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        1  September 24, 2009                             2:01 p.m. 
 
        2                    P R O C E E D I N G S 
 
        3              JUDGE ARREDONDO:  This is in  the matter of 
 
        4  Questar Gas Docket No. 09-057-12, 13 and  14.  My name is 
 
        5  Ruben Arredondo.  I'm the ALJ assigned t o hear these 
 
        6  matters.  And with that, we'll take appe arances starting 
 
        7  with the company, please. 
 
        8              MS. NELSON:  Jennifer Nelson  here appearing 
 
        9  on behalf of the company, and with me I have John Kennedy 
 
       10  and Kelly Mendenhall who will serve as w itnesses for 
 
       11  these matters. 
 
       12              JUDGE ARREDONDO:  Thank you.  
 
       13              MR. GINSBERG:  Michael Ginsb erg for the 
 
       14  Division of Public Utilities and the Div ision has Marlin 
 
       15  Barrow here today. 
 
       16              JUDGE ARREDONDO:  All right.   Thank you. 
 
       17              Okay.  Would you like to pro ceed first, 
 
       18  Ms. Nelson? 
 
       19              MS. NELSON:  Yes, thank you.  
 
       20              JUDGE ARREDONDO:  Who's your  first witness? 
 
       21              MS. NELSON:  The company wou ld like to call 
 
       22  John Kennedy to speak to the 09-057-12 d ocket. 
 
       23              JUDGE ARREDONDO:  Okay.  Act ually, what I'll 
 
       24  do is I'll swear both of you, Mr. Kenned y and 
 
       25  Mr. Mendenhall.  If you could raise your  right hand for 
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        1  me. 
 
        2         (Whereupon, Mr. Kennedy and Mr. M endenhall 
 
        3                      were duly sworn.) 
 
        4              JUDGE ARREDONDO:  Thank you.   Go ahead. 
 
        5                         EXAMINATION 
 
        6  BY MS. NELSON: 
 
        7         Q.   Mr. Kennedy, would you pleas e state your name 
 
        8  and business address for the record? 
 
        9         A.   John Earnest Kennedy.  I wor k at Questar Gas 
 
       10  Company, is 180 East 100 South, Salt Lak e City, Utah. 
 
       11         Q.   And what position do you hol d at Questar? 
 
       12         A.   I'm a regulatory affairs spe cialist. 
 
       13         Q.   Did you participate and over see the 
 
       14  preparation of the Pass-Through Applicat ion of Questar 
 
       15  Gas Company for an Adjustment in Rates a nd Charges for 
 
       16  Natural Gas Service in Utah, also known as Docket 
 
       17  No. 09-057-12? 
 
       18         A.   Yes, I did. 
 
       19         Q.   Can you describe what Questa r is seeking 
 
       20  through that docket? 
 
       21         A.   I sure will.  Questar Gas Co mpany, the 
 
       22  applicant in this Pass-Through Docket, N o. 09-057-12, 
 
       23  respectfully asks the Utah Public Servic e Commission for 
 
       24  approval to implement a decrease to the commodity and 
 
       25  supplier of non-gas costs portions of it s Utah rates. 
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        1              The driving force behind thi s proposed price 
 
        2  decrease in this filing is a forecasted decrease in 
 
        3  purchased gas prices.  This filing is ba sed on the August 
 
        4  2009 average subjective gas prices from two nationally 
 
        5  recognized forecasting organizations; na mely, Global 
 
        6  Insight and Cambridge Energy Research As sociates. 
 
        7              This application asked for a  combined 
 
        8  decrease of $32.8 million which includes  a decrease of 
 
        9  $4.3 million in the supplier non-gas por tion rates and 
 
       10  $28.5 million in the commodity portion r ates. 
 
       11              Therefore, the company reque sts an overall 
 
       12  decrease of $32.8 million to be effectiv e Thursday, 
 
       13  October the 1st, 2009, resulting in a ty pical residential 
 
       14  customer using 80 decatherms per year se eing a decrease 
 
       15  in the total annual bill of $24.59 or 3. 2 -- 72 percent. 
 
       16  Thank you. 
 
       17         Q.   Are you aware that the Divis ion of Public 
 
       18  Utilities filed a memorandum September 8 th, 2009, 
 
       19  regarding this docket? 
 
