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1 PROCEEDI NGS

2 THE HEARI NG OFFI CER Ckay. And we're on the

3 record. Good norning everyone. This is the time and place

4 for hearings in Docket No. 15-057-04 In the Matter of the

5 Pass-Through Application of Questar Gas Conpany for an

6 Adjustment in the Rates and Charges for Natural Gas Service

7 in Uah.

8 And Docket No. 15-057-05 In the Matter of the

9 Application of Questar Gas Conmpany to Anortize the

10  Conservation Enabling Tariff to Bal ancing Account.

11 My name is Jordan Wiite. |1'Il be acting as the

12 presiding officer for these hearings. And just to let folks

13 know, we are stream ng this norning.

14 Wth that, why don't we go ahead and start by

15 taking appearances. We'Il start over here with M. Jetter.

16 MR. JETTER  Thank you, Your Honor. Justin Jetter

17 representing Utah Division of Public Uilities. And with ne

18 is Division wtness Douglas Weel wight.

19 THE HEARI NG OFFI CER. Thank you.

20 MR. OLSEN. Rex O sen representing the Ofice of

21  Consuner Services. And with me is Dan Martinez if you w sh

22 to ask himquestions.

23 THE HEARI NG OFFI CER  Ckay. Geat. And we'll

24  address that at the tine.

25 MS. CLARK: Jennifer Nelson Clark. | represent
Litigation Services | 800-330-1112
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1 Questar Gas Conmpany in this matter. | have brought witFr)ma%% >
2 Austin Summers who will be providing testinmony for the

3 company in the pass-through docket and Kelly Mendenhal |

4 who will be providing testimony in the CET docket.

5 Initially, we have with us Barrie MKay and

6 Brady Rasnussen from Wexpro Conpany who will be avail able

7 to answer questions should the need ari se.

8 THE HEARI NG OFFI CER  (Ckay. Geat. Before we

9 proceed, are there any other housekeeping matters? | know
10 we addressed a few things off the record in terns of tariff
11  sheets, but is there anything el se that we should chat about
12  before we proceed?

13 (No response)

14 THE HEARI NG OFFI CER.  Ckay.

15 Wth that, Ms. Cark, this is Questar's

16 application. So I'll let you proceed first.

17 DI RECT EXAM NATI ON

18 BY M5, CLARK

19 Q M. Summers, woul d you please state your full nane
20 and business address for the record?

21 A Yes. M name is Austin Sunmers and ny busi ness
22 address is 333 South State Street, Salt Lake City, Utah.

23 Q What position do you hold with Questar Gas

24  Conpany?

25 A ' mthe supervisor of regulatory affairs.

Litigation Services | 800-330-1112
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THE HEARI NG OFFI CER: | apol ogi ze. Maybe we

shoul d back up. And | apologize. M failure to swear in
M. Summers. Wiy don't we go ahead and do that.
MS. CLARK: Ch, thank you
THE HEARI NG OFFI CER. No problem Do you sol emly
swear that the testinony you' re about to provide is the
whol e truth and nothing but the truth?
MR. SUMMERS: Yes.
THE HEARI NG OFFI CER Go ahead.
AUSTI N SUMVERS,
havi ng been first duly sworn, was
exam ned and testified further as follows:
DI RECT EXAM NATI ON
BY MS. CLARK:

Q M. Summers, those questions | asked a nonent ago,
do you adopt those as your sworn testinony today?

A Yes, | do.

Q Thank you

A Uh-huh (affirnmative).

Q M. Summers, were the application and acconpanying
exhibits in Docket 15-057-04 prepared by you or under your
supervi si on?

A Yes, they were.

Q And woul d you adopt -- well, let ne ask you this:

Have you reviewed the Division's nemorandum

Litigation Services | 800-330-1112
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. . ] Page 7
submtted in that sane docket and do you agree with the

recommendations set forth in that menmp?

A Yes. | reviewed it and | do agree with the
recomrendations in it. The Division nentioned that during
the technical conference an error was discovered in the
conpany's nodel regarding the gathering rate for Wexpro 2
vol umes. When the nodel is corrected, it results in a
slight increase to the decrease in the conpany's original
appl i cation.

Just to be clear, the change results in a larger
decrease than what had been proposed in the origina
application. The Division's meno included the updated nodel
and acconpanying tariff sheets that reflect the correct
rates.

M5. CLARK: Wth the Division's corrections,
woul d you sunmarize the conpany's request in this docket?

MR. SUMMERS. Yes. In Pass-Through Docket
No. 15-057-04, Questar Gas Conpany respectfully asks the
Ut ah Public Service Commi ssion for approval of $564, 205, 037
in Uah gas cost coverage. This represents a net decrease
of $61,887,000. The conponents of the decrease are first a
decrease of $85,722,000 in commodity costs and, second,
an increase of $23,836,000 in supplier non-gas or SNG costs.

Included in this request is an anortization of the

comodi ty portion of the actual March 2015 under-col | ected

Litigation Services | 800-330-1112
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1 191 account bal ance of $6, 953,417 by a 6.294 cents per

2 decathermdebit surcharge.

3 The conpany is al so requesting an anortization

4  of under-collected SNG costs. The conbination of relatively
5 fixed SNG costs and abnormal |y warm weat her caused the SNG
6 Dbalance to be under collected by $15, 358, 114 which | eads

7 to the debit anortization surcharges.

8 We used the average of forecasted gas prices from
9 two agencies; nanely, PIRA Energy Group and Canbridge Energy
10  Research Associates to devel op the cost of purchased gas.

11 If this application is approved, a typical Uah GS
12 custoner using 80 decatherns per year woul d see a decrease
13 of $44.59 for a total annual decrease of about 6.04 percent.
14 Therefore, we request the decrease proposed in

15 comodity rates and the increase proposed in SNG rates as

16 adjusted in the Division's neno be allowed to go into effect
17 on June 1st, 2015.

18 BY Ms. CLARK

19 Q M. Summers, you indicated earlier in your
20 testinony that the Division has submtted updated tariff
21 sheets with the corrections referenced; is that correct?
22 A Yes.
23 Q Does the conpany agree and stipulate that those
24  should represent the final tariff sheets in this matter?
25 A Yes.

Litigation Services | 800-330-1112
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_ . . Page 9
Q And with the corrections set forth in the

Division's nenpo and the application, would you adopt the
docunents contained and the statenents nmade in the
application as your testinony today?
A Yes.

MS. CLARK: The Conpany woul d nove for the
adm ssion of the application and the acconpanying exhibits
and woul d al so anticipate that the -- and | guess |'ll wait
for the Division to offer them that the Division's exhibits
w |l also be offered.

THE HEARI NG OFFI CER. Any obj ection?

MR. JETTER No. There's no objection.

And since they're being discussed now, we can nove
at this time to admt the exhibits that were referenced
by M. Sumrers fromthe D vision.

THE HEARI NG OFFI CER.  |s there any objection to
t hose?

MR. OLSEN: No objection

THE HEARING OFFICER: Do we need to -- and |'m
happy to go off the record for a second, but do we need to
specifically identify, are there specific sheets w thin that
or is it just intotal the -- | mean, can we identify with
sone | evel of specificity the actual sheets or..
BY MS. CLARK:

Q M. Summers, if you would please turn to the

Litigation Services | 800-330-1112
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D vision's neno.

A ( Conmpl yi ng) .

Q Wul d you please identify the exhibits that we're
di scussing now to which the Conpany will stipulate?

A Yeah. So the way that the Division filed these,
they filed tariff sheets and then they also filed the nodel
that had been corrected that includes all of the exhibits.
So the tariff sheets that are being...

THE HEARI NG OFFICER And we can go off the record
for a mnute if you want unless you're prepared just to --
| mean, do you need a minute or..

MR. SUMMERS. That m ght be good.

THE HEARI NG OFFI CER Okay. Well, then why don't
we just go off the record for a mnute and just take the
time because, | mean, we're just housekeeping right now.

(Recess taken 10:12 a.m to 10:15 a.m)

THE HEARI NG OFFI CER  Ms. O ark?

DI RECT EXAM NATI ON ( CONTI NUED)
BY MS. CLARK

Q Thank you. M. Summers, would you please identify
the page, the tariff sheets to which the conpany wl|
stipul ate?

A Yes. The Division has updated the follow ng
tariff sheets. And these were provided in both |egislative

and final formin their nmeno. So the first one is tariff

Litigation Services | 800-330-1112
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Page 11
sheet 2.02 which is the GS rate schedule, 2.03 which is the

FS rate schedule, 2.04 which is the natural gas vehicle rate
or NGV, Section 4.02 which is the IS rate schedule. And |
said those were all provided in both |egislative and final
format.

Additionally, the Division filed with their neno
an updated tariff sheet that conbines this docket with the
CET docket, and they have provided an update of tariff sheet
2.02 which is again the GS rate schedule. And that one is
combi ned W th both dockets.

THE HEARI NG OFFI CER.  Ckay.

M5. CLARK: M. Summers is available for
questi ons.

THE HEARI NG OFFI CER Thank you. M. Jetter?

MR. JETTER  No questions fromthe Division.
Thank you.

THE HEARI NG OFFI CER And M. O sen.

MR. OLSEN: No questions fromthe Ofice.

Thank you.

THE HEARI NG OFFICER: | may have a question or
two. | think we'll just leave you sworn in if that's okay.

MR. SUMMERS: Sure.

THE HEARI NG OFFI CER°  Maybe circle back with you
Ckay. M. Jetter.

MR JETTER  Thank you, Your Honor. The Division

Litigation Services | 800-330-1112
www. | i tigationservices.com
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would like to swear in its witness Douglas Weel wi ght.

THE HEARI NG OFFI CER Do you sol ermly swear t hat
the testinony you are about to give is the whole truth and
not hing but the truth?

MR WHEELWRI GHT:  Yes.

THE HEARI NG OFFI CER. Thank you.

DOUGAS D. WHEELWRI GHT,
havi ng been first duly sworn, was
exam ned and testified as foll ows:
DI RECT EXAM NATI ON
BY MR JETTER
Q Wul d you pl ease state your nane and occupation
for the record?
A My name is Douglas D. Weelwight. I'ma
technical consultant with the Division of Public Utilities.
Q Thank you. And in the course of your occupation
as a technical consultant, have you had the opportunity to
reviewthe filing in this docket for Questar's pass-through
application and all of the exhibits and attachments to that?
A Yes, | have.
Q And did you prepare comments for the Division of
Public Uilities filed on May 21st, 20157
A Yes, | did.
Q And did you al so prepare the attachments

acconpanyi ng that set of conmments?

Litigation Services | 800-330-1112
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A Yes. The conpany provided the corrected exhibits

and they were filed with my meno.

Q Ckay. Thank you. And just to | guess get this
out of the way first, were you in the room here today during
the testinony a few mnutes ago from Austin Summers,

t he Conpany w tness?

A Yes, | was.

Q And do you agree with the Conpany and does the
Division agree that the tariff sheets that were acconpanyi ng
the Division's comments reflecting the updated 2.02 GS rate,
2.03 FSrate, 2.04 NGV rate, 4.02 ISrate as well as the
conmbined tariff sheet for this docket and the CET docket,
do those accurately reflect rates that the Division proposes
W ll be the effective rates?

A Yes, they do.

Q Ckay. Thank you. Have you prepared a brief
statenment regarding this docket?

A Yes, | have.

MR JETTER Pl ease go ahead.

MR, WHEELWRI GHT:  Thank you. As nentioned by the
Conpany, during a review of this docunment, an error was
found in the calculation nodel which carried through to the
filed exhibits and tariff sheets.

The Conpany provi ded an updated and corrected

model and the corresponding corrected exhibits and tariff

Litigation Services | 800-330-1112
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. . ) . Page 14
sheets which were included with the Division neno.

Any reference to the calculated values refers to these
corrected exhibits.

In Docket No. 15-057-04 known as the 191
pass-through application, it asks for Comm ssion approval
for an $85.7 mllion decrease in a commodity conponent and a
$24 mllion increase in the supplier non-gas conponent of
the natural gas rates for a net decrease of $61.7 mllion

The requested reduction in the commodity cost
Is due to a reduction in the forward price curve by the
12-nonth test period ending May 31st, 2016.

It is anticipated that approxi mately 56 percent
of the total gas requirenent will be satisfied from Wxpro
cost-of -service gas production

Wi le the nmarket price for gas is decreased,
the price per decathermfor cost-of-service gas from Wexpro
has increased fromthe previous filing.

As part of its audit and review of the 191
account, the Division is review ng the calcul ations and
costs associated with the Wexpro production in the current
and in previous 191 filings.

The audit process is ongoing and any findings wll
be presented to the Commssion. If this docket is approved
individually, a typical GS customer will realize a decrease

in their annual bill of $44.509.

Litigation Services | 800-330-1112
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The Division recoomends that the proposed rate be

approved on an interimbasis until a full audit of the 191
account can be conpleted. And that concludes ny summary.

THE HEARI NG OFFI CER:  Thank you.

MR JETTER Wth that, 1'd like to nove for --
| believe we had discussed just a moment ago or entered into
the record the exhibits to M. Weelwight's comments filed
by the Division. But I'd like to also enter into the record
the actual coments thenselves. |'mnot sure if that was
covered earlier. |If there's no objection to that.

THE HEARI NG OFFI CER |s there any objection?

MS. CLARK: There's no objection.

MR. OLSEN. No objection

THE HEARI NG OFFI CER Those are received.

Thank you.

MR. JETTER  Thank you. | have no further
questions for M. Weelwight. He's available for
Cross-exam nation

MS. CLARK: No questions.

MR. OLSEN. No questions, Your Honor.

THE HEARING OFFICER. | may have a coupl e al so.

So we'll just leave you sworn in if that's okay.

Wth that, why don't we go ahead and I'Il turn to
M. Osen for the Ofice.

MR COLSEN. Thank you. 1'd like it if you'd swear

Litigation Services | 800-330-1112
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in M. Martinez.

THE HEARI NG OFFI CER Do you sol ermly swear t hat
the testinony you' re about to provide is the whole truth and
not hing but the truth?

MR MARTI NEZ: Yes.

THE HEARI NG OFFI CER  Go ahead.

DANNY A. C. MARTI NEZ,
havi ng been first duly sworn, was
exam ned and testified as foll ows:
DI RECT EXAM NATI ON
BY MR OLSEN:

Q M. Mrtinez, could you state your full name for
the record?

A | am Danny A.C. Martinez, and | ama utility
analyst with the Ofice of Consumer Services.

Q In the course of your enmploynent with the Ofice
of Consumer Services, did you have an opportunity to review
the filings in this docket?

A Yes.

Q And you had an opportunity as you were here to
listen to the testinony of M. Sumrers and M. Weelwight;
I's that correct?

A Yes.

Q And does the Ofice support the testinony of

M. Summers and M. Weelwight regarding interimrates

Litigation Services | 800-330-1112
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1 pending the audit in this matter?

2 A Yes.

3 MR. JETTER. Do you have anything further you'd
4 like to say?

5 MR. MARTINEZ: Sure. The office reviewed the

6 Conpany's application in Dockets 13-057-04 and 15-057-05.

7 The O fice also participated in the technical conference

8 noticed in these dockets.

9 During the technical conference, as stated,

10 a calculation error was identified and that was carried

11 through the nodel. Since these errors have been corrected
12 and reported as discussed in the DPU s comments, the Ofice
13 did not see the need to file additional coments as these
14 errors were corrected with the updated nodel and tariff

15 sheets as admtted.

16 The O fice recomends that the Comm ssion approve
17 the requested rate changes on an interimbasis. Thank you.
18 THE HEARI NG OFFI CER:  Thank you.

19 MR OLSEN. M. Martinez is available for
20  cross-exam nation.
21 THE HEARI NG OFFI CER. Any questions for
22 M. Martinez?
23 MS. CLARK: No. Thank you.
24 MR. JETTER. No questions fromthe Division.
25 Thank you
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THE HEARI NG OFFI CER.  Ckay. Just a couple

questions. Maybe I'Il start with M. Weelwight.
And obviously | may be asking the other w tnesses
further questions based upon | guess his responses.

But | think you just touched on in your testinony
the concept, and we tal ked about this in one of the nore
recent pass-through cases | think back in October of |ast
year about the concept of, you know, prudence review occurs
ultimately during the audit process, et cetera, and so the
prudence review actually is not occurring during the
pass-through case.

So in ternms of the audit, do you have, Iike,

a potential kind of estinmated timeframe for when those --
for the audit on this case?

MR WHEELWRI GHT: | don't have a specific date.
The audit is being conpleted by others within the office.

THE HEARI NG OFFI CER.  Ckay.

MR WHEELWRI GHT:  And | don't have a --

THE HEARI NG OFFI CER.  Ckay.

MR, WHEELWRI GHT: -- delivery date for you

THE HEARI NG OFFI CER.  Ckay. Let ne turn to
M. Summers with Questar. This is one -- and again, | nean,
feel free if you want to -- if M. MKay, you know, wants to
be sworn in, but I just want to touch for a nmoment on, you

know, the question of, you know, what the conpany is | guess

Litigation Services | 800-330-1112
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_ _ _ Page 19
doing to ensure that it's only paying Wexpro for reasonabl e

and necessary operating expenses under the Wexpro agreenent.
And certainly if you want to..

M5. CLARK: | would like to invite --

THE HEARI NG OFFI CER:  Ckay.

MS. CLARK: -- M. MKay to the table and have him
sworn in. He can address that for you

THE HEARI NG OFFI CER  (Okay. Perfect. That's
great. | thought he m ght want to address that.

Do you solemly swear that the testinony you're
about to provide is the whole truth and nothing but the
truth?

MR MCKAY:  Yes.

THE HEARI NG OFFI CER. Thank you.

BARRI E MCKAY,
havi ng been first duly sworn, was
exam ned and testified as foll ows:
DI RECT EXAM NATI ON
BY MS. CLARK
Q M. MKay, would you please state your name and
your title at Questar before you commence answeri ng
questions?
A Yes. |I'mBarrie L. MKay, and |'mvice president
of the regulatory affairs and energy division for Questar

Gas. And in relation to the specific question, we actually

Litigation Services | 800-330-1112
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have been neeting with Wexpro on a proactive basis in

hel ping us to identify the actual costs that are being
billed to us on a nonthly basis through the Wexpro operating
service fee. W're comng to better understand as well as
the Division -- and | just want to conplinent them | think
that they're in the mddle of an audit. And when we say,
“audit,"” we have several pass-through cases that are opened.

And so a lot of the discovery and the analysis
that they are doing is critical to all of themin general
and then they obviously will have specific things, too.

But we are neking sure that what we're being
billed is in conpliance with what the Wxpro operator
service fee says that it should be.

We're also beginning to receive and Wexpro's been
very forthright in helping us being able to get into the
details. In the past we haven't specifically asked for but
we're asking for now, and that is, breaking those costs out
by cost conponent.

For exanple, like GRA, LO&E, which is operating
and mai nt enance expense, depreciation, the return conponent,
all of those that we're able to see and get an understandi ng
and feel for what those costs are, what are the drivers
on those costs.

We're very aware that those costs have been, on a

per-unit basis, been going up. Wexpro is very aware of that
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1 also. And we're focused on what can be done to help

2 mtigate those costs recognizing that as they put forth

3 the effort to make sure that they are conplying with

4 stipulations that the opportunity to drill has been reduced

5 and therefore new or increased -- | nmean, to naintain

6 volunes at a higher |evel beconmes difficult and naintaining

7 those volunes are a key thing for us to help be able to

8 reduce the per-unit cost.

9 And so we're learning those kind of conbinations
10 and interactions with that and we're feeling confident that
11 what's being billed to us and what we're paying for are
12  Dbills that we're obtaining to be under the agreenent.

13 THE HEARI NG OFFI CER:  Thank you. | appreciate

14 that. You're welcone to remain at the bar there.

15 Turning now to an issue that was addressed in the

16 Division's neno | think around page nine, and that portion

17 of the nmeno discusses a couple pieces of litigation.

18 And certainly | want to avoid any kind of

19 confidential issues. So | may be tal king nore generally

20 about things, but certainly, Ms. Clark, if I'mgoing

21  anywhere, you know, we will swerve as it were.

22 The two pieces of litigation or one that -- the

23 ongoing litigation with QEP regarding di sputed gathering

24  costs under agreement. And | understand there's been sone

25 resolution of that | guess but there's still some potenti al
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1 costs out there.

2 | guess the question, and maybe this is a joint

3 question to the Division and potentially the office, too,

4 is that with those costs identified, | think it was in the
5 neighborhood of around 15 mllion or so, if those costs,

6 you know, if ultimately Questar did not prevail, those costs
7 did becone an issue, how would those costs be treated or

8 ultimately processed or evaluated, et cetera, in terns of

9 rates | guess?

10 And | don't know if that's a question that --

11  and | guess, let ne just add to that, would those be,

12 you know, readily discernible or discreetly identified,

13 et cetera? And | don't knowif this is a question and who
14 wants to take it first.

15 M5. CLARK: May | just clarify the question?

16 THE HEARI NG OFFI CER:  Yes. Sure.

17 M5. CLARK: | think perhaps M. MKay is the

18 proper respondent. | want to be clear that the question

19 you're asking refers to the Rocky Mountain Race Horses and
20 Robert and Floyd vs. QEP and Wexpro case.
21 I's that the one you're referring to or are you --
22 THE HEARI NG OFFI CER That's the second one | want
23 to talk about, but the first one | guess -- and | apol ogi ze
24 if | msstated it. | guess | was tal king about the
25 litigation.
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MS. CLARK: The QEP field services?

