APPLICATION OF ROCKY MOUNTAIN POWER

Docket No. 18-035-36

PUBLIC SERVICE
COMMISSION
April 08, 2020

B01-746-5080 | office@advancedrep.com | advancedrep.com

SALT LAKE | 159 West Broadway, Broadway Lofts, Suite 100 | Salt Lake City, Utah 84101
PROVO ' 3507 Morth University Avenue, Suite 350-D | Provo, Utah 84604 \

ST. GEORGE | 20 North Main Street, Suite 301| St. George, Utah 84770




© 0o N o g b~ wWw N P

[
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Public Service Commission
April 08, 2020

BEFORE THE PUBLI C SERVI CE COVM SSI ON OF UTAH
- 000-

APPL| CATI ON OF ROCKY
MOUNTAI N PONER FOR AUTHORI TY
TO CHANGE | TS DEPRECI ATI ON
RATES EFFECTI VE JANUARY 1,
2021

Docket No. 18-035-36

N N N N

PUBLI C SERVI CE COW SSI ON OF UTAH HEARI NG

Taken on Wednesday, April 8, 2020
At 9:00 a.m

Vi a tel econference

At Advanced Reporting Sol utions
159 West Br oadway
Suite 100

Salt Lake City, Utah 84101

Reported by: Nancy A Fullnmer, RVR CSR

Advanced Reporting Solutions
801-746-5080




© 0o N o g b~ wWw N P

[
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Public Service Commission
April 08, 2020

Page 2

APPEARANCES
Publ i c Service Comm ssi on:
Thad LeVar, Chairnman
David R d ark, Conm ssi oner
Jordan A. White, Comm ssi oner

Rocky Mbount ai n Power :
Em |y Wegener

D vision of Public Uilities:
Patricia Schm d

Ofice of Consuner Services:
Robert Mbore

West ern Resour ce Advocates:
Sophi e Hayes

Sierra C ub:
Aoria Smth

Ut ah Associ ati on of Energy Users:
Phillip J. Russell

Ut ah Cl ean Energy:
Hunt er Hol man

111
111
111
111
111
111

Advanced Reporting Solutions
801-746-5080



© 0o N o g b~ wWw N P

[
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Public Service Commission
April 08, 2020

Page 3

I NDEX OF EXAM NATI ONS
W TNESS:

NI KKI - KOBLI HA

BY M5. WEGENER. . . .....................

CHAD TEPLY

BY M. WEGENER. ... ................. ...

JEFFREY S. EI NFELDT

BY Ms. SCHMD. ..................... ...

CHERYL MURRAY

NANCY KELLY

BY M5. HAYES. . ... ... .. .. . ... .

KEVIN C. H GE NS

BY MR RUSSELL........................

PAGE

17

23

28

31

36

Advanced Reporting Solutions
801-746-5080



© 00 N oo 0o b~ W DN PP

N NN N NN R P R R R R R B R R
g DN W N P O © © N O O M W N B O

Public Service Commission
April 08, 2020

Page 4

PROCEEDI NGS
- 000-

CHAI RVAN LeVAR: This is Thad LeVar and
| " m conducting the hearing today. This is Public
Servi ce Comm ssion hearing in Docket 18-035- 36,
Application of Rocky Muntain Power for Authority
to Change its Depreciation Rates Effective
January 1, 2021.

We have confirned that the other two
comm ssi oners, Comm ssioner C ark and Comm ssi oner
VWhite, are both on the line. And so | think the
next thing we'll do is go to appearances.

But before we go forward, |'ll just nake
a fewremnders to everyone. Please don't talk
over each other. Getting the correct transcript
of today's hearing is a little nore difficult when
we're acting tel ephonically. So please nmake sure
you have pauses in between when you're speaking
and do our best not to talk over each other.

Pl ease identify yourself when you begin
speaking. And for purposes of keeping the audio
as good as it can -- as good as it can be, please
mut e your phone when you're not speaking and then
unnmute it when you need to speak.

Wth that, why don't we go to
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appear ances. For Rocky Muntain Power, is soneone
on the line for Rocky Muntain Power?

M5. WEGENER: Yes. Emly Wgener on
behal f of Rocky Mountain Power. And do you want
ne to state ny witness nanes as wel | ?

CHAl RMAN LeVAR: Sure. If you want to
just confirmthat they're ready to participate
t oday.

M5. WEGENER: Okay. Wth ne |'ve got
Ni kki Kobliha, Chad Teply, Steve McDougal, Tim
Henstreet, and John Spanos. And | al so have Jana
Saba, but she's not a w tness.

CHAl RVAN LeVAR: kay. Thank you.

For the Division of Public Uilities.

M5. SCHM D: Good norning. This is
Patricia E£ Schmd for the Division. M wtness
today will be Jeffrey S. Einfeldt.

CHAI RVMAN LeVAR: kay. Thank you.

For the O fice of Consuner Services.

MR. MOORE: Yes. This is Robert Moore
for the Ofice of Consuner Services. Wth ne is
Cheryl Murray of the Ofice. She wll be our
W t ness.

CHAI RVAN LeVAR  kay. Thank you.

West ern Resource Advocat es.

Advanced Reporting Solutions
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M5. HAYES. Good norning. This is Sophie
Hayes on behal f of Western Resource Advocates, and
our witness today is Nancy Kelly.

CHAI RVAN LeVAR  kay. Thank you.

Ut ah Associ ation of Energy Users?

