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1 PROCEEDI NGS rage
2 HEARI NG OFFI CER:  Good norning. | am Mel anie
3 Reif. | amthe hearing officer for this hearing today in
4 Docket 15-035-T15. This matter is entitled Rocky Muntain
5 Power's Proposed Revisions to Electric Service Schedul e

6 193, Demand Si de Managenent (DSM Cost Adjustnent. Let's
7 start by taking appearances, starting with the Conpany

8 pl ease.

9 MR, SOLANDER Good Morning, Ms. Reif. Daniel
10 Sol ander appearing on behal f of Rocky Muntain Power. |
11 have with ne at counsel table Esther G ezendanner, DSM

12 Manager, who will be the Conpany's witness in this matter.
13 HEARI NG OFFI CER:  Thank you.

14 M5. SCHM D: Good Morning. Patricia E. Schmd
15 with the Attorney Ceneral's Ofice for the Division. Wth
16 me is the Division's witness Brenda Salter.

17 HEARI NG OFFI CER:  Thank you.

18 MR MOORE: Robert Moore for the Ofice of

19 Consuner Services. Wth ne at counsel table is Gavin

20 Mangelson, Uility Analyst for the Ofice.

21 HEARI NG OFFI CER.  Thank you.

22 MS. HAYES: Good Mdrning. Sophie Hayes on

23 Dbehalf of Utah Cean Energy and the Sout hwest Energy

24 Efficiency Project. Wth nme this norning is Kevin Enmerson,
25 Senior Policy and Regul atory Associate for Utah O ean
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Ener gy.

HEARI NG OFFI CER:  Thank you.

MR. DODCGE: Good norning, Your Honor. G@Gary
Dodge on behal f of the Utah Association of Energy Users.
Wth me at the table is Kelly Francone, Executive Director
of UAE.

HEARI NG OFFI CER Thank you. Wl cone again
everyone. There are a couple procedural issues | want to
address before we address the application pending before
the Comm ssion. The first issue | want to address is to
you, Ms. Hayes, | don't see that UCE has requested to
intervene. 1s that a mstake on ny part?

MS. HAYES: That may not be a mistake. Perhaps
we m ssed that on the schedule order. So we can file a
petition to intervene. W're happy to file a late petition
to intervene if no parties object to that.

HEARI NG OFFI CER:  Shall | take it then that you
are making a verbal request to intervene at this tinme?

MS. HAYES:. Yes.

HEARI NG OFFI CER  |s there any objection to UCE
participating as an intervener in this matter? Hearing no
obj ection the Comm ssion grants your request.

MS. HAYES: Thank you.

HEARI NG OFFI CER:  The other issue | wanted to

address is the pending request from UAE to intervene.

Litigation Services | 800-330-1112
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1 M. Dodge, we have received your request. It was rece?%%ﬁiG
2 on the 15th of Decenber. W normally have a 15 day

3 turnaround just for reference for future matters. 1Is there
4 any objection to the request that is pending before this

5 Conm ssion? Hearing none we will grant your request and so
6 we will proceed accordingly.

7 M. Sol ander, this is your application and you
8 have the floor

9 MR. SOLANDER  Thank you. Rocky Mountain Power
10 we call Esther G ezendanner in support of the Conpany's

11 request to adjust denmand si de nmanagenent surcharge.

12 HEARI NG OFFI CER.  Coul d you tell ne your [ ast
13 nane again?

14 THE WTNESS: @ ezendanner.

15 HEARI NG OFFI CER: Very nice to neet you. Wuld
16 vyou kindly come up to the witness stand and | will swear

17 you in?

18 (The witness is sworn in.)

19 DI RECT EXAM NATI ON
20 BY MR SOLANDER:
21 Q Good nor ni ng.
22 A Good nor ni ng.
23 Q Coul d you pl ease state and spell your nane for
24 the record?
25 A Yes, Esther G ezendanner. M last nanme is

Litigation Services | 800-330-1112
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spelled GI-E-Z-EENND-A-NNE-R

Q By whom are you enpl oyed and in what capacity?
A Rocky Mountain Power and | amthe manager of
t he Demand Si de Managenment G oup.
Q As the manager of the Demand Side Managenent
G oup were you involved in the preparation of the advice
filing that precipitated this proceeding requesting the
Demand Si de Managenent surcharge increase?
A Yes.
Q Have you prepared a short summary statenent

regardi ng the Conpany's application?

A Yes.
Q Pl ease proceed.
A Thank you. Good norning, Ms. Reif and other

parties. On Novenber 23, 2015 the Conpany filed advice
letter 15-14 proposing a second increase to the schedul e
193 Denmand Si de Managenent surcharge collection rate.

The first step adjustment increased the
collection rate to 3.62 percent and was approved by the
Conm ssi on on Docket 14-035-T14, which becane effective
February 1, 2015. The second step adjustnent as proposed
woul d increase the collection rate to 4.0 percent effective
January 1, 2016.

Based on projected expenditures to the

Company's DSM program for 2016, absent an increase to the

Litigation Services | 800-330-1112
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. . Page 8
schedul e 193 collection rate, the balance in the deferred

account will be approximately $8.2 mllion as of Decenber
31, 2016.

The Conpany net with DSM Steering Conmttee on
Cctober 23, 2015 to discuss the DSM surcharge. It was
acknow edged that adjusting the DSM surcharge to 4.0
percent woul d bring the DSM bal ance and account to an
acceptabl e | evel by the end of 2016 based on the current
forecast. This decrease was fromthe original analysis
t hat was show ng 4. 13 percent.

On Decenber 8, 2015 the Division of Public
Utilities, Uah Cean Energy and Sout hwest Energy
Efficiency Project filed comments in support of the
Conmpany's second step increase to the collection rate.

Ut ah Associ ation of Energy Users filed coments
objecting to the second step adjustnent until after an
I nvestigation has been conducted into the current DSM
program The O fice of Consumer Services also filed
coment s recommendi ng the Conmmi ssion not approve the second
step increase to the collection rate until consideration
has been given to issues and concerns raised regarding the
DSM pr ogr am

On Decenber 15, 2015 the Division and Ofice
filed reply comments retaining the sane stance as their

origi nal coments.
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www. | i tigationservices.com



http://www.litigationservices.com

HEARI NG DOCKET NO. 15-035-T15 - 12/17/2015

© 00 N oo o b~ w N P

N N T N R N N S I e o T - S S S S S
g A W N P O © 0 N O o A W N P O

— Page 9
On Decenber 15, 2015 the Conpany also filed

reply comments outlining the history of the two step
increase to the collection rate, the current process and
requirenents for the DSM program and the col |l aboration
that exists with the DSM Steering Comm ttee.

In light of the history outlined in the
Company's reply comments and the actions taken and agreed
to by the DSM Steering Conmttee, the Conpany respectfully
requests the Conm ssion evaluate UAE' s investigation
request separate fromthe Conpany's advice letter 15-14,
and approve the second step DSM surcharge increase to 4.0
percent effective January 1, 2016.

Furthermore, the Conpany believes that itens
identified by UAE and supported by the Ofice for
I nvestigation |acks specific information and purpose. The
Company requests the Conm ssion either deny the
i nvestigation request or require parties to provide support
and el aborate on their specific issues and objectives prior
to opening any investigation of DSM and al | ow t he Conpany

to comment prior to nmaking a final decision.

Q Does that conclude your sunmary?
A Yes.
Q I's your opinion that the DSM surcharge

adj ustment woul d be just and reasonable and in the public

i nterest?
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1 A Yes. rage 20
2 Q And do you recomend that the Comm ssion

3 approve the Conpany's request?

4 A Yes.

5 MR. SOLANDER: | have no nore questions for

6 M. G ezendanner. She is available for questions fromthe
7 Conmm ssion or parties.

8 HEARI NG OFFI CER Ms. Schmi d.

9 M5. SCHM D: Nothing fromthe Division.

10 MR MOORE: No questions.

11 M5. HAYES: No questions. Thank you.

12 HEARI NG OFFI CER. M. Dodge.

13 CROSS EXAM NATI ON

14 BY MR DODGE:

15 Q Thank you. Good norning, Ms. G ezendanner.

16 Gary Dodge with UAE. Just a couple of questions. The

17 Conpany recogni zes, does it not, that the Steering

18 Conmttee participation by any party doesn't preclude that
19 party fromasking the Comm ssion to review and rule on any
20 given DSMissue?

21 A Yes.

22 Q You recogni ze that UAE along with the Steering
23 Committee and Advisory Conmttee advocated a smaller

24 surcharge and a different manner of collecting that

25 surcharge, do you not?

Litigation Services | 800-330-1112
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1 A For the collection, yes. A smaller surcﬁggge}l
2 when we had a discussion on a two step increase | think

3 every nenber of the Steering Commttee knew at that tine

4 there woul d be an increase.

5 Q I think everyone knew that you woul d probably
6 ask for another increase, right?

7 A Yes.

8 Q But UAE consistently argued that the DSM

9 surcharge was higher than its custonmers were confortable,
10 has it not?

11 A Yes.

12 Q The Conpany is not adverse to the concept of
13 anortizing its own DSM costs over a |longer period of tine
14 than a one year recovery, is it?

15 A | don't think I'mthe appropriate person to

16 respond to that question without doing further analysis on
17 it.

18 Q Are you aware that is part of the Conpany's

19 legislation proposal to anortize roughly 90 percent of the
20 DSM - -
21 MR. SOLANDER  (bjection. There is no
22 foundation for any questions regarding the |egislation.
23 M. G ezendanner is testifying regarding the Conpany's
24 application to adjust the surcharge.
25 MR, DODGE: My | respond? The Conpany

Litigation Services | 800-330-1112
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responded that the issues that will be raised shouldn't be

part of this. | believe the anortization over a |onger
period of time is part of UAE s request. W have asked for
that. W' ve asked for it with the Steering Conmttee for a
long tine. The Conpany is now proposing it as part of its
legislation. | think that's appropriately part of this
record. |f she doesn't know, she doesn't know.

MR. SOLANDER: There has been no |egislation
introduced in the record in this proceeding.

HEARI NG OFFICER.  |'m going to sustain your
obj ection, M. Sol ander.

MR DODGE: If | may. |'mnot arguing, but |
would like to point out that it is going to be in the
record as part of the Ofice's cooments. So if we're going
to be precluded fromtestifying about that or asking
questions or if we're going to ask questions, | don't know
when we're going to do it if this is the Conpany's W tness
on it.

HEARI NG OFFI CER M. Dodge, it is ny
understanding that if there is |egislation being proposed
that is sinply a proposal. It is not sonmething that has
been decided on by the legislature. So | don't see that as
relevant at this point.

MR DODGE: My argunent in the relevancy is the
Conmpany is not opposed to the concept of anortizing DSM

Litigation Services | 800-330-1112
www. | i tigationservices.com
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1 costs over a longer period of tinme than one year because it
2 1s proposing that. And that's part of UAE s proposal in

3 this docket and that is in the record, at least it wll be
4 once our conment is added.

5 HEARI NG OFFI CER:  If you want to rephrase your
6 question in a way that it doesn't get into irrelevant

7 material | will grant that. But to the extent you are

8 requesting to ask the witness about legislation that is

9 being proposed, | don't think that is relevant.

10 Q (By M. Dodge) M. G ezendanner, are you

11 famliar at all with Conpany di scussions about the

12 possibility of anortizing the DSM cost over a |onger period
13 than one year?

14 A | have been aware of discussions taking place.
15 Q What di scussions have you heard?

16 A That they were being proposed as part of the

17 legislation filing.

18 MR. DODGE: Thank you. No further questions.
19 HEARI NG OFFI CER:  Thank you. Any fol |l ow up,
20 M. Sol ander?
21 MR. SOLANDER: No re-direct. Thank you.
22 HEARI NG OFFI CER.  Ms. @ ezendanner, | just have
23 one question for you please. This is really a matter of
24 semantics for ny clarification and for the Comm ssion's
25 clarification. | think part of your testinony was that the

Litigation Services | 800-330-1112
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1 Conpany is reconmmendi ng approval of the application. Pallg']s,ei%4

2 the Company is reconmending approval, or is it they are

3 requesting approval, or am| just m sunderstandi ng?

4 THE WTNESS: The Conpany is requesting

5 approval of the application.

6 HEARI NG OFFI CER  Okay. Thank you.

7 M. Sol ander.

8 MR. SCLANDER: | ask at this tine that the

9 Company's advice filing letter and reply coments be

10 entered in the record.

11 HEARI NG OFFI CER.  Any obj ection? Entered.

12 Thank you. M. Schm d.

13 M5. SCHMD: Yes, the Division would like to

14 call Ms. Brenda Salter as a witness. My M. Salter be

15 sworn?

16 HEARI NG OFFI CER  Yes, she may.

17 (The witness is sworn in.)

18 DI RECT EXAM NATI ON

19 BY MS. SCHM D

20 Q Good nor ni ng.

21 A Good nor ni ng.

22 Q Coul d you pl ease state your full nane,

23 enployer, title and business address for the record?

24 A My name is Brenda Salter. | work for the

25 Division of Public Uilities. | ama technical consultant
Litigation Services | 800-330-1112
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1 with the Division. M address is 160 East 300 South, Salt
2 Lake City, U ah.

3 Q I n connection with your enploynent at the

4 Division have you participated in this docket?

5 A | have.

6 Q Did you participate in and cause to be filed
7 the Division's response to the action request, which was
8 filed on Decenber 8, and the Division's reply coments,

9 which were filed on Decenber 15?

10 A Yes.

11 Q Is the Division's position today the sane as it
12 is expressed in those two filings?

13 A Yes, it is.

14 Q Do you adopt the contents of those two filings
15 as your testinony today?

16 A | do.

17 M5. SCHM D: The Division would nove that its
18 action request response filed on Decenber 8 and its reply
19 comments on Decenber 15 be admtted into the record.
20 HEARI NG OFFI CER.  Any obj ection? They are
21 adnmitted.
22 Q (By Ms. Schmd) Do you have a summary to
23 provide today?
24 A | do.
25 Q Pl ease proceed

Litigation Services | 800-330-1112

www. | i tigationservices.com



http://www.litigationservices.com

HEARI NG DOCKET NO. 15-035-T15 - 12/17/2015

1 A Good norning. This filing is the second Z?%EJIG
2 in atw step process designed to return the DSM bal ance

3 and account to near zero.

4 On March 3, 2015 the Conm ssion authorized an
5 increase to the schedule 193 surcharge from 3.3 percent to
6 3.62 percent. Rocky Muntain Power is now requesting a

7 second step surcharge increase to 4 percent. The average
8 residential custonmer using approximtely 8,376 kil owatt

9 hours a year would see a $3.36 annual increase, or

10 approximately .4 percent on their nonthly bill beginning
11 January 1, 2016.

12 UAE objects to the increase in the surcharge
13 until after an investigation has been conpleted into the
14 DSM program and cost adjustnent. |n addition UAE

15 recommends the Conpany adjust spending in the DSM program
16 consistent with the current surcharge |evel.

17 The Division believes that decreasing the 2016
18 budget from $65.3 mllion to $57.5 mllion to inplenment

19 UAE s recomendation will cause unnecessary disruption or
20 delay in acquiring what has been shown to be cost effective
21 DSM resources.
22 The Division also notes that the Ofice's
23 argunment against the increase is equally applicable to
24 UAE' s proposal of delaying the increase until a |engthy
25 investigation takes place. Potential |egislation could

Litigation Services | 800-330-1112
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1 nmake any study or outcone therefromirrelevant and require
2 the Comm ssion to possibly suspend all the offense spending
3 to well after the end of the |egislative session.

4 Therefore, the Division continues to support

5 the Conpany's application in noving forward with proved

6 cost effective DSM expenditures at a | evel consistent with
7 the 2015 budget. However, if the Commission is inclined to
8 adopt UAE s proposal, the Division recomends that the

9 Comm ssion adopt an across the board percentage reduction
10 in all prograns to achi eve the necessary budget reduction.
11 Thank you.

12 Q Is it your testinmony on behalf of the Division
13 that this requested second step increase is just,

14 reasonable, and in the public interest?

15 A Yes, it is.

16 M5. SCHM D: Thank you. Ms. Salter is now

17 avail able for questions for the parties and fromthe

18 Conmi ssi on.

19 HEARI NG OFFI CER: M. Sol ander .
20 MR. SOLANDER: No questi ons.
21 HEARI NG OFFI CER° M. Mbore.
22 MR. MOORE: No questi ons.
23 HEARI NG OFFI CER Thank you. M. Dodge.
24 CROSS EXAM NATI ON
25 BY MR DODGE:

Litigation Services | 800-330-1112
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Q Good nmorning, Ms. Salter. The Division, |

assume, has no objection to any group requesting that the
Conmi ssion investigate things |ike the proper manner of
anortizing or collecting the DSM charges and the cost
effectiveness of various programs. | assume you have no
trouble with that request; is that correct?

A Yes, | qguess.

Q You said in your rely coments as well as in
your summary that the potential |egislation could nmake any
study or outcone irrelevant and require the Conm ssion to
possi bly suspend all the offense spending until after the
session. | don't understand what you're tal king about in
terms of suspending DSM spending until after the
| egi sl ative session.

A Well, it just depends on what happens in
legislation and | really don't know what woul d happen
there. But it is a possibility that it could cause
problems with the spending of the program

Q | nean, regardl ess of whether the Conm ssion
approves it or doesn't approve it or opens an investigation
or not, legislation could change things, right?

A. Right, it could.

Q You' re not suggesting the Conmm ssion not do
what it would normally do if no |egislation were pending or

proposed?

