NEIL H. TALBOT

Economic & Financial Consultant

Education
M.S.F. Finance, Boston College, 1992
M.A. Economics, Cambridge University, England, 1968

Employment History

1995 - Independent economic and findrocasultant.

1980-1994 Tellus Institute, Boston, Mass. MembéEérgy Group responsible for
utility economic, financial and regulatory analyses

1973-1979 Arthur D. Little, Inc., Cambridge, Masdember of Managerial
Economics Section responsible for public utilitpeemic and planning
studies and energy economics.

1968-1973 The Economist Intelligence Unit Ltd., LondEngland. Project leader of
Caribbean economic development studies; reseathba@rsulting on
industrial and utility economics.

Summary of Relevant Experience

Talbot has masters degrees in economics and firfemmeCambridge University and
Boston College respectively. He has had 30 yesqsérience as an economic and
financial consultant focusing primarily on utiliegpmpany economic, financial and
regulatory issues with the Economist Intelligengetdf London, Arthur D. Little, Inc.
of Cambridge, Mass., and Tellus Institute. He Unadertaken a wide range of studies
and has testified on rate of return, utility mesgand acquisitions, incentive regulation
of utilities, financial modeling of utilities undatternative rate scenarios, valuation of
utility assets and evaluation of utility projectsdecontract buyouts.

In recent years, Talbot has focused on the nevessfacing the electric utility industry.
He is a consultant to the Arkansas Public Service@ission and the New Jersey



Division of Ratepayer Advocate on the restructunghe electric utility industry. His
recent articles includéhe Right Path for Electricity Restructuring: 10 i@elines for
State LegislatiorfThe Electricity Journal, January/February 1998) & Stranded Cost
Recovery AlternativéElectricity Journal, May 1988).

Talbot has recently (March 1999) been retainechbyutah Committee of Consumer
Services to review the financial aspects of theppsed acquisition of PacifiCorp by
ScottishPower. On behalf of the Attorney Genefdashington State, he testified in
1996, on the financial impacts of the proposed ereof) Puget Sound Power & Light
Company and Washington Energy Company. His foasaon financial impacts of the
merger and he developed and applied a corporatadial model to the utilities.

Talbot has testified frequently on cost of capitelregulated utilities. In 1995, he
presented testimony on behalf of the lllinois @itig Utility Board (CUB) on the cost of
capital of Northern lllinois Gas Company. His tesiny also opposed the company’'s
proposed incentive regulation plan, which the camypaithdrew during the
proceedings. Also for CUB, he testified on thetajservice and cost allocations of
Commonwealth Edison Company.

In other financial and rate work, Mr. Talbot hastiféed on the incentive regulation plan
(Alternative Rate Plan) for Central Maine Power @amy, in testimony before the
Maine Public Utilities Commission. And he hasifest in Delaware and New Mexico
on state implementation of the Energy Policy Aci1892. He is the author of an AARP
position paper entitleBvaluating Price Cap Proposals in the Electric @ylindustry

In 1998, he completed@unset Review of the Energy Center of Wisconsin

Selected Testimony

Caseor
Agency Docket No. Date Topic
Arkansas Public 97-451-U May  Testified as Staff ExjpeiElectric Service
Commission 1998 Industry Restructuring Proceeding
Arkansas Public 96-360-U July Changes in Retail RatesTransition to
Service Commission 1997  Competition Plan



Washington
U.T.C.

Maine Public
Utilities Commission

[llinois Commerce
Commission

Maine Public
Utilities Commission

California Public
Utilities Commission

N. Hampshire Public
Utilities Commission

lllinois Commerce
Commission

Kansas Corpora-
tion Commission

Kansas Corpora-
tion Commission

New Hampshire
Public Utilities
Commission

UE-

960195

96-187

95-219

95-901

A.93-12-029

93-179

94-0065

176,716U

172,745-U
174,155-U

DF 89-085

Sept.  Proposed Merger of Puget Sourid P&
1996 and Washington Natural Gas Co.

Aug. Proposed Interim Competifivansition
1996 Charge Tariff of Central i@ Power Co.

Nov. Incentive Regulation &wate of Return
1995  for Northern lllinois Gas Company

April  Evaluation of Purchased Po@entract
1995  Buyout Proposals of Banggdro

Sept.  Performance BaRatemaking for
1994  Southern California Edisdompany

June  Eval. of proposed bisyby Public
1994  Service Company of New Hahipe of
long-term purchased power contracts

June  Division among custool@sses of an

1994  increase (or decrease) in revenuegreeq
ments for Commonwealth Edison Company,
focusing on cost-of-service studies, both
marginal and embedded

Oct. Fair rate of returrkKieL's
1991 Kansas gas operations

Jan. Proposed merger ofdsdbas &
1991  Electric Company anddéa Power
& Light Company

July Assessment of EastellitieHi

1990 Associates' Plan to acquire UNI

Corporation



New Hampshire
Public Util. Com.

Pennsylvania
Public Utility
Commission

West Virginia
P.S. Com.

Connecticut
D.P.U.C.

