, the Division will be looking				false

		248						LN		10		20		false		             20  for -- will be looking in the next ESA in two years, that				false

		249						LN		10		21		false		             21  it will either be at Schedule 9 or will be at a cost of				false

		250						LN		10		22		false		             22  service rate for Nucor.  Currently it departs from both				false

		251						LN		10		23		false		             23  based upon current studies.  And this is excluding any				false

		252						LN		10		24		false		             24  interruptible product or credits.  However, the other				false

		253						LN		10		25		false		             25  rates, the Division believes it's time to move Nucor to				false

		254						PG		11		0		false		page 11				false

		255						LN		11		1		false		              1  either Schedule 9 or to its own cost of service level.				false

		256						LN		11		2		false		              2            With that, the Division reiterates that we				false

		257						LN		11		3		false		              3  believe the Commission should approve the contract that's				false

		258						LN		11		4		false		              4  before it as just and reasonable and in the public				false

		259						LN		11		5		false		              5  interest.				false

		260						LN		11		6		false		              6            And that concludes my comments.				false

		261						LN		11		7		false		              7            PRESIDING OFFICER:  Thank you, Mr. Peterson.				false

		262						LN		11		8		false		              8  We're going to take a brief recess while we get this				false

		263						LN		11		9		false		              9  caller on the line.  My apologies.				false

		264						LN		11		10		false		             10            We're back on the record.  And our technical				false

		265						LN		11		11		false		             11  difficulties with the telephone have been resolved this				false

		266						LN		11		12		false		             12  morning.  My apologies to our caller.				false

		267						LN		11		13		false		             13            Sir, could you please identify yourself for the				false

		268						LN		11		14		false		             14  record, on -- the person that's holding on the telephone?				false

		269						LN		11		15		false		             15            I cannot hear you.				false

		270						LN		11		16		false		             16            ASSISTANT:  Hello?  Could you please identify				false

		271						LN		11		17		false		             17  yourself.				false

		272						LN		11		18		false		             18            MR. MATTHEIF:  Sure.  There are two of us here.				false

		273						LN		11		19		false		             19  I'm Peter Mattheif.  Last name M-A-T-T-H-E-I-F.  And Eric,				false

		274						LN		11		20		false		             20  E-R-I-C Lacey, L-A-C-E-Y.				false

		275						LN		11		21		false		             21            PRESIDING OFFICER:  Are you appearing on behalf				false

		276						LN		11		22		false		             22  of a particular party?				false

		277						LN		11		23		false		             23            MR. MATTHEIF:  I'm appearing on behalf of Nucor				false

		278						LN		11		24		false		             24  Steel.				false

		279						LN		11		25		false		             25            PRESIDING OFFICER:  Okay.  And do you intend to				false

		280						PG		12		0		false		page 12				false

		281						LN		12		1		false		              1  call a witness today?				false

		282						LN		12		2		false		              2            MR. MATTHEIF:  No, we do not.				false

		283						LN		12		3		false		              3            PRESIDING OFFICER:  Okay.  So you're here just				false

		284						LN		12		4		false		              4  to observe.  Okay.  Thank you gentlemen.  My apologies				false

		285						LN		12		5		false		              5  once again for the difficulty in getting your call through				false

		286						LN		12		6		false		              6  this morning.				false

		287						LN		12		7		false		              7            We're partly through the hearing, but we're				false

		288						LN		12		8		false		              8  going to continue now.  Mr. Peterson from the Division is				false

		289						LN		12		9		false		              9  giving his testimony.				false

		290						LN		12		10		false		             10            MR. MATTHEIF:  Okay.  Thank you.				false

		291						LN		12		11		false		             11       Q.  (BY MR. JETTER)  Mr. Peterson, I had just a				false

		292						LN		12		12		false		             12  follow-up question about how the Division anticipates the				false

		293						LN		12		13		false		             13  recommendations it's made regarding the cost of service				false

		294						LN		12		14		false		             14  and potential move to Schedule 9 or a different				false

