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·1· · · · · · · · · ·P R O C E E D I N G S

·2

·3· · · · · · · ·OFFICER HAMMER:· Good morning.· Let's go

·4· ·on the record, please.

·5· · · · · · · ·Can everyone hear me okay?

·6· · · · · · · ·This is the time and place noticed for an

·7· ·interim rates hearing in the matter of The

·8· ·Application of Rocky Mountain Power for Authority to

·9· ·Revise Rates in Tariff Schedule 98, Renewable Energy

10· ·Credits Balancing Account.· That's Commission Docket

11· ·No. 16-035-10.

12· · · · · · · ·My name is Michael Hammer, and I am the

13· ·Commission's designated presiding officer over this

14· ·hearing.

15· · · · · · · ·With that, let's go ahead and take

16· ·appearances, please, starting with the applicant.

17· · · · · · · ·MS. HOGLE:· Good morning.· Yvonne Hogle on

18· ·behalf of Rocky Mountain Power.· And with me today is

19· ·Mr. Terrell Spackman, Joelle Steward, and Mr. Bruce

20· ·Griswold, who's on the phone.

21· · · · · · · ·OFFICER HAMMER:· Welcome, Ms. Hogle.

22· · · · · · · ·MR. JETTER:· Good morning.· I'm Justin

23· ·Jetter with the Utah Attorney General's Office.  I

24· ·represent the Utah Division of Public Utilities.· And

25· ·with me at counsel table is Bob Davis with the Utah
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·1· ·Division of Public Utilities.

·2· · · · · · · ·MR. OLSEN:· I'm Rex Olsen with the

·3· ·Office -- representing the Office of Consumer

·4· ·Services.· And with me is Cheryl Murray, who will be

·5· ·a witness for the Office.

·6· · · · · · · ·OFFICER HAMMER:· All right.· Are there any

·7· ·preliminary matters we need to address before we

·8· ·begin?

·9· · · · · · · ·MS. HOGLE:· Yes, Mr. Hearing Officer.  I

10· ·wonder if it would be a good idea to introduce -- or

11· ·move for the admission of the testimony of Ms. Joelle

12· ·Steward and Mr. Bruce Griswold into the record so

13· ·that the only person who will be testifying today,

14· ·assuming there aren't any questions from you, is

15· ·Mr. Spackman, who is supporting the application as

16· ·well.

17· · · · · · · ·OFFICER HAMMER:· Is there any objection to

18· ·that?

19· · · · · · · ·MR. OLSEN:· No objection.

20· · · · · · · ·MR. JETTER:· No objection from the

21· ·Division.

22· · · · · · · ·OFFICER HAMMER:· Is Mr. Spackman prepared

23· ·to testify to the voracity of the statements in those

24· ·other document for which you're moving the admission?

25· · · · · · · ·MS. HOGLE:· Yes, I believe he is, to some
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·1· ·extent.· To the extent that you have more substantive

·2· ·questions, we would be happy to put either

·3· ·Ms. Steward or Mr. Griswold on the stand.

·4· · · · · · · ·And also, I guess I should clarify that

·5· ·Mr. Spackman would -- I would not be offering his

·6· ·testimony preliminarily, I would offer him -- or

·7· ·offer it when he's on the stand.· So it would just be

·8· ·Mr. Griswold and Ms. Steward's testimony that I would

·9· ·be offering into evidence.

10· · · · · · · ·OFFICER HAMMER:· Okay.· That's -- and

11· ·that's fine.· And the other documents are certainly

12· ·received and -- and part of the record in this -- in

13· ·this matter.· To the extent they're going to be

14· ·considered as evidence, the voracity of which has

15· ·been attested to, we would need the witness I think

16· ·to do so.

17· · · · · · · ·MS. HOGLE:· Okay.

18· · · · · · · ·OFFICER HAMMER:· But they're certainly

19· ·part of the record in the matter.

20· · · · · · · ·MS. HOGLE:· Okay.· So should I move to

21· ·have those admitted into the record?

22· · · · · · · ·OFFICER HAMMER:· That's fine.

23· · · · · · · ·MS. HOGLE:· Okay.

24· · · · · · · ·OFFICER HAMMER:· And no objection?

25· · · · · · · ·MR. JETTER:· No.

http://www.litigationservices.com


Page 7
·1· · · · · · · ·OFFICER HAMMER:· Then they're received.

·2· · · · · · · ·MS. HOGLE:· Thank you.

·3· · · · · · · ·OFFICER HAMMER:· And if you're prepared,

·4· ·Ms. Hogle, please call your first witness.

·5· · · · · · · ·MS. HOGLE:· Okay.· The Company prepare--

·6· ·excuse me, the Company requests that Mr. Spackman

·7· ·take the stand.· Or if you -- if it pleases

·8· ·Mr. Hearing Officer, he can do it from -- from where

·9· ·he's sitting.

10· · · · · · · ·OFFICER HAMMER:· I always defer to the

11· ·court reporter.· Is it easier for you if Mr. Spackman

12· ·takes the stand?

13· · · · · · · ·THE COURT REPORTER:· I can hear him fine

14· ·where he's at.· That's fine.

15· · · · · · · ·OFFICER HAMMER:· Then if you'd prefer to

16· ·remain seated, that's fine.

17· · · · · · · ·MS. HOGLE:· Okay.· I believe he --

18

19· · · · · · · · · · TERRELL H. SPACKMAN,

20· · · · called as a witness, being first duly sworn,

21· · · · · ·was examined and testified as follows:

22

23· · · · · · · ·OFFICER HAMMER:· Thank you.· Please

24· ·proceed.

25· · · · · · · · · · · · · · ***
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·1· · · · · · · · · · · · EXAMINATION

·2· ·BY MS. HOGLE:

·3· · · · ·Q.· · Good morning, Mr. Spackman.

·4· · · · ·A.· · Good morning.

·5· · · · ·Q.· · Can you please state and spell your name

·6· ·and place of employment for the record.

·7· · · · ·A.· · Yes.· My name is Terrell H. Spackman.

·8· ·It's spelled T-E-R-R-E-L-L, initial H,

·9· ·S-P-A-C-K-M-A-N.· And I'm employed by Rocky Mountain

10· ·Power as our Manager of Revenue Requirements in our

11· ·regulatory group.

12· · · · ·Q.· · Thank you.

13· · · · · · · ·And can you provide some of your

14· ·background for the hearing officer and the parties

15· ·today?

16· · · · ·A.· · Yes.· I've been employed by Rocky Mountain

17· ·Power or its predecessor company since 1984.· And

18· ·shortly after starting in our financial accounting

19· ·area, I began working in regulatory financial

20· ·analysis studies, which I've continued to do for

21· ·approximately 30 years.· This includes revenue

22· ·requirements and customer benefits analysis --

23· ·analyses, covering such areas as capital

24· ·expenditures, operational studies, asset

25· ·acquisitions, dispositions, fueling studies, and the
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·1· ·like.· I've covered a lot of different topics during

·2· ·those years.

·3· · · · · · · ·I was a planning and financial analysis

·4· ·manager for approximately 15 years, supervising a

·5· ·group of people, and was recently hired into the

·6· ·regulation department as the revenue requirements

·7· ·manager last July.

·8· · · · · · · ·I am currently responsible for managing

·9· ·the work of three anal-- revenue requirement

10· ·analysts, as well as special revenue requirement

11· ·studies within regulation, calculating revenue

12· ·requirement impact in the company's business plan, as

13· ·well as managing the cost recovery mechanisms within

14· ·the regulator-- regulation department, including the

15· ·Renewable Energy Credits Balancing Account for the

16· ·proceeding today.

17· · · · ·Q.· · Thank you.

18· · · · · · · ·And so as Manager of Revenue Requirements

19· ·for the Company, did you prepare or cause to be

20· ·prepared the direct testimony and exhibits -- three

21· ·exhibits, I believe -- in the support of the

22· ·Company's application in this case?

23· · · · ·A.· · Yes, I did.

24· · · · ·Q.· · Okay.· And do you have any changes to your

25· ·direct testimony that you'd like to point out at this
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·1· ·time?

·2· · · · ·A.· · Yes, I do.· If we could to turn to my

·3· ·direct testimony, page 11, line 212.· The first line

·4· ·on that -- the page there, 212, we are striking the

·5· ·words "and carrying charges were added."· And that is

·6· ·the only change I have to my direct testimony.

·7· · · · ·Q.· · And do you have any additional corrections

·8· ·that you would like to discuss at this time?

·9· · · · ·A.· · Yes, I do.· Two lines of calculations in

10· ·my exhibit RMP_(THS-2) had offsetting calculation

11· ·impacts on lines 16 and 17 of the exhibit, producing

12· ·zero net change.

13· · · · · · · ·This change also flows through to Exhibit

14· ·RMP_(THS-3), lines 6 and 7.

15· · · · · · · ·The Company filed yesterday replacement

16· ·pages for Exhibits RMP_(THS-2), page 1 of 3.· And

17· ·RMP_(THS-3), page 1 of 1, which replaced the

18· ·previously-filed exhibits in -- by the same name in

19· ·their entirety.· These revised exhibits correct the

20· ·offsetting allocation impacts and produce the same

21· ·total deferral balance results as the original filed

22· ·exhibits.

23· · · · ·Q.· · Okay.· And just one additional question.

24· · · · · · · ·Did you notify the parties in this case

25· ·about these corrections?
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·1· · · · ·A.· · Yes, we did.· Yesterday we had two calls,

·2· ·one with Cheryl Murray of the -- of OCS, Office of

·3· ·Consumer Services, and one with Bob Davis of the

·4· ·Division of Public Utilities.

·5· · · · ·Q.· · Okay.· Thank you.

·6· · · · · · · ·And so with these corrections and these

·7· ·changes, if I were to ask you the same questions in

·8· ·your direct testimony and your exhibits here today,

·9· ·would your answers be the same?

10· · · · ·A.· · Yes, they would.

11· · · · ·Q.· · Okay.

12· · · · · · · ·MS. HOGLE:· At this time, I would like to

13· ·offer Mr. Terrell Spackman's direct testimony and his

14· ·Exhibits THS-1, THS-2, THS-3 as corrected into the

15· ·record.

16· · · · · · · ·OFFICER HAMMER:· Any objection?

17· · · · · · · ·MR. OLSEN:· No objection.

18· · · · · · · ·MR. JETTER:· No objection.

19· · · · · · · ·OFFICER HAMMER:· They're admitted.· Thank

20· ·you.

21· · · · · · · ·MS. HOGLE:· Thank you.

22· · · · ·Q.· · (By Ms. Hogle)· Mr. Spackman, do you have

23· ·a summary that you would like to give at this time?

24· · · · ·A.· · Yes, I do.

25· · · · ·Q.· · Okay.· Please proceed.
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·1· · · · ·A.· · Good morning, Mr. Hearing Officer.

·2· · · · · · · ·On March 15, 2015, Rocky Mountain Power

·3· ·filed its annual Renewable Energy Credits Balancing

·4· ·Account, or RBA, seeking to return a deferral balance

·5· ·to customers through Schedule 98 of

·6· ·approximately $368,000 to be returned over a period

·7· ·of one year.

·8· · · · · · · ·This amount includes carrying charge

·9· ·credits during the deferral period of

10· ·January 1, 2015, through December 31, 2015, and the

11· ·interim period of January 1, 2016, through May 2016

12· ·of approximately $15,000.

13· · · · · · · ·The $368,000 will be subtracted from

14· ·the $7.5 million remaining to be collected, as

15· ·approved in prior year dockets.· The net amount, $7.1

16· ·million deferral established in this filing, will be

17· ·collected from Utah customers June 1, 2016 through

18· ·May 31, 2017.

19· · · · · · · ·Myself, Mr. Bruce Griswold, and Ms. Joelle

20· ·Steward filed testimony in support of the Company's

21· ·application describing the calculations.· My

22· ·testimony describes the calculation of the deferral

23· ·amounts and the amount the REC revenue -- amount of

24· ·REC revenue allocated to Utah rate payers.

25· ·Mr. Griswold's testimony presents a detailed
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·1· ·accounting of the total Company REC revenue for

·2· ·calendar year 2015.· And Mr. Steward's testimony

·3· ·addresses the allocation of the RBA among the

·4· ·customer classes and the resulting Schedule 98 rates

·5· ·in this case.

·6· · · · · · · ·The $7.1 million requested in this RBA was

·7· ·calculated in a manner consistent with the previous

·8· ·RBA filings and the methodology set forth in the

·9· ·September 13, 2011 stipulation, resulting Docket Nos.

10· ·10-035-14 and 10-035-125.

11· · · · · · · ·The RBA deferral is calculated as the

12· ·difference between actual REC revenue realized by the

13· ·Company and the amount in rates.

14· · · · · · · ·In this RBA filing, the deferral period

15· ·was January 1, 2015, through December 31, 2015.· The

16· ·impact of this filing for customers is a decrease in

17· ·the rates of 0.07 percent for an average residential

18· ·customer using 700 kilowatt hours a month.· This

19· ·results in a decrease of about 6 cents.

20· · · · · · · ·The Company respectfully requests the

21· ·Commission approve the Company's request to

22· ·collect $7.1 million associated with this RBA filing

23· ·on an interim basis beginning January 1, 2016.

24· · · · · · · ·Thank you.

25· · · · ·Q.· · Thank you.
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·1· · · · · · · ·I just have a couple of questions.· You --

·2· ·you mentioned Docket 10-035-125.· Did you

·3· ·mean 10-035-124 in your summary?

·4· · · · ·A.· · Yes, I did.