MR. RUSSELL: Yes. Good norning. This
Is Phillip Russell on behalf of the U ah
Associ ation of Energy Users. Qur witness today is
Kevi n Hi ggi ns.

CHAI RVAN LeVAR  kay. Thank you.

Sierra C ub?

M5. SMTH  Good norning. This is Joria
Smith of Sierra Cub. Qur witness is Ezra
Hausman, but he will not be appearing today.

CHAI RVAN LeVAR: Ckay. |'msorry, what
was your nane again? Who's representing Sierra
Cub? | was distracted for a second.

M5. SMTH: Goria Smth.

CHAl RMAN LeVAR: kay. Thank you. And
you do not intend to call M. Hausman at the
heari ng t oday?

M5. SMTH. | do not. Thank you.

CHAl RMAN LeVAR: Okay. Is Utah d ean
Energy on the phone?

MR HOLMAN: Yes. This is Hunter Hol nan

Advanced Reporting Solutions
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representing C ean Energy, and we have no w tness
today, M. Chair.

THE COURT REPORTER: Sorry, what was your
name agai n?

MR, HOLMAN:. Hunt er Hol man.

THE COURT REPCORTER: Ckay. Thank you.

CHAl RMAN LeVAR: And let ne go back to
Rocky Mountain Power. 1'mlooking at the
I nformati on we provided to the court reporter and

we gave the court reporter the nanes of two

wtnesses. And it looks |like we failed to include

on the information, the witten information for
the court reporter, all the witnesses that you
i ndi cated at the beginning of the call. So the
court reporter, | think, has the nanmes and
spellings of N kki Kobliha and Chad Teply.

Wuld -- Ms. Wegener, would you go
t hrough your other witnesses again slowy just to
make sure the court reporter has all those nanes?
Because we failed to get the other nanmes you
mentioned to her in advance.

M5. WEGENER: Yes, | will. And |I've got
a question on the other w tnesses because we want
to admt their testinmony. It was filed with the

application, but they do not have sumaries so

Advanced Reporting Solutions
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they won't necessarily be speaki ng unl ess you want
us to go through and admt the testinony with each
of them and then proceed to the sunmaries, so --

CHAI RVAN LeVAR Sure. This is Thad. |
think we'll just deal with that with whatever
noti on you want to nmake as we nove forward, but
for now let's just nake sure the court reporter
has the nanmes. Because we only gave the nanmes of
t hose who provided testinony on the stipul ation
and we failed to give the names of those who gave
testinony in the application.

M5. WEGENER: Ckay. W have Steve
McDougal . Last nane spelled MC capital
DDOUGA- L. W have TimHenstreet, Tinothy J.
Henstreet. Last nane's spelled HE-MS T-R-E-E-T.
We have John Spanos, J-OHN S-P-AANOS |Is
that -- | think those are all of our w tnesses.

CHAl RMAN LeVAR: Thank you, Ms. \Wegener.

Ms. Fullnmer, do you have all those nanes?

THE COURT REPORTER: Yes, | do. Thank
you.

CHAl RVMAN LeVAR: (Okay. W will go ahead
-- are there any other prelimnary matters that
anyone needs us to address before we nove to

t aki ng the testinony?
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Ckay, thank you. [I'Ill rem nd you, again,
just to ensure that you identify yourself for the
court reporter when you start speaking. Please
keep your phone on nute when you're not speaking.
And we wll go to Ms. Wegener first for your first
Wi tness or the notion that you were describing a
nmoment ago.

M5. WEGENER First, | would Iike to nove
to admt the testinony of -- the direct testinony
filed with the application. And I'll just go
t hrough each of the witnesses individually to see
If there's any objections. Does that -- does that
wor k for you?

CHAI RMAN LeVAR:  Yes. Wy don't you j ust
descri be your notion and go through themall and
then I'll go to each of the parties and see if
there are any objections fromanyone. Thank you.

M5. WEGENER: Ckay. | would like to nove
to admt the direct testinony of N kki Kobliha,
John Spanos, Steve MDougal, Chad Teply, and
Ti not hy Henstreet, and any suppl enental testinony
filed before our nost recent filing on, | think,
March 23rd.

CHAI RVAN LeVAR kay. So this is Thad

LeVar. Your notion is to admt the testinony of

Advanced Reporting Solutions
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the individuals you naned that was filed prior to
the stipulation -- is that correct --

M5. WEGENER: Exactly.

CHAI RVAN LeVAR -- with the current
notion?

|f any party objects to that notion,
pl ease indicate. And if there are nultiples,
we'll try to parse it out, but just, first, let ne
know i f anyone has an objection to the notion.

Okay. |'mnot hearing anyone objecting
to the notion, so it is granted. And you can go
on with your next wtness, M. \Wgener.

M5. WEGENER: Okay. |'Il call N kk
Kobl i ha.

CHAI RVAN LeVAR kay. Ms. Kobliha, are
you on the |ine?

THE WTNESS: Yes, | am

CHAl RVMAN LeVAR: Do you swear to tell the
truth?

THE WTNESS: Yes, | do.

CHAI RVAN LeVAR: kay, thank you.

Ms. Wegener.

EXAM NATI ON

BY M5. WEGENER:

Q Ms. Kobliha, can you state and spell your

Advanced Reporting Solutions
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nanme for the record.

A Ni kki Kobliha, NI-K-K-1, K-OB-L-I-HA

Q And are you the sanme Ms. Kobliha that
subm tted testinony in support of the depreciation
stipul ati on?