       20         A.   Yes, I am. 
 
       21         Q.   Are you familiar with that m emorandum? 
 
       22         A.   Yes. 
 
       23         Q.   And what did they conclude? 
 
       24         A.   They concluded it was in the  public's best 
 
       25  interest and they recommended approval o f it subject to 
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        1  the 191 account audit that occurs annual . 



 
        2              MS. NELSON:  I have no furth er questions for 
 
        3  this witness. 
 
        4              JUDGE ARREDONDO:  Any questi ons, 
 
        5  Mr. Ginsberg?  You have any questions fo r Mr. Kennedy? 
 
        6              MR. GINSBERG:  Just I think he was probably 
 
        7  referring to the Division's September 21 st memorandum. 
 
        8              MS. NELSON:  That's right. 
 
        9              MR. GINSBERG:  As opposed to  September 8th 
 
       10  which just requested the hearing. 
 
       11              MS. NELSON:  That's right. 
 
       12              JUDGE ARREDONDO:  All right.   And anything 
 
       13  else for Mr. Kennedy, Ms. Nelson? 
 
       14              MS. NELSON:  No, I have noth ing further. 
 
       15              JUDGE ARREDONDO:  Would you like to proceed 
 
       16  with Mr. Mendenhall? 
 
       17              MS. NELSON:  Sure. 
 
       18                         EXAMINATION 
 
       19  BY MS. NELSON: 
 
       20         Q.   Would you please state your name and business 
 
       21  address for the record? 
 
       22         A.   Kelly B. Mendenhall.  And my  address is 180 
 
       23  East 100 South, Salt Lake City, Utah. 
 
       24         Q.   And by whom are you employed ? 
 
       25         A.   Questar Gas Company. 
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        1         Q.   And what is your area of res ponsibility and 
 



        2  title? 
 
        3         A.   My title is a supervisor of regulatory 
 
        4  affairs and I am responsible for tariff filings and rate 
 
        5  cases. 
 
        6         Q.   Did you participate in or ov ersee the 
 
        7  preparation of the application of Questa r Gas Company to 
 
        8  Amortize the Conservation Enabling Tarif f Balancing 
 
        9  Account, Docket No. 09-057-13? 
 
       10         A.   Yes. 
 
       11         Q.   And did you also participate  in or oversee 
 
       12  the preparation of application of Questa r Gas Company to 
 
       13  Amortize the Demand-Side Management Defe rred Account 
 
       14  Balance, Docket 09-057-14? 
 
       15         A.   Yes, I did. 
 
       16         Q.   Can you describe for us what  Questar seeks 
 
       17  through those two dockets? 
 
       18         A.   Certainly.  In Docket 09-057 -13, the 
 
       19  Application of Questar Gas to Amortize t he Conservation 
 
       20  Enabling Tariff Balancing Account, the c ompany proposes 
 
       21  to amortize the July 2009 ending balance  of $1,857,014. 
 
       22  This is about $1.4 million higher than t he January 2009 
 
       23  balance that is currently being amortize d. 
 
       24              The increase would be spread  to GS-1 
 
       25  customers by applying a percentage incre ase to current 
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        1  rates.  This change in the CET amortizat ion rate will 
 
        2  result in a two-tenths of a one percent increase to the 



 
        3  typical GS residential customer's bill.  The company is 
 
        4  proposing that this change be made effec tive October 1st, 
 
        5  2009. 
 
        6              In Docket 09-075-14, the App lication of 
 
        7  Questar to Amortize the Demand Side Mana gement Deferred 
 
        8  Account Balance, the company proposes to  amortize the 
 
        9  July ending -- the July 2009 ending bala nce of 
 
       10  $42,927,605. 
 
       11              As a result of increased cus tomer 
 
       12  participation in the company's ThermWise  program, the 
 
       13  July balance is about $25 million higher  than the January 
 
       14  2009 balance that is currently being amo rtized. 
 