·5· · · · ·Q.· · Okay.· And then do you believe that

·6· ·approval of the Company's request for an interim rate

·7· ·increase, as you testified, is in the public's

·8· ·interest?

·9· · · · ·A.· · Yes, it is.

10· · · · ·Q.· · Okay.· Thank you.

11· · · · · · · ·MS. HOGLE:· That's all.· Thank you.

12· · · · · · · ·OFFICER HAMMER:· Mr. Jetter, any questions

13· ·for Mr. Spackman?

14· · · · · · · ·MR. JETTER:· I have no questions, Your

15· ·Honor.· Thank you.

16· · · · · · · ·OFFICER HAMMER:· Mr. Olsen?

17· · · · · · · ·MR. OLSEN:· I have no questions.· Thanks.

18· · · · · · · ·OFFICER HAMMER:· Thank you.

19· · · · · · · ·And, Ms. Hogle, do you have any other

20· ·witnesses you'd like to present?

21· · · · · · · ·MS. HOGLE:· Not at this time, Your Honor.

22· ·Thank you.

23· · · · · · · ·OFFICER HAMMER:· Thank you.· Then we will

24· ·move on to the Division of Public Utilities.

25· · · · · · · ·Mr. Jetter, if you'll please call your
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·1· ·first witness.

·2· · · · · · · ·MR. JETTER:· Thank you.· The Division

·3· ·would like to call to have sworn in Mr. Bob Davis.

·4· · · · · · · ·OFFICER HAMMER:· Mr. Davis, do you prefer

·5· ·to stay seated?

·6· · · · · · · ·MR. DAVIS:· Yes, please.

·7

·8· · · · · · · · · · · · ·BOB DAVIS,

·9· · · · called as a witness, being first duly sworn,

10· · · · · ·was examined and testified as follows:

11

12· · · · · · · ·OFFICER HAMMER:· Please proceed.

13

14· · · · · · · · · · · · EXAMINATION

15· ·BY MR. JETTER:

16· · · · ·Q.· · Good morning, Mr. Davis.

17· · · · · · · ·Will you please state your name and

18· ·occupation for the record.

19· · · · ·A.· · My name's Bob Davis.· B-O-B D-A-V-I-S.

20· ·And I'm a utility analyst for the Division of Public

21· ·Utilities.

22· · · · ·Q.· · Thank you.

23· · · · · · · ·And in the course of your employment with

24· ·the Utah Division of Public Utilities, have you had

25· ·the opportunity to review the application filed by
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·1· ·the Company in this docket, along with the testimony

·2· ·and exhibits that were filed with that application?

·3· · · · ·A.· · Yes, I have.

·4· · · · ·Q.· · And are you aware that the Division filed

·5· ·comments on April 20, 2016?

·6· · · · ·A.· · Yes.

·7· · · · ·Q.· · And is it correct that those comments were

·8· ·created by another employee of the Division of Public

·9· ·Utilities?

10· · · · ·A.· · That's correct.

11· · · · ·Q.· · Have you reviewed those comments?

12· · · · ·A.· · I have.

13· · · · ·Q.· · And would you adopt those comments today

14· ·as your opinion and adopt them as your testimony

15· ·today?

16· · · · ·A.· · I would.

17· · · · ·Q.· · Do you have any corrections or changes or

18· ·anything of that nature that you'd like to make to

19· ·those?

20· · · · ·A.· · I don't.

21· · · · · · · ·MR. JETTER:· With that, I'd like to move

22· ·at this time to enter the comments from the Division

23· ·of Public Utilities from April 2nd, two -- April,

24· ·excuse me, 20th, 2016, into the record of this

25· ·hearing.
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·1· · · · · · · ·OFFICER HAMMER:· Any objection?

·2· · · · · · · ·MR. OLSEN:· No objection.

·3· · · · · · · ·OFFICER HAMMER:· They're admitted.· Thank

·4· ·you.

·5· · · · · · · ·MR. JETTER:· Thank you.

·6· · · · ·Q.· · (By Mr. Jetter)· And have you prepared a

·7· ·brief written comment that you would like to read

·8· ·into the record today?

·9· · · · ·A.· · I have.· It was actually prepared by my

10· ·coworker.

11· · · · ·Q.· · Okay.· And as you read it, are you reading

12· ·that as your own opinion?

13· · · · ·A.· · I am.

14· · · · ·Q.· · Thank you.· Please go ahead.

15· · · · ·A.· · Good morning.

16· · · · · · · ·Tariff Schedule 98 tracks the difference

17· ·between renewable energy credit revenues included in

18· ·rates and actual REC revenues collected from the sale

19· ·of RECs by the Company.

20· · · · · · · ·The variances between REC revenues

21· ·included in rates and actual REC revenues collected

22· ·are identified and deferred each month for one full

23· ·calendar year.

24· · · · · · · ·Annually, on March 15th, an RBA

25· ·application is filed to present the variances,
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·1· ·including applicable carrying charges with a 100

·2· ·percent true-up, the difference between the amounts

·3· ·in rates and actual sales occurring through Tariff

·4· ·Schedule 98.

·5· · · · · · · ·The collection of credit under Tariff

·6· ·Schedule 98 is to be made annually, effective June 1.

·7· ·The application under this Docket is the fifth

·8· ·deferred RBA rate adjustment under the RBA.

·9· · · · · · · ·This application requests collecting over

10· ·a one-year period the 2016 RBA deferral credit

11· ·balance of 368,000, along with the remaining 2014

12· ·and 2015 RBA deferral balance of 7.5 million, for a

13· ·total of 7.1 million.

14· · · · · · · ·The Company proposes allocation of REC

15· ·revenues across customer classes that are consistent

16· ·with the approved spread found in step 1 and 2 of

17· ·the 2014 general rate case stipulation, with two

18· ·modifications for metered outdoor nighttime lighting

19· ·and Special Contract 1.

20· · · · · · · ·The Division has performed a preliminary

21· ·review of the filing and the corresponding Commission

22· ·orders and has found that, in general, the Company

23· ·has complied with the Commission's orders and

24· ·recommends the change in Schedule 98 be approved on

25· ·an interim basis.
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·1· · · · · · · ·As outlined in the Commission scheduling

·2· ·order dated March 23, 2016, the Division will file

·3· ·its RBA audit report on July 7, 2016.

·4· · · · · · · ·The Division is concerned that the

·5· ·conditions giving rise to the current RBA process no

·6· ·longer exists.· With the implementation of California

·7· ·Senate Bill 2, the Company is unable to sell bundled

·8· ·RECs into the California market.· The tens and

·9· ·millions of dollars sold prior to 2012 were the

10· ·result of contracted, bundled REC sales made prior to

11· ·California's Senate Bill 2 enactment and prior to the

12· ·Commission-approved RBA.

13· · · · · · · ·The Division is recommending that the

14· ·Commission consider canceling the renewable balancing

15· ·account in the next general rate case.

16· · · · · · · ·Thank you.

17· · · · · · · ·MR. JETTER:· I have no further questions

18· ·for Mr. Davis, and he's available for

19· ·cross-examination.

20· · · · · · · ·OFFICER HAMMER:· Ms. Hogle, any questions?

21· · · · · · · ·MS. HOGLE:· No questions.

22· · · · · · · ·MR. OLSEN:· No questions, Your Honor.

23· · · · · · · ·OFFICER HAMMER:· Thank you, Mr. Olsen.

24· · · · · · · ·And do you have any other witnesses,

25· ·Mr. Jetter?
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·1· · · · · · · ·MR. JETTER:· No, Your Honor.· That is the

·2· ·entirety of the Division's witnesses today.

·3· · · · · · · ·OFFICER HAMMER:· Thank you.

·4· · · · · · · ·Mr. Olsen.

·5· · · · · · · ·MR. OLSEN:· Thank you.· Your Honor, I'd

·6· ·like to call Cheryl Murray.

·7

·8· · · · · · · · · · · ·CHERYL MURRAY,

·9· · · · called as a witness, being first duly sworn,

10· · · · · ·was examined and testified as follows:

11

12· · · · · · · ·OFFICER HAMMER:· And do you prefer to stay

13· ·seated?

14· · · · · · · ·THE WITNESS:· Yes, please.

15· · · · · · · ·OFFICE HAMMER:· Okay.· Please proceed.

16

17· · · · · · · · · · · · EXAMINATION

18· ·BY MR. OLSEN:

19· · · · ·Q.· · Could you state your name for the record,

20· ·please.

21· · · · ·A.· · My name is Cheryl Murray.

22· · · · ·Q.· · And what is your position with the Office

23· ·of Consumer Services?

24· · · · ·A.· · I'm a utility analyst.

25· · · · ·Q.· · As part of that work, did you have an
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·1· ·opportunity to review the application and exhibits

·2· ·submitted by Rocky Mountain Power in this case and

·3· ·the comments that were submitted by the Division?

·4· · · · ·A.· · Yes, I did.

·5· · · · ·Q.· · Do you have any statement you'd like to

·6· ·provide to the Court?

·7· · · · ·A.· · Yes.· I have a brief statement on behalf

·8· ·of the Office.

·9· · · · · · · ·The Office of Consumer Services is

10· ·responsible for assessing the impact of utility rate

11· ·changes and regulatory actions upon residential and

12· ·small commercial customers.· And it is with that

13· ·responsibility in mind that we have analyzed Rocky

14· ·Mountain Power's request to revise rates in Tariff

15· ·Schedule 98, Renewable Energy Credits Balancing

16· ·Account.

17· · · · · · · ·With the assistance of our accounting

18· ·consultant, we've reviewed the application, exhibits,

19· ·testimony of Rocky Mountain Power, discovery

20· ·responses, the Division of Public Utilities' initial

21· ·comments submitted on April 26, 1916 [sic], and other

22· ·relevant documents.

23· · · · · · · ·The Company informed us yesterday

24· ·regarding the allocation error it found in the

25· ·spreadsheet exhibits, which it has addressed today.
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·1· ·Other than that, we found no errors, discrepancies,

·2· ·or issues of concern in our initial examination and

·3· ·analysis of the documents reviewed.

·4· · · · · · · ·It is our intent to conduct a

·5· ·comprehensive analysis following the issuance of the

·6· ·Division's audit report, which is expected on

·7· ·July 7, 2016.

·8· · · · · · · ·In the Office's judgment, allowing the

·9· ·proposed Schedule 98 rate adjustment, including the

10· ·allocation to customer classes on an interim basis

11· ·pending the Division's audit and parties' comments

12· ·and recommendations, is just and reasonable in

13· ·result, and we recommend Commission approval.

14· · · · · · · ·The Division in their comments again

15· ·mentions their concern or their idea that the REC

16· ·balancing account is no longer necessary.· It is the

17· ·Office's judgment that that entire issue will be

18· ·appropriately discussed in the -- potentially the

19· ·next rate case that Rocky Mountain Power files, and

20· ·we have no further comment on that time -- at this

21· ·time, as there are other parties who will, we

22· ·believe, want to weigh in on that issue.

23· · · · · · · ·And that concludes my statement.

24· · · · ·Q.· · If I may, just one clarification.  I

25· ·believe at one point you said that the filing from
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·1· ·the Division was on -- in 1916.· Did you mean 2016?

·2· · · · ·A.· · Well, I couldn't have read it I think back

·3· ·then.· So, yes, I did mean 2016.

·4· · · · ·Q.· · Thank you.· That's all.

·5· · · · ·A.· · Thanks.

·6· · · · · · · ·MR. OLSEN:· I have no further -- no

·7· ·further questions.· My client's ready -- is available

·8· ·for cross-examination.

·9· · · · · · · ·OFFICER HAMMER:· Thank you, Ms. Murray.

10· · · · · · · ·Ms. Hogle, any cross-examination?

11· · · · · · · ·MS. HOGLE:· No questions.

12· · · · · · · ·OFFICER HAMMER:· Mr. Jetter?

13· · · · · · · ·MR. JETTER:· No questions.

14· · · · · · · ·OFFICER HAMMER:· Okay.· Does any--

15· ·parties' counsel have any additional comments they

16· ·would like to make to the Commission before we

17· ·conclude this proceeding?

18· · · · · · · ·(No audible responses.)

19· · · · · · · ·OFFICE HAMMER:· All right.· Well, I

20· ·believe the Commission is well poised to issue

21· ·written order on this interim rates hearing before

22· ·June 1st, and we will look forward to receiving the

23· ·Division's audit report when it is due on July 7th.

24· · · · · · · ·Thank you very much.· We'll be adjourned.