A Yes, | am

Q Can you pl ease provide a summary of your
testi nony?

A Yes, | wll,

My sunmary today provides an overvi ew of
the key terns of the settlenent stipulation that
I s before the Comm ssion today. This stipulation
Is a result of many neetings held between
Novenber 2018 and February 2020 invol ving the
parties in this docket and parties involved in the
conpany' s depreciation proceedi ngs in Woni ng,
| daho, Oregon, and Washi ngton, and represents a
significant good faith negotiation.
On Septenber 11, 2018, Rocky Muntain

Power filed an application requesting
aut horization to update depreciation rates
effective January 1, 2021, based on a study that
was perfornmed under ny direction by M. John
Spanos.

The original depreciation rates proposed
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resulted in an increased annual depreciation
expense of 228.1 mllion on a total conpany basis
or 100.1 mllion allocated to Utah custoners.
This conbined with the ending of the excess
reserve anortization of 28 mllion would have

I ncreased Utah's annual depreciation expense by
128.1 mllion.

On March 19, 2020, the conmpany submtted
a settlenment stipulation that was signed by the
conpany and five of the six intervening parties in
this docket. The stipulating parties agree that
t he depreciation study should be approved with
approximately 86.8 mllion on a total conpany
basis in adjustnents that | will briefly highlight
t oday.

First, the largest adjustnent is the
renoval of the Cholla plant fromthe depreciation
study. The conpany will include a proposal for
ratemaki ng treatnments of the unrecovered pl ant
bal ance, deconmm ssioning, and other closing costs
when it files its general rate case application in
Docket No. 20-035-04.

Second, depreciable lives with
transm ssi on work extended between two to five

years for all but two of the transm ssion FERC

Advanced Reporting Solutions
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accounts, and net sal vage val ues were decreased
whi ch changed transm ssi on depreciation rates.
Third, net sal vage val ues were reduced
for three distribution FERC accounts resulting in
an estimated reduction to Utah's distribution
depreci ati on expense. Qher m nor adjustnents
were made to various FERC accounts.
Final Iy, Naughton Unit 3 gas conversion
was included in the depreciation study, which
I ncreased the depreciation expense. |In total,
t hese adj ustnents reduced the annual depreciation
expense increase from228.1 mllion to
141.5 mllion on a total conpany basis and
128.1 mllion to 89.6 mllion allocated to Ut ah.
As part of the stipulations, the parties
al so requested that the Conm ssion establish a
second phase of this proceeding for two primary
purposes. First, to allow additional tine for
review of the increnental decomm ssioning cost
I ncl uded in the conpany's 2020 deconmi ssi oni ng
study. Second, to determ ne the ratenmaking
treatnments of the retired plants associated with
the repowered wind facilities as part of the
conpany's repowering project approved in Docket

No. 17-035-39.

Advanced Reporting Solutions
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Respectfully, | ask the Comm ssion to
| ssue an order approving the terns and conditions
of the stipulation, the depreciation rates
subm tted as attachnment one that was submtted
with the stipulation on March 19, 2020, and
notifying the parties of a scheduling conference
for phase two to be concurrent with the scheduling
conference to be set for the conpany's general
rates case in Docket No. 20-035-04 that is planned
to be filed on May 5, 2020.

That concludes ny sunmary today. Thank
you.

M5. WECGENER: Thank you. | nove to admt
Ms. Kobliha's testinony in support of the
depreci ation stipul ation.

CHAl RVMAN LeVAR:  kay, thank you. This
Is Thad Levar. |If any party objects to that
noti on, please indicate your objection.

And |' m not hearing any objections, so
the nmotion is granted. Thank you.

Anyt hing further before we go to
gquestions, M. Wgener?

M5. WEGENER: | have nothing further for
Ms. Kobl i ha.

CHAl RMAN LeVAR:. kay, thank you.

Advanced Reporting Solutions
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Ms. Schm d, do you have any questions for
this witness fromthe D vision of Public
Uilities?

M5. SCHM D: No questions fromthe
Di vi si on.

CHAl RVMAN LeVAR: Thank you, Ms. Schm d.

M. Moore, do you have any questions for
this witness fromthe Ofice of Consuner Services?

MR. MOORE: No questions. Thank you.

CHAI RVAN LeVAR  kay, thank you.

Ms. Hayes, do you have any questions for
this witness from Wstern Resource Advocates?

M5. HAYES: | have no questions. Thank
you.

CHAI RMAN LeVAR: M. Russell, do you have

any questions fromthe Utah Associ ati on of Energy

Users?

MR. RUSSELL: No questions from UAE
Thank you.

CHAI RVMAN LeVAR:  Thank you.

M. Hol man, any questions from Utah C ean
Ener gy?

MR. HOLMAN: No questions, Chair. Thank
you.

CHAI RVMAN LeVAR:  Thank you.

Advanced Reporting Solutions
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Ms. Smth, any questions from Sierra
Cl ub?

M5. SMTH  No questions from Sierra
Cl ub.

CHAI RVAN LeVAR:  Thank you.

Comm ssioner White, do you have any
questions for Ms. Kobliha?

COM SSI ONER WHI TE:  No questions, Chair.
Thank you.

CHAI RMAN LeVAR:  Thank you.

Comm ssioner O ark, do you have any
questions for Ms. Kobliha?

COW SSI ONER CLARK: | do not. Thank you
very much.

