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·1· ·November 30, 2015· · · · · · · · · · · · · · ·10:02 a.m.

·2· · · · · · · · · · ·P R O C E E D I N G S

·3· · · · · · ·PRESIDING OFFICER:· We are on the record.

·4· ·Good morning everyone.· I'm Melanie Reif, the hearing

·5· ·officer for this docket.· Actually, we're hearing two

·6· ·dockets this morning, Docket 1505717 and 1505718.

·7· · · · · · ·These dockets are entitled In the Matter of

·8· ·the Application of Questar Gas Company to Change the

·9· ·Infrastructure Rate Adjustments and In the Matter of the

10· ·Application of Questar Gas Company to Amortize the

11· ·Demand Side Management Energy Efficiency Deferred

12· ·Account Balance.

13· · · · · · ·Welcome, and we'll start by taking

14· ·appearances.

15· · · · · · ·MS. NELSON CLARK:· Jennifer Nelson Clark on

16· ·behalf of Questar Gas Company, and I have two witnesses

17· ·with me, Jordan Stephenson and Kelly Mendenhall.

18· · · · · · ·PRESIDING OFFICER:· Thank you.

19· · · · · · ·MS. SCHMID:· Patricia E. Schmid with the

20· ·attorney general's office on behalf of the Division of

21· ·Public Utilities, and with me we have Mr. Eric Orton,

22· ·who will be the division's witnesses in Docket No.

23· ·15057-17.· And Carolyn Roll, who will be the division's

24· ·witness in Docket No. 15057-18.

25· · · · · · ·PRESIDING OFFICER:· Okay.· Thank you.· And
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·1· ·welcome everyone.· I'll go ahead and take these in order

·2· ·starting with the 17 docket.· And just for ease of

·3· ·clarity, I think I'll go ahead and have everyone sworn

·4· ·in at the same time.

·5· · · · · · ·So if you intend to give testimony today, if

·6· ·you would kindly raise your right hand.· And when you do

·7· ·come up to testify, you can take a seat at the desk and

·8· ·make sure the microphone is right up to you.

·9· · · · · · ·So do you swear to tell the truth?

10· · · · · · ·WITNESSES:· Yes.· Yes.

11· · · · · · ·PRESIDING OFFICER:· Thank you.· Ms. Nelson.

12· · · · · · ·MS. NELSON CLARK:· Thank you.· The company

13· ·calls Jordan Stephenson.

14· · · · · · ·THE WITNESS:· Do you want me at the desk

15· ·today?

16· · · · · · ·PRESIDING OFFICER:· Yes, please.

17· · · · · · ·THE WITNESS:· Okay.

18· · · · · · ·PRESIDING OFFICER:· And you have been sworn so

19· ·go ahead and take a seat.

20· · · · · · ·THE WITNESS:· Okay.

21· · · · · · · · · · · JORDAN STEPHENSON,

22· ·called as a witness at the instance of Questar Gas

23· ·Company, having been first duly sworn, was examined and

24· ·testified as follows:

25· · · · · · · · · · · DIRECT EXAMINATION
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·1· ·BY MS. NELSON CLARK:

·2· · · · Q.· ·Would you please state your name and business

·3· ·address for the record.

·4· · · · A.· ·Jordan Stephenson, 333 South State, Salt Lake

·5· ·City, Utah.

·6· · · · Q.· ·And who do you work for?

·7· · · · A.· ·Questar Gas Company.

·8· · · · Q.· ·What position do you hold there?

·9· · · · A.· ·I am the senior regulatory analyst.

10· · · · Q.· ·Mr. Stephenson, did you prepare the

11· ·application in this matter, or was it prepared under

12· ·your supervision?

13· · · · A.· ·Yes.

14· · · · Q.· ·Do you adopt the contents of that application

15· ·as your testimony today?

16· · · · A.· ·Yes.

17· · · · · · ·MS. NELSON CLARK:· Company moves for the

18· ·admission of the application and attached exhibits.

19· · · · · · ·PRESIDING OFFICER:· Any objection?

20· · · · · · ·MS. SCHMID:· No objection.

21· · · · · · ·PRESIDING OFFICER:· They are admitted.

22· · · · · · ·MS. NELSON CLARK:· Thank you.

23· · · · Q.· ·(By Ms. Nelson Clark)· Mr. Stephenson, would

24· ·you please summarize the relief the company is seeking

25· ·with this application.
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·1· · · · A.· ·Yes.· In Docket No. 15057-17, the company

·2· ·seeks to adjust the infrastructure tracker replacement

·3· ·rate to include investment related to high pressure and

·4· ·intermediate high pressure infrastructure replacement

·5· ·projects that were in service as of October 31st, 2015.

·6· ·The majority of the incremental investment since the

·7· ·last tracker filing comings from the Feeder Line 6 and

·8· ·24 projects.

·9· · · · · · ·The company's requesting a $7.3 million

10· ·increase in annual revenue related to this investment,

11· ·resulting in a revenue requirement of $12.7 million.· If

12· ·approved, this would result in an increase of 5 dollars

13· ·and 71 cents per year or .8 percent paid by a typical

14· ·customer using 80 decatherms per year.

15· · · · Q.· ·Does that conclude your --

16· · · · A.· ·And that concludes my summary.· Yes.

17· · · · · · ·MS. NELSON CLARK:· Thank you.· Mr. Stephenson

18· ·is available for further questioning.

19· · · · · · ·PRESIDING OFFICER:· Any questions, Ms. Schmid?

20· · · · · · ·MS. SCHMID:· No questions.

21· · · · · · ·PRESIDING OFFICER:· Thank you for your

22· ·testimony, Mr. Stephenson.

23· · · · · · ·THE WITNESS:· You're welcome.· Is that it?

24· · · · · · ·MS. NELSON CLARK:· The company has no further

25· ·witnesses on the 17 docket.· If you would prefer us to
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·1· ·proceed and also have our witness speak on the 18, we

·2· ·can do that or --

·3· · · · · · ·PRESIDING OFFICER:· Why don't we take them one

·4· ·by one, so we'll move to the division on the 17 docket.

·5· · · · · · ·MS. SCHMID:· Thank you.· The division would

·6· ·like to call Mr. Eric Orton as its witness.· Mr. Eric

·7· ·Orton has previously been sworn.

·8· · · · · · · · · · · · · ERIC ORTON,

·9· ·called as a witness at the instance of the Division,

10· ·having been previously sworn, was examined and testified

11· ·as follows:

12· · · · · · · · · · · DIRECT EXAMINATION

13· ·BY MS. SCHMID:

14· · · · Q.· ·Good morning.

15· · · · A.· ·Good morning.

16· · · · Q.· ·Could you please state your full name,

17· ·employer and title for the record.

18· · · · A.· ·My name is Eric Orton.· I work for the

19· ·Division of Public Utilities for the State of Utah.

20· ·And --

21· · · · Q.· ·Could you please provide the business address.

22· · · · A.· ·160 East 300 South, Salt Lake.

23· · · · Q.· ·Have you participated on behalf of the

24· ·division in this docket?

25· · · · A.· ·I have.
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·1· · · · Q.· ·Did you participate in the preparation of the

·2· ·division memorandum entitled Action Request Response

·3· ·dated November 23rd, 2015, and filed in this docket?

·4· · · · A.· ·I did.

·5· · · · Q.· ·Do you adopt what is said therein as your

·6· ·testimony today?

·7· · · · A.· ·I do.

·8· · · · Q.· ·Do you have a brief summary of the division's

·9· ·position?

10· · · · A.· ·I do.

11· · · · Q.· ·Please proceed.

12· · · · A.· ·Thanks.· Company is requesting an increase in

13· ·their infrastructure of approximately $7.3 million.

14· ·That's for an investment close as the end of October

15· ·2015.

16· · · · · · ·The division has reviewed the application,

17· ·spent time talking with company personnel, and believes

18· ·that this application is compliant with the commission's

19· ·order and that the division recommends approval of the

20· ·proposed rates on an interim basis until an audit can be

21· ·completed.· At that time we will make a final

22· ·recommendation to the commission.

23· · · · Q.· ·Do you believe approval on the interim basis

24· ·is just, reasonable and in the public interest?

25· · · · A.· ·I do.
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·1· · · · Q.· ·Thank you.

·2· · · · · · ·MS. SCHMID:· The division would like to move

·3· ·for the admission of the memorandum dated November 23rd,

·4· ·2015 and previously identified.

·5· · · · · · ·MS. NELSON CLARK:· No objection.

·6· · · · · · ·PRESIDING OFFICER:· Thank you.· It will be

·7· ·admitted.

·8· · · · · · ·MS. SCHMID:· Thank you.· Mr. Orton is now

·9· ·available for questions.

10· · · · · · ·MS. NELSON CLARK:· The company has no

11· ·questions for Mr. Orton.

12· · · · · · · · · · · · · EXAMINATION

13· ·BY THE PRESIDING OFFICER:

14· · · · Q.· ·Mr. Orton, I have just a few things I wanted

15· ·to go over with you this morning.

16· · · · A.· ·Sure.

17· · · · Q.· ·And to help me do so and to help you track

18· ·what I am going over, if you have a copy of the

19· ·division's November 23rd action request response, that

20· ·might be helpful for you to have handy.

21· · · · A.· ·I have it.

22· · · · Q.· ·Okay, great.· If you could turn to page 5 of

23· ·that, and my first question relates to the first full

24· ·sentence in that -- on that page.

25· · · · A.· ·Uh-huh.
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·1· · · · Q.· ·Where it states that in Exhibit 1.3 the

·2· ·company is demonstrating that the 7.3 million revenue

·3· ·increase is allocated according to the cost of service

·4· ·percent ordered in the rate case.· And then in parens it

·5· ·states, "Post-bonus depreciation and the 72 percent

·6· ·setup pertaining to the IT customers."

·7· · · · · · ·It's not clear to me or to the commission what

·8· ·the division is referring to when it's -- when it's

·9· ·referring to the 72 percent setup.· Could you elaborate

10· ·on that, please.

11· · · · A.· ·Yes.· Thank you.· That's a 72 percent step-up,

12· ·not setup.

13· · · · Q.· ·Oh, I'm sorry, step-up.· Yes, you're correct.

14· · · · A.· ·And so as we talked in the last filing, the

15· ·bonus depreciation was an issue, and then the IT

16· ·customers, according to the commission's order in the

17· ·last case, had a two-step increase.· I just wanted to

18· ·make sure the commission was aware that these

19· ·calculations remained after that was figured into the --

20· ·to the rates.· So that's what I was trying to bring up.

21· · · · Q.· ·So is it consistent -- is your explanation

22· ·consistent then with interpreting the sentence to mean

23· ·that the rates reflect that the Step 2 rate change

24· ·spread approved in the commission's June 6, 2014, report

25· ·and order, that those are the rates that are reflected?
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·1· · · · A.· ·Yeah.· That would be accurate.

·2· · · · Q.· ·Okay.· In the following paragraph, the full --

·3· ·first full paragraph on page 5 at the very end.

·4· · · · A.· ·Uh-huh.

·5· · · · Q.· ·That paragraph ends with, "The division will

·6· ·audit the total spent in 2015 after the company books

·7· ·are closed."· Has the division audited the IT spend for

·8· ·2013 and 2014?

·9· · · · A.· ·I am not aware of that.· I don't do the

10· ·auditing.· I can't answer that.· I don't know.

11· · · · · · ·MS. SCHMID:· Pardon me.· Our witness who has

12· ·been sworn for the other docket, Ms. Roll, may have some

13· ·information on the audit process if you would like her

14· ·to answer the question.

15· · · · · · ·PRESIDING OFFICER:· That would be helpful.

16· ·Thank you, Ms. Roll.

17· · · · · · ·MS. ROLL:· Certainly.· The procedure that we

18· ·go through, we have completed one audit which went

19· ·through 2012.· And I am looking to company to make sure

20· ·they are agreeing with me.· And then when we started

21· ·after the previous rate case, then everything was zeroed

22· ·out.· And now we are into the next phase.

23· · · · · · ·So 2013, that was basically, all those

24· ·moneys -- we will review them.· But they were -- the

25· ·majority of those were included in the number that was
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·1· ·approved in the rate case.· So they don't start tracking

·2· ·until that first amount is met.· And so I will audit all

·3· ·of 2014 and '15 very soon because it needs to be done

·4· ·before the next rate case.

·5· · · · · · ·So to answer your question, they have not been

·6· ·done.· But they will be -- that audit will be completed

·7· ·before the next rate case.

·8· · · · · · ·PRESIDING OFFICER:· Thank you, Ms. Roll.· And

·9· ·to follow up on my question, how will the results of

10· ·those audits be communicated to the commission?

11· · · · · · ·MS. ROLL:· We, we file a report to you.

12· · · · · · ·PRESIDING OFFICER:· Okay.

13· · · · · · ·MS. ROLL:· So this is new since -- the tracker

14· ·is new.· So the commission has received one audit report

15· ·from the division.· And those -- then those dollars were

16· ·closed out in the previous rate case, and now we will be

17· ·doing a second one.· And then, then that will also zero

18· ·out as it did before, with the new -- the rate case that

19· ·will be filed sometime in 2016.

20· · · · · · ·PRESIDING OFFICER:· Thank you.

21· · · · · · ·MS. SCHMID:· For clarity, Judge Reif, would

22· ·you like to have Ms. Roll sworn in this docket and have

23· ·her adopt the testimony she just provided?

24· · · · · · ·PRESIDING OFFICER:· When all of the

25· ·individuals were sworn, it was assumed that they would

http://www.litigationservices.com


Page 13
·1· ·be sworn for the entire day for both dockets.· So

·2· ·Ms. Roll, rather than assuming, I understand that your

·3· ·testimony is under -- for purposes of the 17 docket.· Is

·4· ·that yours as well?

·5· · · · · · ·MS. ROLL:· Yes.

·6· · · · · · ·PRESIDING OFFICER:· Okay.· Thank you.

·7· · · · · · ·MS. SCHMID:· Thank you for the clarification.

·8· · · · · · ·PRESIDING OFFICER:· Thank you.· Ms. Nelson, do

·9· ·you have any follow-up with Ms. Roll?

10· · · · · · ·MS. NELSON CLARK:· I do not, thank you.

11· · · · · · ·PRESIDING OFFICER:· Or with Mr. Orton?

12· · · · · · ·MS. NELSON CLARK:· No, I don't.· Thanks.

13· · · · · · ·PRESIDING OFFICER:· Okay.· I think we're ready

14· ·to move on to Docket 18.

15· · · · · · ·MS. NELSON CLARK:· The company will call

16· ·Mr. Kelly B. Mendenhall.

17· · · · · · ·PRESIDING OFFICER:· Thank you.

18· · · · · · · · · · ·KELLY B. MENDENHALL,

19· ·called as a witness at the instance of Questar Gas

20· ·Company, having been first duly sworn, was examined and

21· ·testified as follows:

22· · · · · · · · · · · DIRECT EXAMINATION

23· ·BY MS. NELSON CLARK:

24· · · · Q.· ·Mr. Mendenhall, would you please state your

25· ·name and business address for the record.
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·1· · · · A.· ·My name is Kelly B. Mendenhall.· My business

·2· ·address is 333 South State Street, Salt Lake City, Utah.

·3· · · · Q.· ·Thank you.· Would you please identify your

·4· ·employer and what position you hold there.

·5· · · · A.· ·I am the general manager of regulatory affairs

·6· ·for Questar Gas Company.

·7· · · · Q.· ·Mr. Mendenhall, was the application in this

·8· ·matter prepared by you or under your direction?

·9· · · · A.· ·Yes, it was.

10· · · · Q.· ·And I'd like to refer you to Questar Gas

11· ·Company's reply comments that were also filed in this

12· ·docket on the 25th of November.· Were those reply

13· ·comments also prepared by you or under your supervision?

14· · · · A.· ·Yes, they were.

15· · · · Q.· ·And do you adopt the contents of both of these

16· ·documents and their attachments as your testimony today?

17· · · · A.· ·Yes.

18· · · · · · ·MS. NELSON CLARK:· The company would move for

19· ·the admission of the application and its attached

20· ·exhibits, as well as Questar Gas Company's reply

21· ·comments and the attached exhibits.

22· · · · · · ·PRESIDING OFFICER:· Thank you.· Any objection?

23· · · · · · ·MS. SCHMID:· No objection.

24· · · · · · ·PRESIDING OFFICER:· Thank you.· They are

25· ·admitted.
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·1· · · · · · ·MS. NELSON CLARK:· Thank you.

·2· · · · Q.· ·(By Ms. Nelson Clark)· Mr. Mendenhall, can you

·3· ·please summarize the relief the company is seeking in

·4· ·this docket.

·5· · · · A.· ·Yes.· In Docket No. 1505718, the application

·6· ·of Questar Gas Company to amortize the demand side

·7· ·management, energy efficiency deferred account balance,

·8· ·the company proposes to continue to utilize the

·9· ·amortization rate currently approved by the commission.

10· · · · · · ·The company took the balance in the account at

11· ·the time of the filing and estimated the costs would be

12· ·coming into the account and the amount of reimbursement

13· ·that would be coming back from customers if the 24 cent

14· ·amortization rate was continued through the test period.

15· · · · · · ·Based on these estimates, the company believes

16· ·it can collect the correct amount of revenue using the

17· ·existing rate, while at the same time keeping interest

18· ·costs to a minimum.

19· · · · · · ·The commission issued an action request in

20· ·this docket asking the division to investigate certain

21· ·accounting differences between the filing and financial

22· ·statements.· On November 25th, 2015, the company

23· ·prepared corrected exhibits and answers to the

24· ·commissioner questions.

25· · · · · · ·At quarter end the accountants make estimates
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·1· ·for costs that are known but have not yet been accounted

·2· ·for.· An example of this would be a large vendor invoice

·3· ·that is to be expected to be paid but has not been

·4· ·received.· These accruals are required by GAP accounting

·5· ·principals, and the company makes these account -- these

·6· ·entries.· But in this filing, we omitted a few of them

·7· ·because they could not be categorized into any

·8· ·particular DSM program.