THE HEARI NG OFFI CER  Yeah. That's right.

M5. CLARK: (Ckay. Thank you. | just needed to
under st and.

THE HEARI NG OFFI CER.  That's the clarification.

Did you catch that?

THE REPORTER  Not what she said, no.

MS. CLARK: The question references the QEP field
service piece of litigation referenced on page nine of the
Division's neno.

THE HEARI NG OFFICER  And | appreciate that
clarification, yeah, because | wll want to -- I'mgoing to
have basically some simlar questions with respect to the
one in Wom ng, the separate piece.

M5. CLARK: (Ckay. And then the one other question
| have for you, | don't believe that that matter has yet
been resol ved al t hough sone partial notions for --

THE HEARI NG OFFI CER  Yeah.

MS. CLARK: -- summary judgnent have been granted.

THE HEARI NG OFFI CER:  Yeah. That's right. Yeah.

M5. CLARK: But in ternms of how the costs would be
treated, M. MKay can certainly answer that piece.

THE HEARI NG OFFI CER Yes. That's exactly it.
Thank you for the clarification.

MR MCKAY: So M. Summers is going to know the
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1 exact detail. W're going to tag teamon this. So hé?%ge “
2 going to take the first shot as it relates to the first case
3 that you're referring to as far as the dollar amunts and

4  what has been incl uded.

5 MR. SUMMERS:. Yeah. So on page nine of the

6 division's neno, they do discuss the difference between

7 what QEP has billed us and what we have paid is about

8 $15.3 mllion. That's the anount that's in dispute.

9 And then the second part of your question

10 | believe was what will happen with those costs in the

11  event of --

12 THE HEARI NG OFFI CER Yeah. | nean --

13 MR SUMVERS: -- when this case is settled.

14 THE HEARI NG OFFICER.  Yeah. | nean, let me --

15 well, | apologize for not articulating nore clearly.

16 But so, for exanple, you know, if -- you know,

17 if Questar does not prevail and that amount is -- | nean,

18 |'massum ng Questar would seek recovery for that amount,

19 but they have been paying, essentially been paying a | esser
20 anmount under protest, that anount if that happens, how woul d
21 that be | guess, flowthrough rates are eval uated, you know.
22 Again, this is a question that may be part of the
23 Division's answer, too.

24 MR. SUMMERS. And so -- and M. MKay |'msure

25 will junp in here if I"'moff, but as we've been in this
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1 case, we have -- in this lawsuit, we have been bondinglPage e
2 for these anounts.

3 THE HEARI NG OFFI CER Do you want to take a

4 second? Wy don't we go off the record.

5 MR MCKAY: Your Honor, in fairness to

6 M. Summers, | think he was blurring two cases together.

7 So I'll take over here.

8 THE HEARI NG OFFI CER  Ckay.

9 MR MCKAY: He's identified the -- sorry.

10 THE HEARI NG OFFI CER.  Ckay. Let's go back on the
11  record, then. Sorry about that. M. MKay. Sorry.

12 MR. MCKAY: The first case that you're referring
13 to is a case that Wexpro has been litigating up in Wom ng
14 THE HEARI NG OFFI CER Wl |, actually the first

15 case |I'mtal king about is the disputed 15 mllion with the
16 QEP. That's the first case.

17 MR MCKAY: Well, then maybe we should go off the
18 record.

19 THE HEARI NG OFFI CER Let's go off the record.
20 (Recess taken 10:34 a.m to 10:42 a.m)
21 THE HEARI NG OFFI CER:  Let's go back on the record.
22 Let's see here. | had a question out there regarding a
23 couple pieces of litigation. So | don't know if | want
24 to maybe turn to Ms. dark or M. MKay to...
25 M5. CLARK: | think M. MKay is prepared to
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di scuss the accounting treatnment should some award be nade

inthe first piece of litigation referenced.

THE HEARI NG OFFI CER:  Yeabh.

M5. CLARK: | think that's where we were headed.

THE HEARI NG OFFI CER:  Ckay.

MR. MCKAY: And | apol ogi ze for ny confusion.

THE HEARI NG OFFI CER No, no. That's okay.

MR. MCKAY: | appreciate the nonent.

THE HEARING OFFICER No. There's a | ot of
acronynms. So | get confused nyself.

MR, MCKAY: Being able to nake sure that we're al
on the same page.

THE HEARI NG OFFI CER. Sure. No problem

MR, MCKAY: |f | understand your question
correctly, it is this 15 mllion that we have. And |'ll use
a non-accounting term short paid.

If that were to be found that we need to pay that
in the future, that would be billed. W would recognize
that as an actual cost and that would flow through our 191
account which would in turn be before this Comm ssion in
anot her pass-through proceedi ng seeking recovery of it.

THE HEARI NG OFFI CER:  Now, woul d those --

You know, again, this is hypothetical. But if that were
the case, would that be | guess identified in the total

costs in the 191 account?

Litigation Services | 800-330-1112
www. | i tigationservices.com



http://www.litigationservices.com

HEARI NG - 05/28/ 2015

© 00 ~N oo o A O wWw N P

N T N N I T S R N e e N o
g A W N P O © 0O N O O N~ W N Rk O

_ Page 2/
In other words, would parties know that that was

being included and be able to vet it or, et cetera?

MR. MCKAY: This would be a gathering cost.
That's what were identified here. And we could nake sure
that it is noted, it's recognized as an anount because it
certainly would be different than what the normal rate woul d
be which is what you see in the application at this tine,

THE HEARI NG OFFI CER:  So just |ike anything el se,
| guess, and this is for M. Weelwight, it would be |ike
any other costs on this account, it would part of the audit
process or, in other words, it would be included initially
for interimrates but it would be, I|ike any other costs,
part of the Division's audit?

MR WHEELWRI GHT:  Yes.

THE HEARI NG OFFI CER  Ckay. Geat. That's
hel pful. Now, you had a second one. Yeah. The sane
question. And | mean, the Division in their neno, yeah,
| think the reference was, you know, additional royalty
payments fromthis case could potentially be expect to be
recovered from Questar Gas Conpany.

So essentially the same question which is,
you know, how will we know when or how or...

MR. MCKAY: Sure. That case is in the process
of appeal right nowin the state of Womng. And that
14.1 mllion that's been identified by the Division is the
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1 total anmobunt. We have to date had billed to us, Questar Gas
2 fromWexpro, eight mllion of that.

3 And so if in fact, that it, worst case scenario,

4 that it would only be as we just described in response to

5 the other question, there would be a incremental six mllion
6 that would cone through. W can nake sure to have that be

7 able to be identified and be able to be audited and reviewed
8 at that time according to whatever the orders and

9 requirenments are that woul d be inposed upon us in that case.
10 THE HEARI NG OFFI CER.  Ckay. Thank you. |Is there
11 anything the Division wanted to add or the Ofice?

12 MR. JETTER |'ve just got a question for

13 M. MKay. Something that we're not clear on at the

14 Division, is the eight mllion, has that been paid now

15 or is that included in filing in this docket or is that

16 an anount that's been billed but unpaid as of yet?

17 MR MCKAY: That has been billed to us over tine.
18 And | amgoing to have to observe that | don't know the

19 period of time in which that has. | can --
20 We can find that out, but it has been comng to us
21 over time through the Wexpro operator service fee. And so
22 that's accunul ation over tine.
23 MR JETTER  kay. Thank you.
24 THE HEARI NG OFFI CER. Anyt hing further, questions
25 or anything on the -- | nmean, I'msatisfied. | wasn't sure
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1 if other folks had other questions on that. rage <9
2 Ckay. Thank you very nuch.

3 One other issue is just -- and this just harkens

4  Dback to -- | know we had a technical conference a few weeks
5 ago and the conpany addressed the issue. It sounds like

6 they had a recent change in their algorithmwth respect to
7 normal weatherization.

8 | guess the question is, you know, does the

9 Division have any comrents on that change?

10 I's there anything that..

11 MR WHEELWRI GHT: No. It's the division's

12  understanding that with the |last general rate case, they did
13  change sone of the way they calculated | believe it was the
14 SNG rates. And the conpany's indicated they are going to

15 reviewthat in the future and see if the way they cal cul ated
16 that the previous rate case needs to be adjusted going

17 forward in the next case.

18 THE HEARI NG OFFI CER.  Ckay. And | mght have..

19 | apologize. | think | junped dockets here. Let me save
20 that question. | think that's a CET question. Sorry.
21 | apologize for that. Hold that thought for just a second.
22 So let's just finish out the pass-through docket
23  which is the 04 docket.
24 So we, just in terns of housekeeping, so we have
25 the right tariff sheets, everyone's agreed to themand we
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1  have the recommendation of the Ofice, of the Division

2 Sol think we're good with that.

3 I's there anything el se that we need to address

4 with respect to the 04 docket before we nove on?

5 M5. CLARK: Nothing fromthe Conpany. Thank you

6 THE HEARI NG OFFI CER°  Ckay. Thank you. Wth

7 that, why don't we go ahead, and we'll nove on to the next

8 docket which is the 05 docket which is the CET docket.

9 M5. CLARK: The conpany calls M. Kelly Mendenhal

10 and woul d ask that he be sworn.

11 THE HEARI NG OFFI CER. Do you sol emmly swear that

12 the testinony you're about to provide is the whole truth

13 and nothing but the truth?

14 MR, MENDENHALL: Yes.

15 KELLY B. MENDENHALL,

16 havi ng been first duly sworn, was

17 exam ned and testified as foll ows:

18 DI RECT EXAM NATI ON

19 BY M5, CLARK

20 Q M. Mendenhal |, could you please state your ful

21  name and your business address for the record?

22 A Yes. M nane is Kelly Mendenhal |, and ny business

23 address is 333 South State Street, Salt Lake City, U ah.

24 Q And what position do you hold at Questar Gas?

25 A I"'mthe director of regulatory affairs.
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1 Q M. Mendenhal I, was the application in Docket :
2 15-057-05 prepared by you or under your direction?

3 A Yes, it was.

4 Q Can you summarize for the hearing officer today
5 the relief the conpany seeks in that docket?

6 A Sure. In this docket, the application of Questar
7 Gas Conpany to anortize the conservation enabling tariff

8 bal ancing account, the conpany proposes to anortize the

9 March 2015 under-col |l ected bal ance of $2,667, 851.

10 The under collection anounts to a $14 mllion

11 increase in the anount that is currently being collected
12  through the conservation enabling tariff.

13 This change in the rate will result in a $12.36 or
14 1.7 percent annual increase to the typical general service
15 custoner's bill. The conpany's requesting that all of the
16  proposed changes be made effective June 1st, 2015.

17 And when you take the inpact of this docket along
18 wth the updated corrections in the pass-through docket,

19  Docket 15-057-04, the net result is an overall decrease to
20 the typical general service custoner of about 4.4 percent
21  or $32 per year. And that concludes nmy summary.

22 Q M. Mendenhal |, do you adopt the contents of the
23 application and the exhibits attached to the application
24 as your testinony today?

25 A Yes.
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1 MS. CLARK: The Conpany woul d nove for the
2 adm ssion of the application and acconpanying exhibits.
3 THE HEARI NG OFFI CER:  Any obj ecti on?
4 MR. JETTER No objection.
5 THE HEARI NG OFFI CER Recei ved.
6 MS. CLARK: Thank you. M. Mendenhall's avail able
7 for cross-exam nation.
8 THE HEARI NG OFFICER M. Jetter?
9 MR JETTER  No questions fromthe Division.
10 THE HEARI NG OFFI CER. Thank you.
11 MR OLSEN: No questions fromthe Ofice.
12 THE HEARI NG OFFI CER. | have a question which
13 | think you've already had a little bit of foreshadow ng.
14 So we'll hold that for now M. Jetter?
15 MR JETTER  Thank you, Your Honor.
16 The Division would -- | suppose we need to re-swear in
17  Dougl as Wheel wi ght.
18 THE HEARING OFFICER:  He's sworn. He's fine.
19  Thank you.
20 DOUGLAS WHEELWRI GHT,
21 havi ng been previously duly sworn, was
22 exam ned and testified further as follows:
23 DI RECT EXAM NATI ON
24 ( CONTI NUED)
25 BY MR JETTER
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Q Have you prepared a brief statenent regarding the

15-057-05, a conservation enabling tariff pass-through
docket ?
A Yes, | have.

MR JETTER Pl ease go ahead.

MR, WHEELWRI GHT:  Thank you. Docket No. 15-057-05
known as the conservation enabling tariff or CET asks for
Commi ssion approval to anmortize the March 2015
under-col | ected balance of $2.7 million and adjust the CET
conponent of the distribution nongas or DNG rate.

The Division has reviewed and supports the
application and the calculations as submtted by the
Conpany.

In a previous filing under Docket No. 14-057-23,
t he Conpany was anortizing an over-collected bal ance of
$11.6 mllion. The previous anortization created a credit
or a reduction in custoner rates renoving the previous
credit and anortizing the current under-collected anmunt
results in an increase in the CET rate.

If this docket is approved individually,

a typical GS custoner will realize an increase in their
bill of $12.36.

In summary, the Division supports and reconmmends
approval of the rate changes requested in both dockets

15-057- 04 and 15-057- 05.
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The proposed rates should be approved on an

interimbasis in order to allow additional tine for the
Division to conplete an audit of the individual entries
in the respective accounts.

Wi | e both dockets have been presented
i ndependently, the Division has conpleted a summary of the
conbi ned inpact and the change to custoner rates. |f both
dockets are approved, a typical GS custoner will see a net
decrease of approximately $32.42 per year or a 4.3 percent
reduction fromthe rates currently in effect.

The Division believes that the requested changes
are in the public interest and represent just and reasonabl e
rates. And that concludes nmy sunmary.

MR JETTER  Thank you. | have no further
questions for M. Weelwight. He's also available for
questions fromparties or the presiding officer.

THE HEARI NG OFFI CER Very good. Thank you.

M. Jdsen?

MR OLSEN. W have nothing further to add.

THE HEARI NG OFFI CER  (kay. Thank you.

And no questions?

MS. CLARK: No. Thank you.

THE HEARI NG OFFI CER  (Okay. And so you have no
questions but did you want to put on M. Martinez?

MR JETTER Oh. No. We would submt that his
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statements in support were for both dockets.

THE HEAR NG OFFI CER.  ©Ch, okay. Al right. Okay.
Thank you. So again, | apologize for -- that's what happens
when you wite your notes too quick. | was incorrectly
addressing the al gorithmchange to weather normalization
which is nore applicable to the CET docket. So I guess
the question is, it sounds like --

Let me back up. Does the conpany or woul d the
conpany be willing to kind of address that in the next
pass-through about what that change means and what potenti al
effect it mght have on rates | guess?

Because | nean, when it was introduced in the tech
conference, it seened like it was a new | guess methodol ogy
potentially.

MR, MENDENHALL: Right. So you want -- now, you
sai d pass-through docket. Do you mean CET?

THE HEARI NG OFFI CER.  Yeah. Sorry. Yes.

MR MENDENHALL: We can address -- what we can do
is we can tal k about the ol d methodol ogy and then the new
met hodol ogy, and, you know, we can conpare and contrast.

THE HEARI NG OFFI CER Ckay. Gkay. Al right.

One other thing. And again, |'mgoing to go back. And
apol ogi ze for doing this, but I'mgoing to go back to the
pass-through docket. And this is a question for

M. Wieelwight | forgot to ask.
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| just want to -- turning to page two of your
menmo. And | think you already indicated that there was some
corrections that you nade based upon the information that
was di scovered during | guess the tech conference.

On that |ast paragraph, | just want to nmake sure,
if you conmpare the numbers that are included in that |ast
paragraph, you're tal king about the pass-through, those are
the correct increases and decreases rather than the top
par agraph which is what the conpany included in their
application; is that right?

MR WHEELWRI GHT: Al of ny references refer to
the corrected nunbers.

THE HEARI NG OFFI CER  (Ckay. Perfect.

MR WHEELWRI GHT: Everything in ny meno.

THE HEARI NG OFFI CER  (Ckay. That's great.

Thank you. Ckay. Back again to the CET.

s there anything el se? | know there's a request
for effective days for June 1st. So.

MS. CLARK: The Company has nothing nore to add
but it would reiterate those requested dates.

THE HEARI NG OFFI CER Ckay. So |'m assum ng that
i f, based upon the timng, you would -- there would be
requests for a bench ruling on that?

MS. CLARK: Yes, please.

THE HEARI NG OFFI CER  (Ckay. Before | do take a
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brief recess, would there be any objection to that or any

t houghts on that from anyone el se?

MR JETTER  The Division would support the
request for a bench order.

THE HEARI NG OFFI CER:  Ckay.

MR COLSEN. As would the office.

THE HEARI NG OFFI CER  (Ckay. That's great.
Wiy don't | go ahead and take a -- go off the record and
take a brief recess. And we'll be back in a mnute.
Thank you.

M5. CLARK: Thank you.

(Recess from10:56 a.m to 11:01 a. m)

THE HEARI NG OFFI CER  Let's go back on the record.
Appreci ate your patience and everyone's participation this
morni ng. Having considered Questar's applications, the
comments filed in its dockets and the testinony presented
today and the fact that the applications are unopposed,
t he Conmission finds approval of the two applications is
just, reasonable and the public interest includes that such
approval is consistent with relevant statutes, rules and
Conmi ssi on orders.

And therefore the Conm ssion approves the
application and the tariff sheets filed and as presented
and as stipulated anong the parties in these two dockets,

Docket No. 15-057-04 and Docket No. 15-057-05 are approved
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effective June 1st, 2015, on an interimbasis pending the

Division's audit of the entries into the respective accounts
and are approved to review. This bench order has been
approved and confirned by the Comm ssion and a witten
menorial i zation of this Decision will be filed.

Bef ore we adjourn today, are there any other
matters that we need to address with these applications
or these dockets?

MS. CLARK: No. Thank you.

MR JETTER  No.

THE HEARI NG OFFI CER Okay. Well, thank you
very nmuch. W' re adjourned.

(Proceedi ngs concluded at 11:02 a.m)
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CERTI FI CATE

This is to certify that the foregoi ng proceedi ngs
were taken before me, CLARK L. EDWARDS, a Certified
Short hand Reporter and Notary Republic in and for the
State of Utah, residing at West Jordan, Utah

That the proceedings were reported by ne in
stenotype and thereafter caused by me to be transcribed into
typewiting, and that a full, true, and correct
transcription of said proceedings so taken and transcri bed
is set forth in the foregoing pages, inclusive.

| further certify that I amnot of kin or
ot herwi se associated with any of the parties to said cause
of action, and that | amnot interested in the event

t her eof .

Clark L. Edwards, CSR
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 1                           PROCEEDINGS

 2             THE HEARING OFFICER:  Okay.  And we're on the

 3   record.  Good morning everyone.  This is the time and place

 4   for hearings in Docket No. 15-057-04 In the Matter of the

 5   Pass-Through Application of Questar Gas Company for an

 6   Adjustment in the Rates and Charges for Natural Gas Service

 7   in Utah.

 8             And Docket No. 15-057-05 In the Matter of the

 9   Application of Questar Gas Company to Amortize the

10   Conservation Enabling Tariff to Balancing Account.

11             My name is Jordan White.  I'll be acting as the

12   presiding officer for these hearings.  And just to let folks

13   know, we are streaming this morning.

14             With that, why don't we go ahead and start by

15   taking appearances.  We'll start over here with Mr. Jetter.

16             MR. JETTER:  Thank you, Your Honor.  Justin Jetter

17   representing Utah Division of Public Utilities.  And with me

18   is Division witness Douglas Wheelwright.

19             THE HEARING OFFICER:  Thank you.

20             MR. OLSEN:  Rex Olsen representing the Office of

21   Consumer Services.  And with me is Dan Martinez if you wish

22   to ask him questions.

23             THE HEARING OFFICER:  Okay.  Great.  And we'll

24   address that at the time.

25             MS. CLARK:  Jennifer Nelson Clark.  I represent
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 1   Questar Gas Company in this matter.  I have brought with me

 2   Austin Summers who will be providing testimony for the

 3   company in the pass-through docket and Kelly Mendenhall

 4   who will be providing testimony in the CET docket.

 5             Initially, we have with us Barrie McKay and

 6   Brady Rasmussen from Wexpro Company who will be available

 7   to answer questions should the need arise.

 8             THE HEARING OFFICER:  Okay.  Great.  Before we

 9   proceed, are there any other housekeeping matters?  I know

10   we addressed a few things off the record in terms of tariff

11   sheets, but is there anything else that we should chat about

12   before we proceed?

13             (No response)

14             THE HEARING OFFICER:  Okay.

15             With that, Ms. Clark, this is Questar's

16   application.  So I'll let you proceed first.

17                       DIRECT EXAMINATION

18   BY MS. CLARK:

19        Q.   Mr. Summers, would you please state your full name

20   and business address for the record?

21        A.   Yes.  My name is Austin Summers and my business

22   address is 333 South State Street, Salt Lake City, Utah.

23        Q.   What position do you hold with Questar Gas

24   Company?

25        A.   I'm the supervisor of regulatory affairs.

0006

 1             THE HEARING OFFICER:  I apologize.  Maybe we

 2   should back up.  And I apologize.  My failure to swear in

 3   Mr. Summers.  Why don't we go ahead and do that.

 4             MS. CLARK:  Oh, thank you.

 5             THE HEARING OFFICER:  No problem.  Do you solemnly

 6   swear that the testimony you're about to provide is the

 7   whole truth and nothing but the truth?

