
· · · BEFORE THE PUBLIC SERVICE COMMISSION OF UTAH

_______________________________________________________

· In the Matter of the· · · · )· ·Docket No. 16-057-05
· Pass-Through Application· · )· ·Docket No. 16-057-06
· for Questar Gas Company· · ·)
· For Adjustment in Rates· · ·)· ·HEARING
· and Charges for Natural· · ·)
· Gas Service in Utah.· · · · )· ·Presiding Officer
· · · · · · · · · · · · · · · )· ·Michael Hammer
· In the Matter of the· · · · )
· Application of Questar Gas· )· ·CONFIDENTIAL
· Company for an Adjustment· ·)· ·QUESTION REDACTED
· for the Daily· · · · · · · ·)
· Transportation Imbalance· · )
· Charge.· · · · · · · · · · ·)
_______________________________________________________

· · · · · · · · · · · May 31, 2016
· · · · · · · · · · · · 9:18 a.m.

· · · · · Location:· Public Service Commission
· · · · · · · 160 East 300 South, 4th Floor
· · · · · · · · Salt Lake City, UT· 84111
· · · · · · · · · · ·(801) 530-6769
· · · · · · · · · · ·Job No. 308612R
· · · · · ·Reporter:· Teri Hansen Cronenwett
·Certified Realtime Reporter, Registered Merit Reporter

http://www.litigationservices.com


Page 2
·1· · · · · · · · · · ·A P P E A R A N C E S

·2
· · ·For the Applicant:· · · ·Jenniffer Nelson Clark
·3· · · · · · · · · · · · · · Questar Gas Company
· · · · · · · · · · · · · · · 333 S. State Street
·4· · · · · · · · · · · · · · Salt Lake City, UT 84111
· · · · · · · · · · · · · · · (801) 324-5392
·5· · · · · · · · · · · · · · jenniffer.clark@questar.com

·6· ·For the Division of· · · Justin C. Jetter
· · ·Public Utilities:· · · · Assistant Attorney General
·7· · · · · · · · · · · · · · 160 E. 300 South, 5th Floor
· · · · · · · · · · · · · · · P.O. Box 140857
·8· · · · · · · · · · · · · · Salt Lake City, UT· 84114-0857
· · · · · · · · · · · · · · · (801) 366-0335
·9· · · · · · · · · · · · · · jjetter@utah.gov

10· ·For the Office of· · · · Robert Moore
· · ·Consumer Services:· · · ·Assistant Attorney General
11· · · · · · · · · · · · · · 160 East 300 South, 5th Floor
· · · · · · · · · · · · · · · P.O. Box 140857
12· · · · · · · · · · · · · · Salt Lake City, UT· 84114-0857
· · · · · · · · · · · · · · · (801) 366-0353
13· · · · · · · · · · · · · · rmoore@utah.gov

14

15· · · · · · · · · · · · · ·I N D E X

16· ·WITNESSES· · · · · · · · · · · · · · · · · · · · ·PAGE

17· ·Austin Summers

18· · · · · · ·Direct Examination by Ms. Clark· · · · · · 8

19· ·Doug Wheelwright

20· · · · · · ·Direct Examination by Mr. Jetter· · · · · 14

21· ·Danny Martinez

22· · · · · · ·Direct Examination by Mr. Moore· · · · · ·20

23· ·Kelly B. Mendenhall

24· · · · · · ·Direct Examination by Ms. Clark· · · · · ·23

25

http://www.litigationservices.com


Page 3
·1· ·Douglas Wheelwright

·2· · · · · · ·Direct Examination by Mr. Jetter· · · · 30

·3

·4· · · · · · · · · · · · E X H I B I T S

·5· ·No.· · · ·Description· · · · · · · · · · · · · · ·Page

·6· ·1.1U· · · Updated Rate Calculation· · · · · · · · ·28

·7· ·1.3U· · · Revised Tariff Sheets· · · · · · · · · · 28

·8

·9· ·CONFIDENTIAL QUESTION (Redacted)

10· · · · page 18, lines 6 through 11

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

http://www.litigationservices.com


Page 4
·1· ·May 31, 2016· · · · · · · · · · · · · · · · ·9:18 a.m.

·2· · · · · · · · · · P R O C E E D I N G S

·3· · · · · · ·PRESIDING OFFICER HAMMER:· This is the time

·4· ·and place noticed for hearing in the matter of the

·5· ·pass-through application for Questar Gas Company for

·6· ·adjustment in rates and charges for natural gas service

·7· ·in Utah, and in the matter of the application of Questar

·8· ·Gas Company for an adjustment for the daily

·9· ·transportation imbalance charge.· Those are commission

10· ·Dockets No. 16-057-05 and No. 16-057-06, excuse me.

11· · · · · · ·My name is Michael Hammer, and I am the

12· ·commission's designated presiding officer for this

13· ·hearing.· With that, we'll go ahead and take

14· ·appearances, please, starting with the applicant.

15· · · · · · ·MS. CLARK:· Thank you.· My name is Jenniffer

16· ·Nelson Clark.· I am an attorney for Questar Gas Company,

17· ·and I have with me Kelly Mendenhall.· Mr. Mendenhall

18· ·will being testifying in the transportation imbalance

19· ·charge docket, the '06 docket.

20· · · · · · ·And to his right is Mr. Austin Summers, also

21· ·representing the company.· He will be testifying with

22· ·regard to the pass-through docket, the '05 docket.

23· · · · · · ·MR. JETTER:· Good morning.· I am Justin

24· ·Jetter.· I represent the Utah Division of Public

25· ·Utilities, and with me at counsel table is Doug
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·1· ·Wheelwright with the Division of Public Utilities.

·2· · · · · · ·MR. MOORE:· Hello, my name is Robert Moore.  I

·3· ·am with the Office of Consumer Services.· With me is

·4· ·Danny Martinez.· He will be testifying to both dockets.

·5· · · · · · ·PRESIDING OFFICER HAMMER:· Okay.· Thank you,

·6· ·everyone.· My instincts tell me it will be simplest,

·7· ·especially given that the company has two different

·8· ·witnesses prepared to testify, to simply hear these in

·9· ·succession.

10· · · · · · ·If any other party thinks it would be easier

11· ·to have the company present both of its witness and the

12· ·division present its witness and the office present its

13· ·testimony, I'm happy to hear them out.· Otherwise, we'll

14· ·just do the '05 docket and then proceed to the '06

15· ·docket.

16· · · · · · ·MS. CLARK:· Thank you.

17· · · · · · ·PRESIDING OFFICER HAMMER:· Does that make

18· ·sense to everyone?· Okay.

19· · · · · · ·MS. CLARK:· The company calls Mr. Austin

20· ·Summers.

21· · · · · · ·PRESIDING OFFICER HAMMER:· Oh, before we get

22· ·to that, do you want to address your request on Friday

23· ·to --

24· · · · · · ·MS. CLARK:· Certainly.· The company on Friday

25· ·filed a number of pleadings.· First, a request for
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·1· ·withdrawal and refiling of the application.· And then it

·2· ·submitted both a redacted and confidential version of

·3· ·the application.

·4· · · · · · ·The substance of the application is verbatim

·5· ·identical.· The purpose of the request was to make

·6· ·confidential some information that was inadvertently

·7· ·left nonconfidential in the initial filing, and so the

·8· ·company would move for the commission to act on that

·9· ·request now.

10· · · · · · ·PRESIDING OFFICER HAMMER:· Is there any

11· ·objection to the request from any party?

12· · · · · · ·MR. MOORE:· No objection.

13· · · · · · ·MR. JETTER:· May I ask counsel just a

14· ·question?

15· · · · · · ·MS. CLARK:· Uh-huh.

16· · · · · · ·MR. JETTER:· We haven't reviewed the filings

17· ·from the division that may have included information

18· ·from what you might consider confidential.· Are you

19· ·aware of any in our --

20· · · · · · ·MS. CLARK:· We undertook to review the

21· ·commission's memorandum dated May 24th and did not

22· ·see -- I'm sorry.· The division's, I apologize.· We

23· ·reviewed the division's memorandum dated May 24th

24· ·addressing both dockets for today and did not see that

25· ·there was any confidential information contained in that

http://www.litigationservices.com


Page 7
·1· ·memo.

·2· · · · · · ·MR. JETTER:· Thank you.· That was the only

·3· ·concern I had.· Otherwise, we're happy to have that

·4· ·change made that they have requested to make portions of

·5· ·their initial application confidential.

·6· · · · · · ·PRESIDING OFFICER HAMMER:· Understood.· Then

·7· ·the request is granted and --

·8· · · · · · ·MS. CLARK:· Thank you.

·9· · · · · · ·PRESIDING OFFICER HAMMER:· -- the commission

10· ·will endeavor to treat the documents accordingly in its

11· ·back office.

12· · · · · · ·MS. CLARK:· Thank you so much.· The company

13· ·now calls Mr. Summers.

14· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Summers, do you

15· ·prefer to stay seated?

16· · · · · · ·THE WITNESS:· I'm happy to go wherever you'd

17· ·like.· I'll ask the court reporter.

18· · · · · · ·COURT REPORTER:· Yeah.· I could hear him

19· ·better if he's up here because the podium's kind of in

20· ·the way.· Thank you.

21· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Summers, do you

22· ·swear to tell the truth today?

23· · · · · · ·THE WITNESS:· Yes.

24· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.

25· · · · · · · · · · · · AUSTIN SUMMERS,
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·1· ·called as a witness at the instance of the applicant,

·2· ·having been first duly sworn, was examined and testified

·3· ·as follows:

·4· · · · · · · · · · · DIRECT EXAMINATION

·5· ·BY MS. CLARK:

·6· · · · Q.· ·Mr. Summers, can you please state your full

·7· ·name and business address for the record.

·8· · · · A.· ·My name is Austin Summers, and my business

·9· ·address is 333 South State Street, Salt Lake City, Utah.

10· · · · Q.· ·And who is your employer and what position do

11· ·you hold there?

12· · · · A.· ·I am a -- I work for Questar Gas, and I am --

13· ·my title is supervisor of regulatory affairs.

14· · · · Q.· ·And did you prepare the application in this

15· ·matter, or was it prepared under your supervision?

16· · · · A.· ·Yes.

17· · · · Q.· ·And would you adopt its contents as your

18· ·testimony today?

19· · · · A.· ·Yes.

20· · · · Q.· ·Will you summarize for the commission the

21· ·relief the company seeks with this application?

22· · · · A.· ·Yes.· In pass-through Docket No. 16-057-05,

23· ·Questar Gas Company respectfully asks the Utah Public

24· ·Service Commission for approval of $541,698,332 in Utah

25· ·gas cost coverage.
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·1· · · · · · ·This represents an overall decrease of

·2· ·$28,581,000.· The components of the decrease are, first,

·3· ·a decrease of $22,118,000 in commodity costs, and

·4· ·second, a decrease of $6,463,000 in supplier non-gas

·5· ·costs.

·6· · · · · · ·This request includes an amortization of the

·7· ·commodity portion of the actual March 2016

·8· ·over-collected 191 account balance of 438,115,270 by a

·9· ·17.731 cents per decatherm debit surcharge.

10· · · · · · ·The company is also requesting an amortization

11· ·of under-collected SNG cost.· The combination of

12· ·relatively fixed SNG costs and warm weather caused the

13· ·SNG balance to be under-collected by $3,898,025, which

14· ·leads to the debit amortization charges shown on Exhibit

15· ·1.6, page 3.

16· · · · · · ·The cost of purchased gas was developed using

17· ·the forecasted gas prices from both PIRA Energy Group

18· ·and Cambridge Energy Research Associates.

19· · · · · · ·If this application is approved, a typical

20· ·Utah GS customer using 80 decatherms per year would see

21· ·a decrease of $21.23, for a total annual decrease of

22· ·about 3.03 percent.

23· · · · · · ·These -- the company believes that these rates

24· ·represent just -- believes that these rates are just,

25· ·reasonable and in the public interest.· Therefore, we
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·1· ·request the decreases proposed in commodity and SNG

·2· ·rates be allowed to go into effect June 1, 2016.

·3· · · · · · ·MS. CLARK:· The company moves -- excuse me.

·4· ·The company moves for the admission of the application

·5· ·and accompanying exhibits.

·6· · · · · · ·PRESIDING OFFICER HAMMER:· Any objection?

·7· · · · · · ·MR. JETTER:· No objection.

·8· · · · · · ·MR. MOORE:· No objection.

·9· · · · · · ·PRESIDING OFFICER HAMMER:· They are admitted.

10· · · · · · ·MS. CLARK:· Thank you.· Mr. Summers is now

11· ·available for any questions.

12· · · · · · ·MR. JETTER:· No questions from the division.

13· · · · · · ·MR. MOORE:· No questions from the office.

14· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Summers, are

15· ·you aware of the notice that the commission issued last

16· ·Friday?· Pardon me, Thursday, May 26th, and there was a

17· ·question pertaining to a settlement?· I think I need to

18· ·be careful about what I say here, given what's been

19· ·designated as confidential.

20· · · · · · ·But are you prepared to address the question

21· ·that was asked in that notice last Thursday?

22· · · · · · ·THE WITNESS:· Yeah, I definitely can address

23· ·that.

24· · · · · · ·PRESIDING OFFICER HAMMER:· Okay.· I'll ask

25· ·your counsel.· Do you think we can have Mr. Summers
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·1· ·address that question without delving into confidential

·2· ·material?

·3· · · · · · ·MS. CLARK:· I believe so.· The company deems

·4· ·the dollar amounts, the numbers to be confidential, but

·5· ·I think you can address it without speaking those.

·6· · · · · · ·THE WITNESS:· Sure.

·7· · · · · · ·MS. CLARK:· Do you agree?· Okay.

·8· · · · · · ·THE WITNESS:· Yeah, the question that came up

·9· ·was regarding the settlement in the lawsuit and the

10· ·accounting treatment of, of the results and whether or

11· ·not they should be included as a commodity cost or

12· ·gathering cost in the pass-through.

13· · · · · · ·We included that as a commodity, and the

14· ·reason that we have included it as a commodity is that

15· ·it really -- we do think that it should be a commodity

16· ·cost.· When, when the gas is gathered, which is the cost

17· ·that we are looking at, when the gas is gathered, we

18· ·have to gather it so that it can be included as a -- so

19· ·that it can be delivered to an interstate pipeline.

20· · · · · · ·And when we include that as a commodity, that,

21· ·that makes it comparable to when we would buy purchased

22· ·gas.· So purchased gas, when we purchase, it's at the

23· ·interstate pipeline, and it's already been gathered.· So

24· ·in order to make it a -- an apples-to-apples comparison,

25· ·we believe that the costs should be a commodity.
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·1· · · · · · ·Now, in the -- the question arose because the

·2· ·costs that are in the pass-through that we have included

·3· ·for gathering have traditionally been an SNG cost.· And

·4· ·that's where the question arises.

·5· · · · · · ·We do believe that it's proper to be included

·6· ·in a commodity, in the commodity piece of it.· And going

·7· ·forward, I mean, that's something that needs to be

·8· ·addressed as we're filing these pass-throughs.· So going

·9· ·forward, I believe that it would be completely

10· ·appropriate to leave the rates as we filed them and

11· ·potentially have a workshop or a technical conference

12· ·come up, even under this docket, to explore some options

13· ·on how to go forward with that in the future.

14· · · · · · ·I say, I do think it's appropriate to leave

15· ·the rates as they are, as they were filed in this case

16· ·going through the summer.· There's not a lot of volume

17· ·that goes through the system, and changing the rates

18· ·would be a -- it would have a negligible effect on

19· ·either the commodity or the SNG balances with the

20· ·volumes that are low in the summer.

21· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you,

22· ·Mr. Summers.· And for our benefit, the notice also

23· ·included another question on that issue concerning

24· ·whether the settlement amount was represented in the

25· ·commodity portion of the 191 account shown in Exhibit
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·1· ·1.6, page 1 of 3, Footnote 3.

·2· · · · · · ·I know it's a highly specific question.· But

·3· ·are you prepared to address it today?

·4· · · · · · ·THE WITNESS:· Yeah.· So looking at Exhibit

·5· ·1.6, page 1.· And you are looking at the commodity

·6· ·portion; is that correct?

·7· · · · · · ·PRESIDING OFFICER HAMMER:· Yes.

·8· · · · · · ·THE WITNESS:· Yes.· That commodity portion

·9· ·does have the settlement amount included in it.

10· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you,

11· ·Mr. Summers.· That's all I have.· And if no party has

12· ·any cross-examination, I think Mr. Summers can be

13· ·excused.

14· · · · · · ·MS. CLARK:· The company has nothing further

15· ·except to respectfully request that with regard to this

16· ·docket and the next, court should consider issuing a

17· ·bench order.· We are hopeful to have the rates in effect

18· ·tomorrow.

19· · · · · · ·PRESIDING OFFICER HAMMER:· We'll certainly

20· ·take a recess and take that under consideration.

21· · · · · · ·MS. CLARK:· Thank you.

22· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Jetter?

23· · · · · · ·MR. JETTER:· Division would like to call and

24· ·have sworn in Mr. Doug Wheelwright.

25· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Wheelwright, do
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·1· ·you swear to tell the truth?

·2· · · · · · ·THE WITNESS:· Yes, I do.

·3· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.

·4· · · · · · · · · · ·DOUGLAS WHEELWRIGHT,

·5· ·called as a witness at the instance of the Division,

·6· ·having been first duly sworn, was examined and testified

·7· ·as follows:

·8· · · · · · · · · · · DIRECT EXAMINATION

·9· ·BY MR. JETTER:

10· · · · Q.· ·Good morning, Mr. Wheelwright.· Would you

11· ·please state your name and occupation for the record.

12· · · · A.· ·My name is Douglas D. Wheelwright.· I'm a

13· ·technical consultant with the Division of Public

14· ·Utilities.

15· · · · Q.· ·Thank you.· In the course of your employment,

16· ·have you had the opportunity to review the application

17· ·in this docket filed by the commission -- or excuse me,

18· ·filed by with the company, along with the exhibits that

19· ·were filed with it?

20· · · · A.· ·Yes, I have.

21· · · · Q.· ·And did you create and cause to be filed with

22· ·the commission comments dated May 24th, 2016, from the

23· ·Division of Public Utilities?

24· · · · A.· ·Yes, I did.

25· · · · Q.· ·And do you have any corrections or edits you
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·1· ·would like to make to this?

·2· · · · A.· ·I do have corrections.· They are related to

·3· ·the second docket that we will be discussing today.  I

·4· ·don't know if you want to correct them now or as we

·5· ·address that second docket.

·6· · · · Q.· ·I think because they were combined comments

·7· ·for both dockets, it is probably appropriate to do it in

·8· ·both.· Be a little repetitive the second time, but I

·9· ·think just to make sure the record is clear that the

10· ·same documents will be of record in both.

11· · · · A.· ·The changes that I have refer to page 2 of the

12· ·memo.· There are two changes.· The second paragraph

13· ·refers to the second to the last line, says .07839.

14· ·Should be corrected to .07955.· And the next line down,

15· ·the 11.9 percent should be corrected to 10.6 percent.

16· · · · · · ·And on page 10 of the memo, same, same

17· ·calculation.· The zero on the second paragraph, .07839

18· ·should be corrected to .07955.· Those are the only

19· ·corrections.

20· · · · Q.· ·Thank you.· Do you have a brief statement that

21· ·you would like to read summarizing the position of the

22· ·division in this docket?

23· · · · A.· ·Yes, I do.

24· · · · Q.· ·Please go ahead.

25· · · · A.· ·Docket No. 16-057-05, known as the 191
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·1· ·pass-through application, asks for commission approval

·2· ·for a decrease of 21 -- or $22.1 million in the

·3· ·commodity component and a $6.5 million decrease in the

·4· ·supplier non-gas component of the natural gas rates for

·5· ·a net decrease of $28.6 million.

·6· · · · · · ·The primary reason for the decrease in the

·7· ·commodity cost is due to the low price of natural gas

·8· ·and the amortization of over-collected balance in the

·9· ·191 account.· The over-collection in that account is due

10· ·to actual natural gas costs in the previous period which

11· ·were lower than the forecast, and due to the settlement

12· ·of the litigation with QEP over the system-wide

13· ·gathering agreement.

14· · · · · · ·The reduction in the SNG portion of the rate

15· ·is due to an estimated over-collection of the $6.5

16· ·million based on the current rates.· The net effect of

17· ·the reduction is a 21 cent per decatherm reduction from

18· ·the previous filing.

19· · · · · · ·For the test share, it is anticipated that

20· ·approximately 57 percent of the total gas requirement

21· ·will be satisfied from Wexpro cost of service

22· ·production, and 43 percent will be purchased through

23· ·existing or future contracts, along with spot market

24· ·purchase transactions.

25· · · · · · ·As part of its audit and review of the 191
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·1· ·account, the division is reviewing the calculations and

·2· ·costs associated with the Wexpro operator's service fee

·3· ·in this docket and in previous filings.· It is

·4· ·anticipated that a final report will be available within

·5· ·the next 60 days, and any findings will be presented to

·6· ·the commission.

·7· · · · · · ·If this docket is approved, a typical GS

·8· ·customer would realize a decrease in their annual bill

·9· ·of $21.23 or a 3.03 percent reduction.· The division

10· ·recommends that the proposed rates be approved on an

11· ·interim basis until a full audit of the 191 account can

12· ·be completed, and that concludes my summary.

13· · · · Q.· ·I just have a few more brief questions

14· ·regarding the notice from the commission on a few issues

15· ·to be discussed today.· Do you have an opinion on the

16· ·inclusion of the refund in the way that it's been

17· ·treated accounting-wise by the company including as a

18· ·commodity portion?

19· · · · A.· ·We reviewed the information presented by the

20· ·company, including the commodity portion, I believe.

21· ·The 191 account includes both commodity and SNG costs in

22· ·that balance.

23· · · · · · ·The settlement from QEP is kind of an

24· ·extraordinary item, not in the normal course of

25· ·business, and it's our understanding that the return --
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·1· ·by leaving the refund in the commodity portion will

·2· ·actually return the over-collection more quickly to rate

·3· ·payers than if it's done through the SNG amortization.

·4· ·So I am in favor of that, returning it more quickly to

·5· ·the rate payers.

·6· · · · Q.· ·Thank you.· And one more question.

·7

·8· · · · · · ·(The rest of this question was redacted per

·9· ·stipulation of parties and instruction of the Presiding

10· ·Hearing Officer.)

11

12· · · · · · ·MS. CLARK:· So if I can just assert an

13· ·objection.· We need to, to the extent that we can on the

14· ·record, maintain that dollar amount as confidential.

15· · · · · · ·PRESIDING OFFICER HAMMER:· Forgive me,

16· ·Mr. Jetter.· Did you actually use the dollar amount?