CHAI RVAN LeVAR:  Thank you.

| do not have any questions either, so
t hank you for your testinony this norning,
Ms. Kobl i ha.

THE W TNESS: Thank you

CHAl RVAN LeVAR: Ms. \Wegener.

M5. WEGENER: Rocky Mbuntain Power calls

Chad Teply.

CHAl RVMAN LeVAR: M. Teply, are you on
the |ine?

THE WTNESS: | am

Advanced Reporting Solutions
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CHAI RVAN LeVAR: Do you swear to tell the
truth?
THE W TNESS: Yes, | do.
CHAI RVAN LeVAR  Gkay, thank you.
EXAM NATI ON
BY M5, WEGENER:
Q Wul d you pl ease state and spell your
nane for the record.
A My nane is Chad Teply. That spelling is
CHAD T-E-P-L-Y.
Q And did you provide rebuttal testinony in
this matter?
A | did.
M5. WEGENER: Move to admit M. Teply's
rebuttal testinony.
CHAI RMAN LeVAR: If any party objects to
that notion, please indicate your objection.
| m not hearing any objection, so the
notion is granted. Thank you.
BY M5. WEGENER:
Q M. Teply, can you pl ease provide a
sunmmary of your testinony?
A | will.
Good norning. On March 19, 2020, the

conpany filed a settlenment stipulation that was

Advanced Reporting Solutions
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signed by five out of the six intervening parties
In the docket. The party that did not sign the
stipulation was Sierra Cub, who filed testinony
I n opposition to the stipulation on March 30,
2020.

| summari ze today the conpany's response
to Sierra Club's argunents agai nst the stipulation
and reiterate why the conpany -- or why the
Comm ssion should reject Sierra Club's
recommendati on and approve the stipulation as
filed,.

Sierra Cub's wtness, Dr. Hausman,
clains that the depreciable Iives for four of the
conpany's coal -fueled units are unrealistic and
unr easonabl e and specifically argue that they do
not align with the conpany's 2019 I ntegrated
Resource Pl an, which he clains introduces
significant risks of intergenerational inequity.

The Conm ssion should reject Sierra
Club's argunents. The 2019 Integrated Resource
Plan is a long-term planning tool. However, it is
not intended to be a final decision for any
speci fic resource.

While the stipulation with the associ at ed

depreciation study and the 2019 Integrated

Advanced Reporting Solutions
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Resource Plan both reflect shortened operating
| i ves of various coal -fueled resources, the tine
frames for those assuned retirenents differs
slightly. The depreciation study was based on the
best information available at the tine of filing.
Rapi dly changing market conditions led to a
different assessnent operating lives in the 2019
| nt egrated Resource Plan and further shortened the
operating lives of certain coal-fuel ed resources.

The shortened operating lives reflected
in the stipulation for the four units Dr. Hausman
I dentifies are recognizably different than the
2019 Integrated Resource Plan preferred portfolio,
but only mnimally so with differences ranging
between four and five years.

Wth respect to the Sierra Cub's
argunent of significant intergenerational
I nequity, the difference in assuned retirenent
dates and depreciable lives for the four
coal -fueled units is not materially significant
when given the overall long lives of these units
and considering that the assuned retirenent dates
for the bal ance of the conpany's coal -fuel ed
resources identified in the 2019 I ntegrated

Resource Plan preferred portfolio are consi stent

Advanced Reporting Solutions
801-746-5080



© 00 N oo 0o b~ W DN PP

N NN N NN R P R R R R R B R R
g DN W N P O © © N O O M W N B O

Public Service Commission
April 08, 2020

Page 20

with the depreciation study |lives for nost
resources. Specifically, the 2019 Integrated
Resource Plan calls for the closure of Naughton
Units 1 and 2 in 2025 versus 2029 in the
stipulation, and JimBridger Units 1 and 2 in 2023
and 2028 respectively versus 2028 and 2032 in the
sti pul ati on.

| disagree with Sierra Cub's
characterization that this could create a
significant intergenerational inequity problem
when consi dered on bal ance with the broader set of
coal -fuel ed resources. Rather, these m nor
depreciable lives differences support greater rate
stability, which outweighs any planning m smatch
t hat coul d occur.

The stipul ation before the Comm ssion for
approval in this proceeding represents a good
faith collaborative effort by five out of six
I ntervening parties in this docket who represent a
di verse group of interests, including consuner
advocates, industrial custoners, and environnental
advocates. The depreciable lives used in the
stipulation for the conpany's coal -fueled units
are reasonable and in the public interest. |

reconmend that the Conm ssion approve the

Advanced Reporting Solutions
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stipulation as fil ed.

That concl udes

my sunmary.

M5. WEGENER: Thank you. |

further questions.
CHAI RVAN LeVAR:
Ms. \\gener.

Thank you,

"Il go next to Ms. Schm d.

any questions for M. Teply?

M5. SCHM D. No questi ons.

CHAI RVAN LeVAR:

Thank you.

Thank you.

have no

M. Teply and

Do you have

Thank you.

M. Moore, do you have any questions?

MR MOORE: W have no questions. Thank

you.
CHAI RVAN LeVAR: Ms. Hayes?
M5. HAYES:. | have no questions for
M. Teply. Thank you.
CHAI RVAN LeVAR:  Thank you.

M. Russell?

MR. RUSSELL: No questions.

CHAI RVAN LeVAR:
M . Hol nan?

Thank you.

MR. HOLMAN: No questions.

CHAI RVAN LeVAR:

Thank you,

Thank you.