Litigation Services | 800-330-1112
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2 MR. DODGE: Thank you. No further questions.
3 HEARI NG OFFI CER  Thank you. M. Schm d, any
4 followup?
5 MS. SCHM D:  None.
6 HEARI NG OFFI CER  Thank you, Ms. Salter. You
7 may be excused. M. More.
8 MR MOORE: The Ofice would call M. Gavin
9 Mangel son.
10 (The witness is sworn in.)
11 DI RECT EXAM NATI ON
12 BY MR MOORE:
13 Q Wul d you pl ease state and spell your nane,
14 your title, and business address?
15 A My name is Gavin Mangel son. Last nane is
16 spelled MAANGE-L-S-ON | ama utility analyst for the
17 Ofice of Consumer Services at 160 East 300 South, Salt
18 Lake City, Ut ah.
19 Q Have you participated in this docket
20 15-035-T15?
21 A Yes.
22 Q Have you prepared or caused to be prepared the
23 O fice's conments on Decenber 8, 2015 and reply conmments
24 filed on Decenber 15, 2015?
25 A Yes.
Litigation Services | 800-330-1112
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1 Q Do you have any changes to those conment SPaggwgo
2 A No.

3 Q Wul d you |ike to adopt those comments as your
4 testinony?

5 A Yes.

6 MR MOORE: At this point | nove to admt the
7 coments into the record.

8 HEARI NG OFFI CER:  Any objection? They are

9 admtted.

10 Q (By M. More) Have you prepared a short

11 statenment concerning your position of this docket?

12 A Yes.

13 Q Wul d you pl ease read that statenent?

14 A The O fice of Consuner Services does not

15 support the proposed increase of the schedule 193 DSM

16 surcharge to 4 percent at this tine.

17 The Conpany has recently announced initiative
18 for the 2016 |egislative session that appear likely to

19 include material changes to the Denand Side Managenent.
20 Although, it has not been filed in this docket and fi nal
21 |anguage is not available, the Ofice acknow edges that
22 these announcenents have contributed to our position in
23 this docket.

24 The O fice does not want the surcharge to

25 increase to 4 percent in order to acconmodate the current

Litigation Services | 800-330-1112
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1 DSM bal ance and potential increases and expenses onl ypatlg(])e “

2 have legislation requiring additional charges either to the

3 program budgets or the surcharge amount just a couple

4 nonths after this change is inplenented.

5 The O fice suggests it would be better to

6 re-evaluate the proposed increase after the 2016 session,

7 which will be over in early March.

8 Q Does this conplete your statenent?

9 A Yes.

10 MR MOORE: M. Mangelson is available for

11 cross and questions fromthe Hearing Oficer.

12 HEARI NG OFFI CER.  Thank you. M. Sol ander, any

13 questions?

14 MR. SOLANDER: Yes, thank you.

15 CROSS EXAM NATI ON

16 BY MR SOLANDER:

17 Q Good nmorning. Have you read or seen this

18 potential proposed |egislation?

19 A | have not.

20 Q Are you famliar with the effective date that

21 is going to be potentially included in it?

22 A As | nentioned in ny statenent because | anguage

23 is not available, I"'mnot prepared to comment specifically

24 on the | egislation.

25 Q If you're not famliar with what is in the
Litigation Services | 800-330-1112
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| egi sl ation, how can you nmake a reconmendation based on

case potential ?

A | feel that it is appropriate and we
acknowl edge that the sinple announcenent to this
| egi sl ation has nmade a bearing on our position.

Q Does this potential |egislation guarantee to go
into effect? Is it guaranteed to pass?

A It is under process. | believe nothing is
guar anteed to pass.

Q Woul d it surprise you that the proposed
effective date for any provisions regarding DSMin the
| egislation is January 1, 2017?

A It would not surprise me. As | said | have not
had an opportunity to review any of the |anguage, the
official |language regarding the |egislation.

Q Wul d you agree with nme that the DSM Steering
Commi ttee woul d have the opportunity to neet several tines
before January 1, 2017 to re-evaluate the DSM surcharge?

A | woul d not know.

Q You don't believe the DSM Steering Commttee is
going to neet in 20167

A Sorry. Several times before when?

Q Before January 1, 2017.

A | believe that the Steering Commttee nmay have

opportunities to neet.
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MR. SOLANDER: Thank you

HEARI NG OFFI CER Ms. Schmi d
M5. SCHM D: No questions.
HEARI NG OFFI CER:  Ms. Hayes.
MS. HAYES: No questions.
HEARI NG OFFI CER M. Dodge.
CROSS EXAM NATI ON
BY MR DODGE:

Q Thank you. Good morning, M. Mngel son. You
were just asked questions about the proposed effective date
and whet her you had heard about that fromthe proposed
| egi slation. Have you also heard the Conpany purport that
there will be no rate or inpact because they're going to
rai se the DSM surcharge to 4 percent anyway and then freeze
it at that level or higher in the |egislation?

A As | nentioned before we use the announcenent
and acknow edge they have bearing on our position, but
wi t hout an opportunity to review the official |anguage |'m
not prepared to conmment on the legislation specifically.

Q The question was just had you heard that. Had
you heard the Conmpany claimthere would be no rate or
I npact because they're already going to raise the DSM
surcharge to 4 percent?

A | have heard sone di scussion along those I|ines.

MR. DODGE: Thank you. No further questions.
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MR. MOORE: No re-direct. rage =2

HEARI NG OFFI CER:  Thank you. You may be
excused, M. Mangel son. Ms. Hayes.

MS. HAYES:. Thank you. Utah O ean Energy and
SVEEP wi |l call M. Kevin Enerson.

HEARI NG OFFI CER:  Good norning, M. Enerson.

(The witness is sworn in.)

DI RECT EXAM NATI ON

BY MS. HAYES:

Q M. Enerson, will you please state your name
and enpl oyer and your position for the record?

A My nane is Kevin Emerson. M enployer is Uah
Clean Energy. M position is senior policy and regul atory
associ at e.

Q Thank you. Did you participate in the
preparation of Uah Cean Energy and the Sout hwest Energy
Efficiency Project coments filed with the Conmi ssion on
Decenber 8, 2015?

A Yes, | did.

Q Do you adopt those conments as your testinony
t oday?

A Yes.

MS. HAYES: | would nove the adm ssion of those
comments as Utah C ean Energy and SVEEP testinony.
HEARI NG OFFI CER: Any objection? They are
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adm tted.

MS. HAYES: Thank you.
Q (By Ms. Hayes) Do you have a brief statement
t hat you have prepared today?
A Yes, | do.
Q Go ahead.
A Utah C ean Energy and SWEEP believe that
i ncreasing the DSM surcharge to 4 percent represents a
reasonable mddle path that will help the Conpany achi eve
hi gher savings in its DSM prograns, while al so constraining
the DSM surcharge increase to a level that is |ower than
the original proposed second step increase of 4.3 percent.
In tandemwith the increase to 4 percent, Utah
Clean Energy is open to a 2016 DSM budget bel ow t he
original proposed budget along with prioritized
i npl ement ati on of the nost cost effective DSM prograns.
Utah C ean Energy participated in the DSM
Steering Committee neeting and spoke with the Conpany about
this proposal. Utah Clean Energy feels confortable that
t he Conpany can achieve its forecasted savings through this
proposal, which is our main interest.
So Utah C ean Energy supports the Conmpany's
application.
Q Thank you
MS. HAYES: M. Enmerson is available for
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1 questions fromthe parties and the Conm ssi on.

2 HEARI NG OFFI CER:  Thank you. M. Sol ander.

3 MR. SCLANDER: No questi ons.

4 HEARI NG OFFI CER Ms. Schmi d.

5 M5. SCHM D: No questions.

6 HEARI NG OFFI CER: M. Mbore.

7 MR MOORE: The Ofice has no questions.

8 HEARI NG OFFI CER M. Dodge.

9 MR. DODGE: No questi ons.

10 HEARI NG OFFI CER M. Enerson, you nmay be

11 excused. M. Dodge.

12 MR. DODGE: Thank you, Your Honor. The UAE
13 calls Kelly Francone.

14 (The witness is sworn in.)

15 DI RECT EXAM NATI ON

16 BY MR DODGE:

17 Q Ms. Francone, would you give your full name and
18 position and for whom you work?

19 A Yes. M nane is Kelly Francone. | ama senior
20 consultant at Energy Strategies, and under Energy

21 Strategies | amalso the executive director of Utah

22 Association of Energy Users.

23 Q Ms. Francone, are you aware of the conments
24 that UAE prepared and filed in this docket on Decenber 8?
25 A Yes, | am
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1 Q Do you incorporate those conments as part o

2 vyour testinony in this docket?

3 A Yes, | do.

4 MR. DODGE: Your Honor, | nove for the

5 adm ssion of UAE comments.

6 HEARI NG OFFI CER:  Any objection? They are

7 admtted.

8 Q (By M. Dodge) M. Francone, do you have a

9 summary of your testinony here this norning?

10 A. Yes, | do.

11 Q Pl ease present that.

12 A Good norning. The Utah Association of Energy
13 Users filed coments on Decenber 2 in response to Rocky

14 Mountain Power's filing in docket 15-035-48 asking for an
15 increase in the demand side managenent surcharge from 3. 62
16 percent to 4 percent that woul d be effective January 1,

17 2016.

18 Traditional |y, UAE has been a great supporter
19 of the energy efficiency prograns that are clearly shown to
20 be cost effective. Qur nmenbers have invested tens of
21 mllions of dollars of their own on top of the surcharge,
22 which is quite significant to them in order to inplenent
23 their own investnents and al so participate in the Rocky
24 Mountai n Power prograns.
25 However, our nenbers are concerned with the
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overspendi ng on certain DSM prograns that have led to the

surcharge increases these last two years, continued

i ncreases to the DSM surcharge overall, and also the
current and projected |levels of the DSM surcharge we see
that growmng. W are also concerned about the current DSM
fundi ng mechanism Therefore, UAE opposes Rocky Mountain
Power's request to increase the DSM surcharge to 4 percent
in 2016.

I nstead we support the adoption of alternative
met hods of anortizing and collecting DSM expenditures, as
wel | as cost caps. W request that an investigation should
be opened into current and proposed DSM prograns, the
surcharge | evels, appropriate cost controls, and
appropriate means of recovering expenditures and
appropriate cost effectiveness neasures.

W also agree with the O fice of Consuner
Services' coments to the Commission in its concern that
Rocky Mountain Power's proposed initiative under the step
l egislation that it adds another |ayer of questions as it
woul d shift the adm nistration of the DSM prograns away
fromthe Conm ssion and al so how the noney is coll ected.

This concern supports our request for an
I nvestigation into current DSM prograns, the projected
expenditures, cost effectiveness, funding i ssues and ot her

things that are relevant. Until such an investigation is
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conpl ete, we request that Rocky Muntain Power should

adj ust spending consistent with the current surcharge |evel
of 3.62 percent.

W suggest some potential alternatives as to
how it is managed now. First, short term spending
alternatives could include a reduction in spending the
| east cost effective prograns to natch current recovery, so
not suspendi ng what is being spent; retain current spending
| evel s and defer the uncollected bal ance as a regul atory
asset.

Second, set a relatively short schedule to
evaluate different cost recovery options. For exanple, set
t he DSM surcharge at 3 percent and defer that bal ance as a
regul atory asset.

Third, set a schedule to eval uate mechani sns
for avoi ding overspendi ng in DSM prograns.

And also finally, setting a schedule to
re-eval uate continuing validity and priority of cost
ef fectiveness nmeasures that are used for DSM eval uati on.

In response to the Conpany's comments filed on
Decenber 11 that due to the reporting already done by Rocky
Mount ai n Power such an investigation is unwarranted.
woul d argue that we are asking the Conm ssion to
I nvestigate sone issues that have not been anal yzed, at

least in a long time, including cost recovery options,
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1 deferral, regulatory assets, cost overrun protections, and
2 others.

3 We are al so asking the Conm ssion to eval uate

4 areas that have been exam ned in the past, but we believe

5 circunstances may have changed such that a re-evaluation is
6 appropriate. That would include the priority of cost

7 effectiveness nmeasures that have been used, including a

8 nore prominent role played by the Ratepayer |npact Measure,
9 and how it mght inpact the cost effectiveness of a

10 specific project if that RIM nmeasure were used.

11 For these reasons and because the DSM prograns
12 have becone such a significant asset in the resources and
13 wll continue to, we believe our request is tinely, valid,
14 and in the interest of Rocky Muntain Power custoners.

15 Q Does that conclude your testinony?

16 A Yes, it does.

17 MR, DODCGE: Ms. Francone is available for cross
18 exam nati on.

19 HEARI NG OFFI CER: M. Sol ander, any questions?
20 MR. SOLANDER: Yes, thank you.
21 CROSS EXAM NATI ON
22 BY MR SOLANDER:
23 Q Good nmorning. Have you seen or are you
24 famliar with the provisions in the step |egislation?
25 A We have not seen the actual |egislation, but we
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have heard Rocky Muntain Power speak on it publicly at the

| egislature, in front of a large group at the Governor's
Air and Energy Synposium and al so have nmet twice with key
Rocky Mountain Power staff about what will be in the

| egi sl ati on.

Q And it's your understanding that the proposed
effective date for any DSMrelated matters will be January
1, 2017?

A That hasn't been really nmade clear, but that's
not a date that would surprise ne.

Q Wul dn't you agree that the DSM Steering
Comm ttee woul d have a nunber of opportunities to neet
before that proposed effective date to evaluate and revi ew
any changes?

A W woul d have sone opportunities, but it takes
time to investigate things. And in June we already nade
coments at the Steering Conmttee nmeeting that we would
like to see how the progranms could be anortized or
sonet hing different done, and here we are in Decenber and
no steps have been taken forward to do that. So even if we
have that whole full year of neetings, | think we would
need nore tine than that. So 2017 is not very far away.

Q So that was a yes?

A W woul d have sonme opportunities.

MR. SCLANDER: Thank you. No further
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questi ons.

HEARI NG OFFI CER Ms. Schmi d.

M5. SCHM D: No questions.

HEARI NG OFFI CER: M. Mbore.

MR. MOORE: No questions.

HEARI NG OFFI CER:  Ms. Hayes.

MS. HAYES:. No questions.

HEARI NG OFFI CER:  Any re-direct, M. Dodge?

MR, DODCGE: No, Your Honor.

HEARI NG OFFI CER.  Ms. Francone, one question
for you please. At the very beginning of your testinony
you referenced a docket nunmber, | may have m sheard you,
but | thought you said 14-035-48 was the docket.

THE WTNESS: | probably m squoted that.

HEARI NG OFFI CER:  Just to be sure, you are
testifying in this docket which is 15-035-T15?

THE WTNESS: Yes. Yes. Sorry about the
error.

HEARI NG OFFI CER: No problem Thank you for
the clarification. You nmay be excused. |Is there anything
el se to conme before the Comm ssion today? Gkay. Thank you
very nuch for being here. The Conm ssion appreciates your
attendance and testinony. We will be adjourned and | wll
take the matter under consideration. Thank you.

(The hearing concluded at 9:45 a. m)

Litigation Services | 800-330-1112
www. | i tigationservices.com



http://www.litigationservices.com

HEARI NG DOCKET NO. 15-035-T15 - 12/17/2015

Page 33
CERTI FI CATE

STATE OF UTAH )
COUNTY OF SALT LAKE )

I, Melinda J. Andersen, Certified Shorthand Reporter
and Notary Public in and for the County of Salt Lake and
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 1                      P R O C E E D I N G S

 2              HEARING OFFICER:  Good morning.  I am Melanie

 3  Reif.  I am the hearing officer for this hearing today in

 4  Docket 15-035-T15.  This matter is entitled Rocky Mountain

 5  Power's Proposed Revisions to Electric Service Schedule

 6  193, Demand Side Management (DSM) Cost Adjustment.  Let's

 7  start by taking appearances, starting with the Company

 8  please.

 9              MR. SOLANDER:  Good Morning, Ms. Reif.  Daniel

10  Solander appearing on behalf of Rocky Mountain Power.  I

11  have with me at counsel table Esther Giezendanner, DSM

12  Manager, who will be the Company's witness in this matter.

13              HEARING OFFICER:  Thank you.

14              MS. SCHMID:  Good Morning.  Patricia E. Schmid

15  with the Attorney General's Office for the Division.  With

16  me is the Division's witness Brenda Salter.

17              HEARING OFFICER:  Thank you.

18              MR. MOORE:  Robert Moore for the Office of

19  Consumer Services.  With me at counsel table is Gavin

20  Mangelson, Utility Analyst for the Office.

21              HEARING OFFICER:  Thank you.

22              MS. HAYES:  Good Morning.  Sophie Hayes on

23  behalf of Utah Clean Energy and the Southwest Energy

24  Efficiency Project.  With me this morning is Kevin Emerson,

25  Senior Policy and Regulatory Associate for Utah Clean
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 1  Energy.

 2              HEARING OFFICER:  Thank you.

 3              MR. DODGE:  Good morning, Your Honor.  Gary

 4  Dodge on behalf of the Utah Association of Energy Users.

 5  With me at the table is Kelly Francone, Executive Director

 6  of UAE.

 7              HEARING OFFICER:  Thank you.  Welcome again

 8  everyone.  There are a couple procedural issues I want to

 9  address before we address the application pending before

10  the Commission.  The first issue I want to address is to

11  you, Ms. Hayes, I don't see that UCE has requested to

12  intervene.  Is that a mistake on my part?

13              MS. HAYES:  That may not be a mistake.  Perhaps

14  we missed that on the schedule order.  So we can file a

15  petition to intervene.  We're happy to file a late petition

16  to intervene if no parties object to that.

17              HEARING OFFICER:  Shall I take it then that you

18  are making a verbal request to intervene at this time?