·9· · · · · · ·Going forward, we are working with the

10· ·accounting department to make this process a little more

11· ·clear for -- for us for purposes of our filing, as well

12· ·as for them for the accounting rules they need to

13· ·follow.

14· · · · · · ·There was one question in this filing about

15· ·whether our exhibits with discrepancies had any impact

16· ·on interest expense, and the interest expense was

17· ·calculated correctly.· It was just a matter of us

18· ·omitting some entries on our filing and our exhibits.

19· ·So those have been corrected in the -- in the reply

20· ·comments.· And now they should tie to the financial

21· ·statements.

22· · · · · · ·So the company requests that the commission

23· ·authorize Questar Gas to continue to collect energy

24· ·efficiency costs using the current amortization rates,

25· ·and that concludes my comments.
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·1· · · · · · ·MS. NELSON CLARK:· Mr. Mendenhall is available

·2· ·for further questioning.

·3· · · · · · ·PRESIDING OFFICER:· Thank you.· Ms. Schmid,

·4· ·any questions?

·5· · · · · · · · · · · ·CROSS-EXAMINATION

·6· ·BY MS. SCHMID:

·7· · · · Q.· ·Just to make it clear, did the company's reply

·8· ·comments change the effect in this docket?

·9· · · · A.· ·No.· Because as I mentioned earlier, we

10· ·feel -- we felt that by leaving the rate where it was

11· ·currently at, we would be able to collect the correct

12· ·amount without an impact on the interest expense.· So

13· ·really the, the exhibits were just for illustrative

14· ·purposes and had no impact on how the rate was

15· ·calculated.

16· · · · · · ·MS. SCHMID:· Thank you.· That was all the

17· ·division's questions.

18· · · · · · ·PRESIDING OFFICER:· Thank you, Ms. Schmid.

19· · · · · · · · · · · · · EXAMINATION

20· ·BY THE PRESIDING OFFICER:

21· · · · Q.· ·Mr. Mendenhall, I have some questions for you

22· ·as well.

23· · · · A.· ·Okay.

24· · · · Q.· ·And I'd like to begin by addressing the

25· ·commission's request, the amended action request that
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·1· ·was issued on the 30th of November.· And I think that

·2· ·this is in part related to the question that Ms. Schmid

·3· ·has asked, but in particular it relates to the last part

·4· ·of the request involving Exhibit 1.3.

·5· · · · · · ·And when looking at the electronic filing, it

·6· ·appears that -- well, let me just ask you.· In looking

·7· ·at the Exhibit 1.3, in particular cell C-5, is that

·8· ·correct, Mr. Mendenhall?

·9· · · · A.· ·Without knowing what is in cell C-5, I am --

10· ·do you know what -- what number is in that cell?

11· · · · Q.· ·Okay.· Yes.

12· · · · A.· ·I have it printed out, but I don't know what

13· ·the columns and rows are.

14· · · · Q.· ·Yes.· The C-5, my understanding is, C-5 is a

15· ·reflection of the forecast amortization volumes for

16· ·December 15 through November 16.

17· · · · A.· ·Yes.

18· · · · Q.· ·And it -- if it helps, in looking at the

19· ·information that was submitted in the shadow portion of

20· ·the exhibit below that information, it's not clear to

21· ·the commission that the amount listed under the

22· ·amortization volumes in fact reflects December 15

23· ·through November 16.

24· · · · A.· ·Okay.· So I think I understand what you are

25· ·asking.· So this number should be -- and I am assuming
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·1· ·it's correct.· I could be wrong.· Those should be the

·2· ·forecasted IRP volumes that, that we have -- that we

·3· ·would normally use in pass-through filings or that we

·4· ·would have used in the feeder line tracker filing.· Or

·5· ·infrastructure replacement tracker filing, Docket 17.

·6· · · · Q.· ·Okay.· So just to make this easier for

·7· ·everyone to understand --

·8· · · · A.· ·Yes.

·9· · · · Q.· ·And perhaps if there is a correction that

10· ·needs to be made.

11· · · · A.· ·Yeah.

12· · · · Q.· ·It appears that the number does not reflect

13· ·the 12 month volumes.· Is that what you are agreeing

14· ·with?

15· · · · A.· ·If, if the commission has reviewed those and

16· ·compared them to the IRP volumes and they are not

17· ·matching them, subject to check I would agree that a

18· ·correction needs to be made in this exhibit.

19· · · · Q.· ·Okay.· Do you have the exhibit handy?

20· · · · A.· ·I have the -- yes.· I have the hard copy of

21· ·the exhibit handy.

22· · · · Q.· ·Okay.· If it helps you, Mr. Mendenhall, and in

23· ·part what I think would be helpful for the commission is

24· ·if you do agree that there is a change that needs to be

25· ·made --

http://www.litigationservices.com


Page 20
·1· · · · A.· ·Yes.

·2· · · · Q.· ·-- if Questar would be willing to file a hard

·3· ·copy and an electronic -- amended hard copy and amended

·4· ·hard copy.· I think that would be helpful.

·5· · · · A.· ·Sure.

·6· · · · Q.· ·But if it's helpful to you, in reviewing the

·7· ·exhibit that was submitted, the information that's

·8· ·listed under the amortization volumes for December 15

·9· ·through December 16.

10· · · · A.· ·Uh-huh.

11· · · · Q.· ·That amount there is listed at 91· thousand

12· ·595,025.· So I guess that's 91 million 925 and 25

13· ·dollars.

14· · · · A.· ·Yes.

15· · · · Q.· ·So the -- the shaded portion below that seems

16· ·to reflect a different time period.· It appears that

17· ·it's January through December 6 -- it appears to be

18· ·January 16 through December 16.

19· · · · A.· ·Oh, okay.

20· · · · Q.· ·But the amortization volume says December 15

21· ·through November 16.· So I think there's a slight --

22· · · · A.· ·So we just need to shift those volumes.· So

23· ·what you are saying is, by month the volumes are

24· ·correct, but we are picking up the wrong 12 month period

25· ·in the 91 million number above.
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·1· · · · Q.· ·It appears that way.· But --

·2· · · · A.· ·Okay.

·3· · · · Q.· ·-- I wanted to confirm that with you.· Is

·4· ·that, is there a discrepancy in either the amortization

·5· ·volume month?· Or is there possibly a discrepancy in how

·6· ·the shaded portion is listed?

·7· · · · A.· ·It's probably a discrepancy in the test period

·8· ·we chose.

·9· · · · Q.· ·Okay.

10· · · · A.· ·But I would probably need to go double-check

11· ·that, and if there is a discrepancy, I don't think the

12· ·company would have a problem of filing a corrected

13· ·version of this exhibit, as you mentioned in hard copy

14· ·and electronic.· That wouldn't be a problem.

15· · · · Q.· ·Okay.

16· · · · A.· ·And we could do that today.

17· · · · Q.· ·Okay.· Thank you very much.· That would be

18· ·very helpful.· I have one other question for you if you

19· ·will give me one moment to --

20· · · · A.· ·Sure.

21· · · · Q.· ·Okay.· My next question relates to Exhibit

22· ·1.1.

23· · · · A.· ·Okay.

24· · · · Q.· ·And this relates to the exhibit that's

25· ·attached to your most recent --
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·1· · · · A.· ·Reply comments.

·2· · · · Q.· ·-- reply on the 25th of November.

·3· · · · A.· ·Okay.

·4· · · · Q.· ·There is an increase from the original

·5· ·application to the reply comments in the category of the

·6· ·September 2015 accrual amounts.

·7· · · · A.· ·So we're comparing the original filing with

·8· ·the corrected one?

·9· · · · Q.· ·Correct.· And I was hoping you could help me

10· ·understand that.

11· · · · A.· ·Sure.

12· · · · Q.· ·The in -- the difference is an increase of

13· ·269,000.

14· · · · A.· ·Yes.· So that is, is an accrual, I believe.

15· ·Let me pull up the amended action request just to make

16· ·sure.· Yeah.· So because this is an end of -- end of

17· ·quarter, on September is the end of the third quarter,

18· ·the difference there is that accrual amount.

19· · · · · · ·So as I mentioned earlier, at the end of every

20· ·quarter, our accounting group likes to make an accrual

21· ·for anticipated costs.· And so what happened here is, we

22· ·did not pick that accrual up in the original filing.· In

23· ·the corrected exhibit we have picked it up, and so the

24· ·numbers in the corrected Exhibit 1.1 for September are

25· ·correct.
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·1· · · · Q.· ·Okay.

·2· · · · A.· ·And they should match the financial

·3· ·statements.

·4· · · · Q.· ·Thank you, Mr. Mendenhall.

·5· · · · A.· ·So the original filing, we were just missing

·6· ·that accrual.

·7· · · · Q.· ·Okay.

·8· · · · · · ·PRESIDING OFFICER:· All right.· Any follow-up

·9· ·for Mr. Mendenhall?

10· · · · · · ·MS. NELSON CLARK:· No, thank you.

11· · · · · · ·PRESIDING OFFICER:· Ms. Schmid, I'm sorry.

12· ·Any cross?

13· · · · · · ·MS. SCHMID:· No.

14· · · · · · ·PRESIDING OFFICER:· Okay.· Thank you,

15· ·Mr. Mendenhall.

16· · · · · · ·THE WITNESS:· Yeah, thank you.

17· · · · · · ·MS. SCHMID:· The division would like to call

18· ·Ms. Carolyn Roll as its witness.

19· · · · · · · · · · · · ·CAROLYN ROLL,

20· ·called as a witness at the instance of the Division,

21· ·having been first duly sworn, was examined and testified

22· ·as follows:

23· · · · · · · · · · · DIRECT EXAMINATION

24· ·BY MS. SCHMID:

25· · · · Q.· ·Good morning.
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·1· · · · A.· ·Good morning.

·2· · · · Q.· ·Could you please state your full name,

·3· ·employer and title for the record.

·4· · · · A.· ·Carolyn Roll.· I work for the Division of

·5· ·Public Utilities.· I am a technical consultant.

·6· · · · Q.· ·Could you please provide a business address

·7· ·for the division.

·8· · · · A.· ·160 East 300 South, Salt Lake City, Utah.

·9· · · · Q.· ·Have you participated in this Docket 150657-18

10· ·on behalf of the division?

11· · · · A.· ·Yes.

12· · · · Q.· ·Did you participate in the preparation of the

13· ·action request response filed with the commission on

14· ·November 23rd --

15· · · · A.· ·Yes.

16· · · · Q.· ·-- 2015?· Do you adopt that as your testimony

17· ·today?

18· · · · A.· ·I do.

19· · · · · · ·MS. SCHMID:· The division would like to move

20· ·for the admission of that amended -- sorry, of that

21· ·action request response.

22· · · · · · ·MS. NELSON CLARK:· No objection.

23· · · · Q.· ·(By Ms. Schmid)· Do you have a summary to

24· ·provide today?

25· · · · A.· ·Very brief.· In reviewing this application
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·1· ·from the company, as Mr. Mendenhall stated, the company

·2· ·is asking to maintain the current amortization rate.

·3· ·And in doing that, for the energy efficiency, the rates

·4· ·that are collected and the moneys that are spent are

·5· ·estimated for the next year.

·6· · · · · · ·And it -- as you can see from the exhibit, the

·7· ·spending is very volatile.· So after the winter season,

·8· ·we will look again at what has been spent to see if

·9· ·there needs to be an adjustment to the rate.· But at

10· ·this time the division agrees with the request from the

11· ·company to maintain the current rate.· And that is my

12· ·summary.

13· · · · Q.· ·Have you had a chance to review the company's

14· ·reply comments?

15· · · · A.· ·Yes.· As Mr. Mendenhall stated, these don't

16· ·affect what they are requesting in maintaining the

17· ·current rate.· The division supports that these will be

18· ·interim rates, and all of the entries that the company

19· ·makes in the energy efficiency account is reviewed

20· ·before -- by the division when they do their audit.· And

21· ·at that time the rates will be asked -- will be -- we

22· ·will request that the rates are final.

23· · · · · · ·So all of those will be -- all of those

24· ·entries are reviewed as part of the audit.· So

25· ·preliminarily we had looked at them and are in
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·1· ·agreement.· But they will be further reviewed when the

·2· ·audit is complete.· And it currently is -- 2014 is being

·3· ·reviewed.

·4· · · · Q.· ·Is it your testimony that the rates, if

·5· ·implemented on an interim basis and subject to audit,

·6· ·would result in rates that are just, reasonable and in

·7· ·the public interest?

·8· · · · A.· ·Yes.

·9· · · · · · ·MS. SCHMID:· Thank you.· Ms. Roll is now

10· ·available for questions.

11· · · · · · ·PRESIDING OFFICER:· Thank you.

12· · · · · · ·MS. NELSON CLARK:· Company has no questions.

13· · · · · · ·PRESIDING OFFICER:· Thank you.

14· · · · · · · · · · · · · EXAMINATION

15· ·BY THE PRESIDING OFFICER:

16· · · · Q.· ·Ms. Roll, I have just a few things I wanted to

17· ·follow up with you on.· You were here, correct, when I

18· ·asked Mr. Mendenhall for clarification?

19· · · · A.· ·(Witness nods.)

20· · · · Q.· ·Is there anything about the clarification

21· ·that's been provided that you have a concern with or are

22· ·in disagreement with?

23· · · · A.· ·No.

24· · · · Q.· ·Okay.· Thank you.· One other thing is, one of

25· ·the goals in the method developed in 2014 and used to
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·1· ·establish the DSM rate in this case is to minimize

·2· ·interest expense.· To some extent you might have

·3· ·addressed this in your discussion about audit, but I

·4· ·just want to be absolutely sure that the commission and

·5· ·I both understand this issue.

·6· · · · · · ·Has the division reviewed the data from the

·7· ·last year to determine if the goal is being -- if this

·8· ·goal is being achieved?

·9· · · · A.· ·We believe it is.· They -- we looked at this

10· ·very closely the last -- at this time last year, and I

11· ·think the result shows that the company is doing a good

12· ·job of maintaining a low amount of interest.· I mean,

13· ·it's under a hundred thousand for the account, and so we

14· ·believe that they are doing a good job of maintaining

15· ·the balance in that account and having the amortization

16· ·rate achieve that.

17· · · · · · ·We know it will never be zero, but we feel

18· ·that they are doing a good job of managing the interest

19· ·that is charged in that account.

20· · · · Q.· ·Thank you.· And I assume this is an ongoing

21· ·review.

22· · · · A.· ·Absolutely.· And that's why I mentioned

23· ·earlier, with the energy efficiency account, you just

24· ·never know what -- how the spending will -- will be over

25· ·the course of the year.· And so that gives us another
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·1· ·opportunity in the spring, if we feel like the rate

·2· ·needs to be adjusted so that we can maintain that.

·3· · · · · · ·It's cyclical, as you can see in the exhibit.

·4· ·And there's months where it's -- the company owes rate

·5· ·payers, if you will, and the opposite is true in other

·6· ·months.· And so the goal is to try and have that kind of

·7· ·balance out over the year.· And if it was absolutely

·8· ·perfect, then the interest would be at zero, so we feel

·9· ·like they are doing a good job.· And yes, it will be

10· ·continued -- we will continue to monitor it.

11· · · · Q.· ·Okay.· And when you mention that the balance

12· ·is at a hundred thousand dollars, is that the result of

13· ·the audit?

14· · · · A.· ·No.· That -- that's what they have booked so

15· ·far into that account, and so then, yes, that will be

16· ·part of the review as well that they are -- that they

17· ·are booking.· It's based on what -- the monthly balance

18· ·in the account, so once the account is verified, then

19· ·that calculation is done, and then also verifying that

20· ·the correct rate is being used.· That's all part of the

21· ·audit review.

22· · · · Q.· ·Okay.· And is your audit review related to the

23· ·DSM and prudency review?

24· · · · A.· ·That is -- that is --

25· · · · Q.· ·Okay.
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·1· · · · A.· ·Yeah.

·2· · · · Q.· ·Just wanted to make sure we were talking about

·3· ·exactly the same thing.· Okay.

·4· · · · A.· ·Yes, you are.

·5· · · · Q.· ·Okay.· Very good.· All right.· Well, thank you

·6· ·very much, Ms. Roll.

·7· · · · · · ·PRESIDING OFFICER:· Unless there are follow-up

·8· ·questions.

·9· · · · · · ·MS. SCHMID:· Nothing from the division.

10· · · · · · ·PRESIDING OFFICER:· Okay.

11· · · · · · ·MS. NELSON CLARK:· The company does not have

12· ·any follow-up questions for Ms. Roll.

13· · · · · · ·PRESIDING OFFICER:· Okay.· Thank you,

14· ·Ms. Roll.

15· · · · · · ·THE WITNESS:· Thank you.

16· · · · · · ·MS. NELSON CLARK:· Mr. Mendenhall and I have

17· ·conferred briefly, and he believes he has reviewed the

18· ·exhibit you were questioning him about earlier and that

19· ·he can give some definitive answers that may eliminate a

20· ·need for filing an amended exhibit or an updated exhibit

21· ·if you would indulge him for a moment.

22· · · · · · ·PRESIDING OFFICER:· Let's go off the record

23· ·for a moment.

24· · · · · · ·(Discussion off the record.)

25· · · · · · ·PRESIDING OFFICER:· We're back on the record.
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·1· · · · · · ·MS. NELSON CLARK:· Thank you.· After further

·2· ·conferring with Mr. Mendenhall, we will submit updated

·3· ·exhibits as discussed -- 1.3, as discussed earlier in

·4· ·this hearing.· We're happy to do that.· And given that,

·5· ·it probably isn't necessary that he offer further

·6· ·testimony.

·7· · · · · · ·In addition, the company would request a bench

·8· ·order in both dockets if the commission has received

·9· ·adequate evidence to support such.

