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Please state your name and address.
My name is Roger J. Swenson. My Address is 1592 East 3350 South Salt Lake City,
Utah 84116.
By whom are you employed and in what capacity
I am a consultant for E-Quant Consulting LLC working in this matter on behalf of US
Magnesium LLC.
Did you file direct testimony in this proceeding?
Yes I did.
What is the purpose of your testimony?
The purpose of my testimony is to provide rebuttal to certain testimony filed on behalf of
the Committee of Consumer Services and the Division of Public Utilities concerning Cost
of Service issues and issues related to CO2 cost recovery. [ will also comment
concerning the proposed changes made by Kevin Higgins to the administrative charge for
transportation customers and the testimony of David Nichols.
Mr. Yankel in his testimony provides a comparison between rates of Arizona — SW
Gas and Questar Gas. Do you agree with the conclusions he reaches from the
comparison?
I do not agree with the conclusions Mr. Yankel draws from his comparison. The problem
with making such comparisons is that if both rates are based on cost of service principles,
then it is simply the cost structure derived from cost causation that drives the differences.
A gas system designed to meet the needs of customers in a desert climate will have
different cost causality for residential usage rates than a cost structure for a system such

as Questar’s. The SW Gas cost of service rates may have a very high portion of water
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heater-only type of load, given the different appliance make-up based on climate. Also,
the industrial transport load that the SW Gas transport rate is derived from may have a
poor load factor and this could drive the cost of service rate to reflect higher costs. Mr.
Yankel admits that changes in rate spread and rate design should not be solely based upon
his comparisons. I would argue that, unless you can factor in all of the specific cost
causal differences between systems, you cannot make any rational changes to rate design
or rate spread based on such comparisons.

Are there any conclusions that you can draw from the comparisons of the rates of
six Gas Utilities that Mr. Yankel provides in his testimony?

Yes, what jumps out at me is that the residential rates are all higher than Questar’s.

What also is clear is that transportation rates are so high on those other systems that many
of the clients I represent would be out of business or would have by-passed the utility.
The conclusion I can conjecture is that reasonable transportation rates help keep large
high load factor industrial customers on the system, which helps to keep all customers’
rates lower.

Mr. Yankel also discusses issues associated with feeder lines that seem to be in place
dedicated to only one or two entities. Do you agree with his recommendation that
the costs associated with these services should not be allocated to all other
customers?

I agree in principle, but I totally disagree with Mr. Yankel’s application of the principle.
Ultimately, Mr. Yankel’s testimony reflects that he does not understand the basis for

costs associated with these extensions. The more supportable conclusion is that the
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benefits that these industrial customers provide to the system are not fully reflected in
their rates.

Mr. Yankel has hit upon a very interesting circumstance. Each of the customers
that he uses as an example has paid substantial amounts of the up-front costs to receive
service. The industrial customers that initially drew these feeder lines out either
guaranteed to pay a certain amount of construction costs up front or agreed to pay
established minimum annual payments or both. These customers essentially footed the
bill to pull services that other ratepayers now receive benefit from.

For example, the contract to extend the main line (Feeder Line 38) out to the
predecessor of US Magnesium says that Questar may serve other customers off of the
line without liability so long as such additional service does not adversely affect
Questar’s ability to serve US Magnesium’s requirements. The contracts for both of the
other lines that Mr. Yankel calls out as examples have similar provisions that allow
Questar to serve others from the extension. This is true even though the extension costs
were paid for by the large industrial consumers, Great Salt Lake Minerals and Morton
Thiokol. Another clear example of an industrial customer providing significant benefits
to other customers is the WECCO main extension. WECCO paid a substantial portion of
the costs for a main extension from Cedar City to its facility. That line that WECCO paid
for is also used as a secondary supply delivery line into Cedar City from Kern River
Pipeline. Many customers in Southern Utah receive benefits from this extension paid for

by a single industrial transport customer.
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Mr. McFadden in his testimony discusses the nature of interruptible service. Do you
have any comments concerning his testimony on this matter?

Yes, Mr. McFadden asserts that distribution planners do not design the system to provide
capacity to serve interruptible loads. I agree that the system is designed for the peak
“design day” capacity requirement. This design requirement to meet the peak “design
day” needs means that there will be at least some excess capacity on all days but the
“design days.” The interruptible customers use this spare capacity that otherwise would
not be used. This helps the system be used more efficiently. By using this spare capacity
and by paying more than the variable cost to serve this load, interruptible customers
lower costs for firm service customers.

