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Questar Gas CNG demand
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Rural Station

$500K — $1M of
Investment

$20K - $75K of O&M
= Expenses

40K — 200K of GGE
sold
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Urban Station
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Fleet Facility

$3M-$5M of Investment

$50K - $300K of O&M
Expenses

200K — 1.5M GGE Sold
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2009 law allows for NGV rate to be
subsidized

54-4-13.1. Natural gas vehicle rate.

(1) The commission may find that a gas

corporation's request for a natural gas vehicle

rate that is less than full cost of service Is:

(a) in the public interest; and

(b) just and reasonable.

(2) If the commission approves a gas

corporation's request under Subsection (1), the

remaining costs may be spread to other

customers of the gas corporation.

= Enacted by Chapter 303, 2009 General
Session
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NGV rate is currently subsidized

= Docket 09-057-16
NGV Vehicle Cost of Service: $2.6 Million

NGV Rate Design: $2.2 Million
Amount Subsidized by other classes: $400,000

(432,000 DTH X 8.33 GGE) = 3.6 Million GGE

$0.11/Gallon subsidy
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Docket 09-057-16
(Settilement Stipulation)

The parties agree.....[The Company] will
apply for Commission approval of any
iInvestment in NGV refueling infrastructure
that requires an annual capital expenditure
exceeding $1.5 million.
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54-4-13.4. Natural gas fueling stations and facilities -
Recovery of expenditures for stations and facilities.

(1) The commission shall find that a gas corporation's expenditures for the
construction, operation, and maintenance of natural gas fueling stations and
appurtenant natural gas facilities for use by the state, political subdivisions
of the state, and the public are in the public interest and are just and
reasonable, if:

(a) the gas corporation's expenditures for the fueling stations and
appurtenant facilities:

(i) are prudently incurred; and

(ii) do not exceed $5,000,000 in any calendar year, unless the commission
determines after the first year, through the general rate making process, that
a higher amount is appropriate and in the best interest of the public;

(b) the gas corporation shows that the estimated annual incremental
Increase in revenue related to the stations and facilities exceeds 50% of the
annual revenue requirement of the stations and facilities; and

(c) the stations and facilities are in service and are being used and are
useful.
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Revenue Requirement $5 Million in
investment

Investment $5,000,000

X Allowed Return 8.42%
Pre-Tax Return 421,000
Income Taxes 168,500
Depreciation (10%) 500,000
Property Taxes (1.2%) 60,000
O&M 152,795
Total $1,302,295
50% Incremental Revenue -$651,148
Revenue Requirement $651,148
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Impact on a customers bill
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54-4-13.4. Natural gas fueling stations and facilities -
Recovery of expenditures for stations and facilities.

(1) The commission shall find that a gas corporation's expenditures for the
construction, operation, and maintenance of natural gas fueling stations and
appurtenant natural gas facilities for use by the state, political subdivisions
of the state, and the public are in the public interest and are just and
reasonable, if:

(a) the gas corporation's expenditures for the fueling stations and
appurtenant facilities:

(i) are prudently incurred; and

(ii) do not exceed $5,000,000 in any calendar year, unless the commission
determines after the first year, through the general rate making process, that
a higher amount is appropriate and in the best interest of the public;

(b) the gas corporation shows that the estimated annual incremental
Increase in revenue related to the stations and facilities exceeds 50%
of the annual revenue requirement of the stations and facilities; and

(c) the stations and facilities are in service and are being used and are
useful.
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NGV Rate Breakdown per GGE

Distribution-system
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Presenter
Presentation Notes
Dist = FS Summer Rate * 7 months + FS Winter Rate * 5 Months


Incremental Revenue Calculation

1 GGE = $0.63

$1M investment = $130,230 revenue = 206,000 GGE

$5M investment = $651,148 revenue = 1,030,000 GGE
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Fact or Myth?

= $30 million conser Al ¥ l&lat could be used to fund

these stations
1| mmﬂ
< “‘}"‘ UNL
. ThereE“Ss]BL\‘u _—ocustomers

= This bill is a blankd stations
= Questar will collect 9299 c;knd give it to others to
build stations. ﬁ- ° °
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Impact on a customers bill
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Expense vs. Capital
Impact on a typical customer’s bill
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