		295						LN		12		15		false		             15  calculation going forward when that would take place and				false

		296						LN		12		16		false		             16  how you anticipate that will.				false

		297						LN		12		17		false		             17       A.   The proposed contract before the Commission is				false

		298						LN		12		18		false		             18  for two years, and we would expect that that contract				false

		299						LN		12		19		false		             19  would continue in place for the two years.  My comments				false

		300						LN		12		20		false		             20  were in reference to a future contract which presumably				false

		301						LN		12		21		false		             21  will be before the Commission in two years from now.				false

		302						LN		12		22		false		             22            MR. JETTER:  Thank you.  I have no further				false

		303						LN		12		23		false		             23  questions, and Mr. Peterson is available for				false

		304						LN		12		24		false		             24  cross-examination.				false

		305						LN		12		25		false		             25            PRESIDING OFFICER:  Any questions, Mr. Solander?				false

		306						PG		13		0		false		page 13				false

		307						LN		13		1		false		              1            MR. SOLANDER:  Yes, just one.				false

		308						LN		13		2		false		              2                          CROSS-EXAMINATION				false

		309						LN		13		3		false		              3  BY MR. SOLANDER:				false

		310						LN		13		4		false		              4       Q.   Mr. Peterson, currently Schedule 9 customers pay				false

		311						LN		13		5		false		              5  $50 per billing period for Schedule 91 surcharges.  Is it				false

		312						LN		13		6		false		              6  your recommendation that Nucor would be subject to the				false

		313						LN		13		7		false		              7  same charge?				false

		314						LN		13		8		false		              8       A.   That would be my recommendation.				false

		315						LN		13		9		false		              9            MR. SOLANDER:  Thank you.				false

		316						LN		13		10		false		             10            PRESIDING OFFICER:  Mr. Olsen, any questions?				false

		317						LN		13		11		false		             11            MR. OLSEN:  No questions.				false

		318						LN		13		12		false		             12            PRESIDING OFFICER:  Mr. Peterson, just a				false

		319						LN		13		13		false		             13  follow-up from the question from Mr. Solander.				false

		320						LN		13		14		false		             14            Is it possible that between now and two years				false

		321						LN		13		15		false		             15  hence when a new contract comes before the Commission,				false

		322						LN		13		16		false		             16  that that rate that you quoted could change?				false

		323						LN		13		17		false		             17            THE WITNESS:  With respect to Schedule 91?				false

		324						LN		13		18		false		             18            PRESIDING OFFICER:  Yes, sir.				false

		325						LN		13		19		false		             19            THE WITNESS:  It's possible and probably likely.				false

		326						LN		13		20		false		             20  The contract provides for changes to other similar riders				false

		327						LN		13		21		false		             21  as the Commission orders changes in the interim period.				false

		328						LN		13		22		false		             22  So the expectation would be that that schedule would also				false

		329						LN		13		23		false		             23  adjust with any changes that the Commission ordered.				false

		330						LN		13		24		false		             24            PRESIDING OFFICER:  Okay.  Thank you for that				false

		331						LN		13		25		false		             25  clarification.  I have no further questions, Mr. Peterson.				false

		332						PG		14		0		false		page 14				false

		333						LN		14		1		false		              1            Is there any follow up?				false

		334						LN		14		2		false		              2            MR. JETTER:  No.				false

		335						LN		14		3		false		              3            PRESIDING OFFICER:  You may be excused.  Thank				false

		336						LN		14		4		false		              4  you.				false

		337						LN		14		5		false		              5            Mr. Olsen.				false
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              1             Monday, December 14, 2015; 10:05 a.m.



              2                     P R O C E E D I N G S



              3            PRESIDING OFFICER:  We're on the record.



              4            Good morning everyone.  I'm Melanie Reif.  I'm



              5  the hearing officer for the Public Service Commission.