Mr. McFadden states that because interruptions are infrequent they actually receive
firm service. Do you agree with this statement?

I am astounded by his conclusion. In his own testimony on page 14, just 8 lines
preceding this statement, he acknowledges that interruptions have occurred in the
previous two winter heating seasons. It is absurd to state that these customers actually
receive firm service.

What do you believe he is trying to do with this argument?

He appears to be simply searching for an excuse to shift costs from the firm service
customers that he represents to interruptible customers that he does not. There is no
justification for his proposal. Interruptible customers are interruptible and will not be

taking service on peak design day events.
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Mr. McFadden provides testimony on the CO2 cost recovery issue. What comments
do you have concerning his testimony?

Mr. McFadden states that a separate rider should be established and that the basis for
charges should be derived based on annual throughput, resulting in a proposed charge of
$.0365 per Dth to all customers. He asserts: “Since gas quality affects all customers, not
just firm sales customers, the costs should be evenly apportioned among all customers.”
(CCS 6.0 pgl8 line 6) I completely disagree that “gas quality affects all customers;”
many customers, including US Magnesium, have no problem burning lower quality gas.
Why do you say that gas quality is not an issue for US Magnesium and other
customers?

Attached as Exhibit 1 is an excerpt from a document provided by Solar Turbines
regarding Gas Turbine Fuels. This document describes the successful development of
turbines burning fuels with heating values using medium BTU gas in the range of 200 —
600 BTU per cubic foot. Turbines and other industrial equipment can easily
accommodate much lower BTU conditions than that produced by the CO2 processing
plant. The affect on gas quality of the CO2 plant is of no consequence, safety or
otherwise, to usage within US Magnesium’s facilities.

Mr. McFadden also states that because the Commission allowed QGC to recover
these costs associated with the CO2 to address safety concerns, it is unreasonable
that the costs should largely be borne by just one rate class. Do you agree with this

statement?
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I would only agree that the costs should be borne by all customers who receive a direct
benefit from this solution in resolving safety concerns, and that those who do not need
this safety concern resolved for them should not bear the cost for those who do.

Mr. Hansen has also filed testimony representing the Division of Public Utilities
discussing the CO2 cost recovery issue. Do you have any comments concerning his
position in this matter?

Yes, [ do. As I understand Mr. Hansen’s logic, he concludes that a major reason for the
CO2 plant is the open access policy of FERC because FERC policy requires QGC to take
pipeline quality gas, even if it is unsafe for use in appliances in the Salt Lake Valley. He
also concludes that a goal of open access is lower prices and since all customers benefit
from lower prices, it is reasonable to assign costs that result from open access to all. 1
simply cannot agree with Mr. Hansen’s logic or conclusions. In particular, the “cause” of
the problem addressed by the CO2 plant is not open access market efficiency. Rather, the
cause of the problem is appliance orifices that are not safe, based on the BTU content
allowed under Questar’s gas quality specifications for gas it accepts into its interstate
pipeline.

Mr. Hansen goes on to discuss the economics of this high CO2 supply source for
QGC. Do you agree with his conclusion?

I agree that having more supply than demand on the Questar pipeline system provides a
price differential to downstream pipelines. If we have a greater supply given a set
demand, we will have lower prices. I believe that most parties in this proceeding would

generally agree with this concept. Mr. Hansen apparently concludes that, because we
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have this plant, we have lower costs and that the costs are approximately $.13 per Dth
lower. If that were the case, [ would suggest that we get busy and build even more of
these plants so that we can drive costs even lower. But that is not what the CO2 plant
does. The supply and demand balance from all sources of gas on the QPC system creates
the economic circumstances we see. The CO2 plant allows customers that have a safety
issue with burning this lower BTU gas to actually use this gas. These are the customers
that benefit from the plant and the lower costs associated from continuing to accept QGC
gas on the southern system into the gas supply mix.

What would be the effect of Mr. Hansen’s proposal to a company like US
Magnesium?