 8             MR. SUMMERS:  Yes.

 9             THE HEARING OFFICER:  Go ahead.

10                         AUSTIN SUMMERS,

11                having been first duly sworn, was

12            examined and testified further as follows:

13                       DIRECT EXAMINATION

14   BY MS. CLARK:

15        Q.   Mr. Summers, those questions I asked a moment ago,

16   do you adopt those as your sworn testimony today?

17        A.   Yes, I do.

18        Q.   Thank you.

19        A.   Uh-huh (affirmative).

20        Q.   Mr. Summers, were the application and accompanying

21   exhibits in Docket 15-057-04 prepared by you or under your

22   supervision?

23        A.   Yes, they were.

24        Q.   And would you adopt -- well, let me ask you this:

25             Have you reviewed the Division's memorandum
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 1   submitted in that same docket and do you agree with the

 2   recommendations set forth in that memo?

 3        A.   Yes.  I reviewed it and I do agree with the

 4   recommendations in it.  The Division mentioned that during

 5   the technical conference an error was discovered in the

 6   company's model regarding the gathering rate for Wexpro 2

 7   volumes.  When the model is corrected, it results in a

 8   slight increase to the decrease in the company's original

 9   application.

10             Just to be clear, the change results in a larger

11   decrease than what had been proposed in the original

12   application.  The Division's memo included the updated model

13   and accompanying tariff sheets that reflect the correct

14   rates.

15             MS. CLARK:  With the Division's corrections,

16   would you summarize the company's request in this docket?

17             MR. SUMMERS:  Yes.  In Pass-Through Docket

18   No. 15-057-04, Questar Gas Company respectfully asks the

19   Utah Public Service Commission for approval of $564,205,037

20   in Utah gas cost coverage.  This represents a net decrease

21   of $61,887,000.  The components of the decrease are first a

22   decrease of $85,722,000 in commodity costs and, second,

23   an increase of $23,836,000 in supplier non-gas or SNG costs.

24             Included in this request is an amortization of the

25   commodity portion of the actual March 2015 under-collected
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 1   191 account balance of $6,953,417 by a 6.294 cents per

 2   decatherm debit surcharge.

 3             The company is also requesting an amortization

 4   of under-collected SNG costs.  The combination of relatively

 5   fixed SNG costs and abnormally warm weather caused the SNG

 6   balance to be under collected by $15,358,114 which leads

 7   to the debit amortization surcharges.

 8             We used the average of forecasted gas prices from

 9   two agencies; namely, PIRA Energy Group and Cambridge Energy

10   Research Associates to develop the cost of purchased gas.

11             If this application is approved, a typical Utah GS

12   customer using 80 decatherms per year would see a decrease

13   of $44.59 for a total annual decrease of about 6.04 percent.

14             Therefore, we request the decrease proposed in

15   commodity rates and the increase proposed in SNG rates as

16   adjusted in the Division's memo be allowed to go into effect

17   on June 1st, 2015.

18   BY MS. CLARK:

19        Q.   Mr. Summers, you indicated earlier in your

20   testimony that the Division has submitted updated tariff

21   sheets with the corrections referenced; is that correct?

22        A.   Yes.

23        Q.   Does the company agree and stipulate that those

24   should represent the final tariff sheets in this matter?

25        A.   Yes.
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 1        Q.   And with the corrections set forth in the

 2   Division's memo and the application, would you adopt the

 3   documents contained and the statements made in the

 4   application as your testimony today?

 5        A.   Yes.

 6             MS. CLARK:  The Company would move for the

 7   admission of the application and the accompanying exhibits

 8   and would also anticipate that the -- and I guess I'll wait

 9   for the Division to offer them, that the Division's exhibits

10   will also be offered.

11             THE HEARING OFFICER:  Any objection?

12             MR. JETTER:  No.  There's no objection.

13             And since they're being discussed now, we can move

14   at this time to admit the exhibits that were referenced

15   by Mr. Summers from the Division.

16             THE HEARING OFFICER:  Is there any objection to

17   those?

18             MR. OLSEN:  No objection.

19             THE HEARING OFFICER:  Do we need to -- and I'm

20   happy to go off the record for a second, but do we need to

21   specifically identify, are there specific sheets within that

22   or is it just in total the -- I mean, can we identify with

23   some level of specificity the actual sheets or...

24   BY MS. CLARK:

25        Q.   Mr. Summers, if you would please turn to the
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 1   Division's memo.

 2        A.   (Complying).

 3        Q.   Would you please identify the exhibits that we're

 4   discussing now to which the Company will stipulate?

 5        A.   Yeah.  So the way that the Division filed these,

 6   they filed tariff sheets and then they also filed the model

 7   that had been corrected that includes all of the exhibits.

 8   So the tariff sheets that are being...

 9             THE HEARING OFFICER:  And we can go off the record

10   for a minute if you want unless you're prepared just to --

11   I mean, do you need a minute or...

12             MR. SUMMERS:  That might be good.

13             THE HEARING OFFICER:  Okay.  Well, then why don't

14   we just go off the record for a minute and just take the

15   time because, I mean, we're just housekeeping right now.

16             (Recess taken 10:12 a.m. to 10:15 a.m.)

17             THE HEARING OFFICER:  Ms. Clark?

18                 DIRECT EXAMINATION (CONTINUED)

19   BY MS. CLARK:

20        Q.   Thank you.  Mr. Summers, would you please identify

21   the page, the tariff sheets to which the company will

22   stipulate?

23        A.   Yes.  The Division has updated the following

24   tariff sheets.  And these were provided in both legislative

25   and final form in their memo.  So the first one is tariff
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 1   sheet 2.02 which is the GS rate schedule, 2.03 which is the

 2   FS rate schedule, 2.04 which is the natural gas vehicle rate

 3   or NGV, Section 4.02 which is the IS rate schedule.  And I

 4   said those were all provided in both legislative and final

 5   format.

 6             Additionally, the Division filed with their memo

 7   an updated tariff sheet that combines this docket with the

 8   CET docket, and they have provided an update of tariff sheet

 9   2.02 which is again the GS rate schedule.  And that one is

10   combined with both dockets.

11             THE HEARING OFFICER:  Okay.

12             MS. CLARK:  Mr. Summers is available for

13   questions.

14             THE HEARING OFFICER:  Thank you.  Mr. Jetter?

15             MR. JETTER:  No questions from the Division.

16   Thank you.

17             THE HEARING OFFICER:  And Mr. Olsen.

18             MR. OLSEN:  No questions from the Office.

19   Thank you.

20             THE HEARING OFFICER:  I may have a question or

21   two.  I think we'll just leave you sworn in if that's okay.

22             MR. SUMMERS:  Sure.

23             THE HEARING OFFICER:  Maybe circle back with you.

24   Okay.  Mr. Jetter.

25             MR. JETTER:  Thank you, Your Honor.  The Division
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 1   would like to swear in its witness Douglas Wheelwright.

 2             THE HEARING OFFICER:  Do you solemnly swear that

 3   the testimony you are about to give is the whole truth and

 4   nothing but the truth?

 5             MR. WHEELWRIGHT:  Yes.

 6             THE HEARING OFFICER:  Thank you.

 7                     DOUGLAS D. WHEELWRIGHT,

 8                having been first duly sworn, was

 9                examined and testified as follows:

10                       DIRECT EXAMINATION

11   BY MR. JETTER:

12        Q.   Would you please state your name and occupation

13   for the record?

14        A.   My name is Douglas D. Wheelwright.  I'm a

15   technical consultant with the Division of Public Utilities.

16        Q.   Thank you.  And in the course of your occupation

17   as a technical consultant, have you had the opportunity to

18   review the filing in this docket for Questar's pass-through

19   application and all of the exhibits and attachments to that?

20        A.   Yes, I have.

21        Q.   And did you prepare comments for the Division of

22   Public Utilities filed on May 21st, 2015?

23        A.   Yes, I did.

24        Q.   And did you also prepare the attachments

25   accompanying that set of comments?
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 1        A.   Yes.  The company provided the corrected exhibits

 2   and they were filed with my memo.

 3        Q.   Okay.  Thank you.  And just to I guess get this

 4   out of the way first, were you in the room here today during

 5   the testimony a few minutes ago from Austin Summers,

 6   the Company witness?

 7        A.   Yes, I was.

 8        Q.   And do you agree with the Company and does the

 9   Division agree that the tariff sheets that were accompanying

10   the Division's comments reflecting the updated 2.02 GS rate,

11   2.03 FS rate, 2.04 NGV rate, 4.02 IS rate as well as the

12   combined tariff sheet for this docket and the CET docket,

13   do those accurately reflect rates that the Division proposes

14   will be the effective rates?

15        A.   Yes, they do.

16        Q.   Okay.  Thank you.  Have you prepared a brief

17   statement regarding this docket?

18        A.   Yes, I have.

19             MR. JETTER:  Please go ahead.

20             MR. WHEELWRIGHT:  Thank you.  As mentioned by the

21   Company, during a review of this document, an error was

22   found in the calculation model which carried through to the

23   filed exhibits and tariff sheets.

24             The Company provided an updated and corrected

25   model and the corresponding corrected exhibits and tariff
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 1   sheets which were included with the Division memo.

 2   Any reference to the calculated values refers to these

 3   corrected exhibits.

 4             In Docket No. 15-057-04 known as the 191

 5   pass-through application, it asks for Commission approval

 6   for an $85.7 million decrease in a commodity component and a

 7   $24 million increase in the supplier non-gas component of

 8   the natural gas rates for a net decrease of $61.7 million.

 9             The requested reduction in the commodity cost

10   is due to a reduction in the forward price curve by the

11   12-month test period ending May 31st, 2016.

12             It is anticipated that approximately 56 percent

13   of the total gas requirement will be satisfied from Wexpro

14   cost-of-service gas production.

15             While the market price for gas is decreased,

16   the price per decatherm for cost-of-service gas from Wexpro

17   has increased from the previous filing.

18             As part of its audit and review of the 191

19   account, the Division is reviewing the calculations and

20   costs associated with the Wexpro production in the current

21   and in previous 191 filings.

22             The audit process is ongoing and any findings will

23   be presented to the Commission.  If this docket is approved

24   individually, a typical GS customer will realize a decrease

25   in their annual bill of $44.59.
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 1             The Division recommends that the proposed rate be

 2   approved on an interim basis until a full audit of the 191

 3   account can be completed.  And that concludes my summary.

 4             THE HEARING OFFICER:  Thank you.

 5             MR. JETTER:  With that, I'd like to move for --

 6   I believe we had discussed just a moment ago or entered into

 7   the record the exhibits to Mr. Wheelwright's comments filed

 8   by the Division.  But I'd like to also enter into the record

 9   the actual comments themselves.  I'm not sure if that was

10   covered earlier.  If there's no objection to that.

11             THE HEARING OFFICER:  Is there any objection?

12             MS. CLARK:  There's no objection.

13             MR. OLSEN:  No objection.

14             THE HEARING OFFICER:  Those are received.

15   Thank you.

16             MR. JETTER:  Thank you.  I have no further

17   questions for Mr. Wheelwright.  He's available for

18   cross-examination.

19             MS. CLARK:  No questions.

20             MR. OLSEN:  No questions, Your Honor.

21             THE HEARING OFFICER:  I may have a couple also.

22   So we'll just leave you sworn in if that's okay.

23             With that, why don't we go ahead and I'll turn to

24   Mr. Olsen for the Office.

25             MR. OLSEN:  Thank you.  I'd like it if you'd swear
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 1   in Mr. Martinez.

 2             THE HEARING OFFICER:  Do you solemnly swear that

 3   the testimony you're about to provide is the whole truth and

 4   nothing but the truth?

 5             MR. MARTINEZ:  Yes.

 6             THE HEARING OFFICER:  Go ahead.

 7                      DANNY A.C. MARTINEZ,

 8                having been first duly sworn, was

 9                examined and testified as follows:

10                       DIRECT EXAMINATION

11   BY MR. OLSEN:

12        Q.   Mr. Martinez, could you state your full name for

13   the record?

14        A.   I am Danny A.C. Martinez, and I am a utility

15   analyst with the Office of Consumer Services.

16        Q.   In the course of your employment with the Office

17   of Consumer Services, did you have an opportunity to review

18   the filings in this docket?

19        A.   Yes.

20        Q.   And you had an opportunity as you were here to

21   listen to the testimony of Mr. Summers and Mr. Wheelwright;

22   is that correct?

23        A.   Yes.

24        Q.   And does the Office support the testimony of

25   Mr. Summers and Mr. Wheelwright regarding interim rates
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 1   pending the audit in this matter?

 2        A.   Yes.

 3             MR. JETTER:  Do you have anything further you'd

 4   like to say?

 5             MR. MARTINEZ:  Sure.  The office reviewed the

 6   Company's application in Dockets 13-057-04 and 15-057-05.

 7   The Office also participated in the technical conference

 8   noticed in these dockets.

 9             During the technical conference, as stated,

10   a calculation error was identified and that was carried

11   through the model.  Since these errors have been corrected

12   and reported as discussed in the DPU's comments, the Office

13   did not see the need to file additional comments as these

14   errors were corrected with the updated model and tariff

15   sheets as admitted.

16             The Office recommends that the Commission approve

17   the requested rate changes on an interim basis.  Thank you.

18             THE HEARING OFFICER:  Thank you.

19             MR. OLSEN:  Mr. Martinez is available for

20   cross-examination.

21             THE HEARING OFFICER:  Any questions for

22   Mr. Martinez?

23             MS. CLARK:  No.  Thank you.

24             MR. JETTER:  No questions from the Division.

25   Thank you.
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 1             THE HEARING OFFICER:  Okay.  Just a couple

 2   questions.  Maybe I'll start with Mr. Wheelwright.

 3   And obviously I may be asking the other witnesses

 4   further questions based upon I guess his responses.

 5             But I think you just touched on in your testimony

 6   the concept, and we talked about this in one of the more

 7   recent pass-through cases I think back in October of last

 8   year about the concept of, you know, prudence review occurs

 9   ultimately during the audit process, et cetera, and so the

10   prudence review actually is not occurring during the

11   pass-through case.

12             So in terms of the audit, do you have, like,

13   a potential kind of estimated timeframe for when those --

14   for the audit on this case?

15             MR. WHEELWRIGHT:  I don't have a specific date.

16   The audit is being completed by others within the office.

17             THE HEARING OFFICER:  Okay.

18             MR. WHEELWRIGHT:  And I don't have a --

19             THE HEARING OFFICER:  Okay.

20             MR. WHEELWRIGHT:  -- delivery date for you.

21             THE HEARING OFFICER:  Okay.  Let me turn to

22   Mr. Summers with Questar.  This is one -- and again, I mean,

23   feel free if you want to -- if Mr. McKay, you know, wants to

24   be sworn in, but I just want to touch for a moment on, you

25   know, the question of, you know, what the company is I guess
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 1   doing to ensure that it's only paying Wexpro for reasonable

 2   and necessary operating expenses under the Wexpro agreement.

 3   And certainly if you want to...

 4             MS. CLARK:  I would like to invite --

 5             THE HEARING OFFICER:  Okay.

 6             MS. CLARK:  -- Mr. McKay to the table and have him

 7   sworn in.  He can address that for you.

 8             THE HEARING OFFICER:  Okay.  Perfect.  That's

 9   great.  I thought he might want to address that.

10             Do you solemnly swear that the testimony you're

11   about to provide is the whole truth and nothing but the

12   truth?

13             MR. MCKAY:  Yes.

14             THE HEARING OFFICER:  Thank you.

15                          BARRIE MCKAY,

16                having been first duly sworn, was

17                examined and testified as follows:

18                       DIRECT EXAMINATION

19   BY MS. CLARK:

20        Q.   Mr. McKay, would you please state your name and

21   your title at Questar before you commence answering

22   questions?

23        A.   Yes.  I'm Barrie L. McKay, and I'm vice president

24   of the regulatory affairs and energy division for Questar

25   Gas.  And in relation to the specific question, we actually
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 1   have been meeting with Wexpro on a proactive basis in

 2   helping us to identify the actual costs that are being

 3   billed to us on a monthly basis through the Wexpro operating

 4   service fee.  We're coming to better understand as well as

 5   the Division -- and I just want to compliment them.  I think

 6   that they're in the middle of an audit.  And when we say,

 7   "audit," we have several pass-through cases that are opened.

 8             And so a lot of the discovery and the analysis

 9   that they are doing is critical to all of them in general

10   and then they obviously will have specific things, too.

11             But we are making sure that what we're being

12   billed is in compliance with what the Wexpro operator

13   service fee says that it should be.

14             We're also beginning to receive and Wexpro's been

15   very forthright in helping us being able to get into the

16   details.  In the past we haven't specifically asked for but

17   we're asking for now, and that is, breaking those costs out

18   by cost component.

19             For example, like G&A, LO&E, which is operating

20   and maintenance expense, depreciation, the return component,

21   all of those that we're able to see and get an understanding

22   and feel for what those costs are, what are the drivers

23   on those costs.

24             We're very aware that those costs have been, on a

25   per-unit basis, been going up.  Wexpro is very aware of that
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 1   also.  And we're focused on what can be done to help

 2   mitigate those costs recognizing that as they put forth

 3   the effort to make sure that they are complying with

 4   stipulations that the opportunity to drill has been reduced

 5   and therefore new or increased -- I mean, to maintain

 6   volumes at a higher level becomes difficult and maintaining

 7   those volumes are a key thing for us to help be able to

 8   reduce the per-unit cost.

 9             And so we're learning those kind of combinations

10   and interactions with that and we're feeling confident that

11   what's being billed to us and what we're paying for are

12   bills that we're obtaining to be under the agreement.

13             THE HEARING OFFICER:  Thank you.  I appreciate

14   that.  You're welcome to remain at the bar there.

15             Turning now to an issue that was addressed in the

16   Division's memo I think around page nine, and that portion

17   of the memo discusses a couple pieces of litigation.

18             And certainly I want to avoid any kind of

19   confidential issues.  So I may be talking more generally

20   about things, but certainly, Ms. Clark, if I'm going

21   anywhere, you know, we will swerve as it were.

22             The two pieces of litigation or one that -- the

23   ongoing litigation with QEP regarding disputed gathering

24   costs under agreement.  And I understand there's been some

25   resolution of that I guess but there's still some potential
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 1   costs out there.

 2             I guess the question, and maybe this is a joint

 3   question to the Division and potentially the office, too,

 4   is that with those costs identified, I think it was in the

 5   neighborhood of around 15 million or so, if those costs,

 6   you know, if ultimately Questar did not prevail, those costs

 7   did become an issue, how would those costs be treated or

 8   ultimately processed or evaluated, et cetera, in terms of

 9   rates I guess?

10             And I don't know if that's a question that --

11   and I guess, let me just add to that, would those be,

12   you know, readily discernible or discreetly identified,

13   et cetera?  And I don't know if this is a question and who

14   wants to take it first.

15             MS. CLARK:  May I just clarify the question?

16             THE HEARING OFFICER:  Yes.  Sure.

17             MS. CLARK:  I think perhaps Mr. McKay is the

18   proper respondent.  I want to be clear that the question

19   you're asking refers to the Rocky Mountain Race Horses and

20   Robert and Floyd vs. QEP and Wexpro case.

21             Is that the one you're referring to or are you --

22             THE HEARING OFFICER:  That's the second one I want

23   to talk about, but the first one I guess -- and I apologize

24   if I misstated it.  I guess I was talking about the

25   litigation.
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 1             MS. CLARK:  The QEP field services?

 2             THE HEARING OFFICER:  Yeah.  That's right.

 3             MS. CLARK:  Okay.  Thank you.  I just needed to

 4   understand.

 5             THE HEARING OFFICER:  That's the clarification.

 6             Did you catch that?

 7             THE REPORTER:  Not what she said, no.

 8             MS. CLARK:  The question references the QEP field

 9   service piece of litigation referenced on page nine of the

10   Division's memo.

11             THE HEARING OFFICER:  And I appreciate that

12   clarification, yeah, because I will want to -- I'm going to

13   have basically some similar questions with respect to the

14   one in Wyoming, the separate piece.

15             MS. CLARK:  Okay.  And then the one other question

16   I have for you, I don't believe that that matter has yet

17   been resolved although some partial motions for --

18             THE HEARING OFFICER:  Yeah.

19             MS. CLARK:  -- summary judgment have been granted.

20             THE HEARING OFFICER:  Yeah.  That's right.  Yeah.

21             MS. CLARK:  But in terms of how the costs would be

22   treated, Mr. McKay can certainly answer that piece.

23             THE HEARING OFFICER:  Yes.  That's exactly it.

24   Thank you for the clarification.

25             MR. MCKAY:  So Mr. Summers is going to know the
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 1   exact detail.  We're going to tag team on this.  So he's

 2   going to take the first shot as it relates to the first case

 3   that you're referring to as far as the dollar amounts and

 4   what has been included.

 5             MR. SUMMERS:  Yeah.  So on page nine of the

 6   division's memo, they do discuss the difference between

 7   what QEP has billed us and what we have paid is about

 8   $15.3 million.  That's the amount that's in dispute.

 9             And then the second part of your question

10   I believe was what will happen with those costs in the

11   event of --

12             THE HEARING OFFICER:  Yeah.  I mean --

13             MR. SUMMERS:  -- when this case is settled.

14             THE HEARING OFFICER:  Yeah.  I mean, let me --

15   well, I apologize for not articulating more clearly.