              6  And this morning is the scheduled hearing in Docket



              7  15-035-81.  This matter is entitled the Application of



              8  Rocky Mountain Power for Approval of the Electric Service



              9  Agreement between PacifiCorp and Nucor Corporation.



             10            Let's start by taking appearances starting with



             11  the Company, please.



             12            MR. SOLANDER:  Good morning.  My name is David



             13  Solander appearing on behalf of Rocky Mountain Power.  And



             14  I have with me at counsel table Paul Clements who will be



             15  the Company's witness in this matter.



             16            PRESIDING OFFICER:  Thank you.



             17            MR. JETTER:  I'm Justin Jetter.  I represent the



             18  Utah Division of Public Utilities.  And with me at counsel



             19  table is Charles Peterson with the Utah Division of Public



             20  Utilities.



             21            PRESIDING OFFICER:  Thank you.



             22            MR. OLSEN:  I'm Rex Olsen.  I represent the



             23  Office of Consumer Services.  And at counsel table with me



             24  is Cheryl Murray of the office.



             25            PRESIDING OFFICER:  Great.  Thanks and welcome
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              1  again.



              2            Just to be clear, do we have anybody on the line



              3  with us this morning?  Okay.  That's assumed to be no.



              4            Mr. Solander, would you like to start this



              5  morning?



              6            MR. SOLANDER:  Yes, thank you.  Rocky Mountain



              7  Power would like to call Paul Clements in support of its



              8  application for approval of the Electric Service Agreement



              9  between PacifiCorp and Nucor Corporation.



             10            PRESIDING OFFICER:  Mr. Clements, do you swear



             11  to tell the truth?



             12            THE WITNESS:  I do.



             13                 (The witness is duly sworn.)



             14                             * * *



             15                        PAUL CLEMENTS,



             16       Called by Rocky Mountain Power, having been duly



             17         Sworn, is examined and testifies as follows:



             18            THE WITNESS:  I assume you want us here today?



             19            PRESIDING OFFICER:  Yes.



             20                         DIRECT EXAMINATION



             21  BY MR. SOLANDER:



             22       Q.   Good morning, Mr. Clements.



             23       A.   Good morning.



             24       Q.   Could you please state and spell your name for



             25  the record.
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              1       A.   Yes.  My name is Paul Clements.



              2  C-L-E-M-E-N-T-S.



              3       Q.   And by whom are you employed and in what



              4  capacity?



              5       A.   I'm currently employed by Rocky Mountain Power



              6  as director of commercial services.



              7       Q.   And as director of commercial services, did you



              8  negotiate the Electric Service Agreement between



              9  PacifiCorp and Nucor Corporation?



             10       A.   Yes, I did.



             11       Q.   And are you familiar with all the terms of that



             12  agreement?



             13       A.   I am.



             14       Q.   And have you prepared a summary of that



             15  agreement that you'd like to share with the Commission?



             16       A.   Yes, a very brief summary.



             17            Good morning.  PacifiCorp and Nucor executed a



             18  new agreement on November 3rd, 2015.  A copy of that



             19  agreement was included with the Company's application as



             20  confidential Exhibit A.  It is a two-year electric service



             21  agreement commencing on January 1st, 2016, and expiring on



             22  December 31st of 2017.



             23            Under the agreement, PacifiCorp will continue to



             24  provide Nucor with retail full requirement service and



             25  Nucor will provide PacifiCorp with certain interruptible
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              1  products.



              2            The rates for full requirement service that



              3  Nucor will pay were negotiated rates, but they are



              4  consistent with rates applicable to other large industrial



              5  customers.



              6            The agreement also provides for an interruptible



              7  credit to be paid to Nucor and that credit goes against



              8  its retail rates that it pays PacifiCorp.  And in



              9  exchange, Nucor provides to PacifiCorp certain



             10  interruptible products which are outlined in the contract.



             11            The agreement is materially a two-year extension



             12  of the existing agreement with certain modifications to



             13  the interruptible terms, and those are minor



             14  modifications.