US Magnesium, as it struggles to get back to full operation, should be using over
5,000,000 Dths per year. At Mr. Hanson’s proposed rate increase of $.039 per Dth for
CO2 costs alone, roughly $200,000 per year of these costs would be paid by US
Magnesium toward a safety issue that has no bearing on the industrial equipment using
gas at the US Magnesium facility. Not only would that result be unfair and unreasonable,
it could have a major negative impact on US Magnesium’s chances of survival.

What would you recommend concerning CO2 cost recovery based on the testimony
you have reviewed?

As acknowledged by Mr. McFadden, the Commission approved a settlement among
several of the parties in Docket No. 99-057-20, finding that the resulting cost allocation
was just and reasonable. In exchange for other considerations (such as stable rates for a

time), even those customers that receive no benefit from the CO2 processing plant were
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forced to bear a small portion of the costs. That consideration has now been withdrawn
by the parties to this case and as such no CO2 costs should be assigned to industrial
transportation customers.

Mr. Higgins proposes a reduction in the Administrative Charge. How do you
respond to his proposal?

I do not have sufficient data to properly analyze the change suggested by Mr. Higgins. In
general, I support rate design that properly assigns customer charges on a per-customer
basis, other fixed costs on a fixed charge basis, and only variable costs on a variable
charge basis. In this respect, I agree with Mr. Hanson’s testimony (page 4 line 6) that the
“customer charge should be based on the costs that are caused by each customer each
month.” Moreover, I support similar rate design for all customer classes. Accordingly, if
the IT/FT administrative charge is appropriate for those classes, other transportation
classes (such as 12 and 14) should also have administrative charges that collect a level of
fixed customer charges comparable to the IT/FT tariffs. Because neither the 12 nor the 14
tariff has a comparable administrative fee, one can understand Mr. Higgins’ view that
administrative charges may be used by Questar to prevent customers from selecting
economic alternatives rather than to reflect sound rate design.

For all customer classes, if the existing rate design recovers more or less in
customer charges, fixed charges or variable charges than the relevant costs associated
with the service, the rate design should be changed. I simply do not have sufficient data
to recommend any particular changes at this time.

Do you have any comments concerning the testimony of Mr. Nichols?
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Yes, I do. Mr. Nichols in his testimony sponsored by the Utah State Energy
Office discusses the comments of the Governor of the State of Utah that we should
cultivate an ethic of conservation and efficiency. Mr. Nichols goes on to say that a
change in rate design is needed so customers are given the economic signal to discourage
usage. I am not sure exactly what he is implying, but I do not believe that the Governor
meant that we should just increase costs. In fact, I have attached as Exhibit 2 to this
rebuttal testimony, two separate Resolutions passed by the Utah State Legislature that
recognize the importance of considering potential negative impacts on the business
community in taking any action through passage of laws and through state agency
rulemaking.

It is not clear to me from Mr. Nichols’ testimony how cost of service principles
come into play with the flat or inclining rates that he is recommending. If revenue
requirements are based on cost of service, then the rate design should return the same
revenues to the company. Unless each customer has a specific rate designed for it, the
larger customers in any rate class will pay more than they should. If his intent is to thrust
costs on all customers in order to decrease usage, then for the energy intensive industries
in this state, he may achieve this goal by driving them out of business.

Does this conclude your testimony?

Yes.
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Product Emissions

INTROQDUCTION

Mast industrlal gas turbines developad in the
United States were griginally designed for opera-
tlon using standard pipeline-guality natural gas,
lioht distiliate oil, or both. Over the years, legisia-
live, environmenial and economlc facicrs have
led to the development of gas turbine technology
which allows the burning of a variety of gaseous
and liguid fuals, with & wide range of heating
values and other properiles,

The successiul development and epplication
of small indusirisl gas turbines (<10 MW] for
medium-Blu  gaseous fuels was reporlad in
Ref. 1. The capabllity of small Industrial gas tur-
bines o burn various sources of paseous fusls
was summarized in Ref, 2. Current technology of
large Industrlal gas turblnes (=10 MW) 1o burn
various gaseous and liguid fuels, including crude
and rezidual gils, was reported In Refz. 3 and 4,

This paper describes the varicus gaseous and
liguid fusls thet can be handled by current
Indusirizl gas turbine technology. The warlous
Iypas of gaseous and liguid fuels are defined and
classified, The fuel characteristlcs that affect the
lurbine cperalion, combustion process, cambus-
tion system, and fuel contral systam are Then
dizcuszsed. Finally, some experiences of In-
dusirizgl ges turbines on alternate fuels are
summarized.

