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2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 [ 2011 {2012 [2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 | ©VALUE LINE PUB. LLC|23-25
3159 | 30.16| 34.03| 3507 | 3337 | 3250| 30.01| 29.67 | 30.09 | 31.35 | 3158 | 31.50 | 31.42 | 31.90 | 32.93 | 30.87 | 27.05| 28.75 |Revenues per sh 31.25
693| 576 970 929, 813| 808| 685| 752| 792| 815| 809 | 909 | 939 | 979 | 1141 | 1113 | 11.30| 12.00 |“Cash Flow” per sh 14.00
258 | 224| 317 29| 212| 226| 308| 299| 350 366 | 358 | 392| 395, 443 454 | 477| 4.75| 5.05 |Earnings per sh A 5.75

183 193] 203| 210| 210| 210 210 210| 267 | 223 | 233| 244| 256 | 270 | 287 | 3.04| 322| 341 |DivdDecldpersh Bm 4.00
586| 639 759 937 946| 764 703| 826| 824 | 036| 838 | 984 1164 | 1280 | 1073 | 10.76 | 12.10 | 15.20 |Cap’l Spending per sh 11.75
3214 | 3457 | 3448| 3515| 3416 | 3269 | 3386 | 34.98 | 3620 | 38.07 | 39.50 | 41.30 | 4315 | 44.80 | 4659 | 48.30 | 49.75| 51.25 |Book Value per sh © 57.25
91.79 | 99.08| 99.96 | 100.49 | 100.89 | 101.43 | 108.77 | 109.25 | 109.74 | 110.18 | 110.57 | 110.98 | 111.34 | 111.75 | 112.10 | 112.44 | 112.70 | 113.00 |Common Shs Outst'g © | 118.00

158 | 192 137| 149| 16.1 137 126| 146| 143 | 153| 159 | 160 | 187 | 193 178 | 194 | Bold figlres are |Avg Ann’l P/E Ratio 18.5
83| 1.02 74 79 97 91 80 92 91 86 84 81 98 97 96 | 1.05 Value|Line Relative P/E Ratio 1.05
45% | 45% | 47%| 48% | 62% | 6.8% | 54% | 4.8% | 53% | 4.0% | 41% | 39% | 35% | 32% | 35% | 33% | "™ Ayg Ann'I Divid Yield 3.8%
CAPITAL STRUCTURE as of 3/31/20 3263.6 | 3241.4 | 3301.8 | 3454.6 | 3491.6 | 3495.4 | 3498.7 | 3565.3 | 3691.2 | 3471.2 | 3050 | 3250 |Revenues ($mill) 3700
Total Debt $6046.3 mill. Due in 5 Yrs $1578.1mill. 3304 | 3282 | 3874 | 4061 | 397.6 | 437.3 | 4420 | 4978 | 511.0 | 5383 540 570 | Net Profit (Smill) 680
h}lf’g%ﬁ“ﬁﬁfg;lg"\/en';gS'g}:jg:‘sjggfkﬂe'g's”or 31.9% | 34.0% | 36.2% | 344% | 34.2% | 343% | 33.9% | 325% | 202% | 202% | 14.0% | 14.0% |Income Tax Rate 14.0%
notes. ' 1.7% | 12.8% | 9.7% | 10.0% | 11.6% | 11.8% | 14.1% | 13.9% | 152% | 9.3% | 7.0% | 12.0% |AFUDC % to Net Profit 7.0%
(LT interest earmed: 3.2x) 45.3% | 44.1% | 44.6% | 40.0% | 41.0% | 43.0% | 45.6% | 48.9% | 47.0% | 47.1% | 53.0% | 53.0% |Long-Term Debt Ratio 53.5%
Leases, Uncapitalized Annual rentals $14.7 mill. 54.7% | 55.9% | 55.4% | 60.0% | 59.0% | 57.0% | 54.4% | 51.1% | 53.0% | 52.9% | 47.0% | 47.0% |Common Equity Ratio 46.5%
Pension Assets-12/19 $3318.4 mill. | 6729.1 | 6840.9 | 7171.9 | 6990.9 | 7398.7 | 8046.3 | 8825.4 | 9796.4 | 9861.1 | 10263 | 11900 | 12375 |Total Capital ($mill) 14525
Ptd Stock None Oblig $3613.1 mill | 95788 | 9962.3 | 10396 | 10889 | 11194 | 11809 | 12714 | 13445 | 14030 | 14523 | 15150 | 16100 |Net Plant (Smill) 17900
65% | 64% | 68% | 71% | 64% | 64% | 60% | 61% | 62% | 63% | 55%| 55% Returnon Total Cap’l 5.5%
Common Stock 112,493,458 shs. 9.0% | 86% | 98% | 97% | 91% | 95% | 92% | 99% | 9.8% | 99% | 9.5% | 10.0% |Return on Shr. Equity 10.0%
as of 5/1/20 9.0% | 86% | 98% | 97% | 91% | 95% | 92% | 9.9% | 9.8% | 9.9% | 95% | 10.0% |Returnon Com Equity E | 10.0%
MARKET CAP: $8.9 billion (Large Cap) 31% | 28% | 41% | 41% | 35% | 39% | 35% | 42% | 39% | 38% | 3.0% | 3.0% |RetainedtoCom Eq 3.0%
ELECTRIC OPERATING STATISTICS 66% | 68% | 58% | 58% | 62% | 59% | 62% | 58% 60% | 61% | 67% | 68% |AllDiv'ds to Net Prof 70%
9% Change Relai Sales (KWH) 017 20_1_8 20_1_2 BUSINE_SS: Pinnaqle Wegt Capital Corporation is a holdingl compa- commercial, 38%; industrial, 5%; other, 6%. Generating sources:
Avg. Indust. Use (MWH) 620 662 714 | ny for Arizona Public Service Company (APS), which supplies elec- nuclear, 28%; gas & other, 28%; coal, 24%; purchased, 20%. Fuel
Avg. Indust. Revs. per KWH (¢) 8.34 840  7.88 | tricity to 1.3 million customers in most of Arizona, except about half ~ costs: 30% of revenues. '19 reported deprec. rate: 2.8%. Has 6,200
gggﬁ_‘g’az‘ gﬁ;knsgrngllw) gggg gggg g?‘% of the Phoenix metro area, the Tucson metro area, and Mohave employees. Chairman, President & CEO: Jeffrey B. Guldner. Inc.:
Annual Load Factor(‘gk 463 470 471 | County in northwestern Arizona. Discontinued SunCor real estate ~ AZ. Address: 400 North Fifth St., P.O. Box 53999, Phoenix, AZ
%ChangeCustomerseyr-end) +1.8 420 +2.0 | subsidiary in "10. Electric revenue breakdown: residential, 51%; 85072-3999. Tel.: 602-250-1000. Internet: www.pinnaclewest.com.
Fied Charge Co. (%) 425 318 o285 | The rate case of Pinnacle West’s utili- hurt the bottom line by $0.10 a share,