             15            Nucor will continue to be subject to any



             16  surcharge rates.  This includes the energy balancing



             17  account, the REC, or renewal credit balancing account, and



             18  the solar incentive surcharge.  And those surcharge rates



             19  will change concurrently with changes for all other Utah



             20  customers.



             21            The Office of Consumer Services and the Division



             22  of Public Utilities included in their initial comments



             23  certain conditions related to approval of the agreement.



             24  As mentioned in the company's reply comments, the Company



             25  does not oppose any of the conditions that were proposed
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              1  by the Office or the Division in this docket.



              2            In conclusion, the Company believes that this



              3  agreement is just and reasonable for Nucor and for other



              4  customers, and recommends it be approved.



              5            And that concludes my summary.



              6            MR. SOLANDER:  Thank you.  Mr. Clements is



              7  available for questioning from the other parties or the



              8  Commission.



              9            PRESIDING OFFICER:  Mr. Jetter, any questions?



             10            MR. JETTER:  No questions from the Division.



             11  Thank you.



             12            PRESIDING OFFICER:  Mr. Olsen.



             13            MR. OLSEN:  No questions from the Office.  Thank



             14  you.



             15            PRESIDING OFFICER:  Mr. Clements, thank you for



             16  your testimony.  You may be excused.



             17            THE WITNESS:  Thank you.



             18            MR. SOLANDER:  At this time, I would like to



             19  move that the application, the Electric Service Agreement



             20  and the Company's reply comments be entered into the



             21  record.



             22            PRESIDING OFFICER:  Any objection?



             23            MR. OLSEN:  No objection.



             24            MR. JETTER:  No objection.



             25            PRESIDING OFFICER:  They are admitted.
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              1            Mr. Jetter, before we move to you, I think we



              2  might have gotten a caller on the line.  If we have a



              3  caller on the line, could you please identify yourself.



              4  Apparently we do not have a caller on the line.  So thank



              5  you for that brief interruption.



              6            Mr. Jetter, please go ahead.



              7            MR. JETTER:  Thank you.  The Division would like



              8  to call its witness, Charles Peterson and have him sworn



              9  in at this time.



             10            PRESIDING OFFICER:  Good morning, Mr. Peterson.



             11  Do you swear to tell the truth?



             12            THE WITNESS:  Yes.



             13            PRESIDING OFFICER:  Thank you.



             14                 (The witness is duly sworn.)



             15                             * * *



             16                     CHARLES E. PETERSON,



             17           Called by the Division, having been duly



             18         Sworn, is examined and testifies as follows:



             19                         DIRECT EXAMINATION



             20  BY MR. JETTER:



             21       Q.   Good morning, Mr. Peterson.  Would you please



             22  state your name and occupation for the record.



             23       A.   Charles E. Peterson.  I'm a technical consultant



             24  with the Division of Public Utilities.



             25       Q.   Thank you.  And in the course of your employment
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              1  as a technical consultant for the Utah Division of Public



              2  Utilities, have you had an opportunity to review the



              3  application filed by Rocky Mountain Power in this docket



              4  along with the Energy Service Agreement that is requested



              5  in that application to be approved today?



              6       A.   Yes, I have.



              7       Q.   And did you create or cause to create and be



              8  filed with the Commission comments from the Division of



              9  Public Utilities in response to an action request filed



             10  December 7th, 2015?



             11       A.   Yes.



             12       Q.   Do you have any changes or edits that you'd like



             13  to make to that?



             14       A.   I'm not aware of any.



             15       Q.   Thank you.  With that, I'd like to move at this



             16  time to enter the comments from the Division of Public



             17  Utilities into the record at this hearing.



             18            PRESIDING OFFICER:  Any objection?



             19            MR. OLSEN:  No objection.



             20            MR. SOLANDER:  No objection.



             21            PRESIDING OFFICER:  They are admitted.



             22       Q.   Thank you.  I believe you have a brief statement



             23  prepared that you'd like to give today.