Thank you.
M. Hol man.

Ms. Smith, do you have any questions for

M. Teply?

Advanced Reporting Solutions

801-746-5080



© 00 N oo 0o b~ W DN PP

N NN N NN R P R R R R R B R R
g DN W N P O © © N O O M W N B O

Public Service Commission
April 08, 2020

Page 22

M5. SMTH  No questi ons.

CHAl RMAN LeVAR:  Thank you.

Comm ssioner O ark, do you have any
guesti ons?

MR. CLARK: No questions. Thank you.

CHAl RVAN LeVAR:  Thank you.

Comm ssioner White, do you have any?

COM SSI ONER WHI TE:  No questions. Thank

you.

CHAI RMAN LeVAR:  Thank you.

And | don't either, so thank you for your
testinony today, M. Teply.

Ms. Wegener, do you have anyt hing
further?

M5. WEGENER: No. | have no further
W t nesses.

CHAl RMAN LeVAR: Okay. Thank you. W
will go next to Ms. Schm d and the D vision of
Public Utilities.

M5. SCHM D: Thank you. The D vision
would like to call M. Jeffrey S. Einfeldt as its
W tness. My he pl ease be sworn.

CHAI RVAN LeVAR:  Thank you.

M. Einfeldt, are you on the line?

THE WTNESS: Yes, | am

Advanced Reporting Solutions
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CHAI RVAN LeVAR: Do you swear to tell the
truth?

THE WTNESS: | do.

CHAI RVMAN LeVAR:  Thank you.

You can go ahead, Ms. Schm d.

M5. SCHM D: Thank you.

EXAM NATI ON
BY M. SCHM D

Q M. Einfeldt, could you please state your
full nanme, enployer, and busi ness address for the
record.

A My nane is -- excuse ne.

My nane is Jeffrey S. Einfeldt. [|I'ma
utility technical consultant in the D vision of
Public Utilities. And we're |located at 160 East
300 South, Salt Lake City.

Q I n connection with your enploynent at the
D vision, have you participated on behalf of the
Division in this docket?

A Yes, | have.

Q Did you prepare and cause to be filed on
March 20, 2020, what was identified as your direct
testi nony?

A Yes, | did.

Q Do you have any changes or corrections to
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that pre-filed testinony?

A No. No, | do not.

Q Do you adopt that testinony as your
testinony here today?

A Yes.

M5. SCHM D: The Division would like to
nove for the adm ssion of M. Einfeldt's pre-filed
di rect testinony.

Hel | 0?

CHAI RVAN LeVAR Oh, I'msorry. M
fault. This is Thad LeVar. | left ny phone on
mut e.

| f anyone objects to the notion by the
Division of Public UWilities, please indicate your
obj ecti on.

' m not hearing any objection, so the
notion is granted. And I will just rem nd
everyone to pl ease keep your phone on nute when
you're not speaking and then, as | failed to do,
pl ease renenber to take it off nute if you need to
say sonet hi ng.

So, Ms. Schmd, you can go forward with
your wi tness. Thank you.

M5. SCHM D: Thank you very nuch.

BY M5, SCHM D
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Q M. Einfeldt, do you have a brief sunmary
of your testinony to present today?

A Yes, | do.

Q Pl ease proceed.

A The Division supports the settl enent
reached in the Rocky Muntain Power Depreciation
Docket No. 18-035-36 that is before the Conm ssion
today. The settlenent was reached after
consi derabl e anal ysis and di scussi on between the
various parties. The D vision actively
participated in these discussions aided by its
third-party expert enployed by the Division.

The settlenent results in a decrease of
38.5 million fromwhat Rocky Muntain Power
originally sawit on a Uah allocated basis.
Matters yet to be resolved related to the
depreci ati on study include further analysis of the
deconmi ssi oning cost study filed by Rocky Muntain
Power in January of 2020 and final anortization of
the anortization of the remai ni ng book val ue of
the wi nd equi pnment replaced as a result of the
repowering of the 11 wind farns approved in Docket
No. 17-035-39, plus the Leaning Juni per Wnd
Proj ect .

The Division believes the proposed
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settlenent is just and reasonable in result and in
the public interest. This concludes ny comments.

M5. SCHM D: Thank you.

M. Einfeldt is now available for
Cross-exam nati on questions and questions fromthe
Conmi ssi oner .

CHAI RMAN LeVAR: Thank you. This is Thad
Levar. Ms. Wgener, do you have any questions for
M. Einfeldt?

M5. WEGENER: No questi ons.

CHAI RVMAN LeVAR:  Thank you.

M. Moore, do you have any questions?

MR. MOORE: No questions. Thank you.

CHAI RVMAN LeVAR:  Thank you.

Ms. Hayes?

M5. HAYES. No questions. Thank you.

CHAI RVAN LeVAR:  Thank you.

M. Russell?

MR, RUSSELL: No questions. Thank you.

CHAI RVMAN LeVAR:  Thank you.

M. Hol man?

MR. HOLMAN: No questions. Thank you.

CHAI RVAN LeVAR:  Thank you.

And Ms. Smith?

M5. SMTH.  No questions.
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CHAI RVAN LeVAR:  Thank you.
Comm ssi oner White, do you have any
guesti ons?

COMM SSI ONER WHI TE:  No questions. Thank

you.
CHAl RVAN LeVAR:  Thank you.
Comm ssi oner O ark?
COMM SSI ONER CLARK:  No questions. Thank
you.