19              MS. HAYES:  Yes.

20              HEARING OFFICER:  Is there any objection to UCE

21  participating as an intervener in this matter?  Hearing no

22  objection the Commission grants your request.

23              MS. HAYES:  Thank you.

24              HEARING OFFICER:  The other issue I wanted to

25  address is the pending request from UAE to intervene.
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 1  Mr. Dodge, we have received your request.  It was received

 2  on the 15th of December.  We normally have a 15 day

 3  turnaround just for reference for future matters.  Is there

 4  any objection to the request that is pending before this

 5  Commission?  Hearing none we will grant your request and so

 6  we will proceed accordingly.

 7              Mr. Solander, this is your application and you

 8  have the floor.

 9              MR. SOLANDER:  Thank you.  Rocky Mountain Power

10  we call Esther Giezendanner in support of the Company's

11  request to adjust demand side management surcharge.

12              HEARING OFFICER:  Could you tell me your last

13  name again?

14              THE WITNESS:  Giezendanner.

15              HEARING OFFICER:  Very nice to meet you.  Would

16  you kindly come up to the witness stand and I will swear

17  you in?

18              (The witness is sworn in.)

19                       DIRECT EXAMINATION

20  BY MR. SOLANDER:

21        Q.    Good morning.

22        A.    Good morning.

23        Q.    Could you please state and spell your name for

24  the record?

25        A.    Yes, Esther Giezendanner.  My last name is
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 1  spelled G-I-E-Z-E-N-D-A-N-N-E-R.

 2        Q.    By whom are you employed and in what capacity?

 3        A.    Rocky Mountain Power and I am the manager of

 4  the Demand Side Management Group.

 5        Q.    As the manager of the Demand Side Management

 6  Group were you involved in the preparation of the advice

 7  filing that precipitated this proceeding requesting the

 8  Demand Side Management surcharge increase?

 9        A.    Yes.

10        Q.    Have you prepared a short summary statement

11  regarding the Company's application?

12        A.    Yes.

13        Q.    Please proceed.

14        A.    Thank you.  Good morning, Ms. Reif and other

15  parties.  On November 23, 2015 the Company filed advice

16  letter 15-14 proposing a second increase to the schedule

17  193 Demand Side Management surcharge collection rate.

18              The first step adjustment increased the

19  collection rate to 3.62 percent and was approved by the

20  Commission on Docket 14-035-T14, which became effective

21  February 1, 2015.  The second step adjustment as proposed

22  would increase the collection rate to 4.0 percent effective

23  January 1, 2016.

24              Based on projected expenditures to the

25  Company's DSM program for 2016, absent an increase to the
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 1  schedule 193 collection rate, the balance in the deferred

 2  account will be approximately $8.2 million as of December

 3  31, 2016.

 4              The Company met with DSM Steering Committee on

 5  October 23, 2015 to discuss the DSM surcharge.  It was

 6  acknowledged that adjusting the DSM surcharge to 4.0

 7  percent would bring the DSM balance and account to an

 8  acceptable level by the end of 2016 based on the current

 9  forecast.  This decrease was from the original analysis

10  that was showing 4.13 percent.

11              On December 8, 2015 the Division of Public

12  Utilities, Utah Clean Energy and Southwest Energy

13  Efficiency Project filed comments in support of the

14  Company's second step increase to the collection rate.

15              Utah Association of Energy Users filed comments

16  objecting to the second step adjustment until after an

17  investigation has been conducted into the current DSM

18  program.  The Office of Consumer Services also filed

19  comments recommending the Commission not approve the second

20  step increase to the collection rate until consideration

21  has been given to issues and concerns raised regarding the

22  DSM program.

23              On December 15, 2015 the Division and Office

24  filed reply comments retaining the same stance as their

25  original comments.
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 1              On December 15, 2015 the Company also filed

 2  reply comments outlining the history of the two step

 3  increase to the collection rate, the current process and

 4  requirements for the DSM program, and the collaboration

 5  that exists with the DSM Steering Committee.

 6              In light of the history outlined in the

 7  Company's reply comments and the actions taken and agreed

 8  to by the DSM Steering Committee, the Company respectfully

 9  requests the Commission evaluate UAE's investigation

10  request separate from the Company's advice letter 15-14,

11  and approve the second step DSM surcharge increase to 4.0

12  percent effective January 1, 2016.

13              Furthermore, the Company believes that items

14  identified by UAE and supported by the Office for

15  investigation lacks specific information and purpose.  The

16  Company requests the Commission either deny the

17  investigation request or require parties to provide support

18  and elaborate on their specific issues and objectives prior

19  to opening any investigation of DSM and allow the Company

20  to comment prior to making a final decision.

21        Q.    Does that conclude your summary?

22        A.    Yes.

23        Q.    Is your opinion that the DSM surcharge

24  adjustment would be just and reasonable and in the public

25  interest?
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 1        A.    Yes.

 2        Q.    And do you recommend that the Commission

 3  approve the Company's request?

 4        A.    Yes.

 5              MR. SOLANDER:  I have no more questions for

 6  Ms. Giezendanner.  She is available for questions from the

 7  Commission or parties.

 8              HEARING OFFICER:  Ms. Schmid.

 9              MS. SCHMID:  Nothing from the Division.

10              MR. MOORE:  No questions.

11              MS. HAYES:  No questions.  Thank you.

12              HEARING OFFICER:  Mr. Dodge.

13                       CROSS EXAMINATION

14  BY MR. DODGE:

15        Q.    Thank you.  Good morning, Ms. Giezendanner.

16  Gary Dodge with UAE.  Just a couple of questions.  The

17  Company recognizes, does it not, that the Steering

18  Committee participation by any party doesn't preclude that

19  party from asking the Commission to review and rule on any

20  given DSM issue?

21        A.    Yes.

22        Q.    You recognize that UAE along with the Steering

23  Committee and Advisory Committee advocated a smaller

24  surcharge and a different manner of collecting that

25  surcharge, do you not?
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 1        A.    For the collection, yes.  A smaller surcharge,

 2  when we had a discussion on a two step increase I think

 3  every member of the Steering Committee knew at that time

 4  there would be an increase.

 5        Q.    I think everyone knew that you would probably

 6  ask for another increase, right?

 7        A.    Yes.

 8        Q.    But UAE consistently argued that the DSM

 9  surcharge was higher than its customers were comfortable,

10  has it not?

11        A.    Yes.

12        Q.    The Company is not adverse to the concept of

13  amortizing its own DSM costs over a longer period of time

14  than a one year recovery, is it?

15        A.    I don't think I'm the appropriate person to

16  respond to that question without doing further analysis on

17  it.

18        Q.    Are you aware that is part of the Company's

19  legislation proposal to amortize roughly 90 percent of the

20  DSM --

21              MR. SOLANDER:  Objection.  There is no

22  foundation for any questions regarding the legislation.

23  Ms. Giezendanner is testifying regarding the Company's

24  application to adjust the surcharge.

25              MR. DODGE:  May I respond?  The Company
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 1  responded that the issues that will be raised shouldn't be

 2  part of this.  I believe the amortization over a longer

 3  period of time is part of UAE's request.  We have asked for

 4  that.  We've asked for it with the Steering Committee for a

 5  long time.  The Company is now proposing it as part of its

 6  legislation.  I think that's appropriately part of this

 7  record.  If she doesn't know, she doesn't know.

 8              MR. SOLANDER:  There has been no legislation

 9  introduced in the record in this proceeding.

10              HEARING OFFICER:  I'm going to sustain your

11  objection, Mr. Solander.

12              MR. DODGE:  If I may.  I'm not arguing, but I

13  would like to point out that it is going to be in the

14  record as part of the Office's comments.  So if we're going

15  to be precluded from testifying about that or asking

16  questions or if we're going to ask questions, I don't know

17  when we're going to do it if this is the Company's witness

18  on it.

19              HEARING OFFICER:  Mr. Dodge, it is my

20  understanding that if there is legislation being proposed

21  that is simply a proposal.  It is not something that has

22  been decided on by the legislature.  So I don't see that as

23  relevant at this point.

24              MR. DODGE:  My argument in the relevancy is the

25  Company is not opposed to the concept of amortizing DSM
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 1  costs over a longer period of time than one year because it

 2  is proposing that.  And that's part of UAE's proposal in

 3  this docket and that is in the record, at least it will be

 4  once our comment is added.

 5              HEARING OFFICER:  If you want to rephrase your

 6  question in a way that it doesn't get into irrelevant

 7  material I will grant that.  But to the extent you are

 8  requesting to ask the witness about legislation that is

 9  being proposed, I don't think that is relevant.

10        Q.    (By Mr. Dodge)  Ms. Giezendanner, are you

11  familiar at all with Company discussions about the

12  possibility of amortizing the DSM cost over a longer period

13  than one year?

14        A.    I have been aware of discussions taking place.

15        Q.    What discussions have you heard?

16        A.    That they were being proposed as part of the

17  legislation filing.

18              MR. DODGE:  Thank you.  No further questions.

19              HEARING OFFICER:  Thank you.  Any follow-up,

20  Mr. Solander?

21              MR. SOLANDER:  No re-direct.  Thank you.

22              HEARING OFFICER:  Ms. Giezendanner, I just have

23  one question for you please.  This is really a matter of

24  semantics for my clarification and for the Commission's

25  clarification.  I think part of your testimony was that the
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 1  Company is recommending approval of the application.  Is it

 2  the Company is recommending approval, or is it they are

 3  requesting approval, or am I just misunderstanding?

 4              THE WITNESS:  The Company is requesting

 5  approval of the application.

 6              HEARING OFFICER:  Okay.  Thank you.

 7  Mr. Solander.

 8              MR. SOLANDER:  I ask at this time that the

 9  Company's advice filing letter and reply comments be

10  entered in the record.

11              HEARING OFFICER:  Any objection?  Entered.

12  Thank you.  Ms. Schmid.

13              MS. SCHMID:  Yes, the Division would like to

14  call Ms. Brenda Salter as a witness.  May Ms. Salter be

15  sworn?

16              HEARING OFFICER:  Yes, she may.

17              (The witness is sworn in.)

18                       DIRECT EXAMINATION

19  BY MS. SCHMID:

20        Q.    Good morning.

21        A.    Good morning.

22        Q.    Could you please state your full name,

23  employer, title and business address for the record?

24        A.    My name is Brenda Salter.  I work for the

25  Division of Public Utilities.  I am a technical consultant
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 1  with the Division.  My address is 160 East 300 South, Salt

 2  Lake City, Utah.

 3        Q.    In connection with your employment at the

 4  Division have you participated in this docket?

 5        A.    I have.

 6        Q.    Did you participate in and cause to be filed

 7  the Division's response to the action request, which was

 8  filed on December 8, and the Division's reply comments,

 9  which were filed on December 15?

10        A.    Yes.

11        Q.    Is the Division's position today the same as it

12  is expressed in those two filings?

13        A.    Yes, it is.

14        Q.    Do you adopt the contents of those two filings

15  as your testimony today?

16        A.    I do.

17              MS. SCHMID:  The Division would move that its

18  action request response filed on December 8 and its reply

19  comments on December 15 be admitted into the record.

20              HEARING OFFICER:  Any objection?  They are

21  admitted.

22        Q.    (By Ms. Schmid)  Do you have a summary to

23  provide today?

24        A.    I do.

25        Q.    Please proceed.
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 1        A.    Good morning.  This filing is the second step

 2  in a two step process designed to return the DSM balance

 3  and account to near zero.

 4              On March 3, 2015 the Commission authorized an

 5  increase to the schedule 193 surcharge from 3.3 percent to

 6  3.62 percent.  Rocky Mountain Power is now requesting a

 7  second step surcharge increase to 4 percent.  The average

 8  residential customer using approximately 8,376 kilowatt

 9  hours a year would see a $3.36 annual increase, or

10  approximately .4 percent on their monthly bill beginning

11  January 1, 2016.

12              UAE objects to the increase in the surcharge

13  until after an investigation has been completed into the

14  DSM program and cost adjustment.  In addition UAE

15  recommends the Company adjust spending in the DSM program

16  consistent with the current surcharge level.

17              The Division believes that decreasing the 2016

18  budget from $65.3 million to $57.5 million to implement

19  UAE's recommendation will cause unnecessary disruption or

20  delay in acquiring what has been shown to be cost effective

21  DSM resources.

22              The Division also notes that the Office's

23  argument against the increase is equally applicable to

24  UAE's proposal of delaying the increase until a lengthy

25  investigation takes place.  Potential legislation could
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 1  make any study or outcome therefrom irrelevant and require

 2  the Commission to possibly suspend all the offense spending

 3  to well after the end of the legislative session.

 4              Therefore, the Division continues to support

 5  the Company's application in moving forward with proved

 6  cost effective DSM expenditures at a level consistent with

 7  the 2015 budget.  However, if the Commission is inclined to

 8  adopt UAE's proposal, the Division recommends that the

 9  Commission adopt an across the board percentage reduction

10  in all programs to achieve the necessary budget reduction.

11  Thank you.

12        Q.    Is it your testimony on behalf of the Division

13  that this requested second step increase is just,

14  reasonable, and in the public interest?

15        A.    Yes, it is.

16              MS. SCHMID:  Thank you.  Ms. Salter is now

17  available for questions for the parties and from the

18  Commission.

19              HEARING OFFICER:  Mr. Solander.

20              MR. SOLANDER:  No questions.

21              HEARING OFFICER:  Mr. Moore.

22              MR. MOORE:  No questions.

23              HEARING OFFICER:  Thank you.  Mr. Dodge.

24                       CROSS EXAMINATION

25  BY MR. DODGE:
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 1        Q.    Good morning, Ms. Salter.  The Division, I

 2  assume, has no objection to any group requesting that the

 3  Commission investigate things like the proper manner of

 4  amortizing or collecting the DSM charges and the cost

 5  effectiveness of various programs.  I assume you have no

 6  trouble with that request; is that correct?

 7        A.    Yes, I guess.

 8        Q.    You said in your rely comments as well as in

 9  your summary that the potential legislation could make any

10  study or outcome irrelevant and require the Commission to

11  possibly suspend all the offense spending until after the

12  session.  I don't understand what you're talking about in

13  terms of suspending DSM spending until after the

14  legislative session.

15        A.    Well, it just depends on what happens in

16  legislation and I really don't know what would happen

17  there.  But it is a possibility that it could cause

18  problems with the spending of the program.

19        Q.    I mean, regardless of whether the Commission

20  approves it or doesn't approve it or opens an investigation

21  or not, legislation could change things, right?

22        A.    Right, it could.

23        Q.    You're not suggesting the Commission not do

24  what it would normally do if no legislation were pending or

25  proposed?
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 1        A.    No.

 2              MR. DODGE:  Thank you.  No further questions.

 3              HEARING OFFICER:  Thank you.  Ms. Schmid, any

 4  follow-up?

 5              MS. SCHMID:  None.

 6              HEARING OFFICER:  Thank you, Ms. Salter.  You

 7  may be excused.  Mr. Moore.

 8              MR. MOORE:  The Office would call Mr. Gavin

 9  Mangelson.

10              (The witness is sworn in.)

11                       DIRECT EXAMINATION

12  BY MR. MOORE:

13        Q.    Would you please state and spell your name,

14  your title, and business address?

15        A.    My name is Gavin Mangelson.  Last name is

16  spelled M-A-N-G-E-L-S-O-N.  I am a utility analyst for the

17  Office of Consumer Services at 160 East 300 South, Salt

18  Lake City, Utah.

19        Q.    Have you participated in this docket

20  15-035-T15?

21        A.    Yes.

22        Q.    Have you prepared or caused to be prepared the

23  Office's comments on December 8, 2015 and reply comments

24  filed on December 15, 2015?

25        A.    Yes.
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 1        Q.    Do you have any changes to those comments now?

 2        A.    No.

 3        Q.    Would you like to adopt those comments as your

 4  testimony?

 5        A.    Yes.

 6              MR. MOORE:  At this point I move to admit the

 7  comments into the record.

 8              HEARING OFFICER:  Any objection?  They are

 9  admitted.

10        Q.    (By Mr. Moore)  Have you prepared a short

11  statement concerning your position of this docket?

12        A.    Yes.

13        Q.    Would you please read that statement?

14        A.    The Office of Consumer Services does not

15  support the proposed increase of the schedule 193 DSM

16  surcharge to 4 percent at this time.

17              The Company has recently announced initiative

18  for the 2016 legislative session that appear likely to

19  include material changes to the Demand Side Management.

20  Although, it has not been filed in this docket and final

21  language is not available, the Office acknowledges that

22  these announcements have contributed to our position in

23  this docket.

24              The Office does not want the surcharge to

25  increase to 4 percent in order to accommodate the current
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 1  DSM balance and potential increases and expenses only to

 2  have legislation requiring additional charges either to the

 3  program budgets or the surcharge amount just a couple

 4  months after this change is implemented.

 5              The Office suggests it would be better to

 6  re-evaluate the proposed increase after the 2016 session,

 7  which will be over in early March.

 8        Q.    Does this complete your statement?

 9        A.    Yes.

10              MR. MOORE:  Mr. Mangelson is available for

11  cross and questions from the Hearing Officer.

12              HEARING OFFICER:  Thank you.  Mr. Solander, any

13  questions?

14              MR. SOLANDER:  Yes, thank you.

15                       CROSS EXAMINATION

16  BY MR. SOLANDER:

17        Q.    Good morning.  Have you read or seen this

18  potential proposed legislation?

19        A.    I have not.

20        Q.    Are you familiar with the effective date that

21  is going to be potentially included in it?

22        A.    As I mentioned in my statement because language

23  is not available, I'm not prepared to comment specifically

24  on the legislation.