25· · · · · · · ·(Hearing adjourned at 9:25 a.m.)
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·1· · · · · · · · · REPORTER'S CERTIFICATE.
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 1                   P R O C E E D I N G S
 2
 3               OFFICER HAMMER:  Good morning.  Let's go
 4   on the record, please.
 5               Can everyone hear me okay?
 6               This is the time and place noticed for an
 7   interim rates hearing in the matter of The
 8   Application of Rocky Mountain Power for Authority to
 9   Revise Rates in Tariff Schedule 98, Renewable Energy
10   Credits Balancing Account.  That's Commission Docket
11   No. 16-035-10.
12               My name is Michael Hammer, and I am the
13   Commission's designated presiding officer over this
14   hearing.
15               With that, let's go ahead and take
16   appearances, please, starting with the applicant.
17               MS. HOGLE:  Good morning.  Yvonne Hogle on
18   behalf of Rocky Mountain Power.  And with me today is
19   Mr. Terrell Spackman, Joelle Steward, and Mr. Bruce
20   Griswold, who's on the phone.
21               OFFICER HAMMER:  Welcome, Ms. Hogle.
22               MR. JETTER:  Good morning.  I'm Justin
23   Jetter with the Utah Attorney General's Office.  I
24   represent the Utah Division of Public Utilities.  And
25   with me at counsel table is Bob Davis with the Utah
0005
 1   Division of Public Utilities.
 2               MR. OLSEN:  I'm Rex Olsen with the
 3   Office -- representing the Office of Consumer
 4   Services.  And with me is Cheryl Murray, who will be
 5   a witness for the Office.
 6               OFFICER HAMMER:  All right.  Are there any
 7   preliminary matters we need to address before we
 8   begin?
 9               MS. HOGLE:  Yes, Mr. Hearing Officer.  I
10   wonder if it would be a good idea to introduce -- or
11   move for the admission of the testimony of Ms. Joelle
12   Steward and Mr. Bruce Griswold into the record so
13   that the only person who will be testifying today,
14   assuming there aren't any questions from you, is
15   Mr. Spackman, who is supporting the application as
16   well.
17               OFFICER HAMMER:  Is there any objection to
18   that?
19               MR. OLSEN:  No objection.
20               MR. JETTER:  No objection from the
21   Division.
22               OFFICER HAMMER:  Is Mr. Spackman prepared
23   to testify to the voracity of the statements in those
24   other document for which you're moving the admission?
25               MS. HOGLE:  Yes, I believe he is, to some
0006
 1   extent.  To the extent that you have more substantive
 2   questions, we would be happy to put either
 3   Ms. Steward or Mr. Griswold on the stand.
 4               And also, I guess I should clarify that
 5   Mr. Spackman would -- I would not be offering his
 6   testimony preliminarily, I would offer him -- or
 7   offer it when he's on the stand.  So it would just be
 8   Mr. Griswold and Ms. Steward's testimony that I would
 9   be offering into evidence.
10               OFFICER HAMMER:  Okay.  That's -- and
11   that's fine.  And the other documents are certainly
12   received and -- and part of the record in this -- in
13   this matter.  To the extent they're going to be
14   considered as evidence, the voracity of which has
15   been attested to, we would need the witness I think
16   to do so.
17               MS. HOGLE:  Okay.
18               OFFICER HAMMER:  But they're certainly
19   part of the record in the matter.
20               MS. HOGLE:  Okay.  So should I move to
21   have those admitted into the record?
22               OFFICER HAMMER:  That's fine.
23               MS. HOGLE:  Okay.
24               OFFICER HAMMER:  And no objection?
25               MR. JETTER:  No.
0007
 1               OFFICER HAMMER:  Then they're received.
 2               MS. HOGLE:  Thank you.
 3               OFFICER HAMMER:  And if you're prepared,
 4   Ms. Hogle, please call your first witness.
 5               MS. HOGLE:  Okay.  The Company prepare--
 6   excuse me, the Company requests that Mr. Spackman
 7   take the stand.  Or if you -- if it pleases
 8   Mr. Hearing Officer, he can do it from -- from where
 9   he's sitting.
10               OFFICER HAMMER:  I always defer to the
11   court reporter.  Is it easier for you if Mr. Spackman
12   takes the stand?
13               THE COURT REPORTER:  I can hear him fine
14   where he's at.  That's fine.
15               OFFICER HAMMER:  Then if you'd prefer to
16   remain seated, that's fine.
17               MS. HOGLE:  Okay.  I believe he --
18
19                    TERRELL H. SPACKMAN,
20        called as a witness, being first duly sworn,
21           was examined and testified as follows:
22
23               OFFICER HAMMER:  Thank you.  Please
24   proceed.
25                            ***
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 1                        EXAMINATION
 2   BY MS. HOGLE:
 3         Q.    Good morning, Mr. Spackman.
 4         A.    Good morning.
 5         Q.    Can you please state and spell your name
 6   and place of employment for the record.
 7         A.    Yes.  My name is Terrell H. Spackman.
 8   It's spelled T-E-R-R-E-L-L, initial H,
 9   S-P-A-C-K-M-A-N.  And I'm employed by Rocky Mountain
10   Power as our Manager of Revenue Requirements in our
11   regulatory group.
12         Q.    Thank you.
13               And can you provide some of your
14   background for the hearing officer and the parties
15   today?
16         A.    Yes.  I've been employed by Rocky Mountain
17   Power or its predecessor company since 1984.  And
18   shortly after starting in our financial accounting
19   area, I began working in regulatory financial
20   analysis studies, which I've continued to do for
21   approximately 30 years.  This includes revenue
22   requirements and customer benefits analysis --
23   analyses, covering such areas as capital
24   expenditures, operational studies, asset
25   acquisitions, dispositions, fueling studies, and the
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 1   like.  I've covered a lot of different topics during
 2   those years.
 3               I was a planning and financial analysis
 4   manager for approximately 15 years, supervising a
 5   group of people, and was recently hired into the
 6   regulation department as the revenue requirements
 7   manager last July.
 8               I am currently responsible for managing
 9   the work of three anal-- revenue requirement
10   analysts, as well as special revenue requirement
11   studies within regulation, calculating revenue
12   requirement impact in the company's business plan, as
13   well as managing the cost recovery mechanisms within
14   the regulator-- regulation department, including the
15   Renewable Energy Credits Balancing Account for the
16   proceeding today.
17         Q.    Thank you.
18               And so as Manager of Revenue Requirements
19   for the Company, did you prepare or cause to be
20   prepared the direct testimony and exhibits -- three
21   exhibits, I believe -- in the support of the
22   Company's application in this case?
23         A.    Yes, I did.
24         Q.    Okay.  And do you have any changes to your
25   direct testimony that you'd like to point out at this
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 1   time?
 2         A.    Yes, I do.  If we could to turn to my
 3   direct testimony, page 11, line 212.  The first line
 4   on that -- the page there, 212, we are striking the
 5   words "and carrying charges were added."  And that is
 6   the only change I have to my direct testimony.
 7         Q.    And do you have any additional corrections
 8   that you would like to discuss at this time?
 9         A.    Yes, I do.  Two lines of calculations in
10   my exhibit RMP_(THS-2) had offsetting calculation
11   impacts on lines 16 and 17 of the exhibit, producing
12   zero net change.
13               This change also flows through to Exhibit
14   RMP_(THS-3), lines 6 and 7.
15               The Company filed yesterday replacement
16   pages for Exhibits RMP_(THS-2), page 1 of 3.  And
17   RMP_(THS-3), page 1 of 1, which replaced the
18   previously-filed exhibits in -- by the same name in
19   their entirety.  These revised exhibits correct the
20   offsetting allocation impacts and produce the same
21   total deferral balance results as the original filed
22   exhibits.
23         Q.    Okay.  And just one additional question.
24               Did you notify the parties in this case
25   about these corrections?
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 1         A.    Yes, we did.  Yesterday we had two calls,
 2   one with Cheryl Murray of the -- of OCS, Office of
 3   Consumer Services, and one with Bob Davis of the
 4   Division of Public Utilities.
 5         Q.    Okay.  Thank you.
 6               And so with these corrections and these
 7   changes, if I were to ask you the same questions in
 8   your direct testimony and your exhibits here today,
 9   would your answers be the same?
10         A.    Yes, they would.
11         Q.    Okay.
12               MS. HOGLE:  At this time, I would like to
13   offer Mr. Terrell Spackman's direct testimony and his
14   Exhibits THS-1, THS-2, THS-3 as corrected into the
15   record.
16               OFFICER HAMMER:  Any objection?
17               MR. OLSEN:  No objection.
18               MR. JETTER:  No objection.
19               OFFICER HAMMER:  They're admitted.  Thank
20   you.
21               MS. HOGLE:  Thank you.
22         Q.    (By Ms. Hogle)  Mr. Spackman, do you have
23   a summary that you would like to give at this time?
24         A.    Yes, I do.
25         Q.    Okay.  Please proceed.
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 1         A.    Good morning, Mr. Hearing Officer.
 2               On March 15, 2015, Rocky Mountain Power
 3   filed its annual Renewable Energy Credits Balancing
 4   Account, or RBA, seeking to return a deferral balance
 5   to customers through Schedule 98 of
 6   approximately $368,000 to be returned over a period
 7   of one year.
 8               This amount includes carrying charge
 9   credits during the deferral period of
10   January 1, 2015, through December 31, 2015, and the
11   interim period of January 1, 2016, through May 2016
12   of approximately $15,000.
13               The $368,000 will be subtracted from
14   the $7.5 million remaining to be collected, as
15   approved in prior year dockets.  The net amount, $7.1
16   million deferral established in this filing, will be
17   collected from Utah customers June 1, 2016 through
18   May 31, 2017.
19               Myself, Mr. Bruce Griswold, and Ms. Joelle
20   Steward filed testimony in support of the Company's
21   application describing the calculations.  My
22   testimony describes the calculation of the deferral
23   amounts and the amount the REC revenue -- amount of
24   REC revenue allocated to Utah rate payers.
25   Mr. Griswold's testimony presents a detailed
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 1   accounting of the total Company REC revenue for
 2   calendar year 2015.  And Mr. Steward's testimony
 3   addresses the allocation of the RBA among the
 4   customer classes and the resulting Schedule 98 rates
 5   in this case.
 6               The $7.1 million requested in this RBA was
 7   calculated in a manner consistent with the previous
 8   RBA filings and the methodology set forth in the
 9   September 13, 2011 stipulation, resulting Docket Nos.
10   10-035-14 and 10-035-125.
11               The RBA deferral is calculated as the
12   difference between actual REC revenue realized by the
13   Company and the amount in rates.
14               In this RBA filing, the deferral period
15   was January 1, 2015, through December 31, 2015.  The
16   impact of this filing for customers is a decrease in
17   the rates of 0.07 percent for an average residential
18   customer using 700 kilowatt hours a month.  This
19   results in a decrease of about 6 cents.
20               The Company respectfully requests the
21   Commission approve the Company's request to