16             But so, for example, you know, if -- you know,

17   if Questar does not prevail and that amount is -- I mean,

18   I'm assuming Questar would seek recovery for that amount,

19   but they have been paying, essentially been paying a lesser

20   amount under protest, that amount if that happens, how would

21   that be I guess, flow-through rates are evaluated, you know.

22             Again, this is a question that may be part of the

23   Division's answer, too.

24             MR. SUMMERS:  And so -- and Mr. McKay I'm sure

25   will jump in here if I'm off, but as we've been in this
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 1   case, we have -- in this lawsuit, we have been bonding

 2   for these amounts.

 3             THE HEARING OFFICER:  Do you want to take a

 4   second?  Why don't we go off the record.

 5             MR. MCKAY:  Your Honor, in fairness to

 6   Mr. Summers, I think he was blurring two cases together.

 7   So I'll take over here.

 8             THE HEARING OFFICER:  Okay.

 9             MR. MCKAY:  He's identified the -- sorry.

10             THE HEARING OFFICER:  Okay.  Let's go back on the

11   record, then.  Sorry about that.  Mr. McKay.  Sorry.

12             MR. MCKAY:  The first case that you're referring

13   to is a case that Wexpro has been litigating up in Wyoming.

14             THE HEARING OFFICER:  Well, actually the first

15   case I'm talking about is the disputed 15 million with the

16   QEP.  That's the first case.

17             MR. MCKAY:  Well, then maybe we should go off the

18   record.

19             THE HEARING OFFICER:  Let's go off the record.

20             (Recess taken 10:34 a.m. to 10:42 a.m.)

21             THE HEARING OFFICER:  Let's go back on the record.

22   Let's see here.  I had a question out there regarding a

23   couple pieces of litigation.  So I don't know if I want

24   to maybe turn to Ms. Clark or Mr. McKay to...

25             MS. CLARK:  I think Mr. McKay is prepared to
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 1   discuss the accounting treatment should some award be made

 2   in the first piece of litigation referenced.

 3             THE HEARING OFFICER:  Yeah.

 4             MS. CLARK:  I think that's where we were headed.

 5             THE HEARING OFFICER:  Okay.

 6             MR. MCKAY:  And I apologize for my confusion.

 7             THE HEARING OFFICER:  No, no.  That's okay.

 8             MR. MCKAY:  I appreciate the moment.

 9             THE HEARING OFFICER:  No.  There's a lot of

10   acronyms.  So I get confused myself.

11             MR. MCKAY:  Being able to make sure that we're all

12   on the same page.

13             THE HEARING OFFICER:  Sure.  No problem.

14             MR. MCKAY:  If I understand your question

15   correctly, it is this 15 million that we have.  And I'll use

16   a non-accounting term, short paid.

17             If that were to be found that we need to pay that

18   in the future, that would be billed.  We would recognize

19   that as an actual cost and that would flow through our 191

20   account which would in turn be before this Commission in

21   another pass-through proceeding seeking recovery of it.

22             THE HEARING OFFICER:  Now, would those --

23   You know, again, this is hypothetical.  But if that were

24   the case, would that be I guess identified in the total

25   costs in the 191 account?
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 1             In other words, would parties know that that was

 2   being included and be able to vet it or, et cetera?

 3             MR. MCKAY:  This would be a gathering cost.

 4   That's what were identified here.  And we could make sure

 5   that it is noted, it's recognized as an amount because it

 6   certainly would be different than what the normal rate would

 7   be which is what you see in the application at this time.

 8             THE HEARING OFFICER:  So just like anything else,

 9   I guess, and this is for Mr. Wheelwright, it would be like

10   any other costs on this account, it would part of the audit

11   process or, in other words, it would be included initially

12   for interim rates but it would be, like any other costs,

13   part of the Division's audit?

14             MR. WHEELWRIGHT:  Yes.

15             THE HEARING OFFICER:  Okay.  Great.  That's

16   helpful.  Now, you had a second one.  Yeah.  The same

17   question.  And I mean, the Division in their memo, yeah,

18   I think the reference was, you know, additional royalty

19   payments from this case could potentially be expect to be

20   recovered from Questar Gas Company.

21             So essentially the same question which is,

22   you know, how will we know when or how or...

23             MR. MCKAY:  Sure.  That case is in the process

24   of appeal right now in the state of Wyoming.  And that

25   14.1 million that's been identified by the Division is the
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 1   total amount.  We have to date had billed to us, Questar Gas

 2   from Wexpro, eight million of that.

 3             And so if in fact, that it, worst case scenario,

 4   that it would only be as we just described in response to

 5   the other question, there would be a incremental six million

 6   that would come through.  We can make sure to have that be

 7   able to be identified and be able to be audited and reviewed

 8   at that time according to whatever the orders and

 9   requirements are that would be imposed upon us in that case.

10             THE HEARING OFFICER:  Okay.  Thank you.  Is there

11   anything the Division wanted to add or the Office?

12             MR. JETTER:  I've just got a question for

13   Mr. McKay.  Something that we're not clear on at the

14   Division, is the eight million, has that been paid now

15   or is that included in filing in this docket or is that

16   an amount that's been billed but unpaid as of yet?

17             MR. MCKAY:  That has been billed to us over time.

18   And I am going to have to observe that I don't know the

19   period of time in which that has.  I can --

20             We can find that out, but it has been coming to us

21   over time through the Wexpro operator service fee.  And so

22   that's accumulation over time.

23             MR. JETTER:  Okay.  Thank you.

24             THE HEARING OFFICER:  Anything further, questions

25   or anything on the -- I mean, I'm satisfied.  I wasn't sure
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 1   if other folks had other questions on that.

 2             Okay.  Thank you very much.

 3             One other issue is just -- and this just harkens

 4   back to -- I know we had a technical conference a few weeks

 5   ago and the company addressed the issue.  It sounds like

 6   they had a recent change in their algorithm with respect to

 7   normal weatherization.

 8             I guess the question is, you know, does the

 9   Division have any comments on that change?

10             Is there anything that...

11             MR. WHEELWRIGHT:  No.  It's the division's

12   understanding that with the last general rate case, they did

13   change some of the way they calculated I believe it was the

14   SNG rates.  And the company's indicated they are going to

15   review that in the future and see if the way they calculated

16   that the previous rate case needs to be adjusted going

17   forward in the next case.

18             THE HEARING OFFICER:  Okay.  And I might have...

19   I apologize.  I think I jumped dockets here.  Let me save

20   that question.  I think that's a CET question.  Sorry.

21   I apologize for that.  Hold that thought for just a second.

22             So let's just finish out the pass-through docket

23   which is the 04 docket.

24             So we, just in terms of housekeeping, so we have

25   the right tariff sheets, everyone's agreed to them and we
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 1   have the recommendation of the Office, of the Division.

 2   So I think we're good with that.

 3             Is there anything else that we need to address

 4   with respect to the 04 docket before we move on?

 5             MS. CLARK:  Nothing from the Company.  Thank you.

 6             THE HEARING OFFICER:  Okay.  Thank you.  With

 7   that, why don't we go ahead, and we'll move on to the next

 8   docket which is the 05 docket which is the CET docket.

 9             MS. CLARK:  The company calls Mr. Kelly Mendenhall

10   and would ask that he be sworn.

11             THE HEARING OFFICER:  Do you solemnly swear that

12   the testimony you're about to provide is the whole truth

13   and nothing but the truth?

14             MR. MENDENHALL:  Yes.

15                      KELLY B. MENDENHALL,

16                 having been first duly sworn, was

17                 examined and testified as follows:

18                       DIRECT EXAMINATION

19   BY MS. CLARK:

20        Q.   Mr. Mendenhall, could you please state your full

21   name and your business address for the record?

22        A.   Yes.  My name is Kelly Mendenhall, and my business

23   address is 333 South State Street, Salt Lake City, Utah.

24        Q.   And what position do you hold at Questar Gas?

25        A.   I'm the director of regulatory affairs.
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 1        Q.   Mr. Mendenhall, was the application in Docket No.

 2   15-057-05 prepared by you or under your direction?

 3        A.   Yes, it was.

 4        Q.   Can you summarize for the hearing officer today

 5   the relief the company seeks in that docket?

 6        A.   Sure.  In this docket, the application of Questar

 7   Gas Company to amortize the conservation enabling tariff

 8   balancing account, the company proposes to amortize the

 9   March 2015 under-collected balance of $2,667,851.

10             The under collection amounts to a $14 million

11   increase in the amount that is currently being collected

12   through the conservation enabling tariff.

13             This change in the rate will result in a $12.36 or

14   1.7 percent annual increase to the typical general service

15   customer's bill.  The company's requesting that all of the

16   proposed changes be made effective June 1st, 2015.

17             And when you take the impact of this docket along

18   with the updated corrections in the pass-through docket,

19   Docket 15-057-04, the net result is an overall decrease to

20   the typical general service customer of about 4.4 percent

21   or $32 per year.  And that concludes my summary.

22        Q.   Mr. Mendenhall, do you adopt the contents of the

23   application and the exhibits attached to the application

24   as your testimony today?

25        A.   Yes.
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 1             MS. CLARK:  The Company would move for the

 2   admission of the application and accompanying exhibits.

 3             THE HEARING OFFICER:  Any objection?

 4             MR. JETTER:  No objection.

 5             THE HEARING OFFICER:  Received.

 6             MS. CLARK:  Thank you.  Mr. Mendenhall's available

 7   for cross-examination.

 8             THE HEARING OFFICER:  Mr. Jetter?

 9             MR. JETTER:  No questions from the Division.

10             THE HEARING OFFICER:  Thank you.

11             MR. OLSEN:  No questions from the Office.

12             THE HEARING OFFICER:  I have a question which

13   I think you've already had a little bit of foreshadowing.

14   So we'll hold that for now.  Mr. Jetter?

15             MR. JETTER:  Thank you, Your Honor.

16   The Division would -- I suppose we need to re-swear in

17   Douglas Wheelwright.

18             THE HEARING OFFICER:  He's sworn.  He's fine.

19   Thank you.

20                      DOUGLAS WHEELWRIGHT,

21              having been previously duly sworn, was

22            examined and testified further as follows:

23                       DIRECT EXAMINATION

24                           (CONTINUED)

25   BY MR. JETTER:
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 1        Q.   Have you prepared a brief statement regarding the

 2   15-057-05, a conservation enabling tariff pass-through

 3   docket?

 4        A.   Yes, I have.

 5             MR. JETTER:  Please go ahead.

 6             MR. WHEELWRIGHT:  Thank you.  Docket No. 15-057-05

 7   known as the conservation enabling tariff or CET asks for

 8   Commission approval to amortize the March 2015

 9   under-collected balance of $2.7 million and adjust the CET

10   component of the distribution nongas or DNG rate.

11             The Division has reviewed and supports the

12   application and the calculations as submitted by the

13   Company.

14             In a previous filing under Docket No. 14-057-23,

15   the Company was amortizing an over-collected balance of

16   $11.6 million.  The previous amortization created a credit

17   or a reduction in customer rates removing the previous

18   credit and amortizing the current under-collected amount

19   results in an increase in the CET rate.

20             If this docket is approved individually,

21   a typical GS customer will realize an increase in their

22   bill of $12.36.

23             In summary, the Division supports and recommends

24   approval of the rate changes requested in both dockets

25   15-057-04 and 15-057-05.
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 1             The proposed rates should be approved on an

 2   interim basis in order to allow additional time for the

 3   Division to complete an audit of the individual entries

 4   in the respective accounts.

 5             While both dockets have been presented

 6   independently, the Division has completed a summary of the

 7   combined impact and the change to customer rates.  If both

 8   dockets are approved, a typical GS customer will see a net

 9   decrease of approximately $32.42 per year or a 4.3 percent

10   reduction from the rates currently in effect.

11             The Division believes that the requested changes

12   are in the public interest and represent just and reasonable

13   rates.  And that concludes my summary.

14             MR. JETTER:  Thank you.  I have no further

15   questions for Mr. Wheelwright.  He's also available for

16   questions from parties or the presiding officer.

17             THE HEARING OFFICER:  Very good.  Thank you.

18             Mr.  Olsen?

19             MR. OLSEN:  We have nothing further to add.

20             THE HEARING OFFICER:  Okay.  Thank you.

21             And no questions?

22             MS. CLARK:  No.  Thank you.

23             THE HEARING OFFICER:  Okay.  And so you have no

24   questions but did you want to put on Mr. Martinez?

25             MR. JETTER:  Oh.  No.  We would submit that his
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 1   statements in support were for both dockets.

 2             THE HEARING OFFICER:  Oh, okay.  All right.  Okay.

 3   Thank you.  So again, I apologize for -- that's what happens

 4   when you write your notes too quick.  I was incorrectly

 5   addressing the algorithm change to weather normalization

 6   which is more applicable to the CET docket.  So I guess

 7   the question is, it sounds like --

 8             Let me back up.  Does the company or would the

 9   company be willing to kind of address that in the next

10   pass-through about what that change means and what potential

11   effect it might have on rates I guess?

12             Because I mean, when it was introduced in the tech

13   conference, it seemed like it was a new I guess methodology

14   potentially.

15             MR. MENDENHALL:  Right.  So you want -- now, you

16   said pass-through docket.  Do you mean CET?

17             THE HEARING OFFICER:  Yeah.  Sorry.  Yes.

18             MR. MENDENHALL:  We can address -- what we can do

19   is we can talk about the old methodology and then the new

20   methodology, and, you know, we can compare and contrast.

21             THE HEARING OFFICER:  Okay.  Okay.  All right.

22   One other thing.  And again, I'm going to go back.  And I

23   apologize for doing this, but I'm going to go back to the

24   pass-through docket.  And this is a question for

25   Mr. Wheelwright I forgot to ask.

0036

 1             I just want to -- turning to page two of your

 2   memo.  And I think you already indicated that there was some

 3   corrections that you made based upon the information that

 4   was discovered during I guess the tech conference.

 5             On that last paragraph, I just want to make sure,

 6   if you compare the numbers that are included in that last

 7   paragraph, you're talking about the pass-through, those are

 8   the correct increases and decreases rather than the top

 9   paragraph which is what the company included in their

10   application; is that right?

11             MR. WHEELWRIGHT:  All of my references refer to

12   the corrected numbers.

13             THE HEARING OFFICER:  Okay.  Perfect.

14             MR. WHEELWRIGHT:  Everything in my memo.

15             THE HEARING OFFICER:  Okay.  That's great.

16   Thank you.  Okay.  Back again to the CET.

17             Is there anything else?  I know there's a request

18   for effective days for June 1st.  So.

19             MS. CLARK:  The Company has nothing more to add

20   but it would reiterate those requested dates.

21             THE HEARING OFFICER:  Okay.  So I'm assuming that

22   if, based upon the timing, you would -- there would be

23   requests for a bench ruling on that?

24             MS. CLARK:  Yes, please.

25             THE HEARING OFFICER:  Okay.  Before I do take a
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 1   brief recess, would there be any objection to that or any

 2   thoughts on that from anyone else?

 3             MR. JETTER:  The Division would support the

 4   request for a bench order.

 5             THE HEARING OFFICER:  Okay.

 6             MR. OLSEN:  As would the office.

 7             THE HEARING OFFICER:  Okay.  That's great.

 8   Why don't I go ahead and take a -- go off the record and

 9   take a brief recess.  And we'll be back in a minute.

10   Thank you.

11             MS. CLARK:  Thank you.

12             (Recess from 10:56 a.m. to 11:01 a.m.)

13             THE HEARING OFFICER:  Let's go back on the record.

14   Appreciate your patience and everyone's participation this

15   morning.  Having considered Questar's applications, the

16   comments filed in its dockets and the testimony presented

17   today and the fact that the applications are unopposed,

18   the Commission finds approval of the two applications is

19   just, reasonable and the public interest includes that such

20   approval is consistent with relevant statutes, rules and

21   Commission orders.

22             And therefore the Commission approves the

23   application and the tariff sheets filed and as presented

24   and as stipulated among the parties in these two dockets,

25   Docket No. 15-057-04 and Docket No. 15-057-05 are approved
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 1   effective June 1st, 2015, on an interim basis pending the

 2   Division's audit of the entries into the respective accounts

 3   and are approved to review.  This bench order has been

 4   approved and confirmed by the Commission and a written

 5   memorialization of this Decision will be filed.

 6             Before we adjourn today, are there any other

 7   matters that we need to address with these applications

 8   or these dockets?

 9             MS. CLARK:  No.  Thank you.

10             MR. JETTER:  No.

11             THE HEARING OFFICER:  Okay.  Well, thank you

12   very much.  We're adjourned.

13              (Proceedings concluded at 11:02 a.m.)
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		268						LN		10		16		false		            16             (Recess taken 10:12 a.m. to 10:15 a.m.)				false