25        Q.    If you're not familiar with what is in the
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 1  legislation, how can you make a recommendation based on

 2  case potential?

 3        A.    I feel that it is appropriate and we

 4  acknowledge that the simple announcement to this

 5  legislation has made a bearing on our position.

 6        Q.    Does this potential legislation guarantee to go

 7  into effect?  Is it guaranteed to pass?

 8        A.    It is under process.  I believe nothing is

 9  guaranteed to pass.

10        Q.    Would it surprise you that the proposed

11  effective date for any provisions regarding DSM in the

12  legislation is January 1, 2017?

13        A.    It would not surprise me.  As I said I have not

14  had an opportunity to review any of the language, the

15  official language regarding the legislation.

16        Q.    Would you agree with me that the DSM Steering

17  Committee would have the opportunity to meet several times

18  before January 1, 2017 to re-evaluate the DSM surcharge?

19        A.    I would not know.

20        Q.    You don't believe the DSM Steering Committee is

21  going to meet in 2016?

22        A.    Sorry.  Several times before when?

23        Q.    Before January 1, 2017.

24        A.    I believe that the Steering Committee may have

25  opportunities to meet.
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 1              MR. SOLANDER:  Thank you.

 2              HEARING OFFICER:  Ms. Schmid.

 3              MS. SCHMID:  No questions.

 4              HEARING OFFICER:  Ms. Hayes.

 5              MS. HAYES:  No questions.

 6              HEARING OFFICER:  Mr. Dodge.

 7                       CROSS EXAMINATION

 8  BY MR. DODGE:

 9        Q.    Thank you.  Good morning, Mr. Mangelson.  You

10  were just asked questions about the proposed effective date

11  and whether you had heard about that from the proposed

12  legislation.  Have you also heard the Company purport that

13  there will be no rate or impact because they're going to

14  raise the DSM surcharge to 4 percent anyway and then freeze

15  it at that level or higher in the legislation?

16        A.    As I mentioned before we use the announcement

17  and acknowledge they have bearing on our position, but

18  without an opportunity to review the official language I'm

19  not prepared to comment on the legislation specifically.

20        Q.    The question was just had you heard that.  Had

21  you heard the Company claim there would be no rate or

22  impact because they're already going to raise the DSM

23  surcharge to 4 percent?

24        A.    I have heard some discussion along those lines.

25              MR. DODGE:  Thank you.  No further questions.
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 1              MR. MOORE:  No re-direct.

 2              HEARING OFFICER:  Thank you.  You may be

 3  excused, Mr. Mangelson.  Ms. Hayes.

 4              MS. HAYES:  Thank you.  Utah Clean Energy and

 5  SWEEP will call Mr. Kevin Emerson.

 6              HEARING OFFICER:  Good morning, Mr. Emerson.

 7              (The witness is sworn in.)

 8                       DIRECT EXAMINATION

 9  BY MS. HAYES:

10        Q.    Mr. Emerson, will you please state your name

11  and employer and your position for the record?

12        A.    My name is Kevin Emerson.  My employer is Utah

13  Clean Energy.  My position is senior policy and regulatory

14  associate.

15        Q.    Thank you.  Did you participate in the

16  preparation of Utah Clean Energy and the Southwest Energy

17  Efficiency Project comments filed with the Commission on

18  December 8, 2015?

19        A.    Yes, I did.

20        Q.    Do you adopt those comments as your testimony

21  today?

22        A.    Yes.

23              MS. HAYES:  I would move the admission of those

24  comments as Utah Clean Energy and SWEEP testimony.

25              HEARING OFFICER:  Any objection?  They are
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 1  admitted.

 2              MS. HAYES:  Thank you.

 3        Q.    (By Ms. Hayes)  Do you have a brief statement

 4  that you have prepared today?

 5        A.    Yes, I do.

 6        Q.    Go ahead.

 7        A.    Utah Clean Energy and SWEEP believe that

 8  increasing the DSM surcharge to 4 percent represents a

 9  reasonable middle path that will help the Company achieve

10  higher savings in its DSM programs, while also constraining

11  the DSM surcharge increase to a level that is lower than

12  the original proposed second step increase of 4.3 percent.

13              In tandem with the increase to 4 percent, Utah

14  Clean Energy is open to a 2016 DSM budget below the

15  original proposed budget along with prioritized

16  implementation of the most cost effective DSM programs.

17              Utah Clean Energy participated in the DSM

18  Steering Committee meeting and spoke with the Company about

19  this proposal.  Utah Clean Energy feels comfortable that

20  the Company can achieve its forecasted savings through this

21  proposal, which is our main interest.

22              So Utah Clean Energy supports the Company's

23  application.

24        Q.    Thank you.

25              MS. HAYES:  Mr. Emerson is available for
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 1  questions from the parties and the Commission.

 2              HEARING OFFICER:  Thank you.  Mr. Solander.

 3              MR. SOLANDER:  No questions.

 4              HEARING OFFICER:  Ms. Schmid.

 5              MS. SCHMID:  No questions.

 6              HEARING OFFICER:  Mr. Moore.

 7              MR. MOORE:  The Office has no questions.

 8              HEARING OFFICER:  Mr. Dodge.

 9              MR. DODGE:  No questions.

10              HEARING OFFICER:  Mr. Emerson, you may be

11  excused.  Mr. Dodge.

12              MR. DODGE:  Thank you, Your Honor.  The UAE

13  calls Kelly Francone.

14              (The witness is sworn in.)

15                       DIRECT EXAMINATION

16  BY MR. DODGE:

17        Q.    Ms. Francone, would you give your full name and

18  position and for whom you work?

19        A.    Yes.  My name is Kelly Francone.  I am a senior

20  consultant at Energy Strategies, and under Energy

21  Strategies I am also the executive director of Utah

22  Association of Energy Users.

23        Q.    Ms. Francone, are you aware of the comments

24  that UAE prepared and filed in this docket on December 8?

25        A.    Yes, I am.
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 1        Q.    Do you incorporate those comments as part of

 2  your testimony in this docket?

 3        A.    Yes, I do.

 4              MR. DODGE:  Your Honor, I move for the

 5  admission of UAE comments.

 6              HEARING OFFICER:  Any objection?  They are

 7  admitted.

 8        Q.    (By Mr. Dodge)  Ms. Francone, do you have a

 9  summary of your testimony here this morning?

10        A.    Yes, I do.

11        Q.    Please present that.

12        A.    Good morning.  The Utah Association of Energy

13  Users filed comments on December 2 in response to Rocky

14  Mountain Power's filing in docket 15-035-48 asking for an

15  increase in the demand side management surcharge from 3.62

16  percent to 4 percent that would be effective January 1,

17  2016.

18              Traditionally, UAE has been a great supporter

19  of the energy efficiency programs that are clearly shown to

20  be cost effective.  Our members have invested tens of

21  millions of dollars of their own on top of the surcharge,

22  which is quite significant to them, in order to implement

23  their own investments and also participate in the Rocky

24  Mountain Power programs.

25              However, our members are concerned with the
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 1  overspending on certain DSM programs that have led to the

 2  surcharge increases these last two years, continued

 3  increases to the DSM surcharge overall, and also the

 4  current and projected levels of the DSM surcharge we see

 5  that growing.  We are also concerned about the current DSM

 6  funding mechanism.  Therefore, UAE opposes Rocky Mountain

 7  Power's request to increase the DSM surcharge to 4 percent

 8  in 2016.

 9              Instead we support the adoption of alternative

10  methods of amortizing and collecting DSM expenditures, as

11  well as cost caps.  We request that an investigation should

12  be opened into current and proposed DSM programs, the

13  surcharge levels, appropriate cost controls, and

14  appropriate means of recovering expenditures and

15  appropriate cost effectiveness measures.

16              We also agree with the Office of Consumer

17  Services' comments to the Commission in its concern that

18  Rocky Mountain Power's proposed initiative under the step

19  legislation that it adds another layer of questions as it

20  would shift the administration of the DSM programs away

21  from the Commission and also how the money is collected.

22              This concern supports our request for an

23  investigation into current DSM programs, the projected

24  expenditures, cost effectiveness, funding issues and other

25  things that are relevant.  Until such an investigation is
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 1  complete, we request that Rocky Mountain Power should

 2  adjust spending consistent with the current surcharge level

 3  of 3.62 percent.

 4              We suggest some potential alternatives as to

 5  how it is managed now.  First, short term spending

 6  alternatives could include a reduction in spending the

 7  least cost effective programs to match current recovery, so

 8  not suspending what is being spent; retain current spending

 9  levels and defer the uncollected balance as a regulatory

10  asset.

11              Second, set a relatively short schedule to

12  evaluate different cost recovery options.  For example, set

13  the DSM surcharge at 3 percent and defer that balance as a

14  regulatory asset.

15              Third, set a schedule to evaluate mechanisms

16  for avoiding overspending in DSM programs.

17              And also finally, setting a schedule to

18  re-evaluate continuing validity and priority of cost

19  effectiveness measures that are used for DSM evaluation.

20              In response to the Company's comments filed on

21  December 11 that due to the reporting already done by Rocky

22  Mountain Power such an investigation is unwarranted.  I

23  would argue that we are asking the Commission to

24  investigate some issues that have not been analyzed, at

25  least in a long time, including cost recovery options,
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 1  deferral, regulatory assets, cost overrun protections, and

 2  others.

 3              We are also asking the Commission to evaluate

 4  areas that have been examined in the past, but we believe

 5  circumstances may have changed such that a re-evaluation is

 6  appropriate.  That would include the priority of cost

 7  effectiveness measures that have been used, including a

 8  more prominent role played by the Ratepayer Impact Measure,

 9  and how it might impact the cost effectiveness of a

10  specific project if that RIM measure were used.

11              For these reasons and because the DSM programs

12  have become such a significant asset in the resources and

13  will continue to, we believe our request is timely, valid,

14  and in the interest of Rocky Mountain Power customers.

15        Q.    Does that conclude your testimony?

16        A.    Yes, it does.

17              MR. DODGE:  Ms. Francone is available for cross

18  examination.

19              HEARING OFFICER:  Mr. Solander, any questions?

20              MR. SOLANDER:  Yes, thank you.

21                       CROSS EXAMINATION

22  BY MR. SOLANDER:

23        Q.    Good morning.  Have you seen or are you

24  familiar with the provisions in the step legislation?

25        A.    We have not seen the actual legislation, but we
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 1  have heard Rocky Mountain Power speak on it publicly at the

 2  legislature, in front of a large group at the Governor's

 3  Air and Energy Symposium, and also have met twice with key

 4  Rocky Mountain Power staff about what will be in the

 5  legislation.

 6        Q.    And it's your understanding that the proposed

 7  effective date for any DSM related matters will be January

 8  1, 2017?

 9        A.    That hasn't been really made clear, but that's

10  not a date that would surprise me.

11        Q.    Wouldn't you agree that the DSM Steering

12  Committee would have a number of opportunities to meet

13  before that proposed effective date to evaluate and review

14  any changes?

15        A.    We would have some opportunities, but it takes

16  time to investigate things.  And in June we already made

17  comments at the Steering Committee meeting that we would

18  like to see how the programs could be amortized or

19  something different done, and here we are in December and

20  no steps have been taken forward to do that.  So even if we

21  have that whole full year of meetings, I think we would

22  need more time than that.  So 2017 is not very far away.

23        Q.    So that was a yes?

24        A.    We would have some opportunities.

25              MR. SOLANDER:  Thank you.  No further
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 1  questions.

 2              HEARING OFFICER:  Ms. Schmid.

 3              MS. SCHMID:  No questions.

 4              HEARING OFFICER:  Mr. Moore.

 5              MR. MOORE:  No questions.

 6              HEARING OFFICER:  Ms. Hayes.

 7              MS. HAYES:  No questions.

 8              HEARING OFFICER:  Any re-direct, Mr. Dodge?

 9              MR. DODGE:  No, Your Honor.

10              HEARING OFFICER:  Ms. Francone, one question

11  for you please.  At the very beginning of your testimony

12  you referenced a docket number, I may have misheard you,

13  but I thought you said 14-035-48 was the docket.

14              THE WITNESS:  I probably misquoted that.

15              HEARING OFFICER:  Just to be sure, you are

16  testifying in this docket which is 15-035-T15?

17              THE WITNESS:  Yes.  Yes.  Sorry about the

18  error.

19              HEARING OFFICER:  No problem.  Thank you for

20  the clarification.  You may be excused.  Is there anything

21  else to come before the Commission today?  Okay.  Thank you

22  very much for being here.  The Commission appreciates your

23  attendance and testimony.  We will be adjourned and I will

24  take the matter under consideration.  Thank you.

25              (The hearing concluded at 9:45 a.m.)
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		244						LN		9		23		false		              23        Q.    Is your opinion that the DSM surcharge				false

		245						LN		9		24		false		              24  adjustment would be just and reasonable and in the public				false

		246						LN		9		25		false		              25  interest?				false

		247						PG		10		0		false		page 10				false

		248						LN		10		1		false		               1        A.    Yes.				false
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		366						LN		14		15		false		              15  sworn?				false

		367						LN		14		16		false		              16              HEARING OFFICER:  Yes, she may.				false
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		372						LN		14		21		false		              21        A.    Good morning.				false

