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·1· · · · · · · · · · · ·PROCEEDINGS

·2· · · · · · · · · OFFICER REIF:· Good morning,

·3· ·everyone.· I'm Melanie Reif.· I'm the administrative

·4· ·law judge for the Utah Public Service Commission.

·5· ·And this morning we are convened to hear several

·6· ·matters -- six in total, in fact -- and I will go

·7· ·through those very briefly.

·8· · · · · · · · · · The first docket is 16-057-09 in the

·9· ·Matter of the Pass-Through Application of Questar Gas

10· ·Company for an Adjustment in Rates and Charges for

11· ·Natural Gas Service in Utah.· That will be followed by

12· ·Docket 16-057-10 in the Matter of the Application of

13· ·Questar Gas Company to Amortize the Conservation

14· ·Enabling Tariff Balancing Account.· Docket 16-057-11 in

15· ·the Matter of the Application of Questar Gas Company to

16· ·Amortize the Demand Side Management/Energy Efficiency

17· ·Deferred Account Balance.· Docket 16-057-12 in the

18· ·Matter of the Application of Questar Gas Company for a

19· ·Tariff Change and Adjustment to the Low Income

20· ·Assistance/Energy Assistance Rate.· Docket 16-057-13 in

21· ·the Matter of the Application of Questar Gas Company to

22· ·Change the Infrastructure Rate Adjustment.· Finally,

23· ·Docket 16-057-14 in the Matter of the Application of

24· ·Questar Gas Company for an Adjustment to the Daily

25· ·Imbalance Charge.
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·1· · · · · · · · · · As we discussed before we went on the

·2· ·record this morning, we will proceed in this hearing in

·3· ·order of the dockets that were referenced.· That said,

·4· ·I'd be happy to swear those individuals in at one time

·5· ·who will be testifying throughout this hearing.

·6· · · · · · · · · · And so let's go ahead and start by

·7· ·taking appearances, starting with Questar.

·8· · · · · · · · · MS. CLARK:· Thank you.· Jenniffer

·9· ·Nelson Clark on the behalf of the Company.· And I

10· ·have with me Austin Summers, who will be testifying

11· ·in the Pass-Through Docket 16-057-09.· I also have

12· ·with me Kelly Mendenhall, who will be testifying on

13· ·behalf of the Company in the 10 docket, the 11

14· ·docket, the 12 docket, and the 14 docket.· And then

15· ·we have Jordan Stephenson here, who will testify on

16· ·the 13 docket.

17· · · · · · · · · OFFICER REIF:· Thank you.

18· · · · · · · · · MR. JETTER:· Thank you.· Good

19· ·morning.· I'm just Justin Jetter, and I'm here

20· ·representing the Utah Division of Public Utilities.

21· ·With me at counsel table is Doug Wheelwright with

22· ·the Division, and he will be testifying today in

23· ·dockets ending in 09, 12 and 14.· I also have in the

24· ·room today with us for the Division, Eric Orton, who

25· ·will testify in Docket 13, and Carolyn Roll, who
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·1· ·will testify in Docket 11.

·2· · · · · · · · · OFFICER REIF:· Thank you.

·3· · · · · · · · · MR. OLSEN:· Thank you.· I'm Rex Olsen

·4· ·on behalf of the Office.· With me at counsel table

·5· ·is Gavin Mangelson who will by testifying on

·6· ·16-057-11.· Also with me in the room here is Danny

·7· ·Martinez, who will be available if there are

·8· ·questions for the dockets which he reviewed.· But

·9· ·presently we only expect testimony on 057-11.

10· · · · · · · · · OFFICER REIF:· Thank you, everyone.

11· ·So at this time, let's go ahead and swear everyone

12· ·in at one time.· And so if you could -- if you are

13· ·planning to testify or if you may be testifying --

14· ·if you would go ahead and raise your right hand and

15· ·identify yourself.

16· · · · · · · · · · Let's start with Kelly Mendenhall,

17· ·just for the record, so that she can get all of the

18· ·names of everyone who is being sworn in.· Would you go

19· ·ahead and state your name, please.

20· · · · · · · · · MR. MENDENHALL:· Kelly B. Mendenhall.

21· · · · · · · · · MR. SUMMERS:· Austin Summers.

22· · · · · · · · · MR. STEPHENSON:· Jordan Stephenson.

23· · · · · · · · · MR. WHEELWRIGHT:· Douglas

24· ·Wheelwright.

25· · · · · · · · · MR. ORTON:· Eric Orton.
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·1· · · · · · · · · MS. ROLL:· Carolyn Roll, R-o-l-l.

·2· · · · · · · · · MR. MANGELSON:· Gavin Mangelson.

·3· · · · · · · · · MR. MARTINEZ:· Dan Martinez.

·4· · · · · · · · · OFFICER REIF:· Okay.· Very good.· So

·5· ·we'll do the swearing in now.

·6· KELLY MENDENHALL, AUSTIN SUMMERS, JORDAN STEPHENSON,

·7· ·DOUGLAS WHEELWRIGHT, ERIC ORTON, CAROLYN ROLL, and

·8· · · · · · · · · · ·GAVIN MANGELSON,

·9· having been first duly sworn to tell the truth, were

10· · · · · ·examined and testified as follows:

11· · · · · · · · · OFFICER REIF:· Thank you.

12· · · · · · · · · MS. CLARK:· Before we begin, did we

13· ·want to address the issue of the tariff filing and

14· ·corrections that we talked about before going on the

15· ·record?

16· · · · · · · · · OFFICER REIF:· Do you want to address

17· ·that when we get to the 11 docket or --

18· · · · · · · · · MS. CLARK:· We can do that, sure.

19· · · · · · · · · OFFICER REIF:· Let's do that when we

20· ·get to the 11 docket.· So right now, we're going to

21· ·begin with Docket 16-057-09.· This is the

22· ·Pass-Through docket.

23· · · · · · · · · MS. CLARK:· The Company calls Austin

24· ·Summers.

25· · · · · · · · · · · ·EXAMINATION
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·1· ·BY MS. CLARK:

·2· · · · Q.· ·Mr. Summers, would you please state your

·3· ·name and business address for the record?

·4· · · · A.· ·My name is Austin Summers.· My address is

·5· ·333 South State Street, Salt Lake City, Utah.

·6· · · · Q.· ·Please identify your employer and the

·7· ·title you hold.

·8· · · · A.· ·My employer is Questar, and I am the

·9· ·supervisor of regulatory affairs.

10· · · · Q.· ·And was the Application in Docket

11· ·16-057-09 prepared by you or under your direction?

12· · · · A.· ·Yes.

13· · · · Q.· ·And do you have any corrections to that

14· ·docket or that Application or its attachments today?

15· · · · A.· ·I do.· I have a correction to Exhibit

16· ·1.11.· This is the Combined Tariff Sheets that would

17· ·go into effect if all of the dockets today were

18· ·approved.· I'm sure we'll hear more about this in

19· ·Docket 11, but just for the record, I want to

20· ·clarify or correct the rates on three lines.· In

21· ·this exhibit, there are legislative and clean tariff

22· ·sheets, and I'm just going to correct the GS sheet,

23· ·which is the first -- the first tariff sheet that

24· ·comes up.· It's the only one that's affected.

25· · · · · · ·So if you're looking at the GS rate
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·1· ·schedule, on the DSM Amortization line, the third

·2· ·line down, in the Summer Rates:· The First 45

·3· ·decatherms, it should be $.19054.· And that rate is

·4· ·actually the same all across that line.· So in the

·5· ·Summer Rates:· All Over 45 decatherms and the Winter

·6· ·Rates, both columns, the number is $.19054.

·7· · · · · · ·At the bottom of that section on the

·8· ·Distribution Non-Gas Rate in the Summer Rates:

·9· ·First 45 decatherms, the total there is $2.06573.

10· ·Summer Rates:· All Over 45 decatherms, the total is

11· ·$0.98789.· In the Winter Rates:· First 45

12· ·decatherms, it is $2.73699.· And in the Winter

13· ·Rates:· All Over 45 decatherms, the total is

14· ·$1.65916.

15· · · · · · ·If we jump down to the bottom of the

16· ·number section there on the Total Rate line, the

17· ·Summer Rates:· First 45 decatherms total is

18· ·$6.58994.· The Summer Rates:· All Over 45 decatherms

19· ·is $5.51210.· The Winter Rates:· First 45 decatherms

20· ·is $7.89007.· And the Winter Rates:· All Over 45

21· ·decatherms is $6.81224.· And that is all of the

22· ·corrections.

23· · · · Q.· ·With those corrections, do you adopt the

24· ·Application and its attachments as your testimony

25· ·today?
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·1· · · · A.· ·Yes.

·2· · · · · · · · · MS. CLARK:· The Company would move to

·3· ·admit the Application in this matter, along with

·4· ·Exhibits 1.1 through 1.11 with the corrections

·5· ·Mr. Summers testified to today.