		269						LN		10		17		false		            17             THE HEARING OFFICER:  Ms. Clark?				false

		270						LN		10		18		false		            18                 DIRECT EXAMINATION (CONTINUED)				false

		271						LN		10		19		false		            19   BY MS. CLARK:				false

		272						LN		10		20		false		            20        Q.   Thank you.  Mr. Summers, would you please identify				false

		273						LN		10		21		false		            21   the page, the tariff sheets to which the company will				false

		274						LN		10		22		false		            22   stipulate?				false

		275						LN		10		23		false		            23        A.   Yes.  The Division has updated the following				false

		276						LN		10		24		false		            24   tariff sheets.  And these were provided in both legislative				false

		277						LN		10		25		false		            25   and final form in their memo.  So the first one is tariff				false

		278						PG		11		0		false		page 11				false

		279						LN		11		1		false		             1   sheet 2.02 which is the GS rate schedule, 2.03 which is the				false

		280						LN		11		2		false		             2   FS rate schedule, 2.04 which is the natural gas vehicle rate				false

		281						LN		11		3		false		             3   or NGV, Section 4.02 which is the IS rate schedule.  And I				false

		282						LN		11		4		false		             4   said those were all provided in both legislative and final				false

		283						LN		11		5		false		             5   format.				false

		284						LN		11		6		false		             6             Additionally, the Division filed with their memo				false

		285						LN		11		7		false		             7   an updated tariff sheet that combines this docket with the				false

		286						LN		11		8		false		             8   CET docket, and they have provided an update of tariff sheet				false

		287						LN		11		9		false		             9   2.02 which is again the GS rate schedule.  And that one is				false

		288						LN		11		10		false		            10   combined with both dockets.				false

		289						LN		11		11		false		            11             THE HEARING OFFICER:  Okay.				false

		290						LN		11		12		false		            12             MS. CLARK:  Mr. Summers is available for				false

		291						LN		11		13		false		            13   questions.				false

		292						LN		11		14		false		            14             THE HEARING OFFICER:  Thank you.  Mr. Jetter?				false

		293						LN		11		15		false		            15             MR. JETTER:  No questions from the Division.				false

		294						LN		11		16		false		            16   Thank you.				false

		295						LN		11		17		false		            17             THE HEARING OFFICER:  And Mr. Olsen.				false

		296						LN		11		18		false		            18             MR. OLSEN:  No questions from the Office.				false

		297						LN		11		19		false		            19   Thank you.				false

		298						LN		11		20		false		            20             THE HEARING OFFICER:  I may have a question or				false

		299						LN		11		21		false		            21   two.  I think we'll just leave you sworn in if that's okay.				false

		300						LN		11		22		false		            22             MR. SUMMERS:  Sure.				false

		301						LN		11		23		false		            23             THE HEARING OFFICER:  Maybe circle back with you.				false

		302						LN		11		24		false		            24   Okay.  Mr. Jetter.				false

		303						LN		11		25		false		            25             MR. JETTER:  Thank you, Your Honor.  The Division				false

		304						PG		12		0		false		page 12				false

		305						LN		12		1		false		             1   would like to swear in its witness Douglas Wheelwright.				false

		306						LN		12		2		false		             2             THE HEARING OFFICER:  Do you solemnly swear that				false

		307						LN		12		3		false		             3   the testimony you are about to give is the whole truth and				false

		308						LN		12		4		false		             4   nothing but the truth?				false

		309						LN		12		5		false		             5             MR. WHEELWRIGHT:  Yes.				false

		310						LN		12		6		false		             6             THE HEARING OFFICER:  Thank you.				false

		311						LN		12		7		false		             7                     DOUGLAS D. WHEELWRIGHT,				false

		312						LN		12		8		false		             8                having been first duly sworn, was				false

		313						LN		12		9		false		             9                examined and testified as follows:				false

		314						LN		12		10		false		            10                       DIRECT EXAMINATION				false

		315						LN		12		11		false		            11   BY MR. JETTER:				false

		316						LN		12		12		false		            12        Q.   Would you please state your name and occupation				false

		317						LN		12		13		false		            13   for the record?				false

		318						LN		12		14		false		            14        A.   My name is Douglas D. Wheelwright.  I'm a				false

		319						LN		12		15		false		            15   technical consultant with the Division of Public Utilities.				false

		320						LN		12		16		false		            16        Q.   Thank you.  And in the course of your occupation				false

		321						LN		12		17		false		            17   as a technical consultant, have you had the opportunity to				false

		322						LN		12		18		false		            18   review the filing in this docket for Questar's pass-through				false

		323						LN		12		19		false		            19   application and all of the exhibits and attachments to that?				false

		324						LN		12		20		false		            20        A.   Yes, I have.				false

		325						LN		12		21		false		            21        Q.   And did you prepare comments for the Division of				false

		326						LN		12		22		false		            22   Public Utilities filed on May 21st, 2015?				false

		327						LN		12		23		false		            23        A.   Yes, I did.				false

		328						LN		12		24		false		            24        Q.   And did you also prepare the attachments				false

		329						LN		12		25		false		            25   accompanying that set of comments?				false

		330						PG		13		0		false		page 13				false

		331						LN		13		1		false		             1        A.   Yes.  The company provided the corrected exhibits				false

		332						LN		13		2		false		             2   and they were filed with my memo.				false

		333						LN		13		3		false		             3        Q.   Okay.  Thank you.  And just to I guess get this				false

		334						LN		13		4		false		             4   out of the way first, were you in the room here today during				false

		335						LN		13		5		false		             5   the testimony a few minutes ago from Austin Summers,				false

		336						LN		13		6		false		             6   the Company witness?				false

		337						LN		13		7		false		             7        A.   Yes, I was.				false

		338						LN		13		8		false		             8        Q.   And do you agree with the Company and does the				false

		339						LN		13		9		false		             9   Division agree that the tariff sheets that were accompanying				false

		340						LN		13		10		false		            10   the Division's comments reflecting the updated 2.02 GS rate,				false

		341						LN		13		11		false		            11   2.03 FS rate, 2.04 NGV rate, 4.02 IS rate as well as the				false

		342						LN		13		12		false		            12   combined tariff sheet for this docket and the CET docket,				false

		343						LN		13		13		false		            13   do those accurately reflect rates that the Division proposes				false

		344						LN		13		14		false		            14   will be the effective rates?				false

		345						LN		13		15		false		            15        A.   Yes, they do.				false

		346						LN		13		16		false		            16        Q.   Okay.  Thank you.  Have you prepared a brief				false

		347						LN		13		17		false		            17   statement regarding this docket?				false

		348						LN		13		18		false		            18        A.   Yes, I have.				false

		349						LN		13		19		false		            19             MR. JETTER:  Please go ahead.				false

		350						LN		13		20		false		            20             MR. WHEELWRIGHT:  Thank you.  As mentioned by the				false

		351						LN		13		21		false		            21   Company, during a review of this document, an error was				false

		352						LN		13		22		false		            22   found in the calculation model which carried through to the				false

		353						LN		13		23		false		            23   filed exhibits and tariff sheets.				false

		354						LN		13		24		false		            24             The Company provided an updated and corrected				false

		355						LN		13		25		false		            25   model and the corresponding corrected exhibits and tariff				false

		356						PG		14		0		false		page 14				false

		357						LN		14		1		false		             1   sheets which were included with the Division memo.				false

		358						LN		14		2		false		             2   Any reference to the calculated values refers to these				false

		359						LN		14		3		false		             3   corrected exhibits.				false

		360						LN		14		4		false		             4             In Docket No. 15-057-04 known as the 191				false

		361						LN		14		5		false		             5   pass-through application, it asks for Commission approval				false

		362						LN		14		6		false		             6   for an $85.7 million decrease in a commodity component and a				false

		363						LN		14		7		false		             7   $24 million increase in the supplier non-gas component of				false

		364						LN		14		8		false		             8   the natural gas rates for a net decrease of $61.7 million.				false

		365						LN		14		9		false		             9             The requested reduction in the commodity cost				false

		366						LN		14		10		false		            10   is due to a reduction in the forward price curve by the				false

		367						LN		14		11		false		            11   12-month test period ending May 31st, 2016.				false

		368						LN		14		12		false		            12             It is anticipated that approximately 56 percent				false

		369						LN		14		13		false		            13   of the total gas requirement will be satisfied from Wexpro				false

		370						LN		14		14		false		            14   cost-of-service gas production.				false

		371						LN		14		15		false		            15             While the market price for gas is decreased,				false

		372						LN		14		16		false		            16   the price per decatherm for cost-of-service gas from Wexpro				false

		373						LN		14		17		false		            17   has increased from the previous filing.				false

		374						LN		14		18		false		            18             As part of its audit and review of the 191				false

		375						LN		14		19		false		            19   account, the Division is reviewing the calculations and				false

		376						LN		14		20		false		            20   costs associated with the Wexpro production in the current				false

		377						LN		14		21		false		            21   and in previous 191 filings.				false

		378						LN		14		22		false		            22             The audit process is ongoing and any findings will				false

		379						LN		14		23		false		            23   be presented to the Commission.  If this docket is approved				false

		380						LN		14		24		false		            24   individually, a typical GS customer will realize a decrease				false

		381						LN		14		25		false		            25   in their annual bill of $44.59.				false

		382						PG		15		0		false		page 15				false

		383						LN		15		1		false		             1             The Division recommends that the proposed rate be				false

		384						LN		15		2		false		             2   approved on an interim basis until a full audit of the 191				false

		385						LN		15		3		false		             3   account can be completed.  And that concludes my summary.				false

		386						LN		15		4		false		             4             THE HEARING OFFICER:  Thank you.				false

		387						LN		15		5		false		             5             MR. JETTER:  With that, I'd like to move for --				false

		388						LN		15		6		false		             6   I believe we had discussed just a moment ago or entered into				false

		389						LN		15		7		false		             7   the record the exhibits to Mr. Wheelwright's comments filed				false

		390						LN		15		8		false		             8   by the Division.  But I'd like to also enter into the record				false

		391						LN		15		9		false		             9   the actual comments themselves.  I'm not sure if that was				false

		392						LN		15		10		false		            10   covered earlier.  If there's no objection to that.				false

		393						LN		15		11		false		            11             THE HEARING OFFICER:  Is there any objection?				false

		394						LN		15		12		false		            12             MS. CLARK:  There's no objection.				false

		395						LN		15		13		false		            13             MR. OLSEN:  No objection.				false

		396						LN		15		14		false		            14             THE HEARING OFFICER:  Those are received.				false

		397						LN		15		15		false		            15   Thank you.				false

		398						LN		15		16		false		            16             MR. JETTER:  Thank you.  I have no further				false

		399						LN		15		17		false		            17   questions for Mr. Wheelwright.  He's available for				false

		400						LN		15		18		false		            18   cross-examination.				false

		401						LN		15		19		false		            19             MS. CLARK:  No questions.				false

		402						LN		15		20		false		            20             MR. OLSEN:  No questions, Your Honor.				false

		403						LN		15		21		false		            21             THE HEARING OFFICER:  I may have a couple also.				false

		404						LN		15		22		false		            22   So we'll just leave you sworn in if that's okay.				false

		405						LN		15		23		false		            23             With that, why don't we go ahead and I'll turn to				false

		406						LN		15		24		false		            24   Mr. Olsen for the Office.				false

		407						LN		15		25		false		            25             MR. OLSEN:  Thank you.  I'd like it if you'd swear				false

		408						PG		16		0		false		page 16				false

		409						LN		16		1		false		             1   in Mr. Martinez.				false

		410						LN		16		2		false		             2             THE HEARING OFFICER:  Do you solemnly swear that				false

		411						LN		16		3		false		             3   the testimony you're about to provide is the whole truth and				false

		412						LN		16		4		false		             4   nothing but the truth?				false

		413						LN		16		5		false		             5             MR. MARTINEZ:  Yes.				false

		414						LN		16		6		false		             6             THE HEARING OFFICER:  Go ahead.				false

		415						LN		16		7		false		             7                      DANNY A.C. MARTINEZ,				false

		416						LN		16		8		false		             8                having been first duly sworn, was				false

		417						LN		16		9		false		             9                examined and testified as follows:				false

		418						LN		16		10		false		            10                       DIRECT EXAMINATION				false

		419						LN		16		11		false		            11   BY MR. OLSEN:				false

		420						LN		16		12		false		            12        Q.   Mr. Martinez, could you state your full name for				false

		421						LN		16		13		false		            13   the record?				false

		422						LN		16		14		false		            14        A.   I am Danny A.C. Martinez, and I am a utility				false

		423						LN		16		15		false		            15   analyst with the Office of Consumer Services.				false

		424						LN		16		16		false		            16        Q.   In the course of your employment with the Office				false

		425						LN		16		17		false		            17   of Consumer Services, did you have an opportunity to review				false

		426						LN		16		18		false		            18   the filings in this docket?				false

		427						LN		16		19		false		            19        A.   Yes.				false

		428						LN		16		20		false		            20        Q.   And you had an opportunity as you were here to				false

		429						LN		16		21		false		            21   listen to the testimony of Mr. Summers and Mr. Wheelwright;				false

		430						LN		16		22		false		            22   is that correct?				false

		431						LN		16		23		false		            23        A.   Yes.				false

		432						LN		16		24		false		            24        Q.   And does the Office support the testimony of				false

		433						LN		16		25		false		            25   Mr. Summers and Mr. Wheelwright regarding interim rates				false

		434						PG		17		0		false		page 17				false

		435						LN		17		1		false		             1   pending the audit in this matter?				false

		436						LN		17		2		false		             2        A.   Yes.				false

		437						LN		17		3		false		             3             MR. JETTER:  Do you have anything further you'd				false

		438						LN		17		4		false		             4   like to say?				false

		439						LN		17		5		false		             5             MR. MARTINEZ:  Sure.  The office reviewed the				false

		440						LN		17		6		false		             6   Company's application in Dockets 13-057-04 and 15-057-05.				false

		441						LN		17		7		false		             7   The Office also participated in the technical conference				false

		442						LN		17		8		false		             8   noticed in these dockets.				false

		443						LN		17		9		false		             9             During the technical conference, as stated,				false

		444						LN		17		10		false		            10   a calculation error was identified and that was carried				false

		445						LN		17		11		false		            11   through the model.  Since these errors have been corrected				false

		446						LN		17		12		false		            12   and reported as discussed in the DPU's comments, the Office				false

		447						LN		17		13		false		            13   did not see the need to file additional comments as these				false

		448						LN		17		14		false		            14   errors were corrected with the updated model and tariff				false

		449						LN		17		15		false		            15   sheets as admitted.				false

		450						LN		17		16		false		            16             The Office recommends that the Commission approve				false

		451						LN		17		17		false		            17   the requested rate changes on an interim basis.  Thank you.				false

		452						LN		17		18		false		            18             THE HEARING OFFICER:  Thank you.				false

		453						LN		17		19		false		            19             MR. OLSEN:  Mr. Martinez is available for				false

		454						LN		17		20		false		            20   cross-examination.				false

		455						LN		17		21		false		            21             THE HEARING OFFICER:  Any questions for				false

		456						LN		17		22		false		            22   Mr. Martinez?				false

		457						LN		17		23		false		            23             MS. CLARK:  No.  Thank you.				false

		458						LN		17		24		false		            24             MR. JETTER:  No questions from the Division.				false

		459						LN		17		25		false		            25   Thank you.				false

		460						PG		18		0		false		page 18				false

		461						LN		18		1		false		             1             THE HEARING OFFICER:  Okay.  Just a couple				false

		462						LN		18		2		false		             2   questions.  Maybe I'll start with Mr. Wheelwright.				false

		463						LN		18		3		false		             3   And obviously I may be asking the other witnesses				false

		464						LN		18		4		false		             4   further questions based upon I guess his responses.				false

		465						LN		18		5		false		             5             But I think you just touched on in your testimony				false

		466						LN		18		6		false		             6   the concept, and we talked about this in one of the more				false

		467						LN		18		7		false		             7   recent pass-through cases I think back in October of last				false

		468						LN		18		8		false		             8   year about the concept of, you know, prudence review occurs				false

		469						LN		18		9		false		             9   ultimately during the audit process, et cetera, and so the				false

		470						LN		18		10		false		            10   prudence review actually is not occurring during the				false

		471						LN		18		11		false		            11   pass-through case.				false

		472						LN		18		12		false		            12             So in terms of the audit, do you have, like,				false

		473						LN		18		13		false		            13   a potential kind of estimated timeframe for when those --				false

		474						LN		18		14		false		            14   for the audit on this case?				false

		475						LN		18		15		false		            15             MR. WHEELWRIGHT:  I don't have a specific date.				false

		476						LN		18		16		false		            16   The audit is being completed by others within the office.				false

		477						LN		18		17		false		            17             THE HEARING OFFICER:  Okay.				false

		478						LN		18		18		false		            18             MR. WHEELWRIGHT:  And I don't have a --				false

		479						LN		18		19		false		            19             THE HEARING OFFICER:  Okay.				false

		480						LN		18		20		false		            20             MR. WHEELWRIGHT:  -- delivery date for you.				false

		481						LN		18		21		false		            21             THE HEARING OFFICER:  Okay.  Let me turn to				false

		482						LN		18		22		false		            22   Mr. Summers with Questar.  This is one -- and again, I mean,				false

		483						LN		18		23		false		            23   feel free if you want to -- if Mr. McKay, you know, wants to				false

		484						LN		18		24		false		            24   be sworn in, but I just want to touch for a moment on, you				false

		485						LN		18		25		false		            25   know, the question of, you know, what the company is I guess				false

		486						PG		19		0		false		page 19				false

		487						LN		19		1		false		             1   doing to ensure that it's only paying Wexpro for reasonable				false

		488						LN		19		2		false		             2   and necessary operating expenses under the Wexpro agreement.				false

		489						LN		19		3		false		             3   And certainly if you want to...				false

		490						LN		19		4		false		             4             MS. CLARK:  I would like to invite --				false

		491						LN		19		5		false		             5             THE HEARING OFFICER:  Okay.				false

		492						LN		19		6		false		             6             MS. CLARK:  -- Mr. McKay to the table and have him				false

		493						LN		19		7		false		             7   sworn in.  He can address that for you.				false

		494						LN		19		8		false		             8             THE HEARING OFFICER:  Okay.  Perfect.  That's				false

		495						LN		19		9		false		             9   great.  I thought he might want to address that.				false

		496						LN		19		10		false		            10             Do you solemnly swear that the testimony you're				false

		497						LN		19		11		false		            11   about to provide is the whole truth and nothing but the				false

		498						LN		19		12		false		            12   truth?				false

		499						LN		19		13		false		            13             MR. MCKAY:  Yes.				false

		500						LN		19		14		false		            14             THE HEARING OFFICER:  Thank you.				false

		501						LN		19		15		false		            15                          BARRIE MCKAY,				false

		502						LN		19		16		false		            16                having been first duly sworn, was				false

		503						LN		19		17		false		            17                examined and testified as follows:				false

		504						LN		19		18		false		            18                       DIRECT EXAMINATION				false

		505						LN		19		19		false		            19   BY MS. CLARK:				false

		506						LN		19		20		false		            20        Q.   Mr. McKay, would you please state your name and				false

		507						LN		19		21		false		            21   your title at Questar before you commence answering				false

		508						LN		19		22		false		            22   questions?				false

		509						LN		19		23		false		            23        A.   Yes.  I'm Barrie L. McKay, and I'm vice president				false

		510						LN		19		24		false		            24   of the regulatory affairs and energy division for Questar				false

		511						LN		19		25		false		            25   Gas.  And in relation to the specific question, we actually				false

		512						PG		20		0		false		page 20				false

		513						LN		20		1		false		             1   have been meeting with Wexpro on a proactive basis in				false

		514						LN		20		2		false		             2   helping us to identify the actual costs that are being				false

		515						LN		20		3		false		             3   billed to us on a monthly basis through the Wexpro operating				false

		516						LN		20		4		false		             4   service fee.  We're coming to better understand as well as				false

		517						LN		20		5		false		             5   the Division -- and I just want to compliment them.  I think				false

		518						LN		20		6		false		             6   that they're in the middle of an audit.  And when we say,				false

		519						LN		20		7		false		             7   "audit," we have several pass-through cases that are opened.				false

		520						LN		20		8		false		             8             And so a lot of the discovery and the analysis				false

		521						LN		20		9		false		             9   that they are doing is critical to all of them in general				false

		522						LN		20		10		false		            10   and then they obviously will have specific things, too.				false

		523						LN		20		11		false		            11             But we are making sure that what we're being				false

		524						LN		20		12		false		            12   billed is in compliance with what the Wexpro operator				false

		525						LN		20		13		false		            13   service fee says that it should be.				false

		526						LN		20		14		false		            14             We're also beginning to receive and Wexpro's been				false

		527						LN		20		15		false		            15   very forthright in helping us being able to get into the				false

		528						LN		20		16		false		            16   details.  In the past we haven't specifically asked for but				false

		529						LN		20		17		false		            17   we're asking for now, and that is, breaking those costs out				false

		530						LN		20		18		false		            18   by cost component.				false

		531						LN		20		19		false		            19             For example, like G&A, LO&E, which is operating				false

		532						LN		20		20		false		            20   and maintenance expense, depreciation, the return component,				false

		533						LN		20		21		false		            21   all of those that we're able to see and get an understanding				false

		534						LN		20		22		false		            22   and feel for what those costs are, what are the drivers				false

		535						LN		20		23		false		            23   on those costs.				false

		536						LN		20		24		false		            24             We're very aware that those costs have been, on a				false

		537						LN		20		25		false		            25   per-unit basis, been going up.  Wexpro is very aware of that				false

		538						PG		21		0		false		page 21				false

		539						LN		21		1		false		             1   also.  And we're focused on what can be done to help				false

		540						LN		21		2		false		             2   mitigate those costs recognizing that as they put forth				false

		541						LN		21		3		false		             3   the effort to make sure that they are complying with				false

		542						LN		21		4		false		             4   stipulations that the opportunity to drill has been reduced				false

		543						LN		21		5		false		             5   and therefore new or increased -- I mean, to maintain				false

		544						LN		21		6		false		             6   volumes at a higher level becomes difficult and maintaining				false

		545						LN		21		7		false		             7   those volumes are a key thing for us to help be able to				false

		546						LN		21		8		false		             8   reduce the per-unit cost.				false

		547						LN		21		9		false		             9             And so we're learning those kind of combinations				false

		548						LN		21		10		false		            10   and interactions with that and we're feeling confident that				false

		549						LN		21		11		false		            11   what's being billed to us and what we're paying for are				false

		550						LN		21		12		false		            12   bills that we're obtaining to be under the agreement.				false

		551						LN		21		13		false		            13             THE HEARING OFFICER:  Thank you.  I appreciate				false

		552						LN		21		14		false		            14   that.  You're welcome to remain at the bar there.				false

		553						LN		21		15		false		            15             Turning now to an issue that was addressed in the				false

		554						LN		21		16		false		            16   Division's memo I think around page nine, and that portion				false

		555						LN		21		17		false		            17   of the memo discusses a couple pieces of litigation.				false

		556						LN		21		18		false		            18             And certainly I want to avoid any kind of				false

		557						LN		21		19		false		            19   confidential issues.  So I may be talking more generally				false

		558						LN		21		20		false		            20   about things, but certainly, Ms. Clark, if I'm going				false

		559						LN		21		21		false		            21   anywhere, you know, we will swerve as it were.				false

		560						LN		21		22		false		            22             The two pieces of litigation or one that -- the				false

		561						LN		21		23		false		            23   ongoing litigation with QEP regarding disputed gathering				false

		562						LN		21		24		false		            24   costs under agreement.  And I understand there's been some				false

		563						LN		21		25		false		            25   resolution of that I guess but there's still some potential				false

		564						PG		22		0		false		page 22				false

		565						LN		22		1		false		             1   costs out there.				false

		566						LN		22		2		false		             2             I guess the question, and maybe this is a joint				false

		567						LN		22		3		false		             3   question to the Division and potentially the office, too,				false

		568						LN		22		4		false		             4   is that with those costs identified, I think it was in the				false

		569						LN		22		5		false		             5   neighborhood of around 15 million or so, if those costs,				false

		570						LN		22		6		false		             6   you know, if ultimately Questar did not prevail, those costs				false

		571						LN		22		7		false		             7   did become an issue, how would those costs be treated or				false

		572						LN		22		8		false		             8   ultimately processed or evaluated, et cetera, in terms of				false

		573						LN		22		9		false		             9   rates I guess?				false

		574						LN		22		10		false		            10             And I don't know if that's a question that --				false

		575						LN		22		11		false		            11   and I guess, let me just add to that, would those be,				false

		576						LN		22		12		false		            12   you know, readily discernible or discreetly identified,				false

		577						LN		22		13		false		            13   et cetera?  And I don't know if this is a question and who				false

		578						LN		22		14		false		            14   wants to take it first.				false

		579						LN		22		15		false		            15             MS. CLARK:  May I just clarify the question?				false

		580						LN		22		16		false		            16             THE HEARING OFFICER:  Yes.  Sure.				false

		581						LN		22		17		false		            17             MS. CLARK:  I think perhaps Mr. McKay is the				false

		582						LN		22		18		false		            18   proper respondent.  I want to be clear that the question				false

		583						LN		22		19		false		            19   you're asking refers to the Rocky Mountain Race Horses and				false

		584						LN		22		20		false		            20   Robert and Floyd vs. QEP and Wexpro case.				false

		585						LN		22		21		false		            21             Is that the one you're referring to or are you --				false

		586						LN		22		22		false		            22             THE HEARING OFFICER:  That's the second one I want				false

		587						LN		22		23		false		            23   to talk about, but the first one I guess -- and I apologize				false

		588						LN		22		24		false		            24   if I misstated it.  I guess I was talking about the				false

		589						LN		22		25		false		            25   litigation.				false
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		591						LN		23		1		false		             1             MS. CLARK:  The QEP field services?				false