22   collect $7.1 million associated with this RBA filing
23   on an interim basis beginning January 1, 2016.
24               Thank you.
25         Q.    Thank you.
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 1               I just have a couple of questions.  You --
 2   you mentioned Docket 10-035-125.  Did you
 3   mean 10-035-124 in your summary?
 4         A.    Yes, I did.
 5         Q.    Okay.  And then do you believe that
 6   approval of the Company's request for an interim rate
 7   increase, as you testified, is in the public's
 8   interest?
 9         A.    Yes, it is.
10         Q.    Okay.  Thank you.
11               MS. HOGLE:  That's all.  Thank you.
12               OFFICER HAMMER:  Mr. Jetter, any questions
13   for Mr. Spackman?
14               MR. JETTER:  I have no questions, Your
15   Honor.  Thank you.
16               OFFICER HAMMER:  Mr. Olsen?
17               MR. OLSEN:  I have no questions.  Thanks.
18               OFFICER HAMMER:  Thank you.
19               And, Ms. Hogle, do you have any other
20   witnesses you'd like to present?
21               MS. HOGLE:  Not at this time, Your Honor.
22   Thank you.
23               OFFICER HAMMER:  Thank you.  Then we will
24   move on to the Division of Public Utilities.
25               Mr. Jetter, if you'll please call your
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 1   first witness.
 2               MR. JETTER:  Thank you.  The Division
 3   would like to call to have sworn in Mr. Bob Davis.
 4               OFFICER HAMMER:  Mr. Davis, do you prefer
 5   to stay seated?
 6               MR. DAVIS:  Yes, please.
 7
 8                         BOB DAVIS,
 9        called as a witness, being first duly sworn,
10           was examined and testified as follows:
11
12               OFFICER HAMMER:  Please proceed.
13
14                        EXAMINATION
15   BY MR. JETTER:
16         Q.    Good morning, Mr. Davis.
17               Will you please state your name and
18   occupation for the record.
19         A.    My name's Bob Davis.  B-O-B D-A-V-I-S.
20   And I'm a utility analyst for the Division of Public
21   Utilities.
22         Q.    Thank you.
23               And in the course of your employment with
24   the Utah Division of Public Utilities, have you had
25   the opportunity to review the application filed by
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 1   the Company in this docket, along with the testimony
 2   and exhibits that were filed with that application?
 3         A.    Yes, I have.
 4         Q.    And are you aware that the Division filed
 5   comments on April 20, 2016?
 6         A.    Yes.
 7         Q.    And is it correct that those comments were
 8   created by another employee of the Division of Public
 9   Utilities?
10         A.    That's correct.
11         Q.    Have you reviewed those comments?
12         A.    I have.
13         Q.    And would you adopt those comments today
14   as your opinion and adopt them as your testimony
15   today?
16         A.    I would.
17         Q.    Do you have any corrections or changes or
18   anything of that nature that you'd like to make to
19   those?
20         A.    I don't.
21               MR. JETTER:  With that, I'd like to move
22   at this time to enter the comments from the Division
23   of Public Utilities from April 2nd, two -- April,
24   excuse me, 20th, 2016, into the record of this
25   hearing.
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 1               OFFICER HAMMER:  Any objection?
 2               MR. OLSEN:  No objection.
 3               OFFICER HAMMER:  They're admitted.  Thank
 4   you.
 5               MR. JETTER:  Thank you.
 6         Q.    (By Mr. Jetter)  And have you prepared a
 7   brief written comment that you would like to read
 8   into the record today?
 9         A.    I have.  It was actually prepared by my
10   coworker.
11         Q.    Okay.  And as you read it, are you reading
12   that as your own opinion?
13         A.    I am.
14         Q.    Thank you.  Please go ahead.
15         A.    Good morning.
16               Tariff Schedule 98 tracks the difference
17   between renewable energy credit revenues included in
18   rates and actual REC revenues collected from the sale
19   of RECs by the Company.
20               The variances between REC revenues
21   included in rates and actual REC revenues collected
22   are identified and deferred each month for one full
23   calendar year.
24               Annually, on March 15th, an RBA
25   application is filed to present the variances,
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 1   including applicable carrying charges with a 100
 2   percent true-up, the difference between the amounts
 3   in rates and actual sales occurring through Tariff
 4   Schedule 98.
 5               The collection of credit under Tariff
 6   Schedule 98 is to be made annually, effective June 1.
 7   The application under this Docket is the fifth
 8   deferred RBA rate adjustment under the RBA.
 9               This application requests collecting over
10   a one-year period the 2016 RBA deferral credit
11   balance of 368,000, along with the remaining 2014
12   and 2015 RBA deferral balance of 7.5 million, for a
13   total of 7.1 million.
14               The Company proposes allocation of REC
15   revenues across customer classes that are consistent
16   with the approved spread found in step 1 and 2 of
17   the 2014 general rate case stipulation, with two
18   modifications for metered outdoor nighttime lighting
19   and Special Contract 1.
20               The Division has performed a preliminary
21   review of the filing and the corresponding Commission
22   orders and has found that, in general, the Company
23   has complied with the Commission's orders and
24   recommends the change in Schedule 98 be approved on
25   an interim basis.
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 1               As outlined in the Commission scheduling
 2   order dated March 23, 2016, the Division will file
 3   its RBA audit report on July 7, 2016.
 4               The Division is concerned that the
 5   conditions giving rise to the current RBA process no
 6   longer exists.  With the implementation of California
 7   Senate Bill 2, the Company is unable to sell bundled
 8   RECs into the California market.  The tens and
 9   millions of dollars sold prior to 2012 were the
10   result of contracted, bundled REC sales made prior to
11   California's Senate Bill 2 enactment and prior to the
12   Commission-approved RBA.
13               The Division is recommending that the
14   Commission consider canceling the renewable balancing
15   account in the next general rate case.
16               Thank you.
17               MR. JETTER:  I have no further questions
18   for Mr. Davis, and he's available for
19   cross-examination.
20               OFFICER HAMMER:  Ms. Hogle, any questions?
21               MS. HOGLE:  No questions.
22               MR. OLSEN:  No questions, Your Honor.
23               OFFICER HAMMER:  Thank you, Mr. Olsen.
24               And do you have any other witnesses,
25   Mr. Jetter?
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 1               MR. JETTER:  No, Your Honor.  That is the
 2   entirety of the Division's witnesses today.
 3               OFFICER HAMMER:  Thank you.
 4               Mr. Olsen.
 5               MR. OLSEN:  Thank you.  Your Honor, I'd
 6   like to call Cheryl Murray.
 7
 8                       CHERYL MURRAY,
 9        called as a witness, being first duly sworn,
10           was examined and testified as follows:
11
12               OFFICER HAMMER:  And do you prefer to stay
13   seated?
14               THE WITNESS:  Yes, please.
15               OFFICE HAMMER:  Okay.  Please proceed.
16
17                        EXAMINATION
18   BY MR. OLSEN:
19         Q.    Could you state your name for the record,
20   please.
21         A.    My name is Cheryl Murray.
22         Q.    And what is your position with the Office
23   of Consumer Services?
24         A.    I'm a utility analyst.
25         Q.    As part of that work, did you have an
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 1   opportunity to review the application and exhibits
 2   submitted by Rocky Mountain Power in this case and
 3   the comments that were submitted by the Division?
 4         A.    Yes, I did.
 5         Q.    Do you have any statement you'd like to
 6   provide to the Court?
 7         A.    Yes.  I have a brief statement on behalf
 8   of the Office.
 9               The Office of Consumer Services is
10   responsible for assessing the impact of utility rate
11   changes and regulatory actions upon residential and
12   small commercial customers.  And it is with that
13   responsibility in mind that we have analyzed Rocky
14   Mountain Power's request to revise rates in Tariff
15   Schedule 98, Renewable Energy Credits Balancing
16   Account.
17               With the assistance of our accounting
18   consultant, we've reviewed the application, exhibits,
19   testimony of Rocky Mountain Power, discovery
20   responses, the Division of Public Utilities' initial
21   comments submitted on April 26, 1916 [sic], and other
22   relevant documents.
23               The Company informed us yesterday
24   regarding the allocation error it found in the
25   spreadsheet exhibits, which it has addressed today.
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 1   Other than that, we found no errors, discrepancies,
 2   or issues of concern in our initial examination and
 3   analysis of the documents reviewed.
 4               It is our intent to conduct a
 5   comprehensive analysis following the issuance of the
 6   Division's audit report, which is expected on
 7   July 7, 2016.
 8               In the Office's judgment, allowing the
 9   proposed Schedule 98 rate adjustment, including the
10   allocation to customer classes on an interim basis
11   pending the Division's audit and parties' comments
12   and recommendations, is just and reasonable in
13   result, and we recommend Commission approval.
14               The Division in their comments again
15   mentions their concern or their idea that the REC
16   balancing account is no longer necessary.  It is the
17   Office's judgment that that entire issue will be
18   appropriately discussed in the -- potentially the
19   next rate case that Rocky Mountain Power files, and
20   we have no further comment on that time -- at this
21   time, as there are other parties who will, we
22   believe, want to weigh in on that issue.
23               And that concludes my statement.
24         Q.    If I may, just one clarification.  I
25   believe at one point you said that the filing from
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 1   the Division was on -- in 1916.  Did you mean 2016?
 2         A.    Well, I couldn't have read it I think back
 3   then.  So, yes, I did mean 2016.
 4         Q.    Thank you.  That's all.
 5         A.    Thanks.
 6               MR. OLSEN:  I have no further -- no
 7   further questions.  My client's ready -- is available
 8   for cross-examination.
 9               OFFICER HAMMER:  Thank you, Ms. Murray.
10               Ms. Hogle, any cross-examination?
11               MS. HOGLE:  No questions.
12               OFFICER HAMMER:  Mr. Jetter?
13               MR. JETTER:  No questions.
14               OFFICER HAMMER:  Okay.  Does any--
15   parties' counsel have any additional comments they
16   would like to make to the Commission before we
17   conclude this proceeding?
18               (No audible responses.)
19               OFFICE HAMMER:  All right.  Well, I
20   believe the Commission is well poised to issue
21   written order on this interim rates hearing before
22   June 1st, and we will look forward to receiving the
23   Division's audit report when it is due on July 7th.
24               Thank you very much.  We'll be adjourned.
25               (Hearing adjourned at 9:25 a.m.)
0024
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		108						LN		4		23		false		         23    Jetter with the Utah Attorney General's Office.  I				false