		373						LN		14		22		false		              22        Q.    Could you please state your full name,				false

		374						LN		14		23		false		              23  employer, title and business address for the record?				false

		375						LN		14		24		false		              24        A.    My name is Brenda Salter.  I work for the				false

		376						LN		14		25		false		              25  Division of Public Utilities.  I am a technical consultant				false

		377						PG		15		0		false		page 15				false

		378						LN		15		1		false		               1  with the Division.  My address is 160 East 300 South, Salt				false

		379						LN		15		2		false		               2  Lake City, Utah.				false

		380						LN		15		3		false		               3        Q.    In connection with your employment at the				false

		381						LN		15		4		false		               4  Division have you participated in this docket?				false

		382						LN		15		5		false		               5        A.    I have.				false

		383						LN		15		6		false		               6        Q.    Did you participate in and cause to be filed				false

		384						LN		15		7		false		               7  the Division's response to the action request, which was				false

		385						LN		15		8		false		               8  filed on December 8, and the Division's reply comments,				false

		386						LN		15		9		false		               9  which were filed on December 15?				false

		387						LN		15		10		false		              10        A.    Yes.				false

		388						LN		15		11		false		              11        Q.    Is the Division's position today the same as it				false

		389						LN		15		12		false		              12  is expressed in those two filings?				false

		390						LN		15		13		false		              13        A.    Yes, it is.				false

		391						LN		15		14		false		              14        Q.    Do you adopt the contents of those two filings				false

		392						LN		15		15		false		              15  as your testimony today?				false

		393						LN		15		16		false		              16        A.    I do.				false

		394						LN		15		17		false		              17              MS. SCHMID:  The Division would move that its				false

		395						LN		15		18		false		              18  action request response filed on December 8 and its reply				false

		396						LN		15		19		false		              19  comments on December 15 be admitted into the record.				false

		397						LN		15		20		false		              20              HEARING OFFICER:  Any objection?  They are				false

		398						LN		15		21		false		              21  admitted.				false

		399						LN		15		22		false		              22        Q.    (By Ms. Schmid)  Do you have a summary to				false

		400						LN		15		23		false		              23  provide today?				false

		401						LN		15		24		false		              24        A.    I do.				false

		402						LN		15		25		false		              25        Q.    Please proceed.				false

		403						PG		16		0		false		page 16				false

		404						LN		16		1		false		               1        A.    Good morning.  This filing is the second step				false

		405						LN		16		2		false		               2  in a two step process designed to return the DSM balance				false

		406						LN		16		3		false		               3  and account to near zero.				false

		407						LN		16		4		false		               4              On March 3, 2015 the Commission authorized an				false

		408						LN		16		5		false		               5  increase to the schedule 193 surcharge from 3.3 percent to				false

		409						LN		16		6		false		               6  3.62 percent.  Rocky Mountain Power is now requesting a				false

		410						LN		16		7		false		               7  second step surcharge increase to 4 percent.  The average				false

		411						LN		16		8		false		               8  residential customer using approximately 8,376 kilowatt				false

		412						LN		16		9		false		               9  hours a year would see a $3.36 annual increase, or				false

		413						LN		16		10		false		              10  approximately .4 percent on their monthly bill beginning				false

		414						LN		16		11		false		              11  January 1, 2016.				false

		415						LN		16		12		false		              12              UAE objects to the increase in the surcharge				false

		416						LN		16		13		false		              13  until after an investigation has been completed into the				false

		417						LN		16		14		false		              14  DSM program and cost adjustment.  In addition UAE				false

		418						LN		16		15		false		              15  recommends the Company adjust spending in the DSM program				false

		419						LN		16		16		false		              16  consistent with the current surcharge level.				false

		420						LN		16		17		false		              17              The Division believes that decreasing the 2016				false

		421						LN		16		18		false		              18  budget from $65.3 million to $57.5 million to implement				false

		422						LN		16		19		false		              19  UAE's recommendation will cause unnecessary disruption or				false

		423						LN		16		20		false		              20  delay in acquiring what has been shown to be cost effective				false

		424						LN		16		21		false		              21  DSM resources.				false

		425						LN		16		22		false		              22              The Division also notes that the Office's				false

		426						LN		16		23		false		              23  argument against the increase is equally applicable to				false

		427						LN		16		24		false		              24  UAE's proposal of delaying the increase until a lengthy				false

		428						LN		16		25		false		              25  investigation takes place.  Potential legislation could				false

		429						PG		17		0		false		page 17				false

		430						LN		17		1		false		               1  make any study or outcome therefrom irrelevant and require				false

		431						LN		17		2		false		               2  the Commission to possibly suspend all the offense spending				false

		432						LN		17		3		false		               3  to well after the end of the legislative session.				false

		433						LN		17		4		false		               4              Therefore, the Division continues to support				false

		434						LN		17		5		false		               5  the Company's application in moving forward with proved				false

		435						LN		17		6		false		               6  cost effective DSM expenditures at a level consistent with				false

		436						LN		17		7		false		               7  the 2015 budget.  However, if the Commission is inclined to				false

		437						LN		17		8		false		               8  adopt UAE's proposal, the Division recommends that the				false

		438						LN		17		9		false		               9  Commission adopt an across the board percentage reduction				false

		439						LN		17		10		false		              10  in all programs to achieve the necessary budget reduction.				false

		440						LN		17		11		false		              11  Thank you.				false

		441						LN		17		12		false		              12        Q.    Is it your testimony on behalf of the Division				false

		442						LN		17		13		false		              13  that this requested second step increase is just,				false

		443						LN		17		14		false		              14  reasonable, and in the public interest?				false

		444						LN		17		15		false		              15        A.    Yes, it is.				false

		445						LN		17		16		false		              16              MS. SCHMID:  Thank you.  Ms. Salter is now				false

		446						LN		17		17		false		              17  available for questions for the parties and from the				false

		447						LN		17		18		false		              18  Commission.				false

		448						LN		17		19		false		              19              HEARING OFFICER:  Mr. Solander.				false

		449						LN		17		20		false		              20              MR. SOLANDER:  No questions.				false

		450						LN		17		21		false		              21              HEARING OFFICER:  Mr. Moore.				false

		451						LN		17		22		false		              22              MR. MOORE:  No questions.				false

		452						LN		17		23		false		              23              HEARING OFFICER:  Thank you.  Mr. Dodge.				false

		453						LN		17		24		false		              24                       CROSS EXAMINATION				false

		454						LN		17		25		false		              25  BY MR. DODGE:				false

		455						PG		18		0		false		page 18				false

		456						LN		18		1		false		               1        Q.    Good morning, Ms. Salter.  The Division, I				false

		457						LN		18		2		false		               2  assume, has no objection to any group requesting that the				false

		458						LN		18		3		false		               3  Commission investigate things like the proper manner of				false

		459						LN		18		4		false		               4  amortizing or collecting the DSM charges and the cost				false

		460						LN		18		5		false		               5  effectiveness of various programs.  I assume you have no				false

		461						LN		18		6		false		               6  trouble with that request; is that correct?				false

		462						LN		18		7		false		               7        A.    Yes, I guess.				false

		463						LN		18		8		false		               8        Q.    You said in your rely comments as well as in				false

		464						LN		18		9		false		               9  your summary that the potential legislation could make any				false

		465						LN		18		10		false		              10  study or outcome irrelevant and require the Commission to				false

		466						LN		18		11		false		              11  possibly suspend all the offense spending until after the				false

		467						LN		18		12		false		              12  session.  I don't understand what you're talking about in				false

		468						LN		18		13		false		              13  terms of suspending DSM spending until after the				false

		469						LN		18		14		false		              14  legislative session.				false

		470						LN		18		15		false		              15        A.    Well, it just depends on what happens in				false

		471						LN		18		16		false		              16  legislation and I really don't know what would happen				false

		472						LN		18		17		false		              17  there.  But it is a possibility that it could cause				false

		473						LN		18		18		false		              18  problems with the spending of the program.				false

		474						LN		18		19		false		              19        Q.    I mean, regardless of whether the Commission				false

		475						LN		18		20		false		              20  approves it or doesn't approve it or opens an investigation				false

		476						LN		18		21		false		              21  or not, legislation could change things, right?				false

		477						LN		18		22		false		              22        A.    Right, it could.				false

		478						LN		18		23		false		              23        Q.    You're not suggesting the Commission not do				false

		479						LN		18		24		false		              24  what it would normally do if no legislation were pending or				false

		480						LN		18		25		false		              25  proposed?				false

		481						PG		19		0		false		page 19				false

		482						LN		19		1		false		               1        A.    No.				false

		483						LN		19		2		false		               2              MR. DODGE:  Thank you.  No further questions.				false

		484						LN		19		3		false		               3              HEARING OFFICER:  Thank you.  Ms. Schmid, any				false

		485						LN		19		4		false		               4  follow-up?				false

		486						LN		19		5		false		               5              MS. SCHMID:  None.				false

		487						LN		19		6		false		               6              HEARING OFFICER:  Thank you, Ms. Salter.  You				false

		488						LN		19		7		false		               7  may be excused.  Mr. Moore.				false

		489						LN		19		8		false		               8              MR. MOORE:  The Office would call Mr. Gavin				false

		490						LN		19		9		false		               9  Mangelson.				false

		491						LN		19		10		false		              10              (The witness is sworn in.)				false

		492						LN		19		11		false		              11                       DIRECT EXAMINATION				false

		493						LN		19		12		false		              12  BY MR. MOORE:				false

		494						LN		19		13		false		              13        Q.    Would you please state and spell your name,				false

		495						LN		19		14		false		              14  your title, and business address?				false

		496						LN		19		15		false		              15        A.    My name is Gavin Mangelson.  Last name is				false

		497						LN		19		16		false		              16  spelled M-A-N-G-E-L-S-O-N.  I am a utility analyst for the				false

		498						LN		19		17		false		              17  Office of Consumer Services at 160 East 300 South, Salt				false

		499						LN		19		18		false		              18  Lake City, Utah.				false

		500						LN		19		19		false		              19        Q.    Have you participated in this docket				false

		501						LN		19		20		false		              20  15-035-T15?				false

		502						LN		19		21		false		              21        A.    Yes.				false

		503						LN		19		22		false		              22        Q.    Have you prepared or caused to be prepared the				false

		504						LN		19		23		false		              23  Office's comments on December 8, 2015 and reply comments				false

		505						LN		19		24		false		              24  filed on December 15, 2015?				false

		506						LN		19		25		false		              25        A.    Yes.				false

		507						PG		20		0		false		page 20				false

		508						LN		20		1		false		               1        Q.    Do you have any changes to those comments now?				false

		509						LN		20		2		false		               2        A.    No.				false

		510						LN		20		3		false		               3        Q.    Would you like to adopt those comments as your				false

		511						LN		20		4		false		               4  testimony?				false

		512						LN		20		5		false		               5        A.    Yes.				false

		513						LN		20		6		false		               6              MR. MOORE:  At this point I move to admit the				false

		514						LN		20		7		false		               7  comments into the record.				false

		515						LN		20		8		false		               8              HEARING OFFICER:  Any objection?  They are				false

		516						LN		20		9		false		               9  admitted.				false

		517						LN		20		10		false		              10        Q.    (By Mr. Moore)  Have you prepared a short				false

		518						LN		20		11		false		              11  statement concerning your position of this docket?				false

		519						LN		20		12		false		              12        A.    Yes.				false

		520						LN		20		13		false		              13        Q.    Would you please read that statement?				false

		521						LN		20		14		false		              14        A.    The Office of Consumer Services does not				false

		522						LN		20		15		false		              15  support the proposed increase of the schedule 193 DSM				false

		523						LN		20		16		false		              16  surcharge to 4 percent at this time.				false

		524						LN		20		17		false		              17              The Company has recently announced initiative				false

		525						LN		20		18		false		              18  for the 2016 legislative session that appear likely to				false

		526						LN		20		19		false		              19  include material changes to the Demand Side Management.				false

		527						LN		20		20		false		              20  Although, it has not been filed in this docket and final				false

		528						LN		20		21		false		              21  language is not available, the Office acknowledges that				false

		529						LN		20		22		false		              22  these announcements have contributed to our position in				false

		530						LN		20		23		false		              23  this docket.				false

		531						LN		20		24		false		              24              The Office does not want the surcharge to				false

		532						LN		20		25		false		              25  increase to 4 percent in order to accommodate the current				false

		533						PG		21		0		false		page 21				false

		534						LN		21		1		false		               1  DSM balance and potential increases and expenses only to				false

		535						LN		21		2		false		               2  have legislation requiring additional charges either to the				false

		536						LN		21		3		false		               3  program budgets or the surcharge amount just a couple				false

		537						LN		21		4		false		               4  months after this change is implemented.				false

		538						LN		21		5		false		               5              The Office suggests it would be better to				false

		539						LN		21		6		false		               6  re-evaluate the proposed increase after the 2016 session,				false

		540						LN		21		7		false		               7  which will be over in early March.				false

		541						LN		21		8		false		               8        Q.    Does this complete your statement?				false

		542						LN		21		9		false		               9        A.    Yes.				false

		543						LN		21		10		false		              10              MR. MOORE:  Mr. Mangelson is available for				false

		544						LN		21		11		false		              11  cross and questions from the Hearing Officer.				false

		545						LN		21		12		false		              12              HEARING OFFICER:  Thank you.  Mr. Solander, any				false

		546						LN		21		13		false		              13  questions?				false

		547						LN		21		14		false		              14              MR. SOLANDER:  Yes, thank you.				false

		548						LN		21		15		false		              15                       CROSS EXAMINATION				false

		549						LN		21		16		false		              16  BY MR. SOLANDER:				false

		550						LN		21		17		false		              17        Q.    Good morning.  Have you read or seen this				false

		551						LN		21		18		false		              18  potential proposed legislation?				false

		552						LN		21		19		false		              19        A.    I have not.				false

		553						LN		21		20		false		              20        Q.    Are you familiar with the effective date that				false

		554						LN		21		21		false		              21  is going to be potentially included in it?				false

		555						LN		21		22		false		              22        A.    As I mentioned in my statement because language				false

		556						LN		21		23		false		              23  is not available, I'm not prepared to comment specifically				false

		557						LN		21		24		false		              24  on the legislation.				false

		558						LN		21		25		false		              25        Q.    If you're not familiar with what is in the				false

		559						PG		22		0		false		page 22				false

		560						LN		22		1		false		               1  legislation, how can you make a recommendation based on				false

		561						LN		22		2		false		               2  case potential?				false

		562						LN		22		3		false		               3        A.    I feel that it is appropriate and we				false

		563						LN		22		4		false		               4  acknowledge that the simple announcement to this				false

		564						LN		22		5		false		               5  legislation has made a bearing on our position.				false

		565						LN		22		6		false		               6        Q.    Does this potential legislation guarantee to go				false

		566						LN		22		7		false		               7  into effect?  Is it guaranteed to pass?				false

		567						LN		22		8		false		               8        A.    It is under process.  I believe nothing is				false

		568						LN		22		9		false		               9  guaranteed to pass.				false

		569						LN		22		10		false		              10        Q.    Would it surprise you that the proposed				false

		570						LN		22		11		false		              11  effective date for any provisions regarding DSM in the				false

		571						LN		22		12		false		              12  legislation is January 1, 2017?				false

		572						LN		22		13		false		              13        A.    It would not surprise me.  As I said I have not				false

		573						LN		22		14		false		              14  had an opportunity to review any of the language, the				false

		574						LN		22		15		false		              15  official language regarding the legislation.				false

		575						LN		22		16		false		              16        Q.    Would you agree with me that the DSM Steering				false

		576						LN		22		17		false		              17  Committee would have the opportunity to meet several times				false

		577						LN		22		18		false		              18  before January 1, 2017 to re-evaluate the DSM surcharge?				false

		578						LN		22		19		false		              19        A.    I would not know.				false

		579						LN		22		20		false		              20        Q.    You don't believe the DSM Steering Committee is				false

		580						LN		22		21		false		              21  going to meet in 2016?				false

		581						LN		22		22		false		              22        A.    Sorry.  Several times before when?				false

		582						LN		22		23		false		              23        Q.    Before January 1, 2017.				false

		583						LN		22		24		false		              24        A.    I believe that the Steering Committee may have				false

		584						LN		22		25		false		              25  opportunities to meet.				false

		585						PG		23		0		false		page 23				false

		586						LN		23		1		false		               1              MR. SOLANDER:  Thank you.				false

		587						LN		23		2		false		               2              HEARING OFFICER:  Ms. Schmid.				false

		588						LN		23		3		false		               3              MS. SCHMID:  No questions.				false

		589						LN		23		4		false		               4              HEARING OFFICER:  Ms. Hayes.				false

		590						LN		23		5		false		               5              MS. HAYES:  No questions.				false

		591						LN		23		6		false		               6              HEARING OFFICER:  Mr. Dodge.				false

		592						LN		23		7		false		               7                       CROSS EXAMINATION				false

		593						LN		23		8		false		               8  BY MR. DODGE:				false

		594						LN		23		9		false		               9        Q.    Thank you.  Good morning, Mr. Mangelson.  You				false

		595						LN		23		10		false		              10  were just asked questions about the proposed effective date				false

		596						LN		23		11		false		              11  and whether you had heard about that from the proposed				false

		597						LN		23		12		false		              12  legislation.  Have you also heard the Company purport that				false

		598						LN		23		13		false		              13  there will be no rate or impact because they're going to				false

		599						LN		23		14		false		              14  raise the DSM surcharge to 4 percent anyway and then freeze				false

		600						LN		23		15		false		              15  it at that level or higher in the legislation?				false

		601						LN		23		16		false		              16        A.    As I mentioned before we use the announcement				false

		602						LN		23		17		false		              17  and acknowledge they have bearing on our position, but				false

		603						LN		23		18		false		              18  without an opportunity to review the official language I'm				false

		604						LN		23		19		false		              19  not prepared to comment on the legislation specifically.				false

		605						LN		23		20		false		              20        Q.    The question was just had you heard that.  Had				false

		606						LN		23		21		false		              21  you heard the Company claim there would be no rate or				false

		607						LN		23		22		false		              22  impact because they're already going to raise the DSM				false

		608						LN		23		23		false		              23  surcharge to 4 percent?				false

		609						LN		23		24		false		              24        A.    I have heard some discussion along those lines.				false

		610						LN		23		25		false		              25              MR. DODGE:  Thank you.  No further questions.				false

		611						PG		24		0		false		page 24				false

		612						LN		24		1		false		               1              MR. MOORE:  No re-direct.				false

		613						LN		24		2		false		               2              HEARING OFFICER:  Thank you.  You may be				false

		614						LN		24		3		false		               3  excused, Mr. Mangelson.  Ms. Hayes.				false

		615						LN		24		4		false		               4              MS. HAYES:  Thank you.  Utah Clean Energy and				false

		616						LN		24		5		false		               5  SWEEP will call Mr. Kevin Emerson.				false

		617						LN		24		6		false		               6              HEARING OFFICER:  Good morning, Mr. Emerson.				false

		618						LN		24		7		false		               7              (The witness is sworn in.)				false

		619						LN		24		8		false		               8                       DIRECT EXAMINATION				false

		620						LN		24		9		false		               9  BY MS. HAYES:				false

		621						LN		24		10		false		              10        Q.    Mr. Emerson, will you please state your name				false

		622						LN		24		11		false		              11  and employer and your position for the record?				false

		623						LN		24		12		false		              12        A.    My name is Kevin Emerson.  My employer is Utah				false

		624						LN		24		13		false		              13  Clean Energy.  My position is senior policy and regulatory				false