CHAI RVAN LeVAR  Thank you. And | don't
either, so thank you for your testinony,
M. Einfeldt.

THE W TNESS: You're wel cone.

CHAI RMAN LeVAR: Ms. Schm d, do you have
anything else fromthe Division of Public
Uilities?

M5. SCHM D: The Division has nothing
further. Thank you.

CHAl RMAN LeVAR:  Thank you.

M. Moore?

MR. MOORE: Yes. The OCS calls Cheryl
Murray and asks that she be sworn.

CHAI RVAN LeVAR: Ms. Murray, are you on
the |ine?

THE WTNESS: Yes, | am

Advanced Reporting Solutions
801-746-5080



© 00 N oo 0o b~ W DN PP

N NN N NN R P R R R R R B R R
g DN W N P O © © N O O M W N B O

Public Service Commission
April 08, 2020

Page 28

CHAI RVAN LeVAR: Do you swear to tell the
truth?
THE W TNESS: Yes, | do.
CHAI RVAN LeVAR  Gkay, thank you.
Go ahead, M. Moore.
EXAM NATI ON
BY MR MOORE:

Q Coul d you pl ease state your nane,
busi ness address, and occupati on.

A Yes. M nane is Cheryl Murray. |'ma
utility analyst for the O fice of Consuner
Services. M business address is 160 East 300
South, Salt Lake GCty, Ut ah.

Q In your capacity as a utility analyst for
the OCS, did you participate in the preparation
and filing of testinony in this docket on
April 3rd --

A Yes.

Q -- 20207

A Oh, sorry. Yes.

Q Do you have any changes in this testinony
you would like to make at this tinme?

A No, | do not.

Q If | asked you the sane questions today,

wi Il your answers be the sane?
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A Yes.
Q Do you adopt your witten testinony as
your testinony offered today?
A Yes, | do.
MR. MOORE: The O fice would nove for
adm ssion of her witten testinony at this tine.
CHAI RMAN LeVAR: Thank you. This is Thad
Levar. |If anyone objects to that notion, please
verbal Iy indicate your objection.
| "' m not hearing any objection, so the
notion is granted. Thank you.
BY MR, MOORE
Q In your capacity as a utility analyst for
t he OCS, have you participated in these
proceedings in this docket that lead to the
settlenent stipulation that is the subject of this
heari ng?
A Yes, | have.
Q Specifically, do you vote for the
statenment -- excuse ne.
Specifically, did you participate in the
negotiations that led to the stipulation?
A Yes.
Q Have you read and are you famliar with

the provisions of the stipulation that is the
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subj ect of this hearing?
A Yes, | am
Q In your opinion, is the stated
stipul ation taken as a whole just and reasonabl e
in result and in the public interest?
A Yes. In ny opinion, the stipulation is
just and reasonable in result and in the public
| nt erest.
MR MOORE: Ms. Murray is available for
cross and questions fromthe Comm ssion.
CHAI RVAN LeVAR:  Thank you, M. Moore.
| think I'"l'l just ask all of the parties
I f any party has any questions for Ms. Mirray,
pl ease verbally indicate that you would like to
ask sone questi ons.
|' m not hearing anyone with
Cross-exam nati on questions, so, Conmm ssioner
Cl ark, do you have any questions for Ms. Murray?
COW SSI ONER CLARK:  No questions. Thank
you.
CHAI RMAN LeVAR:  Thank you.
Comm ssioner White, do you have any
gquestions for Ms. Murray?
COMM SSI ONER WHI TE: | have no questi ons.
Thanks.
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CHAI RVAN LeVAR: And | don't either, so
t hank you for your testinony here today,
Ms. Mirray.

THE W TNESS: You're wel cone.

CHAI RMAN LeVAR: M. Mbore, do you have
anything else for the Ofice?

MR. MOORE: The O fice has nothing el se.
Thank you very nuch.

CHAI RMAN LeVAR.  kay, thank you.

Ms. Hayes, we'll go to you next.

M5. HAYES: Thank you. This is Sophie
Hayes on behal f of Western Resource Advocates. |
woul d like to call Nancy Kelly this norning.

CHAI RVMAN LeVAR: Ms. Kelly, are you on
the |ine?

THE WTNESS: | am

CHAl RVAN LeVAR:. Do you swear to tell the
truth?

THE WTNESS: | do.

CHAI RVMAN LeVAR:  Thank you.

Ms. Hayes?

EXAM NATI ON
BY MS. HAYES:
Q Ms. Kelly, did you participate in this

docket including any settlenment negotiations?
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A Yes, | did.

Q And did you prepare and wite testinony
that was filed on March 20, 20207

A Yes, | did.

Q Do you have any corrections to that
testi nony today?

A Yes, | do. On row-- on line 130, | want
to make an insertion at the end of that sentence.
It should read "and Col strip Unit 4 for 41." And
so what needs to be inserted between Unit and 41
Is the synbol four followed by the word for.

Q Thank you.

A And then on row 138, there should be a
space between the word for and the synbol 54.

Q Do you have any other corrections this
nor ni ng?

A No, | do not.

Q Al right. Wth those corrections, do
you adopt that witten testinony as your testinony
t oday?

A | do.

M5. HAYES. | offer Nancy Kelly's direct
testinony for adm ssion to the record.
CHAI RVAN LeVAR  Thank you. This is Thad

Levar. If any party has any objection to that
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noti on, please verbally indicate your objection.
| m not hearing any objection, so the
notion is granted. Thank you.