10· · · · · · ·PRESIDING OFFICER:· Thank you.· Before

11· ·addressing that issue, Ms. Nelson, Ms. Schmid, do you

12· ·have anything to add?

13· · · · · · ·MS. SCHMID:· The division would have no

14· ·objection to a bench order.

15· · · · · · ·PRESIDING OFFICER:· Okay.· Very good.· We'll

16· ·be in recess for a few minutes and off the record.

17· · · · · · ·(Recess from 10:39 a.m. to 10:44 a.m.)

18· · · · · · ·PRESIDING OFFICER:· We're back on the record.

19· ·It is the decision of the commission to grant the

20· ·request for a bench order today, and given that this

21· ·matter is uncontested and the division agrees that -- or

22· ·doesn't object to a bench order, and there's been no

23· ·opposition filed in the docket, the commission grants

24· ·the bench order in Docket 15057-17.

25· · · · · · ·The bench order is approved and confirmed by
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·1· ·the commission and will be issued in a written order

·2· ·memorializing the bench order following this hearing.

·3· ·And to that extent, the application as filed, and as

·4· ·further clarified today, will be approved.

·5· · · · · · ·Similarly, in 15057-18, it is the decision of

·6· ·the commission to grant the bench order in light of

·7· ·there being no opposition in this docket, and that the

·8· ·division does not oppose issuing the bench ruling.· The

·9· ·bench ruling is approved and confirmed by the commission

10· ·and will be memorialized in a written order to follow

11· ·this hearing.

12· · · · · · ·Are there any further questions?

13· · · · · · ·MS. NELSON CLARK:· No.· Thank you.

14· · · · · · ·PRESIDING OFFICER:· Okay.· Thank you very

15· ·much.

16· · · · · · ·MS. SCHMID:· Nothing from the division.· Thank

17· ·you.

18· · · · · · ·PRESIDING OFFICER:· Thank you.· Have a very

19· ·nice day.

20· · · · · · ·MS. SCHMID:· Thank you.

21· · · · · · ·MS. NELSON CLARK:· Thank you.

22· · · · · · ·(The proceedings in this matter concluded at

23· ·10:45 a.m.)

24
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·1· · · · · · · · · · ·C E R T I F I C A T E

·2· ·STATE OF UTAH· · · ·)

·3· ·COUNTY OF SALT LAKE )

·4· · · · THIS IS TO CERTIFY that the foregoing proceedings

·5· ·were taken before me, Teri Hansen Cronenwett, Certified

·6· ·Realtime Reporter, Registered Merit Reporter and Notary

·7· ·Public in and for the State of Utah.

·8· · · · That the proceedings were reported by me in

·9· ·Stenotype, and thereafter transcribed by computer under

10· ·my supervision, and that a full, true, and correct

11· ·transcription is set forth in the foregoing pages,

12· ·Volume 2, numbered 3 through 31 inclusive.

13· · · · I further certify that I am not of kin or otherwise

14· ·associated with any of the parties to said cause of

15· ·action, and that I am not interested in the event

16· ·thereof.

17· · · · WITNESS MY HAND and official seal at Salt Lake

18· ·City, Utah, this 8th day of December, 2015.
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20· · · · · · · · · · · ·Teri Hansen Cronenwett