		592						LN		23		2		false		             2             THE HEARING OFFICER:  Yeah.  That's right.				false

		593						LN		23		3		false		             3             MS. CLARK:  Okay.  Thank you.  I just needed to				false

		594						LN		23		4		false		             4   understand.				false

		595						LN		23		5		false		             5             THE HEARING OFFICER:  That's the clarification.				false

		596						LN		23		6		false		             6             Did you catch that?				false

		597						LN		23		7		false		             7             THE REPORTER:  Not what she said, no.				false

		598						LN		23		8		false		             8             MS. CLARK:  The question references the QEP field				false

		599						LN		23		9		false		             9   service piece of litigation referenced on page nine of the				false

		600						LN		23		10		false		            10   Division's memo.				false

		601						LN		23		11		false		            11             THE HEARING OFFICER:  And I appreciate that				false

		602						LN		23		12		false		            12   clarification, yeah, because I will want to -- I'm going to				false

		603						LN		23		13		false		            13   have basically some similar questions with respect to the				false

		604						LN		23		14		false		            14   one in Wyoming, the separate piece.				false

		605						LN		23		15		false		            15             MS. CLARK:  Okay.  And then the one other question				false

		606						LN		23		16		false		            16   I have for you, I don't believe that that matter has yet				false

		607						LN		23		17		false		            17   been resolved although some partial motions for --				false

		608						LN		23		18		false		            18             THE HEARING OFFICER:  Yeah.				false

		609						LN		23		19		false		            19             MS. CLARK:  -- summary judgment have been granted.				false

		610						LN		23		20		false		            20             THE HEARING OFFICER:  Yeah.  That's right.  Yeah.				false

		611						LN		23		21		false		            21             MS. CLARK:  But in terms of how the costs would be				false

		612						LN		23		22		false		            22   treated, Mr. McKay can certainly answer that piece.				false

		613						LN		23		23		false		            23             THE HEARING OFFICER:  Yes.  That's exactly it.				false

		614						LN		23		24		false		            24   Thank you for the clarification.				false

		615						LN		23		25		false		            25             MR. MCKAY:  So Mr. Summers is going to know the				false

		616						PG		24		0		false		page 24				false

		617						LN		24		1		false		             1   exact detail.  We're going to tag team on this.  So he's				false

		618						LN		24		2		false		             2   going to take the first shot as it relates to the first case				false

		619						LN		24		3		false		             3   that you're referring to as far as the dollar amounts and				false

		620						LN		24		4		false		             4   what has been included.				false

		621						LN		24		5		false		             5             MR. SUMMERS:  Yeah.  So on page nine of the				false

		622						LN		24		6		false		             6   division's memo, they do discuss the difference between				false

		623						LN		24		7		false		             7   what QEP has billed us and what we have paid is about				false

		624						LN		24		8		false		             8   $15.3 million.  That's the amount that's in dispute.				false

		625						LN		24		9		false		             9             And then the second part of your question				false

		626						LN		24		10		false		            10   I believe was what will happen with those costs in the				false

		627						LN		24		11		false		            11   event of --				false

		628						LN		24		12		false		            12             THE HEARING OFFICER:  Yeah.  I mean --				false

		629						LN		24		13		false		            13             MR. SUMMERS:  -- when this case is settled.				false

		630						LN		24		14		false		            14             THE HEARING OFFICER:  Yeah.  I mean, let me --				false

		631						LN		24		15		false		            15   well, I apologize for not articulating more clearly.				false

		632						LN		24		16		false		            16             But so, for example, you know, if -- you know,				false

		633						LN		24		17		false		            17   if Questar does not prevail and that amount is -- I mean,				false

		634						LN		24		18		false		            18   I'm assuming Questar would seek recovery for that amount,				false

		635						LN		24		19		false		            19   but they have been paying, essentially been paying a lesser				false

		636						LN		24		20		false		            20   amount under protest, that amount if that happens, how would				false

		637						LN		24		21		false		            21   that be I guess, flow-through rates are evaluated, you know.				false

		638						LN		24		22		false		            22             Again, this is a question that may be part of the				false

		639						LN		24		23		false		            23   Division's answer, too.				false

		640						LN		24		24		false		            24             MR. SUMMERS:  And so -- and Mr. McKay I'm sure				false

		641						LN		24		25		false		            25   will jump in here if I'm off, but as we've been in this				false
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		643						LN		25		1		false		             1   case, we have -- in this lawsuit, we have been bonding				false

		644						LN		25		2		false		             2   for these amounts.				false

		645						LN		25		3		false		             3             THE HEARING OFFICER:  Do you want to take a				false

		646						LN		25		4		false		             4   second?  Why don't we go off the record.				false

		647						LN		25		5		false		             5             MR. MCKAY:  Your Honor, in fairness to				false

		648						LN		25		6		false		             6   Mr. Summers, I think he was blurring two cases together.				false

		649						LN		25		7		false		             7   So I'll take over here.				false

		650						LN		25		8		false		             8             THE HEARING OFFICER:  Okay.				false

		651						LN		25		9		false		             9             MR. MCKAY:  He's identified the -- sorry.				false

		652						LN		25		10		false		            10             THE HEARING OFFICER:  Okay.  Let's go back on the				false

		653						LN		25		11		false		            11   record, then.  Sorry about that.  Mr. McKay.  Sorry.				false

		654						LN		25		12		false		            12             MR. MCKAY:  The first case that you're referring				false

		655						LN		25		13		false		            13   to is a case that Wexpro has been litigating up in Wyoming.				false

		656						LN		25		14		false		            14             THE HEARING OFFICER:  Well, actually the first				false

		657						LN		25		15		false		            15   case I'm talking about is the disputed 15 million with the				false

		658						LN		25		16		false		            16   QEP.  That's the first case.				false

		659						LN		25		17		false		            17             MR. MCKAY:  Well, then maybe we should go off the				false

		660						LN		25		18		false		            18   record.				false

		661						LN		25		19		false		            19             THE HEARING OFFICER:  Let's go off the record.				false

		662						LN		25		20		false		            20             (Recess taken 10:34 a.m. to 10:42 a.m.)				false

		663						LN		25		21		false		            21             THE HEARING OFFICER:  Let's go back on the record.				false

		664						LN		25		22		false		            22   Let's see here.  I had a question out there regarding a				false

		665						LN		25		23		false		            23   couple pieces of litigation.  So I don't know if I want				false

		666						LN		25		24		false		            24   to maybe turn to Ms. Clark or Mr. McKay to...				false

		667						LN		25		25		false		            25             MS. CLARK:  I think Mr. McKay is prepared to				false

		668						PG		26		0		false		page 26				false

		669						LN		26		1		false		             1   discuss the accounting treatment should some award be made				false

		670						LN		26		2		false		             2   in the first piece of litigation referenced.				false

		671						LN		26		3		false		             3             THE HEARING OFFICER:  Yeah.				false

		672						LN		26		4		false		             4             MS. CLARK:  I think that's where we were headed.				false

		673						LN		26		5		false		             5             THE HEARING OFFICER:  Okay.				false

		674						LN		26		6		false		             6             MR. MCKAY:  And I apologize for my confusion.				false

		675						LN		26		7		false		             7             THE HEARING OFFICER:  No, no.  That's okay.				false

		676						LN		26		8		false		             8             MR. MCKAY:  I appreciate the moment.				false

		677						LN		26		9		false		             9             THE HEARING OFFICER:  No.  There's a lot of				false

		678						LN		26		10		false		            10   acronyms.  So I get confused myself.				false

		679						LN		26		11		false		            11             MR. MCKAY:  Being able to make sure that we're all				false

		680						LN		26		12		false		            12   on the same page.				false

		681						LN		26		13		false		            13             THE HEARING OFFICER:  Sure.  No problem.				false

		682						LN		26		14		false		            14             MR. MCKAY:  If I understand your question				false

		683						LN		26		15		false		            15   correctly, it is this 15 million that we have.  And I'll use				false

		684						LN		26		16		false		            16   a non-accounting term, short paid.				false

		685						LN		26		17		false		            17             If that were to be found that we need to pay that				false

		686						LN		26		18		false		            18   in the future, that would be billed.  We would recognize				false

		687						LN		26		19		false		            19   that as an actual cost and that would flow through our 191				false

		688						LN		26		20		false		            20   account which would in turn be before this Commission in				false

		689						LN		26		21		false		            21   another pass-through proceeding seeking recovery of it.				false

		690						LN		26		22		false		            22             THE HEARING OFFICER:  Now, would those --				false

		691						LN		26		23		false		            23   You know, again, this is hypothetical.  But if that were				false

		692						LN		26		24		false		            24   the case, would that be I guess identified in the total				false

		693						LN		26		25		false		            25   costs in the 191 account?				false
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		695						LN		27		1		false		             1             In other words, would parties know that that was				false

		696						LN		27		2		false		             2   being included and be able to vet it or, et cetera?				false

		697						LN		27		3		false		             3             MR. MCKAY:  This would be a gathering cost.				false

		698						LN		27		4		false		             4   That's what were identified here.  And we could make sure				false

		699						LN		27		5		false		             5   that it is noted, it's recognized as an amount because it				false

		700						LN		27		6		false		             6   certainly would be different than what the normal rate would				false

		701						LN		27		7		false		             7   be which is what you see in the application at this time.				false

		702						LN		27		8		false		             8             THE HEARING OFFICER:  So just like anything else,				false

		703						LN		27		9		false		             9   I guess, and this is for Mr. Wheelwright, it would be like				false

		704						LN		27		10		false		            10   any other costs on this account, it would part of the audit				false

		705						LN		27		11		false		            11   process or, in other words, it would be included initially				false

		706						LN		27		12		false		            12   for interim rates but it would be, like any other costs,				false

		707						LN		27		13		false		            13   part of the Division's audit?				false

		708						LN		27		14		false		            14             MR. WHEELWRIGHT:  Yes.				false

		709						LN		27		15		false		            15             THE HEARING OFFICER:  Okay.  Great.  That's				false

		710						LN		27		16		false		            16   helpful.  Now, you had a second one.  Yeah.  The same				false

		711						LN		27		17		false		            17   question.  And I mean, the Division in their memo, yeah,				false

		712						LN		27		18		false		            18   I think the reference was, you know, additional royalty				false

		713						LN		27		19		false		            19   payments from this case could potentially be expect to be				false

		714						LN		27		20		false		            20   recovered from Questar Gas Company.				false

		715						LN		27		21		false		            21             So essentially the same question which is,				false

		716						LN		27		22		false		            22   you know, how will we know when or how or...				false

		717						LN		27		23		false		            23             MR. MCKAY:  Sure.  That case is in the process				false

		718						LN		27		24		false		            24   of appeal right now in the state of Wyoming.  And that				false

		719						LN		27		25		false		            25   14.1 million that's been identified by the Division is the				false

		720						PG		28		0		false		page 28				false

		721						LN		28		1		false		             1   total amount.  We have to date had billed to us, Questar Gas				false

		722						LN		28		2		false		             2   from Wexpro, eight million of that.				false

		723						LN		28		3		false		             3             And so if in fact, that it, worst case scenario,				false

		724						LN		28		4		false		             4   that it would only be as we just described in response to				false

		725						LN		28		5		false		             5   the other question, there would be a incremental six million				false

		726						LN		28		6		false		             6   that would come through.  We can make sure to have that be				false

		727						LN		28		7		false		             7   able to be identified and be able to be audited and reviewed				false

		728						LN		28		8		false		             8   at that time according to whatever the orders and				false

		729						LN		28		9		false		             9   requirements are that would be imposed upon us in that case.				false

		730						LN		28		10		false		            10             THE HEARING OFFICER:  Okay.  Thank you.  Is there				false

		731						LN		28		11		false		            11   anything the Division wanted to add or the Office?				false

		732						LN		28		12		false		            12             MR. JETTER:  I've just got a question for				false

		733						LN		28		13		false		            13   Mr. McKay.  Something that we're not clear on at the				false

		734						LN		28		14		false		            14   Division, is the eight million, has that been paid now				false

		735						LN		28		15		false		            15   or is that included in filing in this docket or is that				false

		736						LN		28		16		false		            16   an amount that's been billed but unpaid as of yet?				false

		737						LN		28		17		false		            17             MR. MCKAY:  That has been billed to us over time.				false

		738						LN		28		18		false		            18   And I am going to have to observe that I don't know the				false

		739						LN		28		19		false		            19   period of time in which that has.  I can --				false

		740						LN		28		20		false		            20             We can find that out, but it has been coming to us				false

		741						LN		28		21		false		            21   over time through the Wexpro operator service fee.  And so				false

		742						LN		28		22		false		            22   that's accumulation over time.				false

		743						LN		28		23		false		            23             MR. JETTER:  Okay.  Thank you.				false

		744						LN		28		24		false		            24             THE HEARING OFFICER:  Anything further, questions				false

		745						LN		28		25		false		            25   or anything on the -- I mean, I'm satisfied.  I wasn't sure				false

		746						PG		29		0		false		page 29				false

		747						LN		29		1		false		             1   if other folks had other questions on that.				false

		748						LN		29		2		false		             2             Okay.  Thank you very much.				false

		749						LN		29		3		false		             3             One other issue is just -- and this just harkens				false

		750						LN		29		4		false		             4   back to -- I know we had a technical conference a few weeks				false

		751						LN		29		5		false		             5   ago and the company addressed the issue.  It sounds like				false

		752						LN		29		6		false		             6   they had a recent change in their algorithm with respect to				false

		753						LN		29		7		false		             7   normal weatherization.				false

		754						LN		29		8		false		             8             I guess the question is, you know, does the				false

		755						LN		29		9		false		             9   Division have any comments on that change?				false

		756						LN		29		10		false		            10             Is there anything that...				false

		757						LN		29		11		false		            11             MR. WHEELWRIGHT:  No.  It's the division's				false

		758						LN		29		12		false		            12   understanding that with the last general rate case, they did				false

		759						LN		29		13		false		            13   change some of the way they calculated I believe it was the				false

		760						LN		29		14		false		            14   SNG rates.  And the company's indicated they are going to				false

		761						LN		29		15		false		            15   review that in the future and see if the way they calculated				false

		762						LN		29		16		false		            16   that the previous rate case needs to be adjusted going				false

		763						LN		29		17		false		            17   forward in the next case.				false

		764						LN		29		18		false		            18             THE HEARING OFFICER:  Okay.  And I might have...				false

		765						LN		29		19		false		            19   I apologize.  I think I jumped dockets here.  Let me save				false

		766						LN		29		20		false		            20   that question.  I think that's a CET question.  Sorry.				false

		767						LN		29		21		false		            21   I apologize for that.  Hold that thought for just a second.				false

		768						LN		29		22		false		            22             So let's just finish out the pass-through docket				false

		769						LN		29		23		false		            23   which is the 04 docket.				false

		770						LN		29		24		false		            24             So we, just in terms of housekeeping, so we have				false

		771						LN		29		25		false		            25   the right tariff sheets, everyone's agreed to them and we				false
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		773						LN		30		1		false		             1   have the recommendation of the Office, of the Division.				false

		774						LN		30		2		false		             2   So I think we're good with that.				false

		775						LN		30		3		false		             3             Is there anything else that we need to address				false

		776						LN		30		4		false		             4   with respect to the 04 docket before we move on?				false

		777						LN		30		5		false		             5             MS. CLARK:  Nothing from the Company.  Thank you.				false

		778						LN		30		6		false		             6             THE HEARING OFFICER:  Okay.  Thank you.  With				false

		779						LN		30		7		false		             7   that, why don't we go ahead, and we'll move on to the next				false

		780						LN		30		8		false		             8   docket which is the 05 docket which is the CET docket.				false

		781						LN		30		9		false		             9             MS. CLARK:  The company calls Mr. Kelly Mendenhall				false

		782						LN		30		10		false		            10   and would ask that he be sworn.				false

		783						LN		30		11		false		            11             THE HEARING OFFICER:  Do you solemnly swear that				false

		784						LN		30		12		false		            12   the testimony you're about to provide is the whole truth				false

		785						LN		30		13		false		            13   and nothing but the truth?				false

		786						LN		30		14		false		            14             MR. MENDENHALL:  Yes.				false

		787						LN		30		15		false		            15                      KELLY B. MENDENHALL,				false

		788						LN		30		16		false		            16                 having been first duly sworn, was				false

		789						LN		30		17		false		            17                 examined and testified as follows:				false

		790						LN		30		18		false		            18                       DIRECT EXAMINATION				false

		791						LN		30		19		false		            19   BY MS. CLARK:				false

		792						LN		30		20		false		            20        Q.   Mr. Mendenhall, could you please state your full				false

		793						LN		30		21		false		            21   name and your business address for the record?				false

		794						LN		30		22		false		            22        A.   Yes.  My name is Kelly Mendenhall, and my business				false

		795						LN		30		23		false		            23   address is 333 South State Street, Salt Lake City, Utah.				false

		796						LN		30		24		false		            24        Q.   And what position do you hold at Questar Gas?				false

		797						LN		30		25		false		            25        A.   I'm the director of regulatory affairs.				false
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		799						LN		31		1		false		             1        Q.   Mr. Mendenhall, was the application in Docket No.				false

		800						LN		31		2		false		             2   15-057-05 prepared by you or under your direction?				false

		801						LN		31		3		false		             3        A.   Yes, it was.				false

		802						LN		31		4		false		             4        Q.   Can you summarize for the hearing officer today				false

		803						LN		31		5		false		             5   the relief the company seeks in that docket?				false

		804						LN		31		6		false		             6        A.   Sure.  In this docket, the application of Questar				false

		805						LN		31		7		false		             7   Gas Company to amortize the conservation enabling tariff				false

		806						LN		31		8		false		             8   balancing account, the company proposes to amortize the				false

		807						LN		31		9		false		             9   March 2015 under-collected balance of $2,667,851.				false

		808						LN		31		10		false		            10             The under collection amounts to a $14 million				false

		809						LN		31		11		false		            11   increase in the amount that is currently being collected				false

		810						LN		31		12		false		            12   through the conservation enabling tariff.				false

		811						LN		31		13		false		            13             This change in the rate will result in a $12.36 or				false

		812						LN		31		14		false		            14   1.7 percent annual increase to the typical general service				false

		813						LN		31		15		false		            15   customer's bill.  The company's requesting that all of the				false

		814						LN		31		16		false		            16   proposed changes be made effective June 1st, 2015.				false

		815						LN		31		17		false		            17             And when you take the impact of this docket along				false

		816						LN		31		18		false		            18   with the updated corrections in the pass-through docket,				false

		817						LN		31		19		false		            19   Docket 15-057-04, the net result is an overall decrease to				false

		818						LN		31		20		false		            20   the typical general service customer of about 4.4 percent				false

		819						LN		31		21		false		            21   or $32 per year.  And that concludes my summary.				false

		820						LN		31		22		false		            22        Q.   Mr. Mendenhall, do you adopt the contents of the				false

		821						LN		31		23		false		            23   application and the exhibits attached to the application				false

		822						LN		31		24		false		            24   as your testimony today?				false

		823						LN		31		25		false		            25        A.   Yes.				false
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		826						LN		32		2		false		             2   admission of the application and accompanying exhibits.				false
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		830						LN		32		6		false		             6             MS. CLARK:  Thank you.  Mr. Mendenhall's available				false
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		832						LN		32		8		false		             8             THE HEARING OFFICER:  Mr. Jetter?				false

		833						LN		32		9		false		             9             MR. JETTER:  No questions from the Division.				false

		834						LN		32		10		false		            10             THE HEARING OFFICER:  Thank you.				false

		835						LN		32		11		false		            11             MR. OLSEN:  No questions from the Office.				false

		836						LN		32		12		false		            12             THE HEARING OFFICER:  I have a question which				false

		837						LN		32		13		false		            13   I think you've already had a little bit of foreshadowing.				false

		838						LN		32		14		false		            14   So we'll hold that for now.  Mr. Jetter?				false

		839						LN		32		15		false		            15             MR. JETTER:  Thank you, Your Honor.				false

		840						LN		32		16		false		            16   The Division would -- I suppose we need to re-swear in				false

		841						LN		32		17		false		            17   Douglas Wheelwright.				false

		842						LN		32		18		false		            18             THE HEARING OFFICER:  He's sworn.  He's fine.				false

		843						LN		32		19		false		            19   Thank you.				false
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		852						LN		33		2		false		             2   15-057-05, a conservation enabling tariff pass-through				false
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		855						LN		33		5		false		             5             MR. JETTER:  Please go ahead.				false

		856						LN		33		6		false		             6             MR. WHEELWRIGHT:  Thank you.  Docket No. 15-057-05				false
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		860						LN		33		10		false		            10   component of the distribution nongas or DNG rate.				false
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		866						LN		33		16		false		            16   $11.6 million.  The previous amortization created a credit				false
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		871						LN		33		21		false		            21   a typical GS customer will realize an increase in their				false
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		882						LN		34		6		false		             6   independently, the Division has completed a summary of the				false

		883						LN		34		7		false		             7   combined impact and the change to customer rates.  If both				false
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		892						LN		34		16		false		            16   questions from parties or the presiding officer.				false
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		899						LN		34		23		false		            23             THE HEARING OFFICER:  Okay.  And so you have no				false

		900						LN		34		24		false		            24   questions but did you want to put on Mr. Martinez?				false

		901						LN		34		25		false		            25             MR. JETTER:  Oh.  No.  We would submit that his				false

		902						PG		35		0		false		page 35				false

		903						LN		35		1		false		             1   statements in support were for both dockets.				false

		904						LN		35		2		false		             2             THE HEARING OFFICER:  Oh, okay.  All right.  Okay.				false
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		918						LN		35		16		false		            16   said pass-through docket.  Do you mean CET?				false

		919						LN		35		17		false		            17             THE HEARING OFFICER:  Yeah.  Sorry.  Yes.				false
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             1                           PROCEEDINGS



             2             THE HEARING OFFICER:  Okay.  And we're on the



             3   record.  Good morning everyone.  This is the time and place



             4   for hearings in Docket No. 15-057-04 In the Matter of the



             5   Pass-Through Application of Questar Gas Company for an



             6   Adjustment in the Rates and Charges for Natural Gas Service



             7   in Utah.