		625						LN		24		14		false		              14  associate.				false

		626						LN		24		15		false		              15        Q.    Thank you.  Did you participate in the				false

		627						LN		24		16		false		              16  preparation of Utah Clean Energy and the Southwest Energy				false

		628						LN		24		17		false		              17  Efficiency Project comments filed with the Commission on				false

		629						LN		24		18		false		              18  December 8, 2015?				false

		630						LN		24		19		false		              19        A.    Yes, I did.				false

		631						LN		24		20		false		              20        Q.    Do you adopt those comments as your testimony				false

		632						LN		24		21		false		              21  today?				false

		633						LN		24		22		false		              22        A.    Yes.				false

		634						LN		24		23		false		              23              MS. HAYES:  I would move the admission of those				false

		635						LN		24		24		false		              24  comments as Utah Clean Energy and SWEEP testimony.				false

		636						LN		24		25		false		              25              HEARING OFFICER:  Any objection?  They are				false

		637						PG		25		0		false		page 25				false

		638						LN		25		1		false		               1  admitted.				false

		639						LN		25		2		false		               2              MS. HAYES:  Thank you.				false

		640						LN		25		3		false		               3        Q.    (By Ms. Hayes)  Do you have a brief statement				false

		641						LN		25		4		false		               4  that you have prepared today?				false

		642						LN		25		5		false		               5        A.    Yes, I do.				false

		643						LN		25		6		false		               6        Q.    Go ahead.				false

		644						LN		25		7		false		               7        A.    Utah Clean Energy and SWEEP believe that				false

		645						LN		25		8		false		               8  increasing the DSM surcharge to 4 percent represents a				false

		646						LN		25		9		false		               9  reasonable middle path that will help the Company achieve				false

		647						LN		25		10		false		              10  higher savings in its DSM programs, while also constraining				false

		648						LN		25		11		false		              11  the DSM surcharge increase to a level that is lower than				false

		649						LN		25		12		false		              12  the original proposed second step increase of 4.3 percent.				false

		650						LN		25		13		false		              13              In tandem with the increase to 4 percent, Utah				false

		651						LN		25		14		false		              14  Clean Energy is open to a 2016 DSM budget below the				false

		652						LN		25		15		false		              15  original proposed budget along with prioritized				false

		653						LN		25		16		false		              16  implementation of the most cost effective DSM programs.				false

		654						LN		25		17		false		              17              Utah Clean Energy participated in the DSM				false

		655						LN		25		18		false		              18  Steering Committee meeting and spoke with the Company about				false

		656						LN		25		19		false		              19  this proposal.  Utah Clean Energy feels comfortable that				false

		657						LN		25		20		false		              20  the Company can achieve its forecasted savings through this				false

		658						LN		25		21		false		              21  proposal, which is our main interest.				false

		659						LN		25		22		false		              22              So Utah Clean Energy supports the Company's				false

		660						LN		25		23		false		              23  application.				false

		661						LN		25		24		false		              24        Q.    Thank you.				false

		662						LN		25		25		false		              25              MS. HAYES:  Mr. Emerson is available for				false

		663						PG		26		0		false		page 26				false

		664						LN		26		1		false		               1  questions from the parties and the Commission.				false

		665						LN		26		2		false		               2              HEARING OFFICER:  Thank you.  Mr. Solander.				false

		666						LN		26		3		false		               3              MR. SOLANDER:  No questions.				false

		667						LN		26		4		false		               4              HEARING OFFICER:  Ms. Schmid.				false

		668						LN		26		5		false		               5              MS. SCHMID:  No questions.				false

		669						LN		26		6		false		               6              HEARING OFFICER:  Mr. Moore.				false

		670						LN		26		7		false		               7              MR. MOORE:  The Office has no questions.				false

		671						LN		26		8		false		               8              HEARING OFFICER:  Mr. Dodge.				false

		672						LN		26		9		false		               9              MR. DODGE:  No questions.				false

		673						LN		26		10		false		              10              HEARING OFFICER:  Mr. Emerson, you may be				false

		674						LN		26		11		false		              11  excused.  Mr. Dodge.				false

		675						LN		26		12		false		              12              MR. DODGE:  Thank you, Your Honor.  The UAE				false

		676						LN		26		13		false		              13  calls Kelly Francone.				false

		677						LN		26		14		false		              14              (The witness is sworn in.)				false

		678						LN		26		15		false		              15                       DIRECT EXAMINATION				false

		679						LN		26		16		false		              16  BY MR. DODGE:				false

		680						LN		26		17		false		              17        Q.    Ms. Francone, would you give your full name and				false

		681						LN		26		18		false		              18  position and for whom you work?				false

		682						LN		26		19		false		              19        A.    Yes.  My name is Kelly Francone.  I am a senior				false

		683						LN		26		20		false		              20  consultant at Energy Strategies, and under Energy				false

		684						LN		26		21		false		              21  Strategies I am also the executive director of Utah				false

		685						LN		26		22		false		              22  Association of Energy Users.				false

		686						LN		26		23		false		              23        Q.    Ms. Francone, are you aware of the comments				false

		687						LN		26		24		false		              24  that UAE prepared and filed in this docket on December 8?				false

		688						LN		26		25		false		              25        A.    Yes, I am.				false

		689						PG		27		0		false		page 27				false

		690						LN		27		1		false		               1        Q.    Do you incorporate those comments as part of				false

		691						LN		27		2		false		               2  your testimony in this docket?				false

		692						LN		27		3		false		               3        A.    Yes, I do.				false

		693						LN		27		4		false		               4              MR. DODGE:  Your Honor, I move for the				false

		694						LN		27		5		false		               5  admission of UAE comments.				false

		695						LN		27		6		false		               6              HEARING OFFICER:  Any objection?  They are				false

		696						LN		27		7		false		               7  admitted.				false

		697						LN		27		8		false		               8        Q.    (By Mr. Dodge)  Ms. Francone, do you have a				false

		698						LN		27		9		false		               9  summary of your testimony here this morning?				false

		699						LN		27		10		false		              10        A.    Yes, I do.				false

		700						LN		27		11		false		              11        Q.    Please present that.				false

		701						LN		27		12		false		              12        A.    Good morning.  The Utah Association of Energy				false

		702						LN		27		13		false		              13  Users filed comments on December 2 in response to Rocky				false

		703						LN		27		14		false		              14  Mountain Power's filing in docket 15-035-48 asking for an				false

		704						LN		27		15		false		              15  increase in the demand side management surcharge from 3.62				false

		705						LN		27		16		false		              16  percent to 4 percent that would be effective January 1,				false

		706						LN		27		17		false		              17  2016.				false

		707						LN		27		18		false		              18              Traditionally, UAE has been a great supporter				false

		708						LN		27		19		false		              19  of the energy efficiency programs that are clearly shown to				false

		709						LN		27		20		false		              20  be cost effective.  Our members have invested tens of				false

		710						LN		27		21		false		              21  millions of dollars of their own on top of the surcharge,				false

		711						LN		27		22		false		              22  which is quite significant to them, in order to implement				false

		712						LN		27		23		false		              23  their own investments and also participate in the Rocky				false

		713						LN		27		24		false		              24  Mountain Power programs.				false

		714						LN		27		25		false		              25              However, our members are concerned with the				false

		715						PG		28		0		false		page 28				false

		716						LN		28		1		false		               1  overspending on certain DSM programs that have led to the				false

		717						LN		28		2		false		               2  surcharge increases these last two years, continued				false

		718						LN		28		3		false		               3  increases to the DSM surcharge overall, and also the				false

		719						LN		28		4		false		               4  current and projected levels of the DSM surcharge we see				false

		720						LN		28		5		false		               5  that growing.  We are also concerned about the current DSM				false

		721						LN		28		6		false		               6  funding mechanism.  Therefore, UAE opposes Rocky Mountain				false

		722						LN		28		7		false		               7  Power's request to increase the DSM surcharge to 4 percent				false

		723						LN		28		8		false		               8  in 2016.				false

		724						LN		28		9		false		               9              Instead we support the adoption of alternative				false

		725						LN		28		10		false		              10  methods of amortizing and collecting DSM expenditures, as				false

		726						LN		28		11		false		              11  well as cost caps.  We request that an investigation should				false

		727						LN		28		12		false		              12  be opened into current and proposed DSM programs, the				false

		728						LN		28		13		false		              13  surcharge levels, appropriate cost controls, and				false

		729						LN		28		14		false		              14  appropriate means of recovering expenditures and				false

		730						LN		28		15		false		              15  appropriate cost effectiveness measures.				false

		731						LN		28		16		false		              16              We also agree with the Office of Consumer				false

		732						LN		28		17		false		              17  Services' comments to the Commission in its concern that				false

		733						LN		28		18		false		              18  Rocky Mountain Power's proposed initiative under the step				false

		734						LN		28		19		false		              19  legislation that it adds another layer of questions as it				false

		735						LN		28		20		false		              20  would shift the administration of the DSM programs away				false

		736						LN		28		21		false		              21  from the Commission and also how the money is collected.				false

		737						LN		28		22		false		              22              This concern supports our request for an				false

		738						LN		28		23		false		              23  investigation into current DSM programs, the projected				false

		739						LN		28		24		false		              24  expenditures, cost effectiveness, funding issues and other				false

		740						LN		28		25		false		              25  things that are relevant.  Until such an investigation is				false

		741						PG		29		0		false		page 29				false

		742						LN		29		1		false		               1  complete, we request that Rocky Mountain Power should				false

		743						LN		29		2		false		               2  adjust spending consistent with the current surcharge level				false

		744						LN		29		3		false		               3  of 3.62 percent.				false

		745						LN		29		4		false		               4              We suggest some potential alternatives as to				false

		746						LN		29		5		false		               5  how it is managed now.  First, short term spending				false

		747						LN		29		6		false		               6  alternatives could include a reduction in spending the				false

		748						LN		29		7		false		               7  least cost effective programs to match current recovery, so				false

		749						LN		29		8		false		               8  not suspending what is being spent; retain current spending				false

		750						LN		29		9		false		               9  levels and defer the uncollected balance as a regulatory				false

		751						LN		29		10		false		              10  asset.				false

		752						LN		29		11		false		              11              Second, set a relatively short schedule to				false

		753						LN		29		12		false		              12  evaluate different cost recovery options.  For example, set				false

		754						LN		29		13		false		              13  the DSM surcharge at 3 percent and defer that balance as a				false

		755						LN		29		14		false		              14  regulatory asset.				false

		756						LN		29		15		false		              15              Third, set a schedule to evaluate mechanisms				false

		757						LN		29		16		false		              16  for avoiding overspending in DSM programs.				false

		758						LN		29		17		false		              17              And also finally, setting a schedule to				false

		759						LN		29		18		false		              18  re-evaluate continuing validity and priority of cost				false

		760						LN		29		19		false		              19  effectiveness measures that are used for DSM evaluation.				false

		761						LN		29		20		false		              20              In response to the Company's comments filed on				false

		762						LN		29		21		false		              21  December 11 that due to the reporting already done by Rocky				false

		763						LN		29		22		false		              22  Mountain Power such an investigation is unwarranted.  I				false

		764						LN		29		23		false		              23  would argue that we are asking the Commission to				false

		765						LN		29		24		false		              24  investigate some issues that have not been analyzed, at				false

		766						LN		29		25		false		              25  least in a long time, including cost recovery options,				false

		767						PG		30		0		false		page 30				false

		768						LN		30		1		false		               1  deferral, regulatory assets, cost overrun protections, and				false

		769						LN		30		2		false		               2  others.				false

		770						LN		30		3		false		               3              We are also asking the Commission to evaluate				false

		771						LN		30		4		false		               4  areas that have been examined in the past, but we believe				false

		772						LN		30		5		false		               5  circumstances may have changed such that a re-evaluation is				false

		773						LN		30		6		false		               6  appropriate.  That would include the priority of cost				false

		774						LN		30		7		false		               7  effectiveness measures that have been used, including a				false

		775						LN		30		8		false		               8  more prominent role played by the Ratepayer Impact Measure,				false

		776						LN		30		9		false		               9  and how it might impact the cost effectiveness of a				false

		777						LN		30		10		false		              10  specific project if that RIM measure were used.				false

		778						LN		30		11		false		              11              For these reasons and because the DSM programs				false

		779						LN		30		12		false		              12  have become such a significant asset in the resources and				false

		780						LN		30		13		false		              13  will continue to, we believe our request is timely, valid,				false

		781						LN		30		14		false		              14  and in the interest of Rocky Mountain Power customers.				false

		782						LN		30		15		false		              15        Q.    Does that conclude your testimony?				false

		783						LN		30		16		false		              16        A.    Yes, it does.				false

		784						LN		30		17		false		              17              MR. DODGE:  Ms. Francone is available for cross				false

		785						LN		30		18		false		              18  examination.				false

		786						LN		30		19		false		              19              HEARING OFFICER:  Mr. Solander, any questions?				false

		787						LN		30		20		false		              20              MR. SOLANDER:  Yes, thank you.				false

		788						LN		30		21		false		              21                       CROSS EXAMINATION				false

		789						LN		30		22		false		              22  BY MR. SOLANDER:				false

		790						LN		30		23		false		              23        Q.    Good morning.  Have you seen or are you				false

		791						LN		30		24		false		              24  familiar with the provisions in the step legislation?				false

		792						LN		30		25		false		              25        A.    We have not seen the actual legislation, but we				false

		793						PG		31		0		false		page 31				false

		794						LN		31		1		false		               1  have heard Rocky Mountain Power speak on it publicly at the				false

		795						LN		31		2		false		               2  legislature, in front of a large group at the Governor's				false

		796						LN		31		3		false		               3  Air and Energy Symposium, and also have met twice with key				false

		797						LN		31		4		false		               4  Rocky Mountain Power staff about what will be in the				false

		798						LN		31		5		false		               5  legislation.				false

		799						LN		31		6		false		               6        Q.    And it's your understanding that the proposed				false

		800						LN		31		7		false		               7  effective date for any DSM related matters will be January				false

		801						LN		31		8		false		               8  1, 2017?				false

		802						LN		31		9		false		               9        A.    That hasn't been really made clear, but that's				false

		803						LN		31		10		false		              10  not a date that would surprise me.				false

		804						LN		31		11		false		              11        Q.    Wouldn't you agree that the DSM Steering				false

		805						LN		31		12		false		              12  Committee would have a number of opportunities to meet				false

		806						LN		31		13		false		              13  before that proposed effective date to evaluate and review				false

		807						LN		31		14		false		              14  any changes?				false

		808						LN		31		15		false		              15        A.    We would have some opportunities, but it takes				false

		809						LN		31		16		false		              16  time to investigate things.  And in June we already made				false

		810						LN		31		17		false		              17  comments at the Steering Committee meeting that we would				false

		811						LN		31		18		false		              18  like to see how the programs could be amortized or				false

		812						LN		31		19		false		              19  something different done, and here we are in December and				false

		813						LN		31		20		false		              20  no steps have been taken forward to do that.  So even if we				false

		814						LN		31		21		false		              21  have that whole full year of meetings, I think we would				false

		815						LN		31		22		false		              22  need more time than that.  So 2017 is not very far away.				false

		816						LN		31		23		false		              23        Q.    So that was a yes?				false

		817						LN		31		24		false		              24        A.    We would have some opportunities.				false

		818						LN		31		25		false		              25              MR. SOLANDER:  Thank you.  No further				false

		819						PG		32		0		false		page 32				false

		820						LN		32		1		false		               1  questions.				false

		821						LN		32		2		false		               2              HEARING OFFICER:  Ms. Schmid.				false

		822						LN		32		3		false		               3              MS. SCHMID:  No questions.				false

		823						LN		32		4		false		               4              HEARING OFFICER:  Mr. Moore.				false

		824						LN		32		5		false		               5              MR. MOORE:  No questions.				false

		825						LN		32		6		false		               6              HEARING OFFICER:  Ms. Hayes.				false

		826						LN		32		7		false		               7              MS. HAYES:  No questions.				false

		827						LN		32		8		false		               8              HEARING OFFICER:  Any re-direct, Mr. Dodge?				false

		828						LN		32		9		false		               9              MR. DODGE:  No, Your Honor.				false

		829						LN		32		10		false		              10              HEARING OFFICER:  Ms. Francone, one question				false

		830						LN		32		11		false		              11  for you please.  At the very beginning of your testimony				false

		831						LN		32		12		false		              12  you referenced a docket number, I may have misheard you,				false

		832						LN		32		13		false		              13  but I thought you said 14-035-48 was the docket.				false

		833						LN		32		14		false		              14              THE WITNESS:  I probably misquoted that.				false

		834						LN		32		15		false		              15              HEARING OFFICER:  Just to be sure, you are				false

		835						LN		32		16		false		              16  testifying in this docket which is 15-035-T15?				false

		836						LN		32		17		false		              17              THE WITNESS:  Yes.  Yes.  Sorry about the				false

		837						LN		32		18		false		              18  error.				false

		838						LN		32		19		false		              19              HEARING OFFICER:  No problem.  Thank you for				false

		839						LN		32		20		false		              20  the clarification.  You may be excused.  Is there anything				false

		840						LN		32		21		false		              21  else to come before the Commission today?  Okay.  Thank you				false

		841						LN		32		22		false		              22  very much for being here.  The Commission appreciates your				false

		842						LN		32		23		false		              23  attendance and testimony.  We will be adjourned and I will				false

		843						LN		32		24		false		              24  take the matter under consideration.  Thank you.				false

		844						LN		32		25		false		              25              (The hearing concluded at 9:45 a.m.)				false

		845						PG		33		0		false		page 33				false

		846						LN		33		0		false		                                      C E R T I F I C A T E				false

		847						LN		33		0		false		                  STATE OF UTAH       )				false

		848						LN		33		0		false		                                      :				false

		849						LN		33		0		false		                  COUNTY OF SALT LAKE )				false

		850						LN		33		0		false		                      I, Melinda J. Andersen, Certified Shorthand Reporter				false

		851						LN		33		0		false		                  and Notary Public in and for the County of Salt Lake and				false

		852						LN		33		0		false		                  State of Utah, do hereby certify:				false

		853						LN		33		0		false		                      That the foregoing proceedings were taken before me at				false

		854						LN		33		0		false		                  the time and place herein set forth, and were taken down by				false

		855						LN		33		0		false		                  me in shorthand and thereafter transcribed into typewritten				false

		856						LN		33		0		false		                  under my direction and supervision:				false

		857						LN		33		0		false		                      That the foregoing 32 pages contain a true and correct				false

		858						LN		33		0		false		                  transcription of my shorthand notes so taken.				false

		859						LN		33		0		false		                      WITNESS MY HAND and official seal at Salt Lake City,				false

		860						LN		33		0		false		                  Utah this 28th day of December, 2015.				false

		861						LN		33		0		false		                                                ___________________________				false

		862						LN		33		0		false		                  My Commission Expires:        Melinda J. Andersen, C.S.R.				false

		863						LN		33		0		false		                  February 10, 2018				false



		Index		MediaGroup		ID		FullPath		Duration		Offset

















                       BEFORE THE PUBLIC SERVICE COMMISSION OF UTAH

                   ______________________________________________________



                    In the Matter of Rocky    )

                    Mountain Power's Proposed )    Docket No.

                    Revisions to Electric     )

                    Service Schedule No. 193  )    15-035-T15

                    Demand Side Management    )

                    (DSM) Cost Adjustment     )

                                              )

                    ______________________________________________________



                                      December 17, 2015

                                          9:00 a.m.