17· · · · · · ·MR. JETTER:· I did.· I believe I was just

18· ·actually reading from the commission's notice.

19· · · · · · ·PRESIDING OFFICER HAMMER:· Right, and it is in

20· ·the notice, so I'll just ask Mr. Jetter to be mindful of

21· ·the company's --

22· · · · · · ·MR. JETTER:· Sure.

23· · · · · · ·MS. CLARK:· Thank you.

24· · · · · · ·PRESIDING OFFICER HAMMER:· -- concern, and

25· ·we'll proceed.
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·1· · · · A.· ·It is my understanding that dollar amount is

·2· ·included in that -- in that balance.

·3· · · · Q.· ·(By Mr. Jetter)· Okay.· And that wouldn't

·4· ·change anything in your --

·5· · · · A.· ·No.

·6· · · · Q.· ·Thank you.

·7· · · · · · ·MR. JETTER:· I have no further questions.

·8· ·Mr. Wheelwright will be available for cross.

·9· · · · · · ·PRESIDING OFFICER HAMMER:· Ms. Clark?

10· · · · · · ·MS. CLARK:· The company has no questions but

11· ·would reserve the right to discuss changes to the memo

12· ·in the 16-05-706 hearing if required.

13· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.

14· · · · · · ·MS. CLARK:· Thank you.

15· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Moore?

16· · · · · · ·MR. MOORE:· No questions.

17· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.

18· · · · · · ·MR. JETTER:· Before Mr. Wheelwright is --

19· ·stepped down from the stand, I haven't moved yet to

20· ·enter the comments of the division into the record of

21· ·this docket, and I would like to do so.

22· · · · · · ·PRESIDING OFFICER HAMMER:· Any objection?

23· · · · · · ·MS. CLARK:· No.

24· · · · · · ·MR. MOORE:· No objection.

25· · · · · · ·PRESIDING OFFICER HAMMER:· Okay.· They will be
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·1· ·received.· Thank you.· Mr. Moore?

·2· · · · · · ·MR. MOORE:· The office would like to call Dan

·3· ·Martinez to the stand.

·4· · · · · · · · · · · · DANNY MARTINEZ,

·5· ·called as a witness at the instance of the Office of

·6· ·Consumer Services, having been first duly sworn, was

·7· ·examined and testified as follows:

·8· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.

·9· · · · · · · · · · · DIRECT EXAMINATION

10· ·BY MR. MOORE:

11· · · · Q.· ·For the record, can you please state your full

12· ·name, business address and occupation.

13· · · · A.· ·My name is Danny Martinez.· I am a utility

14· ·analyst for the Office of Consumer Services.· My

15· ·business address is 160 East 300 South, Salt Lake City,

16· ·Utah, 84111.

17· · · · Q.· ·In the process of your job, did you have the

18· ·opportunity to review the application in this case?

19· · · · A.· ·Yes.

20· · · · Q.· ·Have you had the opportunity to review the May

21· ·26th, 2016, PSA notice requiring the parties to answer

22· ·two questions at this hearing?

23· · · · A.· ·Yes.

24· · · · Q.· ·Do you have -- do you have those two questions

25· ·on hand?
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·1· · · · A.· ·I do.

·2· · · · Q.· ·Will you read and answer the first question

·3· ·the commission asked?

·4· · · · A.· ·Sure.· With respect to Docket No. 16-057-05,

·5· ·Questar Gas Company, or Questar, proposes using a -- an

·6· ·amount, a refund from the QEP FS slash Tesoro lawsuit

·7· ·relating to the system-wide gathering agreement to

·8· ·reduce rates to customers through commodity

·9· ·amortization.

10· · · · · · ·Is it appropriate to apply the refund to

11· ·commodity amortization rather than supplier non-gas

12· ·amortization, and if so, why?· Is the amount represented

13· ·in the commodity portion of the 191 shown in Exhibit

14· ·1.6, page 1 of 3, Footnote 3?

15· · · · Q.· ·Yes.· Do you have an answer to that question?

16· · · · A.· ·I do.· On May 26th, 2016, the Public Service

17· ·Commission requested parties to address two issues

18· ·related to Questar Gas Company's system-wide gathering

19· ·agreement or SWGA, a refund resulting from the lawsuit.

20· · · · · · ·The two questions the office analyzed were --

21· ·the commission's first question was whether it is

22· ·appropriate to apply the refund to the commodity portion

23· ·rather than the supplier non-gas amortization.· If so,

24· ·why?· To that question, the office stated that the 191

25· ·account contains both commodity and SNG costs.
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·1· · · · · · ·The company computed amortization rates based

·2· ·upon the refund refunded, included in the commodity

·3· ·amortization.· The office analyzed the difference of

·4· ·including the amount in the SNG or commodity cost and

·5· ·found that the differences in the amortization

·6· ·approximately offset one another.

·7· · · · · · ·The office has not taken a position at this

·8· ·time regarding which approach is more appropriate or

·9· ·not, but as was stated previously by the company, would

10· ·be willing to discuss these issues in a workshop or a

11· ·technical conference.

12· · · · Q.· ·Does that complete your answers?

13· · · · A.· ·Yes.

14· · · · · · ·MR. MOORE:· I would offer Mr. Martinez for

15· ·cross-examination.

16· · · · · · ·PRESIDING OFFICER HAMMER:· Ms. Clark?

17· · · · · · ·MS. CLARK:· The company has no questions.

18· · · · · · ·MR. JETTER:· No questions from the division.

19· ·Thank you.

20· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.· You can

21· ·step down, Mr. Martinez.

22· · · · · · ·THE WITNESS:· Thank you.

23· · · · · · ·PRESIDING OFFICER HAMMER:· Do any of the

24· ·parties have anything else they would like to address on

25· ·Docket 16-057-05?
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·1· · · · · · ·MS. CLARK:· No.

·2· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.

·3· ·Mr. Jetter?

·4· · · · · · ·MR. JETTER:· Just in reference to one question

·5· ·that I had earlier that was objected to.· I think the

·6· ·division would submit to having that question stricken

·7· ·from the record.· I think that might be the cleanest way

·8· ·to make the transcript public, and in that case we may

·9· ·not need a redacted transcript.

10· · · · · · ·PRESIDING OFFICER HAMMER:· Understood.

11· ·Ms. Clark, I am assuming you wouldn't object to that?

12· · · · · · ·MS. CLARK:· No, sir.

13· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Moore?

14· · · · · · ·MR. MOORE:· No, sir.

15· · · · · · ·PRESIDING OFFICER HAMMER:· Okay.· It's

16· ·stricken.· Thank you.

17· · · · · · ·We'll proceed to Docket 16-057-06 beginning

18· ·with the applicant.

19· · · · · · ·MS. CLARK:· Thank you.· The company would call

20· ·Mr. Kelly B. Mendenhall.

21· · · · · · · · · · ·KELLY B. MENDENHALL,

22· ·called as a witness at the instance of the applicant,

23· ·having been first duly sworn, was examined and testified

24· ·as follows:

25· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.
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·1· · · · · · · · · · · DIRECT EXAMINATION

·2· ·BY MS. CLARK:

·3· · · · Q.· ·Can you please state your name and business

·4· ·address for the record?

·5· · · · A.· ·Yes.· My name is Kelly B. Mendenhall, and my

·6· ·business address is 333 South State, Salt Lake City,

·7· ·Utah.

·8· · · · Q.· ·For whom do you work, and what is your title?

·9· · · · A.· ·Questar Gas Company, and I am the general

10· ·manager of regulatory affairs.

11· · · · Q.· ·And was the application in this matter

12· ·prepared by you or under your direction?

13· · · · A.· ·Yes, it was.

14· · · · Q.· ·And do you adopt its content?

15· · · · A.· ·Yes, I do.

16· · · · Q.· ·Thank you.· Would you please summarize for the

17· ·commission the relief the company seeks in this

18· ·application and make any updates or corrections to that

19· ·application?

20· · · · A.· ·Certainly.· In Docket No. 16-57-06, the

21· ·application for an adjustment to the daily

22· ·transportation imbalance charge, the company seeks to

23· ·update the daily transportation imbalance charge using

24· ·the historical data for the 12 months ended March 2016.

25· · · · · · ·This update is done pursuant to paragraph 4-J
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·1· ·of the Utah Public Service Commission order dated

·2· ·November 9th, 2015, in Docket No. 14-057-31.

·3· · · · · · ·Based on the most recent historical data, the

·4· ·company is proposing to reduce the rate from 8.896 cents

·5· ·to a 7.955 cents per decatherm.· And this rate will be

·6· ·assessed a daily imbalance that's outside of a 5 percent

·7· ·tolerance.

·8· · · · · · ·Since the charge was assessed in February of

·9· ·this year, transportation customers have reduced their

10· ·imbalances and are using less of these services, and as

11· ·a result, their charges for these services is also being

12· ·reduced.

13· · · · · · ·On May 26th the commission sent a notice to

14· ·parties and asked that certain questions be answered.

15· ·In this docket they had the following question:· With

16· ·respect to Docket No. 16-057-06, Footnote 3 in Exhibit

17· ·1.1 of Questar's application, identifies a weighted

18· ·average cost of gas rate of 3.89851.· Does this rate

19· ·reflect the base gas rate of 4 dollars -- 4.075282 and

20· ·the amortization rate of negative seven -- .17731

21· ·proposed in Docket No. 16-05-705?· The answer to that

22· ·question is yes.

23· · · · · · ·And the second part of the question is, if so,

24· ·is the inclusion of the amortization rate in the WACOG

25· ·calculation for the purposes of Docket No. 16-057-06
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·1· ·consistent with the commission's order dated November

·2· ·9th, 2015, in Docket No. 14-057-31?· The answer to that

·3· ·is no, because in the original docket, 14-057-31, the

·4· ·amortization rate was not included.

·5· · · · · · ·So that was an oversight on my part.· And in

·6· ·order to correct that and make it consistent with the

·7· ·commission order, the company has provided or -- well,

·8· ·proposes to provide updated exhibits to the commission,

·9· ·an updated Exhibit 1.1U, which updates the calculation

10· ·of the rate, as well as an updated Exhibit 1.3U, which

11· ·updates the tariff sheets.

12· · · · · · ·And it might be helpful for me just to walk

13· ·you through these so you can see the changes that we

14· ·have made.

15· · · · · · ·PRESIDING OFFICER HAMMER:· Before we proceed,

16· ·I'll just confirm on the record that all parties have

17· ·received copies of the suggested supplemental exhibits.

18· · · · · · ·MR. MOORE:· That's correct.

19· · · · · · ·PRESIDING OFFICER HAMMER:· Go ahead.

20· · · · Q.· ·(By Ms. Clark)· Mr. Mendenhall, will you

21· ·summarize the changes to those exhibits?

22· · · · A.· ·I will.· Thank you.· So let's start with

23· ·Hearing Exhibit 1.1U.· So this exhibit originally, when

24· ·it was originally filed, compared the volumetric rate

25· ·that was calculated in the prior docket, 14-05-731, and
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·1· ·that was shown in your Column B, with what we were

·2· ·proposing in this docket, which was shown in Column C.

·3· · · · · · ·So with respect to the rates that have changed

·4· ·in Column C, if you go down to -- well, let's start with

·5· ·Footnote 3 because that's what the question refers to.

·6· ·So in Footnote 3, the original Footnote 3, as I

·7· ·mentioned earlier, we included both the base rate and

·8· ·the amortization rate in that calculation.

·9· · · · · · ·So if you look down at Footnote 3 now, we have

10· ·changed that to include just the base rate calculation.

11· ·And when we do that, that increases the Footnote 3.

12· ·Hold on one moment.· I'll get it.

13· · · · · · ·So the weighted average cost of gas rate was

14· ·in the original filing .07797.· That's now been

15· ·increased to .08152.· So if you go up to Column C, line

16· ·5, you will see that that number is now .08152.· And

17· ·that flows to the total rate, which in Column C, line 7,

18· ·has increased from .23963 to .24318.

19· · · · · · ·And then that is -- that changes the overall

20· ·proposed rate.· You can see on column or -- on Column C,

21· ·Line 11, it's now 7.955 cents.· You can see in Line 12,

22· ·it was 7.839 cents, and you can see in Line 13, the

23· ·change is one tenth of one cent increase is the impact

24· ·that that change has.

25· · · · · · ·So that, that covers 1.1U.· If we go to 1.3U,
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·1· ·so there's only one, one place where this shows up on

·2· ·each tariff sheet for the FT1 rate schedule, the TS rate

·3· ·schedule, and the MT rate schedule.· And you can see, if

·4· ·you turn to the first page, page 58, the daily

·5· ·transportation imbalance charge per decatherm is now

·6· ·7 -- or .07955.

·7· · · · · · ·If you turn to page 510, the daily

·8· ·transportation imbalance charge is now .07955, and then

·9· ·if you turn to page 512 for the TS rate schedule, the

10· ·daily transportation imbalance charge is now .07955.

11· · · · · · ·So we, we updated these exhibits.· We gave a

12· ·copy to the division.· I'll let them speak to their

13· ·review of them.· But we feel comfortable that this now

14· ·reflects the commission's order in Docket 14-05-731.

15· ·And we would propose that the commission accept these

16· ·proposed changes and make this -- these rates effective

17· ·June 1st of 2016.

18· · · · Q.· ·Mr. Mendenhall, would you say that the rates

19· ·proposed in your application and your updated exhibits

20· ·are just, reasonable and in the public interest?

21· · · · A.· ·Yes, I would.

22· · · · Q.· ·And were Hearing Exhibits 1.1U and 1.3U

23· ·prepared by you or under your supervision?

24· · · · A.· ·Yes, they were.

25· · · · · · ·MS. CLARK:· The company would move for the
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·1· ·admission of the application and the accompanying

·2· ·exhibits and also Hearing Exhibit 1.1U and Hearing

·3· ·Exhibit 1.3U.

·4· · · · · · ·PRESIDING OFFICER HAMMER:· Any objection?

·5· · · · · · ·MR. JETTER:· No objection from the division.

·6· · · · · · ·MR. MOORE:· No objections.

·7· · · · · · ·PRESIDING OFFICER HAMMER:· They are admitted.

·8· ·Thank you.

·9· · · · · · ·MS. CLARK:· Thank you.· Mr. Mendenhall is

10· ·available for further questions.

11· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Jetter?

12· · · · · · ·MR. JETTER:· No questions from the division.

13· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Moore?

14· · · · · · ·MR. MOORE:· No questions from the office.

15· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you,

16· ·Mr. Mendenhall.· You are excused.

17· · · · · · ·THE WITNESS:· Thank you.

18· · · · · · ·PRESIDING OFFICER HAMMER:· Ms. Clark, the

19· ·company has no other witnesses?

20· · · · · · ·MS. CLARK:· The company has nothing further.

21· ·Thank you.

22· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.

23· ·Mr. Jetter?

24· · · · · · ·MR. JETTER:· The division would like to call

25· ·Mr. Douglas Wheelwright.
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·1· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Wheelwright,

·2· ·you are still under oath.

·3· · · · · · ·THE WITNESS:· Thank you.

·4· · · · · · · · · · ·DOUGLAS WHEELWRIGHT,

·5· ·recalled as a witness at the instance of the Division of

·6· ·Public Utilities, having been previously duly sworn, was

·7· ·examined and testified as follows:

·8· · · · · · · · · · · DIRECT EXAMINATION

·9· ·BY MR. JETTER:

10· · · · Q.· ·Good morning again, Mr. Wheelwright.

11· · · · A.· ·Good morning.

12· · · · Q.· ·Would you please state your name and

13· ·occupation for the record.

14· · · · A.· ·Douglas D. Wheelwright.· I am a technical

15· ·consultant for the Division of Public Utilities.

16· · · · Q.· ·Thank you.· And in the course of your

17· ·employment as a technical consultant for the Division of

18· ·Public Utilities, have you had an opportunity to review

19· ·the application of Questar Gas in this docket, along

20· ·with the exhibits that were attached thereto?

21· · · · A.· ·Yes, I have.

22· · · · Q.· ·And have you also had an opportunity to review

23· ·two hearing exhibits that were presented earlier in this

24· ·hearing, Questar Gas docket -- or excuse me.· Questar

25· ·Gas Company Docket No. 16-05-706, Hearing Exhibits 1.3U

http://www.litigationservices.com


Page 31
·1· ·and 1.1U?

·2· · · · A.· ·Yes, I have reviewed those.

·3· · · · Q.· ·And did you create and cause to be filed with

·4· ·the commission comments from the Division of Public

·5· ·Utilities dated May 24th, 2016?

·6· · · · A.· ·Yes, I did.

·7· · · · Q.· ·And in light of the adjustments that were made

·8· ·in those two hearing exhibits, are there any corrections

·9· ·or edits that you would like to make to your comments?

10· · · · A.· ·Yes.· There are three corrections to my memo.

11· ·The first correction is on page 2 of the memo, second

12· ·paragraph.· With the corrections that have been

13· ·identified today, on the second to the last line, .07839

14· ·should be changed to .07955.· And one line below that,

15· ·the 11.9 percent should be corrected to 10.6 percent.

16· · · · · · ·The last correction is on page 10 of the memo.

17· ·It refers to the same numbers.· The second paragraph,

18· ·the proposed rate as it reads, .07839, should be

19· ·corrected to .07955.· And that complies with the changes

20· ·the company identified today.

21· · · · Q.· ·Thank you.· With those changes, would you

22· ·adopt the comments here today as your testimony, and

23· ·does that accurately reflect your position on this

24· ·docket?

25· · · · A.· ·Yes, it does.
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·1· · · · · · ·MR. JETTER:· I would move at this time to

·2· ·enter the comments dated May 24th, 2016, from the

·3· ·division with the corrections that have just been made.

·4· · · · · · ·PRESIDING OFFICER HAMMER:· We previously

·5· ·admitted them in the docket we just heard, but for the

·6· ·purpose of admitting them in this docket, is there any

·7· ·objection?

·8· · · · · · ·MS. CLARK:· No.

·9· · · · · · ·MR. MOORE:· No objection.

10· · · · · · ·PRESIDING OFFICER HAMMER:· They are admitted.

11· ·Thank you.

12· · · · · · ·MR. JETTER:· Thank you, Your Honor.

13· · · · Q.· ·(By Mr. Jetter) Have you prepared a brief

14· ·statement to read into the record?

15· · · · A.· ·Yes, yes.

16· · · · Q.· ·Please go ahead.

17· · · · A.· ·Docket No. 16-057-06 or the transportation

18· ·imbalance charge was established to charge

19· ·transportation customers for the supplier non-gas

20· ·services that are being used on the Questar Gas system.

21· ·The calculation of this rate is based on a methodology

22· ·approved by the commission in Docket 14-05-731 and is to

23· ·be adjusted with each pass-through filing and in the

24· ·next general rate case.

25· · · · · · ·The current calculation includes the actual
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·1· ·volumes for the 12 months ending March 2016 and

·2· ·represents a decrease from 8.9 cents per decatherm to

·3· ·7.955 cents per decatherm with the corrections discussed

·4· ·today.

·5· · · · · · ·This rate applies to transportation customers

·6· ·that were taking service under the MT, TS and FT1 rate

·7· ·schedules, and any amounts collected under this rate is

·8· ·credited to GS customers through the 191 account.· This

·9· ·rate applies only if the customer's daily nominations

10· ·are outside of the plus or minus 5 percent tolerance

11· ·limit.· Transportation customers can minimize and

12· ·possibly avoid this charge through accurate daily

13· ·nominations.

14· · · · · · ·The current rate has only been in place since

15· ·February 2016, and it does appear that the nominations

16· ·of many customers have become more accurate since this

17· ·rate was imposed.· The division recommends that the

18· ·proposed rate be approved on an interim basis until a

19· ·full audit of the 191 account can be completed.· That

20· ·concludes my summary.

21· · · · Q.· ·Thank you, Mr. Wheelwright.· And I'd just like

22· ·to ask a follow-up question regarding the commission's

23· ·request for a few questions to be answered at the

24· ·hearing today.

25· · · · · · ·Were you in the hearing room earlier when
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·1· ·company witness Mendenhall testified that the rate does

·2· ·reflect in the base gas rate of 4.07582 and the

·3· ·amortization rate of a negative 0.17731 proposed in

·4· ·Docket No. 16-057-05?

·5· · · · A.· ·Yes.

·6· · · · Q.· ·And have you reviewed the calculations that

·7· ·were made to include the amortization rate in the WACOG

·8· ·calculation?

·9· · · · A.· ·Yes.

10· · · · Q.· ·And do you believe that that was done

11· ·correctly?

12· · · · A.· ·Yes, I do.

13· · · · Q.· ·And do you believe, I guess, that that was

14· ·consistent with the commission's order from November 9,

15· ·2015 in Docket 14-05-731?

16· · · · A.· ·Yes, I believe the correction does comply with

17· ·commission order.

18· · · · Q.· ·Okay.· Thank you.

19· · · · · · ·MR. JETTER:· I have no further questions, and

20· ·Mr. Wheelwright is available for cross-examination.

21· · · · · · ·PRESIDING OFFICER HAMMER:· Ms. Clark?

22· · · · · · ·MS. CLARK:· The company does not have any

23· ·questions.

24· · · · · · ·MR. MOORE:· The office has no questions.

25· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.· You are
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·1· ·excused, Mr. Wheelwright.· Mr. Moore?

·2· · · · · · ·MR. MOORE:· The office is not offering

·3· ·testimony on this issue.

·4· · · · · · ·PRESIDING OFFICER HAMMER:· Ms. Clark, earlier

·5· ·you mentioned potentially requesting a bench ruling in

·6· ·this matter.· Would you like to speak to that now?

·7· · · · · · ·MS. CLARK:· Yeah.· The company would reiterate

·8· ·its previous request that both dockets today, the '05

·9· ·docket and the '06 docket, be considered for a bench

10· ·order.· The company would like to have those rates

11· ·effective tomorrow.

12· · · · · · ·PRESIDING OFFICER HAMMER:· Is there any

13· ·objection to a bench ruling?

14· · · · · · ·MR. JETTER:· The division would support a

15· ·bench ruling because of the effective date requested,

16· ·and we also have recommended approval of the

17· ·application.

18· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Moore?

19· · · · · · ·MR. MOORE:· No objection.

20· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you,

21· ·everyone.· We will be in recess for just a few minutes.

22· · · · · · ·MS. CLARK:· Thank you.

23· · · · · · ·(Recess from 9:57 a.m. to 10:04 a.m.)

24· · · · · · ·PRESIDING OFFICER HAMMER:· We're back on the

25· ·record.· Ms. Clark, let me just ask you, with respect to
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·1· ·Hearing Exhibit 1.3U, which are the revised tariff

·2· ·sheets, is it the company's intention to file with the

·3· ·commission revised tariff sheets today?