·6· · · · · · · · · OFFICER REIF:· Any objection?

·7· · · · · · · · · MR. JETTER:· No objection.

·8· · · · · · · · · MR. OLSEN:· No objection.

·9· · · · · · · · · OFFICER REIF:· They're admitted.

10· ·BY MS. CLARK:

11· · · · Q.· ·Thank you.· Mr. Summers, would you please

12· ·summarize the relief the Company is requesting in

13· ·the docket?

14· · · · A.· ·Yes.· In this Pass-Through docket, Questar

15· ·respectfully asks the Utah Public Service Commission

16· ·for approval of $555,194,299 in Utah Gas cost

17· ·coverage.· This represents an overall increase of

18· ·$7,279,000.· The components of the increase are:

19· ·First, an increase of $7,432,000 in commodity costs.

20· ·And second, a decrease of $153,000 in supplier

21· ·non-gas costs.· This request includes an

22· ·amortization of the commodity portion of the actual

23· ·August 2016 over-collected 191 Account balance of

24· ·$25,013,313 by a $23.26 cents per decatherm credit

25· ·surcharge.· The Company is also requesting an

http://www.litigationservices.com


Page 11
·1· ·amortization of under-collected SNG costs.

·2· · · · · · ·The combination of relatively fixed SNG

·3· ·costs and warm weather last winter caused the SNG

·4· ·balance to be under collected by $3,898,000, which

·5· ·leads to the debt amortization charges shown on

·6· ·Exhibit 1.6, page 3.· The cost of purchased gas was

·7· ·developed using forecasted gas prices from both Pure

·8· ·Energy Group and Cambridge Energy Research

·9· ·Associates.· If this Application is approved, a

10· ·typical Utah GS customer using 80 decatherms per

11· ·year would see an increase of $5.40 or a total

12· ·annual increase of about .79 percent.

13· · · · · · ·These rates are just, reasonable, and in

14· ·the public interest.· Therefore, we request the

15· ·rates proposed in the Commodity and SNG Rates be

16· ·allowed to go into effect November 1st, 2016.

17· · · · · · · · · MS. CLARK:· Mr. Summers is available

18· ·for further examination.

19· · · · · · · · · OFFICER REIF:· Any questions?

20· · · · · · · · · MR. JETTER:· No questions.

21· · · · · · · · · MR. OLSEN:· No questions.

22· · · · · · · · · MS. CLARK:· The Company has no other

23· ·witnesses.

24· · · · · · · · · OFFICER REIF:· Mr. Jetter?

25· · · · · · · · · MR. JETTER:· Thank you.
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·1· ·Mr. Wheelwright has been sworn in, and I'm just

·2· ·going to start direct examination.

·3· · · · · · · · · · · ·EXAMINATION

·4· ·BY MR. JETTER:

·5· · · · Q.· ·Mr. Wheelwright, would you please state

·6· ·your name and occupation for the record?

·7· · · · A.· ·Douglas D. Wheelwright.· I'm a technical

·8· ·consultant with the Division of Public Utilities.

·9· · · · Q.· ·And, Mr. Wheelwright, have you had the

10· ·opportunity to review the filing made by the Company

11· ·in this docket?

12· · · · A.· ·Yes, I have.

13· · · · Q.· ·And were you also aware of changes that

14· ·were made just a moment ago by Mr. Summers?

15· · · · A.· ·Yes.

16· · · · Q.· ·And did his changes that he made to his

17· ·company's Application reflect your understanding of

18· ·the changes that were going to be proposed?

19· · · · A.· ·Yes, they do.

20· · · · Q.· ·Did you create and cause to be filed with

21· ·the Commission an Action Request Response dated

22· ·October 25th, 2016?

23· · · · A.· ·Yes, I did.

24· · · · Q.· ·And with respect to the comments contained

25· ·in that document that are relevant to this docket,
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·1· ·do you have any edits or corrections that you would

·2· ·like to make?

·3· · · · A.· ·No, I do not.

·4· · · · Q.· ·Have you prepared a brief statement?

·5· · · · A.· ·Yes, I have.

·6· · · · Q.· ·Please, go ahead.

·7· · · · A.· ·Thank you.· Docket 16-057-09, known as the

·8· ·191 Pass-Through Application, asks for Commission

·9· ·approval to increase the commodity portion of gas

10· ·costs by $7.4 million and decrease the supplier

11· ·non-gas portion of SMG costs by $.1 million for a

12· ·net increase of $7.3 million.· The primary reason

13· ·for the increase in the commodity cost is due to the

14· ·combination of an increase in the forecast price for

15· ·natural gas purchased, which is partially offset by

16· ·the amortization of an over-collected balance in the

17· ·current 191 Account.

18· · · · · · ·For the test year, it is anticipated that

19· ·approximately 58 percent of the total gas

20· ·requirement will be satisfied from the Wexpro cost

21· ·of service gas production.· And 42 percent will be

22· ·purchased through existing contracts along with spot

23· ·market purchase transactions.

24· · · · · · ·Natural gas purchases from third parties

25· ·continue to be at a lower cost than the gas produced
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·1· ·from Wexpro.· In this filing, gas purchased from

·2· ·third parties is projected to be $1.87 per decatherm

·3· ·lower than the Wexpro cost of service production.

·4· ·If this docket is approved individually, a typical

·5· ·GS customer would see an increase of $5.40 in their

·6· ·annual bill, or an increase of .8 percent.

·7· · · · · · ·The Division recommends that those rates

·8· ·be approved on an interim basis until a full audit

·9· ·of the 191 Account can be completed.· And that

10· ·concludes my summary.

11· · · · · · · · · MR. JETTER:· Thank you.· I have no

12· ·further questions from Mr. Wheelwright, and he's

13· ·available for cross-examination.

14· · · · · · · · · OFFICER REIF:· Any questions?

15· · · · · · · · · MS. CLARK:· The Company doesn't have

16· ·any questions.

17· · · · · · · · · MR. OLSEN:· No questions.

18· · · · · · · · · OFFICER REIF:· Mr. Wheelwright, I

19· ·have a couple of clarifying questions for you,

20· ·please.

21· · · · · · · · · THE WITNESS:· Yes.

22· · · · · · · · · · · ·EXAMINATION

23· ·BY OFFICER REIF:

24· · · · Q.· ·On the first page of the Action Request

25· ·Response filed by the Division, in the subject line

http://www.litigationservices.com


Page 15
·1· ·there are four docket numbers referenced and then in

·2· ·the third line -- second and third lines of the

·3· ·recommendation portion of the memo -- there is

·4· ·reference to Docket 16-057-13, which is not

·5· ·referenced in the subject matter of the earlier

·6· ·portion of the memo.· I'm just wondering -- is that

·7· ·a typo, per chance?

·8· · · · A.· ·Yes, that's a typo.

·9· · · · Q.· ·Okay.· And so just for clarification,

10· ·could you let me know -- 16-057 should read --

11· ·16-057-13 should read --

12· · · · A.· ·Let's see.· Let me look at this for just a

13· ·second.· Should be 14.

14· · · · Q.· ·Okay.· And if you flip -- we're getting a

15· ·little ahead of ourselves, but -- if you flip

16· ·through to page 11, there's a reference to, I

17· ·believe, an old docket, number 15-057-12?

18· · · · A.· ·Which page?· I'm sorry.

19· · · · Q.· ·Fifteen.· At the very top.· I think you

20· ·may be referring to 16-057-10.

21· · · · A.· ·I've got different numbers.· I believe

22· ·that's correct.

23· · · · Q.· ·The 15-057-12?

24· · · · A.· ·Yes.· Let me check with the Company on

25· ·that.
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·1· · · · Q.· ·Okay.· The current docket is 16-057-10?

·2· · · · · · · · · MS. CLARK:· To clarify, are we on

·3· ·page 11 of the memo?

·4· · · · · · · · · OFFICER REIF:· Yes, at the very top.

·5· · · · · · · · · MS. CLARK:· At the very top.· Thank

·6· ·you.

·7· · · · A.· ·I believe that's the correct docket, but

·8· ·can I get confirmation from the Company on that?

·9· · · · Q.· ·(Officer Reif)· Okay, sure.· Do you need a

10· ·moment?

11· · · · A.· ·Yeah.

12· · · · · · · · · OFFICER REIF:· Okay.· We'll be in

13· ·recess for a moment.

14· · · · · · · ·(A brief recess was taken.)

· · · · · · · · · · ·EXAMINATION CONTINUED

16· · · · A.· ·To clarify, right at the top of the page

17· ·in the heading, that docket number is incorrect.· It

18· ·should be 16-057-12.

19· ·BY OFFICER REIF:

20· · · · Q.· ·Thank you, Mr. Wheelwright.· So for

21· ·clarification, is it 16-05-710?