                              Hearing Officer:  Melanie Reif



                             Location:  Heber M. Wells Building

                                160 East 300 South, Room 403

                                    Salt Lake City, Utah

				        Job No. 280758

                                Reporter:  Melinda J. Andersen

                        Certified Shorthand Reporter and Notary Public

�











               1                      A P P E A R A N C E S



               2  Utah Office of Consumer       Robert J. Moore

                  Services:                     Assistant Attorney General

               3                                160 East 300 South

                                                Second Floor

               4                                Salt Lake City, UT  84111



               5  Utah Division of Public       Patricia E. Schmid

                  Utilities:                    Assistant Attorney General

               6                                160 East 300 South

                                                Fourth Floor

               7                                Salt Lake City, UT  84111



               8  Rocky Mountain Power:         Daniel E. Solander

                                                201 South Main Street

               9                                Suite 2300

                                                Salt Lake City, UT  84111

              10

                  Utah Clean Energy:            Sophie Hayes

              11                                1014 2nd Avenue

                                                Salt Lake City, UT  84103

              12

                  Utah Association of           Gary A. Dodge

              13  Energy Users:                 HATCH, JAMES & DODGE

                                                10 West Broadway

              14                                Suite 400

                                                Salt Lake City, UT  84101

              15

                                             -o0o-

              16



              17



              18



              19



              20



              21



              22



              23



              24



              25



                                                                            2

�











               1                           I N D E X



               2  Witness                                                Page



               3  ESTHER GIEZENDANNER

                      Direct Examination by Mr. Solander                   6

               4      Cross Examination by Mr. Dodge                       10



               5  BRENDA SALTER

                      Direct Examination by Ms. Schmid                     14

               6      Cross Examination by Mr. Dodge                       17



               7  GAVIN MANGELSON

                      Direct Examination by Mr. Moore                      19

               8      Cross Examination by Mr. Solander                    21

                      Cross Examination by Mr. Dodge                       23

               9

                  KEVIN EMERSON

              10      Direct Examination by Ms. Hayes                      24



              11  KELLY FRANCONE

                      Direct Examination by Mr. Dodge                      26

              12      Cross Examination by Mr. Solander                    30



              13



              14



              15



              16



              17



              18



              19



              20



              21



              22



              23



              24



              25



                                                                            3

�











               1                      P R O C E E D I N G S



               2              HEARING OFFICER:  Good morning.  I am Melanie



               3  Reif.  I am the hearing officer for this hearing today in



               4  Docket 15-035-T15.  This matter is entitled Rocky Mountain



               5  Power's Proposed Revisions to Electric Service Schedule



               6  193, Demand Side Management (DSM) Cost Adjustment.  Let's



               7  start by taking appearances, starting with the Company



               8  please.



               9              MR. SOLANDER:  Good Morning, Ms. Reif.  Daniel



              10  Solander appearing on behalf of Rocky Mountain Power.  I



              11  have with me at counsel table Esther Giezendanner, DSM



              12  Manager, who will be the Company's witness in this matter.



              13              HEARING OFFICER:  Thank you.



              14              MS. SCHMID:  Good Morning.  Patricia E. Schmid



              15  with the Attorney General's Office for the Division.  With



              16  me is the Division's witness Brenda Salter.



              17              HEARING OFFICER:  Thank you.



              18              MR. MOORE:  Robert Moore for the Office of



              19  Consumer Services.  With me at counsel table is Gavin



              20  Mangelson, Utility Analyst for the Office.



              21              HEARING OFFICER:  Thank you.



              22              MS. HAYES:  Good Morning.  Sophie Hayes on



              23  behalf of Utah Clean Energy and the Southwest Energy



              24  Efficiency Project.  With me this morning is Kevin Emerson,



              25  Senior Policy and Regulatory Associate for Utah Clean
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               1  Energy.



               2              HEARING OFFICER:  Thank you.



               3              MR. DODGE:  Good morning, Your Honor.  Gary



               4  Dodge on behalf of the Utah Association of Energy Users.



               5  With me at the table is Kelly Francone, Executive Director



               6  of UAE.



               7              HEARING OFFICER:  Thank you.  Welcome again



               8  everyone.  There are a couple procedural issues I want to



               9  address before we address the application pending before



              10  the Commission.  The first issue I want to address is to



              11  you, Ms. Hayes, I don't see that UCE has requested to



              12  intervene.  Is that a mistake on my part?



              13              MS. HAYES:  That may not be a mistake.  Perhaps



              14  we missed that on the schedule order.  So we can file a



              15  petition to intervene.  We're happy to file a late petition



              16  to intervene if no parties object to that.



              17              HEARING OFFICER:  Shall I take it then that you



              18  are making a verbal request to intervene at this time?



              19              MS. HAYES:  Yes.



              20              HEARING OFFICER:  Is there any objection to UCE



              21  participating as an intervener in this matter?  Hearing no



              22  objection the Commission grants your request.



              23              MS. HAYES:  Thank you.



              24              HEARING OFFICER:  The other issue I wanted to



              25  address is the pending request from UAE to intervene.
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               1  Mr. Dodge, we have received your request.  It was received



               2  on the 15th of December.  We normally have a 15 day



               3  turnaround just for reference for future matters.  Is there



               4  any objection to the request that is pending before this



               5  Commission?  Hearing none we will grant your request and so



               6  we will proceed accordingly.



               7              Mr. Solander, this is your application and you



               8  have the floor.



               9              MR. SOLANDER:  Thank you.  Rocky Mountain Power



              10  we call Esther Giezendanner in support of the Company's



              11  request to adjust demand side management surcharge.



              12              HEARING OFFICER:  Could you tell me your last



              13  name again?



              14              THE WITNESS:  Giezendanner.



              15              HEARING OFFICER:  Very nice to meet you.  Would



              16  you kindly come up to the witness stand and I will swear



              17  you in?



              18              (The witness is sworn in.)



              19                       DIRECT EXAMINATION



              20  BY MR. SOLANDER:



              21        Q.    Good morning.



              22        A.    Good morning.



              23        Q.    Could you please state and spell your name for



              24  the record?



              25        A.    Yes, Esther Giezendanner.  My last name is



                                                                            6

�











               1  spelled G-I-E-Z-E-N-D-A-N-N-E-R.



               2        Q.    By whom are you employed and in what capacity?



               3        A.    Rocky Mountain Power and I am the manager of



               4  the Demand Side Management Group.



               5        Q.    As the manager of the Demand Side Management



               6  Group were you involved in the preparation of the advice



               7  filing that precipitated this proceeding requesting the



               8  Demand Side Management surcharge increase?



               9        A.    Yes.



              10        Q.    Have you prepared a short summary statement



              11  regarding the Company's application?



              12        A.    Yes.



              13        Q.    Please proceed.



              14        A.    Thank you.  Good morning, Ms. Reif and other



              15  parties.  On November 23, 2015 the Company filed advice



              16  letter 15-14 proposing a second increase to the schedule



              17  193 Demand Side Management surcharge collection rate.



              18              The first step adjustment increased the



              19  collection rate to 3.62 percent and was approved by the



              20  Commission on Docket 14-035-T14, which became effective



              21  February 1, 2015.  The second step adjustment as proposed



              22  would increase the collection rate to 4.0 percent effective



              23  January 1, 2016.



              24              Based on projected expenditures to the



              25  Company's DSM program for 2016, absent an increase to the
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               1  schedule 193 collection rate, the balance in the deferred



               2  account will be approximately $8.2 million as of December



               3  31, 2016.



               4              The Company met with DSM Steering Committee on



               5  October 23, 2015 to discuss the DSM surcharge.  It was



               6  acknowledged that adjusting the DSM surcharge to 4.0



               7  percent would bring the DSM balance and account to an



               8  acceptable level by the end of 2016 based on the current



               9  forecast.  This decrease was from the original analysis



              10  that was showing 4.13 percent.



              11              On December 8, 2015 the Division of Public



              12  Utilities, Utah Clean Energy and Southwest Energy



              13  Efficiency Project filed comments in support of the



              14  Company's second step increase to the collection rate.



              15              Utah Association of Energy Users filed comments



              16  objecting to the second step adjustment until after an



              17  investigation has been conducted into the current DSM



              18  program.  The Office of Consumer Services also filed



              19  comments recommending the Commission not approve the second



              20  step increase to the collection rate until consideration



              21  has been given to issues and concerns raised regarding the



              22  DSM program.



              23              On December 15, 2015 the Division and Office



              24  filed reply comments retaining the same stance as their



              25  original comments.
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               1              On December 15, 2015 the Company also filed



               2  reply comments outlining the history of the two step



               3  increase to the collection rate, the current process and



               4  requirements for the DSM program, and the collaboration



               5  that exists with the DSM Steering Committee.



               6              In light of the history outlined in the



               7  Company's reply comments and the actions taken and agreed



               8  to by the DSM Steering Committee, the Company respectfully



               9  requests the Commission evaluate UAE's investigation



              10  request separate from the Company's advice letter 15-14,



              11  and approve the second step DSM surcharge increase to 4.0



              12  percent effective January 1, 2016.



              13              Furthermore, the Company believes that items



              14  identified by UAE and supported by the Office for



              15  investigation lacks specific information and purpose.  The



              16  Company requests the Commission either deny the



              17  investigation request or require parties to provide support



              18  and elaborate on their specific issues and objectives prior



              19  to opening any investigation of DSM and allow the Company



              20  to comment prior to making a final decision.



              21        Q.    Does that conclude your summary?



              22        A.    Yes.



              23        Q.    Is your opinion that the DSM surcharge



              24  adjustment would be just and reasonable and in the public



              25  interest?
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               1        A.    Yes.



               2        Q.    And do you recommend that the Commission



               3  approve the Company's request?



               4        A.    Yes.



               5              MR. SOLANDER:  I have no more questions for



               6  Ms. Giezendanner.  She is available for questions from the



               7  Commission or parties.



               8              HEARING OFFICER:  Ms. Schmid.



               9              MS. SCHMID:  Nothing from the Division.



              10              MR. MOORE:  No questions.



              11              MS. HAYES:  No questions.  Thank you.



              12              HEARING OFFICER:  Mr. Dodge.



              13                       CROSS EXAMINATION



              14  BY MR. DODGE:



              15        Q.    Thank you.  Good morning, Ms. Giezendanner.



              16  Gary Dodge with UAE.  Just a couple of questions.  The



              17  Company recognizes, does it not, that the Steering



              18  Committee participation by any party doesn't preclude that



              19  party from asking the Commission to review and rule on any



              20  given DSM issue?



              21        A.    Yes.



              22        Q.    You recognize that UAE along with the Steering



              23  Committee and Advisory Committee advocated a smaller



              24  surcharge and a different manner of collecting that



              25  surcharge, do you not?
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               1        A.    For the collection, yes.  A smaller surcharge,



               2  when we had a discussion on a two step increase I think



               3  every member of the Steering Committee knew at that time



               4  there would be an increase.



               5        Q.    I think everyone knew that you would probably



               6  ask for another increase, right?



               7        A.    Yes.



               8        Q.    But UAE consistently argued that the DSM



               9  surcharge was higher than its customers were comfortable,



              10  has it not?



              11        A.    Yes.



              12        Q.    The Company is not adverse to the concept of



              13  amortizing its own DSM costs over a longer period of time



              14  than a one year recovery, is it?



              15        A.    I don't think I'm the appropriate person to



              16  respond to that question without doing further analysis on



              17  it.



              18        Q.    Are you aware that is part of the Company's



              19  legislation proposal to amortize roughly 90 percent of the



              20  DSM --



              21              MR. SOLANDER:  Objection.  There is no



              22  foundation for any questions regarding the legislation.



              23  Ms. Giezendanner is testifying regarding the Company's



              24  application to adjust the surcharge.



              25              MR. DODGE:  May I respond?  The Company
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               1  responded that the issues that will be raised shouldn't be



               2  part of this.  I believe the amortization over a longer



               3  period of time is part of UAE's request.  We have asked for



               4  that.  We've asked for it with the Steering Committee for a



               5  long time.  The Company is now proposing it as part of its



               6  legislation.  I think that's appropriately part of this



               7  record.  If she doesn't know, she doesn't know.



               8              MR. SOLANDER:  There has been no legislation



               9  introduced in the record in this proceeding.



              10              HEARING OFFICER:  I'm going to sustain your



              11  objection, Mr. Solander.



              12              MR. DODGE:  If I may.  I'm not arguing, but I



              13  would like to point out that it is going to be in the



              14  record as part of the Office's comments.  So if we're going



              15  to be precluded from testifying about that or asking



              16  questions or if we're going to ask questions, I don't know



              17  when we're going to do it if this is the Company's witness



              18  on it.



              19              HEARING OFFICER:  Mr. Dodge, it is my



              20  understanding that if there is legislation being proposed



              21  that is simply a proposal.  It is not something that has



              22  been decided on by the legislature.  So I don't see that as



              23  relevant at this point.



              24              MR. DODGE:  My argument in the relevancy is the



              25  Company is not opposed to the concept of amortizing DSM
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               1  costs over a longer period of time than one year because it



               2  is proposing that.  And that's part of UAE's proposal in



               3  this docket and that is in the record, at least it will be



               4  once our comment is added.



               5              HEARING OFFICER:  If you want to rephrase your



               6  question in a way that it doesn't get into irrelevant



               7  material I will grant that.  But to the extent you are



               8  requesting to ask the witness about legislation that is



               9  being proposed, I don't think that is relevant.



              10        Q.    (By Mr. Dodge)  Ms. Giezendanner, are you



              11  familiar at all with Company discussions about the



              12  possibility of amortizing the DSM cost over a longer period



              13  than one year?



              14        A.    I have been aware of discussions taking place.



              15        Q.    What discussions have you heard?



              16        A.    That they were being proposed as part of the



              17  legislation filing.



              18              MR. DODGE:  Thank you.  No further questions.



              19              HEARING OFFICER:  Thank you.  Any follow-up,



              20  Mr. Solander?



              21              MR. SOLANDER:  No re-direct.  Thank you.



              22              HEARING OFFICER:  Ms. Giezendanner, I just have



              23  one question for you please.  This is really a matter of



              24  semantics for my clarification and for the Commission's



              25  clarification.  I think part of your testimony was that the
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               1  Company is recommending approval of the application.  Is it



               2  the Company is recommending approval, or is it they are



               3  requesting approval, or am I just misunderstanding?



               4              THE WITNESS:  The Company is requesting



               5  approval of the application.



               6              HEARING OFFICER:  Okay.  Thank you.



               7  Mr. Solander.



               8              MR. SOLANDER:  I ask at this time that the



               9  Company's advice filing letter and reply comments be



              10  entered in the record.



              11              HEARING OFFICER:  Any objection?  Entered.



              12  Thank you.  Ms. Schmid.



              13              MS. SCHMID:  Yes, the Division would like to



              14  call Ms. Brenda Salter as a witness.  May Ms. Salter be



              15  sworn?



              16              HEARING OFFICER:  Yes, she may.



              17              (The witness is sworn in.)



              18                       DIRECT EXAMINATION



              19  BY MS. SCHMID:



              20        Q.    Good morning.



              21        A.    Good morning.



              22        Q.    Could you please state your full name,



              23  employer, title and business address for the record?



              24        A.    My name is Brenda Salter.  I work for the



              25  Division of Public Utilities.  I am a technical consultant
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               1  with the Division.  My address is 160 East 300 South, Salt



               2  Lake City, Utah.



               3        Q.    In connection with your employment at the



               4  Division have you participated in this docket?



               5        A.    I have.



               6        Q.    Did you participate in and cause to be filed



               7  the Division's response to the action request, which was



               8  filed on December 8, and the Division's reply comments,



               9  which were filed on December 15?



              10        A.    Yes.



              11        Q.    Is the Division's position today the same as it



              12  is expressed in those two filings?



              13        A.    Yes, it is.



              14        Q.    Do you adopt the contents of those two filings



              15  as your testimony today?



              16        A.    I do.



              17              MS. SCHMID:  The Division would move that its



              18  action request response filed on December 8 and its reply



              19  comments on December 15 be admitted into the record.



              20              HEARING OFFICER:  Any objection?  They are



              21  admitted.



              22        Q.    (By Ms. Schmid)  Do you have a summary to



              23  provide today?



              24        A.    I do.



              25        Q.    Please proceed.
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               1        A.    Good morning.  This filing is the second step



               2  in a two step process designed to return the DSM balance



               3  and account to near zero.



               4              On March 3, 2015 the Commission authorized an



               5  increase to the schedule 193 surcharge from 3.3 percent to



               6  3.62 percent.  Rocky Mountain Power is now requesting a



               7  second step surcharge increase to 4 percent.  The average



               8  residential customer using approximately 8,376 kilowatt



               9  hours a year would see a $3.36 annual increase, or



              10  approximately .4 percent on their monthly bill beginning



              11  January 1, 2016.



              12              UAE objects to the increase in the surcharge



              13  until after an investigation has been completed into the



              14  DSM program and cost adjustment.  In addition UAE



              15  recommends the Company adjust spending in the DSM program



              16  consistent with the current surcharge level.



              17              The Division believes that decreasing the 2016



              18  budget from $65.3 million to $57.5 million to implement



              19  UAE's recommendation will cause unnecessary disruption or



              20  delay in acquiring what has been shown to be cost effective



              21  DSM resources.



              22              The Division also notes that the Office's



              23  argument against the increase is equally applicable to



              24  UAE's proposal of delaying the increase until a lengthy



              25  investigation takes place.  Potential legislation could
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               1  make any study or outcome therefrom irrelevant and require



               2  the Commission to possibly suspend all the offense spending



               3  to well after the end of the legislative session.



               4              Therefore, the Division continues to support



               5  the Company's application in moving forward with proved



               6  cost effective DSM expenditures at a level consistent with



               7  the 2015 budget.  However, if the Commission is inclined to



               8  adopt UAE's proposal, the Division recommends that the



               9  Commission adopt an across the board percentage reduction



              10  in all programs to achieve the necessary budget reduction.



              11  Thank you.



              12        Q.    Is it your testimony on behalf of the Division



              13  that this requested second step increase is just,



              14  reasonable, and in the public interest?