·4· · · · · · ·MS. CLARK:· We would be happy to do that if

·5· ·the commission would like us to.

·6· · · · · · ·PRESIDING OFFICER HAMMER:· That would be

·7· ·great.

·8· · · · · · ·MS. CLARK:· Thank you.

·9· · · · · · ·PRESIDING OFFICER HAMMER:· Anything else from

10· ·any of the parties?· Excellent.

11· · · · · · ·Based on the applications filed in Dockets No.

12· ·16-057-05 and 16-057-06, the division's comments, and

13· ·the testimony presented at the hearing, the commission

14· ·concludes it is just, reasonable and in the public

15· ·interest to approve both applications.· The rates are

16· ·approved on an interim basis as modified by today's

17· ·testimony and exhibits, pending the division's audits of

18· ·the respective accounts, and are approved with an

19· ·effective date of June 1st, 2016.

20· · · · · · ·MS. CLARK:· Thank you.

21· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.· We're

22· ·adjourned.

23

24· · · · · · ·(The hearing adjourned at 10:05 a.m.)

25
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·1· · · · · · · · · · ·C E R T I F I C A T E

·2· ·STATE OF UTAH· · · ·)

·3· ·COUNTY OF SALT LAKE )

·4· · · · THIS IS TO CERTIFY that the foregoing proceedings

·5· ·were taken before me, Teri Hansen Cronenwett, Certified

·6· ·Realtime Reporter, Registered Merit Reporter and Notary

·7· ·Public in and for the State of Utah.

·8· · · · That the proceedings were reported by me in

·9· ·Stenotype, and thereafter transcribed by computer under

10· ·my supervision, and that a full, true, and correct

11· ·transcription is set forth in the foregoing pages,

12· ·numbered 3 through 36 inclusive.

13· · · · I further certify that I am not of kin or otherwise

14· ·associated with any of the parties to said cause of

15· ·action, and that I am not interested in the event

16· ·thereof.

17· · · · WITNESS MY HAND and official seal at Salt Lake

18· ·City, Utah, this 8th day of June, 2016.

19

20
· · · · · · · · · · · · ·Teri Hansen Cronenwett, CRR, RMR
21· · · · · · · · · · · ·License No. 91-109812-7801

22· ·My commission expires:
· · ·January 19, 2019
23
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 1   May 31, 2016                                 9:18 a.m.
 2                    P R O C E E D I N G S
 3             PRESIDING OFFICER HAMMER:  This is the time
 4   and place noticed for hearing in the matter of the
 5   pass-through application for Questar Gas Company for
 6   adjustment in rates and charges for natural gas service
 7   in Utah, and in the matter of the application of Questar
 8   Gas Company for an adjustment for the daily
 9   transportation imbalance charge.  Those are commission
10   Dockets No. 16-057-05 and No. 16-057-06, excuse me.
11             My name is Michael Hammer, and I am the
12   commission's designated presiding officer for this
13   hearing.  With that, we'll go ahead and take
14   appearances, please, starting with the applicant.
15             MS. CLARK:  Thank you.  My name is Jenniffer
16   Nelson Clark.  I am an attorney for Questar Gas Company,
17   and I have with me Kelly Mendenhall.  Mr. Mendenhall
18   will being testifying in the transportation imbalance
19   charge docket, the '06 docket.
20             And to his right is Mr. Austin Summers, also
21   representing the company.  He will be testifying with
22   regard to the pass-through docket, the '05 docket.
23             MR. JETTER:  Good morning.  I am Justin
24   Jetter.  I represent the Utah Division of Public
25   Utilities, and with me at counsel table is Doug
0005
 1   Wheelwright with the Division of Public Utilities.
 2             MR. MOORE:  Hello, my name is Robert Moore.  I
 3   am with the Office of Consumer Services.  With me is
 4   Danny Martinez.  He will be testifying to both dockets.
 5             PRESIDING OFFICER HAMMER:  Okay.  Thank you,
 6   everyone.  My instincts tell me it will be simplest,
 7   especially given that the company has two different
 8   witnesses prepared to testify, to simply hear these in
 9   succession.
10             If any other party thinks it would be easier
11   to have the company present both of its witness and the
12   division present its witness and the office present its
13   testimony, I'm happy to hear them out.  Otherwise, we'll
14   just do the '05 docket and then proceed to the '06
15   docket.
16             MS. CLARK:  Thank you.
17             PRESIDING OFFICER HAMMER:  Does that make
18   sense to everyone?  Okay.
19             MS. CLARK:  The company calls Mr. Austin
20   Summers.
21             PRESIDING OFFICER HAMMER:  Oh, before we get
22   to that, do you want to address your request on Friday
23   to --
24             MS. CLARK:  Certainly.  The company on Friday
25   filed a number of pleadings.  First, a request for
0006
 1   withdrawal and refiling of the application.  And then it
 2   submitted both a redacted and confidential version of
 3   the application.
 4             The substance of the application is verbatim
 5   identical.  The purpose of the request was to make
 6   confidential some information that was inadvertently
 7   left nonconfidential in the initial filing, and so the
 8   company would move for the commission to act on that
 9   request now.
10             PRESIDING OFFICER HAMMER:  Is there any
11   objection to the request from any party?
12             MR. MOORE:  No objection.
13             MR. JETTER:  May I ask counsel just a
14   question?
15             MS. CLARK:  Uh-huh.
16             MR. JETTER:  We haven't reviewed the filings
17   from the division that may have included information
18   from what you might consider confidential.  Are you
19   aware of any in our --
20             MS. CLARK:  We undertook to review the
21   commission's memorandum dated May 24th and did not
22   see -- I'm sorry.  The division's, I apologize.  We
23   reviewed the division's memorandum dated May 24th
24   addressing both dockets for today and did not see that
25   there was any confidential information contained in that
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 1   memo.
 2             MR. JETTER:  Thank you.  That was the only
 3   concern I had.  Otherwise, we're happy to have that
 4   change made that they have requested to make portions of
 5   their initial application confidential.
 6             PRESIDING OFFICER HAMMER:  Understood.  Then
 7   the request is granted and --
 8             MS. CLARK:  Thank you.
 9             PRESIDING OFFICER HAMMER:  -- the commission
10   will endeavor to treat the documents accordingly in its
11   back office.
12             MS. CLARK:  Thank you so much.  The company
13   now calls Mr. Summers.
14             PRESIDING OFFICER HAMMER:  Mr. Summers, do you
15   prefer to stay seated?
16             THE WITNESS:  I'm happy to go wherever you'd
17   like.  I'll ask the court reporter.
18             COURT REPORTER:  Yeah.  I could hear him
19   better if he's up here because the podium's kind of in
20   the way.  Thank you.
21             PRESIDING OFFICER HAMMER:  Mr. Summers, do you
22   swear to tell the truth today?
23             THE WITNESS:  Yes.
24             PRESIDING OFFICER HAMMER:  Thank you.
25                        AUSTIN SUMMERS,
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 1   called as a witness at the instance of the applicant,
 2   having been first duly sworn, was examined and testified
 3   as follows:
 4                      DIRECT EXAMINATION
 5   BY MS. CLARK:
 6        Q.   Mr. Summers, can you please state your full
 7   name and business address for the record.
 8        A.   My name is Austin Summers, and my business
 9   address is 333 South State Street, Salt Lake City, Utah.
10        Q.   And who is your employer and what position do
11   you hold there?
12        A.   I am a -- I work for Questar Gas, and I am --
13   my title is supervisor of regulatory affairs.
14        Q.   And did you prepare the application in this
15   matter, or was it prepared under your supervision?
16        A.   Yes.
17        Q.   And would you adopt its contents as your
18   testimony today?
19        A.   Yes.
20        Q.   Will you summarize for the commission the
21   relief the company seeks with this application?
22        A.   Yes.  In pass-through Docket No. 16-057-05,
23   Questar Gas Company respectfully asks the Utah Public
24   Service Commission for approval of $541,698,332 in Utah
25   gas cost coverage.
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 1             This represents an overall decrease of
 2   $28,581,000.  The components of the decrease are, first,
 3   a decrease of $22,118,000 in commodity costs, and
 4   second, a decrease of $6,463,000 in supplier non-gas
 5   costs.
 6             This request includes an amortization of the
 7   commodity portion of the actual March 2016
 8   over-collected 191 account balance of 438,115,270 by a
 9   17.731 cents per decatherm debit surcharge.
10             The company is also requesting an amortization
11   of under-collected SNG cost.  The combination of
12   relatively fixed SNG costs and warm weather caused the
13   SNG balance to be under-collected by $3,898,025, which
14   leads to the debit amortization charges shown on Exhibit
15   1.6, page 3.
16             The cost of purchased gas was developed using
17   the forecasted gas prices from both PIRA Energy Group
18   and Cambridge Energy Research Associates.
19             If this application is approved, a typical
20   Utah GS customer using 80 decatherms per year would see
21   a decrease of $21.23, for a total annual decrease of
22   about 3.03 percent.
23             These -- the company believes that these rates
24   represent just -- believes that these rates are just,
25   reasonable and in the public interest.  Therefore, we
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 1   request the decreases proposed in commodity and SNG
 2   rates be allowed to go into effect June 1, 2016.
 3             MS. CLARK:  The company moves -- excuse me.
 4   The company moves for the admission of the application
 5   and accompanying exhibits.
 6             PRESIDING OFFICER HAMMER:  Any objection?
 7             MR. JETTER:  No objection.
 8             MR. MOORE:  No objection.
 9             PRESIDING OFFICER HAMMER:  They are admitted.
10             MS. CLARK:  Thank you.  Mr. Summers is now
11   available for any questions.
12             MR. JETTER:  No questions from the division.
13             MR. MOORE:  No questions from the office.
14             PRESIDING OFFICER HAMMER:  Mr. Summers, are
15   you aware of the notice that the commission issued last
16   Friday?  Pardon me, Thursday, May 26th, and there was a
17   question pertaining to a settlement?  I think I need to
18   be careful about what I say here, given what's been
19   designated as confidential.
20             But are you prepared to address the question
21   that was asked in that notice last Thursday?
22             THE WITNESS:  Yeah, I definitely can address
23   that.
24             PRESIDING OFFICER HAMMER:  Okay.  I'll ask
25   your counsel.  Do you think we can have Mr. Summers
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 1   address that question without delving into confidential
 2   material?
 3             MS. CLARK:  I believe so.  The company deems
 4   the dollar amounts, the numbers to be confidential, but
 5   I think you can address it without speaking those.
 6             THE WITNESS:  Sure.
 7             MS. CLARK:  Do you agree?  Okay.
 8             THE WITNESS:  Yeah, the question that came up
 9   was regarding the settlement in the lawsuit and the
10   accounting treatment of, of the results and whether or
11   not they should be included as a commodity cost or
12   gathering cost in the pass-through.
13             We included that as a commodity, and the
14   reason that we have included it as a commodity is that
15   it really -- we do think that it should be a commodity
16   cost.  When, when the gas is gathered, which is the cost
17   that we are looking at, when the gas is gathered, we
18   have to gather it so that it can be included as a -- so
19   that it can be delivered to an interstate pipeline.
20             And when we include that as a commodity, that,
21   that makes it comparable to when we would buy purchased
22   gas.  So purchased gas, when we purchase, it's at the
23   interstate pipeline, and it's already been gathered.  So
24   in order to make it a -- an apples-to-apples comparison,
25   we believe that the costs should be a commodity.
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 1             Now, in the -- the question arose because the
 2   costs that are in the pass-through that we have included
 3   for gathering have traditionally been an SNG cost.  And
 4   that's where the question arises.
 5             We do believe that it's proper to be included
 6   in a commodity, in the commodity piece of it.  And going
 7   forward, I mean, that's something that needs to be
 8   addressed as we're filing these pass-throughs.  So going
 9   forward, I believe that it would be completely
10   appropriate to leave the rates as we filed them and
11   potentially have a workshop or a technical conference
12   come up, even under this docket, to explore some options
13   on how to go forward with that in the future.
14             I say, I do think it's appropriate to leave
15   the rates as they are, as they were filed in this case
16   going through the summer.  There's not a lot of volume
17   that goes through the system, and changing the rates
18   would be a -- it would have a negligible effect on
19   either the commodity or the SNG balances with the
20   volumes that are low in the summer.
21             PRESIDING OFFICER HAMMER:  Thank you,
22   Mr. Summers.  And for our benefit, the notice also
23   included another question on that issue concerning
24   whether the settlement amount was represented in the
25   commodity portion of the 191 account shown in Exhibit
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 1   1.6, page 1 of 3, Footnote 3.
 2             I know it's a highly specific question.  But
 3   are you prepared to address it today?
 4             THE WITNESS:  Yeah.  So looking at Exhibit
 5   1.6, page 1.  And you are looking at the commodity
 6   portion; is that correct?
 7             PRESIDING OFFICER HAMMER:  Yes.
 8             THE WITNESS:  Yes.  That commodity portion
 9   does have the settlement amount included in it.
10             PRESIDING OFFICER HAMMER:  Thank you,
11   Mr. Summers.  That's all I have.  And if no party has
12   any cross-examination, I think Mr. Summers can be
13   excused.
14             MS. CLARK:  The company has nothing further
15   except to respectfully request that with regard to this
16   docket and the next, court should consider issuing a
17   bench order.  We are hopeful to have the rates in effect
18   tomorrow.
19             PRESIDING OFFICER HAMMER:  We'll certainly
20   take a recess and take that under consideration.
21             MS. CLARK:  Thank you.
22             PRESIDING OFFICER HAMMER:  Mr. Jetter?
23             MR. JETTER:  Division would like to call and
24   have sworn in Mr. Doug Wheelwright.
25             PRESIDING OFFICER HAMMER:  Mr. Wheelwright, do
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 1   you swear to tell the truth?
 2             THE WITNESS:  Yes, I do.
 3             PRESIDING OFFICER HAMMER:  Thank you.
 4                     DOUGLAS WHEELWRIGHT,
 5   called as a witness at the instance of the Division,
 6   having been first duly sworn, was examined and testified
 7   as follows:
 8                      DIRECT EXAMINATION
 9   BY MR. JETTER:
10        Q.   Good morning, Mr. Wheelwright.  Would you
11   please state your name and occupation for the record.
12        A.   My name is Douglas D. Wheelwright.  I'm a
13   technical consultant with the Division of Public
14   Utilities.
15        Q.   Thank you.  In the course of your employment,
16   have you had the opportunity to review the application
17   in this docket filed by the commission -- or excuse me,
18   filed by with the company, along with the exhibits that
19   were filed with it?
20        A.   Yes, I have.
21        Q.   And did you create and cause to be filed with
22   the commission comments dated May 24th, 2016, from the
23   Division of Public Utilities?
24        A.   Yes, I did.
25        Q.   And do you have any corrections or edits you
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 1   would like to make to this?
 2        A.   I do have corrections.  They are related to
 3   the second docket that we will be discussing today.  I
 4   don't know if you want to correct them now or as we
 5   address that second docket.
 6        Q.   I think because they were combined comments
 7   for both dockets, it is probably appropriate to do it in
 8   both.  Be a little repetitive the second time, but I
 9   think just to make sure the record is clear that the
10   same documents will be of record in both.
11        A.   The changes that I have refer to page 2 of the
12   memo.  There are two changes.  The second paragraph
13   refers to the second to the last line, says .07839.
14   Should be corrected to .07955.  And the next line down,
15   the 11.9 percent should be corrected to 10.6 percent.
16             And on page 10 of the memo, same, same
17   calculation.  The zero on the second paragraph, .07839
18   should be corrected to .07955.  Those are the only
19   corrections.
20        Q.   Thank you.  Do you have a brief statement that
21   you would like to read summarizing the position of the
22   division in this docket?
23        A.   Yes, I do.
24        Q.   Please go ahead.
25        A.   Docket No. 16-057-05, known as the 191
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 1   pass-through application, asks for commission approval
 2   for a decrease of 21 -- or $22.1 million in the
 3   commodity component and a $6.5 million decrease in the
 4   supplier non-gas component of the natural gas rates for
 5   a net decrease of $28.6 million.
 6             The primary reason for the decrease in the
 7   commodity cost is due to the low price of natural gas
 8   and the amortization of over-collected balance in the
 9   191 account.  The over-collection in that account is due
10   to actual natural gas costs in the previous period which
11   were lower than the forecast, and due to the settlement
12   of the litigation with QEP over the system-wide
13   gathering agreement.
14             The reduction in the SNG portion of the rate
15   is due to an estimated over-collection of the $6.5
16   million based on the current rates.  The net effect of
17   the reduction is a 21 cent per decatherm reduction from
18   the previous filing.
19             For the test share, it is anticipated that
20   approximately 57 percent of the total gas requirement
21   will be satisfied from Wexpro cost of service
22   production, and 43 percent will be purchased through
23   existing or future contracts, along with spot market
24   purchase transactions.
25             As part of its audit and review of the 191
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 1   account, the division is reviewing the calculations and
 2   costs associated with the Wexpro operator's service fee
 3   in this docket and in previous filings.  It is
 4   anticipated that a final report will be available within
 5   the next 60 days, and any findings will be presented to
 6   the commission.
 7             If this docket is approved, a typical GS
 8   customer would realize a decrease in their annual bill
 9   of $21.23 or a 3.03 percent reduction.  The division
10   recommends that the proposed rates be approved on an
11   interim basis until a full audit of the 191 account can
12   be completed, and that concludes my summary.
13        Q.   I just have a few more brief questions
14   regarding the notice from the commission on a few issues
15   to be discussed today.  Do you have an opinion on the
16   inclusion of the refund in the way that it's been
17   treated accounting-wise by the company including as a
18   commodity portion?
19        A.   We reviewed the information presented by the
20   company, including the commodity portion, I believe.
21   The 191 account includes both commodity and SNG costs in
22   that balance.
23             The settlement from QEP is kind of an
24   extraordinary item, not in the normal course of
25   business, and it's our understanding that the return --
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 1   by leaving the refund in the commodity portion will
 2   actually return the over-collection more quickly to rate
 3   payers than if it's done through the SNG amortization.
 4   So I am in favor of that, returning it more quickly to
 5   the rate payers.
 6        Q.   Thank you.  And one more question.
 7
 8             (The rest of this question was redacted per
 9   stipulation of parties and instruction of the Presiding
10   Hearing Officer.)
11
12             MS. CLARK:  So if I can just assert an
13   objection.  We need to, to the extent that we can on the
14   record, maintain that dollar amount as confidential.
15             PRESIDING OFFICER HAMMER:  Forgive me,
16   Mr. Jetter.  Did you actually use the dollar amount?
17             MR. JETTER:  I did.  I believe I was just
18   actually reading from the commission's notice.
19             PRESIDING OFFICER HAMMER:  Right, and it is in
20   the notice, so I'll just ask Mr. Jetter to be mindful of
21   the company's --
22             MR. JETTER:  Sure.
23             MS. CLARK:  Thank you.
24             PRESIDING OFFICER HAMMER:  -- concern, and
25   we'll proceed.
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 1        A.   It is my understanding that dollar amount is
 2   included in that -- in that balance.
 3        Q.   (By Mr. Jetter)  Okay.  And that wouldn't
 4   change anything in your --
 5        A.   No.
 6        Q.   Thank you.
 7             MR. JETTER:  I have no further questions.
 8   Mr. Wheelwright will be available for cross.
 9             PRESIDING OFFICER HAMMER:  Ms. Clark?
10             MS. CLARK:  The company has no questions but
11   would reserve the right to discuss changes to the memo
12   in the 16-05-706 hearing if required.
13             PRESIDING OFFICER HAMMER:  Thank you.
14             MS. CLARK:  Thank you.