             24       A.   Yes.  Very brief.  The Division supports the



             25  approval of the application of the contract and the
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              1  contract for Nucor as being just and reasonable and in the



              2  public interest with the conditions that the three



              3  conditions that have been previously applied and previous



              4  Nucor dockets continue.  They are that the cost of service



              5  studies, including Nucor, will be provided by PacifiCorp



              6  as part of any general rate case or surcharge proceeding



              7  during the term of the agreement.  The Commission will



              8  specify that the interruption curtailment feature of the



              9  agreement is a system resource and will be allocated as



             10  such and that PacifiCorp will file with the Commission



             11  with copies to the Division and Committee of Consumers



             12  or -- yes, Office of Consumer Services any -- or Office of



             13  Consumer Services any future amendments or agreements



             14  including but not limited to amendments to the exhibits in



             15  the appendices.



             16            Also the Division supports that and believes



             17  that Nucor should be subject to Schedule 91, the surcharge



             18  for low income residential lifeline program.



             19            As a final comment, the Division will be looking



             20  for -- will be looking in the next ESA in two years, that



             21  it will either be at Schedule 9 or will be at a cost of



             22  service rate for Nucor.  Currently it departs from both



             23  based upon current studies.  And this is excluding any



             24  interruptible product or credits.  However, the other



             25  rates, the Division believes it's time to move Nucor to
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              1  either Schedule 9 or to its own cost of service level.



              2            With that, the Division reiterates that we



              3  believe the Commission should approve the contract that's



              4  before it as just and reasonable and in the public



              5  interest.



              6            And that concludes my comments.



              7            PRESIDING OFFICER:  Thank you, Mr. Peterson.



              8  We're going to take a brief recess while we get this



              9  caller on the line.  My apologies.



             10            We're back on the record.  And our technical



             11  difficulties with the telephone have been resolved this



             12  morning.  My apologies to our caller.



             13            Sir, could you please identify yourself for the



             14  record, on -- the person that's holding on the telephone?



             15            I cannot hear you.



             16            ASSISTANT:  Hello?  Could you please identify



             17  yourself.



             18            MR. MATTHEIF:  Sure.  There are two of us here.



             19  I'm Peter Mattheif.  Last name M-A-T-T-H-E-I-F.  And Eric,



             20  E-R-I-C Lacey, L-A-C-E-Y.



             21            PRESIDING OFFICER:  Are you appearing on behalf



             22  of a particular party?



             23            MR. MATTHEIF:  I'm appearing on behalf of Nucor



             24  Steel.



             25            PRESIDING OFFICER:  Okay.  And do you intend to
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              1  call a witness today?



              2            MR. MATTHEIF:  No, we do not.



              3            PRESIDING OFFICER:  Okay.  So you're here just



              4  to observe.  Okay.  Thank you gentlemen.  My apologies



              5  once again for the difficulty in getting your call through



              6  this morning.



              7            We're partly through the hearing, but we're



              8  going to continue now.  Mr. Peterson from the Division is



              9  giving his testimony.



             10            MR. MATTHEIF:  Okay.  Thank you.



             11       Q.  (BY MR. JETTER)  Mr. Peterson, I had just a



             12  follow-up question about how the Division anticipates the



             13  recommendations it's made regarding the cost of service



             14  and potential move to Schedule 9 or a different



             15  calculation going forward when that would take place and



             16  how you anticipate that will.



             17       A.   The proposed contract before the Commission is



             18  for two years, and we would expect that that contract



             19  would continue in place for the two years.  My comments



             20  were in reference to a future contract which presumably



             21  will be before the Commission in two years from now.



             22            MR. JETTER:  Thank you.  I have no further



             23  questions, and Mr. Peterson is available for



             24  cross-examination.



             25            PRESIDING OFFICER:  Any questions, Mr. Solander?
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              1            MR. SOLANDER:  Yes, just one.