21· · · · · · · · · · · ·License No. 91-109812-7801

22· ·My commission expires:
· · ·January 19, 2019
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 1   November 30, 2015                             10:02 a.m.
 2                     P R O C E E D I N G S
 3             PRESIDING OFFICER:  We are on the record.
 4   Good morning everyone.  I'm Melanie Reif, the hearing
 5   officer for this docket.  Actually, we're hearing two
 6   dockets this morning, Docket 1505717 and 1505718.
 7             These dockets are entitled In the Matter of
 8   the Application of Questar Gas Company to Change the
 9   Infrastructure Rate Adjustments and In the Matter of the
10   Application of Questar Gas Company to Amortize the
11   Demand Side Management Energy Efficiency Deferred
12   Account Balance.
13             Welcome, and we'll start by taking
14   appearances.
15             MS. NELSON CLARK:  Jennifer Nelson Clark on
16   behalf of Questar Gas Company, and I have two witnesses
17   with me, Jordan Stephenson and Kelly Mendenhall.
18             PRESIDING OFFICER:  Thank you.
19             MS. SCHMID:  Patricia E. Schmid with the
20   attorney general's office on behalf of the Division of
21   Public Utilities, and with me we have Mr. Eric Orton,
22   who will be the division's witnesses in Docket No.
23   15057-17.  And Carolyn Roll, who will be the division's
24   witness in Docket No. 15057-18.
25             PRESIDING OFFICER:  Okay.  Thank you.  And
0004
 1   welcome everyone.  I'll go ahead and take these in order
 2   starting with the 17 docket.  And just for ease of
 3   clarity, I think I'll go ahead and have everyone sworn
 4   in at the same time.
 5             So if you intend to give testimony today, if
 6   you would kindly raise your right hand.  And when you do
 7   come up to testify, you can take a seat at the desk and
 8   make sure the microphone is right up to you.
 9             So do you swear to tell the truth?
10             WITNESSES:  Yes.  Yes.
11             PRESIDING OFFICER:  Thank you.  Ms. Nelson.
12             MS. NELSON CLARK:  Thank you.  The company
13   calls Jordan Stephenson.
14             THE WITNESS:  Do you want me at the desk
15   today?
16             PRESIDING OFFICER:  Yes, please.
17             THE WITNESS:  Okay.
18             PRESIDING OFFICER:  And you have been sworn so
19   go ahead and take a seat.
20             THE WITNESS:  Okay.
21                      JORDAN STEPHENSON,
22   called as a witness at the instance of Questar Gas
23   Company, having been first duly sworn, was examined and
24   testified as follows:
25                      DIRECT EXAMINATION
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 1   BY MS. NELSON CLARK:
 2        Q.   Would you please state your name and business
 3   address for the record.
 4        A.   Jordan Stephenson, 333 South State, Salt Lake
 5   City, Utah.
 6        Q.   And who do you work for?
 7        A.   Questar Gas Company.
 8        Q.   What position do you hold there?
 9        A.   I am the senior regulatory analyst.
10        Q.   Mr. Stephenson, did you prepare the
11   application in this matter, or was it prepared under
12   your supervision?
13        A.   Yes.
14        Q.   Do you adopt the contents of that application
15   as your testimony today?
16        A.   Yes.
17             MS. NELSON CLARK:  Company moves for the
18   admission of the application and attached exhibits.
19             PRESIDING OFFICER:  Any objection?
20             MS. SCHMID:  No objection.
21             PRESIDING OFFICER:  They are admitted.
22             MS. NELSON CLARK:  Thank you.
23        Q.   (By Ms. Nelson Clark)  Mr. Stephenson, would
24   you please summarize the relief the company is seeking
25   with this application.
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 1        A.   Yes.  In Docket No. 15057-17, the company
 2   seeks to adjust the infrastructure tracker replacement
 3   rate to include investment related to high pressure and
 4   intermediate high pressure infrastructure replacement
 5   projects that were in service as of October 31st, 2015.
 6   The majority of the incremental investment since the
 7   last tracker filing comings from the Feeder Line 6 and
 8   24 projects.
 9             The company's requesting a $7.3 million
10   increase in annual revenue related to this investment,
11   resulting in a revenue requirement of $12.7 million.  If
12   approved, this would result in an increase of 5 dollars
13   and 71 cents per year or .8 percent paid by a typical
14   customer using 80 decatherms per year.
15        Q.   Does that conclude your --
16        A.   And that concludes my summary.  Yes.
17             MS. NELSON CLARK:  Thank you.  Mr. Stephenson
18   is available for further questioning.
19             PRESIDING OFFICER:  Any questions, Ms. Schmid?
20             MS. SCHMID:  No questions.
21             PRESIDING OFFICER:  Thank you for your
22   testimony, Mr. Stephenson.
23             THE WITNESS:  You're welcome.  Is that it?
24             MS. NELSON CLARK:  The company has no further
25   witnesses on the 17 docket.  If you would prefer us to
0007
 1   proceed and also have our witness speak on the 18, we
 2   can do that or --
 3             PRESIDING OFFICER:  Why don't we take them one
 4   by one, so we'll move to the division on the 17 docket.
 5             MS. SCHMID:  Thank you.  The division would
 6   like to call Mr. Eric Orton as its witness.  Mr. Eric
 7   Orton has previously been sworn.
 8                          ERIC ORTON,
 9   called as a witness at the instance of the Division,
10   having been previously sworn, was examined and testified
11   as follows:
12                      DIRECT EXAMINATION
13   BY MS. SCHMID:
14        Q.   Good morning.
15        A.   Good morning.
16        Q.   Could you please state your full name,
17   employer and title for the record.
18        A.   My name is Eric Orton.  I work for the
19   Division of Public Utilities for the State of Utah.
20   And --
21        Q.   Could you please provide the business address.
22        A.   160 East 300 South, Salt Lake.
23        Q.   Have you participated on behalf of the
24   division in this docket?
25        A.   I have.
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 1        Q.   Did you participate in the preparation of the
 2   division memorandum entitled Action Request Response
 3   dated November 23rd, 2015, and filed in this docket?
 4        A.   I did.
 5        Q.   Do you adopt what is said therein as your
 6   testimony today?
 7        A.   I do.
 8        Q.   Do you have a brief summary of the division's
 9   position?
10        A.   I do.
11        Q.   Please proceed.
12        A.   Thanks.  Company is requesting an increase in
13   their infrastructure of approximately $7.3 million.
14   That's for an investment close as the end of October
15   2015.
16             The division has reviewed the application,
17   spent time talking with company personnel, and believes
18   that this application is compliant with the commission's
19   order and that the division recommends approval of the
20   proposed rates on an interim basis until an audit can be
21   completed.  At that time we will make a final
22   recommendation to the commission.
23        Q.   Do you believe approval on the interim basis
24   is just, reasonable and in the public interest?
25        A.   I do.
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 1        Q.   Thank you.
 2             MS. SCHMID:  The division would like to move
 3   for the admission of the memorandum dated November 23rd,
 4   2015 and previously identified.
 5             MS. NELSON CLARK:  No objection.
 6             PRESIDING OFFICER:  Thank you.  It will be
 7   admitted.
 8             MS. SCHMID:  Thank you.  Mr. Orton is now
 9   available for questions.
10             MS. NELSON CLARK:  The company has no
11   questions for Mr. Orton.
12                          EXAMINATION
13   BY THE PRESIDING OFFICER:
14        Q.   Mr. Orton, I have just a few things I wanted
15   to go over with you this morning.
16        A.   Sure.
17        Q.   And to help me do so and to help you track
18   what I am going over, if you have a copy of the
19   division's November 23rd action request response, that
20   might be helpful for you to have handy.
21        A.   I have it.
22        Q.   Okay, great.  If you could turn to page 5 of
23   that, and my first question relates to the first full
24   sentence in that -- on that page.
25        A.   Uh-huh.
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 1        Q.   Where it states that in Exhibit 1.3 the
 2   company is demonstrating that the 7.3 million revenue
 3   increase is allocated according to the cost of service
 4   percent ordered in the rate case.  And then in parens it
 5   states, "Post-bonus depreciation and the 72 percent
 6   setup pertaining to the IT customers."
 7             It's not clear to me or to the commission what
 8   the division is referring to when it's -- when it's
 9   referring to the 72 percent setup.  Could you elaborate
10   on that, please.
11        A.   Yes.  Thank you.  That's a 72 percent step-up,
12   not setup.
13        Q.   Oh, I'm sorry, step-up.  Yes, you're correct.
14        A.   And so as we talked in the last filing, the
15   bonus depreciation was an issue, and then the IT
16   customers, according to the commission's order in the
17   last case, had a two-step increase.  I just wanted to
18   make sure the commission was aware that these
19   calculations remained after that was figured into the --
20   to the rates.  So that's what I was trying to bring up.
21        Q.   So is it consistent -- is your explanation
22   consistent then with interpreting the sentence to mean
23   that the rates reflect that the Step 2 rate change
24   spread approved in the commission's June 6, 2014, report
25   and order, that those are the rates that are reflected?
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 1        A.   Yeah.  That would be accurate.
 2        Q.   Okay.  In the following paragraph, the full --
 3   first full paragraph on page 5 at the very end.
 4        A.   Uh-huh.
 5        Q.   That paragraph ends with, "The division will
 6   audit the total spent in 2015 after the company books
 7   are closed."  Has the division audited the IT spend for
 8   2013 and 2014?
 9        A.   I am not aware of that.  I don't do the
10   auditing.  I can't answer that.  I don't know.
11             MS. SCHMID:  Pardon me.  Our witness who has
12   been sworn for the other docket, Ms. Roll, may have some
13   information on the audit process if you would like her
14   to answer the question.
15             PRESIDING OFFICER:  That would be helpful.
16   Thank you, Ms. Roll.
17             MS. ROLL:  Certainly.  The procedure that we
18   go through, we have completed one audit which went
19   through 2012.  And I am looking to company to make sure
20   they are agreeing with me.  And then when we started
21   after the previous rate case, then everything was zeroed
22   out.  And now we are into the next phase.
23             So 2013, that was basically, all those
24   moneys -- we will review them.  But they were -- the
25   majority of those were included in the number that was
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 1   approved in the rate case.  So they don't start tracking
 2   until that first amount is met.  And so I will audit all
 3   of 2014 and '15 very soon because it needs to be done
 4   before the next rate case.
 5             So to answer your question, they have not been
 6   done.  But they will be -- that audit will be completed
 7   before the next rate case.
 8             PRESIDING OFFICER:  Thank you, Ms. Roll.  And
 9   to follow up on my question, how will the results of
10   those audits be communicated to the commission?
11             MS. ROLL:  We, we file a report to you.
12             PRESIDING OFFICER:  Okay.
13             MS. ROLL:  So this is new since -- the tracker
14   is new.  So the commission has received one audit report
15   from the division.  And those -- then those dollars were
16   closed out in the previous rate case, and now we will be
17   doing a second one.  And then, then that will also zero
18   out as it did before, with the new -- the rate case that
19   will be filed sometime in 2016.
20             PRESIDING OFFICER:  Thank you.
21             MS. SCHMID:  For clarity, Judge Reif, would
22   you like to have Ms. Roll sworn in this docket and have
23   her adopt the testimony she just provided?
24             PRESIDING OFFICER:  When all of the
25   individuals were sworn, it was assumed that they would
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 1   be sworn for the entire day for both dockets.  So
 2   Ms. Roll, rather than assuming, I understand that your
 3   testimony is under -- for purposes of the 17 docket.  Is
 4   that yours as well?
 5             MS. ROLL:  Yes.
 6             PRESIDING OFFICER:  Okay.  Thank you.
 7             MS. SCHMID:  Thank you for the clarification.
 8             PRESIDING OFFICER:  Thank you.  Ms. Nelson, do
 9   you have any follow-up with Ms. Roll?
10             MS. NELSON CLARK:  I do not, thank you.
11             PRESIDING OFFICER:  Or with Mr. Orton?
12             MS. NELSON CLARK:  No, I don't.  Thanks.
13             PRESIDING OFFICER:  Okay.  I think we're ready
14   to move on to Docket 18.
15             MS. NELSON CLARK:  The company will call
16   Mr. Kelly B. Mendenhall.
17             PRESIDING OFFICER:  Thank you.
18                     KELLY B. MENDENHALL,
19   called as a witness at the instance of Questar Gas
20   Company, having been first duly sworn, was examined and
21   testified as follows:
22                      DIRECT EXAMINATION
23   BY MS. NELSON CLARK:
24        Q.   Mr. Mendenhall, would you please state your
25   name and business address for the record.
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 1        A.   My name is Kelly B. Mendenhall.  My business
 2   address is 333 South State Street, Salt Lake City, Utah.
 3        Q.   Thank you.  Would you please identify your
 4   employer and what position you hold there.
 5        A.   I am the general manager of regulatory affairs
 6   for Questar Gas Company.
 7        Q.   Mr. Mendenhall, was the application in this
 8   matter prepared by you or under your direction?
 9        A.   Yes, it was.
10        Q.   And I'd like to refer you to Questar Gas
11   Company's reply comments that were also filed in this
12   docket on the 25th of November.  Were those reply
13   comments also prepared by you or under your supervision?
14        A.   Yes, they were.
15        Q.   And do you adopt the contents of both of these
16   documents and their attachments as your testimony today?
17        A.   Yes.
18             MS. NELSON CLARK:  The company would move for
19   the admission of the application and its attached
20   exhibits, as well as Questar Gas Company's reply
21   comments and the attached exhibits.
22             PRESIDING OFFICER:  Thank you.  Any objection?
23             MS. SCHMID:  No objection.
24             PRESIDING OFFICER:  Thank you.  They are
25   admitted.
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 1             MS. NELSON CLARK:  Thank you.
 2        Q.   (By Ms. Nelson Clark)  Mr. Mendenhall, can you
 3   please summarize the relief the company is seeking in
 4   this docket.
 5        A.   Yes.  In Docket No. 1505718, the application
 6   of Questar Gas Company to amortize the demand side
 7   management, energy efficiency deferred account balance,
 8   the company proposes to continue to utilize the
 9   amortization rate currently approved by the commission.
10             The company took the balance in the account at
11   the time of the filing and estimated the costs would be
12   coming into the account and the amount of reimbursement
13   that would be coming back from customers if the 24 cent
14   amortization rate was continued through the test period.
15             Based on these estimates, the company believes
16   it can collect the correct amount of revenue using the
17   existing rate, while at the same time keeping interest
18   costs to a minimum.
19             The commission issued an action request in
20   this docket asking the division to investigate certain
21   accounting differences between the filing and financial
22   statements.  On November 25th, 2015, the company
23   prepared corrected exhibits and answers to the
24   commissioner questions.
25             At quarter end the accountants make estimates
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 1   for costs that are known but have not yet been accounted
 2   for.  An example of this would be a large vendor invoice
 3   that is to be expected to be paid but has not been
 4   received.  These accruals are required by GAP accounting
 5   principals, and the company makes these account -- these
 6   entries.  But in this filing, we omitted a few of them
 7   because they could not be categorized into any
 8   particular DSM program.
 9             Going forward, we are working with the
10   accounting department to make this process a little more
11   clear for -- for us for purposes of our filing, as well
12   as for them for the accounting rules they need to
13   follow.
14             There was one question in this filing about
15   whether our exhibits with discrepancies had any impact
16   on interest expense, and the interest expense was
17   calculated correctly.  It was just a matter of us
18   omitting some entries on our filing and our exhibits.
19   So those have been corrected in the -- in the reply
20   comments.  And now they should tie to the financial
21   statements.
22             So the company requests that the commission
23   authorize Questar Gas to continue to collect energy
24   efficiency costs using the current amortization rates,
25   and that concludes my comments.
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 1             MS. NELSON CLARK:  Mr. Mendenhall is available
 2   for further questioning.
 3             PRESIDING OFFICER:  Thank you.  Ms. Schmid,
 4   any questions?
 5                       CROSS-EXAMINATION
 6   BY MS. SCHMID:
 7        Q.   Just to make it clear, did the company's reply
 8   comments change the effect in this docket?
 9        A.   No.  Because as I mentioned earlier, we
10   feel -- we felt that by leaving the rate where it was
11   currently at, we would be able to collect the correct
12   amount without an impact on the interest expense.  So
13   really the, the exhibits were just for illustrative
14   purposes and had no impact on how the rate was
15   calculated.
16             MS. SCHMID:  Thank you.  That was all the
17   division's questions.
18             PRESIDING OFFICER:  Thank you, Ms. Schmid.
19                          EXAMINATION
20   BY THE PRESIDING OFFICER:
21        Q.   Mr. Mendenhall, I have some questions for you
22   as well.
23        A.   Okay.
24        Q.   And I'd like to begin by addressing the
25   commission's request, the amended action request that
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 1   was issued on the 30th of November.  And I think that
 2   this is in part related to the question that Ms. Schmid
 3   has asked, but in particular it relates to the last part
 4   of the request involving Exhibit 1.3.
 5             And when looking at the electronic filing, it
 6   appears that -- well, let me just ask you.  In looking
 7   at the Exhibit 1.3, in particular cell C-5, is that
 8   correct, Mr. Mendenhall?
 9        A.   Without knowing what is in cell C-5, I am --
10   do you know what -- what number is in that cell?
11        Q.   Okay.  Yes.
12        A.   I have it printed out, but I don't know what
13   the columns and rows are.
14        Q.   Yes.  The C-5, my understanding is, C-5 is a
15   reflection of the forecast amortization volumes for
16   December 15 through November 16.
17        A.   Yes.
18        Q.   And it -- if it helps, in looking at the
19   information that was submitted in the shadow portion of
20   the exhibit below that information, it's not clear to
21   the commission that the amount listed under the
22   amortization volumes in fact reflects December 15
23   through November 16.
24        A.   Okay.  So I think I understand what you are
25   asking.  So this number should be -- and I am assuming
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 1   it's correct.  I could be wrong.  Those should be the
 2   forecasted IRP volumes that, that we have -- that we
 3   would normally use in pass-through filings or that we
 4   would have used in the feeder line tracker filing.  Or
 5   infrastructure replacement tracker filing, Docket 17.
 6        Q.   Okay.  So just to make this easier for
 7   everyone to understand --
 8        A.   Yes.
 9        Q.   And perhaps if there is a correction that
10   needs to be made.
11        A.   Yeah.
12        Q.   It appears that the number does not reflect
13   the 12 month volumes.  Is that what you are agreeing
14   with?
15        A.   If, if the commission has reviewed those and
16   compared them to the IRP volumes and they are not
17   matching them, subject to check I would agree that a
18   correction needs to be made in this exhibit.
19        Q.   Okay.  Do you have the exhibit handy?
20        A.   I have the -- yes.  I have the hard copy of
21   the exhibit handy.
22        Q.   Okay.  If it helps you, Mr. Mendenhall, and in
23   part what I think would be helpful for the commission is
24   if you do agree that there is a change that needs to be
25   made --
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 1        A.   Yes.
 2        Q.   -- if Questar would be willing to file a hard
 3   copy and an electronic -- amended hard copy and amended
 4   hard copy.  I think that would be helpful.
 5        A.   Sure.
 6        Q.   But if it's helpful to you, in reviewing the
 7   exhibit that was submitted, the information that's
 8   listed under the amortization volumes for December 15
 9   through December 16.
10        A.   Uh-huh.
11        Q.   That amount there is listed at 91  thousand
12   595,025.  So I guess that's 91 million 925 and 25
13   dollars.
14        A.   Yes.
15        Q.   So the -- the shaded portion below that seems
16   to reflect a different time period.  It appears that
17   it's January through December 6 -- it appears to be
18   January 16 through December 16.
19        A.   Oh, okay.
20        Q.   But the amortization volume says December 15
21   through November 16.  So I think there's a slight --
22        A.   So we just need to shift those volumes.  So
23   what you are saying is, by month the volumes are
24   correct, but we are picking up the wrong 12 month period
25   in the 91 million number above.
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 1        Q.   It appears that way.  But --
 2        A.   Okay.
 3        Q.   -- I wanted to confirm that with you.  Is
 4   that, is there a discrepancy in either the amortization
 5   volume month?  Or is there possibly a discrepancy in how
 6   the shaded portion is listed?
 7        A.   It's probably a discrepancy in the test period
 8   we chose.
 9        Q.   Okay.
10        A.   But I would probably need to go double-check
11   that, and if there is a discrepancy, I don't think the
12   company would have a problem of filing a corrected
13   version of this exhibit, as you mentioned in hard copy
14   and electronic.  That wouldn't be a problem.
15        Q.   Okay.
16        A.   And we could do that today.
17        Q.   Okay.  Thank you very much.  That would be
18   very helpful.  I have one other question for you if you
19   will give me one moment to --
20        A.   Sure.
21        Q.   Okay.  My next question relates to Exhibit
22   1.1.
23        A.   Okay.
24        Q.   And this relates to the exhibit that's
25   attached to your most recent --
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 1        A.   Reply comments.
 2        Q.   -- reply on the 25th of November.
 3        A.   Okay.
 4        Q.   There is an increase from the original
 5   application to the reply comments in the category of the
 6   September 2015 accrual amounts.
 7        A.   So we're comparing the original filing with
 8   the corrected one?
 9        Q.   Correct.  And I was hoping you could help me
10   understand that.
11        A.   Sure.
12        Q.   The in -- the difference is an increase of
13   269,000.
14        A.   Yes.  So that is, is an accrual, I believe.
15   Let me pull up the amended action request just to make
16   sure.  Yeah.  So because this is an end of -- end of
17   quarter, on September is the end of the third quarter,
18   the difference there is that accrual amount.
19             So as I mentioned earlier, at the end of every
20   quarter, our accounting group likes to make an accrual
21   for anticipated costs.  And so what happened here is, we
22   did not pick that accrual up in the original filing.  In
23   the corrected exhibit we have picked it up, and so the
24   numbers in the corrected Exhibit 1.1 for September are
25   correct.
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 1        Q.   Okay.
 2        A.   And they should match the financial
 3   statements.
 4        Q.   Thank you, Mr. Mendenhall.
 5        A.   So the original filing, we were just missing
 6   that accrual.
 7        Q.   Okay.
 8             PRESIDING OFFICER:  All right.  Any follow-up
 9   for Mr. Mendenhall?
10             MS. NELSON CLARK:  No, thank you.
11             PRESIDING OFFICER:  Ms. Schmid, I'm sorry.
12   Any cross?
13             MS. SCHMID:  No.
14             PRESIDING OFFICER:  Okay.  Thank you,
15   Mr. Mendenhall.
16             THE WITNESS:  Yeah, thank you.
17             MS. SCHMID:  The division would like to call
18   Ms. Carolyn Roll as its witness.
19                         CAROLYN ROLL,
20   called as a witness at the instance of the Division,
21   having been first duly sworn, was examined and testified
22   as follows:
23                      DIRECT EXAMINATION
24   BY MS. SCHMID:
25        Q.   Good morning.
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 1        A.   Good morning.
 2        Q.   Could you please state your full name,
 3   employer and title for the record.
 4        A.   Carolyn Roll.  I work for the Division of
 5   Public Utilities.  I am a technical consultant.
 6        Q.   Could you please provide a business address
 7   for the division.
 8        A.   160 East 300 South, Salt Lake City, Utah.
 9        Q.   Have you participated in this Docket 150657-18
10   on behalf of the division?
11        A.   Yes.
12        Q.   Did you participate in the preparation of the
13   action request response filed with the commission on
14   November 23rd --
15        A.   Yes.
16        Q.   -- 2015?  Do you adopt that as your testimony
17   today?
18        A.   I do.
19             MS. SCHMID:  The division would like to move
20   for the admission of that amended -- sorry, of that
21   action request response.
22             MS. NELSON CLARK:  No objection.
23        Q.   (By Ms. Schmid)  Do you have a summary to
24   provide today?
25        A.   Very brief.  In reviewing this application
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 1   from the company, as Mr. Mendenhall stated, the company
 2   is asking to maintain the current amortization rate.
 3   And in doing that, for the energy efficiency, the rates
 4   that are collected and the moneys that are spent are
 5   estimated for the next year.
 6             And it -- as you can see from the exhibit, the
 7   spending is very volatile.  So after the winter season,
 8   we will look again at what has been spent to see if
 9   there needs to be an adjustment to the rate.  But at
10   this time the division agrees with the request from the
11   company to maintain the current rate.  And that is my
12   summary.
13        Q.   Have you had a chance to review the company's
14   reply comments?
15        A.   Yes.  As Mr. Mendenhall stated, these don't
16   affect what they are requesting in maintaining the
17   current rate.  The division supports that these will be
18   interim rates, and all of the entries that the company
19   makes in the energy efficiency account is reviewed
20   before -- by the division when they do their audit.  And
21   at that time the rates will be asked -- will be -- we
22   will request that the rates are final.
23             So all of those will be -- all of those
24   entries are reviewed as part of the audit.  So
25   preliminarily we had looked at them and are in
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 1   agreement.  But they will be further reviewed when the
 2   audit is complete.  And it currently is -- 2014 is being
 3   reviewed.
 4        Q.   Is it your testimony that the rates, if
 5   implemented on an interim basis and subject to audit,
 6   would result in rates that are just, reasonable and in
 7   the public interest?
 8        A.   Yes.
 9             MS. SCHMID:  Thank you.  Ms. Roll is now
10   available for questions.
11             PRESIDING OFFICER:  Thank you.
12             MS. NELSON CLARK:  Company has no questions.
13             PRESIDING OFFICER:  Thank you.
14                          EXAMINATION
15   BY THE PRESIDING OFFICER:
16        Q.   Ms. Roll, I have just a few things I wanted to
17   follow up with you on.  You were here, correct, when I
18   asked Mr. Mendenhall for clarification?
19        A.   (Witness nods.)
20        Q.   Is there anything about the clarification
21   that's been provided that you have a concern with or are
22   in disagreement with?
23        A.   No.
24        Q.   Okay.  Thank you.  One other thing is, one of
25   the goals in the method developed in 2014 and used to
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 1   establish the DSM rate in this case is to minimize
 2   interest expense.  To some extent you might have
 3   addressed this in your discussion about audit, but I
 4   just want to be absolutely sure that the commission and
 5   I both understand this issue.
 6             Has the division reviewed the data from the
 7   last year to determine if the goal is being -- if this
 8   goal is being achieved?
 9        A.   We believe it is.  They -- we looked at this
10   very closely the last -- at this time last year, and I
11   think the result shows that the company is doing a good
12   job of maintaining a low amount of interest.  I mean,
13   it's under a hundred thousand for the account, and so we
14   believe that they are doing a good job of maintaining
15   the balance in that account and having the amortization
16   rate achieve that.
17             We know it will never be zero, but we feel
18   that they are doing a good job of managing the interest
19   that is charged in that account.
20        Q.   Thank you.  And I assume this is an ongoing
21   review.
22        A.   Absolutely.  And that's why I mentioned
23   earlier, with the energy efficiency account, you just
24   never know what -- how the spending will -- will be over
25   the course of the year.  And so that gives us another
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 1   opportunity in the spring, if we feel like the rate
 2   needs to be adjusted so that we can maintain that.
 3             It's cyclical, as you can see in the exhibit.
 4   And there's months where it's -- the company owes rate
 5   payers, if you will, and the opposite is true in other
 6   months.  And so the goal is to try and have that kind of
 7   balance out over the year.  And if it was absolutely
 8   perfect, then the interest would be at zero, so we feel
 9   like they are doing a good job.  And yes, it will be
10   continued -- we will continue to monitor it.
11        Q.   Okay.  And when you mention that the balance
12   is at a hundred thousand dollars, is that the result of
13   the audit?
14        A.   No.  That -- that's what they have booked so
15   far into that account, and so then, yes, that will be
16   part of the review as well that they are -- that they
17   are booking.  It's based on what -- the monthly balance
18   in the account, so once the account is verified, then
19   that calculation is done, and then also verifying that
20   the correct rate is being used.  That's all part of the
21   audit review.
22        Q.   Okay.  And is your audit review related to the
23   DSM and prudency review?
24        A.   That is -- that is --
25        Q.   Okay.
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 1        A.   Yeah.
 2        Q.   Just wanted to make sure we were talking about
 3   exactly the same thing.  Okay.
 4        A.   Yes, you are.
 5        Q.   Okay.  Very good.  All right.  Well, thank you
 6   very much, Ms. Roll.
 7             PRESIDING OFFICER:  Unless there are follow-up
 8   questions.
 9             MS. SCHMID:  Nothing from the division.
10             PRESIDING OFFICER:  Okay.
11             MS. NELSON CLARK:  The company does not have
12   any follow-up questions for Ms. Roll.
13             PRESIDING OFFICER:  Okay.  Thank you,
14   Ms. Roll.
15             THE WITNESS:  Thank you.
16             MS. NELSON CLARK:  Mr. Mendenhall and I have
17   conferred briefly, and he believes he has reviewed the
18   exhibit you were questioning him about earlier and that
19   he can give some definitive answers that may eliminate a
20   need for filing an amended exhibit or an updated exhibit
21   if you would indulge him for a moment.
22             PRESIDING OFFICER:  Let's go off the record
23   for a moment.
24             (Discussion off the record.)
25             PRESIDING OFFICER:  We're back on the record.
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 1             MS. NELSON CLARK:  Thank you.  After further
 2   conferring with Mr. Mendenhall, we will submit updated
 3   exhibits as discussed -- 1.3, as discussed earlier in
 4   this hearing.  We're happy to do that.  And given that,
 5   it probably isn't necessary that he offer further
 6   testimony.
 7             In addition, the company would request a bench
 8   order in both dockets if the commission has received
 9   adequate evidence to support such.
10             PRESIDING OFFICER:  Thank you.  Before
11   addressing that issue, Ms. Nelson, Ms. Schmid, do you
12   have anything to add?
13             MS. SCHMID:  The division would have no
14   objection to a bench order.
15             PRESIDING OFFICER:  Okay.  Very good.  We'll
16   be in recess for a few minutes and off the record.
17             (Recess from 10:39 a.m. to 10:44 a.m.)
18             PRESIDING OFFICER:  We're back on the record.
19   It is the decision of the commission to grant the
20   request for a bench order today, and given that this
21   matter is uncontested and the division agrees that -- or
22   doesn't object to a bench order, and there's been no
23   opposition filed in the docket, the commission grants
24   the bench order in Docket 15057-17.
25             The bench order is approved and confirmed by
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 1   the commission and will be issued in a written order
 2   memorializing the bench order following this hearing.
 3   And to that extent, the application as filed, and as
 4   further clarified today, will be approved.
 5             Similarly, in 15057-18, it is the decision of
 6   the commission to grant the bench order in light of
 7   there being no opposition in this docket, and that the
 8   division does not oppose issuing the bench ruling.  The
 9   bench ruling is approved and confirmed by the commission
10   and will be memorialized in a written order to follow
11   this hearing.
12             Are there any further questions?
13             MS. NELSON CLARK:  No.  Thank you.
14             PRESIDING OFFICER:  Okay.  Thank you very
15   much.
16             MS. SCHMID:  Nothing from the division.  Thank
17   you.
18             PRESIDING OFFICER:  Thank you.  Have a very
19   nice day.
20             MS. SCHMID:  Thank you.
21             MS. NELSON CLARK:  Thank you.
22             (The proceedings in this matter concluded at
23   10:45 a.m.)
24
25
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 1                     C E R T I F I C A T E
 2   STATE OF UTAH       )
 3   COUNTY OF SALT LAKE )
 4        THIS IS TO CERTIFY that the foregoing proceedings
 5   were taken before me, Teri Hansen Cronenwett, Certified
 6   Realtime Reporter, Registered Merit Reporter and Notary
 7   Public in and for the State of Utah.
 8        That the proceedings were reported by me in
 9   Stenotype, and thereafter transcribed by computer under
10   my supervision, and that a full, true, and correct
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13        I further certify that I am not of kin or otherwise
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19
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		108						LN		4		18		false		              18             PRESIDING OFFICER:  And you have been sworn so				false