15             PRESIDING OFFICER HAMMER:  Mr. Moore?
16             MR. MOORE:  No questions.
17             PRESIDING OFFICER HAMMER:  Thank you.
18             MR. JETTER:  Before Mr. Wheelwright is --
19   stepped down from the stand, I haven't moved yet to
20   enter the comments of the division into the record of
21   this docket, and I would like to do so.
22             PRESIDING OFFICER HAMMER:  Any objection?
23             MS. CLARK:  No.
24             MR. MOORE:  No objection.
25             PRESIDING OFFICER HAMMER:  Okay.  They will be
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 1   received.  Thank you.  Mr. Moore?
 2             MR. MOORE:  The office would like to call Dan
 3   Martinez to the stand.
 4                        DANNY MARTINEZ,
 5   called as a witness at the instance of the Office of
 6   Consumer Services, having been first duly sworn, was
 7   examined and testified as follows:
 8             PRESIDING OFFICER HAMMER:  Thank you.
 9                      DIRECT EXAMINATION
10   BY MR. MOORE:
11        Q.   For the record, can you please state your full
12   name, business address and occupation.
13        A.   My name is Danny Martinez.  I am a utility
14   analyst for the Office of Consumer Services.  My
15   business address is 160 East 300 South, Salt Lake City,
16   Utah, 84111.
17        Q.   In the process of your job, did you have the
18   opportunity to review the application in this case?
19        A.   Yes.
20        Q.   Have you had the opportunity to review the May
21   26th, 2016, PSA notice requiring the parties to answer
22   two questions at this hearing?
23        A.   Yes.
24        Q.   Do you have -- do you have those two questions
25   on hand?
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 1        A.   I do.
 2        Q.   Will you read and answer the first question
 3   the commission asked?
 4        A.   Sure.  With respect to Docket No. 16-057-05,
 5   Questar Gas Company, or Questar, proposes using a -- an
 6   amount, a refund from the QEP FS slash Tesoro lawsuit
 7   relating to the system-wide gathering agreement to
 8   reduce rates to customers through commodity
 9   amortization.
10             Is it appropriate to apply the refund to
11   commodity amortization rather than supplier non-gas
12   amortization, and if so, why?  Is the amount represented
13   in the commodity portion of the 191 shown in Exhibit
14   1.6, page 1 of 3, Footnote 3?
15        Q.   Yes.  Do you have an answer to that question?
16        A.   I do.  On May 26th, 2016, the Public Service
17   Commission requested parties to address two issues
18   related to Questar Gas Company's system-wide gathering
19   agreement or SWGA, a refund resulting from the lawsuit.
20             The two questions the office analyzed were --
21   the commission's first question was whether it is
22   appropriate to apply the refund to the commodity portion
23   rather than the supplier non-gas amortization.  If so,
24   why?  To that question, the office stated that the 191
25   account contains both commodity and SNG costs.
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 1             The company computed amortization rates based
 2   upon the refund refunded, included in the commodity
 3   amortization.  The office analyzed the difference of
 4   including the amount in the SNG or commodity cost and
 5   found that the differences in the amortization
 6   approximately offset one another.
 7             The office has not taken a position at this
 8   time regarding which approach is more appropriate or
 9   not, but as was stated previously by the company, would
10   be willing to discuss these issues in a workshop or a
11   technical conference.
12        Q.   Does that complete your answers?
13        A.   Yes.
14             MR. MOORE:  I would offer Mr. Martinez for
15   cross-examination.
16             PRESIDING OFFICER HAMMER:  Ms. Clark?
17             MS. CLARK:  The company has no questions.
18             MR. JETTER:  No questions from the division.
19   Thank you.
20             PRESIDING OFFICER HAMMER:  Thank you.  You can
21   step down, Mr. Martinez.
22             THE WITNESS:  Thank you.
23             PRESIDING OFFICER HAMMER:  Do any of the
24   parties have anything else they would like to address on
25   Docket 16-057-05?
0023
 1             MS. CLARK:  No.
 2             PRESIDING OFFICER HAMMER:  Thank you.
 3   Mr. Jetter?
 4             MR. JETTER:  Just in reference to one question
 5   that I had earlier that was objected to.  I think the
 6   division would submit to having that question stricken
 7   from the record.  I think that might be the cleanest way
 8   to make the transcript public, and in that case we may
 9   not need a redacted transcript.
10             PRESIDING OFFICER HAMMER:  Understood.
11   Ms. Clark, I am assuming you wouldn't object to that?
12             MS. CLARK:  No, sir.
13             PRESIDING OFFICER HAMMER:  Mr. Moore?
14             MR. MOORE:  No, sir.
15             PRESIDING OFFICER HAMMER:  Okay.  It's
16   stricken.  Thank you.
17             We'll proceed to Docket 16-057-06 beginning
18   with the applicant.
19             MS. CLARK:  Thank you.  The company would call
20   Mr. Kelly B. Mendenhall.
21                     KELLY B. MENDENHALL,
22   called as a witness at the instance of the applicant,
23   having been first duly sworn, was examined and testified
24   as follows:
25             PRESIDING OFFICER HAMMER:  Thank you.
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 1                      DIRECT EXAMINATION
 2   BY MS. CLARK:
 3        Q.   Can you please state your name and business
 4   address for the record?
 5        A.   Yes.  My name is Kelly B. Mendenhall, and my
 6   business address is 333 South State, Salt Lake City,
 7   Utah.
 8        Q.   For whom do you work, and what is your title?
 9        A.   Questar Gas Company, and I am the general
10   manager of regulatory affairs.
11        Q.   And was the application in this matter
12   prepared by you or under your direction?
13        A.   Yes, it was.
14        Q.   And do you adopt its content?
15        A.   Yes, I do.
16        Q.   Thank you.  Would you please summarize for the
17   commission the relief the company seeks in this
18   application and make any updates or corrections to that
19   application?
20        A.   Certainly.  In Docket No. 16-57-06, the
21   application for an adjustment to the daily
22   transportation imbalance charge, the company seeks to
23   update the daily transportation imbalance charge using
24   the historical data for the 12 months ended March 2016.
25             This update is done pursuant to paragraph 4-J
0025
 1   of the Utah Public Service Commission order dated
 2   November 9th, 2015, in Docket No. 14-057-31.
 3             Based on the most recent historical data, the
 4   company is proposing to reduce the rate from 8.896 cents
 5   to a 7.955 cents per decatherm.  And this rate will be
 6   assessed a daily imbalance that's outside of a 5 percent
 7   tolerance.
 8             Since the charge was assessed in February of
 9   this year, transportation customers have reduced their
10   imbalances and are using less of these services, and as
11   a result, their charges for these services is also being
12   reduced.
13             On May 26th the commission sent a notice to
14   parties and asked that certain questions be answered.
15   In this docket they had the following question:  With
16   respect to Docket No. 16-057-06, Footnote 3 in Exhibit
17   1.1 of Questar's application, identifies a weighted
18   average cost of gas rate of 3.89851.  Does this rate
19   reflect the base gas rate of 4 dollars -- 4.075282 and
20   the amortization rate of negative seven -- .17731
21   proposed in Docket No. 16-05-705?  The answer to that
22   question is yes.
23             And the second part of the question is, if so,
24   is the inclusion of the amortization rate in the WACOG
25   calculation for the purposes of Docket No. 16-057-06
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 1   consistent with the commission's order dated November
 2   9th, 2015, in Docket No. 14-057-31?  The answer to that
 3   is no, because in the original docket, 14-057-31, the
 4   amortization rate was not included.
 5             So that was an oversight on my part.  And in
 6   order to correct that and make it consistent with the
 7   commission order, the company has provided or -- well,
 8   proposes to provide updated exhibits to the commission,
 9   an updated Exhibit 1.1U, which updates the calculation
10   of the rate, as well as an updated Exhibit 1.3U, which
11   updates the tariff sheets.
12             And it might be helpful for me just to walk
13   you through these so you can see the changes that we
14   have made.
15             PRESIDING OFFICER HAMMER:  Before we proceed,
16   I'll just confirm on the record that all parties have
17   received copies of the suggested supplemental exhibits.
18             MR. MOORE:  That's correct.
19             PRESIDING OFFICER HAMMER:  Go ahead.
20        Q.   (By Ms. Clark)  Mr. Mendenhall, will you
21   summarize the changes to those exhibits?
22        A.   I will.  Thank you.  So let's start with
23   Hearing Exhibit 1.1U.  So this exhibit originally, when
24   it was originally filed, compared the volumetric rate
25   that was calculated in the prior docket, 14-05-731, and
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 1   that was shown in your Column B, with what we were
 2   proposing in this docket, which was shown in Column C.
 3             So with respect to the rates that have changed
 4   in Column C, if you go down to -- well, let's start with
 5   Footnote 3 because that's what the question refers to.
 6   So in Footnote 3, the original Footnote 3, as I
 7   mentioned earlier, we included both the base rate and
 8   the amortization rate in that calculation.
 9             So if you look down at Footnote 3 now, we have
10   changed that to include just the base rate calculation.
11   And when we do that, that increases the Footnote 3.
12   Hold on one moment.  I'll get it.
13             So the weighted average cost of gas rate was
14   in the original filing .07797.  That's now been
15   increased to .08152.  So if you go up to Column C, line
16   5, you will see that that number is now .08152.  And
17   that flows to the total rate, which in Column C, line 7,
18   has increased from .23963 to .24318.
19             And then that is -- that changes the overall
20   proposed rate.  You can see on column or -- on Column C,
21   Line 11, it's now 7.955 cents.  You can see in Line 12,
22   it was 7.839 cents, and you can see in Line 13, the
23   change is one tenth of one cent increase is the impact
24   that that change has.
25             So that, that covers 1.1U.  If we go to 1.3U,
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 1   so there's only one, one place where this shows up on
 2   each tariff sheet for the FT1 rate schedule, the TS rate
 3   schedule, and the MT rate schedule.  And you can see, if
 4   you turn to the first page, page 58, the daily
 5   transportation imbalance charge per decatherm is now
 6   7 -- or .07955.
 7             If you turn to page 510, the daily
 8   transportation imbalance charge is now .07955, and then
 9   if you turn to page 512 for the TS rate schedule, the
10   daily transportation imbalance charge is now .07955.
11             So we, we updated these exhibits.  We gave a
12   copy to the division.  I'll let them speak to their
13   review of them.  But we feel comfortable that this now
14   reflects the commission's order in Docket 14-05-731.
15   And we would propose that the commission accept these
16   proposed changes and make this -- these rates effective
17   June 1st of 2016.
18        Q.   Mr. Mendenhall, would you say that the rates
19   proposed in your application and your updated exhibits
20   are just, reasonable and in the public interest?
21        A.   Yes, I would.
22        Q.   And were Hearing Exhibits 1.1U and 1.3U
23   prepared by you or under your supervision?
24        A.   Yes, they were.
25             MS. CLARK:  The company would move for the
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 1   admission of the application and the accompanying
 2   exhibits and also Hearing Exhibit 1.1U and Hearing
 3   Exhibit 1.3U.
 4             PRESIDING OFFICER HAMMER:  Any objection?
 5             MR. JETTER:  No objection from the division.
 6             MR. MOORE:  No objections.
 7             PRESIDING OFFICER HAMMER:  They are admitted.
 8   Thank you.
 9             MS. CLARK:  Thank you.  Mr. Mendenhall is
10   available for further questions.
11             PRESIDING OFFICER HAMMER:  Mr. Jetter?
12             MR. JETTER:  No questions from the division.
13             PRESIDING OFFICER HAMMER:  Mr. Moore?
14             MR. MOORE:  No questions from the office.
15             PRESIDING OFFICER HAMMER:  Thank you,
16   Mr. Mendenhall.  You are excused.
17             THE WITNESS:  Thank you.
18             PRESIDING OFFICER HAMMER:  Ms. Clark, the
19   company has no other witnesses?
20             MS. CLARK:  The company has nothing further.
21   Thank you.
22             PRESIDING OFFICER HAMMER:  Thank you.
23   Mr. Jetter?
24             MR. JETTER:  The division would like to call
25   Mr. Douglas Wheelwright.
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 1             PRESIDING OFFICER HAMMER:  Mr. Wheelwright,
 2   you are still under oath.
 3             THE WITNESS:  Thank you.
 4                     DOUGLAS WHEELWRIGHT,
 5   recalled as a witness at the instance of the Division of
 6   Public Utilities, having been previously duly sworn, was
 7   examined and testified as follows:
 8                      DIRECT EXAMINATION
 9   BY MR. JETTER:
10        Q.   Good morning again, Mr. Wheelwright.
11        A.   Good morning.
12        Q.   Would you please state your name and
13   occupation for the record.
14        A.   Douglas D. Wheelwright.  I am a technical
15   consultant for the Division of Public Utilities.
16        Q.   Thank you.  And in the course of your
17   employment as a technical consultant for the Division of
18   Public Utilities, have you had an opportunity to review
19   the application of Questar Gas in this docket, along
20   with the exhibits that were attached thereto?
21        A.   Yes, I have.
22        Q.   And have you also had an opportunity to review
23   two hearing exhibits that were presented earlier in this
24   hearing, Questar Gas docket -- or excuse me.  Questar
25   Gas Company Docket No. 16-05-706, Hearing Exhibits 1.3U
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 1   and 1.1U?
 2        A.   Yes, I have reviewed those.
 3        Q.   And did you create and cause to be filed with
 4   the commission comments from the Division of Public
 5   Utilities dated May 24th, 2016?
 6        A.   Yes, I did.
 7        Q.   And in light of the adjustments that were made
 8   in those two hearing exhibits, are there any corrections
 9   or edits that you would like to make to your comments?
10        A.   Yes.  There are three corrections to my memo.
11   The first correction is on page 2 of the memo, second
12   paragraph.  With the corrections that have been
13   identified today, on the second to the last line, .07839
14   should be changed to .07955.  And one line below that,
15   the 11.9 percent should be corrected to 10.6 percent.
16             The last correction is on page 10 of the memo.
17   It refers to the same numbers.  The second paragraph,
18   the proposed rate as it reads, .07839, should be
19   corrected to .07955.  And that complies with the changes
20   the company identified today.
21        Q.   Thank you.  With those changes, would you
22   adopt the comments here today as your testimony, and
23   does that accurately reflect your position on this
24   docket?
25        A.   Yes, it does.
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 1             MR. JETTER:  I would move at this time to
 2   enter the comments dated May 24th, 2016, from the
 3   division with the corrections that have just been made.
 4             PRESIDING OFFICER HAMMER:  We previously
 5   admitted them in the docket we just heard, but for the
 6   purpose of admitting them in this docket, is there any
 7   objection?
 8             MS. CLARK:  No.
 9             MR. MOORE:  No objection.
10             PRESIDING OFFICER HAMMER:  They are admitted.
11   Thank you.
12             MR. JETTER:  Thank you, Your Honor.
13        Q.   (By Mr. Jetter) Have you prepared a brief
14   statement to read into the record?
15        A.   Yes, yes.
16        Q.   Please go ahead.
17        A.   Docket No. 16-057-06 or the transportation
18   imbalance charge was established to charge
19   transportation customers for the supplier non-gas
20   services that are being used on the Questar Gas system.
21   The calculation of this rate is based on a methodology
22   approved by the commission in Docket 14-05-731 and is to
23   be adjusted with each pass-through filing and in the
24   next general rate case.
25             The current calculation includes the actual
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 1   volumes for the 12 months ending March 2016 and
 2   represents a decrease from 8.9 cents per decatherm to
 3   7.955 cents per decatherm with the corrections discussed
 4   today.
 5             This rate applies to transportation customers
 6   that were taking service under the MT, TS and FT1 rate
 7   schedules, and any amounts collected under this rate is
 8   credited to GS customers through the 191 account.  This
 9   rate applies only if the customer's daily nominations
10   are outside of the plus or minus 5 percent tolerance
11   limit.  Transportation customers can minimize and
12   possibly avoid this charge through accurate daily
13   nominations.
14             The current rate has only been in place since
15   February 2016, and it does appear that the nominations
16   of many customers have become more accurate since this
17   rate was imposed.  The division recommends that the
18   proposed rate be approved on an interim basis until a
19   full audit of the 191 account can be completed.  That
20   concludes my summary.
21        Q.   Thank you, Mr. Wheelwright.  And I'd just like
22   to ask a follow-up question regarding the commission's
23   request for a few questions to be answered at the
24   hearing today.
25             Were you in the hearing room earlier when
0034
 1   company witness Mendenhall testified that the rate does
 2   reflect in the base gas rate of 4.07582 and the
 3   amortization rate of a negative 0.17731 proposed in
 4   Docket No. 16-057-05?
 5        A.   Yes.
 6        Q.   And have you reviewed the calculations that
 7   were made to include the amortization rate in the WACOG
 8   calculation?
 9        A.   Yes.
10        Q.   And do you believe that that was done
11   correctly?
12        A.   Yes, I do.
13        Q.   And do you believe, I guess, that that was
14   consistent with the commission's order from November 9,
15   2015 in Docket 14-05-731?
16        A.   Yes, I believe the correction does comply with
17   commission order.
18        Q.   Okay.  Thank you.
19             MR. JETTER:  I have no further questions, and
20   Mr. Wheelwright is available for cross-examination.
21             PRESIDING OFFICER HAMMER:  Ms. Clark?
22             MS. CLARK:  The company does not have any
23   questions.
24             MR. MOORE:  The office has no questions.
25             PRESIDING OFFICER HAMMER:  Thank you.  You are
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 1   excused, Mr. Wheelwright.  Mr. Moore?
 2             MR. MOORE:  The office is not offering
 3   testimony on this issue.
 4             PRESIDING OFFICER HAMMER:  Ms. Clark, earlier
 5   you mentioned potentially requesting a bench ruling in
 6   this matter.  Would you like to speak to that now?
 7             MS. CLARK:  Yeah.  The company would reiterate
 8   its previous request that both dockets today, the '05
 9   docket and the '06 docket, be considered for a bench
10   order.  The company would like to have those rates
11   effective tomorrow.
12             PRESIDING OFFICER HAMMER:  Is there any
13   objection to a bench ruling?
14             MR. JETTER:  The division would support a
15   bench ruling because of the effective date requested,
16   and we also have recommended approval of the
17   application.
18             PRESIDING OFFICER HAMMER:  Mr. Moore?
19             MR. MOORE:  No objection.
20             PRESIDING OFFICER HAMMER:  Thank you,
21   everyone.  We will be in recess for just a few minutes.
22             MS. CLARK:  Thank you.
23             (Recess from 9:57 a.m. to 10:04 a.m.)
24             PRESIDING OFFICER HAMMER:  We're back on the
25   record.  Ms. Clark, let me just ask you, with respect to
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 1   Hearing Exhibit 1.3U, which are the revised tariff
 2   sheets, is it the company's intention to file with the
 3   commission revised tariff sheets today?
 4             MS. CLARK:  We would be happy to do that if
 5   the commission would like us to.
 6             PRESIDING OFFICER HAMMER:  That would be
 7   great.
 8             MS. CLARK:  Thank you.
 9             PRESIDING OFFICER HAMMER:  Anything else from
10   any of the parties?  Excellent.
11             Based on the applications filed in Dockets No.
12   16-057-05 and 16-057-06, the division's comments, and
13   the testimony presented at the hearing, the commission
14   concludes it is just, reasonable and in the public
15   interest to approve both applications.  The rates are
16   approved on an interim basis as modified by today's
17   testimony and exhibits, pending the division's audits of
18   the respective accounts, and are approved with an
19   effective date of June 1st, 2016.
20             MS. CLARK:  Thank you.
21             PRESIDING OFFICER HAMMER:  Thank you.  We're
22   adjourned.
23
24             (The hearing adjourned at 10:05 a.m.)
25
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 2   STATE OF UTAH       )
 3   COUNTY OF SALT LAKE )
 4        THIS IS TO CERTIFY that the foregoing proceedings
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		174						LN		7		8		false		               8             MS. CLARK:  Thank you.				false