FUELS' HISTORY AMD QUTLOOK

After World Wer |l, the devastated Indusirial com-
plex of Europe had exiremely limited fuel re-
sources, A wide variety of manulactured gagseous
luels, such as blast furnace gases (Ref, 5}, town-
gas and other coal-derlved or process fuels were
cammon. Thermal engrgy conversion equipment,
including gas wrbines, were deslgned to handle
these fuels, At the same time, large quantities of
inexpensgive all and natural gas ware procduced in
the United Ztsles for Industrial and utllity use,
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which halled angaoing research and development
In coal gasification ar the direst use of coal a5 a8
fugl, Consequently, pas turkine design In the
Unfted Statas focuzed on the usa of il and
nalural gas.

Development of oll and/or gas reservas in the
riddie East, Morth Adrice, South America and the
Morth Sea made inexpensive hydrocarbon fuels
avallable in Europe, which changad the coal-
derived town gas economy to nalural gaz. Tighter
conlrol by the oil producing countries, howewver,
resulted in exponential growth of oll and gas
prices and incraased public awarenegss of limited
fugl resources,

In 1874, lhe oil embargo ceused radical
gcongmiz changes In the Industrial oll consume-
Ing natlons. The Uniled States, for instance,
anactad the Powar Plant and Industrial Fuel Uiss
Act in 1872 to force energy conservation, fostar
morg use ot coal and slernate fuels, and en-
courage the use of synthetic gas derived from
coal and other sources. Governmeani-gponsored
rezearch and development programs In coal
gasiflcaticn and  ulllization of enargy from
biomass were initizgled. This conservation, ac-
companled by the economic recession of the
early 1880s, substantlally reduced oil and gas
cansumplion, which led 1o & worldwide surplug of
ail and natural gas and & significent price redug-
fian in petrolaym,

Based upon a worldwide survey of nalural gas
rezemves, produclian end trade, gas s cepluring
an increasing share of the world's anargy market
tRet, 8], Deregulation of the natural gaz price will
provide, in the Ilong term, competilively priced
gas which may command a small premium be-
cause of ils ease of transportation, distribution
gnd envirpnmentally clean combuztion.

Recent public awarenass of the "greenhouse”
efiect and the concern over nuclear power will
reésult in increased emphasiz on burning natural
gas In place of coal or liguid fuels.



Enargy demand and fuel avallability, however,
are diflicult to project. The uze oi natural gas from
unconventional rescurces [rom the gasification of
coal, end from nonfessil, renewabls energy
sources, such as bDiomasz and wasies, |s ex-
pecled 1o grow as the cost of fossl fuels rises and
technological advancements make the produc-
tion of fuel gas from these sources economically
faasible,

GASEOUS FUEL CLASSIFICATION

The heat of combustion of a fuel a1 constant pres-
sure is a measure of the heat (Ilhermal energy)
that is transterred in tha Brayton cycle (Figure 1)
lypical of pas lurbine operation. The higher
{gross) heating value (HHY) of a fuel represents
the total amount of heat thal can be wransferred
from complete combustion, The lower (nei) haat-
ing value (LHV) represents the amount of heal
obleined through combustion, whergin the water
formed by combustion remains entirely in the
vapor slate when exhausted. The difterence =
the latent haat of vapaorization of water al the lest
lempearature, In a Brayion cycle, this latent heat
of vaporization of water Is nol recoverable from
combustion. Hence, the LHY of fuel is used
throughout this paper.

The volumetric lower heating value (LHY) of 2
gas i used to classily individual fugle into five
distinct clazsos (Teble 1), These classes require
different handling, combustion and control sys-
lems. Az heating values dacresse below slan-
dard leveals shown in Table 1, combuslion system
rezlzing is necessary and may require standerd

Turkine |
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Figure 1. Thermal! Energy Transter in a Graylon
Cycle

netural gaz or liquid fuel for stert-up/shutdown,
as wellas restriclions for transient lsad operation.