       15              The DSM amortization rate wi ll increase from 
 
       16  20.2 cents per decatherm to 44.996 cents , an increase in 
 
       17  about 25 cents per decatherm.  This chan ge would amount 
 
       18  to about $19.79 per year increase for th e typical GS 
 
       19  residential customer.  The company is pr oposing that this 
 
       20  change maybe -- this change be made effe ctive 
 
       21  October 1st, 2009. 
 
       22              And for informational purpos es, I've also 
 
       23  calculated what the overall effect would  be on the 
 
       24  typical customer if all three of these a pplications are 
 
       25  -- are approved.  And that would be abou t a decrease of 
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        1  $3.50 per year, about five-tenths of a p ercent decrease 
 
        2  in a typical customer's bill. 
 



        3         Q.   Mr. Mendenhall, are you fami liar with the 
 
        4  memorandum from the Division of Public U tilities 
 
        5  previously referenced? 
 
        6         A.   Yes, I am. 
 
        7         Q.   And are you familiar with it s contents? 
 
        8         A.   Yes. 
 
        9         Q.   And what was -- were there a ny 
 
       10  recommendations in that memorandum relat ing to these two 
 
       11  dockets? 
 
       12         A.   I believe they recommended t hat these two 
 
       13  applications be approved. 
 
       14              MS. NELSON:  I have no furth er questions for 
 
       15  Mr. Mendenhall. 
 
       16              JUDGE ARREDONDO:  All right.   Any questions, 
 
       17  Mr. Ginsberg? 
 
       18              MR. GINSBERG:  No. 
 
       19              JUDGE ARREDONDO:  Okay.  Any thing else that 
 
       20  you'd like to -- 
 
       21              MS. NELSON:  No.  Thank you.  
 
       22              JUDGE ARREDONDO:  All right.   Thank you. 
 
       23  Mr. Ginsberg.  Mr. Barrow. 
 
       24              MR. BARROW:  Yes. 
 
       25              JUDGE ARREDONDO:  You could raise your right 
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        1  hand for me. 
 
        2           (Whereupon, Mr. Barrow was duly  sworn.) 
 
        3              JUDGE ARREDONDO:  Thank you.  



 
        4                         EXAMINATION 
 
        5  BY MR. GINSBERG: 
 
        6         Q.   Go ahead and state your name  for the record 
 
        7  and your position with the Division. 
 
        8         A.   My name is Marlin Barrow.  I 'm a technical 
 
        9  consultant with the Division of Public U tilities of Utah. 
 
       10         Q.   You prepared the September 2 1st memorandum 
 
       11  that provides the Division's recommendat ion in these 
 
       12  three dockets? 
 
       13         A.   Yes, I did. 
 
       14         Q.   And can you provide a brief summary of the 
 
       15  Division's findings and recommendations?  
 
       16         A.   Yes.  A very few summary of the docket, the 
 
       17  Pass-Through Docket 09-057-12, reflects a projected 
 
       18  continuation of relatively low gas price s through 
 
       19  September 2010.  These low prices couple d with rejection 
 
       20  of reduced supplier non-gas costs result  in a savings of 
 
       21  $32.8 million to the sales customers of Questar Gas 
 
       22  Company. 
 
       23              The effect of these gas cost  rate changes on 
 
       24  a typical sales customer receiving an an nual use of 80 
 
       25  decatherms a year is a decrease of $24.5 9 or 3.72 percent 
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        1  decrease. 
 
        2              The CET amortization in Dock et 09-057-13 
 
        3  requests a change to the distribution no n-gas or DNG 
 



        4  rates of the GS rate class and affects o nly that rate 
 
        5  class.  The filing in this docket reques ts an increase in 
 
        6  the conservation enabling tariff or CET amortization rate 
 
        7  in the order -- in the order to amortize  a $1 point 
 
        8  million July balance in the 191.9 accoun t, which is set 
 
        9  up as a CET balance end account.  This r equest is an 
 
       10  increase of $1.4 million over the previo us amount 
 
       11  requested in Docket 09-057-04.  If appro ved by the 
 
       12  Commission, a typical GS rate class cust omer assuming an 
 
       13  annual use of 80 decatherms will see of an increase in 
 
       14  their annual bill of $1.33 or two-tenths  of a percent 
 
       15  increase. 
 
       16              When the CE tariff was appro ved as a pilot 
 
       17  program, limits or caps were placed on t he amounts that 
 
       18  could be accrued in any 12-month period,  as well as the 
 
       19  amounts that could be amortized in any 1 2-month period. 
 