		175						LN		7		9		false		               9             PRESIDING OFFICER HAMMER:  -- the commission				false

		176						LN		7		10		false		              10   will endeavor to treat the documents accordingly in its				false

		177						LN		7		11		false		              11   back office.				false

		178						LN		7		12		false		              12             MS. CLARK:  Thank you so much.  The company				false

		179						LN		7		13		false		              13   now calls Mr. Summers.				false

		180						LN		7		14		false		              14             PRESIDING OFFICER HAMMER:  Mr. Summers, do you				false

		181						LN		7		15		false		              15   prefer to stay seated?				false

		182						LN		7		16		false		              16             THE WITNESS:  I'm happy to go wherever you'd				false

		183						LN		7		17		false		              17   like.  I'll ask the court reporter.				false

		184						LN		7		18		false		              18             COURT REPORTER:  Yeah.  I could hear him				false

		185						LN		7		19		false		              19   better if he's up here because the podium's kind of in				false

		186						LN		7		20		false		              20   the way.  Thank you.				false

		187						LN		7		21		false		              21             PRESIDING OFFICER HAMMER:  Mr. Summers, do you				false

		188						LN		7		22		false		              22   swear to tell the truth today?				false

		189						LN		7		23		false		              23             THE WITNESS:  Yes.				false

		190						LN		7		24		false		              24             PRESIDING OFFICER HAMMER:  Thank you.				false

		191						LN		7		25		false		              25                        AUSTIN SUMMERS,				false

		192						PG		8		0		false		page 8				false

		193						LN		8		1		false		               1   called as a witness at the instance of the applicant,				false

		194						LN		8		2		false		               2   having been first duly sworn, was examined and testified				false

		195						LN		8		3		false		               3   as follows:				false

		196						LN		8		4		false		               4                      DIRECT EXAMINATION				false

		197						LN		8		5		false		               5   BY MS. CLARK:				false

		198						LN		8		6		false		               6        Q.   Mr. Summers, can you please state your full				false

		199						LN		8		7		false		               7   name and business address for the record.				false

		200						LN		8		8		false		               8        A.   My name is Austin Summers, and my business				false

		201						LN		8		9		false		               9   address is 333 South State Street, Salt Lake City, Utah.				false

		202						LN		8		10		false		              10        Q.   And who is your employer and what position do				false

		203						LN		8		11		false		              11   you hold there?				false

		204						LN		8		12		false		              12        A.   I am a -- I work for Questar Gas, and I am --				false

		205						LN		8		13		false		              13   my title is supervisor of regulatory affairs.				false

		206						LN		8		14		false		              14        Q.   And did you prepare the application in this				false

		207						LN		8		15		false		              15   matter, or was it prepared under your supervision?				false

		208						LN		8		16		false		              16        A.   Yes.				false

		209						LN		8		17		false		              17        Q.   And would you adopt its contents as your				false

		210						LN		8		18		false		              18   testimony today?				false

		211						LN		8		19		false		              19        A.   Yes.				false

		212						LN		8		20		false		              20        Q.   Will you summarize for the commission the				false

		213						LN		8		21		false		              21   relief the company seeks with this application?				false

		214						LN		8		22		false		              22        A.   Yes.  In pass-through Docket No. 16-057-05,				false

		215						LN		8		23		false		              23   Questar Gas Company respectfully asks the Utah Public				false

		216						LN		8		24		false		              24   Service Commission for approval of $541,698,332 in Utah				false

		217						LN		8		25		false		              25   gas cost coverage.				false

		218						PG		9		0		false		page 9				false

		219						LN		9		1		false		               1             This represents an overall decrease of				false

		220						LN		9		2		false		               2   $28,581,000.  The components of the decrease are, first,				false

		221						LN		9		3		false		               3   a decrease of $22,118,000 in commodity costs, and				false

		222						LN		9		4		false		               4   second, a decrease of $6,463,000 in supplier non-gas				false

		223						LN		9		5		false		               5   costs.				false

		224						LN		9		6		false		               6             This request includes an amortization of the				false

		225						LN		9		7		false		               7   commodity portion of the actual March 2016				false

		226						LN		9		8		false		               8   over-collected 191 account balance of 438,115,270 by a				false

		227						LN		9		9		false		               9   17.731 cents per decatherm debit surcharge.				false

		228						LN		9		10		false		              10             The company is also requesting an amortization				false

		229						LN		9		11		false		              11   of under-collected SNG cost.  The combination of				false

		230						LN		9		12		false		              12   relatively fixed SNG costs and warm weather caused the				false

		231						LN		9		13		false		              13   SNG balance to be under-collected by $3,898,025, which				false

		232						LN		9		14		false		              14   leads to the debit amortization charges shown on Exhibit				false

		233						LN		9		15		false		              15   1.6, page 3.				false

		234						LN		9		16		false		              16             The cost of purchased gas was developed using				false

		235						LN		9		17		false		              17   the forecasted gas prices from both PIRA Energy Group				false

		236						LN		9		18		false		              18   and Cambridge Energy Research Associates.				false

		237						LN		9		19		false		              19             If this application is approved, a typical				false

		238						LN		9		20		false		              20   Utah GS customer using 80 decatherms per year would see				false

		239						LN		9		21		false		              21   a decrease of $21.23, for a total annual decrease of				false

		240						LN		9		22		false		              22   about 3.03 percent.				false

		241						LN		9		23		false		              23             These -- the company believes that these rates				false

		242						LN		9		24		false		              24   represent just -- believes that these rates are just,				false

		243						LN		9		25		false		              25   reasonable and in the public interest.  Therefore, we				false

		244						PG		10		0		false		page 10				false

		245						LN		10		1		false		               1   request the decreases proposed in commodity and SNG				false

		246						LN		10		2		false		               2   rates be allowed to go into effect June 1, 2016.				false

		247						LN		10		3		false		               3             MS. CLARK:  The company moves -- excuse me.				false

		248						LN		10		4		false		               4   The company moves for the admission of the application				false

		249						LN		10		5		false		               5   and accompanying exhibits.				false

		250						LN		10		6		false		               6             PRESIDING OFFICER HAMMER:  Any objection?				false

		251						LN		10		7		false		               7             MR. JETTER:  No objection.				false

		252						LN		10		8		false		               8             MR. MOORE:  No objection.				false

		253						LN		10		9		false		               9             PRESIDING OFFICER HAMMER:  They are admitted.				false

		254						LN		10		10		false		              10             MS. CLARK:  Thank you.  Mr. Summers is now				false

		255						LN		10		11		false		              11   available for any questions.				false

		256						LN		10		12		false		              12             MR. JETTER:  No questions from the division.				false

		257						LN		10		13		false		              13             MR. MOORE:  No questions from the office.				false

		258						LN		10		14		false		              14             PRESIDING OFFICER HAMMER:  Mr. Summers, are				false

		259						LN		10		15		false		              15   you aware of the notice that the commission issued last				false

		260						LN		10		16		false		              16   Friday?  Pardon me, Thursday, May 26th, and there was a				false

		261						LN		10		17		false		              17   question pertaining to a settlement?  I think I need to				false

		262						LN		10		18		false		              18   be careful about what I say here, given what's been				false

		263						LN		10		19		false		              19   designated as confidential.				false

		264						LN		10		20		false		              20             But are you prepared to address the question				false

		265						LN		10		21		false		              21   that was asked in that notice last Thursday?				false

		266						LN		10		22		false		              22             THE WITNESS:  Yeah, I definitely can address				false

		267						LN		10		23		false		              23   that.				false

		268						LN		10		24		false		              24             PRESIDING OFFICER HAMMER:  Okay.  I'll ask				false

		269						LN		10		25		false		              25   your counsel.  Do you think we can have Mr. Summers				false

		270						PG		11		0		false		page 11				false

		271						LN		11		1		false		               1   address that question without delving into confidential				false

		272						LN		11		2		false		               2   material?				false

		273						LN		11		3		false		               3             MS. CLARK:  I believe so.  The company deems				false

		274						LN		11		4		false		               4   the dollar amounts, the numbers to be confidential, but				false

		275						LN		11		5		false		               5   I think you can address it without speaking those.				false

		276						LN		11		6		false		               6             THE WITNESS:  Sure.				false

		277						LN		11		7		false		               7             MS. CLARK:  Do you agree?  Okay.				false

		278						LN		11		8		false		               8             THE WITNESS:  Yeah, the question that came up				false

		279						LN		11		9		false		               9   was regarding the settlement in the lawsuit and the				false

		280						LN		11		10		false		              10   accounting treatment of, of the results and whether or				false

		281						LN		11		11		false		              11   not they should be included as a commodity cost or				false

		282						LN		11		12		false		              12   gathering cost in the pass-through.				false

		283						LN		11		13		false		              13             We included that as a commodity, and the				false

		284						LN		11		14		false		              14   reason that we have included it as a commodity is that				false

		285						LN		11		15		false		              15   it really -- we do think that it should be a commodity				false

		286						LN		11		16		false		              16   cost.  When, when the gas is gathered, which is the cost				false

		287						LN		11		17		false		              17   that we are looking at, when the gas is gathered, we				false

		288						LN		11		18		false		              18   have to gather it so that it can be included as a -- so				false

		289						LN		11		19		false		              19   that it can be delivered to an interstate pipeline.				false

		290						LN		11		20		false		              20             And when we include that as a commodity, that,				false

		291						LN		11		21		false		              21   that makes it comparable to when we would buy purchased				false

		292						LN		11		22		false		              22   gas.  So purchased gas, when we purchase, it's at the				false

		293						LN		11		23		false		              23   interstate pipeline, and it's already been gathered.  So				false

		294						LN		11		24		false		              24   in order to make it a -- an apples-to-apples comparison,				false

		295						LN		11		25		false		              25   we believe that the costs should be a commodity.				false

		296						PG		12		0		false		page 12				false

		297						LN		12		1		false		               1             Now, in the -- the question arose because the				false

		298						LN		12		2		false		               2   costs that are in the pass-through that we have included				false

		299						LN		12		3		false		               3   for gathering have traditionally been an SNG cost.  And				false

		300						LN		12		4		false		               4   that's where the question arises.				false

		301						LN		12		5		false		               5             We do believe that it's proper to be included				false

		302						LN		12		6		false		               6   in a commodity, in the commodity piece of it.  And going				false

		303						LN		12		7		false		               7   forward, I mean, that's something that needs to be				false

		304						LN		12		8		false		               8   addressed as we're filing these pass-throughs.  So going				false

		305						LN		12		9		false		               9   forward, I believe that it would be completely				false

		306						LN		12		10		false		              10   appropriate to leave the rates as we filed them and				false

		307						LN		12		11		false		              11   potentially have a workshop or a technical conference				false

		308						LN		12		12		false		              12   come up, even under this docket, to explore some options				false

		309						LN		12		13		false		              13   on how to go forward with that in the future.				false

		310						LN		12		14		false		              14             I say, I do think it's appropriate to leave				false

		311						LN		12		15		false		              15   the rates as they are, as they were filed in this case				false

		312						LN		12		16		false		              16   going through the summer.  There's not a lot of volume				false

		313						LN		12		17		false		              17   that goes through the system, and changing the rates				false

		314						LN		12		18		false		              18   would be a -- it would have a negligible effect on				false

		315						LN		12		19		false		              19   either the commodity or the SNG balances with the				false

		316						LN		12		20		false		              20   volumes that are low in the summer.				false

		317						LN		12		21		false		              21             PRESIDING OFFICER HAMMER:  Thank you,				false

		318						LN		12		22		false		              22   Mr. Summers.  And for our benefit, the notice also				false

		319						LN		12		23		false		              23   included another question on that issue concerning				false

		320						LN		12		24		false		              24   whether the settlement amount was represented in the				false

		321						LN		12		25		false		              25   commodity portion of the 191 account shown in Exhibit				false

		322						PG		13		0		false		page 13				false

		323						LN		13		1		false		               1   1.6, page 1 of 3, Footnote 3.				false

		324						LN		13		2		false		               2             I know it's a highly specific question.  But				false

		325						LN		13		3		false		               3   are you prepared to address it today?				false

		326						LN		13		4		false		               4             THE WITNESS:  Yeah.  So looking at Exhibit				false

		327						LN		13		5		false		               5   1.6, page 1.  And you are looking at the commodity				false

		328						LN		13		6		false		               6   portion; is that correct?				false

		329						LN		13		7		false		               7             PRESIDING OFFICER HAMMER:  Yes.				false

		330						LN		13		8		false		               8             THE WITNESS:  Yes.  That commodity portion				false

		331						LN		13		9		false		               9   does have the settlement amount included in it.				false

		332						LN		13		10		false		              10             PRESIDING OFFICER HAMMER:  Thank you,				false

		333						LN		13		11		false		              11   Mr. Summers.  That's all I have.  And if no party has				false

		334						LN		13		12		false		              12   any cross-examination, I think Mr. Summers can be				false

		335						LN		13		13		false		              13   excused.				false

		336						LN		13		14		false		              14             MS. CLARK:  The company has nothing further				false

		337						LN		13		15		false		              15   except to respectfully request that with regard to this				false

		338						LN		13		16		false		              16   docket and the next, court should consider issuing a				false

		339						LN		13		17		false		              17   bench order.  We are hopeful to have the rates in effect				false

		340						LN		13		18		false		              18   tomorrow.				false

		341						LN		13		19		false		              19             PRESIDING OFFICER HAMMER:  We'll certainly				false

		342						LN		13		20		false		              20   take a recess and take that under consideration.				false

		343						LN		13		21		false		              21             MS. CLARK:  Thank you.				false

		344						LN		13		22		false		              22             PRESIDING OFFICER HAMMER:  Mr. Jetter?				false

		345						LN		13		23		false		              23             MR. JETTER:  Division would like to call and				false

		346						LN		13		24		false		              24   have sworn in Mr. Doug Wheelwright.				false

		347						LN		13		25		false		              25             PRESIDING OFFICER HAMMER:  Mr. Wheelwright, do				false

		348						PG		14		0		false		page 14				false

		349						LN		14		1		false		               1   you swear to tell the truth?				false

		350						LN		14		2		false		               2             THE WITNESS:  Yes, I do.				false

		351						LN		14		3		false		               3             PRESIDING OFFICER HAMMER:  Thank you.				false

		352						LN		14		4		false		               4                     DOUGLAS WHEELWRIGHT,				false

		353						LN		14		5		false		               5   called as a witness at the instance of the Division,				false

		354						LN		14		6		false		               6   having been first duly sworn, was examined and testified				false

		355						LN		14		7		false		               7   as follows:				false

		356						LN		14		8		false		               8                      DIRECT EXAMINATION				false

		357						LN		14		9		false		               9   BY MR. JETTER:				false

		358						LN		14		10		false		              10        Q.   Good morning, Mr. Wheelwright.  Would you				false

		359						LN		14		11		false		              11   please state your name and occupation for the record.				false

		360						LN		14		12		false		              12        A.   My name is Douglas D. Wheelwright.  I'm a				false

		361						LN		14		13		false		              13   technical consultant with the Division of Public				false

		362						LN		14		14		false		              14   Utilities.				false

		363						LN		14		15		false		              15        Q.   Thank you.  In the course of your employment,				false

		364						LN		14		16		false		              16   have you had the opportunity to review the application				false

		365						LN		14		17		false		              17   in this docket filed by the commission -- or excuse me,				false

		366						LN		14		18		false		              18   filed by with the company, along with the exhibits that				false

		367						LN		14		19		false		              19   were filed with it?				false

		368						LN		14		20		false		              20        A.   Yes, I have.				false

		369						LN		14		21		false		              21        Q.   And did you create and cause to be filed with				false

		370						LN		14		22		false		              22   the commission comments dated May 24th, 2016, from the				false

		371						LN		14		23		false		              23   Division of Public Utilities?				false

		372						LN		14		24		false		              24        A.   Yes, I did.				false

		373						LN		14		25		false		              25        Q.   And do you have any corrections or edits you				false

		374						PG		15		0		false		page 15				false

		375						LN		15		1		false		               1   would like to make to this?				false

		376						LN		15		2		false		               2        A.   I do have corrections.  They are related to				false

		377						LN		15		3		false		               3   the second docket that we will be discussing today.  I				false

		378						LN		15		4		false		               4   don't know if you want to correct them now or as we				false

		379						LN		15		5		false		               5   address that second docket.				false

		380						LN		15		6		false		               6        Q.   I think because they were combined comments				false

		381						LN		15		7		false		               7   for both dockets, it is probably appropriate to do it in				false

		382						LN		15		8		false		               8   both.  Be a little repetitive the second time, but I				false

		383						LN		15		9		false		               9   think just to make sure the record is clear that the				false

		384						LN		15		10		false		              10   same documents will be of record in both.				false

		385						LN		15		11		false		              11        A.   The changes that I have refer to page 2 of the				false

		386						LN		15		12		false		              12   memo.  There are two changes.  The second paragraph				false

		387						LN		15		13		false		              13   refers to the second to the last line, says .07839.				false

		388						LN		15		14		false		              14   Should be corrected to .07955.  And the next line down,				false

		389						LN		15		15		false		              15   the 11.9 percent should be corrected to 10.6 percent.				false

		390						LN		15		16		false		              16             And on page 10 of the memo, same, same				false

		391						LN		15		17		false		              17   calculation.  The zero on the second paragraph, .07839				false

		392						LN		15		18		false		              18   should be corrected to .07955.  Those are the only				false

		393						LN		15		19		false		              19   corrections.				false

		394						LN		15		20		false		              20        Q.   Thank you.  Do you have a brief statement that				false

		395						LN		15		21		false		              21   you would like to read summarizing the position of the				false

		396						LN		15		22		false		              22   division in this docket?				false

		397						LN		15		23		false		              23        A.   Yes, I do.				false

		398						LN		15		24		false		              24        Q.   Please go ahead.				false

		399						LN		15		25		false		              25        A.   Docket No. 16-057-05, known as the 191				false

		400						PG		16		0		false		page 16				false

		401						LN		16		1		false		               1   pass-through application, asks for commission approval				false

		402						LN		16		2		false		               2   for a decrease of 21 -- or $22.1 million in the				false

		403						LN		16		3		false		               3   commodity component and a $6.5 million decrease in the				false

		404						LN		16		4		false		               4   supplier non-gas component of the natural gas rates for				false

		405						LN		16		5		false		               5   a net decrease of $28.6 million.				false

		406						LN		16		6		false		               6             The primary reason for the decrease in the				false

		407						LN		16		7		false		               7   commodity cost is due to the low price of natural gas				false

		408						LN		16		8		false		               8   and the amortization of over-collected balance in the				false

		409						LN		16		9		false		               9   191 account.  The over-collection in that account is due				false

		410						LN		16		10		false		              10   to actual natural gas costs in the previous period which				false

		411						LN		16		11		false		              11   were lower than the forecast, and due to the settlement				false

		412						LN		16		12		false		              12   of the litigation with QEP over the system-wide				false

		413						LN		16		13		false		              13   gathering agreement.				false

		414						LN		16		14		false		              14             The reduction in the SNG portion of the rate				false

		415						LN		16		15		false		              15   is due to an estimated over-collection of the $6.5				false

		416						LN		16		16		false		              16   million based on the current rates.  The net effect of				false

		417						LN		16		17		false		              17   the reduction is a 21 cent per decatherm reduction from				false

		418						LN		16		18		false		              18   the previous filing.				false

		419						LN		16		19		false		              19             For the test share, it is anticipated that				false

		420						LN		16		20		false		              20   approximately 57 percent of the total gas requirement				false

		421						LN		16		21		false		              21   will be satisfied from Wexpro cost of service				false

		422						LN		16		22		false		              22   production, and 43 percent will be purchased through				false

		423						LN		16		23		false		              23   existing or future contracts, along with spot market				false

		424						LN		16		24		false		              24   purchase transactions.				false

		425						LN		16		25		false		              25             As part of its audit and review of the 191				false

		426						PG		17		0		false		page 17				false

		427						LN		17		1		false		               1   account, the division is reviewing the calculations and				false

		428						LN		17		2		false		               2   costs associated with the Wexpro operator's service fee				false

		429						LN		17		3		false		               3   in this docket and in previous filings.  It is				false

		430						LN		17		4		false		               4   anticipated that a final report will be available within				false

		431						LN		17		5		false		               5   the next 60 days, and any findings will be presented to				false

		432						LN		17		6		false		               6   the commission.				false

		433						LN		17		7		false		               7             If this docket is approved, a typical GS				false

		434						LN		17		8		false		               8   customer would realize a decrease in their annual bill				false

		435						LN		17		9		false		               9   of $21.23 or a 3.03 percent reduction.  The division				false

		436						LN		17		10		false		              10   recommends that the proposed rates be approved on an				false

		437						LN		17		11		false		              11   interim basis until a full audit of the 191 account can				false

		438						LN		17		12		false		              12   be completed, and that concludes my summary.				false

		439						LN		17		13		false		              13        Q.   I just have a few more brief questions				false

		440						LN		17		14		false		              14   regarding the notice from the commission on a few issues				false

		441						LN		17		15		false		              15   to be discussed today.  Do you have an opinion on the				false

		442						LN		17		16		false		              16   inclusion of the refund in the way that it's been				false

		443						LN		17		17		false		              17   treated accounting-wise by the company including as a				false

		444						LN		17		18		false		              18   commodity portion?				false

		445						LN		17		19		false		              19        A.   We reviewed the information presented by the				false

		446						LN		17		20		false		              20   company, including the commodity portion, I believe.				false

		447						LN		17		21		false		              21   The 191 account includes both commodity and SNG costs in				false

		448						LN		17		22		false		              22   that balance.				false

		449						LN		17		23		false		              23             The settlement from QEP is kind of an				false

		450						LN		17		24		false		              24   extraordinary item, not in the normal course of				false

		451						LN		17		25		false		              25   business, and it's our understanding that the return --				false

		452						PG		18		0		false		page 18				false

		453						LN		18		1		false		               1   by leaving the refund in the commodity portion will				false

		454						LN		18		2		false		               2   actually return the over-collection more quickly to rate				false

		455						LN		18		3		false		               3   payers than if it's done through the SNG amortization.				false

		456						LN		18		4		false		               4   So I am in favor of that, returning it more quickly to				false

		457						LN		18		5		false		               5   the rate payers.				false

		458						LN		18		6		false		               6        Q.   Thank you.  And one more question.				false

		459						LN		18		7		false		               7				false

		460						LN		18		8		false		               8             (The rest of this question was redacted per				false

		461						LN		18		9		false		               9   stipulation of parties and instruction of the Presiding				false

		462						LN		18		10		false		              10   Hearing Officer.)				false

		463						LN		18		11		false		              11				false

		464						LN		18		12		false		              12             MS. CLARK:  So if I can just assert an				false

		465						LN		18		13		false		              13   objection.  We need to, to the extent that we can on the				false

		466						LN		18		14		false		              14   record, maintain that dollar amount as confidential.				false

		467						LN		18		15		false		              15             PRESIDING OFFICER HAMMER:  Forgive me,				false

		468						LN		18		16		false		              16   Mr. Jetter.  Did you actually use the dollar amount?				false

		469						LN		18		17		false		              17             MR. JETTER:  I did.  I believe I was just				false

		470						LN		18		18		false		              18   actually reading from the commission's notice.				false

		471						LN		18		19		false		              19             PRESIDING OFFICER HAMMER:  Right, and it is in				false

		472						LN		18		20		false		              20   the notice, so I'll just ask Mr. Jetter to be mindful of				false

		473						LN		18		21		false		              21   the company's --				false

		474						LN		18		22		false		              22             MR. JETTER:  Sure.				false

		475						LN		18		23		false		              23             MS. CLARK:  Thank you.				false

		476						LN		18		24		false		              24             PRESIDING OFFICER HAMMER:  -- concern, and				false

		477						LN		18		25		false		              25   we'll proceed.				false

		478						PG		19		0		false		page 19				false

		479						LN		19		1		false		               1        A.   It is my understanding that dollar amount is				false

		480						LN		19		2		false		               2   included in that -- in that balance.				false

		481						LN		19		3		false		               3        Q.   (By Mr. Jetter)  Okay.  And that wouldn't				false

		482						LN		19		4		false		               4   change anything in your --				false

		483						LN		19		5		false		               5        A.   No.				false

		484						LN		19		6		false		               6        Q.   Thank you.				false

		485						LN		19		7		false		               7             MR. JETTER:  I have no further questions.				false

		486						LN		19		8		false		               8   Mr. Wheelwright will be available for cross.				false

		487						LN		19		9		false		               9             PRESIDING OFFICER HAMMER:  Ms. Clark?				false

		488						LN		19		10		false		              10             MS. CLARK:  The company has no questions but				false

		489						LN		19		11		false		              11   would reserve the right to discuss changes to the memo				false

		490						LN		19		12		false		              12   in the 16-05-706 hearing if required.				false

		491						LN		19		13		false		              13             PRESIDING OFFICER HAMMER:  Thank you.				false

		492						LN		19		14		false		              14             MS. CLARK:  Thank you.				false

		493						LN		19		15		false		              15             PRESIDING OFFICER HAMMER:  Mr. Moore?				false

		494						LN		19		16		false		              16             MR. MOORE:  No questions.				false