Whilg it is evlden! that many unconventicnal
sources of gaseous fuel remain untapped (Refs.
7 through 11), the various known sources of
gaseous fuels ara;

* Fuel Gazes in Oil and Gag Industry

* Fugl Gaszes in Processing Indusiries

* “Gob® Gas from Coal Mines

* Fuel Gases from Gasification of Solid Fuel
Fuel Gases from Biomass

Fuel Gases In Ol and Gas Industry

The typical composition and LHY of various sour-
ces of fuel gases from 1he oil and gas industry are
shawn in Table 2. Mstural pas is primarily & mix-
tura of naturally occurring paraffin hydrocarbons
consisting of methane {CH4), ethane {CzHa),
propang (CaHe), butane  (CaHip). pentane
(CeH1z). hexane (CaHi4), and heavier molecular
slructure compounds, Isomers of these com-
pounds, such es isobutane (ICaH 1) and Isopen-
tana {iCeHyz) which have signlficantly diffarent
properties, are algo found In natural ges. In sddi-
tlen, olher gases such as carbon dioxide,
hydropen sullide, mercaptans, water vapor and
nitrogen are alse present In trace queantities,

Tabla 2 shows thal the heating values of raw
nalural gas can vary significantly from one gas
field to another. The heating values of pipeline-
quallty nalural gas used in ransportation and
distritution sre kept Tairly constant with less than
10% variation.

Methane - lightest combustible componant of
natural gas - iz pgenarally reflerred to Inter-
changeably with pipeline-quallty gas because il
is the major constiluent In plpeline-gualily natural
gas. Mercaptans are typicelly added to plpeline
gas o give a distinctlve odor thal facilitates gas
lzakzge detaclion. Matural gas  containing
hydragean sulfide (Hz8) is referred 1o a5 sour gas.
Excessive HzE craales extenslve corrasion prob-
lems on fuelwetted parls; thus, stainless steel
andfor cealings are often prescribed as a remady
for equipment handling sowr gas (Rei, 12).

Matural Gas Liquids (NGL) iz & general clas-
sificetion for those paraffin hydrocarbons heavier
than methane, which can be trenspaoried and dis-
tricuted In liguid form., A1 atmaspheric pressure,
MGL is in gasecus siate. These gases are sepa-
rated from mealhene by llquifying them through
the process of pressure, absorptlon, or g gom-
blnation of both.



Table 1. Classification of Gaseous Fusis
LHY, Cambuation Star-Up, Laad
Class Calagory Eluigel” Systam Shuldown Resirictian
1 Halqaal Gag = 1600 MEL wide RAMA AgA
Liguids [H{EL) range
Liguilied Petralaum
Gas [LPG)
4 High Elv Gar (HEG) GEd - 160D Genlred pdjustmant Lo mona
Slmnclarg Halural Gae 800 - 1200 Standard
3 Medium Biv Gos [MEG] PO - &0 Madiliad eambuslar HBEGHBL"" transhents
New fuel Injeclor [zame posshle)
Maw santral
4 Low Dl Gas (LAG) TE . 200 Maodiliad combusiar HEGHBL Eransionts
Maw injoctore ne load
Maw cantral
] Ube Low Biu Gos =758 Maw =yelam E0ma transients
(ULEE] Cotolytic cembuslar bootsirop slow
Y Slangard cubls log) (acf] le dolined )l 50°F ond 14555 pela.
**HES = High Bru Gos
HEBL » High Btu Llcuid
Table 2. Fuel Gasee rom OFf and Gas Indusky
- . S
snume ol Fuel Gas | Tepicil Cempesliien LHY, Dintagl COme=ants
Hum Maboml Gae Used In Z0-100%: CHy, T3y ChH,, E04.1350 | LH'¥ my vary by maeeranir gnd
Qarsiring wnd fainjsclicn CaM g CgHqs SgH o weparabtar pparalicn characionslics
Gy My Hy
Mabienl Gk Used in TO-08% CHy, CMg ToMy, asiDED . LHV witimlinne wilkin $he same
TranspoitEtion e GyHyp. TeMig, CyHqg, ©Os, | seurce are kepl balow = 10 perconl
Distiikutian Mg Ha |
Wrlural Gas Liguids or CigHy, i CuHyp, Tty 1 ETD-30] Hpdrozaand hakvdic tan malkane
Ligzilied Patralowm Gas Cigty, CaH )z mnd tram he wal 83 shich 2an Ea
Micfum | Eolad and din 1ed In liquid
| foim
Frocess Matuml Gas in | CHgMN; mizture | FDE0D B wisla SITEEm of Mo calanfic
Mircgen Rejection | vilua dapenditg sn plasd depign,
Flanks cpanatian Srd repeclion sdliclency
Felinary Warle Gaz 40-80% Hg, CH,, CoHy ABC-B8 Wesie ges, om e platlaiming
CaHp, CaHyy CaH g PIOCESS, USEd 10 inctkran the HAS
¢ dmlia inothe mahiring e liquid feale
Wasle Gas [rom Testiry E% MWy, 7% G5 CHy, 3010 | B lew eslarlie wnipa gae which | am
Ol Recovery (Finallood) Loty CaHy CaHgy GO undasitable Byp-preduct inge
enhintdd fi2eviry ef all raugh s
firellood procuas
Apeicoal 6l Gesifizaliss L4-54%, OO, 35-40% Hy, | Z60a5D Qasilicitian al residual ol Inbs 3
S0y My CHy HD Mt Blu grs of poceplable queliity
divilopac By Teaaco
Uncoeeenilonel Milural Saz | Sémidar 1o comernlional HG Compamble Umiapgeid rantzend gas regnurces 10 ba
[ feftvided Iram light wand Enmallon,
conegnligngl | Davonian shik, equiliems, hygrede
HG cEpasiis and uliri-0eEs eesrsnin
hiklogenic Gag - - Matwel gis of nonbialagizal crigic
UEppEd §1 graal SaEHS in norhern
lalitssiis witars NSl or no segeisllon
maimbag
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During operation on those fuals, no incidents of
aperatlonal trouble directly attributable Lo the use
ol glternate fuels have been experlenced.