              2                          CROSS-EXAMINATION



              3  BY MR. SOLANDER:



              4       Q.   Mr. Peterson, currently Schedule 9 customers pay



              5  $50 per billing period for Schedule 91 surcharges.  Is it



              6  your recommendation that Nucor would be subject to the



              7  same charge?



              8       A.   That would be my recommendation.



              9            MR. SOLANDER:  Thank you.



             10            PRESIDING OFFICER:  Mr. Olsen, any questions?



             11            MR. OLSEN:  No questions.



             12            PRESIDING OFFICER:  Mr. Peterson, just a



             13  follow-up from the question from Mr. Solander.



             14            Is it possible that between now and two years



             15  hence when a new contract comes before the Commission,



             16  that that rate that you quoted could change?



             17            THE WITNESS:  With respect to Schedule 91?



             18            PRESIDING OFFICER:  Yes, sir.



             19            THE WITNESS:  It's possible and probably likely.



             20  The contract provides for changes to other similar riders



             21  as the Commission orders changes in the interim period.



             22  So the expectation would be that that schedule would also



             23  adjust with any changes that the Commission ordered.



             24            PRESIDING OFFICER:  Okay.  Thank you for that



             25  clarification.  I have no further questions, Mr. Peterson.
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              1            Is there any follow up?



              2            MR. JETTER:  No.



              3            PRESIDING OFFICER:  You may be excused.  Thank



              4  you.



              5            Mr. Olsen.



              6            MR. OLSEN:  Thank you.  We'd like to call Cheryl



              7  Murray please and ask that she be sworn.



              8            PRESIDING OFFICER:  Good morning, Ms. Murray.



              9            THE WITNESS:  Good morning.



             10            PRESIDING OFFICER:  Do you swear to tell the



             11  truth?



             12            THE WITNESS:  I do.



             13            PRESIDING OFFICER:  Thank you.



             14                 (The witness is duly sworn.)



             15                             * * *



             16                        CHERYL MURRAY,



             17            Called by the Office, having been duly



             18         Sworn, is examined and testifies as follows:



             19                         DIRECT EXAMINATION



             20  BY MR. OLSEN:



             21       Q.   Ms. Murray, could you state for the record your



             22  name and your position, please?



             23       A.   My name is Cheryl Murray.  I'm a utility analyst



             24  with the Office of Consumer Services.



             25            PRESIDING OFFICER:  Mr. Olsen, just one moment,
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              1  please.



              2            Ms. Murray, I can't hear you on the microphone.



              3  Just bring that right up to you so our caller on the



              4  phone --



              5            THE WITNESS:  It wasn't on.  It was not.



              6            Can you hear me better?



              7            PRESIDING OFFICER:  Maybe a little closer.



              8            THE WITNESS:  Should I repeat all that?



              9            PRESIDING OFFICER:  It might be helpful for the



             10  gentleman on the phone.



             11            THE WITNESS:  Oh, okay.  My name is Cheryl



             12  Murray.  I'm a utility analyst with the Office of Consumer



             13  Services.



             14       Q.  (BY MR. OLSEN)  And as part of your work as the



             15  utility analyst, did you have occasion to review the



             16  filings in the ESA that were provided from the Company in



             17  this docket?



             18       A.   Yes, I did.



             19       Q.   And did you prepare comments on December 7th,



             20  2015 related to those filings?



             21       A.   Yes, I did.



             22       Q.   Do you have any -- we'd ask that the comments be



             23  made part of the record at this time.



             24            PRESIDING OFFICER:  Any objection?



             25            MR. SOLANDER:  No objection.
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              1            MR. JETTER:  No.



              2            PRESIDING OFFICER:  They are admitted.



              3       Q.   Do you have a summary of the Office's position?



              4       A.   Yes, I do.



              5       Q.   Would you proceed, please.



              6       A.   Yes.  The Company filed this case on



              7  November 5th, 2015 requesting expedited treatment in order



              8  for the new electric service agreement terms with Nucor



              9  Corporation to be effective on January 1, 2016.



             10            The Office agreed to a schedule and indicated we



             11  would make our best efforts to meet that January 1



             12  deadline.  Our efforts have been impeded through various



             13  Company actions or inactions.  The Office was not served



             14  with the application, confidential ESA, on November 25th



             15  -- on November 5th, 2015.