		495						LN		19		17		false		              17             PRESIDING OFFICER HAMMER:  Thank you.				false

		496						LN		19		18		false		              18             MR. JETTER:  Before Mr. Wheelwright is --				false

		497						LN		19		19		false		              19   stepped down from the stand, I haven't moved yet to				false

		498						LN		19		20		false		              20   enter the comments of the division into the record of				false

		499						LN		19		21		false		              21   this docket, and I would like to do so.				false

		500						LN		19		22		false		              22             PRESIDING OFFICER HAMMER:  Any objection?				false

		501						LN		19		23		false		              23             MS. CLARK:  No.				false

		502						LN		19		24		false		              24             MR. MOORE:  No objection.				false

		503						LN		19		25		false		              25             PRESIDING OFFICER HAMMER:  Okay.  They will be				false

		504						PG		20		0		false		page 20				false

		505						LN		20		1		false		               1   received.  Thank you.  Mr. Moore?				false

		506						LN		20		2		false		               2             MR. MOORE:  The office would like to call Dan				false

		507						LN		20		3		false		               3   Martinez to the stand.				false

		508						LN		20		4		false		               4                        DANNY MARTINEZ,				false

		509						LN		20		5		false		               5   called as a witness at the instance of the Office of				false

		510						LN		20		6		false		               6   Consumer Services, having been first duly sworn, was				false

		511						LN		20		7		false		               7   examined and testified as follows:				false

		512						LN		20		8		false		               8             PRESIDING OFFICER HAMMER:  Thank you.				false

		513						LN		20		9		false		               9                      DIRECT EXAMINATION				false

		514						LN		20		10		false		              10   BY MR. MOORE:				false

		515						LN		20		11		false		              11        Q.   For the record, can you please state your full				false

		516						LN		20		12		false		              12   name, business address and occupation.				false

		517						LN		20		13		false		              13        A.   My name is Danny Martinez.  I am a utility				false

		518						LN		20		14		false		              14   analyst for the Office of Consumer Services.  My				false

		519						LN		20		15		false		              15   business address is 160 East 300 South, Salt Lake City,				false

		520						LN		20		16		false		              16   Utah, 84111.				false

		521						LN		20		17		false		              17        Q.   In the process of your job, did you have the				false

		522						LN		20		18		false		              18   opportunity to review the application in this case?				false

		523						LN		20		19		false		              19        A.   Yes.				false

		524						LN		20		20		false		              20        Q.   Have you had the opportunity to review the May				false

		525						LN		20		21		false		              21   26th, 2016, PSA notice requiring the parties to answer				false

		526						LN		20		22		false		              22   two questions at this hearing?				false

		527						LN		20		23		false		              23        A.   Yes.				false

		528						LN		20		24		false		              24        Q.   Do you have -- do you have those two questions				false

		529						LN		20		25		false		              25   on hand?				false

		530						PG		21		0		false		page 21				false

		531						LN		21		1		false		               1        A.   I do.				false

		532						LN		21		2		false		               2        Q.   Will you read and answer the first question				false

		533						LN		21		3		false		               3   the commission asked?				false

		534						LN		21		4		false		               4        A.   Sure.  With respect to Docket No. 16-057-05,				false

		535						LN		21		5		false		               5   Questar Gas Company, or Questar, proposes using a -- an				false

		536						LN		21		6		false		               6   amount, a refund from the QEP FS slash Tesoro lawsuit				false

		537						LN		21		7		false		               7   relating to the system-wide gathering agreement to				false

		538						LN		21		8		false		               8   reduce rates to customers through commodity				false

		539						LN		21		9		false		               9   amortization.				false

		540						LN		21		10		false		              10             Is it appropriate to apply the refund to				false

		541						LN		21		11		false		              11   commodity amortization rather than supplier non-gas				false

		542						LN		21		12		false		              12   amortization, and if so, why?  Is the amount represented				false

		543						LN		21		13		false		              13   in the commodity portion of the 191 shown in Exhibit				false

		544						LN		21		14		false		              14   1.6, page 1 of 3, Footnote 3?				false

		545						LN		21		15		false		              15        Q.   Yes.  Do you have an answer to that question?				false

		546						LN		21		16		false		              16        A.   I do.  On May 26th, 2016, the Public Service				false

		547						LN		21		17		false		              17   Commission requested parties to address two issues				false

		548						LN		21		18		false		              18   related to Questar Gas Company's system-wide gathering				false

		549						LN		21		19		false		              19   agreement or SWGA, a refund resulting from the lawsuit.				false

		550						LN		21		20		false		              20             The two questions the office analyzed were --				false

		551						LN		21		21		false		              21   the commission's first question was whether it is				false

		552						LN		21		22		false		              22   appropriate to apply the refund to the commodity portion				false

		553						LN		21		23		false		              23   rather than the supplier non-gas amortization.  If so,				false

		554						LN		21		24		false		              24   why?  To that question, the office stated that the 191				false

		555						LN		21		25		false		              25   account contains both commodity and SNG costs.				false

		556						PG		22		0		false		page 22				false

		557						LN		22		1		false		               1             The company computed amortization rates based				false

		558						LN		22		2		false		               2   upon the refund refunded, included in the commodity				false

		559						LN		22		3		false		               3   amortization.  The office analyzed the difference of				false

		560						LN		22		4		false		               4   including the amount in the SNG or commodity cost and				false

		561						LN		22		5		false		               5   found that the differences in the amortization				false

		562						LN		22		6		false		               6   approximately offset one another.				false

		563						LN		22		7		false		               7             The office has not taken a position at this				false

		564						LN		22		8		false		               8   time regarding which approach is more appropriate or				false

		565						LN		22		9		false		               9   not, but as was stated previously by the company, would				false

		566						LN		22		10		false		              10   be willing to discuss these issues in a workshop or a				false

		567						LN		22		11		false		              11   technical conference.				false

		568						LN		22		12		false		              12        Q.   Does that complete your answers?				false

		569						LN		22		13		false		              13        A.   Yes.				false

		570						LN		22		14		false		              14             MR. MOORE:  I would offer Mr. Martinez for				false

		571						LN		22		15		false		              15   cross-examination.				false

		572						LN		22		16		false		              16             PRESIDING OFFICER HAMMER:  Ms. Clark?				false

		573						LN		22		17		false		              17             MS. CLARK:  The company has no questions.				false

		574						LN		22		18		false		              18             MR. JETTER:  No questions from the division.				false

		575						LN		22		19		false		              19   Thank you.				false

		576						LN		22		20		false		              20             PRESIDING OFFICER HAMMER:  Thank you.  You can				false

		577						LN		22		21		false		              21   step down, Mr. Martinez.				false

		578						LN		22		22		false		              22             THE WITNESS:  Thank you.				false

		579						LN		22		23		false		              23             PRESIDING OFFICER HAMMER:  Do any of the				false

		580						LN		22		24		false		              24   parties have anything else they would like to address on				false

		581						LN		22		25		false		              25   Docket 16-057-05?				false

		582						PG		23		0		false		page 23				false

		583						LN		23		1		false		               1             MS. CLARK:  No.				false

		584						LN		23		2		false		               2             PRESIDING OFFICER HAMMER:  Thank you.				false

		585						LN		23		3		false		               3   Mr. Jetter?				false

		586						LN		23		4		false		               4             MR. JETTER:  Just in reference to one question				false

		587						LN		23		5		false		               5   that I had earlier that was objected to.  I think the				false

		588						LN		23		6		false		               6   division would submit to having that question stricken				false

		589						LN		23		7		false		               7   from the record.  I think that might be the cleanest way				false

		590						LN		23		8		false		               8   to make the transcript public, and in that case we may				false

		591						LN		23		9		false		               9   not need a redacted transcript.				false

		592						LN		23		10		false		              10             PRESIDING OFFICER HAMMER:  Understood.				false

		593						LN		23		11		false		              11   Ms. Clark, I am assuming you wouldn't object to that?				false

		594						LN		23		12		false		              12             MS. CLARK:  No, sir.				false

		595						LN		23		13		false		              13             PRESIDING OFFICER HAMMER:  Mr. Moore?				false

		596						LN		23		14		false		              14             MR. MOORE:  No, sir.				false

		597						LN		23		15		false		              15             PRESIDING OFFICER HAMMER:  Okay.  It's				false

		598						LN		23		16		false		              16   stricken.  Thank you.				false

		599						LN		23		17		false		              17             We'll proceed to Docket 16-057-06 beginning				false

		600						LN		23		18		false		              18   with the applicant.				false

		601						LN		23		19		false		              19             MS. CLARK:  Thank you.  The company would call				false

		602						LN		23		20		false		              20   Mr. Kelly B. Mendenhall.				false

		603						LN		23		21		false		              21                     KELLY B. MENDENHALL,				false

		604						LN		23		22		false		              22   called as a witness at the instance of the applicant,				false

		605						LN		23		23		false		              23   having been first duly sworn, was examined and testified				false

		606						LN		23		24		false		              24   as follows:				false

		607						LN		23		25		false		              25             PRESIDING OFFICER HAMMER:  Thank you.				false

		608						PG		24		0		false		page 24				false

		609						LN		24		1		false		               1                      DIRECT EXAMINATION				false

		610						LN		24		2		false		               2   BY MS. CLARK:				false

		611						LN		24		3		false		               3        Q.   Can you please state your name and business				false

		612						LN		24		4		false		               4   address for the record?				false

		613						LN		24		5		false		               5        A.   Yes.  My name is Kelly B. Mendenhall, and my				false

		614						LN		24		6		false		               6   business address is 333 South State, Salt Lake City,				false

		615						LN		24		7		false		               7   Utah.				false

		616						LN		24		8		false		               8        Q.   For whom do you work, and what is your title?				false

		617						LN		24		9		false		               9        A.   Questar Gas Company, and I am the general				false

		618						LN		24		10		false		              10   manager of regulatory affairs.				false

		619						LN		24		11		false		              11        Q.   And was the application in this matter				false

		620						LN		24		12		false		              12   prepared by you or under your direction?				false

		621						LN		24		13		false		              13        A.   Yes, it was.				false

		622						LN		24		14		false		              14        Q.   And do you adopt its content?				false

		623						LN		24		15		false		              15        A.   Yes, I do.				false

		624						LN		24		16		false		              16        Q.   Thank you.  Would you please summarize for the				false

		625						LN		24		17		false		              17   commission the relief the company seeks in this				false

		626						LN		24		18		false		              18   application and make any updates or corrections to that				false

		627						LN		24		19		false		              19   application?				false

		628						LN		24		20		false		              20        A.   Certainly.  In Docket No. 16-57-06, the				false

		629						LN		24		21		false		              21   application for an adjustment to the daily				false

		630						LN		24		22		false		              22   transportation imbalance charge, the company seeks to				false

		631						LN		24		23		false		              23   update the daily transportation imbalance charge using				false

		632						LN		24		24		false		              24   the historical data for the 12 months ended March 2016.				false

		633						LN		24		25		false		              25             This update is done pursuant to paragraph 4-J				false

		634						PG		25		0		false		page 25				false

		635						LN		25		1		false		               1   of the Utah Public Service Commission order dated				false

		636						LN		25		2		false		               2   November 9th, 2015, in Docket No. 14-057-31.				false

		637						LN		25		3		false		               3             Based on the most recent historical data, the				false

		638						LN		25		4		false		               4   company is proposing to reduce the rate from 8.896 cents				false

		639						LN		25		5		false		               5   to a 7.955 cents per decatherm.  And this rate will be				false

		640						LN		25		6		false		               6   assessed a daily imbalance that's outside of a 5 percent				false

		641						LN		25		7		false		               7   tolerance.				false

		642						LN		25		8		false		               8             Since the charge was assessed in February of				false

		643						LN		25		9		false		               9   this year, transportation customers have reduced their				false

		644						LN		25		10		false		              10   imbalances and are using less of these services, and as				false

		645						LN		25		11		false		              11   a result, their charges for these services is also being				false

		646						LN		25		12		false		              12   reduced.				false

		647						LN		25		13		false		              13             On May 26th the commission sent a notice to				false

		648						LN		25		14		false		              14   parties and asked that certain questions be answered.				false

		649						LN		25		15		false		              15   In this docket they had the following question:  With				false

		650						LN		25		16		false		              16   respect to Docket No. 16-057-06, Footnote 3 in Exhibit				false

		651						LN		25		17		false		              17   1.1 of Questar's application, identifies a weighted				false

		652						LN		25		18		false		              18   average cost of gas rate of 3.89851.  Does this rate				false

		653						LN		25		19		false		              19   reflect the base gas rate of 4 dollars -- 4.075282 and				false

		654						LN		25		20		false		              20   the amortization rate of negative seven -- .17731				false

		655						LN		25		21		false		              21   proposed in Docket No. 16-05-705?  The answer to that				false

		656						LN		25		22		false		              22   question is yes.				false

		657						LN		25		23		false		              23             And the second part of the question is, if so,				false

		658						LN		25		24		false		              24   is the inclusion of the amortization rate in the WACOG				false

		659						LN		25		25		false		              25   calculation for the purposes of Docket No. 16-057-06				false

		660						PG		26		0		false		page 26				false

		661						LN		26		1		false		               1   consistent with the commission's order dated November				false

		662						LN		26		2		false		               2   9th, 2015, in Docket No. 14-057-31?  The answer to that				false

		663						LN		26		3		false		               3   is no, because in the original docket, 14-057-31, the				false

		664						LN		26		4		false		               4   amortization rate was not included.				false

		665						LN		26		5		false		               5             So that was an oversight on my part.  And in				false

		666						LN		26		6		false		               6   order to correct that and make it consistent with the				false

		667						LN		26		7		false		               7   commission order, the company has provided or -- well,				false

		668						LN		26		8		false		               8   proposes to provide updated exhibits to the commission,				false

		669						LN		26		9		false		               9   an updated Exhibit 1.1U, which updates the calculation				false

		670						LN		26		10		false		              10   of the rate, as well as an updated Exhibit 1.3U, which				false

		671						LN		26		11		false		              11   updates the tariff sheets.				false

		672						LN		26		12		false		              12             And it might be helpful for me just to walk				false

		673						LN		26		13		false		              13   you through these so you can see the changes that we				false

		674						LN		26		14		false		              14   have made.				false

		675						LN		26		15		false		              15             PRESIDING OFFICER HAMMER:  Before we proceed,				false

		676						LN		26		16		false		              16   I'll just confirm on the record that all parties have				false

		677						LN		26		17		false		              17   received copies of the suggested supplemental exhibits.				false

		678						LN		26		18		false		              18             MR. MOORE:  That's correct.				false

		679						LN		26		19		false		              19             PRESIDING OFFICER HAMMER:  Go ahead.				false

		680						LN		26		20		false		              20        Q.   (By Ms. Clark)  Mr. Mendenhall, will you				false

		681						LN		26		21		false		              21   summarize the changes to those exhibits?				false

		682						LN		26		22		false		              22        A.   I will.  Thank you.  So let's start with				false

		683						LN		26		23		false		              23   Hearing Exhibit 1.1U.  So this exhibit originally, when				false

		684						LN		26		24		false		              24   it was originally filed, compared the volumetric rate				false

		685						LN		26		25		false		              25   that was calculated in the prior docket, 14-05-731, and				false

		686						PG		27		0		false		page 27				false

		687						LN		27		1		false		               1   that was shown in your Column B, with what we were				false

		688						LN		27		2		false		               2   proposing in this docket, which was shown in Column C.				false

		689						LN		27		3		false		               3             So with respect to the rates that have changed				false

		690						LN		27		4		false		               4   in Column C, if you go down to -- well, let's start with				false

		691						LN		27		5		false		               5   Footnote 3 because that's what the question refers to.				false

		692						LN		27		6		false		               6   So in Footnote 3, the original Footnote 3, as I				false

		693						LN		27		7		false		               7   mentioned earlier, we included both the base rate and				false

		694						LN		27		8		false		               8   the amortization rate in that calculation.				false

		695						LN		27		9		false		               9             So if you look down at Footnote 3 now, we have				false

		696						LN		27		10		false		              10   changed that to include just the base rate calculation.				false

		697						LN		27		11		false		              11   And when we do that, that increases the Footnote 3.				false

		698						LN		27		12		false		              12   Hold on one moment.  I'll get it.				false

		699						LN		27		13		false		              13             So the weighted average cost of gas rate was				false

		700						LN		27		14		false		              14   in the original filing .07797.  That's now been				false

		701						LN		27		15		false		              15   increased to .08152.  So if you go up to Column C, line				false

		702						LN		27		16		false		              16   5, you will see that that number is now .08152.  And				false

		703						LN		27		17		false		              17   that flows to the total rate, which in Column C, line 7,				false

		704						LN		27		18		false		              18   has increased from .23963 to .24318.				false

		705						LN		27		19		false		              19             And then that is -- that changes the overall				false

		706						LN		27		20		false		              20   proposed rate.  You can see on column or -- on Column C,				false

		707						LN		27		21		false		              21   Line 11, it's now 7.955 cents.  You can see in Line 12,				false

		708						LN		27		22		false		              22   it was 7.839 cents, and you can see in Line 13, the				false

		709						LN		27		23		false		              23   change is one tenth of one cent increase is the impact				false

		710						LN		27		24		false		              24   that that change has.				false

		711						LN		27		25		false		              25             So that, that covers 1.1U.  If we go to 1.3U,				false

		712						PG		28		0		false		page 28				false

		713						LN		28		1		false		               1   so there's only one, one place where this shows up on				false

		714						LN		28		2		false		               2   each tariff sheet for the FT1 rate schedule, the TS rate				false

		715						LN		28		3		false		               3   schedule, and the MT rate schedule.  And you can see, if				false

		716						LN		28		4		false		               4   you turn to the first page, page 58, the daily				false

		717						LN		28		5		false		               5   transportation imbalance charge per decatherm is now				false

		718						LN		28		6		false		               6   7 -- or .07955.				false

		719						LN		28		7		false		               7             If you turn to page 510, the daily				false

		720						LN		28		8		false		               8   transportation imbalance charge is now .07955, and then				false

		721						LN		28		9		false		               9   if you turn to page 512 for the TS rate schedule, the				false

		722						LN		28		10		false		              10   daily transportation imbalance charge is now .07955.				false

		723						LN		28		11		false		              11             So we, we updated these exhibits.  We gave a				false

		724						LN		28		12		false		              12   copy to the division.  I'll let them speak to their				false

		725						LN		28		13		false		              13   review of them.  But we feel comfortable that this now				false

		726						LN		28		14		false		              14   reflects the commission's order in Docket 14-05-731.				false

		727						LN		28		15		false		              15   And we would propose that the commission accept these				false

		728						LN		28		16		false		              16   proposed changes and make this -- these rates effective				false

		729						LN		28		17		false		              17   June 1st of 2016.				false

		730						LN		28		18		false		              18        Q.   Mr. Mendenhall, would you say that the rates				false

		731						LN		28		19		false		              19   proposed in your application and your updated exhibits				false

		732						LN		28		20		false		              20   are just, reasonable and in the public interest?				false

		733						LN		28		21		false		              21        A.   Yes, I would.				false

		734						LN		28		22		false		              22        Q.   And were Hearing Exhibits 1.1U and 1.3U				false

		735						LN		28		23		false		              23   prepared by you or under your supervision?				false

		736						LN		28		24		false		              24        A.   Yes, they were.				false

		737						LN		28		25		false		              25             MS. CLARK:  The company would move for the				false

		738						PG		29		0		false		page 29				false

		739						LN		29		1		false		               1   admission of the application and the accompanying				false

		740						LN		29		2		false		               2   exhibits and also Hearing Exhibit 1.1U and Hearing				false

		741						LN		29		3		false		               3   Exhibit 1.3U.				false

		742						LN		29		4		false		               4             PRESIDING OFFICER HAMMER:  Any objection?				false

		743						LN		29		5		false		               5             MR. JETTER:  No objection from the division.				false

		744						LN		29		6		false		               6             MR. MOORE:  No objections.				false

		745						LN		29		7		false		               7             PRESIDING OFFICER HAMMER:  They are admitted.				false

		746						LN		29		8		false		               8   Thank you.				false

		747						LN		29		9		false		               9             MS. CLARK:  Thank you.  Mr. Mendenhall is				false

		748						LN		29		10		false		              10   available for further questions.				false

		749						LN		29		11		false		              11             PRESIDING OFFICER HAMMER:  Mr. Jetter?				false

		750						LN		29		12		false		              12             MR. JETTER:  No questions from the division.				false

		751						LN		29		13		false		              13             PRESIDING OFFICER HAMMER:  Mr. Moore?				false

		752						LN		29		14		false		              14             MR. MOORE:  No questions from the office.				false

		753						LN		29		15		false		              15             PRESIDING OFFICER HAMMER:  Thank you,				false

		754						LN		29		16		false		              16   Mr. Mendenhall.  You are excused.				false

		755						LN		29		17		false		              17             THE WITNESS:  Thank you.				false

		756						LN		29		18		false		              18             PRESIDING OFFICER HAMMER:  Ms. Clark, the				false

		757						LN		29		19		false		              19   company has no other witnesses?				false

		758						LN		29		20		false		              20             MS. CLARK:  The company has nothing further.				false

		759						LN		29		21		false		              21   Thank you.				false

		760						LN		29		22		false		              22             PRESIDING OFFICER HAMMER:  Thank you.				false

		761						LN		29		23		false		              23   Mr. Jetter?				false

		762						LN		29		24		false		              24             MR. JETTER:  The division would like to call				false

		763						LN		29		25		false		              25   Mr. Douglas Wheelwright.				false

		764						PG		30		0		false		page 30				false

		765						LN		30		1		false		               1             PRESIDING OFFICER HAMMER:  Mr. Wheelwright,				false

		766						LN		30		2		false		               2   you are still under oath.				false

		767						LN		30		3		false		               3             THE WITNESS:  Thank you.				false

		768						LN		30		4		false		               4                     DOUGLAS WHEELWRIGHT,				false

		769						LN		30		5		false		               5   recalled as a witness at the instance of the Division of				false

		770						LN		30		6		false		               6   Public Utilities, having been previously duly sworn, was				false

		771						LN		30		7		false		               7   examined and testified as follows:				false

		772						LN		30		8		false		               8                      DIRECT EXAMINATION				false

		773						LN		30		9		false		               9   BY MR. JETTER:				false

		774						LN		30		10		false		              10        Q.   Good morning again, Mr. Wheelwright.				false

		775						LN		30		11		false		              11        A.   Good morning.				false

		776						LN		30		12		false		              12        Q.   Would you please state your name and				false

		777						LN		30		13		false		              13   occupation for the record.				false

		778						LN		30		14		false		              14        A.   Douglas D. Wheelwright.  I am a technical				false

		779						LN		30		15		false		              15   consultant for the Division of Public Utilities.				false

		780						LN		30		16		false		              16        Q.   Thank you.  And in the course of your				false

		781						LN		30		17		false		              17   employment as a technical consultant for the Division of				false

		782						LN		30		18		false		              18   Public Utilities, have you had an opportunity to review				false

		783						LN		30		19		false		              19   the application of Questar Gas in this docket, along				false

		784						LN		30		20		false		              20   with the exhibits that were attached thereto?				false

		785						LN		30		21		false		              21        A.   Yes, I have.				false

		786						LN		30		22		false		              22        Q.   And have you also had an opportunity to review				false

		787						LN		30		23		false		              23   two hearing exhibits that were presented earlier in this				false

		788						LN		30		24		false		              24   hearing, Questar Gas docket -- or excuse me.  Questar				false

		789						LN		30		25		false		              25   Gas Company Docket No. 16-05-706, Hearing Exhibits 1.3U				false

		790						PG		31		0		false		page 31				false

		791						LN		31		1		false		               1   and 1.1U?				false

		792						LN		31		2		false		               2        A.   Yes, I have reviewed those.				false

		793						LN		31		3		false		               3        Q.   And did you create and cause to be filed with				false

		794						LN		31		4		false		               4   the commission comments from the Division of Public				false

		795						LN		31		5		false		               5   Utilities dated May 24th, 2016?				false

		796						LN		31		6		false		               6        A.   Yes, I did.				false

		797						LN		31		7		false		               7        Q.   And in light of the adjustments that were made				false

		798						LN		31		8		false		               8   in those two hearing exhibits, are there any corrections				false

		799						LN		31		9		false		               9   or edits that you would like to make to your comments?				false

		800						LN		31		10		false		              10        A.   Yes.  There are three corrections to my memo.				false

		801						LN		31		11		false		              11   The first correction is on page 2 of the memo, second				false

		802						LN		31		12		false		              12   paragraph.  With the corrections that have been				false

		803						LN		31		13		false		              13   identified today, on the second to the last line, .07839				false

		804						LN		31		14		false		              14   should be changed to .07955.  And one line below that,				false

		805						LN		31		15		false		              15   the 11.9 percent should be corrected to 10.6 percent.				false

		806						LN		31		16		false		              16             The last correction is on page 10 of the memo.				false

		807						LN		31		17		false		              17   It refers to the same numbers.  The second paragraph,				false

		808						LN		31		18		false		              18   the proposed rate as it reads, .07839, should be				false

		809						LN		31		19		false		              19   corrected to .07955.  And that complies with the changes				false

		810						LN		31		20		false		              20   the company identified today.				false

		811						LN		31		21		false		              21        Q.   Thank you.  With those changes, would you				false

		812						LN		31		22		false		              22   adopt the comments here today as your testimony, and				false

		813						LN		31		23		false		              23   does that accurately reflect your position on this				false

		814						LN		31		24		false		              24   docket?				false

		815						LN		31		25		false		              25        A.   Yes, it does.				false

		816						PG		32		0		false		page 32				false