Tabla 8. Alternate Liguid Fuels Experience

Yaar
Shipped Fuel Type Wodal Lirite

1861 Butano FAD-1 605 1
1882 Fropane

Bulana MD-1000 10
1872 Ethane/Proponie

Gocoling K1 200 a
1972 Ethane

Gargling WO 200 1l
1974 Preponia

Gezalineg M0 200 ==
1980 Pripone GELC4M 1
)=1:1e} Elhana!/Propana GEC-1200 1T
1581 Eikara/Fropane

FPropone

Eutana MDO-1200R 12

Farlang

Gacoling
19&3 Propane GERG-12.600 k]
1883 Matiiral Gias

Liquide EEC-5540 2

SUMMARY

Since chenges In legisletive, environmental
endfar economic factors are difficult 1o foracast,
fuel flexibility in gas turbines |s strangly desired.
Over the years, development of engineering
know-how and technology have paved the way In
demonstrating thal gas lurbines are capebls of
reliable operation on & wvarlety of standard
gazeous and liguld fuels.

Various alternate gaseous fuals, including li-
quifled petroleum gas, reflnery waste ges and
medium-Blu fuels from sanlary landfills, liguid
sewane treatimeant planis, coal mines, prog ESSing
plants and offzhore  platforms  have been
demeonstrated to be sullable for reliable gas fur-
bine aoperation.

various  allernatle liguld foels, iInciuding
gasoline, naphtha and natural gas liguids have
been successfully used in gas turblnes for many
years, With proper treatment and mainlenance,
crude ails and heavy residusl fuels have beean
successfully burned In large Industrial gas
lurbines.
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RESOLUTION SUPPORTING BUSINESSES
2002 GENERAL SESSION
STATE OF UTAH
Sponsor: GregJ. Curtis

This concurrent resolution of the L egidature and the Gover nor expresses support for Utah
businessesthat provide stablejobs and create a healthy Utah economy. Theresolution also
recognizes the importance of considering the impact of laws and rules on the Utah business
community.

Be it resolved by the Legisature of the state of Utah, the Governor concurring therein:

WHEREAS, Utah businesses provide employment for the overwhelming majority of
working Utahns;

WHEREAS, the jobs provided by Utah businesses are essential to enable the citizens of
Utah to achieve agood quality of life for themselves and their families;

WHEREAS, taxes paid by Utah businesses to state and local governments are essential to
provide government services and educate Utah's children;

WHEREAS, healthy businesses relieve the government of some of the burdens associated
with providing services to the economically disadvantaged; and

WHEREAS, a healthy and competitive business climate ensure a strong Utah economy:

NOW, THEREFORE, BE IT RESOLVED that the Legidature of the state of Utah, the
Governor concurring therein, expresses support for the business community in the state of Utah
and recognizes its important role in creating a healthy economy.