22· · · · A.· ·Yes.

23· · · · Q.· ·Thank you for clarifying that.· On page

24· ·13, in the header where it says,

25· ·"Docket 16-057-13" --
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·1· · · · A.· ·Yes, that should be 14.

·2· · · · Q.· ·That should be 14, not 13?

·3· · · · A.· ·The Transportation Imbalance Charge is

·4· ·Docket 14, yes.

·5· · · · · · · · · OFFICER REIF:· Okay.· Thank you for

·6· ·that clarification.· Thank you for those bits of

·7· ·clarification, Mr. Wheelwright.· Are there any other

·8· ·questions for Mr. Wheelwright?· Okay.· Mr. Olsen?

·9· · · · · · · · · MR. OLSEN:· We have no one to testify

10· ·right now, but Mr. Martinez is available for anyone

11· ·who has questions.

12· · · · · · · · · OFFICER REIF:· Okay.· Are there any

13· ·questions for the Office regarding this particular

14· ·docket?· Thank you.

15· ·BY OFFICER REIF:

16· · · · Q.· ·Mr. Wheelwright, if I might just come back

17· ·to you for a moment.· Based on your testimony in the

18· ·docket 16-057-09, is it the Division's position that

19· ·the rates proposed are just, reasonable, and in the

20· ·public interest?

21· · · · A.· ·Yes, they are.

22· · · · · · · · · OFFICER REIF:· Thank you.· Unless

23· ·there's anything further, we will close our

24· ·discussion of that docket and move to the next

25· ·docket, which is 16-057-10.· This is the
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·1· ·Conservation Enabling Tariff Balancing Account.

·2· · · · · · · · · · · ·EXAMINATION

·3· ·BY MS. CLARK:

·4· · · · Q.· ·Thank you.· The Company calls Kelly

·5· ·Mendenhall.· Mr. Mendenhall, could you please state

·6· ·your name, title, and business address for the

·7· ·record?

·8· · · · A.· ·Yes.· My name is Kelly B. Mendenhall.· My

·9· ·title is general manager of regulatory affairs.· My

10· ·business address is 333 South State Street, Salt

11· ·Lake City, Utah.

12· · · · Q.· ·Was the Application in this matter and the

13· ·attached exhibits, were those are all prepared by

14· ·you and under your direction?

15· · · · A.· ·Yes, they were.

16· · · · Q.· ·And do you have any corrections to any of

17· ·those materials?

18· · · · A.· ·Yes.· In Exhibit 1.5, this is the Combined

19· ·Tariff Sheet.· And I'm going to make similar

20· ·corrections to those that Mr. Summers made to his

21· ·exhibit.· But if you go to Exhibit 1.5 -- so we have

22· ·legislative and proposed tariff sheets in this

23· ·exhibit, and we need to make the changes to both.

24· ·But if you look at the tariff sheet, third line

25· ·down, it says DSM Amortization.· That rate needs to
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·1· ·be $.19054.· And if we move from left to right,

·2· ·there's four rates.· All four of those rates need to

·3· ·be $.19054.

·4· · · · · · ·And moving down, if you go to the

·5· ·Distribution Non-Gas Rate line, I'll make four

·6· ·changes and we'll move from left to right.· The

·7· ·first change, under Summer Rates:· First 45

·8· ·decatherms, that number needs to be $2.06573.

·9· ·Moving to the right, under All Other Summer Rates:

10· ·All Over 45 decatherms, that number needs to be

11· ·$.98789.· And then moving to the right, Winter

12· ·Rates:· First 45 decatherms, that number should be

13· ·$2.73699.· And then the last column, Winter Rates:

14· ·All Over 45 decatherms, that should be $1.65916.

15· ·And then moving down to the bottom -- well, middle

16· ·of the tariff sheet where it says "Total Rate,"

17· ·where that's calculated -- that needs to be, from

18· ·left to right, $6.5899 for Summer Rates:· First 45

19· ·decatherms.· I missed a 4; 6.5894 -- $6.58994.

20· ·Thank you.· Moving to the right, that next number

21· ·under Summer Rates:· All Over 45 decatherms needs to

22· ·be $5.51210.· The next number under Winter Rates:

23· ·First 45 decatherms needs to be $7.89007, and the

24· ·last column, Winter Rates:· All Over 45 decatherms

25· ·needs to be $6.81224.· And that completes all of the
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·1· ·corrections I need to make in this exhibit and in

·2· ·this file.

·3· · · · Q.· ·With those corrections, do you adopt the

·4· ·Application and attached exhibits as your testimony

·5· ·today?

·6· · · · A.· ·Yes, I do.

·7· · · · · · · · · MS. CLARK:· The Company would move to

·8· ·admit the Application and Exhibits 1.1 through 1.5

·9· ·as corrected.· We would move to have those admitted

10· ·today.

11· · · · · · · · · OFFICER REIF:· Any objection?

12· ·They're admitted.

13· ·BY MS. CLARK:

14· · · · Q.· ·Mr. Mendenhall, can you please summarize

15· ·the relief the Company is requesting in this docket?

16· · · · A.· ·Yes.· In this docket, the Questar Gas

17· ·Company is requesting to amortize the Conservation

18· ·Enabling Tariff Balancing Account.· And the Company

19· ·proposes to reduce the amortization rate to zero.

20· ·While there currently is an over-collected balance

21· ·of about $1.1 million in the Balancing Account,

22· ·instead of returning this over-collection to

23· ·customers at this time, the Company would prefer to

24· ·use the balance to offset future under-collections

25· ·caused by decreased usage per customer.
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·1· · · · · · ·Setting the amortization rate to zero will

·2· ·result in a decrease for a typical GS residential

·3· ·customer of about $5.60, or 8/10th of a percent per

·4· ·year.· The Company proposes this rate be made

·5· ·effective November 1st, 2016.· And that completes my

·6· ·summary.

·7· · · · · · · · · MS. CLARK:· Mr. Mendenhall is

·8· ·available for further questioning.

·9· · · · · · · · · OFFICER REIF:· Any questions?

10· · · · · · · · · MR. JETTER:· No questions.

11· · · · · · · · · MR. OLSEN:· No questions, thank you.

12· · · · · · · · · MS. CLARK:· Thank you, Mr.

13· ·Mendenhall. That concludes the Company's

14· ·presentation of evidence.

15· · · · · · · · · OFFICER REIF:· Thank you.

16· · · · · · · · · · · ·EXAMINATION

17· ·BY MR. JETTER:

18· · · · Q.· ·Mr. Wheelwright, would you please state

19· ·your name and occupation again for the record and

20· ·Docket 16-057-10.

21· · · · A.· ·Yes.· My name is Douglas D. Wheelwright.

22· ·I'm a technical consultant with the Division of

23· ·Public Utilities.

24· · · · Q.· ·Thank you.· And with respect to this

25· ·docket, have you had the opportunity to review the

http://www.litigationservices.com


Page 22
·1· ·filings made by the Company?

·2· · · · A.· ·Yes, I have.

·3· · · · Q.· ·And are you aware of the edits that were

·4· ·made by Mr. Mendenhall?

·5· · · · A.· ·Yes.

·6· · · · Q.· ·And do those match the corrections and

·7· ·edits that you had understood the Company intended

·8· ·to make today?

·9· · · · A.· ·Yes, they do.

10· · · · Q.· ·You testified earlier -- is it still

11· ·correct -- that you have prepared the October 25,

12· ·2016 Action Request Response filed by the Division

13· ·in this docket?

14· · · · A.· ·That's correct.

15· · · · Q.· ·And with the exception of some numerical

16· ·corrections to docket numbers on pages 1, 11, and I

17· ·believe it was 13, do you have any corrections or

18· ·edits you'd like to make to the Division's Action

19· ·Request Response with respect to the matters in

20· ·Docket Number 16-057-10?

21· · · · A.· ·No changes.

22· · · · Q.· ·And have you prepared a brief statement of

23· ·the Division's position in this docket?

24· · · · A.· ·Yes, I have.

25· · · · Q.· ·Please, go ahead.
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·1· · · · A.· ·Thank you.· Docket Number 16-057-10, known

·2· ·as the Conservation Enabling Tariff or CET, asks for

·3· ·Commission approval to remove the current

·4· ·amortization and set the new amortization rate to

·5· ·zero.· The requested change will leave an

·6· ·over-collected balance of approximately

·7· ·$1.1 million.· Leaving the current balance has been

·8· ·recommended due to the ongoing decrease in the gas

·9· ·usage per customer and the withdrawal of the 2016

10· ·General Rate Case.· The General Rate Case would have

11· ·allowed the Company to reset the usage per customer.

12· · · · · · ·The Division has reviewed and supports the

13· ·Application and the calculations as submitted by the

14· ·Company.· If this docket were approved individually,

15· ·a typical GS customer would see a decrease in their

16· ·annual bill of $5.60 or .82 percent.