		109						LN		4		19		false		              19   go ahead and take a seat.				false

		110						LN		4		20		false		              20             THE WITNESS:  Okay.				false

		111						LN		4		21		false		              21                      JORDAN STEPHENSON,				false

		112						LN		4		22		false		              22   called as a witness at the instance of Questar Gas				false

		113						LN		4		23		false		              23   Company, having been first duly sworn, was examined and				false

		114						LN		4		24		false		              24   testified as follows:				false

		115						LN		4		25		false		              25                      DIRECT EXAMINATION				false

		116						PG		5		0		false		page 5				false

		117						LN		5		1		false		               1   BY MS. NELSON CLARK:				false

		118						LN		5		2		false		               2        Q.   Would you please state your name and business				false

		119						LN		5		3		false		               3   address for the record.				false

		120						LN		5		4		false		               4        A.   Jordan Stephenson, 333 South State, Salt Lake				false

		121						LN		5		5		false		               5   City, Utah.				false

		122						LN		5		6		false		               6        Q.   And who do you work for?				false

		123						LN		5		7		false		               7        A.   Questar Gas Company.				false

		124						LN		5		8		false		               8        Q.   What position do you hold there?				false

		125						LN		5		9		false		               9        A.   I am the senior regulatory analyst.				false

		126						LN		5		10		false		              10        Q.   Mr. Stephenson, did you prepare the				false

		127						LN		5		11		false		              11   application in this matter, or was it prepared under				false

		128						LN		5		12		false		              12   your supervision?				false

		129						LN		5		13		false		              13        A.   Yes.				false

		130						LN		5		14		false		              14        Q.   Do you adopt the contents of that application				false

		131						LN		5		15		false		              15   as your testimony today?				false

		132						LN		5		16		false		              16        A.   Yes.				false

		133						LN		5		17		false		              17             MS. NELSON CLARK:  Company moves for the				false

		134						LN		5		18		false		              18   admission of the application and attached exhibits.				false

		135						LN		5		19		false		              19             PRESIDING OFFICER:  Any objection?				false

		136						LN		5		20		false		              20             MS. SCHMID:  No objection.				false

		137						LN		5		21		false		              21             PRESIDING OFFICER:  They are admitted.				false

		138						LN		5		22		false		              22             MS. NELSON CLARK:  Thank you.				false

		139						LN		5		23		false		              23        Q.   (By Ms. Nelson Clark)  Mr. Stephenson, would				false

		140						LN		5		24		false		              24   you please summarize the relief the company is seeking				false

		141						LN		5		25		false		              25   with this application.				false

		142						PG		6		0		false		page 6				false

		143						LN		6		1		false		               1        A.   Yes.  In Docket No. 15057-17, the company				false

		144						LN		6		2		false		               2   seeks to adjust the infrastructure tracker replacement				false

		145						LN		6		3		false		               3   rate to include investment related to high pressure and				false

		146						LN		6		4		false		               4   intermediate high pressure infrastructure replacement				false

		147						LN		6		5		false		               5   projects that were in service as of October 31st, 2015.				false

		148						LN		6		6		false		               6   The majority of the incremental investment since the				false

		149						LN		6		7		false		               7   last tracker filing comings from the Feeder Line 6 and				false

		150						LN		6		8		false		               8   24 projects.				false

		151						LN		6		9		false		               9             The company's requesting a $7.3 million				false

		152						LN		6		10		false		              10   increase in annual revenue related to this investment,				false

		153						LN		6		11		false		              11   resulting in a revenue requirement of $12.7 million.  If				false

		154						LN		6		12		false		              12   approved, this would result in an increase of 5 dollars				false

		155						LN		6		13		false		              13   and 71 cents per year or .8 percent paid by a typical				false

		156						LN		6		14		false		              14   customer using 80 decatherms per year.				false

		157						LN		6		15		false		              15        Q.   Does that conclude your --				false

		158						LN		6		16		false		              16        A.   And that concludes my summary.  Yes.				false

		159						LN		6		17		false		              17             MS. NELSON CLARK:  Thank you.  Mr. Stephenson				false

		160						LN		6		18		false		              18   is available for further questioning.				false

		161						LN		6		19		false		              19             PRESIDING OFFICER:  Any questions, Ms. Schmid?				false

		162						LN		6		20		false		              20             MS. SCHMID:  No questions.				false

		163						LN		6		21		false		              21             PRESIDING OFFICER:  Thank you for your				false

		164						LN		6		22		false		              22   testimony, Mr. Stephenson.				false

		165						LN		6		23		false		              23             THE WITNESS:  You're welcome.  Is that it?				false

		166						LN		6		24		false		              24             MS. NELSON CLARK:  The company has no further				false

		167						LN		6		25		false		              25   witnesses on the 17 docket.  If you would prefer us to				false

		168						PG		7		0		false		page 7				false

		169						LN		7		1		false		               1   proceed and also have our witness speak on the 18, we				false

		170						LN		7		2		false		               2   can do that or --				false

		171						LN		7		3		false		               3             PRESIDING OFFICER:  Why don't we take them one				false

		172						LN		7		4		false		               4   by one, so we'll move to the division on the 17 docket.				false

		173						LN		7		5		false		               5             MS. SCHMID:  Thank you.  The division would				false

		174						LN		7		6		false		               6   like to call Mr. Eric Orton as its witness.  Mr. Eric				false

		175						LN		7		7		false		               7   Orton has previously been sworn.				false

		176						LN		7		8		false		               8                          ERIC ORTON,				false

		177						LN		7		9		false		               9   called as a witness at the instance of the Division,				false

		178						LN		7		10		false		              10   having been previously sworn, was examined and testified				false

		179						LN		7		11		false		              11   as follows:				false

		180						LN		7		12		false		              12                      DIRECT EXAMINATION				false

		181						LN		7		13		false		              13   BY MS. SCHMID:				false

		182						LN		7		14		false		              14        Q.   Good morning.				false

		183						LN		7		15		false		              15        A.   Good morning.				false

		184						LN		7		16		false		              16        Q.   Could you please state your full name,				false

		185						LN		7		17		false		              17   employer and title for the record.				false

		186						LN		7		18		false		              18        A.   My name is Eric Orton.  I work for the				false

		187						LN		7		19		false		              19   Division of Public Utilities for the State of Utah.				false

		188						LN		7		20		false		              20   And --				false

		189						LN		7		21		false		              21        Q.   Could you please provide the business address.				false

		190						LN		7		22		false		              22        A.   160 East 300 South, Salt Lake.				false

		191						LN		7		23		false		              23        Q.   Have you participated on behalf of the				false

		192						LN		7		24		false		              24   division in this docket?				false

		193						LN		7		25		false		              25        A.   I have.				false

		194						PG		8		0		false		page 8				false

		195						LN		8		1		false		               1        Q.   Did you participate in the preparation of the				false

		196						LN		8		2		false		               2   division memorandum entitled Action Request Response				false

		197						LN		8		3		false		               3   dated November 23rd, 2015, and filed in this docket?				false

		198						LN		8		4		false		               4        A.   I did.				false

		199						LN		8		5		false		               5        Q.   Do you adopt what is said therein as your				false

		200						LN		8		6		false		               6   testimony today?				false

		201						LN		8		7		false		               7        A.   I do.				false

		202						LN		8		8		false		               8        Q.   Do you have a brief summary of the division's				false

		203						LN		8		9		false		               9   position?				false

		204						LN		8		10		false		              10        A.   I do.				false

		205						LN		8		11		false		              11        Q.   Please proceed.				false

		206						LN		8		12		false		              12        A.   Thanks.  Company is requesting an increase in				false

		207						LN		8		13		false		              13   their infrastructure of approximately $7.3 million.				false

		208						LN		8		14		false		              14   That's for an investment close as the end of October				false

		209						LN		8		15		false		              15   2015.				false

		210						LN		8		16		false		              16             The division has reviewed the application,				false

		211						LN		8		17		false		              17   spent time talking with company personnel, and believes				false

		212						LN		8		18		false		              18   that this application is compliant with the commission's				false

		213						LN		8		19		false		              19   order and that the division recommends approval of the				false

		214						LN		8		20		false		              20   proposed rates on an interim basis until an audit can be				false

		215						LN		8		21		false		              21   completed.  At that time we will make a final				false

		216						LN		8		22		false		              22   recommendation to the commission.				false

		217						LN		8		23		false		              23        Q.   Do you believe approval on the interim basis				false

		218						LN		8		24		false		              24   is just, reasonable and in the public interest?				false

		219						LN		8		25		false		              25        A.   I do.				false

		220						PG		9		0		false		page 9				false

		221						LN		9		1		false		               1        Q.   Thank you.				false

		222						LN		9		2		false		               2             MS. SCHMID:  The division would like to move				false

		223						LN		9		3		false		               3   for the admission of the memorandum dated November 23rd,				false

		224						LN		9		4		false		               4   2015 and previously identified.				false

		225						LN		9		5		false		               5             MS. NELSON CLARK:  No objection.				false

		226						LN		9		6		false		               6             PRESIDING OFFICER:  Thank you.  It will be				false

		227						LN		9		7		false		               7   admitted.				false

		228						LN		9		8		false		               8             MS. SCHMID:  Thank you.  Mr. Orton is now				false

		229						LN		9		9		false		               9   available for questions.				false

		230						LN		9		10		false		              10             MS. NELSON CLARK:  The company has no				false

		231						LN		9		11		false		              11   questions for Mr. Orton.				false

		232						LN		9		12		false		              12                          EXAMINATION				false

		233						LN		9		13		false		              13   BY THE PRESIDING OFFICER:				false

		234						LN		9		14		false		              14        Q.   Mr. Orton, I have just a few things I wanted				false

		235						LN		9		15		false		              15   to go over with you this morning.				false

		236						LN		9		16		false		              16        A.   Sure.				false

		237						LN		9		17		false		              17        Q.   And to help me do so and to help you track				false

		238						LN		9		18		false		              18   what I am going over, if you have a copy of the				false

		239						LN		9		19		false		              19   division's November 23rd action request response, that				false

		240						LN		9		20		false		              20   might be helpful for you to have handy.				false

		241						LN		9		21		false		              21        A.   I have it.				false

		242						LN		9		22		false		              22        Q.   Okay, great.  If you could turn to page 5 of				false

		243						LN		9		23		false		              23   that, and my first question relates to the first full				false

		244						LN		9		24		false		              24   sentence in that -- on that page.				false

		245						LN		9		25		false		              25        A.   Uh-huh.				false

		246						PG		10		0		false		page 10				false

		247						LN		10		1		false		               1        Q.   Where it states that in Exhibit 1.3 the				false

		248						LN		10		2		false		               2   company is demonstrating that the 7.3 million revenue				false

		249						LN		10		3		false		               3   increase is allocated according to the cost of service				false

		250						LN		10		4		false		               4   percent ordered in the rate case.  And then in parens it				false

		251						LN		10		5		false		               5   states, "Post-bonus depreciation and the 72 percent				false

		252						LN		10		6		false		               6   setup pertaining to the IT customers."				false

		253						LN		10		7		false		               7             It's not clear to me or to the commission what				false

		254						LN		10		8		false		               8   the division is referring to when it's -- when it's				false

		255						LN		10		9		false		               9   referring to the 72 percent setup.  Could you elaborate				false

		256						LN		10		10		false		              10   on that, please.				false

		257						LN		10		11		false		              11        A.   Yes.  Thank you.  That's a 72 percent step-up,				false

		258						LN		10		12		false		              12   not setup.				false

		259						LN		10		13		false		              13        Q.   Oh, I'm sorry, step-up.  Yes, you're correct.				false

		260						LN		10		14		false		              14        A.   And so as we talked in the last filing, the				false

		261						LN		10		15		false		              15   bonus depreciation was an issue, and then the IT				false

		262						LN		10		16		false		              16   customers, according to the commission's order in the				false

		263						LN		10		17		false		              17   last case, had a two-step increase.  I just wanted to				false

		264						LN		10		18		false		              18   make sure the commission was aware that these				false

		265						LN		10		19		false		              19   calculations remained after that was figured into the --				false

		266						LN		10		20		false		              20   to the rates.  So that's what I was trying to bring up.				false

		267						LN		10		21		false		              21        Q.   So is it consistent -- is your explanation				false

		268						LN		10		22		false		              22   consistent then with interpreting the sentence to mean				false

		269						LN		10		23		false		              23   that the rates reflect that the Step 2 rate change				false

		270						LN		10		24		false		              24   spread approved in the commission's June 6, 2014, report				false

		271						LN		10		25		false		              25   and order, that those are the rates that are reflected?				false

		272						PG		11		0		false		page 11				false

		273						LN		11		1		false		               1        A.   Yeah.  That would be accurate.				false

		274						LN		11		2		false		               2        Q.   Okay.  In the following paragraph, the full --				false

		275						LN		11		3		false		               3   first full paragraph on page 5 at the very end.				false

		276						LN		11		4		false		               4        A.   Uh-huh.				false

		277						LN		11		5		false		               5        Q.   That paragraph ends with, "The division will				false

		278						LN		11		6		false		               6   audit the total spent in 2015 after the company books				false

		279						LN		11		7		false		               7   are closed."  Has the division audited the IT spend for				false

		280						LN		11		8		false		               8   2013 and 2014?				false

		281						LN		11		9		false		               9        A.   I am not aware of that.  I don't do the				false

		282						LN		11		10		false		              10   auditing.  I can't answer that.  I don't know.				false

		283						LN		11		11		false		              11             MS. SCHMID:  Pardon me.  Our witness who has				false

		284						LN		11		12		false		              12   been sworn for the other docket, Ms. Roll, may have some				false

		285						LN		11		13		false		              13   information on the audit process if you would like her				false

		286						LN		11		14		false		              14   to answer the question.				false

		287						LN		11		15		false		              15             PRESIDING OFFICER:  That would be helpful.				false

		288						LN		11		16		false		              16   Thank you, Ms. Roll.				false

		289						LN		11		17		false		              17             MS. ROLL:  Certainly.  The procedure that we				false

		290						LN		11		18		false		              18   go through, we have completed one audit which went				false

		291						LN		11		19		false		              19   through 2012.  And I am looking to company to make sure				false

		292						LN		11		20		false		              20   they are agreeing with me.  And then when we started				false

		293						LN		11		21		false		              21   after the previous rate case, then everything was zeroed				false

		294						LN		11		22		false		              22   out.  And now we are into the next phase.				false

		295						LN		11		23		false		              23             So 2013, that was basically, all those				false

		296						LN		11		24		false		              24   moneys -- we will review them.  But they were -- the				false

		297						LN		11		25		false		              25   majority of those were included in the number that was				false

		298						PG		12		0		false		page 12				false

		299						LN		12		1		false		               1   approved in the rate case.  So they don't start tracking				false

		300						LN		12		2		false		               2   until that first amount is met.  And so I will audit all				false

		301						LN		12		3		false		               3   of 2014 and '15 very soon because it needs to be done				false

		302						LN		12		4		false		               4   before the next rate case.				false

		303						LN		12		5		false		               5             So to answer your question, they have not been				false

		304						LN		12		6		false		               6   done.  But they will be -- that audit will be completed				false

		305						LN		12		7		false		               7   before the next rate case.				false

		306						LN		12		8		false		               8             PRESIDING OFFICER:  Thank you, Ms. Roll.  And				false

		307						LN		12		9		false		               9   to follow up on my question, how will the results of				false

		308						LN		12		10		false		              10   those audits be communicated to the commission?				false

		309						LN		12		11		false		              11             MS. ROLL:  We, we file a report to you.				false

		310						LN		12		12		false		              12             PRESIDING OFFICER:  Okay.				false

		311						LN		12		13		false		              13             MS. ROLL:  So this is new since -- the tracker				false

		312						LN		12		14		false		              14   is new.  So the commission has received one audit report				false

		313						LN		12		15		false		              15   from the division.  And those -- then those dollars were				false

		314						LN		12		16		false		              16   closed out in the previous rate case, and now we will be				false

		315						LN		12		17		false		              17   doing a second one.  And then, then that will also zero				false

		316						LN		12		18		false		              18   out as it did before, with the new -- the rate case that				false

		317						LN		12		19		false		              19   will be filed sometime in 2016.				false

		318						LN		12		20		false		              20             PRESIDING OFFICER:  Thank you.				false

		319						LN		12		21		false		              21             MS. SCHMID:  For clarity, Judge Reif, would				false

		320						LN		12		22		false		              22   you like to have Ms. Roll sworn in this docket and have				false

		321						LN		12		23		false		              23   her adopt the testimony she just provided?				false

		322						LN		12		24		false		              24             PRESIDING OFFICER:  When all of the				false

		323						LN		12		25		false		              25   individuals were sworn, it was assumed that they would				false

		324						PG		13		0		false		page 13				false

		325						LN		13		1		false		               1   be sworn for the entire day for both dockets.  So				false

		326						LN		13		2		false		               2   Ms. Roll, rather than assuming, I understand that your				false

		327						LN		13		3		false		               3   testimony is under -- for purposes of the 17 docket.  Is				false

		328						LN		13		4		false		               4   that yours as well?				false

		329						LN		13		5		false		               5             MS. ROLL:  Yes.				false

		330						LN		13		6		false		               6             PRESIDING OFFICER:  Okay.  Thank you.				false

		331						LN		13		7		false		               7             MS. SCHMID:  Thank you for the clarification.				false

		332						LN		13		8		false		               8             PRESIDING OFFICER:  Thank you.  Ms. Nelson, do				false

		333						LN		13		9		false		               9   you have any follow-up with Ms. Roll?				false

		334						LN		13		10		false		              10             MS. NELSON CLARK:  I do not, thank you.				false

		335						LN		13		11		false		              11             PRESIDING OFFICER:  Or with Mr. Orton?				false

		336						LN		13		12		false		              12             MS. NELSON CLARK:  No, I don't.  Thanks.				false

		337						LN		13		13		false		              13             PRESIDING OFFICER:  Okay.  I think we're ready				false

		338						LN		13		14		false		              14   to move on to Docket 18.				false

		339						LN		13		15		false		              15             MS. NELSON CLARK:  The company will call				false

		340						LN		13		16		false		              16   Mr. Kelly B. Mendenhall.				false

		341						LN		13		17		false		              17             PRESIDING OFFICER:  Thank you.				false

		342						LN		13		18		false		              18                     KELLY B. MENDENHALL,				false

		343						LN		13		19		false		              19   called as a witness at the instance of Questar Gas				false

		344						LN		13		20		false		              20   Company, having been first duly sworn, was examined and				false

		345						LN		13		21		false		              21   testified as follows:				false

		346						LN		13		22		false		              22                      DIRECT EXAMINATION				false

		347						LN		13		23		false		              23   BY MS. NELSON CLARK:				false

		348						LN		13		24		false		              24        Q.   Mr. Mendenhall, would you please state your				false

		349						LN		13		25		false		              25   name and business address for the record.				false

		350						PG		14		0		false		page 14				false

		351						LN		14		1		false		               1        A.   My name is Kelly B. Mendenhall.  My business				false

		352						LN		14		2		false		               2   address is 333 South State Street, Salt Lake City, Utah.				false

		353						LN		14		3		false		               3        Q.   Thank you.  Would you please identify your				false

		354						LN		14		4		false		               4   employer and what position you hold there.				false

		355						LN		14		5		false		               5        A.   I am the general manager of regulatory affairs				false

		356						LN		14		6		false		               6   for Questar Gas Company.				false

		357						LN		14		7		false		               7        Q.   Mr. Mendenhall, was the application in this				false

		358						LN		14		8		false		               8   matter prepared by you or under your direction?				false