             8             And Docket No. 15-057-05 In the Matter of the



             9   Application of Questar Gas Company to Amortize the



            10   Conservation Enabling Tariff to Balancing Account.



            11             My name is Jordan White.  I'll be acting as the



            12   presiding officer for these hearings.  And just to let folks



            13   know, we are streaming this morning.



            14             With that, why don't we go ahead and start by



            15   taking appearances.  We'll start over here with Mr. Jetter.



            16             MR. JETTER:  Thank you, Your Honor.  Justin Jetter



            17   representing Utah Division of Public Utilities.  And with me



            18   is Division witness Douglas Wheelwright.



            19             THE HEARING OFFICER:  Thank you.



            20             MR. OLSEN:  Rex Olsen representing the Office of



            21   Consumer Services.  And with me is Dan Martinez if you wish



            22   to ask him questions.



            23             THE HEARING OFFICER:  Okay.  Great.  And we'll



            24   address that at the time.



            25             MS. CLARK:  Jennifer Nelson Clark.  I represent
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             1   Questar Gas Company in this matter.  I have brought with me



             2   Austin Summers who will be providing testimony for the



             3   company in the pass-through docket and Kelly Mendenhall



             4   who will be providing testimony in the CET docket.



             5             Initially, we have with us Barrie McKay and



             6   Brady Rasmussen from Wexpro Company who will be available



             7   to answer questions should the need arise.



             8             THE HEARING OFFICER:  Okay.  Great.  Before we



             9   proceed, are there any other housekeeping matters?  I know



            10   we addressed a few things off the record in terms of tariff



            11   sheets, but is there anything else that we should chat about



            12   before we proceed?



            13             (No response)



            14             THE HEARING OFFICER:  Okay.



            15             With that, Ms. Clark, this is Questar's



            16   application.  So I'll let you proceed first.



            17                       DIRECT EXAMINATION



            18   BY MS. CLARK:



            19        Q.   Mr. Summers, would you please state your full name



            20   and business address for the record?



            21        A.   Yes.  My name is Austin Summers and my business



            22   address is 333 South State Street, Salt Lake City, Utah.



            23        Q.   What position do you hold with Questar Gas



            24   Company?



            25        A.   I'm the supervisor of regulatory affairs.
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             1             THE HEARING OFFICER:  I apologize.  Maybe we



             2   should back up.  And I apologize.  My failure to swear in



             3   Mr. Summers.  Why don't we go ahead and do that.



             4             MS. CLARK:  Oh, thank you.



             5             THE HEARING OFFICER:  No problem.  Do you solemnly



             6   swear that the testimony you're about to provide is the



             7   whole truth and nothing but the truth?



             8             MR. SUMMERS:  Yes.



             9             THE HEARING OFFICER:  Go ahead.



            10                         AUSTIN SUMMERS,



            11                having been first duly sworn, was



            12            examined and testified further as follows:



            13                       DIRECT EXAMINATION



            14   BY MS. CLARK:



            15        Q.   Mr. Summers, those questions I asked a moment ago,



            16   do you adopt those as your sworn testimony today?



            17        A.   Yes, I do.



            18        Q.   Thank you.



            19        A.   Uh-huh (affirmative).



            20        Q.   Mr. Summers, were the application and accompanying



            21   exhibits in Docket 15-057-04 prepared by you or under your



            22   supervision?



            23        A.   Yes, they were.



            24        Q.   And would you adopt -- well, let me ask you this:



            25             Have you reviewed the Division's memorandum
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             1   submitted in that same docket and do you agree with the



             2   recommendations set forth in that memo?



             3        A.   Yes.  I reviewed it and I do agree with the



             4   recommendations in it.  The Division mentioned that during



             5   the technical conference an error was discovered in the



             6   company's model regarding the gathering rate for Wexpro 2



             7   volumes.  When the model is corrected, it results in a



             8   slight increase to the decrease in the company's original



             9   application.



            10             Just to be clear, the change results in a larger



            11   decrease than what had been proposed in the original



            12   application.  The Division's memo included the updated model



            13   and accompanying tariff sheets that reflect the correct



            14   rates.



            15             MS. CLARK:  With the Division's corrections,



            16   would you summarize the company's request in this docket?



            17             MR. SUMMERS:  Yes.  In Pass-Through Docket



            18   No. 15-057-04, Questar Gas Company respectfully asks the



            19   Utah Public Service Commission for approval of $564,205,037



            20   in Utah gas cost coverage.  This represents a net decrease



            21   of $61,887,000.  The components of the decrease are first a



            22   decrease of $85,722,000 in commodity costs and, second,



            23   an increase of $23,836,000 in supplier non-gas or SNG costs.



            24             Included in this request is an amortization of the



            25   commodity portion of the actual March 2015 under-collected
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             1   191 account balance of $6,953,417 by a 6.294 cents per



             2   decatherm debit surcharge.



             3             The company is also requesting an amortization



             4   of under-collected SNG costs.  The combination of relatively



             5   fixed SNG costs and abnormally warm weather caused the SNG



             6   balance to be under collected by $15,358,114 which leads



             7   to the debit amortization surcharges.



             8             We used the average of forecasted gas prices from



             9   two agencies; namely, PIRA Energy Group and Cambridge Energy



            10   Research Associates to develop the cost of purchased gas.



            11             If this application is approved, a typical Utah GS



            12   customer using 80 decatherms per year would see a decrease



            13   of $44.59 for a total annual decrease of about 6.04 percent.



            14             Therefore, we request the decrease proposed in



            15   commodity rates and the increase proposed in SNG rates as



            16   adjusted in the Division's memo be allowed to go into effect



            17   on June 1st, 2015.



            18   BY MS. CLARK:



            19        Q.   Mr. Summers, you indicated earlier in your



            20   testimony that the Division has submitted updated tariff



            21   sheets with the corrections referenced; is that correct?



            22        A.   Yes.



            23        Q.   Does the company agree and stipulate that those



            24   should represent the final tariff sheets in this matter?



            25        A.   Yes.





                                                                            8

�









             1        Q.   And with the corrections set forth in the



             2   Division's memo and the application, would you adopt the



             3   documents contained and the statements made in the



             4   application as your testimony today?



             5        A.   Yes.



             6             MS. CLARK:  The Company would move for the



             7   admission of the application and the accompanying exhibits



             8   and would also anticipate that the -- and I guess I'll wait



             9   for the Division to offer them, that the Division's exhibits



            10   will also be offered.



            11             THE HEARING OFFICER:  Any objection?



            12             MR. JETTER:  No.  There's no objection.



            13             And since they're being discussed now, we can move



            14   at this time to admit the exhibits that were referenced



            15   by Mr. Summers from the Division.



            16             THE HEARING OFFICER:  Is there any objection to



            17   those?



            18             MR. OLSEN:  No objection.



            19             THE HEARING OFFICER:  Do we need to -- and I'm



            20   happy to go off the record for a second, but do we need to



            21   specifically identify, are there specific sheets within that



            22   or is it just in total the -- I mean, can we identify with



            23   some level of specificity the actual sheets or...



            24   BY MS. CLARK:



            25        Q.   Mr. Summers, if you would please turn to the
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             1   Division's memo.



             2        A.   (Complying).



             3        Q.   Would you please identify the exhibits that we're



             4   discussing now to which the Company will stipulate?



             5        A.   Yeah.  So the way that the Division filed these,



             6   they filed tariff sheets and then they also filed the model



             7   that had been corrected that includes all of the exhibits.



             8   So the tariff sheets that are being...



             9             THE HEARING OFFICER:  And we can go off the record



            10   for a minute if you want unless you're prepared just to --



            11   I mean, do you need a minute or...



            12             MR. SUMMERS:  That might be good.



            13             THE HEARING OFFICER:  Okay.  Well, then why don't



            14   we just go off the record for a minute and just take the



            15   time because, I mean, we're just housekeeping right now.



            16             (Recess taken 10:12 a.m. to 10:15 a.m.)



            17             THE HEARING OFFICER:  Ms. Clark?



            18                 DIRECT EXAMINATION (CONTINUED)



            19   BY MS. CLARK:



            20        Q.   Thank you.  Mr. Summers, would you please identify



            21   the page, the tariff sheets to which the company will



            22   stipulate?



            23        A.   Yes.  The Division has updated the following



            24   tariff sheets.  And these were provided in both legislative



            25   and final form in their memo.  So the first one is tariff
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             1   sheet 2.02 which is the GS rate schedule, 2.03 which is the



             2   FS rate schedule, 2.04 which is the natural gas vehicle rate



             3   or NGV, Section 4.02 which is the IS rate schedule.  And I



             4   said those were all provided in both legislative and final



             5   format.



             6             Additionally, the Division filed with their memo



             7   an updated tariff sheet that combines this docket with the



             8   CET docket, and they have provided an update of tariff sheet



             9   2.02 which is again the GS rate schedule.  And that one is



            10   combined with both dockets.



            11             THE HEARING OFFICER:  Okay.



            12             MS. CLARK:  Mr. Summers is available for



            13   questions.



            14             THE HEARING OFFICER:  Thank you.  Mr. Jetter?



            15             MR. JETTER:  No questions from the Division.



            16   Thank you.



            17             THE HEARING OFFICER:  And Mr. Olsen.



            18             MR. OLSEN:  No questions from the Office.



            19   Thank you.



            20             THE HEARING OFFICER:  I may have a question or



            21   two.  I think we'll just leave you sworn in if that's okay.



            22             MR. SUMMERS:  Sure.



            23             THE HEARING OFFICER:  Maybe circle back with you.



            24   Okay.  Mr. Jetter.



            25             MR. JETTER:  Thank you, Your Honor.  The Division
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             1   would like to swear in its witness Douglas Wheelwright.



             2             THE HEARING OFFICER:  Do you solemnly swear that



             3   the testimony you are about to give is the whole truth and



             4   nothing but the truth?



             5             MR. WHEELWRIGHT:  Yes.



             6             THE HEARING OFFICER:  Thank you.



             7                     DOUGLAS D. WHEELWRIGHT,



             8                having been first duly sworn, was



             9                examined and testified as follows:



            10                       DIRECT EXAMINATION



            11   BY MR. JETTER:



            12        Q.   Would you please state your name and occupation



            13   for the record?



            14        A.   My name is Douglas D. Wheelwright.  I'm a



            15   technical consultant with the Division of Public Utilities.



            16        Q.   Thank you.  And in the course of your occupation



            17   as a technical consultant, have you had the opportunity to



            18   review the filing in this docket for Questar's pass-through



            19   application and all of the exhibits and attachments to that?



            20        A.   Yes, I have.



            21        Q.   And did you prepare comments for the Division of



            22   Public Utilities filed on May 21st, 2015?



            23        A.   Yes, I did.



            24        Q.   And did you also prepare the attachments



            25   accompanying that set of comments?
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             1        A.   Yes.  The company provided the corrected exhibits



             2   and they were filed with my memo.



             3        Q.   Okay.  Thank you.  And just to I guess get this



             4   out of the way first, were you in the room here today during



             5   the testimony a few minutes ago from Austin Summers,



             6   the Company witness?



             7        A.   Yes, I was.



             8        Q.   And do you agree with the Company and does the



             9   Division agree that the tariff sheets that were accompanying



            10   the Division's comments reflecting the updated 2.02 GS rate,



            11   2.03 FS rate, 2.04 NGV rate, 4.02 IS rate as well as the



            12   combined tariff sheet for this docket and the CET docket,



            13   do those accurately reflect rates that the Division proposes



            14   will be the effective rates?



            15        A.   Yes, they do.



            16        Q.   Okay.  Thank you.  Have you prepared a brief



            17   statement regarding this docket?



            18        A.   Yes, I have.



            19             MR. JETTER:  Please go ahead.



            20             MR. WHEELWRIGHT:  Thank you.  As mentioned by the



            21   Company, during a review of this document, an error was



            22   found in the calculation model which carried through to the



            23   filed exhibits and tariff sheets.



            24             The Company provided an updated and corrected



            25   model and the corresponding corrected exhibits and tariff
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             1   sheets which were included with the Division memo.



             2   Any reference to the calculated values refers to these



             3   corrected exhibits.



             4             In Docket No. 15-057-04 known as the 191



             5   pass-through application, it asks for Commission approval



             6   for an $85.7 million decrease in a commodity component and a



             7   $24 million increase in the supplier non-gas component of



             8   the natural gas rates for a net decrease of $61.7 million.



             9             The requested reduction in the commodity cost



            10   is due to a reduction in the forward price curve by the



            11   12-month test period ending May 31st, 2016.



            12             It is anticipated that approximately 56 percent



            13   of the total gas requirement will be satisfied from Wexpro



            14   cost-of-service gas production.



            15             While the market price for gas is decreased,



            16   the price per decatherm for cost-of-service gas from Wexpro



            17   has increased from the previous filing.



            18             As part of its audit and review of the 191



            19   account, the Division is reviewing the calculations and



            20   costs associated with the Wexpro production in the current



            21   and in previous 191 filings.



            22             The audit process is ongoing and any findings will



            23   be presented to the Commission.  If this docket is approved



            24   individually, a typical GS customer will realize a decrease



            25   in their annual bill of $44.59.
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             1             The Division recommends that the proposed rate be



             2   approved on an interim basis until a full audit of the 191



             3   account can be completed.  And that concludes my summary.



             4             THE HEARING OFFICER:  Thank you.



             5             MR. JETTER:  With that, I'd like to move for --



             6   I believe we had discussed just a moment ago or entered into



             7   the record the exhibits to Mr. Wheelwright's comments filed



             8   by the Division.  But I'd like to also enter into the record



             9   the actual comments themselves.  I'm not sure if that was



            10   covered earlier.  If there's no objection to that.



            11             THE HEARING OFFICER:  Is there any objection?



            12             MS. CLARK:  There's no objection.



            13             MR. OLSEN:  No objection.



            14             THE HEARING OFFICER:  Those are received.



            15   Thank you.



            16             MR. JETTER:  Thank you.  I have no further



            17   questions for Mr. Wheelwright.  He's available for



            18   cross-examination.



            19             MS. CLARK:  No questions.



            20             MR. OLSEN:  No questions, Your Honor.



            21             THE HEARING OFFICER:  I may have a couple also.



            22   So we'll just leave you sworn in if that's okay.



            23             With that, why don't we go ahead and I'll turn to



            24   Mr. Olsen for the Office.



            25             MR. OLSEN:  Thank you.  I'd like it if you'd swear
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             1   in Mr. Martinez.



             2             THE HEARING OFFICER:  Do you solemnly swear that



             3   the testimony you're about to provide is the whole truth and



             4   nothing but the truth?



             5             MR. MARTINEZ:  Yes.



             6             THE HEARING OFFICER:  Go ahead.



             7                      DANNY A.C. MARTINEZ,



             8                having been first duly sworn, was



             9                examined and testified as follows:



            10                       DIRECT EXAMINATION



            11   BY MR. OLSEN:



            12        Q.   Mr. Martinez, could you state your full name for



            13   the record?



            14        A.   I am Danny A.C. Martinez, and I am a utility



            15   analyst with the Office of Consumer Services.



            16        Q.   In the course of your employment with the Office



            17   of Consumer Services, did you have an opportunity to review



            18   the filings in this docket?



            19        A.   Yes.



            20        Q.   And you had an opportunity as you were here to



            21   listen to the testimony of Mr. Summers and Mr. Wheelwright;



            22   is that correct?



            23        A.   Yes.



            24        Q.   And does the Office support the testimony of



            25   Mr. Summers and Mr. Wheelwright regarding interim rates
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             1   pending the audit in this matter?



             2        A.   Yes.



             3             MR. JETTER:  Do you have anything further you'd



             4   like to say?



             5             MR. MARTINEZ:  Sure.  The office reviewed the



             6   Company's application in Dockets 13-057-04 and 15-057-05.



             7   The Office also participated in the technical conference



             8   noticed in these dockets.



             9             During the technical conference, as stated,



            10   a calculation error was identified and that was carried



            11   through the model.  Since these errors have been corrected



            12   and reported as discussed in the DPU's comments, the Office



            13   did not see the need to file additional comments as these



            14   errors were corrected with the updated model and tariff



            15   sheets as admitted.



            16             The Office recommends that the Commission approve



            17   the requested rate changes on an interim basis.  Thank you.



            18             THE HEARING OFFICER:  Thank you.



            19             MR. OLSEN:  Mr. Martinez is available for



            20   cross-examination.



            21             THE HEARING OFFICER:  Any questions for



            22   Mr. Martinez?



            23             MS. CLARK:  No.  Thank you.



            24             MR. JETTER:  No questions from the Division.



            25   Thank you.
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             1             THE HEARING OFFICER:  Okay.  Just a couple



             2   questions.  Maybe I'll start with Mr. Wheelwright.



             3   And obviously I may be asking the other witnesses



             4   further questions based upon I guess his responses.



             5             But I think you just touched on in your testimony



             6   the concept, and we talked about this in one of the more



             7   recent pass-through cases I think back in October of last



             8   year about the concept of, you know, prudence review occurs



             9   ultimately during the audit process, et cetera, and so the



            10   prudence review actually is not occurring during the



            11   pass-through case.



            12             So in terms of the audit, do you have, like,



            13   a potential kind of estimated timeframe for when those --



            14   for the audit on this case?



            15             MR. WHEELWRIGHT:  I don't have a specific date.



            16   The audit is being completed by others within the office.



            17             THE HEARING OFFICER:  Okay.



            18             MR. WHEELWRIGHT:  And I don't have a --



            19             THE HEARING OFFICER:  Okay.



            20             MR. WHEELWRIGHT:  -- delivery date for you.



            21             THE HEARING OFFICER:  Okay.  Let me turn to



            22   Mr. Summers with Questar.  This is one -- and again, I mean,



            23   feel free if you want to -- if Mr. McKay, you know, wants to



            24   be sworn in, but I just want to touch for a moment on, you



            25   know, the question of, you know, what the company is I guess
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             1   doing to ensure that it's only paying Wexpro for reasonable



             2   and necessary operating expenses under the Wexpro agreement.



             3   And certainly if you want to...



             4             MS. CLARK:  I would like to invite --



             5             THE HEARING OFFICER:  Okay.



             6             MS. CLARK:  -- Mr. McKay to the table and have him



             7   sworn in.  He can address that for you.



             8             THE HEARING OFFICER:  Okay.  Perfect.  That's



             9   great.  I thought he might want to address that.



            10             Do you solemnly swear that the testimony you're



            11   about to provide is the whole truth and nothing but the



            12   truth?



            13             MR. MCKAY:  Yes.



            14             THE HEARING OFFICER:  Thank you.



            15                          BARRIE MCKAY,



            16                having been first duly sworn, was



            17                examined and testified as follows:



            18                       DIRECT EXAMINATION



            19   BY MS. CLARK:



            20        Q.   Mr. McKay, would you please state your name and



            21   your title at Questar before you commence answering



            22   questions?



            23        A.   Yes.  I'm Barrie L. McKay, and I'm vice president



            24   of the regulatory affairs and energy division for Questar



            25   Gas.  And in relation to the specific question, we actually
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             1   have been meeting with Wexpro on a proactive basis in



             2   helping us to identify the actual costs that are being



             3   billed to us on a monthly basis through the Wexpro operating



             4   service fee.  We're coming to better understand as well as



             5   the Division -- and I just want to compliment them.  I think



             6   that they're in the middle of an audit.  And when we say,



             7   "audit," we have several pass-through cases that are opened.



             8             And so a lot of the discovery and the analysis



             9   that they are doing is critical to all of them in general



            10   and then they obviously will have specific things, too.



            11             But we are making sure that what we're being



            12   billed is in compliance with what the Wexpro operator



            13   service fee says that it should be.



            14             We're also beginning to receive and Wexpro's been



            15   very forthright in helping us being able to get into the



            16   details.  In the past we haven't specifically asked for but



            17   we're asking for now, and that is, breaking those costs out



            18   by cost component.



            19             For example, like G&A, LO&E, which is operating



            20   and maintenance expense, depreciation, the return component,



            21   all of those that we're able to see and get an understanding



            22   and feel for what those costs are, what are the drivers



            23   on those costs.



            24             We're very aware that those costs have been, on a



            25   per-unit basis, been going up.  Wexpro is very aware of that
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             1   also.  And we're focused on what can be done to help



             2   mitigate those costs recognizing that as they put forth



             3   the effort to make sure that they are complying with



             4   stipulations that the opportunity to drill has been reduced



             5   and therefore new or increased -- I mean, to maintain



             6   volumes at a higher level becomes difficult and maintaining



             7   those volumes are a key thing for us to help be able to



             8   reduce the per-unit cost.



             9             And so we're learning those kind of combinations



            10   and interactions with that and we're feeling confident that



            11   what's being billed to us and what we're paying for are



            12   bills that we're obtaining to be under the agreement.



            13             THE HEARING OFFICER:  Thank you.  I appreciate



            14   that.  You're welcome to remain at the bar there.



            15             Turning now to an issue that was addressed in the



            16   Division's memo I think around page nine, and that portion



            17   of the memo discusses a couple pieces of litigation.



            18             And certainly I want to avoid any kind of



            19   confidential issues.  So I may be talking more generally



            20   about things, but certainly, Ms. Clark, if I'm going



            21   anywhere, you know, we will swerve as it were.