17· · · · · · ·The Division believes that the requested

18· ·changes are in the public interest and represent

19· ·just and reasonable rates and recommends the

20· ·proposed rate be approved on an interim basis until

21· ·a full audit of the 191 Account can be completed.

22· ·That concludes my summary.

23· · · · · · · · · MR. JETTER:· Thank you.· Mr.

24· ·Wheelwright is available for cross-examination.

25· · · · · · · · · OFFICER REIF:· Any questions?
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·1· · · · · · · · · MS. CLARK:· The Company does not have

·2· ·any questions.

·3· · · · · · · · · MR. OLSEN:· No questions.

·4· · · · · · · · · OFFICER REIF:· Thank you for your

·5· ·testimony, Mr. Wheelwright.· Anything further from

·6· ·the Division?

·7· · · · · · · · · MR. JETTER:· No, your Honor.

·8· · · · · · · · · OFFICER REIF:· Thank you.· Mr. Olsen,

·9· ·anything in this docket?

10· · · · · · · · · MR. OLSEN:· Nothing in this docket.

11· ·Thank you.

12· · · · · · · · · OFFICER REIF:· We'll move to the next

13· ·docket, Docket 16-057-11.· This docket is the Demand

14· ·Side Management Energy/Efficiency Deferred Account

15· ·Balance docket.

16· · · · · · · · · · · ·EXAMINATION

17· ·BY MS. CLARK:

18· · · · Q.· ·The Company once again calls

19· ·Mr. Mendenhall.· And for clarity of the record in

20· ·this docket, Mr. Mendenhall, would you please state

21· ·your name, title, and business address for the

22· ·record?

23· · · · A.· ·Yes.· Kelly B. Mendenhall.· I'm the

24· ·general manager of regulatory affairs, and my

25· ·address is 333 South State Street, Salt Lake City,
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·1· ·Utah.

·2· · · · Q.· ·And was the Application and accompanying

·3· ·exhibits in this docket, were they all prepared by

·4· ·you or under your direction?

·5· · · · A.· ·Yes, they were.

·6· · · · Q.· ·And do you have any corrections to this

·7· ·Application?

·8· · · · A.· ·Yes, I do.· So starting in the

·9· ·Application, if we start on page 2, the typical bill

10· ·calculation as laid out in the Application has been

11· ·updated since the original filing.· So if you go to

12· ·the second paragraph, page 2, first sentence, it

13· ·says, "If the Commission grants this Application,

14· ·typical residential customers using 80 decatherms

15· ·per year will see a decrease in their yearly bills

16· ·of $9.56 (or 1.41%)."· That should read $4.26 or

17· ·.63 percent.· And the underlying data to support

18· ·this calculation is shown in QGC Exhibit 1.5-U2.

19· · · · · · ·So moving on to page 3, the last sentence

20· ·on page 3 states, "The $0.19385 rate is taken by

21· ·dividing the projected amortization of $23,721,856

22· ·by the test period volumes of 101,981,358."· That

23· ·sentence needs to be stricken completely.· That's an

24· ·incorrect statement.

25· · · · · · ·And then finally on page 4, once again,
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·1· ·the bill calculation needs to be updated again.

·2· ·That sentence says -- this is the second sentence on

·3· ·page 4 -- "If the Commission grants this

·4· ·Application, typical residential customers using 80

·5· ·decatherms per year will see a decrease of..."· And

·6· ·then that should say $4.26 or .63 percent in their

·7· ·annual bills attributable to the amortization of the

·8· ·Energy Efficiency Deferred Account Balance.· And I

·9· ·believe that's all of the corrections I need to

10· ·make.

11· · · · Q.· ·And, Mr. Mendenhall, the Company, in this

12· ·docket, submitted a number of corrections including

13· ·QGC Exhibit 1.3-U2, QGC Exhibit 1.4-U, QGC Exhibit

14· ·1.5-U2, and QGC Exhibit 1.6-U.· Were these updates

15· ·and corrections also prepared by you or under you

16· ·direction?

17· · · · A.· ·Yes, they were.

18· · · · Q.· ·And would you -- why don't you summarize

19· ·for us the relief the Company is requesting in this

20· ·docket.

21· · · · A.· ·So in this docket, the Company is

22· ·proposing to amortize the Demand Side

23· ·Management/Energy Efficiency Deferred Account

24· ·Balance.· The Company is proposing to reduce the

25· ·amortization rate from $.24 to $.19 in an effort to
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·1· ·collect the projected expenses during the test

·2· ·period, while at the same time minimizing interest

·3· ·costs for both the customer and the Company.

·4· · · · · · ·QGC Exhibit 1.3-U2 shows the projected

·5· ·expenses for the test period using the currently

·6· ·known expense information for the remainder of 2016

·7· ·and their proposed 2017 budget.· As the exhibit

·8· ·shows, a $.19 rate results in a projected net

·9· ·interest of zero during the test period.

10· · · · · · ·QGC Exhibit 1.5-U2 shows that the impact

11· ·on a typical GS residential customer will be a

12· ·reduction of $4.26, and the Company proposes that

13· ·this rate be made effective November 1st, 2016.

14· · · · Q.· ·Mr. Mendenhall, would you adopt as your

15· ·testimony today the Application as corrected and the

16· ·following QGC exhibits:· 1.1, 1.2, 1.3-U2, 1.4-U,

17· ·1.5-U2, and 1.6-U?

18· · · · A.· ·Yes.

19· · · · · · · · · MS. CLARK:· The Company would move

20· ·for the admission of the Application as corrected

21· ·and then those referenced exhibits.

22· · · · · · · · · OFFICER REIF:· Any objection?

23· · · · · · · · · MR. JETTER:· No objection.

24· · · · · · · · · MR. OLSEN:· No objection.

25· · · · · · · · · OFFICER REIF:· They're admitted.
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·1· · · · · · · · · MS. CLARK:· Thank you.· The Company

·2· ·has nothing further to offer.

·3· · · · · · · · · OFFICER REIF:· Any questions from the

·4· ·Division?

·5· · · · · · · · · MR. JETTER:· No questions, your

·6· ·Honor.· Thank you.

·7· · · · · · · · · OFFICER REIF:· And from the Office?

·8· · · · · · · · · MR. OLSEN:· No questions, thank you.

·9· · · · · · · · · OFFICER REIF:· Thank you.

10· · · · · · · · · · · ·EXAMINATION

11· ·BY MR. JETTER:

12· · · · Q.· ·Ms. Roll, would you please state your name

13· ·and occupation for the record?

14· · · · A.· ·Carolyn Roll, and I'm a technical

15· ·consultant with the Division of Public Utilities.

16· · · · Q.· ·Thank you.· In the course of your

17· ·employment, have you had the opportunity to review

18· ·the Application and the exhibits, as well as the

19· ·corrected exhibits filed by the Company in this

20· ·docket?

21· · · · A.· ·Yes, I have.

22· · · · Q.· ·And did you create or assist in the

23· ·creation and cause to be filed with the Commission

24· ·an Action Request Response from the Division dated

25· ·October 25th, 2016?

http://www.litigationservices.com


Page 29
·1· · · · A.· ·Yes.

·2· · · · Q.· ·Do you have any corrections or edits you

·3· ·would like to make to that?

·4· · · · A.· ·No.

·5· · · · Q.· ·The Division would move in this docket to

·6· ·enter into the record the Action Request Response

·7· ·from the Division.

·8· · · · · · · · · OFFICER REIF:· Any objection?

·9· · · · · · · · · MS. CLARK:· No objection.

10· · · · · · · · · MR. OLSEN:· No objection.

11· · · · · · · · · OFFICER REIF:· Admitted.

12· · · · · · · · · MR. JETTER:· ·Thank you, your Honor.

13· ·BY MR. JETTER:

14· · · · Q.· ·Have you prepared a brief statement

15· ·summarizing the Division's position?

16· · · · A.· ·Yes, I have.

17· · · · Q.· ·Please, go ahead.

18· · · · A.· ·In Docket 16-057-11, the Company is asking

19· ·for the amortization rate in the Demand Side

20· ·Management/Energy Efficiency Account to be decreased

21· ·from the current rate of $.24341 per decatherm to --

22· ·I'm sorry -- $.24341 per decatherm to $.19054 per

23· ·decatherm.

24· · · · · · ·The Division has reviewed the Application

25· ·and all the exhibits that were filed with the

http://www.litigationservices.com


Page 30
·1· ·Application and the revised exhibits filed by the

·2· ·Company.· The Division agrees with the method used

·3· ·by the Company to request a decrease in the current

·4· ·amortization rate and the Demand Side

·5· ·Management/Energy Efficiency Deferred Account

·6· ·Balance.· The Division has reviewed the updated

·7· ·tariff sheets that were filed by the Company on

·8· ·October 25th, 2016 and agree with the tariff sheets

·9· ·as filed.