		109						LN		4		24		false		         24    represent the Utah Division of Public Utilities.  And				false

		110						LN		4		25		false		         25    with me at counsel table is Bob Davis with the Utah				false

		111						PG		5		0		false		page 5				false

		112						LN		5		1		false		          1    Division of Public Utilities.				false

		113						LN		5		2		false		          2                MR. OLSEN:  I'm Rex Olsen with the				false

		114						LN		5		3		false		          3    Office -- representing the Office of Consumer				false

		115						LN		5		4		false		          4    Services.  And with me is Cheryl Murray, who will be				false

		116						LN		5		5		false		          5    a witness for the Office.				false

		117						LN		5		6		false		          6                OFFICER HAMMER:  All right.  Are there any				false

		118						LN		5		7		false		          7    preliminary matters we need to address before we				false

		119						LN		5		8		false		          8    begin?				false

		120						LN		5		9		false		          9                MS. HOGLE:  Yes, Mr. Hearing Officer.  I				false

		121						LN		5		10		false		         10    wonder if it would be a good idea to introduce -- or				false

		122						LN		5		11		false		         11    move for the admission of the testimony of Ms. Joelle				false

		123						LN		5		12		false		         12    Steward and Mr. Bruce Griswold into the record so				false

		124						LN		5		13		false		         13    that the only person who will be testifying today,				false

		125						LN		5		14		false		         14    assuming there aren't any questions from you, is				false

		126						LN		5		15		false		         15    Mr. Spackman, who is supporting the application as				false

		127						LN		5		16		false		         16    well.				false

		128						LN		5		17		false		         17                OFFICER HAMMER:  Is there any objection to				false

		129						LN		5		18		false		         18    that?				false

		130						LN		5		19		false		         19                MR. OLSEN:  No objection.				false

		131						LN		5		20		false		         20                MR. JETTER:  No objection from the				false

		132						LN		5		21		false		         21    Division.				false

		133						LN		5		22		false		         22                OFFICER HAMMER:  Is Mr. Spackman prepared				false

		134						LN		5		23		false		         23    to testify to the voracity of the statements in those				false

		135						LN		5		24		false		         24    other document for which you're moving the admission?				false

		136						LN		5		25		false		         25                MS. HOGLE:  Yes, I believe he is, to some				false

		137						PG		6		0		false		page 6				false

		138						LN		6		1		false		          1    extent.  To the extent that you have more substantive				false

		139						LN		6		2		false		          2    questions, we would be happy to put either				false

		140						LN		6		3		false		          3    Ms. Steward or Mr. Griswold on the stand.				false

		141						LN		6		4		false		          4                And also, I guess I should clarify that				false

		142						LN		6		5		false		          5    Mr. Spackman would -- I would not be offering his				false

		143						LN		6		6		false		          6    testimony preliminarily, I would offer him -- or				false

		144						LN		6		7		false		          7    offer it when he's on the stand.  So it would just be				false

		145						LN		6		8		false		          8    Mr. Griswold and Ms. Steward's testimony that I would				false

		146						LN		6		9		false		          9    be offering into evidence.				false

		147						LN		6		10		false		         10                OFFICER HAMMER:  Okay.  That's -- and				false

		148						LN		6		11		false		         11    that's fine.  And the other documents are certainly				false

		149						LN		6		12		false		         12    received and -- and part of the record in this -- in				false

		150						LN		6		13		false		         13    this matter.  To the extent they're going to be				false

		151						LN		6		14		false		         14    considered as evidence, the voracity of which has				false

		152						LN		6		15		false		         15    been attested to, we would need the witness I think				false

		153						LN		6		16		false		         16    to do so.				false

		154						LN		6		17		false		         17                MS. HOGLE:  Okay.				false

		155						LN		6		18		false		         18                OFFICER HAMMER:  But they're certainly				false

		156						LN		6		19		false		         19    part of the record in the matter.				false

		157						LN		6		20		false		         20                MS. HOGLE:  Okay.  So should I move to				false

		158						LN		6		21		false		         21    have those admitted into the record?				false

		159						LN		6		22		false		         22                OFFICER HAMMER:  That's fine.				false

		160						LN		6		23		false		         23                MS. HOGLE:  Okay.				false

		161						LN		6		24		false		         24                OFFICER HAMMER:  And no objection?				false

		162						LN		6		25		false		         25                MR. JETTER:  No.				false

		163						PG		7		0		false		page 7				false

		164						LN		7		1		false		          1                OFFICER HAMMER:  Then they're received.				false

		165						LN		7		2		false		          2                MS. HOGLE:  Thank you.				false

		166						LN		7		3		false		          3                OFFICER HAMMER:  And if you're prepared,				false

		167						LN		7		4		false		          4    Ms. Hogle, please call your first witness.				false

		168						LN		7		5		false		          5                MS. HOGLE:  Okay.  The Company prepare--				false

		169						LN		7		6		false		          6    excuse me, the Company requests that Mr. Spackman				false

		170						LN		7		7		false		          7    take the stand.  Or if you -- if it pleases				false

		171						LN		7		8		false		          8    Mr. Hearing Officer, he can do it from -- from where				false

		172						LN		7		9		false		          9    he's sitting.				false

		173						LN		7		10		false		         10                OFFICER HAMMER:  I always defer to the				false

		174						LN		7		11		false		         11    court reporter.  Is it easier for you if Mr. Spackman				false

		175						LN		7		12		false		         12    takes the stand?				false

		176						LN		7		13		false		         13                THE COURT REPORTER:  I can hear him fine				false

		177						LN		7		14		false		         14    where he's at.  That's fine.				false

		178						LN		7		15		false		         15                OFFICER HAMMER:  Then if you'd prefer to				false

		179						LN		7		16		false		         16    remain seated, that's fine.				false

		180						LN		7		17		false		         17                MS. HOGLE:  Okay.  I believe he --				false

		181						LN		7		18		false		         18				false

		182						LN		7		19		false		         19                     TERRELL H. SPACKMAN,				false

		183						LN		7		20		false		         20         called as a witness, being first duly sworn,				false

		184						LN		7		21		false		         21            was examined and testified as follows:				false

		185						LN		7		22		false		         22				false

		186						LN		7		23		false		         23                OFFICER HAMMER:  Thank you.  Please				false

		187						LN		7		24		false		         24    proceed.				false

		188						LN		7		25		false		         25                             ***				false

		189						PG		8		0		false		page 8				false

		190						LN		8		1		false		          1                         EXAMINATION				false

		191						LN		8		2		false		          2    BY MS. HOGLE:				false

		192						LN		8		3		false		          3          Q.    Good morning, Mr. Spackman.				false

		193						LN		8		4		false		          4          A.    Good morning.				false

		194						LN		8		5		false		          5          Q.    Can you please state and spell your name				false

		195						LN		8		6		false		          6    and place of employment for the record.				false

		196						LN		8		7		false		          7          A.    Yes.  My name is Terrell H. Spackman.				false

		197						LN		8		8		false		          8    It's spelled T-E-R-R-E-L-L, initial H,				false

		198						LN		8		9		false		          9    S-P-A-C-K-M-A-N.  And I'm employed by Rocky Mountain				false

		199						LN		8		10		false		         10    Power as our Manager of Revenue Requirements in our				false

		200						LN		8		11		false		         11    regulatory group.				false

		201						LN		8		12		false		         12          Q.    Thank you.				false

		202						LN		8		13		false		         13                And can you provide some of your				false

		203						LN		8		14		false		         14    background for the hearing officer and the parties				false

		204						LN		8		15		false		         15    today?				false

		205						LN		8		16		false		         16          A.    Yes.  I've been employed by Rocky Mountain				false

		206						LN		8		17		false		         17    Power or its predecessor company since 1984.  And				false

		207						LN		8		18		false		         18    shortly after starting in our financial accounting				false

		208						LN		8		19		false		         19    area, I began working in regulatory financial				false

		209						LN		8		20		false		         20    analysis studies, which I've continued to do for				false

		210						LN		8		21		false		         21    approximately 30 years.  This includes revenue				false

		211						LN		8		22		false		         22    requirements and customer benefits analysis --				false

		212						LN		8		23		false		         23    analyses, covering such areas as capital				false

		213						LN		8		24		false		         24    expenditures, operational studies, asset				false

		214						LN		8		25		false		         25    acquisitions, dispositions, fueling studies, and the				false

		215						PG		9		0		false		page 9				false

		216						LN		9		1		false		          1    like.  I've covered a lot of different topics during				false

		217						LN		9		2		false		          2    those years.				false

		218						LN		9		3		false		          3                I was a planning and financial analysis				false

		219						LN		9		4		false		          4    manager for approximately 15 years, supervising a				false

		220						LN		9		5		false		          5    group of people, and was recently hired into the				false

		221						LN		9		6		false		          6    regulation department as the revenue requirements				false

		222						LN		9		7		false		          7    manager last July.				false

		223						LN		9		8		false		          8                I am currently responsible for managing				false

		224						LN		9		9		false		          9    the work of three anal-- revenue requirement				false

		225						LN		9		10		false		         10    analysts, as well as special revenue requirement				false

		226						LN		9		11		false		         11    studies within regulation, calculating revenue				false

		227						LN		9		12		false		         12    requirement impact in the company's business plan, as				false

		228						LN		9		13		false		         13    well as managing the cost recovery mechanisms within				false

		229						LN		9		14		false		         14    the regulator-- regulation department, including the				false

		230						LN		9		15		false		         15    Renewable Energy Credits Balancing Account for the				false

		231						LN		9		16		false		         16    proceeding today.				false

		232						LN		9		17		false		         17          Q.    Thank you.				false

		233						LN		9		18		false		         18                And so as Manager of Revenue Requirements				false

		234						LN		9		19		false		         19    for the Company, did you prepare or cause to be				false

		235						LN		9		20		false		         20    prepared the direct testimony and exhibits -- three				false

		236						LN		9		21		false		         21    exhibits, I believe -- in the support of the				false

		237						LN		9		22		false		         22    Company's application in this case?				false

		238						LN		9		23		false		         23          A.    Yes, I did.				false

		239						LN		9		24		false		         24          Q.    Okay.  And do you have any changes to your				false

		240						LN		9		25		false		         25    direct testimony that you'd like to point out at this				false

		241						PG		10		0		false		page 10				false

		242						LN		10		1		false		          1    time?				false

		243						LN		10		2		false		          2          A.    Yes, I do.  If we could to turn to my				false

		244						LN		10		3		false		          3    direct testimony, page 11, line 212.  The first line				false

		245						LN		10		4		false		          4    on that -- the page there, 212, we are striking the				false

		246						LN		10		5		false		          5    words "and carrying charges were added."  And that is				false

		247						LN		10		6		false		          6    the only change I have to my direct testimony.				false

		248						LN		10		7		false		          7          Q.    And do you have any additional corrections				false

		249						LN		10		8		false		          8    that you would like to discuss at this time?				false

		250						LN		10		9		false		          9          A.    Yes, I do.  Two lines of calculations in				false

		251						LN		10		10		false		         10    my exhibit RMP_(THS-2) had offsetting calculation				false

		252						LN		10		11		false		         11    impacts on lines 16 and 17 of the exhibit, producing				false

		253						LN		10		12		false		         12    zero net change.				false

		254						LN		10		13		false		         13                This change also flows through to Exhibit				false

		255						LN		10		14		false		         14    RMP_(THS-3), lines 6 and 7.				false

		256						LN		10		15		false		         15                The Company filed yesterday replacement				false

		257						LN		10		16		false		         16    pages for Exhibits RMP_(THS-2), page 1 of 3.  And				false

		258						LN		10		17		false		         17    RMP_(THS-3), page 1 of 1, which replaced the				false

		259						LN		10		18		false		         18    previously-filed exhibits in -- by the same name in				false

		260						LN		10		19		false		         19    their entirety.  These revised exhibits correct the				false

		261						LN		10		20		false		         20    offsetting allocation impacts and produce the same				false

		262						LN		10		21		false		         21    total deferral balance results as the original filed				false

		263						LN		10		22		false		         22    exhibits.				false

		264						LN		10		23		false		         23          Q.    Okay.  And just one additional question.				false

		265						LN		10		24		false		         24                Did you notify the parties in this case				false

		266						LN		10		25		false		         25    about these corrections?				false

		267						PG		11		0		false		page 11				false

		268						LN		11		1		false		          1          A.    Yes, we did.  Yesterday we had two calls,				false

		269						LN		11		2		false		          2    one with Cheryl Murray of the -- of OCS, Office of				false

		270						LN		11		3		false		          3    Consumer Services, and one with Bob Davis of the				false

		271						LN		11		4		false		          4    Division of Public Utilities.				false

		272						LN		11		5		false		          5          Q.    Okay.  Thank you.				false

		273						LN		11		6		false		          6                And so with these corrections and these				false

		274						LN		11		7		false		          7    changes, if I were to ask you the same questions in				false

		275						LN		11		8		false		          8    your direct testimony and your exhibits here today,				false

		276						LN		11		9		false		          9    would your answers be the same?				false

		277						LN		11		10		false		         10          A.    Yes, they would.				false

		278						LN		11		11		false		         11          Q.    Okay.				false

		279						LN		11		12		false		         12                MS. HOGLE:  At this time, I would like to				false

		280						LN		11		13		false		         13    offer Mr. Terrell Spackman's direct testimony and his				false

		281						LN		11		14		false		         14    Exhibits THS-1, THS-2, THS-3 as corrected into the				false

		282						LN		11		15		false		         15    record.				false

		283						LN		11		16		false		         16                OFFICER HAMMER:  Any objection?				false

		284						LN		11		17		false		         17                MR. OLSEN:  No objection.				false

		285						LN		11		18		false		         18                MR. JETTER:  No objection.				false

		286						LN		11		19		false		         19                OFFICER HAMMER:  They're admitted.  Thank				false

		287						LN		11		20		false		         20    you.				false

		288						LN		11		21		false		         21                MS. HOGLE:  Thank you.				false

		289						LN		11		22		false		         22          Q.    (By Ms. Hogle)  Mr. Spackman, do you have				false

		290						LN		11		23		false		         23    a summary that you would like to give at this time?				false

		291						LN		11		24		false		         24          A.    Yes, I do.				false

		292						LN		11		25		false		         25          Q.    Okay.  Please proceed.				false

		293						PG		12		0		false		page 12				false

		294						LN		12		1		false		          1          A.    Good morning, Mr. Hearing Officer.				false

		295						LN		12		2		false		          2                On March 15, 2015, Rocky Mountain Power				false

		296						LN		12		3		false		          3    filed its annual Renewable Energy Credits Balancing				false

		297						LN		12		4		false		          4    Account, or RBA, seeking to return a deferral balance				false

		298						LN		12		5		false		          5    to customers through Schedule 98 of				false

		299						LN		12		6		false		          6    approximately $368,000 to be returned over a period				false

		300						LN		12		7		false		          7    of one year.				false

		301						LN		12		8		false		          8                This amount includes carrying charge				false

		302						LN		12		9		false		          9    credits during the deferral period of				false

		303						LN		12		10		false		         10    January 1, 2015, through December 31, 2015, and the				false

		304						LN		12		11		false		         11    interim period of January 1, 2016, through May 2016				false

		305						LN		12		12		false		         12    of approximately $15,000.				false

		306						LN		12		13		false		         13                The $368,000 will be subtracted from				false

		307						LN		12		14		false		         14    the $7.5 million remaining to be collected, as				false

		308						LN		12		15		false		         15    approved in prior year dockets.  The net amount, $7.1				false

		309						LN		12		16		false		         16    million deferral established in this filing, will be				false

		310						LN		12		17		false		         17    collected from Utah customers June 1, 2016 through				false

		311						LN		12		18		false		         18    May 31, 2017.				false

		312						LN		12		19		false		         19                Myself, Mr. Bruce Griswold, and Ms. Joelle				false

		313						LN		12		20		false		         20    Steward filed testimony in support of the Company's				false

		314						LN		12		21		false		         21    application describing the calculations.  My				false

		315						LN		12		22		false		         22    testimony describes the calculation of the deferral				false

		316						LN		12		23		false		         23    amounts and the amount the REC revenue -- amount of				false

		317						LN		12		24		false		         24    REC revenue allocated to Utah rate payers.				false