              15        A.    Yes, it is.



              16              MS. SCHMID:  Thank you.  Ms. Salter is now



              17  available for questions for the parties and from the



              18  Commission.



              19              HEARING OFFICER:  Mr. Solander.



              20              MR. SOLANDER:  No questions.



              21              HEARING OFFICER:  Mr. Moore.



              22              MR. MOORE:  No questions.



              23              HEARING OFFICER:  Thank you.  Mr. Dodge.



              24                       CROSS EXAMINATION



              25  BY MR. DODGE:
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               1        Q.    Good morning, Ms. Salter.  The Division, I



               2  assume, has no objection to any group requesting that the



               3  Commission investigate things like the proper manner of



               4  amortizing or collecting the DSM charges and the cost



               5  effectiveness of various programs.  I assume you have no



               6  trouble with that request; is that correct?



               7        A.    Yes, I guess.



               8        Q.    You said in your rely comments as well as in



               9  your summary that the potential legislation could make any



              10  study or outcome irrelevant and require the Commission to



              11  possibly suspend all the offense spending until after the



              12  session.  I don't understand what you're talking about in



              13  terms of suspending DSM spending until after the



              14  legislative session.



              15        A.    Well, it just depends on what happens in



              16  legislation and I really don't know what would happen



              17  there.  But it is a possibility that it could cause



              18  problems with the spending of the program.



              19        Q.    I mean, regardless of whether the Commission



              20  approves it or doesn't approve it or opens an investigation



              21  or not, legislation could change things, right?



              22        A.    Right, it could.



              23        Q.    You're not suggesting the Commission not do



              24  what it would normally do if no legislation were pending or



              25  proposed?
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               1        A.    No.



               2              MR. DODGE:  Thank you.  No further questions.



               3              HEARING OFFICER:  Thank you.  Ms. Schmid, any



               4  follow-up?



               5              MS. SCHMID:  None.



               6              HEARING OFFICER:  Thank you, Ms. Salter.  You



               7  may be excused.  Mr. Moore.



               8              MR. MOORE:  The Office would call Mr. Gavin



               9  Mangelson.



              10              (The witness is sworn in.)



              11                       DIRECT EXAMINATION



              12  BY MR. MOORE:



              13        Q.    Would you please state and spell your name,



              14  your title, and business address?



              15        A.    My name is Gavin Mangelson.  Last name is



              16  spelled M-A-N-G-E-L-S-O-N.  I am a utility analyst for the



              17  Office of Consumer Services at 160 East 300 South, Salt



              18  Lake City, Utah.



              19        Q.    Have you participated in this docket



              20  15-035-T15?



              21        A.    Yes.



              22        Q.    Have you prepared or caused to be prepared the



              23  Office's comments on December 8, 2015 and reply comments



              24  filed on December 15, 2015?



              25        A.    Yes.
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               1        Q.    Do you have any changes to those comments now?



               2        A.    No.



               3        Q.    Would you like to adopt those comments as your



               4  testimony?



               5        A.    Yes.



               6              MR. MOORE:  At this point I move to admit the



               7  comments into the record.



               8              HEARING OFFICER:  Any objection?  They are



               9  admitted.



              10        Q.    (By Mr. Moore)  Have you prepared a short



              11  statement concerning your position of this docket?



              12        A.    Yes.



              13        Q.    Would you please read that statement?



              14        A.    The Office of Consumer Services does not



              15  support the proposed increase of the schedule 193 DSM



              16  surcharge to 4 percent at this time.



              17              The Company has recently announced initiative



              18  for the 2016 legislative session that appear likely to



              19  include material changes to the Demand Side Management.



              20  Although, it has not been filed in this docket and final



              21  language is not available, the Office acknowledges that



              22  these announcements have contributed to our position in



              23  this docket.



              24              The Office does not want the surcharge to



              25  increase to 4 percent in order to accommodate the current
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               1  DSM balance and potential increases and expenses only to



               2  have legislation requiring additional charges either to the



               3  program budgets or the surcharge amount just a couple



               4  months after this change is implemented.



               5              The Office suggests it would be better to



               6  re-evaluate the proposed increase after the 2016 session,



               7  which will be over in early March.



               8        Q.    Does this complete your statement?



               9        A.    Yes.



              10              MR. MOORE:  Mr. Mangelson is available for



              11  cross and questions from the Hearing Officer.



              12              HEARING OFFICER:  Thank you.  Mr. Solander, any



              13  questions?



              14              MR. SOLANDER:  Yes, thank you.



              15                       CROSS EXAMINATION



              16  BY MR. SOLANDER:



              17        Q.    Good morning.  Have you read or seen this



              18  potential proposed legislation?



              19        A.    I have not.



              20        Q.    Are you familiar with the effective date that



              21  is going to be potentially included in it?



              22        A.    As I mentioned in my statement because language



              23  is not available, I'm not prepared to comment specifically



              24  on the legislation.



              25        Q.    If you're not familiar with what is in the
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               1  legislation, how can you make a recommendation based on



               2  case potential?



               3        A.    I feel that it is appropriate and we



               4  acknowledge that the simple announcement to this



               5  legislation has made a bearing on our position.



               6        Q.    Does this potential legislation guarantee to go



               7  into effect?  Is it guaranteed to pass?



               8        A.    It is under process.  I believe nothing is



               9  guaranteed to pass.



              10        Q.    Would it surprise you that the proposed



              11  effective date for any provisions regarding DSM in the



              12  legislation is January 1, 2017?



              13        A.    It would not surprise me.  As I said I have not



              14  had an opportunity to review any of the language, the



              15  official language regarding the legislation.



              16        Q.    Would you agree with me that the DSM Steering



              17  Committee would have the opportunity to meet several times



              18  before January 1, 2017 to re-evaluate the DSM surcharge?



              19        A.    I would not know.



              20        Q.    You don't believe the DSM Steering Committee is



              21  going to meet in 2016?



              22        A.    Sorry.  Several times before when?



              23        Q.    Before January 1, 2017.



              24        A.    I believe that the Steering Committee may have



              25  opportunities to meet.
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               1              MR. SOLANDER:  Thank you.



               2              HEARING OFFICER:  Ms. Schmid.



               3              MS. SCHMID:  No questions.



               4              HEARING OFFICER:  Ms. Hayes.



               5              MS. HAYES:  No questions.



               6              HEARING OFFICER:  Mr. Dodge.



               7                       CROSS EXAMINATION



               8  BY MR. DODGE:



               9        Q.    Thank you.  Good morning, Mr. Mangelson.  You



              10  were just asked questions about the proposed effective date



              11  and whether you had heard about that from the proposed



              12  legislation.  Have you also heard the Company purport that



              13  there will be no rate or impact because they're going to



              14  raise the DSM surcharge to 4 percent anyway and then freeze



              15  it at that level or higher in the legislation?



              16        A.    As I mentioned before we use the announcement



              17  and acknowledge they have bearing on our position, but



              18  without an opportunity to review the official language I'm



              19  not prepared to comment on the legislation specifically.



              20        Q.    The question was just had you heard that.  Had



              21  you heard the Company claim there would be no rate or



              22  impact because they're already going to raise the DSM



              23  surcharge to 4 percent?



              24        A.    I have heard some discussion along those lines.



              25              MR. DODGE:  Thank you.  No further questions.
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               1              MR. MOORE:  No re-direct.



               2              HEARING OFFICER:  Thank you.  You may be



               3  excused, Mr. Mangelson.  Ms. Hayes.



               4              MS. HAYES:  Thank you.  Utah Clean Energy and



               5  SWEEP will call Mr. Kevin Emerson.



               6              HEARING OFFICER:  Good morning, Mr. Emerson.



               7              (The witness is sworn in.)



               8                       DIRECT EXAMINATION



               9  BY MS. HAYES:



              10        Q.    Mr. Emerson, will you please state your name



              11  and employer and your position for the record?



              12        A.    My name is Kevin Emerson.  My employer is Utah



              13  Clean Energy.  My position is senior policy and regulatory



              14  associate.



              15        Q.    Thank you.  Did you participate in the



              16  preparation of Utah Clean Energy and the Southwest Energy



              17  Efficiency Project comments filed with the Commission on



              18  December 8, 2015?



              19        A.    Yes, I did.



              20        Q.    Do you adopt those comments as your testimony



              21  today?



              22        A.    Yes.



              23              MS. HAYES:  I would move the admission of those



              24  comments as Utah Clean Energy and SWEEP testimony.



              25              HEARING OFFICER:  Any objection?  They are
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               1  admitted.



               2              MS. HAYES:  Thank you.



               3        Q.    (By Ms. Hayes)  Do you have a brief statement



               4  that you have prepared today?



               5        A.    Yes, I do.



               6        Q.    Go ahead.



               7        A.    Utah Clean Energy and SWEEP believe that



               8  increasing the DSM surcharge to 4 percent represents a



               9  reasonable middle path that will help the Company achieve



              10  higher savings in its DSM programs, while also constraining



              11  the DSM surcharge increase to a level that is lower than



              12  the original proposed second step increase of 4.3 percent.



              13              In tandem with the increase to 4 percent, Utah



              14  Clean Energy is open to a 2016 DSM budget below the



              15  original proposed budget along with prioritized



              16  implementation of the most cost effective DSM programs.



              17              Utah Clean Energy participated in the DSM



              18  Steering Committee meeting and spoke with the Company about



              19  this proposal.  Utah Clean Energy feels comfortable that



              20  the Company can achieve its forecasted savings through this



              21  proposal, which is our main interest.



              22              So Utah Clean Energy supports the Company's



              23  application.



              24        Q.    Thank you.



              25              MS. HAYES:  Mr. Emerson is available for
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               1  questions from the parties and the Commission.



               2              HEARING OFFICER:  Thank you.  Mr. Solander.



               3              MR. SOLANDER:  No questions.



               4              HEARING OFFICER:  Ms. Schmid.



               5              MS. SCHMID:  No questions.



               6              HEARING OFFICER:  Mr. Moore.



               7              MR. MOORE:  The Office has no questions.



               8              HEARING OFFICER:  Mr. Dodge.



               9              MR. DODGE:  No questions.



              10              HEARING OFFICER:  Mr. Emerson, you may be



              11  excused.  Mr. Dodge.



              12              MR. DODGE:  Thank you, Your Honor.  The UAE



              13  calls Kelly Francone.



              14              (The witness is sworn in.)



              15                       DIRECT EXAMINATION



              16  BY MR. DODGE:



              17        Q.    Ms. Francone, would you give your full name and



              18  position and for whom you work?



              19        A.    Yes.  My name is Kelly Francone.  I am a senior



              20  consultant at Energy Strategies, and under Energy



              21  Strategies I am also the executive director of Utah



              22  Association of Energy Users.



              23        Q.    Ms. Francone, are you aware of the comments



              24  that UAE prepared and filed in this docket on December 8?



              25        A.    Yes, I am.
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               1        Q.    Do you incorporate those comments as part of



               2  your testimony in this docket?



               3        A.    Yes, I do.



               4              MR. DODGE:  Your Honor, I move for the



               5  admission of UAE comments.



               6              HEARING OFFICER:  Any objection?  They are



               7  admitted.



               8        Q.    (By Mr. Dodge)  Ms. Francone, do you have a



               9  summary of your testimony here this morning?



              10        A.    Yes, I do.



              11        Q.    Please present that.



              12        A.    Good morning.  The Utah Association of Energy



              13  Users filed comments on December 2 in response to Rocky



              14  Mountain Power's filing in docket 15-035-48 asking for an



              15  increase in the demand side management surcharge from 3.62



              16  percent to 4 percent that would be effective January 1,



              17  2016.



              18              Traditionally, UAE has been a great supporter



              19  of the energy efficiency programs that are clearly shown to



              20  be cost effective.  Our members have invested tens of



              21  millions of dollars of their own on top of the surcharge,



              22  which is quite significant to them, in order to implement



              23  their own investments and also participate in the Rocky



              24  Mountain Power programs.



              25              However, our members are concerned with the
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               1  overspending on certain DSM programs that have led to the



               2  surcharge increases these last two years, continued



               3  increases to the DSM surcharge overall, and also the



               4  current and projected levels of the DSM surcharge we see



               5  that growing.  We are also concerned about the current DSM



               6  funding mechanism.  Therefore, UAE opposes Rocky Mountain



               7  Power's request to increase the DSM surcharge to 4 percent



               8  in 2016.



               9              Instead we support the adoption of alternative



              10  methods of amortizing and collecting DSM expenditures, as



              11  well as cost caps.  We request that an investigation should



              12  be opened into current and proposed DSM programs, the



              13  surcharge levels, appropriate cost controls, and



              14  appropriate means of recovering expenditures and



              15  appropriate cost effectiveness measures.



              16              We also agree with the Office of Consumer



              17  Services' comments to the Commission in its concern that



              18  Rocky Mountain Power's proposed initiative under the step



              19  legislation that it adds another layer of questions as it



              20  would shift the administration of the DSM programs away



              21  from the Commission and also how the money is collected.



              22              This concern supports our request for an



              23  investigation into current DSM programs, the projected



              24  expenditures, cost effectiveness, funding issues and other



              25  things that are relevant.  Until such an investigation is
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               1  complete, we request that Rocky Mountain Power should



               2  adjust spending consistent with the current surcharge level



               3  of 3.62 percent.



               4              We suggest some potential alternatives as to



               5  how it is managed now.  First, short term spending



               6  alternatives could include a reduction in spending the



               7  least cost effective programs to match current recovery, so



               8  not suspending what is being spent; retain current spending



               9  levels and defer the uncollected balance as a regulatory



              10  asset.



              11              Second, set a relatively short schedule to



              12  evaluate different cost recovery options.  For example, set



              13  the DSM surcharge at 3 percent and defer that balance as a



              14  regulatory asset.



              15              Third, set a schedule to evaluate mechanisms



              16  for avoiding overspending in DSM programs.



              17              And also finally, setting a schedule to



              18  re-evaluate continuing validity and priority of cost



              19  effectiveness measures that are used for DSM evaluation.



              20              In response to the Company's comments filed on



              21  December 11 that due to the reporting already done by Rocky



              22  Mountain Power such an investigation is unwarranted.  I



              23  would argue that we are asking the Commission to



              24  investigate some issues that have not been analyzed, at



              25  least in a long time, including cost recovery options,
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               1  deferral, regulatory assets, cost overrun protections, and



               2  others.



               3              We are also asking the Commission to evaluate



               4  areas that have been examined in the past, but we believe



               5  circumstances may have changed such that a re-evaluation is



               6  appropriate.  That would include the priority of cost



               7  effectiveness measures that have been used, including a



               8  more prominent role played by the Ratepayer Impact Measure,



               9  and how it might impact the cost effectiveness of a



              10  specific project if that RIM measure were used.



              11              For these reasons and because the DSM programs



              12  have become such a significant asset in the resources and



              13  will continue to, we believe our request is timely, valid,



              14  and in the interest of Rocky Mountain Power customers.



              15        Q.    Does that conclude your testimony?



              16        A.    Yes, it does.



              17              MR. DODGE:  Ms. Francone is available for cross



              18  examination.



              19              HEARING OFFICER:  Mr. Solander, any questions?



              20              MR. SOLANDER:  Yes, thank you.



              21                       CROSS EXAMINATION



              22  BY MR. SOLANDER:



              23        Q.    Good morning.  Have you seen or are you



              24  familiar with the provisions in the step legislation?



              25        A.    We have not seen the actual legislation, but we
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               1  have heard Rocky Mountain Power speak on it publicly at the



               2  legislature, in front of a large group at the Governor's



               3  Air and Energy Symposium, and also have met twice with key



               4  Rocky Mountain Power staff about what will be in the



               5  legislation.



               6        Q.    And it's your understanding that the proposed



               7  effective date for any DSM related matters will be January



               8  1, 2017?



               9        A.    That hasn't been really made clear, but that's



              10  not a date that would surprise me.



              11        Q.    Wouldn't you agree that the DSM Steering



              12  Committee would have a number of opportunities to meet



              13  before that proposed effective date to evaluate and review



              14  any changes?



              15        A.    We would have some opportunities, but it takes



              16  time to investigate things.  And in June we already made



              17  comments at the Steering Committee meeting that we would



              18  like to see how the programs could be amortized or



              19  something different done, and here we are in December and



              20  no steps have been taken forward to do that.  So even if we



              21  have that whole full year of meetings, I think we would



              22  need more time than that.  So 2017 is not very far away.



              23        Q.    So that was a yes?



              24        A.    We would have some opportunities.



              25              MR. SOLANDER:  Thank you.  No further
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               1  questions.



               2              HEARING OFFICER:  Ms. Schmid.



               3              MS. SCHMID:  No questions.



               4              HEARING OFFICER:  Mr. Moore.



               5              MR. MOORE:  No questions.



               6              HEARING OFFICER:  Ms. Hayes.



               7              MS. HAYES:  No questions.



               8              HEARING OFFICER:  Any re-direct, Mr. Dodge?



               9              MR. DODGE:  No, Your Honor.



              10              HEARING OFFICER:  Ms. Francone, one question



              11  for you please.  At the very beginning of your testimony



              12  you referenced a docket number, I may have misheard you,



              13  but I thought you said 14-035-48 was the docket.



              14              THE WITNESS:  I probably misquoted that.



              15              HEARING OFFICER:  Just to be sure, you are



              16  testifying in this docket which is 15-035-T15?



              17              THE WITNESS:  Yes.  Yes.  Sorry about the



              18  error.



              19              HEARING OFFICER:  No problem.  Thank you for



              20  the clarification.  You may be excused.  Is there anything



              21  else to come before the Commission today?  Okay.  Thank you



              22  very much for being here.  The Commission appreciates your



              23  attendance and testimony.  We will be adjourned and I will



              24  take the matter under consideration.  Thank you.



              25              (The hearing concluded at 9:45 a.m.)
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