10· · · · · · ·The proposed change to the typical GS

11· ·customer will be an annual decrease of $4.26.· The

12· ·Division recommends that the Commission approve the

13· ·proposed rate on an interim basis until a completed

14· ·audit can be performed by the Division.· And that

15· ·concludes my summary.

16· · · · Q.· ·Thank you.· One quick follow-up question.

17· ·Do you believe that approval of the Application for

18· ·interim rates at this time would be just,

19· ·reasonable, and in the public interest?

20· · · · A.· ·Yes.

21· · · · · · · · · MR. JETTER:· Thank you.· I have no

22· ·further questions and Ms. Roll is available for

23· ·questions.

24· · · · · · · · · OFFICER REIF:· Thank you.· Any

25· ·questions?
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·1· · · · · · · · · MS. CLARK:· No questions.

·2· · · · · · · · · MR. OLSEN:· No questions.

·3· · · · · · · · · OFFICER REIF:· Mr. Olsen?

·4· · · · · · · · · MR. OLSEN:· Thank you.· The Office

·5· ·would like to call Gavin Mangelson.

·6· · · · · · · · · · · ·EXAMINATION

·7· ·BY MR. OLSEN:

·8· · · · Q.· ·Mr. Mangelson, would you state your name

·9· ·and occupation for the record, please?

10· · · · A.· ·Gavin Mangelson.· I am a utility analyst

11· ·for the Office of Consumer Services.

12· · · · Q.· ·And as part of your employment in that

13· ·capacity, did you have occasion to review the

14· ·materials in Docket 16-057-11?

15· · · · A.· ·Yes.

16· · · · Q.· ·And did you have an opportunity to review

17· ·the corrections that had been proposed by the

18· ·Company in the tariff and filing in this docket?

19· · · · A.· ·Yes.

20· · · · Q.· ·Did you prepare a statement on

21· ·October 25th for the Commission's review in this

22· ·docket?

23· · · · A.· ·Yes, we filed comments.

24· · · · · · · · · MR. OLSEN:· I move now for those

25· ·comments to be admitted, please.
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·1· · · · · · · · · OFFICER REIF:· Any objection?

·2· · · · · · · · · MS. CLARK:· No objection.

·3· · · · · · · · · OFFICER REIF:· They're admitted.

·4· ·BY MR. OLSEN:

·5· · · · Q.· ·Thank you.· Mr. Mangelson, do you have a

·6· ·statement you'd like to offer the Commission on this

·7· ·docket?

·8· · · · A.· ·I do.

·9· · · · Q.· ·Please proceed.

10· · · · A.· ·Thank you, Mr. Olsen.· The Office of

11· ·Consumer Services has analyzed the changes that the

12· ·Company has proposed for the DSM amortization

13· ·surcharge.· I will note for clarity that the rate

14· ·that was recommended to the Commission in our

15· ·comments is consistent with the most recent version

16· ·of Exhibit 1.3, called 1.3-U2.· The Deferred Expense

17· ·Account, called the 182.4 Account Balance, generally

18· ·fluctuates quite a bit in a 12-month period.· This

19· ·is because the DSM surcharge is collected through

20· ·volumetric rate.· So although DSM costs are more or

21· ·less consistent throughout the year, the revenues

22· ·collected increase substantially during the heating

23· ·season.

24· · · · · · ·In their original filing, the Company

25· ·proposed a $.19 rate and later clarified that they
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·1· ·intended to raise the rate to $.24 after six months.

·2· ·This would have had the effect of reducing the range

·3· ·of fluctuation in the account balance.· Their

·4· ·proposal also included a net zero carrying charge

·5· ·expense when the carrying charge paid over that

·6· ·12-month period by the Company and rate payers is

·7· ·equal.

·8· · · · · · ·In the past, the Office and others have

·9· ·used the phrase "at or near zero" when referring to

10· ·account balances.· However, our intent has been to

11· ·advocate for balances that consistently reach near

12· ·zero in the short-term; not to continually achieve

13· ·zero balances throughout the short-term.

14· ·Establishing rates that result in net zero carrying

15· ·charges will result in near zero balances in the

16· ·short-term and benefit rate payers.

17· · · · · · ·Bi-annual rate changes to the DSM rate

18· ·would have the effect of creating de facto seasonal

19· ·block rates, and the Company has not provided a cost

20· ·causation justification for seasonal block rates for

21· ·the DSM amortization rate.· Therefore, we oppose

22· ·bi-annual rate changes at the intervals that the

23· ·Company previously described.· For the purposes of

24· ·this docket, the Office advocates for a single rate

25· ·that is forecasted to result in net zero carrying
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·1· ·charges for the 12-month period of November 2016

·2· ·through October 2017.· According to Exhibit 1.3-U2,

·3· ·that rate is $.19054 per decatherm.

·4· · · · · · ·The Company has indicated that it supports

·5· ·the Office's proposal and we believe that this rate

·6· ·will be just, reasonable, and in the public

·7· ·interest.

·8· · · · Q.· ·Did you have anything further?

·9· · · · A.· ·No.

10· · · · · · · · · MR. OLSEN:· Mr. Mangelson is

11· ·available for cross-examination.

12· · · · · · · · · OFFICER REIF:· Any questions?

13· · · · · · · · · MS. CLARK:· We don't have any

14· ·questions.

15· · · · · · · · · OFFICER REIF:· Mr. Jetter?

16· · · · · · · · · MR. JETTER:· No questions.· Thank

17· ·you.

18· · · · · · · · · · · ·EXAMINATION

19· ·BY OFFICER REIF:

20· · · · Q.· ·Okay.· Mr. Mangelson, I have one quick

21· ·question for you, and just to be absolutely sure --

22· ·first of all, thank you for your explanation and

23· ·clarification.· That's very helpful.· Given the

24· ·updated submissions from the Company, do those

25· ·submissions satisfy in whole your concerns that you
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·1· ·expressed in your October 25th memorandum?

·2· · · · A.· ·They do, but we wanted to have those

·3· ·comments on the record given the original filing.

·4· ·And I think that the Company still reserves the --

·5· ·they may still intend to file again in six months.

·6· · · · Q.· ·Okay.· All right.

·7· · · · A.· ·I'm sorry.· Did that answer your question?

·8· · · · Q.· ·I believe it did.· Okay.· Thank you very

·9· ·much, Mr. Mangelson.

10· · · · · · · · · MS. CLARK:· And is there anything

11· ·further from the Office on this docket?

12· · · · · · · · · MR. OLSEN:· Nothing further.· Thank

13· ·you.

14· · · · · · · · · OFFICER REIF:· Okay.· We'll move

15· ·forward to Docket 16-057-12, and this is the Low

16· ·Income Assistance/Energy Assistance Rate Docket.

17· · · · · · · · · · · ·EXAMINATION

18· ·BY MS. CLARK:

19· · · · Q.· ·Thank you.· The Company will again call

20· ·Mr. Mendenhall.· And again for clarity of record,

21· ·would you please state your name, title, and

22· ·business address?

23· · · · A.· ·Yes.· My name is Kelly B. Mendenhall.· My

24· ·title is general manager of regulatory affairs, and

25· ·my address is 333 South State Street, Salt Lake
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·1· ·City, Utah.

·2· · · · Q.· ·And was the Application and its

·3· ·attachments, were those prepared by you or under

·4· ·your direction?

·5· · · · A.· ·Yes, they were.

·6· · · · Q.· ·Do you have any corrections to the

·7· ·Application or any of the accompanying exhibits?

·8· · · · A.· ·Yes.· So Exhibit 1.5 -- this is, once

·9· ·again, the consolidated tariff sheets and I'd just

10· ·like to correct the changes that were made in the

11· ·Energy Efficiency Docket and then the impact they

12· ·have on this Combined Tariff Sheet.· So if we go to

13· ·Exhibit 1.5 -- and once again, we have proposed

14· ·legislative rates -- and I'll just walk you through

15· ·the changes.

16· · · · · · ·So moving down to the third line, DSM

17· ·Amortization, that rate should be all the way

18· ·across.· All four rates should be $.19054.· Then if

19· ·we move down to Distribution Non-Gas Rate, moving

20· ·from left to right, first column, Summer Rates:

21· ·First 45 decatherms, that number should be $2.06573.

22· ·Next column, Summer Rates:· All Over 45 decatherms

23· ·should be $0.98789.· Moving over one column, Winter

24· ·Rates:· First 45 decatherms should be $2.73699.· And

25· ·the last column, Winter Rates:· All Over 45
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·1· ·decatherms should be $1.65916.· Then moving down to

·2· ·the Total Rate, first column, Summer Rates:· First

·3· ·45 decatherms should be $6.58994.· Next column,

·4· ·Summer Rates:· All Over 45 decatherms should be

·5· ·$5.51210.· Next column, Winter Rates:· First 45

·6· ·decatherms should be $7.89007.· And last column,

·7· ·Winter Rates:· All Over 45 decatherms should be

·8· ·$6.81224.· And that's all the corrections I have in

·9· ·this docket.