       20  The 12-month CE cap for accruals through  July 2009 is 
 
       21  $11.5 million.  The amount actually accr ued for this same 
 
       22  12-month period is $1.5 million.  The 12 -month CET 
 
       23  amortization cap ending July 2009 is $5. 8 million.  The 
 
       24  amount to be amortized per this request is $1.9 million. 
 
       25  Both the 12-month CET accrual and the CE T amortization 
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        1  amounts requested in this filing are wel l below their 
 
        2  capped limits. 
 
        3              The DSM amortization in Dock et 09-057-14 is a 
 
        4  request to increase the Demand Side Mana gement or DSM 



 
        5  amortization rate component of the GS ra te class from the 
 
        6  current rounded amount of about 20 cents  per decatherm to 
 
        7  a rate of about 45 cents per decatherm.  The requested 
 
        8  rate increase will amortize the July 200 9 balance of 
 
        9  $42.9 million in the DSM 182.4 account.  If approved by 
 
       10  the Commission, a typical GS customer co nsuming 80 
 
       11  decatherms a year will see an average in crease in their 
 
       12  bill of $19.79 or a 2.99 percent increas e. 
 
       13              I'm not going to go into the  details 
 
       14  concerning the main drivers of this incr ease, as that was 
 
       15  testified in the Division's memo to the Commission 
 
       16  regarding these applications as well as discussed in more 
 
       17  detail in other memos and correspondence  from the company 
 
       18  and the Division to the Commission in Do cket 09-057-T04. 
 
       19              However, the Division would like to emphasize 
 
       20  the fact that even though the DSM atomiz ation rate has 
 
       21  increased to 45 cents per decatherm for all GS customers, 
 
       22  for those customers who take advantage o f the DSM 
 
       23  programs and implement one of the measur es offered they 
 
       24  can expect to save $5.30 per decatherm i n gas costs 
 
       25  during the winter heating season based o n the gas cost -- 
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        1  gas cost rates recommended in Docket 09- 057-12 now before 
 
        2  the Commission. 
 
        3              In summary, Docket 09-057-12 , passes on lower 
 
        4  gas costs to Questar Gas sales customers  and would save a 
 



        5  typical customer $24.59 in their annual bill.  Docket 
 
        6  09-057-13, increases the CET amortizatio n rate for GS 
 
        7  customers, which will increase a typical  GS customer's 
 
        8  annual bill by $1.33.  While Docket 09-0 57-14 increases 
 
        9  the DSM atomization rate, which will inc rease the typical 
 
       10  GS customer's annual bill by $19.79. 
 
       11              The net effect of all three of these 
 
       12  applications to a typical GS class custo mer is a $3.46 
 
       13  reduction in their annual bill, while ot her sales 
 
       14  customers will see a reduction of $24.59  from lower gas 
 
       15  costs. 
 
       16              The Division recommends to t he Commission the 
 
       17  approval of these three dockets as filed  by Questar Gas 
 
       18  and represents them as being fair and in  the public 
 
       19  interest.  Thank you. 
 
       20              JUDGE ARREDONDO:  Thank you.   Ms. Nelson, do 
 
       21  you have any questions for Mr. Barrow? 
 
       22              MS. NELSON:  I don't. 
 
       23              JUDGE ARREDONDO:  I'm sorry.   Do you have any 
 
       24  follow-up questions? 
 
       25         Q.   (BY MR. GINSBERG)  Just that  your 
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        1  recommendation is that they only be appr oved on an 
 
        2  interim basis? 
 
        3         A.   That's true.  In our origina l memo, we just 
 
        4  request that these be approved on an int erim basis until 
 
        5  the Division can complete the audits of the various 



 
        6  accounts affecting these dockets. 
 
        7              JUDGE ARREDONDO:  Thank you.   Anything else 
 
        8  from either parties? 
 
        9              MS. NELSON:  No, sir. 
 
       10              JUDGE ARREDONDO:  Okay.  The n we'll go ahead 
 
       11  and submit the -- I'll make a recommenda tion to the 
 
       12  Commission and we will get this out befo re October 1st, 
 
       13  an order out.  Thank you. 
 
       14              MS. NELSON:  Thank you. 
 
       15              MR. GINSBERG:  Thank you. 
 
       16       (Whereupon, the matter concluded at  2:15 p.m.) 
 
       17 
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