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Pursuant to the invitation of the Public Servicenfbassion of Utah
(“Commission”) the Utah Industrial Energy Consum€@tdIiEC) submit the
following statement identifying the issues to basidered in this case. We had
the opportunity to review an early draft statenwihe issues prepared by the
Division of Public Utilities. We believe that tiesues raised by the Division of
Public Utilities are appropriate and should be adgsled in this proceeding. In
addition, we raise the following issues:

1. Transaction costs/r ate impact.
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a.

How will the ratepayers of PacifiCorp in Utahdoetected from the
transaction costs of the acquisition by Scottishwéto of
PacifiCorp?

b. How will ratepayers of PacifiCorp in the Statelifh be
assured that the potential for “... prices ...lowenttieey would be
...” are in fact realized in Utah?

C. What incentives or penalties should the Commissider as
a condition of the merger to assure ratepayershaedded from the

transaction costs and that the prices are reducprbanised?

2. Quality

a.
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What effect will the acquisition have on the igpbf PacifiCorp to
maintain the quality of service to retail and wisale customers in
Utah?

b. What effect will the acquisition have on the &aaility of
and access to funds, both internal and externadessary to
maintain and enhance the electrical infrastrugiuogiding service
in Utah?

C. What benchmarks can be established to measugai&tiey
of service for the entity after the acquisition?

d. What benchmarks should be established separétely

transmission services?



e. What benchmarks should be established separt&diely
distribution services?

f. What benchmarks should be established separfteiyhe
commodity (electricity) business?

g. What benchmarks should be established separatetize
metering and billing portion of the business?

h. What incentives or penalties should the Comnrssider to
assure that the quality of transmission servidesjlolition service,
commodity service and metering and billing are rt@aned at the
benchmark level or, in fact, improved as a reduthe transaction?
I What incentives or penalties should the Commiseialer to
assure adequate funds, both internal and exterahvailable to

maintain and enhance the electrical structure ah@t

3. Effect on Competition

a.
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How will the acquisition affect competition (igtaveen cities and
PacifiCorp for retail customers; (ii) between Pi&nirp and other
alternative sellers for retail customers, and lpgjween PacifiCorp
and potential alternative sellers for retail custosf?

What incentives or penalties should the Commissider to assure
that the acquisition promotes competition and presvedverse

effects on existing competition?



DATED this day of February, 1999.
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PARSONS BEHLE

LATIMER

F. Robert Reeder
William J. Evans

Attorneys for UIEC
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CERTIFICATE OF SERVICE

| hereby certify that on this day of Februagg9, | caused to
be mailed, first class, postage prepaid, a truecanect copy of the foregoing

UIEC ISSUES STATEMENT to:
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Michael Ginsberg Edward A. Hunter

Assistant Attorney General Stoel Rives Boley Jones & Grey
Utah Division of Public Utilities 201 S. Main St., #1100

160 East 300-South Salt Lake City, Utah 84111

Salt Lake City, Utah 84111

Doug Tingey Brian W. Burnett

Assistant Attorney General Callister, Nebeker & McCullough
Committee of Consumer Services 10 East South Temple, #3800

160 East 300 South Salt Lake City, Utah 84133

Salt Lake City, Utah 84111

Peter J. Mattheis Glen E. Davies

Dean S. Brockbank Parsons, Davies, Kinghorn & Peters, P.C.
Brickfield, Burchette & Ritts, P.C. 185 South State Street, Suite 700
1025 Thomas Jefferson Street, N.W. Salt Lake City, Utah 84111

800 West Tower

Washington, D.C. 20007

Stephen R. Randle Dr. Charles E. Johnson
Randle, Deamer, Zarr, Romrell & Lee, P.CThe Three Parties
139 East South Temple, Suite 330 1338 Foothill Blvd., Suite 134
Salt Lake City, Utah 84111-1004 Salt Lake City, Utah 84108
Daniel Moquin Lee R. Brown
Assistant Attorney General V.P. Contracts, Human Resources
1594 West North Temple, Suite 300 Public & Government Affairs
Salt Lake City, Utah 84116 238 North 2200 West
Salt Lake City, Utah 84116
Eric Blank Gary A. Dodge
Land and Water Fund of the Rockies Parr Waddoups Brown Gee & Loveless
2260 Baseline, Suite 200 185 South State Street, Suite 1300
Boulder, CO 80302 Salt Lake City, Utah 84111-1536
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