		318						LN		12		25		false		         25    Mr. Griswold's testimony presents a detailed				false

		319						PG		13		0		false		page 13				false

		320						LN		13		1		false		          1    accounting of the total Company REC revenue for				false

		321						LN		13		2		false		          2    calendar year 2015.  And Mr. Steward's testimony				false

		322						LN		13		3		false		          3    addresses the allocation of the RBA among the				false

		323						LN		13		4		false		          4    customer classes and the resulting Schedule 98 rates				false

		324						LN		13		5		false		          5    in this case.				false

		325						LN		13		6		false		          6                The $7.1 million requested in this RBA was				false

		326						LN		13		7		false		          7    calculated in a manner consistent with the previous				false

		327						LN		13		8		false		          8    RBA filings and the methodology set forth in the				false

		328						LN		13		9		false		          9    September 13, 2011 stipulation, resulting Docket Nos.				false

		329						LN		13		10		false		         10    10-035-14 and 10-035-125.				false

		330						LN		13		11		false		         11                The RBA deferral is calculated as the				false

		331						LN		13		12		false		         12    difference between actual REC revenue realized by the				false

		332						LN		13		13		false		         13    Company and the amount in rates.				false

		333						LN		13		14		false		         14                In this RBA filing, the deferral period				false

		334						LN		13		15		false		         15    was January 1, 2015, through December 31, 2015.  The				false

		335						LN		13		16		false		         16    impact of this filing for customers is a decrease in				false

		336						LN		13		17		false		         17    the rates of 0.07 percent for an average residential				false

		337						LN		13		18		false		         18    customer using 700 kilowatt hours a month.  This				false

		338						LN		13		19		false		         19    results in a decrease of about 6 cents.				false

		339						LN		13		20		false		         20                The Company respectfully requests the				false

		340						LN		13		21		false		         21    Commission approve the Company's request to				false

		341						LN		13		22		false		         22    collect $7.1 million associated with this RBA filing				false

		342						LN		13		23		false		         23    on an interim basis beginning January 1, 2016.				false

		343						LN		13		24		false		         24                Thank you.				false

		344						LN		13		25		false		         25          Q.    Thank you.				false

		345						PG		14		0		false		page 14				false

		346						LN		14		1		false		          1                I just have a couple of questions.  You --				false

		347						LN		14		2		false		          2    you mentioned Docket 10-035-125.  Did you				false

		348						LN		14		3		false		          3    mean 10-035-124 in your summary?				false

		349						LN		14		4		false		          4          A.    Yes, I did.				false

		350						LN		14		5		false		          5          Q.    Okay.  And then do you believe that				false

		351						LN		14		6		false		          6    approval of the Company's request for an interim rate				false

		352						LN		14		7		false		          7    increase, as you testified, is in the public's				false

		353						LN		14		8		false		          8    interest?				false

		354						LN		14		9		false		          9          A.    Yes, it is.				false

		355						LN		14		10		false		         10          Q.    Okay.  Thank you.				false

		356						LN		14		11		false		         11                MS. HOGLE:  That's all.  Thank you.				false

		357						LN		14		12		false		         12                OFFICER HAMMER:  Mr. Jetter, any questions				false

		358						LN		14		13		false		         13    for Mr. Spackman?				false

		359						LN		14		14		false		         14                MR. JETTER:  I have no questions, Your				false

		360						LN		14		15		false		         15    Honor.  Thank you.				false

		361						LN		14		16		false		         16                OFFICER HAMMER:  Mr. Olsen?				false

		362						LN		14		17		false		         17                MR. OLSEN:  I have no questions.  Thanks.				false

		363						LN		14		18		false		         18                OFFICER HAMMER:  Thank you.				false

		364						LN		14		19		false		         19                And, Ms. Hogle, do you have any other				false

		365						LN		14		20		false		         20    witnesses you'd like to present?				false

		366						LN		14		21		false		         21                MS. HOGLE:  Not at this time, Your Honor.				false

		367						LN		14		22		false		         22    Thank you.				false

		368						LN		14		23		false		         23                OFFICER HAMMER:  Thank you.  Then we will				false

		369						LN		14		24		false		         24    move on to the Division of Public Utilities.				false

		370						LN		14		25		false		         25                Mr. Jetter, if you'll please call your				false

		371						PG		15		0		false		page 15				false

		372						LN		15		1		false		          1    first witness.				false

		373						LN		15		2		false		          2                MR. JETTER:  Thank you.  The Division				false

		374						LN		15		3		false		          3    would like to call to have sworn in Mr. Bob Davis.				false

		375						LN		15		4		false		          4                OFFICER HAMMER:  Mr. Davis, do you prefer				false

		376						LN		15		5		false		          5    to stay seated?				false

		377						LN		15		6		false		          6                MR. DAVIS:  Yes, please.				false

		378						LN		15		7		false		          7				false

		379						LN		15		8		false		          8                          BOB DAVIS,				false

		380						LN		15		9		false		          9         called as a witness, being first duly sworn,				false

		381						LN		15		10		false		         10            was examined and testified as follows:				false

		382						LN		15		11		false		         11				false

		383						LN		15		12		false		         12                OFFICER HAMMER:  Please proceed.				false

		384						LN		15		13		false		         13				false

		385						LN		15		14		false		         14                         EXAMINATION				false

		386						LN		15		15		false		         15    BY MR. JETTER:				false

		387						LN		15		16		false		         16          Q.    Good morning, Mr. Davis.				false

		388						LN		15		17		false		         17                Will you please state your name and				false

		389						LN		15		18		false		         18    occupation for the record.				false

		390						LN		15		19		false		         19          A.    My name's Bob Davis.  B-O-B D-A-V-I-S.				false

		391						LN		15		20		false		         20    And I'm a utility analyst for the Division of Public				false

		392						LN		15		21		false		         21    Utilities.				false

		393						LN		15		22		false		         22          Q.    Thank you.				false

		394						LN		15		23		false		         23                And in the course of your employment with				false

		395						LN		15		24		false		         24    the Utah Division of Public Utilities, have you had				false

		396						LN		15		25		false		         25    the opportunity to review the application filed by				false

		397						PG		16		0		false		page 16				false

		398						LN		16		1		false		          1    the Company in this docket, along with the testimony				false

		399						LN		16		2		false		          2    and exhibits that were filed with that application?				false

		400						LN		16		3		false		          3          A.    Yes, I have.				false

		401						LN		16		4		false		          4          Q.    And are you aware that the Division filed				false

		402						LN		16		5		false		          5    comments on April 20, 2016?				false

		403						LN		16		6		false		          6          A.    Yes.				false

		404						LN		16		7		false		          7          Q.    And is it correct that those comments were				false

		405						LN		16		8		false		          8    created by another employee of the Division of Public				false

		406						LN		16		9		false		          9    Utilities?				false

		407						LN		16		10		false		         10          A.    That's correct.				false

		408						LN		16		11		false		         11          Q.    Have you reviewed those comments?				false

		409						LN		16		12		false		         12          A.    I have.				false

		410						LN		16		13		false		         13          Q.    And would you adopt those comments today				false

		411						LN		16		14		false		         14    as your opinion and adopt them as your testimony				false

		412						LN		16		15		false		         15    today?				false

		413						LN		16		16		false		         16          A.    I would.				false

		414						LN		16		17		false		         17          Q.    Do you have any corrections or changes or				false

		415						LN		16		18		false		         18    anything of that nature that you'd like to make to				false

		416						LN		16		19		false		         19    those?				false

		417						LN		16		20		false		         20          A.    I don't.				false

		418						LN		16		21		false		         21                MR. JETTER:  With that, I'd like to move				false

		419						LN		16		22		false		         22    at this time to enter the comments from the Division				false

		420						LN		16		23		false		         23    of Public Utilities from April 2nd, two -- April,				false

		421						LN		16		24		false		         24    excuse me, 20th, 2016, into the record of this				false

		422						LN		16		25		false		         25    hearing.				false

		423						PG		17		0		false		page 17				false

		424						LN		17		1		false		          1                OFFICER HAMMER:  Any objection?				false

		425						LN		17		2		false		          2                MR. OLSEN:  No objection.				false

		426						LN		17		3		false		          3                OFFICER HAMMER:  They're admitted.  Thank				false

		427						LN		17		4		false		          4    you.				false

		428						LN		17		5		false		          5                MR. JETTER:  Thank you.				false

		429						LN		17		6		false		          6          Q.    (By Mr. Jetter)  And have you prepared a				false

		430						LN		17		7		false		          7    brief written comment that you would like to read				false

		431						LN		17		8		false		          8    into the record today?				false

		432						LN		17		9		false		          9          A.    I have.  It was actually prepared by my				false

		433						LN		17		10		false		         10    coworker.				false

		434						LN		17		11		false		         11          Q.    Okay.  And as you read it, are you reading				false

		435						LN		17		12		false		         12    that as your own opinion?				false

		436						LN		17		13		false		         13          A.    I am.				false

		437						LN		17		14		false		         14          Q.    Thank you.  Please go ahead.				false

		438						LN		17		15		false		         15          A.    Good morning.				false

		439						LN		17		16		false		         16                Tariff Schedule 98 tracks the difference				false

		440						LN		17		17		false		         17    between renewable energy credit revenues included in				false

		441						LN		17		18		false		         18    rates and actual REC revenues collected from the sale				false

		442						LN		17		19		false		         19    of RECs by the Company.				false

		443						LN		17		20		false		         20                The variances between REC revenues				false

		444						LN		17		21		false		         21    included in rates and actual REC revenues collected				false

		445						LN		17		22		false		         22    are identified and deferred each month for one full				false

		446						LN		17		23		false		         23    calendar year.				false

		447						LN		17		24		false		         24                Annually, on March 15th, an RBA				false

		448						LN		17		25		false		         25    application is filed to present the variances,				false

		449						PG		18		0		false		page 18				false

		450						LN		18		1		false		          1    including applicable carrying charges with a 100				false

		451						LN		18		2		false		          2    percent true-up, the difference between the amounts				false

		452						LN		18		3		false		          3    in rates and actual sales occurring through Tariff				false

		453						LN		18		4		false		          4    Schedule 98.				false

		454						LN		18		5		false		          5                The collection of credit under Tariff				false

		455						LN		18		6		false		          6    Schedule 98 is to be made annually, effective June 1.				false

		456						LN		18		7		false		          7    The application under this Docket is the fifth				false

		457						LN		18		8		false		          8    deferred RBA rate adjustment under the RBA.				false

		458						LN		18		9		false		          9                This application requests collecting over				false

		459						LN		18		10		false		         10    a one-year period the 2016 RBA deferral credit				false

		460						LN		18		11		false		         11    balance of 368,000, along with the remaining 2014				false

		461						LN		18		12		false		         12    and 2015 RBA deferral balance of 7.5 million, for a				false

		462						LN		18		13		false		         13    total of 7.1 million.				false

		463						LN		18		14		false		         14                The Company proposes allocation of REC				false

		464						LN		18		15		false		         15    revenues across customer classes that are consistent				false

		465						LN		18		16		false		         16    with the approved spread found in step 1 and 2 of				false

		466						LN		18		17		false		         17    the 2014 general rate case stipulation, with two				false

		467						LN		18		18		false		         18    modifications for metered outdoor nighttime lighting				false

		468						LN		18		19		false		         19    and Special Contract 1.				false

		469						LN		18		20		false		         20                The Division has performed a preliminary				false

		470						LN		18		21		false		         21    review of the filing and the corresponding Commission				false

		471						LN		18		22		false		         22    orders and has found that, in general, the Company				false

		472						LN		18		23		false		         23    has complied with the Commission's orders and				false

		473						LN		18		24		false		         24    recommends the change in Schedule 98 be approved on				false

		474						LN		18		25		false		         25    an interim basis.				false

		475						PG		19		0		false		page 19				false

		476						LN		19		1		false		          1                As outlined in the Commission scheduling				false

		477						LN		19		2		false		          2    order dated March 23, 2016, the Division will file				false

		478						LN		19		3		false		          3    its RBA audit report on July 7, 2016.				false

		479						LN		19		4		false		          4                The Division is concerned that the				false

		480						LN		19		5		false		          5    conditions giving rise to the current RBA process no				false

		481						LN		19		6		false		          6    longer exists.  With the implementation of California				false

		482						LN		19		7		false		          7    Senate Bill 2, the Company is unable to sell bundled				false

		483						LN		19		8		false		          8    RECs into the California market.  The tens and				false

		484						LN		19		9		false		          9    millions of dollars sold prior to 2012 were the				false

		485						LN		19		10		false		         10    result of contracted, bundled REC sales made prior to				false

		486						LN		19		11		false		         11    California's Senate Bill 2 enactment and prior to the				false

		487						LN		19		12		false		         12    Commission-approved RBA.				false

		488						LN		19		13		false		         13                The Division is recommending that the				false

		489						LN		19		14		false		         14    Commission consider canceling the renewable balancing				false

		490						LN		19		15		false		         15    account in the next general rate case.				false

		491						LN		19		16		false		         16                Thank you.				false

		492						LN		19		17		false		         17                MR. JETTER:  I have no further questions				false

		493						LN		19		18		false		         18    for Mr. Davis, and he's available for				false

		494						LN		19		19		false		         19    cross-examination.				false

		495						LN		19		20		false		         20                OFFICER HAMMER:  Ms. Hogle, any questions?				false

		496						LN		19		21		false		         21                MS. HOGLE:  No questions.				false

		497						LN		19		22		false		         22                MR. OLSEN:  No questions, Your Honor.				false

		498						LN		19		23		false		         23                OFFICER HAMMER:  Thank you, Mr. Olsen.				false

		499						LN		19		24		false		         24                And do you have any other witnesses,				false

		500						LN		19		25		false		         25    Mr. Jetter?				false

		501						PG		20		0		false		page 20				false

		502						LN		20		1		false		          1                MR. JETTER:  No, Your Honor.  That is the				false

		503						LN		20		2		false		          2    entirety of the Division's witnesses today.				false

		504						LN		20		3		false		          3                OFFICER HAMMER:  Thank you.				false

		505						LN		20		4		false		          4                Mr. Olsen.				false

		506						LN		20		5		false		          5                MR. OLSEN:  Thank you.  Your Honor, I'd				false

		507						LN		20		6		false		          6    like to call Cheryl Murray.				false

		508						LN		20		7		false		          7				false

		509						LN		20		8		false		          8                        CHERYL MURRAY,				false

		510						LN		20		9		false		          9         called as a witness, being first duly sworn,				false

		511						LN		20		10		false		         10            was examined and testified as follows:				false

		512						LN		20		11		false		         11				false

		513						LN		20		12		false		         12                OFFICER HAMMER:  And do you prefer to stay				false

		514						LN		20		13		false		         13    seated?				false

		515						LN		20		14		false		         14                THE WITNESS:  Yes, please.				false

		516						LN		20		15		false		         15                OFFICE HAMMER:  Okay.  Please proceed.				false

		517						LN		20		16		false		         16				false

		518						LN		20		17		false		         17                         EXAMINATION				false

		519						LN		20		18		false		         18    BY MR. OLSEN:				false

		520						LN		20		19		false		         19          Q.    Could you state your name for the record,				false

		521						LN		20		20		false		         20    please.				false

		522						LN		20		21		false		         21          A.    My name is Cheryl Murray.				false

		523						LN		20		22		false		         22          Q.    And what is your position with the Office				false

		524						LN		20		23		false		         23    of Consumer Services?				false

		525						LN		20		24		false		         24          A.    I'm a utility analyst.				false

		526						LN		20		25		false		         25          Q.    As part of that work, did you have an				false

		527						PG		21		0		false		page 21				false

		528						LN		21		1		false		          1    opportunity to review the application and exhibits				false

		529						LN		21		2		false		          2    submitted by Rocky Mountain Power in this case and				false

		530						LN		21		3		false		          3    the comments that were submitted by the Division?				false

