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PROCEEDI NGS

CHAI RVAN LeVAR: Good norning. W'll be on
the record in public service comm ssion docket 20-035-04,
application of Rocky Mountain Power for authority to
increase its retail electric utility service rates in
Utah and for approval of its proposed electric service
schedul e and el ectric service regul ations.

This is a hearing on the request for approval
of a test period. M name's Thad LeVar, I'l|l be the
presiding officer this norning.

And why don't we start wth appearances for
Rocky Mountai n Power.

MR. MOSCON: Thank you. Good norning. Matt
Moscon on behal f of Rocky Mountain Power.

CHAI RMAN LeVAR:  Thank you.

M5. SCHM D:. Good norning. Patricia E
Schmd with the Utah Attorney CGeneral's Ofice on behalf
of the Division of Public Uilities. And with ne as the
division's witness is Dr. Abdinasir Abdulle.

CHAI RMAN LeVAR:  Thank you.

MR. MOORE: Robert More on behal f of the
O fice of Consuner Services. W have on the phone our
W t ness, Donna Ramas.

CHAl RVMAN LeVAR: Ckay. |'m assum ng none of

the other intervening parties are in the room no one
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el se provided testinmony on this issue.
Any prelimnary matters?
kay. M. Moscon.
MR. MOSCON:. Thank you.
We call M. Steven McDougal as a w tness.
CHAI RVAN LeVAR: |s there any objection to
keepi ng the witnesses at the table?
Let nme ask the court reporter. Are you okay
If the witnesses stay where they're sitting?
THE REPORTER:. Everyone has a mc; right?
CHAI RVAN LeVAR  Yes.
THE REPORTER  That's perfectly fine.
CHAI RVAN LeVAR: Let ne swear M. MDougal .
(Cath admi nistered to the w tness)
EXAM NATI ON
BY MR MOSCON:
Q M. MDougal, would you please state your
name for the record.
A Yes, ny nane is Steven R MDougal .
Q M. MDougal, have you prepared and filed any
testinony in this matter?
A Yes, | have.
Q Wul d you please identify what you filed in
this initial proceeding.

A | filed direct testinony.
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Q And do you have any corrections to that, or
are you aware of any errors in that testinony?

A | do not have any corrections.

Q If | were to ask you the questions as set
forth in your direct testinony, would your answers today
be the sanme as they are in the pre-filed direct
testi nony?

A Yes.

MR. MOSCON: Rocky Muntain Power noves for
t he subm ssion of the direct testinony of Steven R
McDougal .

CHAI RVAN LeVAR: | f anyone objects, let ne
know and |I' m not seeing any objection. So the notion's
gr ant ed.

(Rocky Mountain Power Exhibit admtted)

MR. MOSCON: Thank you.

BY MR MOSCON:

Q M. MDougal, have you had an opportunity to
prepare a summary of your pre-filed testinony?

A Yes, | have.

Q Wul d you pl ease share that with the
comm ssion and parties.

A Yes. Chairman LeVar, staff, parties, Rocky
Mountain Power is preparing to file a general rate case

on approxi mately May 5th, 2020, for new rates to be
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effective on January 1st, 2021.

My testinony explains why the conpany is
seeking a test period determnation prior to filing the
conpany's general rate case application and explains the
reasons for the conpany's proposed test period that uses
the 12-nonth period endi ng Decenber 31st, 2021, with a
13-nmonth average rate base referred to as the 2021
proposed test period. The DPU and OCS have both filed
testinony supporting the test period, and no other party
has filed testinony that is opposed to the test period.

As described in ny testinony, a test period
determ nation prior to filing the general rate case wl|l
simplify the filing process and all ow parties to nore
effectively focus their resources on the rel evant aspects
of the case. M testinony explains why, after evaluating
a variety of different factors, using the 2021 proposed
test period that aligns with the rate-effective period is
the test period that produces rates that properly reflect
the costs of providing service to our custoners during
the tinme frame for which the rates are in effect.

The conpany has identified the major drivers
that necessitate the need for its general rate case to be
the capital projects associated wth the wind repowering
docket, new wi nd and transm ssion projects that have been

heard before this comm ssion, and the inplenmentation of
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the new depreciation rates, which is currently
out st andi ng.

As discussed in ny testinony, the 2021
proposed test period is the only test period that fully
I ncludes these three main drivers noted in ny testinony
and provides the conpany the ability to recover its
prudently incurred costs related to the wi nd repowering
projects, the new wi nd and transm ssion investnents, and
t he depreciation rate changes.

| recommend that, based upon the reasons
above, the conm ssion approve the conpany's 2021 proposed
test period.

Thank you.

MR MOSCON:. M. MDougal is available for
any questi ons.

CHAI RVAN LeVAR: Ckay. Thank you.

Ms. Schm d, do you have any questions?

M5. SCHM D: No questions.