10· · · · Q.· ·Mr. Mendenhall, would you adopt as your

11· ·testimony today the Application and the accompanying

12· ·exhibits as corrected?

13· · · · A.· ·Yes, I would.

14· · · · · · · · · MS. CLARK:· The company would move to

15· ·admit the Application and accompanying exhibits, 1.1

16· ·through 1.5 as corrected.

17· · · · · · · · · OFFICER REIF:· Any objection?

18· · · · · · · · · MR. JETTER:· No objection.

19· · · · · · · · · MR. OLSEN:· No objection.

20· · · · · · · · · OFFICER REIF:· They're admitted.

21· ·BY MS. CLARK:

22· · · · Q.· ·Thank you.· Mr. Mendenhall, would you

23· ·please summarize the relief the Company requests in

24· ·this docket?

25· · · · A.· ·I would love to.· So in this docket, the
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·1· ·Company is asking for a tariff change and an

·2· ·adjustment to the Low Income Assistance/Energy

·3· ·Assistance Rate.· So the change to the rate that is

·4· ·being charged to collect the funds that will be used

·5· ·for this program will result in a $.16 or 2/100 of a

·6· ·percent reduction to the typical customer's bill.

·7· · · · · · ·The Company, at the same time, is

·8· ·proposing to increase the Annual Energy Assistance

·9· ·Credit to those who qualify to $70 per year, and it

10· ·is projected that there will be $1.8 million

11· ·available for this program during the 2016-2017

12· ·winter heating season.· And based on projected

13· ·participation, it's anticipated that we'll be able

14· ·to increase the credit going to customers to $70 to

15· ·help them pay their bills during the winter heating

16· ·season.· And the Company is proposing that these

17· ·changes be made effective November 1, 2016.· That

18· ·concludes my summary.

19· · · · · · · · · MS. CLARK:· Mr. Mendenhall is

20· ·available for further questioning.

21· · · · · · · · · OFFICER REIF:· Any questions?

22· · · · · · · · · MR. JETTER:· No questions from the

23· ·Division.· Thank you.

24· · · · · · · · · MR. OLSEN:· No questions from the

25· ·Office.· Thank you.
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·1· · · · · · · · · MS. CLARK:· That concludes the

·2· ·Company's presentation of evidence.

·3· · · · · · · · · OFFICER REIF:· Thank you.

·4· · · · · · · · · · · ·EXAMINATION

·5· ·BY MR. JETTER:

·6· · · · Q.· ·Thank you.· The Division will call its

·7· ·witness, Mr. Douglas Wheelwright.· Will you please

·8· ·state your name and occupation for the record.

·9· · · · A.· ·My name is Douglas D. Wheelwright.· I'm a

10· ·technical consultant for the Division of Public

11· ·Utilities.

12· · · · Q.· ·Thank you.· And have you had the

13· ·opportunity to review the Application made by the

14· ·Company in this docket, as well as the other filings

15· ·that have corrected a few, I believe, mathematical

16· ·errors in this docket?

17· · · · A.· ·Yes, I have.

18· · · · Q.· ·And did you create and cause to be filed

19· ·with the Commission an Action Request Response dated

20· ·October 25th, 2016?

21· · · · A.· ·Yes, I did.

22· · · · Q.· ·And with respect to the issues in this

23· ·docket that are reflected in that document, are

24· ·there any edits or corrections that you would like

25· ·to make to that?
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·1· · · · A.· ·No.

·2· · · · Q.· ·And do the comments regarding the issues

·3· ·in this docket reflected in the October 25th, 2016

·4· ·Action Request Response continue to accurately

·5· ·reflect the opinion of the Division?

·6· · · · A.· ·Yes, they do.

·7· · · · Q.· ·And have you prepared a brief statement

·8· ·for this docket?

·9· · · · A.· ·Yes.

10· · · · Q.· ·Please, go ahead.

11· · · · A.· ·Thank you.· Docket 16-057-12 is a request

12· ·to adjust the Low Income Assistance component of the

13· ·DNG rates and increase the annual assistance amount

14· ·available to qualifying customers.· The Division has

15· ·reviewed and supports the Application as submitted

16· ·by the Company and agrees that the annual credit

17· ·should be increased from $61.50 to $70.00.· If this

18· ·docket is approved individually, a typical GS

19· ·customer will see a decrease of $.16 in their annual

20· ·bill.· This program does not require an audit of the

21· ·individual entries and does not require interim

22· ·approval.

23· · · · · · ·The Division believes that the requested

24· ·changes are in the public interest and represent

25· ·just and reasonable rates.· And that concludes my
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·1· ·summary.

·2· · · · · · · · · MR. JETTER:· Thank you.· I have no

·3· ·further questions for Mr. Wheelwright.· He's

·4· ·available for cross-examination.

·5· · · · · · · · · OFFICER REIF:· Thank you.· Any

·6· ·questions?

·7· · · · · · · · · MS. CLARK:· No questions.

·8· · · · · · · · · MR. OLSEN:· No questions.

·9· · · · · · · · · OFFICER REIF:· Thank you for your

10· ·testimony, Mr. Wheelwright.· Anything further from

11· ·the Division?

12· · · · · · · · · MR. JETTER:· No, your Honor.

13· · · · · · · · · MR. OLSEN:· The Office doesn't intend

14· ·to call any witnesses in this docket.· Thank you.

15· · · · · · · · · OFFICER REIF:· Okay.· Thank you.

16· ·Anything further before we move on?· All right.

17· ·We'll hear now Docket 16-057-13.· This is the

18· ·Infrastructure Rate Adjustment docket.

19· · · · · · · · · · · ·EXAMINATION

20· ·BY MS. CLARK:

21· · · · Q.· ·The Company calls Mr. Jordan Stephenson.

22· ·Mr. Stephenson, you have been previously sworn.

23· ·Would you please state your name, title, and

24· ·business address for the record.

25· · · · A.· ·Yes.· My name is Jordan Stephenson.· I'm a
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·1· ·senior regulatory affairs analyst.· My address is

·2· ·333 South State, Salt Lake City, Utah.

·3· · · · Q.· ·Mr. Stephenson, was the Application and

·4· ·the accompanying exhibits prepared by you or under

·5· ·your direction?

·6· · · · A.· ·Yes.

·7· · · · Q.· ·Do you have any corrections to the

·8· ·Application or any of the accompanying exhibits?

·9· · · · A.· ·Yes.· Exhibit 1.6 is the Combined Tariff

10· ·Sheets.· And similar to previous dockets today, I

11· ·have some changes related to the DSM amortization

12· ·rate on the GS rate schedule, which is page 2-2.

13· ·And this change applies to both the legislative and

14· ·proposed copies of this tariff sheet.

15· · · · · · ·And so beginning with the DSM Amortization

16· ·row, in the first column, the Summer Rates:· First

17· ·45 decatherms, that rate should read $.19054.· And

18· ·that change applies to each rate on this row from

19· ·left to right.· So both Summer Rates and both Winter

20· ·Rates should read $.19054.

21· · · · · · ·And continuing down to the Distribution

22· ·Non-gas Rate, on the Summer:· First 45 decatherms

23· ·column, it should read $2.06573.· And in the Summer:

24· ·All Over 45 decatherms, it should read .19 -- sorry,

25· ·$.98789.· Under Winter Rates:· The First 45
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·1· ·decatherms, it should read $2.73699.· And Winter

·2· ·Rates:· All Over 45 decatherms should read $1.65916.

·3· · · · · · ·And then the final row to change would be

·4· ·the Total Rate.· And under the Summer:· First 45

·5· ·decatherms, it should read $6.58994, and under

·6· ·Summer Rates:· All Over 45 decatherms, it should

·7· ·$5.51210.· And under Winter Rates:· The First 45

·8· ·decatherms, it should read $7.89007, and Winter

·9· ·Rates:· All Over 45 decatherms should read $6.81224.

10· ·And that completes the corrections.

11· · · · Q.· ·Would you adopt today as your testimony

12· ·the Application and accompanying Exhibits, 1.1

13· ·through 1.6 as corrected?

14· · · · A.· ·Yes.

15· · · · · · · · · MS. CLARK:· The Company would move

16· ·for admission of the Application and Exhibits 1.1

17· ·through 1.6 as corrected on the record today.

18· · · · · · · · · OFFICER REIF:· Thank you.· Any

19· ·objection?

20· · · · · · · · · MR. JETTER:· No objections.

21· · · · · · · · · MR. OLSEN:· No objections.

22· · · · · · · · · OFFICER REIF:· They're admitted.