Ms. Hayes.

BY M5. HAYES:
Q Ms. Kelly, do you have a testinony -- or
excuse nme.

Do you have a sunmary of your testinony
for the Comm ssion today?

A Yes, | do.
Q Pl ease proceed.
A Thank you.

WRA's interest in this proceedi ng
pertains to the depreciable |lives of the 23
partially- and wholly-owned coal units and in
providing a path to address m smat ches bet ween
operating |lives and depreciable Iives given the
rapi dly evol ving energy | andscape.

Operating coal plants is becom ng
increasingly costly relative to other
alternatives, and this is happening at a tine when
the effects of clinmate change are becom ng clearly
visible and the public's desires to address the
growi ng crisis is increasing.

PacifiCorp is currently pursuing econom c
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retirenments of coal units pursuant to the 2019 IRP
that differ fromthe depreciable lives included in
the settlenent. PacifiCorp is also still in the
process of evaluating the econom cs of its coal
resources at a tine when the spotlight on coal is
I ntensi fying due to its costs, environnental
consequences, and inpacts on the global climte.

Setting depreciation rates at this tine
s not easy. G ven the econom c pressures and
uncertainty facing coal plants, it may be
appropriate to select costs over |longer or shorter
periods of tine than projected operable |ives.

Through this stipulation, parties have
comrmitted to discuss strategies that nay be
| npl enented to address rate inpacts associ at ed
wth earlier retirenents at coal plants given from
the 2019 IRP as well as strategies that may be
| npl enented over the longer termto address rate
| npacts associated with potential earlier
retirements of coal resources. This current
depreciable |ives expend ten or nore years into
the future.

WRA supports working with Pacifi Corp and
other parties to mtigate rate inpacts and to

retain flexibility in the face of an uncertain
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future. This stipulation provides a path for
Pacifi Corp and parties to think proactively about
rate mtigation options in the face of earlier
retiring coal units and, therefore, | believe it
Is in the public interest. | recomend the
Commi ssi on approve the settlenent as just and
reasonable in result and in the public interest.

This ends ny sunmary. Thank you.

M5. HAYES: This is Sophie Hayes.
Ms. Kelly is avail able for questioning.

CHAI RVAN LeVAR  Thank you. This is Thad
Levar. |If any party has any questions for
Ms. Kelly, please verbally indicate that you'l
have questi ons.

| "' m not hearing any. So, Conmm ssioner
White, do you have any questions for Ms. Kelly?

COW SSI ONER WHI TE: | have no questi ons.
Thank you.

CHAI RVAN LeVAR:  Conmm ssioner O ark?

COMM SSI ONER CLARK:  No questions. Thank
you.

CHAI RVAN LeVAR And | don't either. So
t hank you for your testinony, M. Kelly.

THE W TNESS: Thank you

CHAI RMAN LeVAR: Ms. Hayes, anything el se
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from Western Resource Advocates?
M5. HAYES. Nothing further from Wstern
Resource Advocates. Thank you.
CHAI RVMAN LeVAR:  Thank you.
W'll go to M. Russell next.
MR. RUSSELL: Thank you, Chair. This is
Phillip Russell on behalf of UAE. And UAE calls
its witness, M. Kevin Higgins.
CHAI RVAN LeVAR M. Hi ggins, are you on
the |ine?
THE W TNESS: Yes, | am
CHAI RVAN LeVAR: Do you swear to tell the
truth?
THE WTNESS: | do.
CHAI RMAN LeVAR: kay, thank you.
Go ahead, M. Russell.
MR. RUSSELL: Thank you.
EXAM NATI ON
BY MR RUSSELL.:
Q M. Higgins, please state and spell your
nanme for the record, please.
A My nane is Kevin C. Hggins. K-E-V-I-N,
mddle initial C HI-GGI-NS.
Q And are you the sanme Kevin Higgins that

filed surrebuttal testinmony in this docket on
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April 3 of this year?

A Yes, | am

Q Do you have any corrections to nake to

t hat testinony?
A | do not.
Q And do you adopt that testinony, that
pre-filed testinony, as your testinony today?
A | do.
MR. RUSSELL: At this point, M. Chair,
"Il nove for the adm ssion of M. Hi ggins'
pre-filed surrebuttal testinony.
CHAl RVAN LeVAR:  Thank you. This is Thad
LevVar. |If any party objects to that notion,
pl ease verbal ly indicate your objection.
| "' m not hearing any objection, so the
notion is granted. Thank you.
BY MR RUSSELL:
Q M. Higgins, have you prepared a sunmary
of your pre-filed testinony?
A Yes, | have.
Q Ckay. Pl ease proceed.
A My surrebuttal testinony responds to the
direct testinony of Sierra Cub wtness, Ezra
Hausman, and his recomrendati on that the

Comm ssion reject the stipulation in this
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proceeding. UAE is signatory to the stipulation.
And contrary to Dr. Hausman's position,

recommend that the Conm ssion approve the
stipulation in its entirety.

Dr. Hausman's recommendation that the
stipulation be rejected rests in significant part
on his argunent that the stipulation's use of coal
plant retirenent dates fromthe conpany's
depreci ation study of the Naughton 1 and 2 and
Bridger 1 and 2 plants rather than the retirenent
dates for these plants in the 2019 IRP preferred
portfolio will result in intergenerational
I nequities to the disadvanced of future
rat epayers.