		359						LN		14		9		false		               9        A.   Yes, it was.				false

		360						LN		14		10		false		              10        Q.   And I'd like to refer you to Questar Gas				false

		361						LN		14		11		false		              11   Company's reply comments that were also filed in this				false

		362						LN		14		12		false		              12   docket on the 25th of November.  Were those reply				false

		363						LN		14		13		false		              13   comments also prepared by you or under your supervision?				false

		364						LN		14		14		false		              14        A.   Yes, they were.				false

		365						LN		14		15		false		              15        Q.   And do you adopt the contents of both of these				false

		366						LN		14		16		false		              16   documents and their attachments as your testimony today?				false

		367						LN		14		17		false		              17        A.   Yes.				false

		368						LN		14		18		false		              18             MS. NELSON CLARK:  The company would move for				false

		369						LN		14		19		false		              19   the admission of the application and its attached				false

		370						LN		14		20		false		              20   exhibits, as well as Questar Gas Company's reply				false

		371						LN		14		21		false		              21   comments and the attached exhibits.				false

		372						LN		14		22		false		              22             PRESIDING OFFICER:  Thank you.  Any objection?				false

		373						LN		14		23		false		              23             MS. SCHMID:  No objection.				false

		374						LN		14		24		false		              24             PRESIDING OFFICER:  Thank you.  They are				false

		375						LN		14		25		false		              25   admitted.				false

		376						PG		15		0		false		page 15				false

		377						LN		15		1		false		               1             MS. NELSON CLARK:  Thank you.				false

		378						LN		15		2		false		               2        Q.   (By Ms. Nelson Clark)  Mr. Mendenhall, can you				false

		379						LN		15		3		false		               3   please summarize the relief the company is seeking in				false

		380						LN		15		4		false		               4   this docket.				false

		381						LN		15		5		false		               5        A.   Yes.  In Docket No. 1505718, the application				false

		382						LN		15		6		false		               6   of Questar Gas Company to amortize the demand side				false

		383						LN		15		7		false		               7   management, energy efficiency deferred account balance,				false

		384						LN		15		8		false		               8   the company proposes to continue to utilize the				false

		385						LN		15		9		false		               9   amortization rate currently approved by the commission.				false

		386						LN		15		10		false		              10             The company took the balance in the account at				false

		387						LN		15		11		false		              11   the time of the filing and estimated the costs would be				false

		388						LN		15		12		false		              12   coming into the account and the amount of reimbursement				false

		389						LN		15		13		false		              13   that would be coming back from customers if the 24 cent				false

		390						LN		15		14		false		              14   amortization rate was continued through the test period.				false

		391						LN		15		15		false		              15             Based on these estimates, the company believes				false

		392						LN		15		16		false		              16   it can collect the correct amount of revenue using the				false

		393						LN		15		17		false		              17   existing rate, while at the same time keeping interest				false

		394						LN		15		18		false		              18   costs to a minimum.				false

		395						LN		15		19		false		              19             The commission issued an action request in				false

		396						LN		15		20		false		              20   this docket asking the division to investigate certain				false

		397						LN		15		21		false		              21   accounting differences between the filing and financial				false

		398						LN		15		22		false		              22   statements.  On November 25th, 2015, the company				false

		399						LN		15		23		false		              23   prepared corrected exhibits and answers to the				false

		400						LN		15		24		false		              24   commissioner questions.				false

		401						LN		15		25		false		              25             At quarter end the accountants make estimates				false

		402						PG		16		0		false		page 16				false

		403						LN		16		1		false		               1   for costs that are known but have not yet been accounted				false

		404						LN		16		2		false		               2   for.  An example of this would be a large vendor invoice				false

		405						LN		16		3		false		               3   that is to be expected to be paid but has not been				false

		406						LN		16		4		false		               4   received.  These accruals are required by GAP accounting				false

		407						LN		16		5		false		               5   principals, and the company makes these account -- these				false

		408						LN		16		6		false		               6   entries.  But in this filing, we omitted a few of them				false

		409						LN		16		7		false		               7   because they could not be categorized into any				false

		410						LN		16		8		false		               8   particular DSM program.				false

		411						LN		16		9		false		               9             Going forward, we are working with the				false

		412						LN		16		10		false		              10   accounting department to make this process a little more				false

		413						LN		16		11		false		              11   clear for -- for us for purposes of our filing, as well				false

		414						LN		16		12		false		              12   as for them for the accounting rules they need to				false

		415						LN		16		13		false		              13   follow.				false

		416						LN		16		14		false		              14             There was one question in this filing about				false

		417						LN		16		15		false		              15   whether our exhibits with discrepancies had any impact				false

		418						LN		16		16		false		              16   on interest expense, and the interest expense was				false

		419						LN		16		17		false		              17   calculated correctly.  It was just a matter of us				false

		420						LN		16		18		false		              18   omitting some entries on our filing and our exhibits.				false

		421						LN		16		19		false		              19   So those have been corrected in the -- in the reply				false

		422						LN		16		20		false		              20   comments.  And now they should tie to the financial				false

		423						LN		16		21		false		              21   statements.				false

		424						LN		16		22		false		              22             So the company requests that the commission				false

		425						LN		16		23		false		              23   authorize Questar Gas to continue to collect energy				false

		426						LN		16		24		false		              24   efficiency costs using the current amortization rates,				false

		427						LN		16		25		false		              25   and that concludes my comments.				false

		428						PG		17		0		false		page 17				false

		429						LN		17		1		false		               1             MS. NELSON CLARK:  Mr. Mendenhall is available				false

		430						LN		17		2		false		               2   for further questioning.				false

		431						LN		17		3		false		               3             PRESIDING OFFICER:  Thank you.  Ms. Schmid,				false

		432						LN		17		4		false		               4   any questions?				false

		433						LN		17		5		false		               5                       CROSS-EXAMINATION				false

		434						LN		17		6		false		               6   BY MS. SCHMID:				false

		435						LN		17		7		false		               7        Q.   Just to make it clear, did the company's reply				false

		436						LN		17		8		false		               8   comments change the effect in this docket?				false

		437						LN		17		9		false		               9        A.   No.  Because as I mentioned earlier, we				false

		438						LN		17		10		false		              10   feel -- we felt that by leaving the rate where it was				false

		439						LN		17		11		false		              11   currently at, we would be able to collect the correct				false

		440						LN		17		12		false		              12   amount without an impact on the interest expense.  So				false

		441						LN		17		13		false		              13   really the, the exhibits were just for illustrative				false

		442						LN		17		14		false		              14   purposes and had no impact on how the rate was				false

		443						LN		17		15		false		              15   calculated.				false

		444						LN		17		16		false		              16             MS. SCHMID:  Thank you.  That was all the				false

		445						LN		17		17		false		              17   division's questions.				false

		446						LN		17		18		false		              18             PRESIDING OFFICER:  Thank you, Ms. Schmid.				false

		447						LN		17		19		false		              19                          EXAMINATION				false

		448						LN		17		20		false		              20   BY THE PRESIDING OFFICER:				false

		449						LN		17		21		false		              21        Q.   Mr. Mendenhall, I have some questions for you				false

		450						LN		17		22		false		              22   as well.				false

		451						LN		17		23		false		              23        A.   Okay.				false

		452						LN		17		24		false		              24        Q.   And I'd like to begin by addressing the				false

		453						LN		17		25		false		              25   commission's request, the amended action request that				false

		454						PG		18		0		false		page 18				false

		455						LN		18		1		false		               1   was issued on the 30th of November.  And I think that				false

		456						LN		18		2		false		               2   this is in part related to the question that Ms. Schmid				false

		457						LN		18		3		false		               3   has asked, but in particular it relates to the last part				false

		458						LN		18		4		false		               4   of the request involving Exhibit 1.3.				false

		459						LN		18		5		false		               5             And when looking at the electronic filing, it				false

		460						LN		18		6		false		               6   appears that -- well, let me just ask you.  In looking				false

		461						LN		18		7		false		               7   at the Exhibit 1.3, in particular cell C-5, is that				false

		462						LN		18		8		false		               8   correct, Mr. Mendenhall?				false

		463						LN		18		9		false		               9        A.   Without knowing what is in cell C-5, I am --				false

		464						LN		18		10		false		              10   do you know what -- what number is in that cell?				false

		465						LN		18		11		false		              11        Q.   Okay.  Yes.				false

		466						LN		18		12		false		              12        A.   I have it printed out, but I don't know what				false

		467						LN		18		13		false		              13   the columns and rows are.				false

		468						LN		18		14		false		              14        Q.   Yes.  The C-5, my understanding is, C-5 is a				false

		469						LN		18		15		false		              15   reflection of the forecast amortization volumes for				false

		470						LN		18		16		false		              16   December 15 through November 16.				false

		471						LN		18		17		false		              17        A.   Yes.				false

		472						LN		18		18		false		              18        Q.   And it -- if it helps, in looking at the				false

		473						LN		18		19		false		              19   information that was submitted in the shadow portion of				false

		474						LN		18		20		false		              20   the exhibit below that information, it's not clear to				false

		475						LN		18		21		false		              21   the commission that the amount listed under the				false

		476						LN		18		22		false		              22   amortization volumes in fact reflects December 15				false

		477						LN		18		23		false		              23   through November 16.				false

		478						LN		18		24		false		              24        A.   Okay.  So I think I understand what you are				false

		479						LN		18		25		false		              25   asking.  So this number should be -- and I am assuming				false

		480						PG		19		0		false		page 19				false

		481						LN		19		1		false		               1   it's correct.  I could be wrong.  Those should be the				false

		482						LN		19		2		false		               2   forecasted IRP volumes that, that we have -- that we				false

		483						LN		19		3		false		               3   would normally use in pass-through filings or that we				false

		484						LN		19		4		false		               4   would have used in the feeder line tracker filing.  Or				false

		485						LN		19		5		false		               5   infrastructure replacement tracker filing, Docket 17.				false

		486						LN		19		6		false		               6        Q.   Okay.  So just to make this easier for				false

		487						LN		19		7		false		               7   everyone to understand --				false

		488						LN		19		8		false		               8        A.   Yes.				false

		489						LN		19		9		false		               9        Q.   And perhaps if there is a correction that				false

		490						LN		19		10		false		              10   needs to be made.				false

		491						LN		19		11		false		              11        A.   Yeah.				false

		492						LN		19		12		false		              12        Q.   It appears that the number does not reflect				false

		493						LN		19		13		false		              13   the 12 month volumes.  Is that what you are agreeing				false

		494						LN		19		14		false		              14   with?				false

		495						LN		19		15		false		              15        A.   If, if the commission has reviewed those and				false

		496						LN		19		16		false		              16   compared them to the IRP volumes and they are not				false

		497						LN		19		17		false		              17   matching them, subject to check I would agree that a				false

		498						LN		19		18		false		              18   correction needs to be made in this exhibit.				false

		499						LN		19		19		false		              19        Q.   Okay.  Do you have the exhibit handy?				false

		500						LN		19		20		false		              20        A.   I have the -- yes.  I have the hard copy of				false

		501						LN		19		21		false		              21   the exhibit handy.				false

		502						LN		19		22		false		              22        Q.   Okay.  If it helps you, Mr. Mendenhall, and in				false

		503						LN		19		23		false		              23   part what I think would be helpful for the commission is				false

		504						LN		19		24		false		              24   if you do agree that there is a change that needs to be				false

		505						LN		19		25		false		              25   made --				false

		506						PG		20		0		false		page 20				false

		507						LN		20		1		false		               1        A.   Yes.				false

		508						LN		20		2		false		               2        Q.   -- if Questar would be willing to file a hard				false

		509						LN		20		3		false		               3   copy and an electronic -- amended hard copy and amended				false

		510						LN		20		4		false		               4   hard copy.  I think that would be helpful.				false

		511						LN		20		5		false		               5        A.   Sure.				false

		512						LN		20		6		false		               6        Q.   But if it's helpful to you, in reviewing the				false

		513						LN		20		7		false		               7   exhibit that was submitted, the information that's				false

		514						LN		20		8		false		               8   listed under the amortization volumes for December 15				false

		515						LN		20		9		false		               9   through December 16.				false

		516						LN		20		10		false		              10        A.   Uh-huh.				false

		517						LN		20		11		false		              11        Q.   That amount there is listed at 91  thousand				false

		518						LN		20		12		false		              12   595,025.  So I guess that's 91 million 925 and 25				false

		519						LN		20		13		false		              13   dollars.				false

		520						LN		20		14		false		              14        A.   Yes.				false

		521						LN		20		15		false		              15        Q.   So the -- the shaded portion below that seems				false

		522						LN		20		16		false		              16   to reflect a different time period.  It appears that				false

		523						LN		20		17		false		              17   it's January through December 6 -- it appears to be				false

		524						LN		20		18		false		              18   January 16 through December 16.				false

		525						LN		20		19		false		              19        A.   Oh, okay.				false

		526						LN		20		20		false		              20        Q.   But the amortization volume says December 15				false

		527						LN		20		21		false		              21   through November 16.  So I think there's a slight --				false

		528						LN		20		22		false		              22        A.   So we just need to shift those volumes.  So				false

		529						LN		20		23		false		              23   what you are saying is, by month the volumes are				false

		530						LN		20		24		false		              24   correct, but we are picking up the wrong 12 month period				false

		531						LN		20		25		false		              25   in the 91 million number above.				false

		532						PG		21		0		false		page 21				false

		533						LN		21		1		false		               1        Q.   It appears that way.  But --				false

		534						LN		21		2		false		               2        A.   Okay.				false

		535						LN		21		3		false		               3        Q.   -- I wanted to confirm that with you.  Is				false

		536						LN		21		4		false		               4   that, is there a discrepancy in either the amortization				false

		537						LN		21		5		false		               5   volume month?  Or is there possibly a discrepancy in how				false

		538						LN		21		6		false		               6   the shaded portion is listed?				false

		539						LN		21		7		false		               7        A.   It's probably a discrepancy in the test period				false

		540						LN		21		8		false		               8   we chose.				false

		541						LN		21		9		false		               9        Q.   Okay.				false

		542						LN		21		10		false		              10        A.   But I would probably need to go double-check				false

		543						LN		21		11		false		              11   that, and if there is a discrepancy, I don't think the				false

		544						LN		21		12		false		              12   company would have a problem of filing a corrected				false

		545						LN		21		13		false		              13   version of this exhibit, as you mentioned in hard copy				false

		546						LN		21		14		false		              14   and electronic.  That wouldn't be a problem.				false

		547						LN		21		15		false		              15        Q.   Okay.				false

		548						LN		21		16		false		              16        A.   And we could do that today.				false

		549						LN		21		17		false		              17        Q.   Okay.  Thank you very much.  That would be				false

		550						LN		21		18		false		              18   very helpful.  I have one other question for you if you				false

		551						LN		21		19		false		              19   will give me one moment to --				false

		552						LN		21		20		false		              20        A.   Sure.				false

		553						LN		21		21		false		              21        Q.   Okay.  My next question relates to Exhibit				false

		554						LN		21		22		false		              22   1.1.				false

		555						LN		21		23		false		              23        A.   Okay.				false

		556						LN		21		24		false		              24        Q.   And this relates to the exhibit that's				false

		557						LN		21		25		false		              25   attached to your most recent --				false

		558						PG		22		0		false		page 22				false

		559						LN		22		1		false		               1        A.   Reply comments.				false

		560						LN		22		2		false		               2        Q.   -- reply on the 25th of November.				false

		561						LN		22		3		false		               3        A.   Okay.				false

		562						LN		22		4		false		               4        Q.   There is an increase from the original				false

		563						LN		22		5		false		               5   application to the reply comments in the category of the				false

		564						LN		22		6		false		               6   September 2015 accrual amounts.				false

		565						LN		22		7		false		               7        A.   So we're comparing the original filing with				false

		566						LN		22		8		false		               8   the corrected one?				false

		567						LN		22		9		false		               9        Q.   Correct.  And I was hoping you could help me				false

		568						LN		22		10		false		              10   understand that.				false

		569						LN		22		11		false		              11        A.   Sure.				false

		570						LN		22		12		false		              12        Q.   The in -- the difference is an increase of				false

		571						LN		22		13		false		              13   269,000.				false

		572						LN		22		14		false		              14        A.   Yes.  So that is, is an accrual, I believe.				false

		573						LN		22		15		false		              15   Let me pull up the amended action request just to make				false

		574						LN		22		16		false		              16   sure.  Yeah.  So because this is an end of -- end of				false

		575						LN		22		17		false		              17   quarter, on September is the end of the third quarter,				false

		576						LN		22		18		false		              18   the difference there is that accrual amount.				false

		577						LN		22		19		false		              19             So as I mentioned earlier, at the end of every				false

		578						LN		22		20		false		              20   quarter, our accounting group likes to make an accrual				false

		579						LN		22		21		false		              21   for anticipated costs.  And so what happened here is, we				false

		580						LN		22		22		false		              22   did not pick that accrual up in the original filing.  In				false

		581						LN		22		23		false		              23   the corrected exhibit we have picked it up, and so the				false

		582						LN		22		24		false		              24   numbers in the corrected Exhibit 1.1 for September are				false

		583						LN		22		25		false		              25   correct.				false

		584						PG		23		0		false		page 23				false

		585						LN		23		1		false		               1        Q.   Okay.				false

		586						LN		23		2		false		               2        A.   And they should match the financial				false

		587						LN		23		3		false		               3   statements.				false

		588						LN		23		4		false		               4        Q.   Thank you, Mr. Mendenhall.				false

		589						LN		23		5		false		               5        A.   So the original filing, we were just missing				false

		590						LN		23		6		false		               6   that accrual.				false

		591						LN		23		7		false		               7        Q.   Okay.				false

		592						LN		23		8		false		               8             PRESIDING OFFICER:  All right.  Any follow-up				false

		593						LN		23		9		false		               9   for Mr. Mendenhall?				false

		594						LN		23		10		false		              10             MS. NELSON CLARK:  No, thank you.				false

		595						LN		23		11		false		              11             PRESIDING OFFICER:  Ms. Schmid, I'm sorry.				false

		596						LN		23		12		false		              12   Any cross?				false

		597						LN		23		13		false		              13             MS. SCHMID:  No.				false

		598						LN		23		14		false		              14             PRESIDING OFFICER:  Okay.  Thank you,				false

		599						LN		23		15		false		              15   Mr. Mendenhall.				false

		600						LN		23		16		false		              16             THE WITNESS:  Yeah, thank you.				false

		601						LN		23		17		false		              17             MS. SCHMID:  The division would like to call				false

		602						LN		23		18		false		              18   Ms. Carolyn Roll as its witness.				false

		603						LN		23		19		false		              19                         CAROLYN ROLL,				false

		604						LN		23		20		false		              20   called as a witness at the instance of the Division,				false

		605						LN		23		21		false		              21   having been first duly sworn, was examined and testified				false

		606						LN		23		22		false		              22   as follows:				false

		607						LN		23		23		false		              23                      DIRECT EXAMINATION				false
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               1   November 30, 2015                             10:02 a.m.