23· ·BY MS. CLARK:

24· · · · Q.· ·Thank you.· Mr. Stephenson, would you

25· ·please summarize the relief the Company is
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·1· ·requesting in this docket?

·2· · · · A.· ·Yes.· In this docket, the Company seeks to

·3· ·change the Infrastructure Rate Adjustment to include

·4· ·investment related to high-pressure and intermediate

·5· ·high-pressure infrastructure replacement projects

·6· ·that were in service as of September 29th, 2016.

·7· · · · · · ·The majority of the incremental

·8· ·investments since the last Tracker filing comes from

·9· ·the Feeder Line 6 and 24 projects.· The Company is

10· ·requesting a $6.3 million-dollar increase in annual

11· ·revenue related to this investment, resulting in an

12· ·unadjusted revenue requirement of $17.2 million if

13· ·approved.· If approved, this would result in an

14· ·increase of $4.94 per year or .7 percent paid by a

15· ·typical customer using 80 decatherms per year.· And

16· ·this concludes my summary.

17· · · · · · · · · MS. CLARK:· Mr. Stephenson is

18· ·available for further questioning.

19· · · · · · · · · MR. JETTER:· No questions from the

20· ·Division.

21· · · · · · · · · MR. OLSEN:· No questions.

22· · · · · · · · · OFFICER REIF:· Ms. Clark, I have a

23· ·question.· I'm not sure if it's a question that

24· ·Mr. Stephenson wants to address, but it is a

25· ·question that we have for Questar related to the
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·1· ·filing -- whether the current filing recognizes

·2· ·Path's potential impact on the incremental revenue

·3· ·requirement in this docket.· Path being the Path

·4· ·Legislation.

·5· · · · · · · · · THE WITNESS:· I can speak to that.

·6· ·So that was the law that included bonus depreciation

·7· ·rates and, yes, that law is included in the

·8· ·calculation in this docket.

·9· · · · · · · · · OFFICER REIF:· Thank you very much.

10· ·We appreciate that clarification.· Mr. Jetter?

11· · · · · · · · · · · ·EXAMINATION

12· ·BY MR. JETTER:

13· · · · Q.· ·Thank you, your Honor.· The Division would

14· ·call its witness in this docket, Mr. Eric Orton.

15· ·Mr. Orton, would you please state your name and

16· ·occupation for the record?

17· · · · A.· ·My name is Eric Orton.· I'm a technical

18· ·consultant for the Division of Public Utilities.

19· · · · Q.· ·Thank you.· And in the course of your

20· ·employment as a technical consultant for the

21· ·Division of Public Utilities, have you had the

22· ·opportunity to review the Application filed by the

23· ·Company in this docket, as well as the corrections

24· ·to that Application that were made after the filing?

25· · · · A.· ·Yes.
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·1· · · · Q.· ·And did you create and cause to be filed

·2· ·with the Commission an Action Request Response dated

·3· ·October 25th, 2016 in this docket?

·4· · · · A.· ·That's correct.

·5· · · · Q.· ·Are there any corrections or edits you'd

·6· ·like to make to that?

·7· · · · A.· ·No, I believe it's accurate.

·8· · · · Q.· ·Would you adopt the statements in there as

·9· ·your testimony today?

10· · · · A.· ·I would.

11· · · · · · · · · MR. JETTER:· With that, I'd like to

12· ·move to enter the Action Request Response dated

13· ·October 25th, 2016 in Docket Number 16-057-13 into

14· ·this docket.

15· · · · · · · · · OFFICER REIF:· Any objection?

16· · · · · · · · · MS. CLARK:· No objection.

17· · · · · · · · · MR. OLSEN:· No objection.

18· · · · · · · · · OFFICER REIF:· Admitted.

19· · · · · · · · · MR. JETTER:· Thank you, your Honor.

20· ·BY MR. JETTER:

21· · · · Q.· · Mr. Orton, would you like to give a brief

22· ·summary of the Division's position?

23· · · · A.· ·I would.· Thank you.· In the last general

24· ·rate case order, the Company was allowed to continue

25· ·the Infrastructure Tracker Pilot Program and collect
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·1· ·the revenue requirement associated with this

·2· ·infrastructure plan investment.· As a result, in

·3· ·this filing, the Company totals its infrastructure

·4· ·investment placed into service since its last filing

·5· ·last year through the end of September this year.

·6· · · · · · ·The Company now proposes to collect the

·7· ·revenue requirement associated with this investment

·8· ·amount in rates.· The result is a request for and

·9· ·increase of approximately $6.3 million.· This

10· ·amount, in addition to what is already allowed in

11· ·rates, provides a total proposed revenue requirement

12· ·of $17.2 million.

13· · · · · · ·Based on the Division's review, the

14· ·Application appears compliant with the Commission's

15· ·order.· The rates are just, reasonable, and in the

16· ·public interest.· Therefore, we recommend that the

17· ·Application be approved on an interim basis until

18· ·the Division can complete an audit, at which time we

19· ·will make a final recommendation to the Commission.

20· ·That concludes my remarks.· Thank you.

21· · · · · · · · · MR. JETTER:· Thank you, Mr. Orton.  I

22· ·have no further questions and Mr. Orton is available

23· ·for questions from the other parties.

24· · · · · · · · · OFFICER REIF:· Any questions?

25· · · · · · · · · MS. CLARK:· No questions.
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·1· · · · · · · · · MR. OLSEN:· No questions.· Thank you.

·2· · · · · · · · · OFFICER REIF:· Mr. Orton, thank you

·3· ·for your testimony.

·4· · · · · · · · · THE WITNESS:· Thank you.

·5· · · · · · · · · OFFICER REIF:· Does the Office have

·6· ·anything they would like to address in this docket?

·7· · · · · · · · · MR. OLSEN:· We do not.· Thank you.

·8· · · · · · · · · OFFICER REIF:· We'll move on to the

·9· ·last docket, 16-057-14.· This is the Daily Imbalance

10· ·Charge docket.

11· · · · · · · · · · · ·EXAMINATION

12· ·BY MS. CLARK:

13· · · · Q.· ·Thank you.· The Company calls, once again,

14· ·Mr. Mendenhall.· And, for the last time today, would

15· ·you please state your name, your title, and your

16· ·business address for clarity of the record?

17· · · · A.· ·Yes.· My name is Kelly B. Mendenhall.· My

18· ·title is general manager of regulatory affairs, and

19· ·my address is 333 South State Street, Salt Lake

20· ·City, Utah.

21· · · · · · · · · OFFICER REIF:· Mr. Mendenhall, I'm

22· ·sorry to interrupt, but I don't think your

23· ·microphone is on.

24· ·BY MS. CLARK:

25· · · · Q.· ·Mr. Mendenhall, were the Application and
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·1· ·accompanying exhibits in this docket prepared by you

·2· ·or under your direction?

·3· · · · A.· ·Yes, they were.

·4· · · · Q.· ·And do you have any corrections to this

·5· ·Application or the Company exhibits?

·6· · · · A.· ·I'm happy to say that I have no

·7· ·corrections in this case docket.

·8· · · · Q.· ·And would you adopt the Application and

·9· ·accompanying exhibits as your testimony today?

10· · · · A.· ·Yes, I would.

11· · · · · · · · · MS. CLARK:· The Company would move to

12· ·admit the Application and accompanying exhibits, 1.1

13· ·through 1.3 into the record.

14· · · · · · · · · OFFICER REIF:· Any objection?

15· · · · · · · · · MR. JETTER:· No objection.

16· · · · · · · · · MR. OLSEN:· No objection.

17· · · · · · · · · OFFICER REIF:· They're admitted.

18· ·BY MS. CLARK:

19· · · · Q.· ·Thank you.· Mr. Mendenhall, would you

20· ·please summarize the relief the Company requests in

21· ·this docket?

22· · · · A.· ·Sure.· In this docket, the Company seeks

23· ·to update the Daily Transportation Imbalance Charge

24· ·using the historical data for the 12-months ended

25· ·August 2016.· This update is done pursuant to
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·1· ·Paragraph 4J of the Utah Public Commission order

·2· ·dated November 9th, 2015 in Docket 14-057-31.

·3· · · · · · ·Based on the most recent historical data,

·4· ·the Company is proposing to slightly increase the

·5· ·rate by 2/10 of a penny to $.8.125 per decatherm.

·6· ·This rate will be assessed to daily imbalances

·7· ·outside of a 5 percent tolerance on transportation

·8· ·customers.· And the Company is proposing that this

·9· ·rate be made effective November 1st, 2016.· That

10· ·concludes my summary.

11· · · · · · · · · MS. CLARK:· The Company has no

12· ·further questions for Mr. Mendenhall, and he's

13· ·available for questions from other parties.

14· · · · · · · · · OFFICER REIF:· Any questions?

15· · · · · · · · · MR. JETTER:· No questions.· Thank

16· ·you.

17· · · · · · · · · MR. OLSEN:· No questions.· Thank you.