New York Public
Service Commission

Public Service
Commission of Utah

New Mexico Public
Service Commission

Public Service
Com. of Indiana

Public Service
Commission of
Maryland

West Virginia Public
Service Commission

Missouri Public

Service Commission

State Corporation
Commission of the

DR-89- March Rate impact of Northeaditlds
244 1990 take-over of Publ. Serv. GoN.H.
R-891364 Oct. Fair rate of return ananfomal
1989 impact of rate recommendations
on Philadelphia Electric Company
Case No. Aug.  Annual fuel review of Apgzhian
89-173-E-GI 1989 Power Company
89-02-16 June  Fair Rate of Return and Ratign for
1989  Connecticut Water Company
29484 and  July 10-Year Rate Plan aig.¢sland
88-E-084 1988 Lighting Company
87-035-27 Apr. Effects of the Proposksiger on
1988 UP&L's Energy Balancing Aatoand
on Its Financial Sit. and Cost of Capital
1811 Jan. Fair Price for Coal Resesir
1988
38045 Nov. Evaluation of a power pfantNorthern
1986 Indiana Public Service Company
8522 July Management Audit of PotomiactiEc
1986 Power Company's Fuel Procurement
Practices
86-081-E-GI May  Economic AnalysisPumped Storage
86-082-E-GI 1986  Facility
ER-85-128 June  The Financial ImpacAlérnative Rate
EO-85-185 1985  Treatments of Wode& on Kansas
EO-85-224 City Power & Light Company
120-924-U  April  Concerning Wolf Geéauel
142-098-U 1985  Procurement and NMueed Other Fuel



State of Kansas 142-099-U Costs

State of Connecticut 84-02-09 June Fair Rate of Rdamrfonnecticut

D.P.U.C. 1984  Natural Gas Company

Public Service 80-035-17 Jan. Long-range Forecastctit Energy
Commission of Utah 1981 Requirements and Peak Demand
Ohio Power Siting July CAPCO Power Pool Load Forecast
Commission 1978

ldaho Public Utilities March Evaluation of PioneenmiR Plant
Commission 1976

Consulting, Research & Papers

Ongoing Consultant to the Arkansas Pubécvice Commission on electric
utility industry restrucing and competitive retail access.

Ongoing Consultant to New Jersey DivisidiRatepayer Advocate on
electric utility industrgstructuring and competition, working
regularly in clierits office as staff consultant drafting position pape

January 1999The Right Path for Electricity Restructuring: 10 i@elines for State
LegislatigrElectricity Journal, Vol.12, No. 1

May, 1998 A Stranded Cost Recovery Alternatit#ectricity Journal, Vol.11, No. 4
October, A Consumer’s Skeptical Perspective on Multi-Yeacd>Cap Plans
1996 Presentation to Washingia. Conference oRerformance-

Based Ratemaking for Ele& Gas Utilities (Int. Bus. Communications)

August, Evaluating Price Cap Proposals in the Electric Wgilindustry,
1996 published by American Asatian of Retired Persons.

Appraisdy,of New England Power Company’s Moorei&tat
199@ report for Town of Waterfokéermont
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February,
1996

1995

Consultant of Pennsylania @fti€ Consumer Advocate on
Multi-Year Rate Plan of Rgylvania Power Company

Consultant to City of Wymmmed, Oklahoma, on Long-Term

Power Contract with @kbma Municipal Power Assi

December,
1995

February
1995

December
1994

November
1994

June 1994

December
1993

1992-1993

1993:

1994

Oct. 1993

Support for Great Bay Power Coifn Regard to Cost of Equity
Capital in its Cost-of-SeevFiling with F. E. R. C.

Comments on Retail Competitiothe Electric Power Industry
Filed with New Hampshire PoiCBehalf of the
Office of the Consumeilcate

Assistance on public utilitydiog company and diversification
proposal of Pennsylvania &o&vLight Company

Preparation of Comments on ElectriCitynpetition filed with the
Pennsylvania PUC by the Office of ConsuAubrocate

"Establishing Market-Based Perform&taadards for Gas
Distribution Utilities," presented at: Public Me®j on Market-Based
Performance Standards, Salt Lake City, Utah, Jan€a-author.

Discussion Draftate Implementation of 1992 Energy Policy Act 1992
IRP, Rate Design, and the PURPA Standar@sncipal investigator.

Co-ordinator of Energy and EnvironmeAttrnatives Planning
Assistance Program - Africa. For Stockholm Envinamt Institute.

Zambia: Resuming the Energy Transitioh report to: Zambia Department
of Energy. Co-author. For Stockholm Environmenrstitute, funded by
Swedish International Development Agency.

Zimbabwe: Energy End-Uses and End-Use Efficiercyeport to:
Zimbabwe Department of Energy. For Stockholm Eorvinent Institute and
Swedish International Development Agency. Co-author

Financial Economics and Renewable Enemgesented at: NARUC-DOE
National Conference on Renewable Energy, Savaredrgia, Oct. 3-6.



July 1992

December
1991

Jan.-June

1991

July 1977

Feb. 1976

Apr. 1974

Jan. 1974

Sept. 1973

Oct. 1976

Integrated Energy - Environment Planning: Experiemfrom the United States
and Africa paper presented with Michael Lazarus, at Soutit&@ Energy
Policy Research and Training Project Workshop, Clapen.

Appraisal of Harriman Hydroelectric PlanNew England Power Co.
A report to Town of Whitingham, Vermont. Pijal author. 89-047.

U.S. Agency for Int. Development. SelBmn. for energy price
reform studies for Romania. Provided advicgawernment regarding energy
price reform, energy planning and environmentalaotg.

Management Effectiveness and Operating Efficiefit¢§ansas Gas and Electric
Companya report to the Kansas Corporation Commission-a@bor.

Idaho Power Company's Need for Additional Genep@apacity,a report to
Idaho Public Utilities Commission. Principal intigator.

Inflation and Economic Growth in the U.S. Virgitalsds,a report to the
Legislature of the U.S. Virgin Islands. Principalestigator.

A Study of International Inflationary Trends, wBlpecial Emphasis on Algeria,
a report to the Algerian Government. Co-author.

Long Term Load Forecast, report to Potomac Electric Power Co. Author.

Speech droad Forecasting for Electric Utilitiepublished in Proceedings
of Need for Power Conferericelumbus, Ohio.

Professional Societies

Member, American Economic Association
Member, Financial Management Association
Member, National Association of Business Economists
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