		817						LN		32		1		false		               1             MR. JETTER:  I would move at this time to				false

		818						LN		32		2		false		               2   enter the comments dated May 24th, 2016, from the				false

		819						LN		32		3		false		               3   division with the corrections that have just been made.				false

		820						LN		32		4		false		               4             PRESIDING OFFICER HAMMER:  We previously				false

		821						LN		32		5		false		               5   admitted them in the docket we just heard, but for the				false

		822						LN		32		6		false		               6   purpose of admitting them in this docket, is there any				false

		823						LN		32		7		false		               7   objection?				false

		824						LN		32		8		false		               8             MS. CLARK:  No.				false

		825						LN		32		9		false		               9             MR. MOORE:  No objection.				false

		826						LN		32		10		false		              10             PRESIDING OFFICER HAMMER:  They are admitted.				false

		827						LN		32		11		false		              11   Thank you.				false

		828						LN		32		12		false		              12             MR. JETTER:  Thank you, Your Honor.				false

		829						LN		32		13		false		              13        Q.   (By Mr. Jetter) Have you prepared a brief				false

		830						LN		32		14		false		              14   statement to read into the record?				false

		831						LN		32		15		false		              15        A.   Yes, yes.				false

		832						LN		32		16		false		              16        Q.   Please go ahead.				false

		833						LN		32		17		false		              17        A.   Docket No. 16-057-06 or the transportation				false

		834						LN		32		18		false		              18   imbalance charge was established to charge				false

		835						LN		32		19		false		              19   transportation customers for the supplier non-gas				false

		836						LN		32		20		false		              20   services that are being used on the Questar Gas system.				false

		837						LN		32		21		false		              21   The calculation of this rate is based on a methodology				false

		838						LN		32		22		false		              22   approved by the commission in Docket 14-05-731 and is to				false

		839						LN		32		23		false		              23   be adjusted with each pass-through filing and in the				false

		840						LN		32		24		false		              24   next general rate case.				false

		841						LN		32		25		false		              25             The current calculation includes the actual				false

		842						PG		33		0		false		page 33				false

		843						LN		33		1		false		               1   volumes for the 12 months ending March 2016 and				false

		844						LN		33		2		false		               2   represents a decrease from 8.9 cents per decatherm to				false

		845						LN		33		3		false		               3   7.955 cents per decatherm with the corrections discussed				false

		846						LN		33		4		false		               4   today.				false

		847						LN		33		5		false		               5             This rate applies to transportation customers				false

		848						LN		33		6		false		               6   that were taking service under the MT, TS and FT1 rate				false

		849						LN		33		7		false		               7   schedules, and any amounts collected under this rate is				false

		850						LN		33		8		false		               8   credited to GS customers through the 191 account.  This				false

		851						LN		33		9		false		               9   rate applies only if the customer's daily nominations				false

		852						LN		33		10		false		              10   are outside of the plus or minus 5 percent tolerance				false

		853						LN		33		11		false		              11   limit.  Transportation customers can minimize and				false

		854						LN		33		12		false		              12   possibly avoid this charge through accurate daily				false

		855						LN		33		13		false		              13   nominations.				false

		856						LN		33		14		false		              14             The current rate has only been in place since				false

		857						LN		33		15		false		              15   February 2016, and it does appear that the nominations				false

		858						LN		33		16		false		              16   of many customers have become more accurate since this				false

		859						LN		33		17		false		              17   rate was imposed.  The division recommends that the				false

		860						LN		33		18		false		              18   proposed rate be approved on an interim basis until a				false

		861						LN		33		19		false		              19   full audit of the 191 account can be completed.  That				false

		862						LN		33		20		false		              20   concludes my summary.				false

		863						LN		33		21		false		              21        Q.   Thank you, Mr. Wheelwright.  And I'd just like				false

		864						LN		33		22		false		              22   to ask a follow-up question regarding the commission's				false

		865						LN		33		23		false		              23   request for a few questions to be answered at the				false

		866						LN		33		24		false		              24   hearing today.				false

		867						LN		33		25		false		              25             Were you in the hearing room earlier when				false

		868						PG		34		0		false		page 34				false

		869						LN		34		1		false		               1   company witness Mendenhall testified that the rate does				false

		870						LN		34		2		false		               2   reflect in the base gas rate of 4.07582 and the				false

		871						LN		34		3		false		               3   amortization rate of a negative 0.17731 proposed in				false

		872						LN		34		4		false		               4   Docket No. 16-057-05?				false

		873						LN		34		5		false		               5        A.   Yes.				false

		874						LN		34		6		false		               6        Q.   And have you reviewed the calculations that				false

		875						LN		34		7		false		               7   were made to include the amortization rate in the WACOG				false

		876						LN		34		8		false		               8   calculation?				false

		877						LN		34		9		false		               9        A.   Yes.				false

		878						LN		34		10		false		              10        Q.   And do you believe that that was done				false

		879						LN		34		11		false		              11   correctly?				false

		880						LN		34		12		false		              12        A.   Yes, I do.				false

		881						LN		34		13		false		              13        Q.   And do you believe, I guess, that that was				false

		882						LN		34		14		false		              14   consistent with the commission's order from November 9,				false

		883						LN		34		15		false		              15   2015 in Docket 14-05-731?				false

		884						LN		34		16		false		              16        A.   Yes, I believe the correction does comply with				false

		885						LN		34		17		false		              17   commission order.				false

		886						LN		34		18		false		              18        Q.   Okay.  Thank you.				false

		887						LN		34		19		false		              19             MR. JETTER:  I have no further questions, and				false

		888						LN		34		20		false		              20   Mr. Wheelwright is available for cross-examination.				false

		889						LN		34		21		false		              21             PRESIDING OFFICER HAMMER:  Ms. Clark?				false

		890						LN		34		22		false		              22             MS. CLARK:  The company does not have any				false

		891						LN		34		23		false		              23   questions.				false

		892						LN		34		24		false		              24             MR. MOORE:  The office has no questions.				false

		893						LN		34		25		false		              25             PRESIDING OFFICER HAMMER:  Thank you.  You are				false

		894						PG		35		0		false		page 35				false

		895						LN		35		1		false		               1   excused, Mr. Wheelwright.  Mr. Moore?				false

		896						LN		35		2		false		               2             MR. MOORE:  The office is not offering				false

		897						LN		35		3		false		               3   testimony on this issue.				false

		898						LN		35		4		false		               4             PRESIDING OFFICER HAMMER:  Ms. Clark, earlier				false

		899						LN		35		5		false		               5   you mentioned potentially requesting a bench ruling in				false

		900						LN		35		6		false		               6   this matter.  Would you like to speak to that now?				false

		901						LN		35		7		false		               7             MS. CLARK:  Yeah.  The company would reiterate				false

		902						LN		35		8		false		               8   its previous request that both dockets today, the '05				false

		903						LN		35		9		false		               9   docket and the '06 docket, be considered for a bench				false

		904						LN		35		10		false		              10   order.  The company would like to have those rates				false

		905						LN		35		11		false		              11   effective tomorrow.				false

		906						LN		35		12		false		              12             PRESIDING OFFICER HAMMER:  Is there any				false

		907						LN		35		13		false		              13   objection to a bench ruling?				false

		908						LN		35		14		false		              14             MR. JETTER:  The division would support a				false

		909						LN		35		15		false		              15   bench ruling because of the effective date requested,				false

		910						LN		35		16		false		              16   and we also have recommended approval of the				false

		911						LN		35		17		false		              17   application.				false

		912						LN		35		18		false		              18             PRESIDING OFFICER HAMMER:  Mr. Moore?				false
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               1   May 31, 2016                                 9:18 a.m.

               2                    P R O C E E D I N G S

               3             PRESIDING OFFICER HAMMER:  This is the time

               4   and place noticed for hearing in the matter of the

               5   pass-through application for Questar Gas Company for

               6   adjustment in rates and charges for natural gas service

               7   in Utah, and in the matter of the application of Questar

               8   Gas Company for an adjustment for the daily

               9   transportation imbalance charge.  Those are commission

              10   Dockets No. 16-057-05 and No. 16-057-06, excuse me.

              11             My name is Michael Hammer, and I am the

              12   commission's designated presiding officer for this

              13   hearing.  With that, we'll go ahead and take

              14   appearances, please, starting with the applicant.

              15             MS. CLARK:  Thank you.  My name is Jenniffer

              16   Nelson Clark.  I am an attorney for Questar Gas Company,

              17   and I have with me Kelly Mendenhall.  Mr. Mendenhall

              18   will being testifying in the transportation imbalance

              19   charge docket, the '06 docket.

              20             And to his right is Mr. Austin Summers, also

              21   representing the company.  He will be testifying with

              22   regard to the pass-through docket, the '05 docket.

              23             MR. JETTER:  Good morning.  I am Justin

              24   Jetter.  I represent the Utah Division of Public

              25   Utilities, and with me at counsel table is Doug
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               1   Wheelwright with the Division of Public Utilities.

               2             MR. MOORE:  Hello, my name is Robert Moore.  I

               3   am with the Office of Consumer Services.  With me is

               4   Danny Martinez.  He will be testifying to both dockets.

               5             PRESIDING OFFICER HAMMER:  Okay.  Thank you,

               6   everyone.  My instincts tell me it will be simplest,

               7   especially given that the company has two different

               8   witnesses prepared to testify, to simply hear these in

               9   succession.

              10             If any other party thinks it would be easier

              11   to have the company present both of its witness and the

              12   division present its witness and the office present its

              13   testimony, I'm happy to hear them out.  Otherwise, we'll

              14   just do the '05 docket and then proceed to the '06

              15   docket.

              16             MS. CLARK:  Thank you.

              17             PRESIDING OFFICER HAMMER:  Does that make

              18   sense to everyone?  Okay.

              19             MS. CLARK:  The company calls Mr. Austin

              20   Summers.

              21             PRESIDING OFFICER HAMMER:  Oh, before we get

              22   to that, do you want to address your request on Friday

              23   to --

              24             MS. CLARK:  Certainly.  The company on Friday

              25   filed a number of pleadings.  First, a request for
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               1   withdrawal and refiling of the application.  And then it

               2   submitted both a redacted and confidential version of

               3   the application.

               4             The substance of the application is verbatim

               5   identical.  The purpose of the request was to make

               6   confidential some information that was inadvertently

               7   left nonconfidential in the initial filing, and so the

               8   company would move for the commission to act on that

               9   request now.

              10             PRESIDING OFFICER HAMMER:  Is there any

              11   objection to the request from any party?

              12             MR. MOORE:  No objection.

              13             MR. JETTER:  May I ask counsel just a

              14   question?

              15             MS. CLARK:  Uh-huh.

              16             MR. JETTER:  We haven't reviewed the filings

              17   from the division that may have included information

              18   from what you might consider confidential.  Are you

              19   aware of any in our --

              20             MS. CLARK:  We undertook to review the

              21   commission's memorandum dated May 24th and did not

              22   see -- I'm sorry.  The division's, I apologize.  We

              23   reviewed the division's memorandum dated May 24th

              24   addressing both dockets for today and did not see that

              25   there was any confidential information contained in that
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               1   memo.

               2             MR. JETTER:  Thank you.  That was the only

               3   concern I had.  Otherwise, we're happy to have that

               4   change made that they have requested to make portions of

               5   their initial application confidential.

               6             PRESIDING OFFICER HAMMER:  Understood.  Then

               7   the request is granted and --

               8             MS. CLARK:  Thank you.

               9             PRESIDING OFFICER HAMMER:  -- the commission

              10   will endeavor to treat the documents accordingly in its

              11   back office.

              12             MS. CLARK:  Thank you so much.  The company

              13   now calls Mr. Summers.

              14             PRESIDING OFFICER HAMMER:  Mr. Summers, do you

              15   prefer to stay seated?

              16             THE WITNESS:  I'm happy to go wherever you'd

              17   like.  I'll ask the court reporter.

              18             COURT REPORTER:  Yeah.  I could hear him

              19   better if he's up here because the podium's kind of in

              20   the way.  Thank you.

              21             PRESIDING OFFICER HAMMER:  Mr. Summers, do you

              22   swear to tell the truth today?

              23             THE WITNESS:  Yes.

              24             PRESIDING OFFICER HAMMER:  Thank you.

              25                        AUSTIN SUMMERS,
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               1   called as a witness at the instance of the applicant,

               2   having been first duly sworn, was examined and testified

               3   as follows:

               4                      DIRECT EXAMINATION

               5   BY MS. CLARK:

               6        Q.   Mr. Summers, can you please state your full

               7   name and business address for the record.

               8        A.   My name is Austin Summers, and my business

               9   address is 333 South State Street, Salt Lake City, Utah.

              10        Q.   And who is your employer and what position do

              11   you hold there?

              12        A.   I am a -- I work for Questar Gas, and I am --

              13   my title is supervisor of regulatory affairs.

              14        Q.   And did you prepare the application in this

              15   matter, or was it prepared under your supervision?

              16        A.   Yes.

              17        Q.   And would you adopt its contents as your

              18   testimony today?

              19        A.   Yes.

              20        Q.   Will you summarize for the commission the

              21   relief the company seeks with this application?

              22        A.   Yes.  In pass-through Docket No. 16-057-05,

              23   Questar Gas Company respectfully asks the Utah Public

              24   Service Commission for approval of $541,698,332 in Utah

              25   gas cost coverage.
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               1             This represents an overall decrease of

               2   $28,581,000.  The components of the decrease are, first,

               3   a decrease of $22,118,000 in commodity costs, and

               4   second, a decrease of $6,463,000 in supplier non-gas

               5   costs.

               6             This request includes an amortization of the

               7   commodity portion of the actual March 2016

               8   over-collected 191 account balance of 438,115,270 by a

               9   17.731 cents per decatherm debit surcharge.

              10             The company is also requesting an amortization

              11   of under-collected SNG cost.  The combination of

              12   relatively fixed SNG costs and warm weather caused the

              13   SNG balance to be under-collected by $3,898,025, which

              14   leads to the debit amortization charges shown on Exhibit

              15   1.6, page 3.

              16             The cost of purchased gas was developed using

              17   the forecasted gas prices from both PIRA Energy Group

              18   and Cambridge Energy Research Associates.

              19             If this application is approved, a typical

              20   Utah GS customer using 80 decatherms per year would see

              21   a decrease of $21.23, for a total annual decrease of

              22   about 3.03 percent.

              23             These -- the company believes that these rates

              24   represent just -- believes that these rates are just,

              25   reasonable and in the public interest.  Therefore, we
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               1   request the decreases proposed in commodity and SNG

               2   rates be allowed to go into effect June 1, 2016.

               3             MS. CLARK:  The company moves -- excuse me.

               4   The company moves for the admission of the application

               5   and accompanying exhibits.

               6             PRESIDING OFFICER HAMMER:  Any objection?

               7             MR. JETTER:  No objection.

               8             MR. MOORE:  No objection.

               9             PRESIDING OFFICER HAMMER:  They are admitted.

              10             MS. CLARK:  Thank you.  Mr. Summers is now

              11   available for any questions.

              12             MR. JETTER:  No questions from the division.

              13             MR. MOORE:  No questions from the office.

              14             PRESIDING OFFICER HAMMER:  Mr. Summers, are

              15   you aware of the notice that the commission issued last

              16   Friday?  Pardon me, Thursday, May 26th, and there was a

              17   question pertaining to a settlement?  I think I need to

              18   be careful about what I say here, given what's been

              19   designated as confidential.

              20             But are you prepared to address the question

              21   that was asked in that notice last Thursday?

              22             THE WITNESS:  Yeah, I definitely can address

              23   that.

              24             PRESIDING OFFICER HAMMER:  Okay.  I'll ask

              25   your counsel.  Do you think we can have Mr. Summers
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               1   address that question without delving into confidential

               2   material?

               3             MS. CLARK:  I believe so.  The company deems

               4   the dollar amounts, the numbers to be confidential, but

               5   I think you can address it without speaking those.

               6             THE WITNESS:  Sure.

               7             MS. CLARK:  Do you agree?  Okay.

               8             THE WITNESS:  Yeah, the question that came up

               9   was regarding the settlement in the lawsuit and the

              10   accounting treatment of, of the results and whether or

              11   not they should be included as a commodity cost or

              12   gathering cost in the pass-through.

              13             We included that as a commodity, and the

              14   reason that we have included it as a commodity is that

              15   it really -- we do think that it should be a commodity

              16   cost.  When, when the gas is gathered, which is the cost

              17   that we are looking at, when the gas is gathered, we

              18   have to gather it so that it can be included as a -- so

              19   that it can be delivered to an interstate pipeline.

              20             And when we include that as a commodity, that,

              21   that makes it comparable to when we would buy purchased

              22   gas.  So purchased gas, when we purchase, it's at the

              23   interstate pipeline, and it's already been gathered.  So

              24   in order to make it a -- an apples-to-apples comparison,

              25   we believe that the costs should be a commodity.
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               1             Now, in the -- the question arose because the

               2   costs that are in the pass-through that we have included

               3   for gathering have traditionally been an SNG cost.  And

               4   that's where the question arises.

               5             We do believe that it's proper to be included

               6   in a commodity, in the commodity piece of it.  And going

               7   forward, I mean, that's something that needs to be

               8   addressed as we're filing these pass-throughs.  So going

               9   forward, I believe that it would be completely

              10   appropriate to leave the rates as we filed them and

              11   potentially have a workshop or a technical conference

              12   come up, even under this docket, to explore some options

              13   on how to go forward with that in the future.

              14             I say, I do think it's appropriate to leave

              15   the rates as they are, as they were filed in this case

              16   going through the summer.  There's not a lot of volume

              17   that goes through the system, and changing the rates

              18   would be a -- it would have a negligible effect on

              19   either the commodity or the SNG balances with the

              20   volumes that are low in the summer.

              21             PRESIDING OFFICER HAMMER:  Thank you,

              22   Mr. Summers.  And for our benefit, the notice also

              23   included another question on that issue concerning

              24   whether the settlement amount was represented in the

              25   commodity portion of the 191 account shown in Exhibit
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               1   1.6, page 1 of 3, Footnote 3.

               2             I know it's a highly specific question.  But

               3   are you prepared to address it today?

               4             THE WITNESS:  Yeah.  So looking at Exhibit

               5   1.6, page 1.  And you are looking at the commodity

               6   portion; is that correct?

               7             PRESIDING OFFICER HAMMER:  Yes.

               8             THE WITNESS:  Yes.  That commodity portion

               9   does have the settlement amount included in it.

              10             PRESIDING OFFICER HAMMER:  Thank you,

              11   Mr. Summers.  That's all I have.  And if no party has

              12   any cross-examination, I think Mr. Summers can be

              13   excused.

              14             MS. CLARK:  The company has nothing further

              15   except to respectfully request that with regard to this

              16   docket and the next, court should consider issuing a

              17   bench order.  We are hopeful to have the rates in effect

              18   tomorrow.

              19             PRESIDING OFFICER HAMMER:  We'll certainly

              20   take a recess and take that under consideration.

              21             MS. CLARK:  Thank you.

              22             PRESIDING OFFICER HAMMER:  Mr. Jetter?

              23             MR. JETTER:  Division would like to call and

              24   have sworn in Mr. Doug Wheelwright.

              25             PRESIDING OFFICER HAMMER:  Mr. Wheelwright, do
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               1   you swear to tell the truth?

               2             THE WITNESS:  Yes, I do.

               3             PRESIDING OFFICER HAMMER:  Thank you.

               4                     DOUGLAS WHEELWRIGHT,

               5   called as a witness at the instance of the Division,

               6   having been first duly sworn, was examined and testified

               7   as follows:

               8                      DIRECT EXAMINATION

               9   BY MR. JETTER:

              10        Q.   Good morning, Mr. Wheelwright.  Would you

              11   please state your name and occupation for the record.

              12        A.   My name is Douglas D. Wheelwright.  I'm a

              13   technical consultant with the Division of Public

              14   Utilities.

              15        Q.   Thank you.  In the course of your employment,

              16   have you had the opportunity to review the application

              17   in this docket filed by the commission -- or excuse me,

              18   filed by with the company, along with the exhibits that

              19   were filed with it?

              20        A.   Yes, I have.

              21        Q.   And did you create and cause to be filed with

              22   the commission comments dated May 24th, 2016, from the

              23   Division of Public Utilities?

              24        A.   Yes, I did.

              25        Q.   And do you have any corrections or edits you
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               1   would like to make to this?

               2        A.   I do have corrections.  They are related to

               3   the second docket that we will be discussing today.  I

               4   don't know if you want to correct them now or as we

               5   address that second docket.

               6        Q.   I think because they were combined comments

               7   for both dockets, it is probably appropriate to do it in

               8   both.  Be a little repetitive the second time, but I

               9   think just to make sure the record is clear that the

              10   same documents will be of record in both.

              11        A.   The changes that I have refer to page 2 of the

              12   memo.  There are two changes.  The second paragraph

              13   refers to the second to the last line, says .07839.

              14   Should be corrected to .07955.  And the next line down,

              15   the 11.9 percent should be corrected to 10.6 percent.

              16             And on page 10 of the memo, same, same

              17   calculation.  The zero on the second paragraph, .07839

              18   should be corrected to .07955.  Those are the only

              19   corrections.

              20        Q.   Thank you.  Do you have a brief statement that

              21   you would like to read summarizing the position of the

              22   division in this docket?

              23        A.   Yes, I do.

              24        Q.   Please go ahead.

              25        A.   Docket No. 16-057-05, known as the 191
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               1   pass-through application, asks for commission approval

               2   for a decrease of 21 -- or $22.1 million in the

               3   commodity component and a $6.5 million decrease in the

               4   supplier non-gas component of the natural gas rates for

               5   a net decrease of $28.6 million.

               6             The primary reason for the decrease in the

               7   commodity cost is due to the low price of natural gas

               8   and the amortization of over-collected balance in the

               9   191 account.  The over-collection in that account is due

              10   to actual natural gas costs in the previous period which

              11   were lower than the forecast, and due to the settlement

              12   of the litigation with QEP over the system-wide

              13   gathering agreement.

              14             The reduction in the SNG portion of the rate

              15   is due to an estimated over-collection of the $6.5

              16   million based on the current rates.  The net effect of

              17   the reduction is a 21 cent per decatherm reduction from

              18   the previous filing.

              19             For the test share, it is anticipated that

              20   approximately 57 percent of the total gas requirement

              21   will be satisfied from Wexpro cost of service

              22   production, and 43 percent will be purchased through

              23   existing or future contracts, along with spot market

              24   purchase transactions.

              25             As part of its audit and review of the 191
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               1   account, the division is reviewing the calculations and

               2   costs associated with the Wexpro operator's service fee

               3   in this docket and in previous filings.  It is

               4   anticipated that a final report will be available within

               5   the next 60 days, and any findings will be presented to

               6   the commission.

               7             If this docket is approved, a typical GS

               8   customer would realize a decrease in their annual bill

               9   of $21.23 or a 3.03 percent reduction.  The division

              10   recommends that the proposed rates be approved on an

              11   interim basis until a full audit of the 191 account can

              12   be completed, and that concludes my summary.

