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Fwd: Question for technical hearing on Questar participation in the Iindustry

T message

John Harvey <jsharvey@utah.gov> Wed, May 29, 2013 af 11:26 AM
To: Sheri Bintz <sbintz@utah.gov>, "Rewelt, Carol" <crevelt@utah.gov>, Melissa Robyn Paschal
<mpaschal@utah.gov>

Hello,
This comment/question needs to be added to the Index as a comment. 13-057-02
John

---------- Forwarded message ----—----

From: Todd R. Campbell <tcampbell@cleanenergyfuels.com>

Date: Wed, May 22, 2013 at 10;33 AM

Subject: RE: Question for technical hearing on Questar participation in the Industry
To: John Harwey <jsharvey@utah.gov>

Thanks John. Please use these cleaned up questions for the docket. Thank youl

1. Regardless of what Senate Bill 275 authorizes, why does Questar believe that any private enterprise would
be willing to risk its capital in a market where a regulated utility is allowed to participate? Why would a private
firm opt to compete and invest capital in a market that allows a regulated utility to participate when a regulated
utility enjoys the following: monopoly powers over its senice territory; enjoys a very low cost of capital compared
to private firms due to rate base; has the ability to rate base stations without bearing any risk to its own
shareholders; has a robust public affairs and sales force to market its NGV fueling program; and, can hamess
other cross subsidies like mail stuffers in its utility bills to customers?

2. Further, if Questar is limited to $5mm/year, and assuming the competition does not come to the Utah
markset, it appears that Senate Bill 275 will prevent competition and stunt the natural gas vehicle fueling market's
growth for Utah. Would it not be better to open this market up to fair competition by leweling the playing field?
Would it not be better to infuse significantly more capital into Utah’s natural gas vehicle fueling infrastructure
beyond the $5 million per year approved and garer greater air quality and energy security benefits for the
region? Clean Energy contends that the utility's involvement in this market is stunting the growth of the state's
NGV fueling infrastructure and SB 275 limits Questar's participation to $6mm/year (less than 5 stations
assuming no operation and maintenance costs).

3. How will Questar ensure that the fully allocated costs will be accounted for, including cross subsidization of
senvces from the utilities sales force, public affairs, and even today's process? How will there be full
transparency?

it should be noted that Clean Energy has chosen not to participate in the Utah compressed natural gas vehicle
fusling market because, even though we are one of the largest NGV fuel providers, we will not risk our capital in a
market where a utility is allowed to participate, use its monopoly powers, and invest in projects without any risk
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to shareholders. It is our opinion that the best way for the parent company to participate and expand the NGV
fueling market in Utah is fo allow its unregulated subsidiary to compete with other firms to dewelop the market.
Such a design would create a fair and level playing field and will deliver more air quality and energy security
henefits for the state of Utah than SB 275.

B e e T T P
Todd R. Campbell, MEM, MPP

Vice President, Public Policy and Regulatory Affairs
Clean Energy

3020 Old Ranch Parkway, Ste. 400

Seal Beach, CA 90740

T:{562) 493-2804

F: (562) 546-0097

tcampbel | @cleanenergyfuels.com

This e-mail contains privileged and/or confidential information, and is only for the use by the intended
recipient. Receipt by an unintended recipient does not constitute a waiver of any applicable privilege.
Reading, disclosure, discussion, dissemination, distribution or copying of this information by anyone
other than the intended recipient or his or her employees ot agents is strictly prohibited. If you have
received this communication in error, please immediately notify us and delete the original material from

your computer.

Please consider the environment before printing this e-mailk.

From: John Harvey [mailto:jsharvey@utah.gov]

Sent: Wednesday, May 22, 2013 9:16 AM

To: Todd R. Campbell

Subject: Re: Question for technical hearing on Questar participation in the Industry

Given your question(s) is(are) similar to one which was already asked about private investment, we will post your
question to the Docket Index and ask participating parties to comment on it if they choose to do so in their
official comments which will be filed in the Docket.

On Wed, May 22, 2013 at 10:10 AM, Todd R. Campbell <tcampbell@cleanenergyfuels.com> wrote:

Question for Questar?
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1. Regardless of what the Senate bill states, how does Questar believe that there will be any private
enterprise willing to risk its capital when a regulated utility is allowed to participate in the natural gas wehicle
fueling market? Why would a private firm get involved in a market allows a regulated utility, an entity that has
monopoly powers over its senice teritory, that has a very low cost of capital compared to private firms due to
rate base, has the ability to rate base stations without bearing any risk to its own shareholders, has a robust
public affairs and sales force to market its NGV fueling program, and can harness other cross subsidies like mail
stuffers in its utility bills to customers to beat out its competition?

2. Further, if Questar is limited to $5mm/year, and assuming the competition does not come to the Utah
market (which it currently has not given Questar's ability to participate), it appears that the bill actually won't
allow for this market to grow competitively. Wouldn't it be better to open this market up to fair competition, to
infuse significantly more capital in Utah than $5 million, and garner greater air quality benefits for the region? it
seems to Clean Energy that the utility’s involvement is actually stunting the growth of the state’s NGV market
because it's participation prevents more capital investment and the bill passed limits Questar's participation to
$5mm/year (less than 5 stations assuming no operation and maintenance costs).

3. How will Questar ensure that all the fully allocated costs wilt be accounted for, including cross subsidization
of senices from the utilities sales force, public affairs, and even today’s process? How will there be full
transparency?

It should be noted that Clean Energy has chosen not to participate in the Utah compressed natural gas vehicle
fueling market because, even though we are one of the largest NGV fuel providers, we will not risk our capital in a
market where a utility is allowed to participate, use its monopoly powers, and invest in projects without any risk.
It is our opinion that the hest way for the parent company to participate and expand the NGV fueling market is to
allow its unregulated subsidiary to compete with other firms to develop this market. Such a design creates a fair
and level playing field and it will actually derive more air quality and energy security benefits for the state of Utah.

Thank you.
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Todd R. Campbell, MEM, MPP

Vice President, Public Policy and Regulatory Affairs
Clean Energy

3020 Old Ranch Parkway, Ste, 400

Seal Beach, CA 90740

T: (562) 493-2804

F: (662) 546-0097

tcampbell@cleanenergyfuels.com
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This e-mail contains privileged and/or confidential information, and is only for the use by the intended
recipient. Receipt by an unintended recipient does not constitute a waiver of any applicable
privilege. Reading, disclosure, discussion, dissemination, distribution or copying of this information by
anyone other than the intended recipient or his or her employees or agents is strictly prohibited. If you
have received this communication in error, please immediately notify us and delefe the original
material from your computer.

Please consider the environment before printing this e-mail.

John S. Harvey, Ph.D., Economist

Utah Public Senice Commission Technical Siaff

John S. Harwey, Ph.D., Economist
Utah Public Senice Commission Technical Staff
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