CHAI RVAN LeVAR:  Thank you.

M. Moore?

MR. MOORE: No questions, thank you.

CHAI RVAN LeVAR: (Ckay. | just have one.

Do you disagree with the assertion of
Ms. Ramas that if the rate case filing date is not on the

date that everyone is expecting it to be, there m ght
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need to be a nodification to the test period?

MR. McDOUGAL: Yes. Not necessarily the test
peri od but the base period, which is what she was
referring to. Yes.

CHAI RVMAN LeVAR: (Ckay. Thank you. | don't
have any ot her questions.

Anyt hi ng el se, M. Mscon?

MR. MOSCON: No, thank you.

CHAI RMAN LeVAR: Ms. Schm d?

MS5. SCHM D: Thank you. The division would
like to call as witness M. Abdulle. My he please be
swor n.

(Cath admnistered to the w tness)

CHAI RMAN LeVAR:  Thank you.

EXAM NATI ON

BY MS. SCHM D

Q Good nor ni ng.

A Good nor ni ng.

Q Coul d you pl ease state your nane, title,
enpl oyer, and busi ness address for the record.

A My nane is Abdinasir Abdulle. | work for the
di vision of public utilities, and | amtestifying on
behal f of the division. And |I'mthe technical consultant
for the division.

Q Thank you.
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Have you participated on behal f of the
division in this docket?
A Yes, | did.
Q Did you prepare and cause to be filed your
testinony on February 26th?
A Yes, | did.
Q Do you have any changes or corrections to
that testinony?
A Yes, | do.
Q Coul d you please tell us what they are.
A Yes. On page 6 of ny direct testinony, |ines
106 to 109, | have listed a nunber of facilities that the
comm ssion has approved for powering. One of themis
not -- should not be included here. The Leaning Juni per
facility in Oregon on line 107 should not be included in
the list and shoul d be stricken.
Thank you.
Q Wth that change, do you adopt your pre-filed
testinony as your testinony here today?
A Yes, | do.
M5. SCHM D: The division would like to
request that DPU Exhibit nunber 1.0-DR be admitted.
CHAI RVAN LeVAR: |'m not seeing any
obj ections, so the notion is granted.

(Division Exhibit 1.0-DR adm tted)
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BY MS. SCHM D

Q M. Abdulle, do you have a summary to
present ?

A Yes, | do.

Q Pl ease proceed.

A | have revi ewed Rocky Muntain Power's
request for comm ssion approval of this proposed test
peri od and the acconpanying direct testinony of
M. MDougal filed with the comm ssion on January 17,
2020. Rocky Mountain proposed a fully forecasted test
period, which is the cal endar year 2020, using a 13-nonth
average rate base. Rocky Muwuntain will use this test
period in its next general rate case, which it intends to
file on May the 5th, 2020. 1In this general rate case,
Rocky Mountain Power intends to request rate-effective
date of January 1, 2021.

Rocky Mountain Power is requesting conm ssion
approval of its proposed test period prior to the filing
Its next general rate case to sinplify the process. |If
the test period is not identified prior to the filing of
a general rate case, the Uah Adm nistrative Code woul d
requi re Rocky Mountain Power to file multiple potential
test periods, and other parties will have to review them
t hus conplicating the process.

Rocky Mountain Power is applying for the

Advanced Reporting Solutions
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conmm ssion approval of this proposed test period prior to
iIts general rate case application. Because of that,
Rocky Mountain Power did not file the forecasts and al

of the assunptions that Rocky Muntain Power used to
construct this test period; hence, the division did not
get the opportunity to review those materials. However,
the division will nmake necessary adjustnents that it
deens appropriate as the division views Rocky Mountain
Power's filing, including adjustnents to forecasting

I ssues.

To determ ne that appropriateness of the
proposed test period, the division perfornmed a conpliance
revi ew of Rocky Muntain Power's application and
determned that it conplies with the relevant U ah
adm ni strative codes and Utah statutes. The division
al so considered the factors that the conmm ssion
identified in its 2004 order of test period. Here the
division determned that, as was indicated in the
Governor's 2020 State of the State address, the econony
of Uah is thriving. The division also determ ned that
Rocky Mountain Power is deploying increnental capital
because of investnents in the comm ssion approved w nd
powering and new wi nd and transm ssion projects. These
capital investnments, coupled with the inplenentation of

new depreciation rates are the mgjor drivers of the rate
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case, as was indicated by Rocky Mountain Power.

Therefore the division concurs with Rocky
Mount ai n Power that, based on the timng of the w nd
repowering, new wi nd, and transm ssion projects, and the
I ncreases in the depreciation expenses, a 2021 test
period best reflects the conditions that Rocky Mountain
Power wll face during the rate-effective period and
would allow it a reasonable opportunity to recover the
costs associated with these projects.

