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Questar Gas Company (Questar Gas or Company) respectfully submits this Third Quarter 

Variance Report for the period December 2013 – February 2014.  In order to provide a 

more complete analysis, the Company will identify the variance between the actual 

results and a deterministic run of normal temperatures, in addition to the base case 

projections created during the 2013 Integrated Resource Plan (IRP).  

 

Weather         Exhibits 1.1 – 1.3. 

Exhibit 1.1 shows that December was colder than normal, January had typical heating 

degree days and February was warmer than normal.     

 

Gas Storage        Exhibits 2.1 – 2.4.  

Clay Basin Inventory was higher than the normal scenario for the quarter.  In 

analyzing the data underlying the attached graphs, the Company determined that the 

scenario used for the IRP filing was not consistent with historical storage levels.  

Though the actual Clay Basin inventory is higher than both the normal and base 

scenarios, it is actually lower than three-year historical average levels in December 

and January.  The inventory in February is close to the three-year average.  The three-

year historical averages for December, January, and February are 7,236, 4734, and 

2,494 respectively. 

 

Aquifer inventory was much higher than normal projections for the quarter.  See 

Exhibit 2.2.  Similar to the Clay Basin inventory levels described above, the actual 

inventory levels this quarter resemble historical levels.  The three-year historical 

averages for December, January, and February are 1,773; 1,729; and 1,495 

respectively. 

 

Firm Sales        Exhibits 3.1 – 3.4. 

The variance between the actual sales results and the normal-weather forecast arises 

primarily from variance between normal and actual temperature. Exhibit 3.1 

compares the actual firm sales to the firm sales forecast in the IRP.  Comparing the 

chart in Exhibit 3.1 with the heating degree day variance chart in Exhibit 1.1 

illustrates the effect weather has on firm sales.  While the variance in heating degree 

days in January was slight, the differences in December and February were 

considerable. December was much colder than normal, accounting for 4.3 million Dth 

above the forecast. Conversely, February of 2014 was the warmest in the Salt Lake 

area since 1950, causing realized sales to be 2.3 million Dth below the forecasted 

level. January's slight variance of 294,000 Dth follows a comparably slight variance 

in overall monthly temperatures from the normal baseline. 

 

Gas Purchased from Third Parties Volume Variance   Exhibits 4.1 – 4.3.  

Exhibit 4.1 shows significant gas purchased in December and January compared to 

Normal case estimates.  February was the exact opposite with actual purchase below 



Normal purchase.  This can be attributed to colder than normal weather experienced 

in December and parts of January and warmer than normal weather in February. 

 

Gas Purchased from Third Parties Cost Variance    Exhibits 5.1 – 5.3. 

The variances described in the purchased gas volumes above leads to the cost 

variance chart shown in Exhibit 5.1.  Please note that while the west had a warm late 

winter, the east was still experiencing record cold temperatures.  Because pipelines 

can move gas across the country, prices in Questar Gas’s service territory can 

increase when market prices in the east increase.  This occurred during this quarter.  

The Company was able to utilize its storage to keep costs of purchased gas below the 

forecast while local prices were high. 

 

Gas Purchased from Third Parties Unit Cost Variance   Exhibits 6.1, 6.2. 

For the first two months of the quarter, market gas prices were within 30 cents of the 

forecast.  The impact of the cold weather in the east can be seen in February prices at 

$7.33/Dth.  As mentioned above, prudent use of storage allowed Questar Gas to avoid 

more significant impacts from high priced Purchase Gas. 

 

Cost-of-Service Gas                                                                 Exhibits 7.1 – 7.3. 

Cost-of-service volume was slightly above normal projections in December and more 

so in January and February.  In both months Canyon Creek, Clay Basin (Frontier) and 

East Hiawatha overproduced estimates.  Canyon Creek and Clay Basin (Frontier) 

overproduced due to added compression.  Canyon Creek also increased due to 

recoupment of an imbalance.  Hiawatha overproduced due to a recompletion in one 

well and soap injection into another well. 

February also saw extra production in Trail compared to the IRP due to the first 

month with the additional Wexpro II decatherms. 

 

No gas production was shut in between December and February. 

 

Cost-of-Service Gas New Drill Component                                       Exhibits 8.1 – 8.3. 

For the quarter, New Drill gas production trailed projections and legacy gas out-

produced legacy Normal estimates. 

 

This chart summarizes purchase and cost-of-service volume variances using Normal 

projections and actual results as a percent of total.  The Q3 number is a percent of total 

and not an average. 

  
Actual Purchase 

as Percent of 
Total 

Normal 
Purchase as 

Percent of Total 

Actual Cost-of-
Service as 

Percent of Total 

Normal Cost-of-
Service as 

Percent of Total 

  
    

Dec-13 55.45% 29.62% 44.55% 70.38% 

Jan-14 58.22% 54.12% 41.78% 45.88% 

Feb-14 38.86% 58.73% 61.14% 41.27% 

  
    Q3 52.44% 49.48% 47.56% 50.52% 

          



 

Supplemental Graphs        Exhibits 9.1 – 9.4. 

Exhibits 9.1 and 9.2 show the total production and new drill by nomination group.  

Exhibits 9.3 and 9.4 show the details on gas purchases. 

 

Purchased Gas and Cost-of-Service Price Comparison  Exhibit 10.1. 

Exhibit 10.1 shows the price difference between cost-of-service gas and 

purchased gas.  The Company has updated this exhibit annually but will provide it 

by month beginning with the next IPR variance report. 

 

Gathering 

In its Report and Order issued August 6, 2012 in Docket No. 12-057-07 (2012 

Order), the Public Service Commission of Utah (Commission) directed Questar 

Gas to “provide a quarterly update of the activities associated with the [System 

Wide Gathering Agreement] (SWGA) in future IRP quarterly variance reports 

until the issues surrounding the SWGA are resolved.” 2012 Order at p. 8.  As of 

the end of the third quarter, parties to the litigation have exchanged expert reports 

and are scheduling depositions of expert witnesses.  A trial date has not been set. 

  

DNG Action Plan Variance Report 

The first quarter variance report provided details on the Hunter Tap project.  All 

other projects were on schedule and on budget during the third quarter. 
 

 
 

 