Dr. Hausnman's contention is m spl aced.
In offering his recomendation, Dr. Hausman fails
to recognize a nulti-pronged effort already being
undertaken in Utah to address the inpacts on
custoners fromthe early retirenent of coal
pl ants.

Ut ah stakehol ders have diligently
devel oped plans to absorb the costs of early coal
retirenments through the use of funds resulting
fromthe Tax Cuts and Jobs Act, or TCIA as well
as the STEP Act as it presented in the TCIA
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settl enent approved by the Conm ssion in Docket
No. 17-035-69.

The use of a portion of TCJA benefits to
buy down coal plant bal ances is an exanpl e of
current custoners forgoing near-term benefits for
t he advantage of future ratepayers. As future
custoners are the econom c beneficiaries of early
retirenments based on the 2019 IRP analysis, it is
unreasonable to insist, as Dr. Hausman does, that
current custoners pay an additional premumin the
form of higher depreciation expense in order to
achieve that future benefit.

At the current context in which current
rat epayers have already agreed to forgo near-term
benefits for the advantage of future ratepayers in
the TCJA settlenent, it is not unreasonable for
the parties to the stipulation to agree to
depreciation rates that will result in annual
depreci ati on expense based on the expected pl ant
| ives for Naughton 1 and 2 and Bridger 1 and 2
fromthe depreciation study rather than fromthe
2019 IRP preferred portfolio.

Doing so will nore readily allow the
Conmmi ssion the option to set rates in the upcom ng

general rate case that recover the undepreciated
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bal ances of Naughton 1 and 2 and Bridger 1 and 2
pl ants over their previously anticipated |ives,
mtigating the rate inpact of early retirenent on
current customers, even if the plants are retired
sooner than previously anticipated. In such a
case, the undepreciated bal ances can be converted
into a regulatory asset and recovered over the
expected lives in the depreciation study.

| nt ergenerational equity is a valid
consideration, but it nust be balanced with
equal ly valid concerns about the inpacts on
current custoners, particularly when the
acceleration of coal plant retirenents is as
pervasive as it is now across the conpany's
system

Dr. Hausman's recommendati on shoul d be
rejected. The stipulationis in the public
I nterest and UAE recommends that it be approved by
the Commission in its entirety. That concludes ny
sunmary.

CHAI RMAN LeVAR:  Thank you.

M. Russell, anything further before | go
to any cross-exam nation questions?

MR. RUSSELL: Nothing further.

M. Higgins is available for cross-exam nation and
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Comm ssi oner questions.

CHAI RMAN LeVAR: Thank you. If any party
has any questions for M. Hi ggins, please verbally
I ndi cate that you do.

| "' m not hearing any. So, Comm ssioner
Wiite, do you have any questions for M. Higgins?

COW SSI ONER WHI TE: | have no questi ons.
Thank you.

CHAI RVAN LeVAR  Comm ssi oner d ark?

COMM SSI ONER CLARK:  No questions. Thank
you.

CHAl RVAN LeVAR:  Thank you. And | don't
either, so thank you for your testinony,

M. Higgins.
THE W TNESS: Thank you.
CHAI RMAN LeVAR: Do you have anyt hi ng

further, M. Russell?

MR, RUSSELL: | do not. Thank you,
Chair.

CHAI RVMAN LeVAR:  Thank you.

M. Hol man, do you have anything for us
today? | know you don't have a wi tness, but do

you have anything el se that you wanted to raise?
MR HOLMAN. | didn't, M. Chair. Thank

you.
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CHAl RMAN LeVAR: Ckay, thank you.

Ms. Smith, anything else from Sierra
G ub?

M5. SMTH: Yes. M. Chair, | have an
unusual request that Sierra Cub be allowed to
nove into testinmony Dr. Hausman's pre-filed
direct. | spoke with the parties yesterday and
it's nmy understandi ng nobody woul d object to that.
Today is Passover and Dr. Hausman is observant to
the Jewsh faith and it was just not tenable for
himto appear today. | understand this is sort of
an unusual request.

CHAl RVAN LeVAR:  kay, thank you. |
understand the request. First, let nme offer the
Conmi ssion's apol ogies that we did not notice the
conflict wiwth that religious holiday today. W
apol ogi ze for that.

Does any party object to entering
M. Hausman's testinony opposing the stipulation
I nto evidence? |If you have an objection, please
verbal ly indicate that you do.

| m not hearing any objections, so the
notion is granted.

M5. SMTH  Thank you, Chair.

CHAI RVAN LeVAR: Do you have anyt hi ng
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el se?

M5. SMTH. | do not. Thank you. |
appreciate the parties' cooperation in this.

CHAI RVMAN LeVAR:  Thank you.

Does anyone have anything further?

|'' mnot hearing anything, so this hearing
I s adj ourned. Thank you.

(Proceedi ngs concluded at 9:43 a.m)
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CERTI FI CATE

This is to certify that the foregoing
proceedi ngs were taken before nme, NANCY A
FULLMER, a Registered Merit Reporter and Notary
Public in and for the State of Ut ah;

That the proceeding was reported by ne in
stenotype and thereafter caused by ne to be
transcribed into typewiting, and that a full,
true, and correct transcription of said testinony
so taken and transcribed is set forth in the
f or egoi ng pages;

| further certify that I amnot of kin or
ot herw se associated with any of the parties to
said cause of action, and that | amnot interested

in the event thereof.

Nar) 8 A ftie

Nancy Full nmer, RMR
My Comm ssi on Expires:
Sept enber 8, 2020
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