		531						LN		21		4		false		          4          A.    Yes, I did.				false

		532						LN		21		5		false		          5          Q.    Do you have any statement you'd like to				false

		533						LN		21		6		false		          6    provide to the Court?				false

		534						LN		21		7		false		          7          A.    Yes.  I have a brief statement on behalf				false

		535						LN		21		8		false		          8    of the Office.				false

		536						LN		21		9		false		          9                The Office of Consumer Services is				false

		537						LN		21		10		false		         10    responsible for assessing the impact of utility rate				false

		538						LN		21		11		false		         11    changes and regulatory actions upon residential and				false

		539						LN		21		12		false		         12    small commercial customers.  And it is with that				false

		540						LN		21		13		false		         13    responsibility in mind that we have analyzed Rocky				false

		541						LN		21		14		false		         14    Mountain Power's request to revise rates in Tariff				false

		542						LN		21		15		false		         15    Schedule 98, Renewable Energy Credits Balancing				false

		543						LN		21		16		false		         16    Account.				false

		544						LN		21		17		false		         17                With the assistance of our accounting				false

		545						LN		21		18		false		         18    consultant, we've reviewed the application, exhibits,				false

		546						LN		21		19		false		         19    testimony of Rocky Mountain Power, discovery				false

		547						LN		21		20		false		         20    responses, the Division of Public Utilities' initial				false

		548						LN		21		21		false		         21    comments submitted on April 26, 1916 [sic], and other				false

		549						LN		21		22		false		         22    relevant documents.				false

		550						LN		21		23		false		         23                The Company informed us yesterday				false

		551						LN		21		24		false		         24    regarding the allocation error it found in the				false

		552						LN		21		25		false		         25    spreadsheet exhibits, which it has addressed today.				false

		553						PG		22		0		false		page 22				false

		554						LN		22		1		false		          1    Other than that, we found no errors, discrepancies,				false

		555						LN		22		2		false		          2    or issues of concern in our initial examination and				false

		556						LN		22		3		false		          3    analysis of the documents reviewed.				false

		557						LN		22		4		false		          4                It is our intent to conduct a				false

		558						LN		22		5		false		          5    comprehensive analysis following the issuance of the				false

		559						LN		22		6		false		          6    Division's audit report, which is expected on				false

		560						LN		22		7		false		          7    July 7, 2016.				false

		561						LN		22		8		false		          8                In the Office's judgment, allowing the				false

		562						LN		22		9		false		          9    proposed Schedule 98 rate adjustment, including the				false

		563						LN		22		10		false		         10    allocation to customer classes on an interim basis				false

		564						LN		22		11		false		         11    pending the Division's audit and parties' comments				false

		565						LN		22		12		false		         12    and recommendations, is just and reasonable in				false

		566						LN		22		13		false		         13    result, and we recommend Commission approval.				false

		567						LN		22		14		false		         14                The Division in their comments again				false

		568						LN		22		15		false		         15    mentions their concern or their idea that the REC				false

		569						LN		22		16		false		         16    balancing account is no longer necessary.  It is the				false

		570						LN		22		17		false		         17    Office's judgment that that entire issue will be				false

		571						LN		22		18		false		         18    appropriately discussed in the -- potentially the				false

		572						LN		22		19		false		         19    next rate case that Rocky Mountain Power files, and				false

		573						LN		22		20		false		         20    we have no further comment on that time -- at this				false

		574						LN		22		21		false		         21    time, as there are other parties who will, we				false

		575						LN		22		22		false		         22    believe, want to weigh in on that issue.				false

		576						LN		22		23		false		         23                And that concludes my statement.				false

		577						LN		22		24		false		         24          Q.    If I may, just one clarification.  I				false

		578						LN		22		25		false		         25    believe at one point you said that the filing from				false

		579						PG		23		0		false		page 23				false

		580						LN		23		1		false		          1    the Division was on -- in 1916.  Did you mean 2016?				false

		581						LN		23		2		false		          2          A.    Well, I couldn't have read it I think back				false

		582						LN		23		3		false		          3    then.  So, yes, I did mean 2016.				false

		583						LN		23		4		false		          4          Q.    Thank you.  That's all.				false

		584						LN		23		5		false		          5          A.    Thanks.				false

		585						LN		23		6		false		          6                MR. OLSEN:  I have no further -- no				false

		586						LN		23		7		false		          7    further questions.  My client's ready -- is available				false

		587						LN		23		8		false		          8    for cross-examination.				false

		588						LN		23		9		false		          9                OFFICER HAMMER:  Thank you, Ms. Murray.				false

		589						LN		23		10		false		         10                Ms. Hogle, any cross-examination?				false

		590						LN		23		11		false		         11                MS. HOGLE:  No questions.				false

		591						LN		23		12		false		         12                OFFICER HAMMER:  Mr. Jetter?				false

		592						LN		23		13		false		         13                MR. JETTER:  No questions.				false

		593						LN		23		14		false		         14                OFFICER HAMMER:  Okay.  Does any--				false

		594						LN		23		15		false		         15    parties' counsel have any additional comments they				false

		595						LN		23		16		false		         16    would like to make to the Commission before we				false

		596						LN		23		17		false		         17    conclude this proceeding?				false

		597						LN		23		18		false		         18                (No audible responses.)				false

		598						LN		23		19		false		         19                OFFICE HAMMER:  All right.  Well, I				false

		599						LN		23		20		false		         20    believe the Commission is well poised to issue				false

		600						LN		23		21		false		         21    written order on this interim rates hearing before				false

		601						LN		23		22		false		         22    June 1st, and we will look forward to receiving the				false

		602						LN		23		23		false		         23    Division's audit report when it is due on July 7th.				false

		603						LN		23		24		false		         24                Thank you very much.  We'll be adjourned.				false

		604						LN		23		25		false		         25                (Hearing adjourned at 9:25 a.m.)				false

		605						PG		24		0		false		page 24				false

		606						LN		24		1		false		          1                   REPORTER'S CERTIFICATE.				false

		607						LN		24		2		false		          2     STATE OF UTAH       )				false

		608						LN		24		3		false		          3     COUNTY OF SALT LAKE )				false

		609						LN		24		4		false		          4				false

		610						LN		24		5		false		          5				false

		611						LN		24		6		false		          6                I, Lindsay Payeur, Certified Shorthand				false

		612						LN		24		7		false		          7    Reporter, Registered Professional Reporter, hereby				false

		613						LN		24		8		false		          8    certify:				false

		614						LN		24		9		false		          9                That the foregoing proceedings were taken				false

		615						LN		24		10		false		         10    before me at the time and place set forth in the				false

		616						LN		24		11		false		         11    caption hereof; that the witnesses were placed under				false

		617						LN		24		12		false		         12    oath to tell the truth; that the proceedings were				false

		618						LN		24		13		false		         13    taken down by me in shorthand and thereafter my notes				false

		619						LN		24		14		false		         14    were transcribed through computer-aided				false
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          1                    P R O C E E D I N G S

          2

          3                OFFICER HAMMER:  Good morning.  Let's go

          4    on the record, please.

          5                Can everyone hear me okay?

          6                This is the time and place noticed for an

          7    interim rates hearing in the matter of The

          8    Application of Rocky Mountain Power for Authority to

          9    Revise Rates in Tariff Schedule 98, Renewable Energy

         10    Credits Balancing Account.  That's Commission Docket

         11    No. 16-035-10.

         12                My name is Michael Hammer, and I am the

         13    Commission's designated presiding officer over this

         14    hearing.

         15                With that, let's go ahead and take

         16    appearances, please, starting with the applicant.

         17                MS. HOGLE:  Good morning.  Yvonne Hogle on

         18    behalf of Rocky Mountain Power.  And with me today is

         19    Mr. Terrell Spackman, Joelle Steward, and Mr. Bruce

         20    Griswold, who's on the phone.

         21                OFFICER HAMMER:  Welcome, Ms. Hogle.

         22                MR. JETTER:  Good morning.  I'm Justin

         23    Jetter with the Utah Attorney General's Office.  I

         24    represent the Utah Division of Public Utilities.  And

         25    with me at counsel table is Bob Davis with the Utah
�
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          1    Division of Public Utilities.

          2                MR. OLSEN:  I'm Rex Olsen with the

          3    Office -- representing the Office of Consumer

          4    Services.  And with me is Cheryl Murray, who will be

          5    a witness for the Office.

          6                OFFICER HAMMER:  All right.  Are there any

          7    preliminary matters we need to address before we

          8    begin?

          9                MS. HOGLE:  Yes, Mr. Hearing Officer.  I

         10    wonder if it would be a good idea to introduce -- or

         11    move for the admission of the testimony of Ms. Joelle

         12    Steward and Mr. Bruce Griswold into the record so

         13    that the only person who will be testifying today,

         14    assuming there aren't any questions from you, is

         15    Mr. Spackman, who is supporting the application as

         16    well.

         17                OFFICER HAMMER:  Is there any objection to

         18    that?

         19                MR. OLSEN:  No objection.

         20                MR. JETTER:  No objection from the

         21    Division.

         22                OFFICER HAMMER:  Is Mr. Spackman prepared

         23    to testify to the voracity of the statements in those

         24    other document for which you're moving the admission?

         25                MS. HOGLE:  Yes, I believe he is, to some
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          1    extent.  To the extent that you have more substantive

          2    questions, we would be happy to put either

          3    Ms. Steward or Mr. Griswold on the stand.

          4                And also, I guess I should clarify that

          5    Mr. Spackman would -- I would not be offering his

          6    testimony preliminarily, I would offer him -- or

          7    offer it when he's on the stand.  So it would just be

          8    Mr. Griswold and Ms. Steward's testimony that I would

          9    be offering into evidence.

         10                OFFICER HAMMER:  Okay.  That's -- and

         11    that's fine.  And the other documents are certainly

         12    received and -- and part of the record in this -- in

         13    this matter.  To the extent they're going to be

         14    considered as evidence, the voracity of which has

         15    been attested to, we would need the witness I think

         16    to do so.

         17                MS. HOGLE:  Okay.

         18                OFFICER HAMMER:  But they're certainly

         19    part of the record in the matter.

         20                MS. HOGLE:  Okay.  So should I move to

         21    have those admitted into the record?

         22                OFFICER HAMMER:  That's fine.

         23                MS. HOGLE:  Okay.

         24                OFFICER HAMMER:  And no objection?

         25                MR. JETTER:  No.
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          1                OFFICER HAMMER:  Then they're received.

          2                MS. HOGLE:  Thank you.

          3                OFFICER HAMMER:  And if you're prepared,

          4    Ms. Hogle, please call your first witness.

          5                MS. HOGLE:  Okay.  The Company prepare--

          6    excuse me, the Company requests that Mr. Spackman

          7    take the stand.  Or if you -- if it pleases

          8    Mr. Hearing Officer, he can do it from -- from where

          9    he's sitting.

         10                OFFICER HAMMER:  I always defer to the

         11    court reporter.  Is it easier for you if Mr. Spackman

         12    takes the stand?

         13                THE COURT REPORTER:  I can hear him fine

         14    where he's at.  That's fine.

         15                OFFICER HAMMER:  Then if you'd prefer to

         16    remain seated, that's fine.

         17                MS. HOGLE:  Okay.  I believe he --

         18

         19                     TERRELL H. SPACKMAN,

         20         called as a witness, being first duly sworn,

         21            was examined and testified as follows:

         22

         23                OFFICER HAMMER:  Thank you.  Please

         24    proceed.

         25                             ***
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          1                         EXAMINATION

          2    BY MS. HOGLE:

          3          Q.    Good morning, Mr. Spackman.

          4          A.    Good morning.

          5          Q.    Can you please state and spell your name

          6    and place of employment for the record.

          7          A.    Yes.  My name is Terrell H. Spackman.

          8    It's spelled T-E-R-R-E-L-L, initial H,

          9    S-P-A-C-K-M-A-N.  And I'm employed by Rocky Mountain

         10    Power as our Manager of Revenue Requirements in our

         11    regulatory group.

         12          Q.    Thank you.

         13                And can you provide some of your

         14    background for the hearing officer and the parties

         15    today?

         16          A.    Yes.  I've been employed by Rocky Mountain

         17    Power or its predecessor company since 1984.  And

         18    shortly after starting in our financial accounting

         19    area, I began working in regulatory financial

         20    analysis studies, which I've continued to do for

         21    approximately 30 years.  This includes revenue

         22    requirements and customer benefits analysis --

         23    analyses, covering such areas as capital

         24    expenditures, operational studies, asset

         25    acquisitions, dispositions, fueling studies, and the
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          1    like.  I've covered a lot of different topics during

          2    those years.

          3                I was a planning and financial analysis

          4    manager for approximately 15 years, supervising a

          5    group of people, and was recently hired into the

          6    regulation department as the revenue requirements

          7    manager last July.

          8                I am currently responsible for managing

          9    the work of three anal-- revenue requirement

         10    analysts, as well as special revenue requirement

         11    studies within regulation, calculating revenue

         12    requirement impact in the company's business plan, as

         13    well as managing the cost recovery mechanisms within

         14    the regulator-- regulation department, including the

         15    Renewable Energy Credits Balancing Account for the

         16    proceeding today.

         17          Q.    Thank you.

         18                And so as Manager of Revenue Requirements

         19    for the Company, did you prepare or cause to be

         20    prepared the direct testimony and exhibits -- three

         21    exhibits, I believe -- in the support of the

         22    Company's application in this case?

         23          A.    Yes, I did.

         24          Q.    Okay.  And do you have any changes to your

         25    direct testimony that you'd like to point out at this
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          1    time?

          2          A.    Yes, I do.  If we could to turn to my

          3    direct testimony, page 11, line 212.  The first line

          4    on that -- the page there, 212, we are striking the

          5    words "and carrying charges were added."  And that is

          6    the only change I have to my direct testimony.

          7          Q.    And do you have any additional corrections

          8    that you would like to discuss at this time?

          9          A.    Yes, I do.  Two lines of calculations in

         10    my exhibit RMP_(THS-2) had offsetting calculation

         11    impacts on lines 16 and 17 of the exhibit, producing

         12    zero net change.

         13                This change also flows through to Exhibit

         14    RMP_(THS-3), lines 6 and 7.

         15                The Company filed yesterday replacement

         16    pages for Exhibits RMP_(THS-2), page 1 of 3.  And

         17    RMP_(THS-3), page 1 of 1, which replaced the

         18    previously-filed exhibits in -- by the same name in

         19    their entirety.  These revised exhibits correct the

         20    offsetting allocation impacts and produce the same

         21    total deferral balance results as the original filed

         22    exhibits.

         23          Q.    Okay.  And just one additional question.

         24                Did you notify the parties in this case

         25    about these corrections?
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          1          A.    Yes, we did.  Yesterday we had two calls,

          2    one with Cheryl Murray of the -- of OCS, Office of

          3    Consumer Services, and one with Bob Davis of the

          4    Division of Public Utilities.

          5          Q.    Okay.  Thank you.

          6                And so with these corrections and these

          7    changes, if I were to ask you the same questions in

          8    your direct testimony and your exhibits here today,

          9    would your answers be the same?