7.1q| ty subsidiary probably won’t be re- compared with the original expectation,
Q'mggﬁpggf S 15@?; ;?;‘ Es:°q231_’72519 solved until 2021. Last year, Arizona from March 13th through April 30th. We

Revenues -5% 5% -5% | Public Service requested an increase of note that Pinnacle West posted a higher-
‘I‘Ecas.h Flow” %g‘f{; g-%f{; fl-g? $184 million (5.6%), based on a 10.15% re- than-usual March-period profit thanks to
Dvidesss 30% 35% 559 | turn on equity and a 54.7% common-equity tax credits. Thus, we did not cut our 2020
Book Value 3.0% 40% 35% | ratio. Among other things, the utility estimate of $4.75 a share. However . . .

; wants to place a $390 million environmen- We trimmed our 2021 estimate by
eggla-r MS.%HTEEH:;%EVSEE&%%“B‘gt)m 5:; tal upgrade to a coal-fired plant in rates $0.10 a share. We are concerned that any
2017 16777 9446 11833 7597 135653 and get some regulatory mechani'sms that rate .relief the utjlity' receives from the
2018 16927 9741 12680 7564 |36912 | would defer for future recovery increases pending rate application will come later
2019 |7405 8695 1190.8 6704 |34712| in certain expenses, such as property than we had expected. Our revised figure
2020 6619 700 10881 600 |3050 | taxes. When APS filed the application in of $5.05 a share would still produce a solid
2021 |725 775 1100 625 |3250 | the fall of 2019, the hope was to get an or- 6% increase over our estimated 2020 tally.
Cal- EARNINGS PER SHARE A Full der as early as December 1, 2020. How- Finances are solid. The company’s
endar |Mar31 Jun30 Sep.30 Dec31| Year | €VeT, the proceedings have been delayed earned ROE has been consistent for the
2017 o1 149 245 57 | 443] long enough so that the company can’t es- past several years. The fixed-charge cover-
2018 03 148 280 23 | 454| timate when in 2021 the decision is likely age and common-equity ratio are healthy.
2019 46 128 277 57 | 477| to come. We were already not expecting Pinnacle West merits a Financial Strength
2020 o7 123 295 .30 | 475| any rate relief in our 2020 earnings es- rating of A+.

2021 10 145 315 .35 | 505| timate, but the delay has added uncertain- This stock has appeal for conservative
i Ba ty to our 2021 estimate. accounts stressing income. The Safety
eﬁf}'a, ngé\:{ TEJF:JI;]YI;)(I)VI%E::)[L?OPAIgec.31 \l(::;lr Management reiterated its 2020 earn- rank is 1 (Highest). The dividend yield is
2016 | 625 625 625 655 | 253| \nES guldanpe qf $4.75-$4.95 a sha?e above average, even for a .utlhty. Total re-
2017 | 655 655 655 695 | 266 | wPon reporting first-quarter results in turn potential is attractive for the 18-
2018 | 695 695 695 7375| 28 | May. This is despite the company’s dis- month period and respectable (on a risk-
2019 | 7375 7375 7375 .7825| 3.00| closure that the reduction in kilowatt-hour adjusted basis) for the 3- to 5-year span.

2020 | 7825 .7825 sales stemming from the weak economy Paul E. Debbas, CFA July 24, 2020
(A) Diluted EPS. Excl. nonrec. gain (loss): '09, | due to rounding. Next earnings report due early | deferred charges. In '19: $14.00/sh. (D) In mill. | Company’s Financial Strength A+
($1.45); 17, 8¢; gains (losses) from discont. | Aug. (B) Div'ds historically paid in early Mar., | (E) Rate base: Fair value. Rate allowed on | Stock’s Price Stability 90
ops.: ‘05, (36¢); ‘06, 10¢; 08, 28¢; '09, (13¢); | June, Sept., & Dec. There were 5 declarations | com. eq. in "17: 10.0%; earned on avg. com. | Price Growth Persistence 70
’10, 18¢; '11, 10¢; '12, (5¢). '19 EPS don’t sum | in 12. m Div'd reinvestment plan avail. (C) Incl. | eq., '19: 10.1%. Regulatory Climate: Average. Earnings Predictability 95
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