              13        Q.   I just have a few more brief questions

              14   regarding the notice from the commission on a few issues

              15   to be discussed today.  Do you have an opinion on the

              16   inclusion of the refund in the way that it's been

              17   treated accounting-wise by the company including as a

              18   commodity portion?

              19        A.   We reviewed the information presented by the

              20   company, including the commodity portion, I believe.

              21   The 191 account includes both commodity and SNG costs in

              22   that balance.

              23             The settlement from QEP is kind of an

              24   extraordinary item, not in the normal course of

              25   business, and it's our understanding that the return --
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               1   by leaving the refund in the commodity portion will

               2   actually return the over-collection more quickly to rate

               3   payers than if it's done through the SNG amortization.

               4   So I am in favor of that, returning it more quickly to

               5   the rate payers.

               6        Q.   Thank you.  And one more question.

               7

               8             (The rest of this question was redacted per

               9   stipulation of parties and instruction of the Presiding

              10   Hearing Officer.)

              11

              12             MS. CLARK:  So if I can just assert an

              13   objection.  We need to, to the extent that we can on the

              14   record, maintain that dollar amount as confidential.

              15             PRESIDING OFFICER HAMMER:  Forgive me,

              16   Mr. Jetter.  Did you actually use the dollar amount?

              17             MR. JETTER:  I did.  I believe I was just

              18   actually reading from the commission's notice.

              19             PRESIDING OFFICER HAMMER:  Right, and it is in

              20   the notice, so I'll just ask Mr. Jetter to be mindful of

              21   the company's --

              22             MR. JETTER:  Sure.

              23             MS. CLARK:  Thank you.

              24             PRESIDING OFFICER HAMMER:  -- concern, and

              25   we'll proceed.
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               1        A.   It is my understanding that dollar amount is

               2   included in that -- in that balance.

               3        Q.   (By Mr. Jetter)  Okay.  And that wouldn't

               4   change anything in your --

               5        A.   No.

               6        Q.   Thank you.

               7             MR. JETTER:  I have no further questions.

               8   Mr. Wheelwright will be available for cross.

               9             PRESIDING OFFICER HAMMER:  Ms. Clark?

              10             MS. CLARK:  The company has no questions but

              11   would reserve the right to discuss changes to the memo

              12   in the 16-05-706 hearing if required.

              13             PRESIDING OFFICER HAMMER:  Thank you.

              14             MS. CLARK:  Thank you.

              15             PRESIDING OFFICER HAMMER:  Mr. Moore?

              16             MR. MOORE:  No questions.

              17             PRESIDING OFFICER HAMMER:  Thank you.

              18             MR. JETTER:  Before Mr. Wheelwright is --

              19   stepped down from the stand, I haven't moved yet to

              20   enter the comments of the division into the record of

              21   this docket, and I would like to do so.

              22             PRESIDING OFFICER HAMMER:  Any objection?

              23             MS. CLARK:  No.

              24             MR. MOORE:  No objection.

              25             PRESIDING OFFICER HAMMER:  Okay.  They will be
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               1   received.  Thank you.  Mr. Moore?

               2             MR. MOORE:  The office would like to call Dan

               3   Martinez to the stand.

               4                        DANNY MARTINEZ,

               5   called as a witness at the instance of the Office of

               6   Consumer Services, having been first duly sworn, was

               7   examined and testified as follows:

               8             PRESIDING OFFICER HAMMER:  Thank you.

               9                      DIRECT EXAMINATION

              10   BY MR. MOORE:

              11        Q.   For the record, can you please state your full

              12   name, business address and occupation.

              13        A.   My name is Danny Martinez.  I am a utility

              14   analyst for the Office of Consumer Services.  My

              15   business address is 160 East 300 South, Salt Lake City,

              16   Utah, 84111.

              17        Q.   In the process of your job, did you have the

              18   opportunity to review the application in this case?

              19        A.   Yes.

              20        Q.   Have you had the opportunity to review the May

              21   26th, 2016, PSA notice requiring the parties to answer

              22   two questions at this hearing?

              23        A.   Yes.

              24        Q.   Do you have -- do you have those two questions

              25   on hand?
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               1        A.   I do.

               2        Q.   Will you read and answer the first question

               3   the commission asked?

               4        A.   Sure.  With respect to Docket No. 16-057-05,

               5   Questar Gas Company, or Questar, proposes using a -- an

               6   amount, a refund from the QEP FS slash Tesoro lawsuit

               7   relating to the system-wide gathering agreement to

               8   reduce rates to customers through commodity

               9   amortization.

              10             Is it appropriate to apply the refund to

              11   commodity amortization rather than supplier non-gas

              12   amortization, and if so, why?  Is the amount represented

              13   in the commodity portion of the 191 shown in Exhibit

              14   1.6, page 1 of 3, Footnote 3?

              15        Q.   Yes.  Do you have an answer to that question?

              16        A.   I do.  On May 26th, 2016, the Public Service

              17   Commission requested parties to address two issues

              18   related to Questar Gas Company's system-wide gathering

              19   agreement or SWGA, a refund resulting from the lawsuit.

              20             The two questions the office analyzed were --

              21   the commission's first question was whether it is

              22   appropriate to apply the refund to the commodity portion

              23   rather than the supplier non-gas amortization.  If so,

              24   why?  To that question, the office stated that the 191

              25   account contains both commodity and SNG costs.
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               1             The company computed amortization rates based

               2   upon the refund refunded, included in the commodity

               3   amortization.  The office analyzed the difference of

               4   including the amount in the SNG or commodity cost and

               5   found that the differences in the amortization

               6   approximately offset one another.

               7             The office has not taken a position at this

               8   time regarding which approach is more appropriate or

               9   not, but as was stated previously by the company, would

              10   be willing to discuss these issues in a workshop or a

              11   technical conference.

              12        Q.   Does that complete your answers?

              13        A.   Yes.

              14             MR. MOORE:  I would offer Mr. Martinez for

              15   cross-examination.

              16             PRESIDING OFFICER HAMMER:  Ms. Clark?

              17             MS. CLARK:  The company has no questions.

              18             MR. JETTER:  No questions from the division.

              19   Thank you.

              20             PRESIDING OFFICER HAMMER:  Thank you.  You can

              21   step down, Mr. Martinez.

              22             THE WITNESS:  Thank you.

              23             PRESIDING OFFICER HAMMER:  Do any of the

              24   parties have anything else they would like to address on

              25   Docket 16-057-05?
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               1             MS. CLARK:  No.

               2             PRESIDING OFFICER HAMMER:  Thank you.

               3   Mr. Jetter?

               4             MR. JETTER:  Just in reference to one question

               5   that I had earlier that was objected to.  I think the

               6   division would submit to having that question stricken

               7   from the record.  I think that might be the cleanest way

               8   to make the transcript public, and in that case we may

               9   not need a redacted transcript.

              10             PRESIDING OFFICER HAMMER:  Understood.

              11   Ms. Clark, I am assuming you wouldn't object to that?

              12             MS. CLARK:  No, sir.

              13             PRESIDING OFFICER HAMMER:  Mr. Moore?

              14             MR. MOORE:  No, sir.

              15             PRESIDING OFFICER HAMMER:  Okay.  It's

              16   stricken.  Thank you.

              17             We'll proceed to Docket 16-057-06 beginning

              18   with the applicant.

              19             MS. CLARK:  Thank you.  The company would call

              20   Mr. Kelly B. Mendenhall.

              21                     KELLY B. MENDENHALL,

              22   called as a witness at the instance of the applicant,

              23   having been first duly sworn, was examined and testified

              24   as follows:

              25             PRESIDING OFFICER HAMMER:  Thank you.
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               1                      DIRECT EXAMINATION

               2   BY MS. CLARK:

               3        Q.   Can you please state your name and business

               4   address for the record?

               5        A.   Yes.  My name is Kelly B. Mendenhall, and my

               6   business address is 333 South State, Salt Lake City,

               7   Utah.

               8        Q.   For whom do you work, and what is your title?

               9        A.   Questar Gas Company, and I am the general

              10   manager of regulatory affairs.

              11        Q.   And was the application in this matter

              12   prepared by you or under your direction?

              13        A.   Yes, it was.

              14        Q.   And do you adopt its content?

              15        A.   Yes, I do.

              16        Q.   Thank you.  Would you please summarize for the

              17   commission the relief the company seeks in this

              18   application and make any updates or corrections to that

              19   application?

              20        A.   Certainly.  In Docket No. 16-57-06, the

              21   application for an adjustment to the daily

              22   transportation imbalance charge, the company seeks to

              23   update the daily transportation imbalance charge using

              24   the historical data for the 12 months ended March 2016.

              25             This update is done pursuant to paragraph 4-J
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               1   of the Utah Public Service Commission order dated

               2   November 9th, 2015, in Docket No. 14-057-31.

               3             Based on the most recent historical data, the

               4   company is proposing to reduce the rate from 8.896 cents

               5   to a 7.955 cents per decatherm.  And this rate will be

               6   assessed a daily imbalance that's outside of a 5 percent

               7   tolerance.

               8             Since the charge was assessed in February of

               9   this year, transportation customers have reduced their

              10   imbalances and are using less of these services, and as

              11   a result, their charges for these services is also being

              12   reduced.

              13             On May 26th the commission sent a notice to

              14   parties and asked that certain questions be answered.

              15   In this docket they had the following question:  With

              16   respect to Docket No. 16-057-06, Footnote 3 in Exhibit

              17   1.1 of Questar's application, identifies a weighted

              18   average cost of gas rate of 3.89851.  Does this rate

              19   reflect the base gas rate of 4 dollars -- 4.075282 and

              20   the amortization rate of negative seven -- .17731

              21   proposed in Docket No. 16-05-705?  The answer to that

              22   question is yes.

              23             And the second part of the question is, if so,

              24   is the inclusion of the amortization rate in the WACOG

              25   calculation for the purposes of Docket No. 16-057-06

                                                                        25
�






               1   consistent with the commission's order dated November

               2   9th, 2015, in Docket No. 14-057-31?  The answer to that

               3   is no, because in the original docket, 14-057-31, the

               4   amortization rate was not included.

               5             So that was an oversight on my part.  And in

               6   order to correct that and make it consistent with the

               7   commission order, the company has provided or -- well,

               8   proposes to provide updated exhibits to the commission,

               9   an updated Exhibit 1.1U, which updates the calculation

              10   of the rate, as well as an updated Exhibit 1.3U, which

              11   updates the tariff sheets.

              12             And it might be helpful for me just to walk

              13   you through these so you can see the changes that we

              14   have made.

              15             PRESIDING OFFICER HAMMER:  Before we proceed,

              16   I'll just confirm on the record that all parties have

              17   received copies of the suggested supplemental exhibits.

              18             MR. MOORE:  That's correct.

              19             PRESIDING OFFICER HAMMER:  Go ahead.

              20        Q.   (By Ms. Clark)  Mr. Mendenhall, will you

              21   summarize the changes to those exhibits?

              22        A.   I will.  Thank you.  So let's start with

              23   Hearing Exhibit 1.1U.  So this exhibit originally, when

              24   it was originally filed, compared the volumetric rate

              25   that was calculated in the prior docket, 14-05-731, and
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               1   that was shown in your Column B, with what we were

               2   proposing in this docket, which was shown in Column C.

               3             So with respect to the rates that have changed

               4   in Column C, if you go down to -- well, let's start with

               5   Footnote 3 because that's what the question refers to.

               6   So in Footnote 3, the original Footnote 3, as I

               7   mentioned earlier, we included both the base rate and

               8   the amortization rate in that calculation.

               9             So if you look down at Footnote 3 now, we have

              10   changed that to include just the base rate calculation.

              11   And when we do that, that increases the Footnote 3.

              12   Hold on one moment.  I'll get it.

              13             So the weighted average cost of gas rate was

              14   in the original filing .07797.  That's now been

              15   increased to .08152.  So if you go up to Column C, line

              16   5, you will see that that number is now .08152.  And

              17   that flows to the total rate, which in Column C, line 7,

              18   has increased from .23963 to .24318.

              19             And then that is -- that changes the overall

              20   proposed rate.  You can see on column or -- on Column C,

              21   Line 11, it's now 7.955 cents.  You can see in Line 12,

              22   it was 7.839 cents, and you can see in Line 13, the

              23   change is one tenth of one cent increase is the impact

              24   that that change has.

              25             So that, that covers 1.1U.  If we go to 1.3U,

                                                                        27
�






               1   so there's only one, one place where this shows up on

               2   each tariff sheet for the FT1 rate schedule, the TS rate

               3   schedule, and the MT rate schedule.  And you can see, if

               4   you turn to the first page, page 58, the daily

               5   transportation imbalance charge per decatherm is now

               6   7 -- or .07955.

               7             If you turn to page 510, the daily

               8   transportation imbalance charge is now .07955, and then

               9   if you turn to page 512 for the TS rate schedule, the

              10   daily transportation imbalance charge is now .07955.

              11             So we, we updated these exhibits.  We gave a

              12   copy to the division.  I'll let them speak to their

              13   review of them.  But we feel comfortable that this now

              14   reflects the commission's order in Docket 14-05-731.

              15   And we would propose that the commission accept these

              16   proposed changes and make this -- these rates effective

              17   June 1st of 2016.

              18        Q.   Mr. Mendenhall, would you say that the rates

              19   proposed in your application and your updated exhibits

              20   are just, reasonable and in the public interest?

              21        A.   Yes, I would.

              22        Q.   And were Hearing Exhibits 1.1U and 1.3U

              23   prepared by you or under your supervision?

              24        A.   Yes, they were.

              25             MS. CLARK:  The company would move for the
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               1   admission of the application and the accompanying

               2   exhibits and also Hearing Exhibit 1.1U and Hearing

               3   Exhibit 1.3U.

               4             PRESIDING OFFICER HAMMER:  Any objection?

               5             MR. JETTER:  No objection from the division.

               6             MR. MOORE:  No objections.

               7             PRESIDING OFFICER HAMMER:  They are admitted.

               8   Thank you.

               9             MS. CLARK:  Thank you.  Mr. Mendenhall is

              10   available for further questions.

              11             PRESIDING OFFICER HAMMER:  Mr. Jetter?

              12             MR. JETTER:  No questions from the division.

              13             PRESIDING OFFICER HAMMER:  Mr. Moore?

              14             MR. MOORE:  No questions from the office.

              15             PRESIDING OFFICER HAMMER:  Thank you,

              16   Mr. Mendenhall.  You are excused.

              17             THE WITNESS:  Thank you.

              18             PRESIDING OFFICER HAMMER:  Ms. Clark, the

              19   company has no other witnesses?

              20             MS. CLARK:  The company has nothing further.

              21   Thank you.

              22             PRESIDING OFFICER HAMMER:  Thank you.

              23   Mr. Jetter?

              24             MR. JETTER:  The division would like to call

              25   Mr. Douglas Wheelwright.
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               1             PRESIDING OFFICER HAMMER:  Mr. Wheelwright,

               2   you are still under oath.

               3             THE WITNESS:  Thank you.

               4                     DOUGLAS WHEELWRIGHT,

               5   recalled as a witness at the instance of the Division of

               6   Public Utilities, having been previously duly sworn, was

               7   examined and testified as follows:

               8                      DIRECT EXAMINATION

               9   BY MR. JETTER:

              10        Q.   Good morning again, Mr. Wheelwright.

              11        A.   Good morning.

              12        Q.   Would you please state your name and

              13   occupation for the record.

              14        A.   Douglas D. Wheelwright.  I am a technical

              15   consultant for the Division of Public Utilities.

              16        Q.   Thank you.  And in the course of your

              17   employment as a technical consultant for the Division of

              18   Public Utilities, have you had an opportunity to review

              19   the application of Questar Gas in this docket, along

              20   with the exhibits that were attached thereto?

              21        A.   Yes, I have.

              22        Q.   And have you also had an opportunity to review

              23   two hearing exhibits that were presented earlier in this

              24   hearing, Questar Gas docket -- or excuse me.  Questar

              25   Gas Company Docket No. 16-05-706, Hearing Exhibits 1.3U
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               1   and 1.1U?

               2        A.   Yes, I have reviewed those.

               3        Q.   And did you create and cause to be filed with

               4   the commission comments from the Division of Public

               5   Utilities dated May 24th, 2016?

               6        A.   Yes, I did.

               7        Q.   And in light of the adjustments that were made

               8   in those two hearing exhibits, are there any corrections

               9   or edits that you would like to make to your comments?

              10        A.   Yes.  There are three corrections to my memo.

              11   The first correction is on page 2 of the memo, second

              12   paragraph.  With the corrections that have been

              13   identified today, on the second to the last line, .07839

              14   should be changed to .07955.  And one line below that,

              15   the 11.9 percent should be corrected to 10.6 percent.

              16             The last correction is on page 10 of the memo.

              17   It refers to the same numbers.  The second paragraph,

              18   the proposed rate as it reads, .07839, should be

              19   corrected to .07955.  And that complies with the changes

              20   the company identified today.

              21        Q.   Thank you.  With those changes, would you

              22   adopt the comments here today as your testimony, and

              23   does that accurately reflect your position on this

              24   docket?

              25        A.   Yes, it does.
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               1             MR. JETTER:  I would move at this time to

               2   enter the comments dated May 24th, 2016, from the

               3   division with the corrections that have just been made.

               4             PRESIDING OFFICER HAMMER:  We previously

               5   admitted them in the docket we just heard, but for the

               6   purpose of admitting them in this docket, is there any

               7   objection?

               8             MS. CLARK:  No.

               9             MR. MOORE:  No objection.

              10             PRESIDING OFFICER HAMMER:  They are admitted.

              11   Thank you.

              12             MR. JETTER:  Thank you, Your Honor.

              13        Q.   (By Mr. Jetter) Have you prepared a brief

              14   statement to read into the record?

              15        A.   Yes, yes.

              16        Q.   Please go ahead.

              17        A.   Docket No. 16-057-06 or the transportation

              18   imbalance charge was established to charge

              19   transportation customers for the supplier non-gas

              20   services that are being used on the Questar Gas system.

              21   The calculation of this rate is based on a methodology

              22   approved by the commission in Docket 14-05-731 and is to

              23   be adjusted with each pass-through filing and in the

              24   next general rate case.

              25             The current calculation includes the actual
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               1   volumes for the 12 months ending March 2016 and

               2   represents a decrease from 8.9 cents per decatherm to

               3   7.955 cents per decatherm with the corrections discussed

               4   today.

               5             This rate applies to transportation customers

               6   that were taking service under the MT, TS and FT1 rate

               7   schedules, and any amounts collected under this rate is

               8   credited to GS customers through the 191 account.  This

               9   rate applies only if the customer's daily nominations

              10   are outside of the plus or minus 5 percent tolerance

              11   limit.  Transportation customers can minimize and

              12   possibly avoid this charge through accurate daily

              13   nominations.

              14             The current rate has only been in place since

              15   February 2016, and it does appear that the nominations

              16   of many customers have become more accurate since this

              17   rate was imposed.  The division recommends that the

              18   proposed rate be approved on an interim basis until a

              19   full audit of the 191 account can be completed.  That

              20   concludes my summary.

              21        Q.   Thank you, Mr. Wheelwright.  And I'd just like

              22   to ask a follow-up question regarding the commission's

              23   request for a few questions to be answered at the

              24   hearing today.

              25             Were you in the hearing room earlier when
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               1   company witness Mendenhall testified that the rate does

               2   reflect in the base gas rate of 4.07582 and the

               3   amortization rate of a negative 0.17731 proposed in

               4   Docket No. 16-057-05?

               5        A.   Yes.

               6        Q.   And have you reviewed the calculations that

               7   were made to include the amortization rate in the WACOG

               8   calculation?

               9        A.   Yes.

              10        Q.   And do you believe that that was done

              11   correctly?

              12        A.   Yes, I do.

              13        Q.   And do you believe, I guess, that that was

              14   consistent with the commission's order from November 9,

              15   2015 in Docket 14-05-731?

              16        A.   Yes, I believe the correction does comply with

              17   commission order.

              18        Q.   Okay.  Thank you.

              19             MR. JETTER:  I have no further questions, and

              20   Mr. Wheelwright is available for cross-examination.

              21             PRESIDING OFFICER HAMMER:  Ms. Clark?

              22             MS. CLARK:  The company does not have any

              23   questions.

              24             MR. MOORE:  The office has no questions.

              25             PRESIDING OFFICER HAMMER:  Thank you.  You are
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               1   excused, Mr. Wheelwright.  Mr. Moore?

               2             MR. MOORE:  The office is not offering

               3   testimony on this issue.

               4             PRESIDING OFFICER HAMMER:  Ms. Clark, earlier

               5   you mentioned potentially requesting a bench ruling in

               6   this matter.  Would you like to speak to that now?

               7             MS. CLARK:  Yeah.  The company would reiterate

               8   its previous request that both dockets today, the '05

               9   docket and the '06 docket, be considered for a bench

              10   order.  The company would like to have those rates

              11   effective tomorrow.

              12             PRESIDING OFFICER HAMMER:  Is there any

              13   objection to a bench ruling?

              14             MR. JETTER:  The division would support a

              15   bench ruling because of the effective date requested,

              16   and we also have recommended approval of the

              17   application.

              18             PRESIDING OFFICER HAMMER:  Mr. Moore?

              19             MR. MOORE:  No objection.

              20             PRESIDING OFFICER HAMMER:  Thank you,

              21   everyone.  We will be in recess for just a few minutes.

              22             MS. CLARK:  Thank you.

              23             (Recess from 9:57 a.m. to 10:04 a.m.)

              24             PRESIDING OFFICER HAMMER:  We're back on the

              25   record.  Ms. Clark, let me just ask you, with respect to

                                                                        35
�






               1   Hearing Exhibit 1.3U, which are the revised tariff

               2   sheets, is it the company's intention to file with the

               3   commission revised tariff sheets today?

               4             MS. CLARK:  We would be happy to do that if

               5   the commission would like us to.

               6             PRESIDING OFFICER HAMMER:  That would be

               7   great.

               8             MS. CLARK:  Thank you.

               9             PRESIDING OFFICER HAMMER:  Anything else from

              10   any of the parties?  Excellent.

              11             Based on the applications filed in Dockets No.

              12   16-057-05 and 16-057-06, the division's comments, and

              13   the testimony presented at the hearing, the commission

              14   concludes it is just, reasonable and in the public

              15   interest to approve both applications.  The rates are

              16   approved on an interim basis as modified by today's

              17   testimony and exhibits, pending the division's audits of

              18   the respective accounts, and are approved with an

              19   effective date of June 1st, 2016.

              20             MS. CLARK:  Thank you.

              21             PRESIDING OFFICER HAMMER:  Thank you.  We're

              22   adjourned.

              23

              24             (The hearing adjourned at 10:05 a.m.)

              25
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