BE IT FURTHER RESOLVED that the Legidlature of the state of Utah recognizes the
importance of considering the potential negative impact on the Utah business community in its
passage of laws and through state agency rulemaking.

BE IT FURTHER RESOLVED that a copy of this resolution be sent to each of Utah's
chambers of commerce and other business organizations.
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RESOLUTION PROMOTING COOPERATIVE
REGULATORY ENVIRONMENT AND ECONOMIC

DEVELOPMENT IN UTAH

2002 GENERAL SESSION
STATE OF UTAH

Sponsor: Chad E. Bennion

Thisjoint resolution of the Legislature urges Utah state agencies and the Utah business
community to work together to develop strategiesthat balance the need for regulatory
protectionswith the needs faced by the business community in itsrolein strengthening the
economy of the state.

Be it resolved by the Legisature of the state of Utah:

WHEREAS, Utah has arich heritage in the development of nhumerous industries;

WHEREAS, individual citizens of Utah, demonstrating extraordinary entrepreneurial
acumen, contributed greatly to the state's economic legacy;

WHEREAS, the Utah business community has created hundreds of thousands of jobs for
Utah's citizens;

WHEREAS, Utah's strong economy, fueled in part by a strong and successful business
community, has greatly enhanced the standard of living and buying power of Utah's families;

WHEREAS, regulation of business, in many instances, plays avital rolein preserving
fairness and safety within the free enterprise system for the benefit of citizens and regulated
businesses,

WHEREAS, determining what factors may restrict the business community's ability to
respond to economic challenges can strengthen Utah businesses and increase the economic stability
of the state;

WHEREAS, in providing these needed protections, the regulatory actions of state agencies
should provide needed protection to the public without impeding the efforts of businessesto
remain economically viable;

WHEREAS, regulatory and other state agencies can play an important role in helping
businesses to succeed economically within aregulatory structure;
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WHEREAS, regulatory and other state agencies should work with Utah businesses to develop
regulations that demonstrate that protecting the public and helping businesses grow and expand are
mutually compatible goals; and

WHEREAS, regulations that serve this dual purpose should be pursued with vigor and
determination for the benefit of the state's citizens, businesses, and the state's economy:

NOW, THEREFORE, BE IT RESOLVED that the Legidature of the state of Utah urges the
state's regul atory agencies and the Utah business community to work together to devel op regul atory
strategies that enhance the balance between the need for regulatory protections and the economic
needs and challenges faced by the business community.

BE IT FURTHER RESOLVED that a copy of this resolution be sent to each department of
state government and to each of Utah's Chambers of Commerce.
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CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing was mailed, postage

prepaid, this 4™ day of October, 2002, to the following:

Jonathan M. Duke

Questar Corporation

180 East First South Street
P. O. Box 45360

Salt Lake City, Utah 84145

Gary G. Sackett

Jones, Waldo, Holbrook & McDonough, p.c.

170 South Main, Suite 1500
P. O. Box 45444
Salt Lake City, Utah 84145

Michael Ginsberg

ASSISTANT ATTORNEY GENERAL
500 Heber M. Wells Building

160 East 300 South

Salt Lake City, UT 84111

Reed Warnick

ASSISTANT ATTORNEY GENERAL
Committee of Consumer Services

160 East 300 South, 5™ Floor

Salt Lake City, UT 84111

F. Robert Reeder

William J. Evans

PARSONS BEHLE & LATIMER
201 South Main Street, Suite 1800
P.O. Box 45898

Salt Lake City, UT 84145-0898

Capt. Robert C. Cottrell Jr.
AFLS/ULT

139 Barnes Dr., Suite 1
Tyndall AFB FL 32403-5319

Steve Alder

ASSISTANT ATTORNEY GENERAL
Utah Energy Office

160 East 300 South, 5" Floor

Salt Lake City, UT 84111

Dr. Charles Johnson
1338 Foothill Blv, PMB 134
Salt Lake City, UT 84108

Bruce Plenk
16 East 13™ Street
Lawrence, Kansas 66044