               2                     P R O C E E D I N G S

               3             PRESIDING OFFICER:  We are on the record.

               4   Good morning everyone.  I'm Melanie Reif, the hearing

               5   officer for this docket.  Actually, we're hearing two

               6   dockets this morning, Docket 1505717 and 1505718.

               7             These dockets are entitled In the Matter of

               8   the Application of Questar Gas Company to Change the

               9   Infrastructure Rate Adjustments and In the Matter of the

              10   Application of Questar Gas Company to Amortize the

              11   Demand Side Management Energy Efficiency Deferred

              12   Account Balance.

              13             Welcome, and we'll start by taking

              14   appearances.

              15             MS. NELSON CLARK:  Jennifer Nelson Clark on

              16   behalf of Questar Gas Company, and I have two witnesses

              17   with me, Jordan Stephenson and Kelly Mendenhall.

              18             PRESIDING OFFICER:  Thank you.

              19             MS. SCHMID:  Patricia E. Schmid with the

              20   attorney general's office on behalf of the Division of

              21   Public Utilities, and with me we have Mr. Eric Orton,

              22   who will be the division's witnesses in Docket No.

              23   15057-17.  And Carolyn Roll, who will be the division's

              24   witness in Docket No. 15057-18.

              25             PRESIDING OFFICER:  Okay.  Thank you.  And
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               1   welcome everyone.  I'll go ahead and take these in order

               2   starting with the 17 docket.  And just for ease of

               3   clarity, I think I'll go ahead and have everyone sworn

               4   in at the same time.

               5             So if you intend to give testimony today, if

               6   you would kindly raise your right hand.  And when you do

               7   come up to testify, you can take a seat at the desk and

               8   make sure the microphone is right up to you.

               9             So do you swear to tell the truth?

              10             WITNESSES:  Yes.  Yes.

              11             PRESIDING OFFICER:  Thank you.  Ms. Nelson.

              12             MS. NELSON CLARK:  Thank you.  The company

              13   calls Jordan Stephenson.

              14             THE WITNESS:  Do you want me at the desk

              15   today?

              16             PRESIDING OFFICER:  Yes, please.

              17             THE WITNESS:  Okay.

              18             PRESIDING OFFICER:  And you have been sworn so

              19   go ahead and take a seat.

              20             THE WITNESS:  Okay.

              21                      JORDAN STEPHENSON,

              22   called as a witness at the instance of Questar Gas

              23   Company, having been first duly sworn, was examined and

              24   testified as follows:

              25                      DIRECT EXAMINATION
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               1   BY MS. NELSON CLARK:

               2        Q.   Would you please state your name and business

               3   address for the record.

               4        A.   Jordan Stephenson, 333 South State, Salt Lake

               5   City, Utah.

               6        Q.   And who do you work for?

               7        A.   Questar Gas Company.

               8        Q.   What position do you hold there?

               9        A.   I am the senior regulatory analyst.

              10        Q.   Mr. Stephenson, did you prepare the

              11   application in this matter, or was it prepared under

              12   your supervision?

              13        A.   Yes.

              14        Q.   Do you adopt the contents of that application

              15   as your testimony today?

              16        A.   Yes.

              17             MS. NELSON CLARK:  Company moves for the

              18   admission of the application and attached exhibits.

              19             PRESIDING OFFICER:  Any objection?

              20             MS. SCHMID:  No objection.

              21             PRESIDING OFFICER:  They are admitted.

              22             MS. NELSON CLARK:  Thank you.

              23        Q.   (By Ms. Nelson Clark)  Mr. Stephenson, would

              24   you please summarize the relief the company is seeking

              25   with this application.
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               1        A.   Yes.  In Docket No. 15057-17, the company

               2   seeks to adjust the infrastructure tracker replacement

               3   rate to include investment related to high pressure and

               4   intermediate high pressure infrastructure replacement

               5   projects that were in service as of October 31st, 2015.

               6   The majority of the incremental investment since the

               7   last tracker filing comings from the Feeder Line 6 and

               8   24 projects.

               9             The company's requesting a $7.3 million

              10   increase in annual revenue related to this investment,

              11   resulting in a revenue requirement of $12.7 million.  If

              12   approved, this would result in an increase of 5 dollars

              13   and 71 cents per year or .8 percent paid by a typical

              14   customer using 80 decatherms per year.

              15        Q.   Does that conclude your --

              16        A.   And that concludes my summary.  Yes.

              17             MS. NELSON CLARK:  Thank you.  Mr. Stephenson

              18   is available for further questioning.

              19             PRESIDING OFFICER:  Any questions, Ms. Schmid?

              20             MS. SCHMID:  No questions.

              21             PRESIDING OFFICER:  Thank you for your

              22   testimony, Mr. Stephenson.

              23             THE WITNESS:  You're welcome.  Is that it?

              24             MS. NELSON CLARK:  The company has no further

              25   witnesses on the 17 docket.  If you would prefer us to
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               1   proceed and also have our witness speak on the 18, we

               2   can do that or --

               3             PRESIDING OFFICER:  Why don't we take them one

               4   by one, so we'll move to the division on the 17 docket.

               5             MS. SCHMID:  Thank you.  The division would

               6   like to call Mr. Eric Orton as its witness.  Mr. Eric

               7   Orton has previously been sworn.

               8                          ERIC ORTON,

               9   called as a witness at the instance of the Division,

              10   having been previously sworn, was examined and testified

              11   as follows:

              12                      DIRECT EXAMINATION

              13   BY MS. SCHMID:

              14        Q.   Good morning.

              15        A.   Good morning.

              16        Q.   Could you please state your full name,

              17   employer and title for the record.

              18        A.   My name is Eric Orton.  I work for the

              19   Division of Public Utilities for the State of Utah.

              20   And --

              21        Q.   Could you please provide the business address.

              22        A.   160 East 300 South, Salt Lake.

              23        Q.   Have you participated on behalf of the

              24   division in this docket?

              25        A.   I have.
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               1        Q.   Did you participate in the preparation of the

               2   division memorandum entitled Action Request Response

               3   dated November 23rd, 2015, and filed in this docket?

               4        A.   I did.

               5        Q.   Do you adopt what is said therein as your

               6   testimony today?

               7        A.   I do.

               8        Q.   Do you have a brief summary of the division's

               9   position?

              10        A.   I do.

              11        Q.   Please proceed.

              12        A.   Thanks.  Company is requesting an increase in

              13   their infrastructure of approximately $7.3 million.

              14   That's for an investment close as the end of October

              15   2015.

              16             The division has reviewed the application,

              17   spent time talking with company personnel, and believes

              18   that this application is compliant with the commission's

              19   order and that the division recommends approval of the

              20   proposed rates on an interim basis until an audit can be

              21   completed.  At that time we will make a final

              22   recommendation to the commission.

              23        Q.   Do you believe approval on the interim basis

              24   is just, reasonable and in the public interest?

              25        A.   I do.
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               1        Q.   Thank you.

               2             MS. SCHMID:  The division would like to move

               3   for the admission of the memorandum dated November 23rd,

               4   2015 and previously identified.

               5             MS. NELSON CLARK:  No objection.

               6             PRESIDING OFFICER:  Thank you.  It will be

               7   admitted.

               8             MS. SCHMID:  Thank you.  Mr. Orton is now

               9   available for questions.

              10             MS. NELSON CLARK:  The company has no

              11   questions for Mr. Orton.

              12                          EXAMINATION

              13   BY THE PRESIDING OFFICER:

              14        Q.   Mr. Orton, I have just a few things I wanted

              15   to go over with you this morning.

              16        A.   Sure.

              17        Q.   And to help me do so and to help you track

              18   what I am going over, if you have a copy of the

              19   division's November 23rd action request response, that

              20   might be helpful for you to have handy.

              21        A.   I have it.

              22        Q.   Okay, great.  If you could turn to page 5 of

              23   that, and my first question relates to the first full

              24   sentence in that -- on that page.

              25        A.   Uh-huh.
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               1        Q.   Where it states that in Exhibit 1.3 the

               2   company is demonstrating that the 7.3 million revenue

               3   increase is allocated according to the cost of service

               4   percent ordered in the rate case.  And then in parens it

               5   states, "Post-bonus depreciation and the 72 percent

               6   setup pertaining to the IT customers."

               7             It's not clear to me or to the commission what

               8   the division is referring to when it's -- when it's

               9   referring to the 72 percent setup.  Could you elaborate

              10   on that, please.

              11        A.   Yes.  Thank you.  That's a 72 percent step-up,

              12   not setup.

              13        Q.   Oh, I'm sorry, step-up.  Yes, you're correct.

              14        A.   And so as we talked in the last filing, the

              15   bonus depreciation was an issue, and then the IT

              16   customers, according to the commission's order in the

              17   last case, had a two-step increase.  I just wanted to

              18   make sure the commission was aware that these

              19   calculations remained after that was figured into the --

              20   to the rates.  So that's what I was trying to bring up.

              21        Q.   So is it consistent -- is your explanation

              22   consistent then with interpreting the sentence to mean

              23   that the rates reflect that the Step 2 rate change

              24   spread approved in the commission's June 6, 2014, report

              25   and order, that those are the rates that are reflected?
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               1        A.   Yeah.  That would be accurate.

               2        Q.   Okay.  In the following paragraph, the full --

               3   first full paragraph on page 5 at the very end.

               4        A.   Uh-huh.

               5        Q.   That paragraph ends with, "The division will

               6   audit the total spent in 2015 after the company books

               7   are closed."  Has the division audited the IT spend for

               8   2013 and 2014?

               9        A.   I am not aware of that.  I don't do the

              10   auditing.  I can't answer that.  I don't know.

              11             MS. SCHMID:  Pardon me.  Our witness who has

              12   been sworn for the other docket, Ms. Roll, may have some

              13   information on the audit process if you would like her

              14   to answer the question.

              15             PRESIDING OFFICER:  That would be helpful.

              16   Thank you, Ms. Roll.

              17             MS. ROLL:  Certainly.  The procedure that we

              18   go through, we have completed one audit which went

              19   through 2012.  And I am looking to company to make sure

              20   they are agreeing with me.  And then when we started

              21   after the previous rate case, then everything was zeroed

              22   out.  And now we are into the next phase.

              23             So 2013, that was basically, all those

              24   moneys -- we will review them.  But they were -- the

              25   majority of those were included in the number that was
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               1   approved in the rate case.  So they don't start tracking

               2   until that first amount is met.  And so I will audit all

               3   of 2014 and '15 very soon because it needs to be done

               4   before the next rate case.

               5             So to answer your question, they have not been

               6   done.  But they will be -- that audit will be completed

               7   before the next rate case.

               8             PRESIDING OFFICER:  Thank you, Ms. Roll.  And

               9   to follow up on my question, how will the results of

              10   those audits be communicated to the commission?

              11             MS. ROLL:  We, we file a report to you.

              12             PRESIDING OFFICER:  Okay.

              13             MS. ROLL:  So this is new since -- the tracker

              14   is new.  So the commission has received one audit report

              15   from the division.  And those -- then those dollars were

              16   closed out in the previous rate case, and now we will be

              17   doing a second one.  And then, then that will also zero

              18   out as it did before, with the new -- the rate case that

              19   will be filed sometime in 2016.

              20             PRESIDING OFFICER:  Thank you.

              21             MS. SCHMID:  For clarity, Judge Reif, would

              22   you like to have Ms. Roll sworn in this docket and have

              23   her adopt the testimony she just provided?

              24             PRESIDING OFFICER:  When all of the

              25   individuals were sworn, it was assumed that they would
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               1   be sworn for the entire day for both dockets.  So

               2   Ms. Roll, rather than assuming, I understand that your

               3   testimony is under -- for purposes of the 17 docket.  Is

               4   that yours as well?

               5             MS. ROLL:  Yes.

               6             PRESIDING OFFICER:  Okay.  Thank you.

               7             MS. SCHMID:  Thank you for the clarification.

               8             PRESIDING OFFICER:  Thank you.  Ms. Nelson, do

               9   you have any follow-up with Ms. Roll?

              10             MS. NELSON CLARK:  I do not, thank you.

              11             PRESIDING OFFICER:  Or with Mr. Orton?

              12             MS. NELSON CLARK:  No, I don't.  Thanks.

              13             PRESIDING OFFICER:  Okay.  I think we're ready

              14   to move on to Docket 18.

              15             MS. NELSON CLARK:  The company will call

              16   Mr. Kelly B. Mendenhall.

              17             PRESIDING OFFICER:  Thank you.

              18                     KELLY B. MENDENHALL,

              19   called as a witness at the instance of Questar Gas

              20   Company, having been first duly sworn, was examined and

              21   testified as follows:

              22                      DIRECT EXAMINATION

              23   BY MS. NELSON CLARK:

              24        Q.   Mr. Mendenhall, would you please state your

              25   name and business address for the record.
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               1        A.   My name is Kelly B. Mendenhall.  My business

               2   address is 333 South State Street, Salt Lake City, Utah.

               3        Q.   Thank you.  Would you please identify your

               4   employer and what position you hold there.

               5        A.   I am the general manager of regulatory affairs

               6   for Questar Gas Company.

               7        Q.   Mr. Mendenhall, was the application in this

               8   matter prepared by you or under your direction?

               9        A.   Yes, it was.

              10        Q.   And I'd like to refer you to Questar Gas

              11   Company's reply comments that were also filed in this

              12   docket on the 25th of November.  Were those reply

              13   comments also prepared by you or under your supervision?

              14        A.   Yes, they were.

              15        Q.   And do you adopt the contents of both of these

              16   documents and their attachments as your testimony today?

              17        A.   Yes.

              18             MS. NELSON CLARK:  The company would move for

              19   the admission of the application and its attached

              20   exhibits, as well as Questar Gas Company's reply

              21   comments and the attached exhibits.

              22             PRESIDING OFFICER:  Thank you.  Any objection?

              23             MS. SCHMID:  No objection.

              24             PRESIDING OFFICER:  Thank you.  They are

              25   admitted.
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               1             MS. NELSON CLARK:  Thank you.

               2        Q.   (By Ms. Nelson Clark)  Mr. Mendenhall, can you

               3   please summarize the relief the company is seeking in

               4   this docket.

               5        A.   Yes.  In Docket No. 1505718, the application

               6   of Questar Gas Company to amortize the demand side

               7   management, energy efficiency deferred account balance,

               8   the company proposes to continue to utilize the

               9   amortization rate currently approved by the commission.

              10             The company took the balance in the account at

              11   the time of the filing and estimated the costs would be

              12   coming into the account and the amount of reimbursement

              13   that would be coming back from customers if the 24 cent

              14   amortization rate was continued through the test period.

              15             Based on these estimates, the company believes

              16   it can collect the correct amount of revenue using the

              17   existing rate, while at the same time keeping interest

              18   costs to a minimum.

              19             The commission issued an action request in

              20   this docket asking the division to investigate certain

              21   accounting differences between the filing and financial

              22   statements.  On November 25th, 2015, the company

              23   prepared corrected exhibits and answers to the

              24   commissioner questions.

              25             At quarter end the accountants make estimates
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               1   for costs that are known but have not yet been accounted

               2   for.  An example of this would be a large vendor invoice

               3   that is to be expected to be paid but has not been

               4   received.  These accruals are required by GAP accounting

               5   principals, and the company makes these account -- these

               6   entries.  But in this filing, we omitted a few of them

               7   because they could not be categorized into any

               8   particular DSM program.

               9             Going forward, we are working with the

              10   accounting department to make this process a little more

              11   clear for -- for us for purposes of our filing, as well

              12   as for them for the accounting rules they need to

              13   follow.