         10          A.    Yes, they would.

         11          Q.    Okay.

         12                MS. HOGLE:  At this time, I would like to

         13    offer Mr. Terrell Spackman's direct testimony and his

         14    Exhibits THS-1, THS-2, THS-3 as corrected into the

         15    record.

         16                OFFICER HAMMER:  Any objection?

         17                MR. OLSEN:  No objection.

         18                MR. JETTER:  No objection.

         19                OFFICER HAMMER:  They're admitted.  Thank

         20    you.

         21                MS. HOGLE:  Thank you.

         22          Q.    (By Ms. Hogle)  Mr. Spackman, do you have

         23    a summary that you would like to give at this time?

         24          A.    Yes, I do.

         25          Q.    Okay.  Please proceed.
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          1          A.    Good morning, Mr. Hearing Officer.

          2                On March 15, 2015, Rocky Mountain Power

          3    filed its annual Renewable Energy Credits Balancing

          4    Account, or RBA, seeking to return a deferral balance

          5    to customers through Schedule 98 of

          6    approximately $368,000 to be returned over a period

          7    of one year.

          8                This amount includes carrying charge

          9    credits during the deferral period of

         10    January 1, 2015, through December 31, 2015, and the

         11    interim period of January 1, 2016, through May 2016

         12    of approximately $15,000.

         13                The $368,000 will be subtracted from

         14    the $7.5 million remaining to be collected, as

         15    approved in prior year dockets.  The net amount, $7.1

         16    million deferral established in this filing, will be

         17    collected from Utah customers June 1, 2016 through

         18    May 31, 2017.

         19                Myself, Mr. Bruce Griswold, and Ms. Joelle

         20    Steward filed testimony in support of the Company's

         21    application describing the calculations.  My

         22    testimony describes the calculation of the deferral

         23    amounts and the amount the REC revenue -- amount of

         24    REC revenue allocated to Utah rate payers.

         25    Mr. Griswold's testimony presents a detailed
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          1    accounting of the total Company REC revenue for

          2    calendar year 2015.  And Mr. Steward's testimony

          3    addresses the allocation of the RBA among the

          4    customer classes and the resulting Schedule 98 rates

          5    in this case.

          6                The $7.1 million requested in this RBA was

          7    calculated in a manner consistent with the previous

          8    RBA filings and the methodology set forth in the

          9    September 13, 2011 stipulation, resulting Docket Nos.

         10    10-035-14 and 10-035-125.

         11                The RBA deferral is calculated as the

         12    difference between actual REC revenue realized by the

         13    Company and the amount in rates.

         14                In this RBA filing, the deferral period

         15    was January 1, 2015, through December 31, 2015.  The

         16    impact of this filing for customers is a decrease in

         17    the rates of 0.07 percent for an average residential

         18    customer using 700 kilowatt hours a month.  This

         19    results in a decrease of about 6 cents.

         20                The Company respectfully requests the

         21    Commission approve the Company's request to

         22    collect $7.1 million associated with this RBA filing

         23    on an interim basis beginning January 1, 2016.

         24                Thank you.

         25          Q.    Thank you.
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          1                I just have a couple of questions.  You --

          2    you mentioned Docket 10-035-125.  Did you

          3    mean 10-035-124 in your summary?

          4          A.    Yes, I did.

          5          Q.    Okay.  And then do you believe that

          6    approval of the Company's request for an interim rate

          7    increase, as you testified, is in the public's

          8    interest?

          9          A.    Yes, it is.

         10          Q.    Okay.  Thank you.

         11                MS. HOGLE:  That's all.  Thank you.

         12                OFFICER HAMMER:  Mr. Jetter, any questions

         13    for Mr. Spackman?

         14                MR. JETTER:  I have no questions, Your

         15    Honor.  Thank you.

         16                OFFICER HAMMER:  Mr. Olsen?

         17                MR. OLSEN:  I have no questions.  Thanks.

         18                OFFICER HAMMER:  Thank you.

         19                And, Ms. Hogle, do you have any other

         20    witnesses you'd like to present?

         21                MS. HOGLE:  Not at this time, Your Honor.

         22    Thank you.

         23                OFFICER HAMMER:  Thank you.  Then we will

         24    move on to the Division of Public Utilities.

         25                Mr. Jetter, if you'll please call your
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          1    first witness.

          2                MR. JETTER:  Thank you.  The Division

          3    would like to call to have sworn in Mr. Bob Davis.

          4                OFFICER HAMMER:  Mr. Davis, do you prefer

          5    to stay seated?

          6                MR. DAVIS:  Yes, please.

          7

          8                          BOB DAVIS,

          9         called as a witness, being first duly sworn,

         10            was examined and testified as follows:

         11

         12                OFFICER HAMMER:  Please proceed.

         13

         14                         EXAMINATION

         15    BY MR. JETTER:

         16          Q.    Good morning, Mr. Davis.

         17                Will you please state your name and

         18    occupation for the record.

         19          A.    My name's Bob Davis.  B-O-B D-A-V-I-S.

         20    And I'm a utility analyst for the Division of Public

         21    Utilities.

         22          Q.    Thank you.

         23                And in the course of your employment with

         24    the Utah Division of Public Utilities, have you had

         25    the opportunity to review the application filed by
�
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          1    the Company in this docket, along with the testimony

          2    and exhibits that were filed with that application?

          3          A.    Yes, I have.

          4          Q.    And are you aware that the Division filed

          5    comments on April 20, 2016?

          6          A.    Yes.

          7          Q.    And is it correct that those comments were

          8    created by another employee of the Division of Public

          9    Utilities?

         10          A.    That's correct.

         11          Q.    Have you reviewed those comments?

         12          A.    I have.

         13          Q.    And would you adopt those comments today

         14    as your opinion and adopt them as your testimony

         15    today?

         16          A.    I would.

         17          Q.    Do you have any corrections or changes or

         18    anything of that nature that you'd like to make to

         19    those?

         20          A.    I don't.

         21                MR. JETTER:  With that, I'd like to move

         22    at this time to enter the comments from the Division

         23    of Public Utilities from April 2nd, two -- April,

         24    excuse me, 20th, 2016, into the record of this

         25    hearing.
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          1                OFFICER HAMMER:  Any objection?

          2                MR. OLSEN:  No objection.

          3                OFFICER HAMMER:  They're admitted.  Thank

          4    you.

          5                MR. JETTER:  Thank you.

          6          Q.    (By Mr. Jetter)  And have you prepared a

          7    brief written comment that you would like to read

          8    into the record today?

          9          A.    I have.  It was actually prepared by my

         10    coworker.

         11          Q.    Okay.  And as you read it, are you reading

         12    that as your own opinion?

         13          A.    I am.

         14          Q.    Thank you.  Please go ahead.

         15          A.    Good morning.

         16                Tariff Schedule 98 tracks the difference

         17    between renewable energy credit revenues included in

         18    rates and actual REC revenues collected from the sale

         19    of RECs by the Company.

         20                The variances between REC revenues

         21    included in rates and actual REC revenues collected

         22    are identified and deferred each month for one full

         23    calendar year.

         24                Annually, on March 15th, an RBA

         25    application is filed to present the variances,
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          1    including applicable carrying charges with a 100

          2    percent true-up, the difference between the amounts

          3    in rates and actual sales occurring through Tariff

          4    Schedule 98.

          5                The collection of credit under Tariff

          6    Schedule 98 is to be made annually, effective June 1.

          7    The application under this Docket is the fifth

          8    deferred RBA rate adjustment under the RBA.

          9                This application requests collecting over

         10    a one-year period the 2016 RBA deferral credit

         11    balance of 368,000, along with the remaining 2014

         12    and 2015 RBA deferral balance of 7.5 million, for a

         13    total of 7.1 million.

         14                The Company proposes allocation of REC

         15    revenues across customer classes that are consistent

         16    with the approved spread found in step 1 and 2 of

         17    the 2014 general rate case stipulation, with two

         18    modifications for metered outdoor nighttime lighting

         19    and Special Contract 1.

         20                The Division has performed a preliminary

         21    review of the filing and the corresponding Commission

         22    orders and has found that, in general, the Company

         23    has complied with the Commission's orders and

         24    recommends the change in Schedule 98 be approved on

         25    an interim basis.
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          1                As outlined in the Commission scheduling

          2    order dated March 23, 2016, the Division will file

          3    its RBA audit report on July 7, 2016.

          4                The Division is concerned that the

          5    conditions giving rise to the current RBA process no

          6    longer exists.  With the implementation of California

          7    Senate Bill 2, the Company is unable to sell bundled

          8    RECs into the California market.  The tens and

          9    millions of dollars sold prior to 2012 were the

         10    result of contracted, bundled REC sales made prior to

         11    California's Senate Bill 2 enactment and prior to the

         12    Commission-approved RBA.

         13                The Division is recommending that the

         14    Commission consider canceling the renewable balancing

         15    account in the next general rate case.

         16                Thank you.

         17                MR. JETTER:  I have no further questions

         18    for Mr. Davis, and he's available for

         19    cross-examination.

         20                OFFICER HAMMER:  Ms. Hogle, any questions?

         21                MS. HOGLE:  No questions.

         22                MR. OLSEN:  No questions, Your Honor.

         23                OFFICER HAMMER:  Thank you, Mr. Olsen.

         24                And do you have any other witnesses,

         25    Mr. Jetter?
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          1                MR. JETTER:  No, Your Honor.  That is the

          2    entirety of the Division's witnesses today.

          3                OFFICER HAMMER:  Thank you.

          4                Mr. Olsen.

          5                MR. OLSEN:  Thank you.  Your Honor, I'd

          6    like to call Cheryl Murray.

          7

          8                        CHERYL MURRAY,

          9         called as a witness, being first duly sworn,

         10            was examined and testified as follows:

         11

         12                OFFICER HAMMER:  And do you prefer to stay

         13    seated?

         14                THE WITNESS:  Yes, please.

         15                OFFICE HAMMER:  Okay.  Please proceed.

         16

         17                         EXAMINATION

         18    BY MR. OLSEN:

         19          Q.    Could you state your name for the record,

         20    please.

         21          A.    My name is Cheryl Murray.

         22          Q.    And what is your position with the Office

         23    of Consumer Services?

         24          A.    I'm a utility analyst.

         25          Q.    As part of that work, did you have an
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          1    opportunity to review the application and exhibits

          2    submitted by Rocky Mountain Power in this case and

          3    the comments that were submitted by the Division?

          4          A.    Yes, I did.

          5          Q.    Do you have any statement you'd like to

          6    provide to the Court?

          7          A.    Yes.  I have a brief statement on behalf

          8    of the Office.

          9                The Office of Consumer Services is

         10    responsible for assessing the impact of utility rate

         11    changes and regulatory actions upon residential and

         12    small commercial customers.  And it is with that

         13    responsibility in mind that we have analyzed Rocky

         14    Mountain Power's request to revise rates in Tariff

         15    Schedule 98, Renewable Energy Credits Balancing

         16    Account.

         17                With the assistance of our accounting

         18    consultant, we've reviewed the application, exhibits,

         19    testimony of Rocky Mountain Power, discovery

         20    responses, the Division of Public Utilities' initial

         21    comments submitted on April 26, 1916 [sic], and other

         22    relevant documents.

         23                The Company informed us yesterday

         24    regarding the allocation error it found in the

         25    spreadsheet exhibits, which it has addressed today.
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          1    Other than that, we found no errors, discrepancies,

          2    or issues of concern in our initial examination and

          3    analysis of the documents reviewed.

          4                It is our intent to conduct a

          5    comprehensive analysis following the issuance of the

          6    Division's audit report, which is expected on

          7    July 7, 2016.

          8                In the Office's judgment, allowing the

          9    proposed Schedule 98 rate adjustment, including the

         10    allocation to customer classes on an interim basis

         11    pending the Division's audit and parties' comments

         12    and recommendations, is just and reasonable in

         13    result, and we recommend Commission approval.

         14                The Division in their comments again

         15    mentions their concern or their idea that the REC

         16    balancing account is no longer necessary.  It is the

         17    Office's judgment that that entire issue will be

         18    appropriately discussed in the -- potentially the

         19    next rate case that Rocky Mountain Power files, and

         20    we have no further comment on that time -- at this

         21    time, as there are other parties who will, we

         22    believe, want to weigh in on that issue.

         23                And that concludes my statement.

         24          Q.    If I may, just one clarification.  I

         25    believe at one point you said that the filing from
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          1    the Division was on -- in 1916.  Did you mean 2016?

          2          A.    Well, I couldn't have read it I think back

          3    then.  So, yes, I did mean 2016.

          4          Q.    Thank you.  That's all.

          5          A.    Thanks.

          6                MR. OLSEN:  I have no further -- no

          7    further questions.  My client's ready -- is available

          8    for cross-examination.

          9                OFFICER HAMMER:  Thank you, Ms. Murray.

         10                Ms. Hogle, any cross-examination?

         11                MS. HOGLE:  No questions.

         12                OFFICER HAMMER:  Mr. Jetter?

         13                MR. JETTER:  No questions.

         14                OFFICER HAMMER:  Okay.  Does any--

         15    parties' counsel have any additional comments they

         16    would like to make to the Commission before we

         17    conclude this proceeding?

         18                (No audible responses.)

         19                OFFICE HAMMER:  All right.  Well, I

         20    believe the Commission is well poised to issue

         21    written order on this interim rates hearing before

         22    June 1st, and we will look forward to receiving the

         23    Division's audit report when it is due on July 7th.

         24                Thank you very much.  We'll be adjourned.

         25                (Hearing adjourned at 9:25 a.m.)
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