             16            We received the application from the Public



             17  Service Commission and then made a request to the Company



             18  for the confidential ESA.  The schedule established in



             19  this docket called for reply comments to be filed on



             20  December 10, 2015.  The Office was not timely served with



             21  the confidential version of the Company's reply comments.



             22            The parties agreed that discovery would be



             23  responded to within 10 calendar days of receipt until



             24  December 1, 2015, and best efforts to respond



             25  expeditiously thereafter.
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              1            On November 10, 2015, the Office issued its



              2  first data request for the Company.  The response was



              3  received on November 24th beyond the 10-day requirement.



              4            We are particularly concerned that the Company



              5  did not support the Nucor alternate rate proposal with any



              6  technical analysis or evaluation.  The Office believes



              7  that the Commission should insist that applicants provide



              8  sufficient level of analysis and supporting documentation



              9  to enable regulators to evaluate and justify rates,



             10  charges and payments in this type of contract.



             11            For these reasons, as well as those addressed in



             12  our initial comments logged on December 7th, such as the



             13  lack of support of data noted above, the Office recommends



             14  that the Commission not approve the ESA.



             15            If the Commission does approve the ESA, the



             16  Office recommends that the following conditions be



             17  attached to the approval.



             18            Nucor is subject to Schedule 91 surcharge to



             19  fund Low Income Residential Lifeline Program.  Nucor is



             20  subject to any new surcharge approved by the Commission



             21  concurrent with other customers, and the Company must



             22  complete a study to determine the value of curtailment and



             23  interruptibility before requesting approval of such



             24  provisions in a future contract.



             25            That concludes my summary.
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              1            MR. OLSEN:  Ms. Murray is available for



              2  questions.



              3            PRESIDING OFFICER:  Thank you.  Any questions,



              4  Mr. Solander?



              5            MR. SOLANDER:  Yes.



              6                          CROSS-EXAMINATION



              7  BY MR. SOLANDER:



              8       Q.   Is it your recommendation that Nucor be charged



              9  the same Schedule 91 surcharge as Schedule 9 customers?



             10       A.   Yes, it is.



             11            MR. SOLANDER:  Thank you.



             12            PRESIDING OFFICER:  Mr. Jetter, do you have any



             13  questions?



             14            MR. JETTER:  I have no questions.  Thank you.



             15            PRESIDING OFFICER:  Okay.  Ms. Murray, just to



             16  be sure that the Commission is understanding the



             17  recommendation in light of the reply comments by the



             18  Company and also the testimony Mr. Clements has given this



             19  morning, is it your understanding that the Company is



             20  willing to comply with the conditions that you've



             21  recommended?



             22            THE WITNESS:  That is my understanding.



             23            PRESIDING OFFICER:  Okay.  And does that change



             24  at all the recommendation that you are making at this



             25  time?
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              1            THE WITNESS:  No, it does not.



              2            PRESIDING OFFICER:  Okay.  Very good.  Thank you



              3  for that clarification.



              4            Any follow up, Mr. Olsen?



              5            MR. OLSEN:  No follow up.  Thank you.



              6            PRESIDING OFFICER:  Thank you for your



              7  testimony.  You may be excused.



              8            THE WITNESS:  Thank you.



              9            PRESIDING OFFICER:  Is there anything else to



             10  come before the Commission today?



             11            MR. SOLANDER:  Not from the Company.  Thank you.



             12            PRESIDING OFFICER:  Okay.  Very good.  We'll



             13  take the issue under advisement and issue a ruling.



             14            Thank you very much for being here today and



             15  this matter is adjourned.



             16            (The hearing was adjourned at 10:26 a.m.)
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