Regardi ng the risks associated with
forecasting error, the certainty of the data in
hi storical testing periods needs to be bal anced agai nst
the goal of choosing the test period that best reflects
the rate-effective period. The division believes that
the proposed test year in this case reflects a fair
bal ance of these conpelling interests because of the
capital additions.

And t hat concludes ny sunmary.

M5. SCHM D. Thank you.

Dr. Abdulle is available for
Cross-exam nati on questions and questions fromthe
presi ding officer.

CHAI RVAN LeVAR: Thank you.

M. Moore, do you have any questions?

MR. MOORE: No questions, thank you.

Advanced Reporting Solutions
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CHAl RVAN LeVAR: M. Mbdscon?
MR. MOSCON. No questions.
CHAI RVMAN LeVAR: | don't either.
Thank you for your testinony this norning.
MR. ABDULLE: Thank you.
CHAI RVAN LeVAR:  Anyt hi ng further,
Ms. Schmi d?
M5. SCHM D: Nothing further fromthe
di vision. Thank you.
CHAI RVMAN LeVAR: Ckay. Thank you.
M. Moore?
MR MOORE: We call Dr. Donna Ramas and ask
she be sworn.

CHAI RVMAN LeVAR: (Ckay. Are you on the phone,

Ms. Ranmas?
THE WTNESS: Yes, | am
(Cath admnistered to the w tness)
CHAI RVAN LeVAR:  Thank you.
EXAM NATI ON
BY MR MOORE:
Q Coul d you pl ease state your nanme for the

record and for whomyou are testifying.
A Yes. M nane is Donna Ranmas, and |I'm
testifying on behalf of the Utah Ofice of Consuner

Ser vi ces.

Advanced Reporting Solutions
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Q Did you prepare and file testinony on
February 26, 20207
A Yes, it was filed February 26, 2020.
Q Do you have any changes to this testinony?
A No, | do not.
Q If | ask you the same questions in your
testinony, would your answers be the sane?
A Yes, they woul d.
MR MOORE: The office noves to admt the
t esti nony.
CHAI RVMAN LeVAR: |'m not seeing any objection
fromany party, so that's granted.
(O fice of Consuner Services' Exhibit
adm tted)
MR MOORE: If | can ask the question of the
comm ssion here. 1'mnot sure Rocky Muntain Power asked

to submt their testinony.

CHAI RVAN LeVAR: | think we did.
MR MOORE: | apol ogi ze.
BY MR MOORE:
Q Do you have a summary for your testinony?

A Yes, just very brief.
Q W1l you please proceed.
A Yes. In ny testinony | explained that, based

on ny review of the conpany's application and revi ew of

Advanced Reporting Solutions
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the direct testinony of Steven MDougal in this docket,
that | found no reason to object or challenge the test
year requested by the conpany, which is the future test
peri od endi ng Decenber 31st, 2021, based on a 13-nonth
average rate base.

| also explained in ny testinony that | found
no reason to object to the conpany's intent to utilize a
hi storic base period endi ng Decenber 31st, 2019, in
upcomng filing, with the only caveat being that if the
timng of the rate case filing is delayed substantially
fromthe currently anticipated date of early May 2020,
then a nore recent base year may be appropriate with the
filing.

And that conpletes ny sunmmary.

MR MOORE: Ms. Ramas is available for
exam nation or questions fromthe chair.

CHAI RVAN LeVAR:  Thank you.

Ms. Schm d, any questions?

M5. SCHM D: No questions, thank you.

CHAI RMAN LeVAR:  Thank you.

M. Moscon?
MR. MOSCON. No questions.
CHAI RVAN LeVAR: | don't have any.

Thank you, Ms. Ranms.
MR MOORE: Nothing further.

Advanced Reporting Solutions
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CHAI RVAN LeVAR:  Anything further from
anyone?

kay. We will issue an order on this soon.
That order will approve the requested test period subject
to the caveat expressed by the office that that order
shoul d be out very soon.

W' r e adj our ned.

(End of proceeding at 9:13 a.m)

- 000-
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CERTI FI CATE
State of U ah )

County of Utah )

|, Tracy E. Barksdal e a Regi stered
Pr of essi onal Reporter and Certified Court Reporter in the
State of Utah, do hereby certify:

That the foregoi ng proceedi ng was hel d on
March 5, 2020;

That the proceedi ng, including sworn
testinony of three witnesses, was reported by ne in
stenotype and thereafter transcribed into typewitten
form

That the sane constitutes a true and correct
transcription of said proceeding and all testinony so
taken and transcribed as in the foregoi ng annexed pages
set out.

| further certify that I amnot of kin or
ot herwi se associated with any of the parties of said
cause of action and that | amnot interested in the event

t her eof .

W TNESS MY HAND at Lehi, Utah, this 10th day

of March 2020.
/fii!féi 'M“

Tracy E. Barksdale, RPR
Ut ah Li cense No. 5104100-7801
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