              14             There was one question in this filing about

              15   whether our exhibits with discrepancies had any impact

              16   on interest expense, and the interest expense was

              17   calculated correctly.  It was just a matter of us

              18   omitting some entries on our filing and our exhibits.

              19   So those have been corrected in the -- in the reply

              20   comments.  And now they should tie to the financial

              21   statements.

              22             So the company requests that the commission

              23   authorize Questar Gas to continue to collect energy

              24   efficiency costs using the current amortization rates,

              25   and that concludes my comments.
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               1             MS. NELSON CLARK:  Mr. Mendenhall is available

               2   for further questioning.

               3             PRESIDING OFFICER:  Thank you.  Ms. Schmid,

               4   any questions?

               5                       CROSS-EXAMINATION

               6   BY MS. SCHMID:

               7        Q.   Just to make it clear, did the company's reply

               8   comments change the effect in this docket?

               9        A.   No.  Because as I mentioned earlier, we

              10   feel -- we felt that by leaving the rate where it was

              11   currently at, we would be able to collect the correct

              12   amount without an impact on the interest expense.  So

              13   really the, the exhibits were just for illustrative

              14   purposes and had no impact on how the rate was

              15   calculated.

              16             MS. SCHMID:  Thank you.  That was all the

              17   division's questions.

              18             PRESIDING OFFICER:  Thank you, Ms. Schmid.

              19                          EXAMINATION

              20   BY THE PRESIDING OFFICER:

              21        Q.   Mr. Mendenhall, I have some questions for you

              22   as well.

              23        A.   Okay.

              24        Q.   And I'd like to begin by addressing the

              25   commission's request, the amended action request that
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               1   was issued on the 30th of November.  And I think that

               2   this is in part related to the question that Ms. Schmid

               3   has asked, but in particular it relates to the last part

               4   of the request involving Exhibit 1.3.

               5             And when looking at the electronic filing, it

               6   appears that -- well, let me just ask you.  In looking

               7   at the Exhibit 1.3, in particular cell C-5, is that

               8   correct, Mr. Mendenhall?

               9        A.   Without knowing what is in cell C-5, I am --

              10   do you know what -- what number is in that cell?

              11        Q.   Okay.  Yes.

              12        A.   I have it printed out, but I don't know what

              13   the columns and rows are.

              14        Q.   Yes.  The C-5, my understanding is, C-5 is a

              15   reflection of the forecast amortization volumes for

              16   December 15 through November 16.

              17        A.   Yes.

              18        Q.   And it -- if it helps, in looking at the

              19   information that was submitted in the shadow portion of

              20   the exhibit below that information, it's not clear to

              21   the commission that the amount listed under the

              22   amortization volumes in fact reflects December 15

              23   through November 16.

              24        A.   Okay.  So I think I understand what you are

              25   asking.  So this number should be -- and I am assuming
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               1   it's correct.  I could be wrong.  Those should be the

               2   forecasted IRP volumes that, that we have -- that we

               3   would normally use in pass-through filings or that we

               4   would have used in the feeder line tracker filing.  Or

               5   infrastructure replacement tracker filing, Docket 17.

               6        Q.   Okay.  So just to make this easier for

               7   everyone to understand --

               8        A.   Yes.

               9        Q.   And perhaps if there is a correction that

              10   needs to be made.

              11        A.   Yeah.

              12        Q.   It appears that the number does not reflect

              13   the 12 month volumes.  Is that what you are agreeing

              14   with?

              15        A.   If, if the commission has reviewed those and

              16   compared them to the IRP volumes and they are not

              17   matching them, subject to check I would agree that a

              18   correction needs to be made in this exhibit.

              19        Q.   Okay.  Do you have the exhibit handy?

              20        A.   I have the -- yes.  I have the hard copy of

              21   the exhibit handy.

              22        Q.   Okay.  If it helps you, Mr. Mendenhall, and in

              23   part what I think would be helpful for the commission is

              24   if you do agree that there is a change that needs to be

              25   made --
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               1        A.   Yes.

               2        Q.   -- if Questar would be willing to file a hard

               3   copy and an electronic -- amended hard copy and amended

               4   hard copy.  I think that would be helpful.

               5        A.   Sure.

               6        Q.   But if it's helpful to you, in reviewing the

               7   exhibit that was submitted, the information that's

               8   listed under the amortization volumes for December 15

               9   through December 16.

              10        A.   Uh-huh.

              11        Q.   That amount there is listed at 91  thousand

              12   595,025.  So I guess that's 91 million 925 and 25

              13   dollars.

              14        A.   Yes.

              15        Q.   So the -- the shaded portion below that seems

              16   to reflect a different time period.  It appears that

              17   it's January through December 6 -- it appears to be

              18   January 16 through December 16.

              19        A.   Oh, okay.

              20        Q.   But the amortization volume says December 15

              21   through November 16.  So I think there's a slight --

              22        A.   So we just need to shift those volumes.  So

              23   what you are saying is, by month the volumes are

              24   correct, but we are picking up the wrong 12 month period

              25   in the 91 million number above.
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               1        Q.   It appears that way.  But --

               2        A.   Okay.

               3        Q.   -- I wanted to confirm that with you.  Is

               4   that, is there a discrepancy in either the amortization

               5   volume month?  Or is there possibly a discrepancy in how

               6   the shaded portion is listed?

               7        A.   It's probably a discrepancy in the test period

               8   we chose.

               9        Q.   Okay.

              10        A.   But I would probably need to go double-check

              11   that, and if there is a discrepancy, I don't think the

              12   company would have a problem of filing a corrected

              13   version of this exhibit, as you mentioned in hard copy

              14   and electronic.  That wouldn't be a problem.

              15        Q.   Okay.

              16        A.   And we could do that today.

              17        Q.   Okay.  Thank you very much.  That would be

              18   very helpful.  I have one other question for you if you

              19   will give me one moment to --

              20        A.   Sure.

              21        Q.   Okay.  My next question relates to Exhibit

              22   1.1.

              23        A.   Okay.

              24        Q.   And this relates to the exhibit that's

              25   attached to your most recent --
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               1        A.   Reply comments.

               2        Q.   -- reply on the 25th of November.

               3        A.   Okay.

               4        Q.   There is an increase from the original

               5   application to the reply comments in the category of the

               6   September 2015 accrual amounts.

               7        A.   So we're comparing the original filing with

               8   the corrected one?

               9        Q.   Correct.  And I was hoping you could help me

              10   understand that.

              11        A.   Sure.

              12        Q.   The in -- the difference is an increase of

              13   269,000.

              14        A.   Yes.  So that is, is an accrual, I believe.

              15   Let me pull up the amended action request just to make

              16   sure.  Yeah.  So because this is an end of -- end of

              17   quarter, on September is the end of the third quarter,

              18   the difference there is that accrual amount.

              19             So as I mentioned earlier, at the end of every

              20   quarter, our accounting group likes to make an accrual

              21   for anticipated costs.  And so what happened here is, we

              22   did not pick that accrual up in the original filing.  In

              23   the corrected exhibit we have picked it up, and so the

              24   numbers in the corrected Exhibit 1.1 for September are

              25   correct.
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               1        Q.   Okay.

               2        A.   And they should match the financial

               3   statements.

               4        Q.   Thank you, Mr. Mendenhall.

               5        A.   So the original filing, we were just missing

               6   that accrual.

               7        Q.   Okay.

               8             PRESIDING OFFICER:  All right.  Any follow-up

               9   for Mr. Mendenhall?

              10             MS. NELSON CLARK:  No, thank you.

              11             PRESIDING OFFICER:  Ms. Schmid, I'm sorry.

              12   Any cross?

              13             MS. SCHMID:  No.

              14             PRESIDING OFFICER:  Okay.  Thank you,

              15   Mr. Mendenhall.

              16             THE WITNESS:  Yeah, thank you.

              17             MS. SCHMID:  The division would like to call

              18   Ms. Carolyn Roll as its witness.

              19                         CAROLYN ROLL,

              20   called as a witness at the instance of the Division,

              21   having been first duly sworn, was examined and testified

              22   as follows:

              23                      DIRECT EXAMINATION

              24   BY MS. SCHMID:

              25        Q.   Good morning.
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               1        A.   Good morning.

               2        Q.   Could you please state your full name,

               3   employer and title for the record.

               4        A.   Carolyn Roll.  I work for the Division of

               5   Public Utilities.  I am a technical consultant.

               6        Q.   Could you please provide a business address

               7   for the division.

               8        A.   160 East 300 South, Salt Lake City, Utah.

               9        Q.   Have you participated in this Docket 150657-18

              10   on behalf of the division?

              11        A.   Yes.

              12        Q.   Did you participate in the preparation of the

              13   action request response filed with the commission on

              14   November 23rd --

              15        A.   Yes.

              16        Q.   -- 2015?  Do you adopt that as your testimony

              17   today?

              18        A.   I do.

              19             MS. SCHMID:  The division would like to move

              20   for the admission of that amended -- sorry, of that

              21   action request response.

              22             MS. NELSON CLARK:  No objection.

              23        Q.   (By Ms. Schmid)  Do you have a summary to

              24   provide today?

              25        A.   Very brief.  In reviewing this application
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               1   from the company, as Mr. Mendenhall stated, the company

               2   is asking to maintain the current amortization rate.

               3   And in doing that, for the energy efficiency, the rates

               4   that are collected and the moneys that are spent are

               5   estimated for the next year.

               6             And it -- as you can see from the exhibit, the

               7   spending is very volatile.  So after the winter season,

               8   we will look again at what has been spent to see if

               9   there needs to be an adjustment to the rate.  But at

              10   this time the division agrees with the request from the

              11   company to maintain the current rate.  And that is my

              12   summary.

              13        Q.   Have you had a chance to review the company's

              14   reply comments?

              15        A.   Yes.  As Mr. Mendenhall stated, these don't

              16   affect what they are requesting in maintaining the

              17   current rate.  The division supports that these will be

              18   interim rates, and all of the entries that the company

              19   makes in the energy efficiency account is reviewed

              20   before -- by the division when they do their audit.  And

              21   at that time the rates will be asked -- will be -- we

              22   will request that the rates are final.

              23             So all of those will be -- all of those

              24   entries are reviewed as part of the audit.  So

              25   preliminarily we had looked at them and are in
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               1   agreement.  But they will be further reviewed when the

               2   audit is complete.  And it currently is -- 2014 is being

               3   reviewed.

               4        Q.   Is it your testimony that the rates, if

               5   implemented on an interim basis and subject to audit,

               6   would result in rates that are just, reasonable and in

               7   the public interest?

               8        A.   Yes.

               9             MS. SCHMID:  Thank you.  Ms. Roll is now

              10   available for questions.

              11             PRESIDING OFFICER:  Thank you.

              12             MS. NELSON CLARK:  Company has no questions.

              13             PRESIDING OFFICER:  Thank you.

              14                          EXAMINATION

              15   BY THE PRESIDING OFFICER:

              16        Q.   Ms. Roll, I have just a few things I wanted to

              17   follow up with you on.  You were here, correct, when I

              18   asked Mr. Mendenhall for clarification?

              19        A.   (Witness nods.)

              20        Q.   Is there anything about the clarification

              21   that's been provided that you have a concern with or are

              22   in disagreement with?

              23        A.   No.

              24        Q.   Okay.  Thank you.  One other thing is, one of

              25   the goals in the method developed in 2014 and used to
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               1   establish the DSM rate in this case is to minimize

               2   interest expense.  To some extent you might have

               3   addressed this in your discussion about audit, but I

               4   just want to be absolutely sure that the commission and

               5   I both understand this issue.

               6             Has the division reviewed the data from the

               7   last year to determine if the goal is being -- if this

               8   goal is being achieved?

               9        A.   We believe it is.  They -- we looked at this

              10   very closely the last -- at this time last year, and I

              11   think the result shows that the company is doing a good

              12   job of maintaining a low amount of interest.  I mean,

              13   it's under a hundred thousand for the account, and so we

              14   believe that they are doing a good job of maintaining

              15   the balance in that account and having the amortization

              16   rate achieve that.

              17             We know it will never be zero, but we feel

              18   that they are doing a good job of managing the interest

              19   that is charged in that account.

              20        Q.   Thank you.  And I assume this is an ongoing

              21   review.

              22        A.   Absolutely.  And that's why I mentioned

              23   earlier, with the energy efficiency account, you just

              24   never know what -- how the spending will -- will be over

              25   the course of the year.  And so that gives us another
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               1   opportunity in the spring, if we feel like the rate

               2   needs to be adjusted so that we can maintain that.

               3             It's cyclical, as you can see in the exhibit.

               4   And there's months where it's -- the company owes rate

               5   payers, if you will, and the opposite is true in other

               6   months.  And so the goal is to try and have that kind of

               7   balance out over the year.  And if it was absolutely

               8   perfect, then the interest would be at zero, so we feel

               9   like they are doing a good job.  And yes, it will be

              10   continued -- we will continue to monitor it.

              11        Q.   Okay.  And when you mention that the balance

              12   is at a hundred thousand dollars, is that the result of

              13   the audit?

              14        A.   No.  That -- that's what they have booked so

              15   far into that account, and so then, yes, that will be

              16   part of the review as well that they are -- that they

              17   are booking.  It's based on what -- the monthly balance

              18   in the account, so once the account is verified, then

              19   that calculation is done, and then also verifying that

              20   the correct rate is being used.  That's all part of the

              21   audit review.

              22        Q.   Okay.  And is your audit review related to the

              23   DSM and prudency review?

              24        A.   That is -- that is --

              25        Q.   Okay.
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               1        A.   Yeah.

               2        Q.   Just wanted to make sure we were talking about

               3   exactly the same thing.  Okay.

               4        A.   Yes, you are.

               5        Q.   Okay.  Very good.  All right.  Well, thank you

               6   very much, Ms. Roll.

               7             PRESIDING OFFICER:  Unless there are follow-up

               8   questions.

               9             MS. SCHMID:  Nothing from the division.

              10             PRESIDING OFFICER:  Okay.

              11             MS. NELSON CLARK:  The company does not have

              12   any follow-up questions for Ms. Roll.

              13             PRESIDING OFFICER:  Okay.  Thank you,

              14   Ms. Roll.

              15             THE WITNESS:  Thank you.

              16             MS. NELSON CLARK:  Mr. Mendenhall and I have

              17   conferred briefly, and he believes he has reviewed the

              18   exhibit you were questioning him about earlier and that

              19   he can give some definitive answers that may eliminate a

              20   need for filing an amended exhibit or an updated exhibit

              21   if you would indulge him for a moment.

              22             PRESIDING OFFICER:  Let's go off the record

              23   for a moment.

              24             (Discussion off the record.)

              25             PRESIDING OFFICER:  We're back on the record.
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               1             MS. NELSON CLARK:  Thank you.  After further

               2   conferring with Mr. Mendenhall, we will submit updated

               3   exhibits as discussed -- 1.3, as discussed earlier in

               4   this hearing.  We're happy to do that.  And given that,

               5   it probably isn't necessary that he offer further

               6   testimony.

               7             In addition, the company would request a bench

               8   order in both dockets if the commission has received

               9   adequate evidence to support such.

              10             PRESIDING OFFICER:  Thank you.  Before

              11   addressing that issue, Ms. Nelson, Ms. Schmid, do you

              12   have anything to add?

              13             MS. SCHMID:  The division would have no

              14   objection to a bench order.

              15             PRESIDING OFFICER:  Okay.  Very good.  We'll

              16   be in recess for a few minutes and off the record.

              17             (Recess from 10:39 a.m. to 10:44 a.m.)

              18             PRESIDING OFFICER:  We're back on the record.

              19   It is the decision of the commission to grant the

              20   request for a bench order today, and given that this

              21   matter is uncontested and the division agrees that -- or

              22   doesn't object to a bench order, and there's been no

              23   opposition filed in the docket, the commission grants

              24   the bench order in Docket 15057-17.

              25             The bench order is approved and confirmed by
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               1   the commission and will be issued in a written order

               2   memorializing the bench order following this hearing.

               3   And to that extent, the application as filed, and as

               4   further clarified today, will be approved.

               5             Similarly, in 15057-18, it is the decision of

               6   the commission to grant the bench order in light of

               7   there being no opposition in this docket, and that the

               8   division does not oppose issuing the bench ruling.  The

               9   bench ruling is approved and confirmed by the commission

              10   and will be memorialized in a written order to follow

              11   this hearing.

              12             Are there any further questions?

              13             MS. NELSON CLARK:  No.  Thank you.

              14             PRESIDING OFFICER:  Okay.  Thank you very

              15   much.

              16             MS. SCHMID:  Nothing from the division.  Thank

              17   you.

              18             PRESIDING OFFICER:  Thank you.  Have a very

              19   nice day.

              20             MS. SCHMID:  Thank you.

              21             MS. NELSON CLARK:  Thank you.

              22             (The proceedings in this matter concluded at

              23   10:45 a.m.)

              24

              25
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               1                     C E R T I F I C A T E

               2   STATE OF UTAH       )

               3   COUNTY OF SALT LAKE )

               4        THIS IS TO CERTIFY that the foregoing proceedings

               5   were taken before me, Teri Hansen Cronenwett, Certified

               6   Realtime Reporter, Registered Merit Reporter and Notary

               7   Public in and for the State of Utah.

               8        That the proceedings were reported by me in

               9   Stenotype, and thereafter transcribed by computer under

              10   my supervision, and that a full, true, and correct

              11   transcription is set forth in the foregoing pages,

              12   Volume 2, numbered 3 through 31 inclusive.

              13        I further certify that I am not of kin or otherwise

              14   associated with any of the parties to said cause of

              15   action, and that I am not interested in the event

              16   thereof.

              17        WITNESS MY HAND and official seal at Salt Lake

              18   City, Utah, this 8th day of December, 2015.
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              22   My commission expires:
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