            22             The two pieces of litigation or one that -- the



            23   ongoing litigation with QEP regarding disputed gathering



            24   costs under agreement.  And I understand there's been some



            25   resolution of that I guess but there's still some potential
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             1   costs out there.



             2             I guess the question, and maybe this is a joint



             3   question to the Division and potentially the office, too,



             4   is that with those costs identified, I think it was in the



             5   neighborhood of around 15 million or so, if those costs,



             6   you know, if ultimately Questar did not prevail, those costs



             7   did become an issue, how would those costs be treated or



             8   ultimately processed or evaluated, et cetera, in terms of



             9   rates I guess?



            10             And I don't know if that's a question that --



            11   and I guess, let me just add to that, would those be,



            12   you know, readily discernible or discreetly identified,



            13   et cetera?  And I don't know if this is a question and who



            14   wants to take it first.



            15             MS. CLARK:  May I just clarify the question?



            16             THE HEARING OFFICER:  Yes.  Sure.



            17             MS. CLARK:  I think perhaps Mr. McKay is the



            18   proper respondent.  I want to be clear that the question



            19   you're asking refers to the Rocky Mountain Race Horses and



            20   Robert and Floyd vs. QEP and Wexpro case.



            21             Is that the one you're referring to or are you --



            22             THE HEARING OFFICER:  That's the second one I want



            23   to talk about, but the first one I guess -- and I apologize



            24   if I misstated it.  I guess I was talking about the



            25   litigation.
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             1             MS. CLARK:  The QEP field services?



             2             THE HEARING OFFICER:  Yeah.  That's right.



             3             MS. CLARK:  Okay.  Thank you.  I just needed to



             4   understand.



             5             THE HEARING OFFICER:  That's the clarification.



             6             Did you catch that?



             7             THE REPORTER:  Not what she said, no.



             8             MS. CLARK:  The question references the QEP field



             9   service piece of litigation referenced on page nine of the



            10   Division's memo.



            11             THE HEARING OFFICER:  And I appreciate that



            12   clarification, yeah, because I will want to -- I'm going to



            13   have basically some similar questions with respect to the



            14   one in Wyoming, the separate piece.



            15             MS. CLARK:  Okay.  And then the one other question



            16   I have for you, I don't believe that that matter has yet



            17   been resolved although some partial motions for --



            18             THE HEARING OFFICER:  Yeah.



            19             MS. CLARK:  -- summary judgment have been granted.



            20             THE HEARING OFFICER:  Yeah.  That's right.  Yeah.



            21             MS. CLARK:  But in terms of how the costs would be



            22   treated, Mr. McKay can certainly answer that piece.



            23             THE HEARING OFFICER:  Yes.  That's exactly it.



            24   Thank you for the clarification.



            25             MR. MCKAY:  So Mr. Summers is going to know the
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             1   exact detail.  We're going to tag team on this.  So he's



             2   going to take the first shot as it relates to the first case



             3   that you're referring to as far as the dollar amounts and



             4   what has been included.



             5             MR. SUMMERS:  Yeah.  So on page nine of the



             6   division's memo, they do discuss the difference between



             7   what QEP has billed us and what we have paid is about



             8   $15.3 million.  That's the amount that's in dispute.



             9             And then the second part of your question



            10   I believe was what will happen with those costs in the



            11   event of --



            12             THE HEARING OFFICER:  Yeah.  I mean --



            13             MR. SUMMERS:  -- when this case is settled.



            14             THE HEARING OFFICER:  Yeah.  I mean, let me --



            15   well, I apologize for not articulating more clearly.



            16             But so, for example, you know, if -- you know,



            17   if Questar does not prevail and that amount is -- I mean,



            18   I'm assuming Questar would seek recovery for that amount,



            19   but they have been paying, essentially been paying a lesser



            20   amount under protest, that amount if that happens, how would



            21   that be I guess, flow-through rates are evaluated, you know.



            22             Again, this is a question that may be part of the



            23   Division's answer, too.



            24             MR. SUMMERS:  And so -- and Mr. McKay I'm sure



            25   will jump in here if I'm off, but as we've been in this
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             1   case, we have -- in this lawsuit, we have been bonding



             2   for these amounts.



             3             THE HEARING OFFICER:  Do you want to take a



             4   second?  Why don't we go off the record.



             5             MR. MCKAY:  Your Honor, in fairness to



             6   Mr. Summers, I think he was blurring two cases together.



             7   So I'll take over here.



             8             THE HEARING OFFICER:  Okay.



             9             MR. MCKAY:  He's identified the -- sorry.



            10             THE HEARING OFFICER:  Okay.  Let's go back on the



            11   record, then.  Sorry about that.  Mr. McKay.  Sorry.



            12             MR. MCKAY:  The first case that you're referring



            13   to is a case that Wexpro has been litigating up in Wyoming.



            14             THE HEARING OFFICER:  Well, actually the first



            15   case I'm talking about is the disputed 15 million with the



            16   QEP.  That's the first case.



            17             MR. MCKAY:  Well, then maybe we should go off the



            18   record.



            19             THE HEARING OFFICER:  Let's go off the record.



            20             (Recess taken 10:34 a.m. to 10:42 a.m.)



            21             THE HEARING OFFICER:  Let's go back on the record.



            22   Let's see here.  I had a question out there regarding a



            23   couple pieces of litigation.  So I don't know if I want



            24   to maybe turn to Ms. Clark or Mr. McKay to...



            25             MS. CLARK:  I think Mr. McKay is prepared to
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             1   discuss the accounting treatment should some award be made



             2   in the first piece of litigation referenced.



             3             THE HEARING OFFICER:  Yeah.



             4             MS. CLARK:  I think that's where we were headed.



             5             THE HEARING OFFICER:  Okay.



             6             MR. MCKAY:  And I apologize for my confusion.



             7             THE HEARING OFFICER:  No, no.  That's okay.



             8             MR. MCKAY:  I appreciate the moment.



             9             THE HEARING OFFICER:  No.  There's a lot of



            10   acronyms.  So I get confused myself.



            11             MR. MCKAY:  Being able to make sure that we're all



            12   on the same page.



            13             THE HEARING OFFICER:  Sure.  No problem.



            14             MR. MCKAY:  If I understand your question



            15   correctly, it is this 15 million that we have.  And I'll use



            16   a non-accounting term, short paid.



            17             If that were to be found that we need to pay that



            18   in the future, that would be billed.  We would recognize



            19   that as an actual cost and that would flow through our 191



            20   account which would in turn be before this Commission in



            21   another pass-through proceeding seeking recovery of it.



            22             THE HEARING OFFICER:  Now, would those --



            23   You know, again, this is hypothetical.  But if that were



            24   the case, would that be I guess identified in the total



            25   costs in the 191 account?
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             1             In other words, would parties know that that was



             2   being included and be able to vet it or, et cetera?



             3             MR. MCKAY:  This would be a gathering cost.



             4   That's what were identified here.  And we could make sure



             5   that it is noted, it's recognized as an amount because it



             6   certainly would be different than what the normal rate would



             7   be which is what you see in the application at this time.



             8             THE HEARING OFFICER:  So just like anything else,



             9   I guess, and this is for Mr. Wheelwright, it would be like



            10   any other costs on this account, it would part of the audit



            11   process or, in other words, it would be included initially



            12   for interim rates but it would be, like any other costs,



            13   part of the Division's audit?



            14             MR. WHEELWRIGHT:  Yes.



            15             THE HEARING OFFICER:  Okay.  Great.  That's



            16   helpful.  Now, you had a second one.  Yeah.  The same



            17   question.  And I mean, the Division in their memo, yeah,



            18   I think the reference was, you know, additional royalty



            19   payments from this case could potentially be expect to be



            20   recovered from Questar Gas Company.



            21             So essentially the same question which is,



            22   you know, how will we know when or how or...



            23             MR. MCKAY:  Sure.  That case is in the process



            24   of appeal right now in the state of Wyoming.  And that



            25   14.1 million that's been identified by the Division is the
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             1   total amount.  We have to date had billed to us, Questar Gas



             2   from Wexpro, eight million of that.



             3             And so if in fact, that it, worst case scenario,



             4   that it would only be as we just described in response to



             5   the other question, there would be a incremental six million



             6   that would come through.  We can make sure to have that be



             7   able to be identified and be able to be audited and reviewed



             8   at that time according to whatever the orders and



             9   requirements are that would be imposed upon us in that case.



            10             THE HEARING OFFICER:  Okay.  Thank you.  Is there



            11   anything the Division wanted to add or the Office?



            12             MR. JETTER:  I've just got a question for



            13   Mr. McKay.  Something that we're not clear on at the



            14   Division, is the eight million, has that been paid now



            15   or is that included in filing in this docket or is that



            16   an amount that's been billed but unpaid as of yet?



            17             MR. MCKAY:  That has been billed to us over time.



            18   And I am going to have to observe that I don't know the



            19   period of time in which that has.  I can --



            20             We can find that out, but it has been coming to us



            21   over time through the Wexpro operator service fee.  And so



            22   that's accumulation over time.



            23             MR. JETTER:  Okay.  Thank you.



            24             THE HEARING OFFICER:  Anything further, questions



            25   or anything on the -- I mean, I'm satisfied.  I wasn't sure
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             1   if other folks had other questions on that.



             2             Okay.  Thank you very much.



             3             One other issue is just -- and this just harkens



             4   back to -- I know we had a technical conference a few weeks



             5   ago and the company addressed the issue.  It sounds like



             6   they had a recent change in their algorithm with respect to



             7   normal weatherization.



             8             I guess the question is, you know, does the



             9   Division have any comments on that change?



            10             Is there anything that...



            11             MR. WHEELWRIGHT:  No.  It's the division's



            12   understanding that with the last general rate case, they did



            13   change some of the way they calculated I believe it was the



            14   SNG rates.  And the company's indicated they are going to



            15   review that in the future and see if the way they calculated



            16   that the previous rate case needs to be adjusted going



            17   forward in the next case.



            18             THE HEARING OFFICER:  Okay.  And I might have...



            19   I apologize.  I think I jumped dockets here.  Let me save



            20   that question.  I think that's a CET question.  Sorry.



            21   I apologize for that.  Hold that thought for just a second.



            22             So let's just finish out the pass-through docket



            23   which is the 04 docket.



            24             So we, just in terms of housekeeping, so we have



            25   the right tariff sheets, everyone's agreed to them and we
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             1   have the recommendation of the Office, of the Division.



             2   So I think we're good with that.



             3             Is there anything else that we need to address



             4   with respect to the 04 docket before we move on?



             5             MS. CLARK:  Nothing from the Company.  Thank you.



             6             THE HEARING OFFICER:  Okay.  Thank you.  With



             7   that, why don't we go ahead, and we'll move on to the next



             8   docket which is the 05 docket which is the CET docket.



             9             MS. CLARK:  The company calls Mr. Kelly Mendenhall



            10   and would ask that he be sworn.



            11             THE HEARING OFFICER:  Do you solemnly swear that



            12   the testimony you're about to provide is the whole truth



            13   and nothing but the truth?



            14             MR. MENDENHALL:  Yes.



            15                      KELLY B. MENDENHALL,



            16                 having been first duly sworn, was



            17                 examined and testified as follows:



            18                       DIRECT EXAMINATION



            19   BY MS. CLARK:



            20        Q.   Mr. Mendenhall, could you please state your full



            21   name and your business address for the record?



            22        A.   Yes.  My name is Kelly Mendenhall, and my business



            23   address is 333 South State Street, Salt Lake City, Utah.



            24        Q.   And what position do you hold at Questar Gas?



            25        A.   I'm the director of regulatory affairs.





                                                                           30

�









             1        Q.   Mr. Mendenhall, was the application in Docket No.



             2   15-057-05 prepared by you or under your direction?



             3        A.   Yes, it was.



             4        Q.   Can you summarize for the hearing officer today



             5   the relief the company seeks in that docket?



             6        A.   Sure.  In this docket, the application of Questar



             7   Gas Company to amortize the conservation enabling tariff



             8   balancing account, the company proposes to amortize the



             9   March 2015 under-collected balance of $2,667,851.



            10             The under collection amounts to a $14 million



            11   increase in the amount that is currently being collected



            12   through the conservation enabling tariff.



            13             This change in the rate will result in a $12.36 or



            14   1.7 percent annual increase to the typical general service



            15   customer's bill.  The company's requesting that all of the



            16   proposed changes be made effective June 1st, 2015.



            17             And when you take the impact of this docket along



            18   with the updated corrections in the pass-through docket,



            19   Docket 15-057-04, the net result is an overall decrease to



            20   the typical general service customer of about 4.4 percent



            21   or $32 per year.  And that concludes my summary.



            22        Q.   Mr. Mendenhall, do you adopt the contents of the



            23   application and the exhibits attached to the application



            24   as your testimony today?



            25        A.   Yes.
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             1             MS. CLARK:  The Company would move for the



             2   admission of the application and accompanying exhibits.



             3             THE HEARING OFFICER:  Any objection?



             4             MR. JETTER:  No objection.



             5             THE HEARING OFFICER:  Received.



             6             MS. CLARK:  Thank you.  Mr. Mendenhall's available



             7   for cross-examination.



             8             THE HEARING OFFICER:  Mr. Jetter?



             9             MR. JETTER:  No questions from the Division.



            10             THE HEARING OFFICER:  Thank you.



            11             MR. OLSEN:  No questions from the Office.



            12             THE HEARING OFFICER:  I have a question which



            13   I think you've already had a little bit of foreshadowing.



            14   So we'll hold that for now.  Mr. Jetter?



            15             MR. JETTER:  Thank you, Your Honor.



            16   The Division would -- I suppose we need to re-swear in



            17   Douglas Wheelwright.



            18             THE HEARING OFFICER:  He's sworn.  He's fine.



            19   Thank you.



            20                      DOUGLAS WHEELWRIGHT,



            21              having been previously duly sworn, was



            22            examined and testified further as follows:



            23                       DIRECT EXAMINATION



            24                           (CONTINUED)



            25   BY MR. JETTER:
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             1        Q.   Have you prepared a brief statement regarding the



             2   15-057-05, a conservation enabling tariff pass-through



             3   docket?



             4        A.   Yes, I have.



             5             MR. JETTER:  Please go ahead.



             6             MR. WHEELWRIGHT:  Thank you.  Docket No. 15-057-05



             7   known as the conservation enabling tariff or CET asks for



             8   Commission approval to amortize the March 2015



             9   under-collected balance of $2.7 million and adjust the CET



            10   component of the distribution nongas or DNG rate.



            11             The Division has reviewed and supports the



            12   application and the calculations as submitted by the



            13   Company.



            14             In a previous filing under Docket No. 14-057-23,



            15   the Company was amortizing an over-collected balance of



            16   $11.6 million.  The previous amortization created a credit



            17   or a reduction in customer rates removing the previous



            18   credit and amortizing the current under-collected amount



            19   results in an increase in the CET rate.



            20             If this docket is approved individually,



            21   a typical GS customer will realize an increase in their



            22   bill of $12.36.



            23             In summary, the Division supports and recommends



            24   approval of the rate changes requested in both dockets



            25   15-057-04 and 15-057-05.
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             1             The proposed rates should be approved on an



             2   interim basis in order to allow additional time for the



             3   Division to complete an audit of the individual entries



             4   in the respective accounts.



             5             While both dockets have been presented



             6   independently, the Division has completed a summary of the



             7   combined impact and the change to customer rates.  If both



             8   dockets are approved, a typical GS customer will see a net



             9   decrease of approximately $32.42 per year or a 4.3 percent



            10   reduction from the rates currently in effect.



            11             The Division believes that the requested changes



            12   are in the public interest and represent just and reasonable



            13   rates.  And that concludes my summary.



            14             MR. JETTER:  Thank you.  I have no further



            15   questions for Mr. Wheelwright.  He's also available for



            16   questions from parties or the presiding officer.



            17             THE HEARING OFFICER:  Very good.  Thank you.



            18             Mr.  Olsen?



            19             MR. OLSEN:  We have nothing further to add.



            20             THE HEARING OFFICER:  Okay.  Thank you.



            21             And no questions?



            22             MS. CLARK:  No.  Thank you.



            23             THE HEARING OFFICER:  Okay.  And so you have no



            24   questions but did you want to put on Mr. Martinez?



            25             MR. JETTER:  Oh.  No.  We would submit that his
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             1   statements in support were for both dockets.



             2             THE HEARING OFFICER:  Oh, okay.  All right.  Okay.



             3   Thank you.  So again, I apologize for -- that's what happens



             4   when you write your notes too quick.  I was incorrectly



             5   addressing the algorithm change to weather normalization



             6   which is more applicable to the CET docket.  So I guess



             7   the question is, it sounds like --



             8             Let me back up.  Does the company or would the



             9   company be willing to kind of address that in the next



            10   pass-through about what that change means and what potential



            11   effect it might have on rates I guess?



            12             Because I mean, when it was introduced in the tech



            13   conference, it seemed like it was a new I guess methodology



            14   potentially.



            15             MR. MENDENHALL:  Right.  So you want -- now, you



            16   said pass-through docket.  Do you mean CET?



            17             THE HEARING OFFICER:  Yeah.  Sorry.  Yes.



            18             MR. MENDENHALL:  We can address -- what we can do



            19   is we can talk about the old methodology and then the new



            20   methodology, and, you know, we can compare and contrast.



            21             THE HEARING OFFICER:  Okay.  Okay.  All right.



            22   One other thing.  And again, I'm going to go back.  And I



            23   apologize for doing this, but I'm going to go back to the



            24   pass-through docket.  And this is a question for



            25   Mr. Wheelwright I forgot to ask.
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             1             I just want to -- turning to page two of your



             2   memo.  And I think you already indicated that there was some



             3   corrections that you made based upon the information that



             4   was discovered during I guess the tech conference.



             5             On that last paragraph, I just want to make sure,



             6   if you compare the numbers that are included in that last



             7   paragraph, you're talking about the pass-through, those are



             8   the correct increases and decreases rather than the top



             9   paragraph which is what the company included in their



            10   application; is that right?



            11             MR. WHEELWRIGHT:  All of my references refer to



            12   the corrected numbers.



            13             THE HEARING OFFICER:  Okay.  Perfect.



            14             MR. WHEELWRIGHT:  Everything in my memo.



            15             THE HEARING OFFICER:  Okay.  That's great.



            16   Thank you.  Okay.  Back again to the CET.



            17             Is there anything else?  I know there's a request



            18   for effective days for June 1st.  So.



            19             MS. CLARK:  The Company has nothing more to add



            20   but it would reiterate those requested dates.



            21             THE HEARING OFFICER:  Okay.  So I'm assuming that



            22   if, based upon the timing, you would -- there would be



            23   requests for a bench ruling on that?



            24             MS. CLARK:  Yes, please.



            25             THE HEARING OFFICER:  Okay.  Before I do take a
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             1   brief recess, would there be any objection to that or any



             2   thoughts on that from anyone else?



             3             MR. JETTER:  The Division would support the



             4   request for a bench order.



             5             THE HEARING OFFICER:  Okay.



             6             MR. OLSEN:  As would the office.



             7             THE HEARING OFFICER:  Okay.  That's great.



             8   Why don't I go ahead and take a -- go off the record and



             9   take a brief recess.  And we'll be back in a minute.



            10   Thank you.



            11             MS. CLARK:  Thank you.



            12             (Recess from 10:56 a.m. to 11:01 a.m.)



            13             THE HEARING OFFICER:  Let's go back on the record.



            14   Appreciate your patience and everyone's participation this



            15   morning.  Having considered Questar's applications, the



            16   comments filed in its dockets and the testimony presented



            17   today and the fact that the applications are unopposed,



            18   the Commission finds approval of the two applications is



            19   just, reasonable and the public interest includes that such



            20   approval is consistent with relevant statutes, rules and



            21   Commission orders.



            22             And therefore the Commission approves the



            23   application and the tariff sheets filed and as presented



            24   and as stipulated among the parties in these two dockets,



            25   Docket No. 15-057-04 and Docket No. 15-057-05 are approved
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             1   effective June 1st, 2015, on an interim basis pending the



             2   Division's audit of the entries into the respective accounts



             3   and are approved to review.  This bench order has been



             4   approved and confirmed by the Commission and a written



             5   memorialization of this Decision will be filed.



             6             Before we adjourn today, are there any other



             7   matters that we need to address with these applications



             8   or these dockets?



             9             MS. CLARK:  No.  Thank you.



            10             MR. JETTER:  No.



            11             THE HEARING OFFICER:  Okay.  Well, thank you



            12   very much.  We're adjourned.



            13              (Proceedings concluded at 11:02 a.m.)



            14



            15



            16



            17



            18



            19



            20



            21



            22



            23



            24



            25





                                                                           38

�









             1                           CERTIFICATE



             2             This is to certify that the foregoing proceedings



             3   were taken before me, CLARK L. EDWARDS, a Certified



             4   Shorthand Reporter and Notary Republic in and for the



             5   State of Utah, residing at West Jordan, Utah;



             6             That the proceedings were reported by me in



             7   stenotype and thereafter caused by me to be transcribed into



             8   typewriting, and that a full, true, and correct



             9   transcription of said proceedings so taken and transcribed



            10   is set forth in the foregoing pages, inclusive.



            11             I further certify that I am not of kin or



            12   otherwise associated with any of the parties to said cause



            13   of action, and that I am not interested in the event



            14   thereof.



            15



            16                      _____________________________________



            17                      Clark L. Edwards, CSR

                                    Utah License No. 109221-7801

            18



            19



            20



            21



            22



            23



            24



            25





                                                                           39