18· · · · · · · · · OFFICER REIF:· Thank you.

19· ·Mr. Jetter?

20· · · · · · · · · · · ·EXAMINATION

21· ·BY MR. JETTER:

22· · · · Q.· ·The Division in this docket will call

23· ·Mr. Douglas Wheelwright.· Mr. Wheelwright, would you

24· ·please state your name and occupation for the record

25· ·in this docket?
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·1· · · · A.· ·My name is Douglas D. Wheelwright.· I'm a

·2· ·technical consultant for the Division of Public

·3· ·Utilities.

·4· · · · Q.· ·Thank you.· And in the course of your

·5· ·employment with the Division of Public Utilities,

·6· ·have you had an opportunity to review the

·7· ·Application filed in this docket by the Company?

·8· · · · A.· ·Yes, I have.

·9· · · · Q.· ·And did you create and cause to be filed

10· ·with the Commission an Action Request Response from

11· ·the Division of Public Utilities dated October 25th,

12· ·2016?

13· · · · A.· ·Yes, I did.

14· · · · Q.· ·And with respect to the portions of that

15· ·document relevant to this docket, do you have any

16· ·corrections or edits you'd like to make?

17· · · · A.· ·No.

18· · · · Q.· ·And with respect to the entirety of that

19· ·document with the corrections that we have made

20· ·earlier today, would you adopt it all as your

21· ·testimony?

22· · · · A.· ·Yes, I would.

23· · · · · · · · · MR. JETTER:· Thank you.· I'd like to

24· ·move at this time to enter into the record the

25· ·Action Request Response of the Division of Public
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·1· ·Utilities filed in Dockets 09, 10, 12, and 14 today.

·2· ·And I guess I would move to enter that into this

·3· ·docket and, probably retroactively, if I might, to

·4· ·the other dockets as well.

·5· · · · · · · · · OFFICER REIF:· Any objections?

·6· · · · · · · · · MS. CLARK:· No objections.

·7· · · · · · · · · MR. OLSEN:· No objections.

·8· · · · · · · · · OFFICER REIF:· They're admitted.

·9· · · · · · · · · MR. JETTER:· Thank you.

10· · · · · · · · · OFFICER REIF:· It's admitted.

11· ·BY MR. JETTER:

12· · · · Q.· ·And have you prepared a brief statement

13· ·summarizing the Division's position in this docket?

14· · · · A.· ·Yes, I have.

15· · · · Q.· ·Please, go ahead.

16· · · · A.· ·Thank you.· Docket Number 16-057-14, known

17· ·as the Transportation Imbalance Charge, was

18· ·established to charge transportation customers for

19· ·the supplier non-gas services that are being used on

20· ·the Questar gas system.

21· · · · · · ·The calculation of this rate is based on a

22· ·methodology approved in Docket 14-057-31 and is to

23· ·be adjusted with each pass-through filing and in the

24· ·next General Rate case.· The current calculation

25· ·includes the actual volumes for the 12 months ending
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·1· ·August 2016 and represents an increase from $07.955

·2· ·per decatherm to $08.125 per decatherm.· This rate

·3· ·applies to transportation customers that are taking

·4· ·service under MT, TS and FT-1 rate schedules, and

·5· ·any amount collected under the rate is credited to

·6· ·GS customers through the 191 Account.· This rate

·7· ·applies only to the customer's daily nominations

·8· ·that are outside the plus or minus 5 percent daily

·9· ·tolerance limit.· Transportation customers can

10· ·minimize and possibly avoid this charge through

11· ·accurate daily gas nominations.

12· · · · · · ·The current imbalance charge has only been

13· ·in place since February 2016, and it does appear

14· ·that the nominations of many customers have become

15· ·more accurate since this rate was imposed.· The

16· ·Division recommends the proposed rate be approved on

17· ·an interim basis until a full audit of the

18· ·individual entries can be completed.

19· · · · · · ·In summary, the Division supports and

20· ·recommends approval of the rate changes requested in

21· ·all six of the dockets discussed today.· The

22· ·Division would recommend approval of five of the

23· ·dockets on an interim basis until an audit of the

24· ·individual entries can be completed.· As mentioned

25· ·previously, the Low Income Docket No. 16-057-12 does
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·1· ·not need interim approval.

·2· · · · · · ·While each docket had been presented

·3· ·independently, the Division has completed a summary

·4· ·of the combined impact of all the proposed changes.

·5· ·With increases in the Pass-Through and

·6· ·Infrastructure Tracker Dockets and decreases in the

·7· ·CET, DSM, and Low Income dockets, if all six dockets

·8· ·are approved, a typical GS customer will see a net

·9· ·increase of approximately $0.41 per year or

10· ·.06 percent increase from the rates currently in

11· ·effect.

12· · · · · · ·The Division believes the requested

13· ·changes are in the public interest and represent

14· ·just and reasonable rates.· And that concludes my

15· ·summary.

16· · · · · · · · · MR. JETTER:· Thank you.· The Division

17· ·has no further questions for Mr. Wheelwright, and

18· ·he's available for cross-examination.

19· · · · · · · · · OFFICER REIF:· Any questions?

20· · · · · · · · · MS. CLARK:· No questions.

21· · · · · · · · · MR. OLSEN:· No questions.· Thank you.

22· · · · · · · · · OFFICER REIF:· Thank you for your

23· ·testimony, Mr. Wheelwright.· Does the Office have

24· ·anything they would like to add?

25· · · · · · · · · MR. OLSEN:· No, your Honor, not at
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·1· ·this time.· Thank you.

·2· · · · · · · · · OFFICER REIF:· All right.· So that

·3· ·concludes our hearing on this matter.

·4· · · · · · · · · MS. CLARK:· The one matter the

·5· ·Company would like to raise on the record -- given

·6· ·the changes to the Combined Tariff Sheets that were

·7· ·described in each of the dockets today -- the

·8· ·Company would propose to file today Combined Tariff

·9· ·Sheets for the review of the parties in the

10· ·Commission to ensure that there is no confusion.

11· · · · · · · · · OFFICER REIF:· I'm sure we can

12· ·address that.· Is there anything else that the

13· ·Company is requesting?

14· · · · · · · · · MS. CLARK:· No.· I just wanted to

15· ·raise that in the event that anyone had opinions or

16· ·desired on-the-record discussions on the matter.

17· · · · · · · · · OFFICER REIF:· Since today is October

18· ·31st and tomorrow is the 1st and that's your

19· ·requested effective date, might the Company also be

20· ·seeking a bench order today?

21· · · · · · · · · MS. CLARK:· The Company would be

22· ·seeking a bench order today.· Thank you.

23· · · · · · · · · OFFICER REIF:· With that in mind,

24· ·we'll be in recess for a few minutes and come back

25· ·and give you our ruling on that.· Thank you.
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·1· · · · · · · · · · (A brief recess was taken.)

·2· · · · · · · · · OFFICER REIF:· To address the

·3· ·Company's first request to file revised tariffs,

·4· ·that request is granted, so we'll be expecting those

·5· ·today.· Secondly, addressing the motion for a bench

·6· ·ruling, we are going to address that in two

·7· ·different ways, because we have interim rates and

·8· ·not interim rates.· So we'll address the interim

·9· ·rates first.

10· · · · · · · · · · Based on the Application filed in

11· ·Docket Numbers 16-057-09, 10, 11, 13, and 14, the

12· ·Division's and the Office's comments, and the testimony

13· ·presented at hearing, the Commission concludes that it

14· ·is just, reasonable, and in the public interest to

15· ·approve the previously identified Applications.· The

16· ·rates are approved on an interim basis as modified by

17· ·the testimony and exhibits, pending Division's --

18· ·excuse me -- pending the Division's forthcoming audit

19· ·and are approved effective November 1st, 2016.

20· · · · · · · · · · In addition, based on the Application

21· ·filed in Docket Number 16-057-12, the Division's and

22· ·the Office's comments, and the testimony presented at

23· ·hearing, the Commission concludes that it is just,

24· ·reasonable, and in the public interest to approve the

25· ·Application.· The approval is effective November 1st,
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·1· ·2016.· This bench order will be memorialized in a

·2· ·written order following this hearing.· We are

·3· ·adjourned.· Thank you very much.

·4· · · · (The proceedings concluded at 10:15 a.m.)

·5

·6

·7

·8

·9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

http://www.litigationservices.com


Page 58
·1· · · · · · · · · · REPORTER'S CERTIFICATE

·2· · · · STATE OF UTAH· · )

·3· · · · COUNTY OF SUMMIT )

·4

·5· · · · · · · · · I, Mary R. Honigman, a Registered

·6· ·Professional Reporter, hereby certify:

·7· · · · · · · · · THAT the foregoing proceedings were

·8· ·taken before me at the time and place set forth in

·9· ·the caption hereof; that the witness was placed

10· ·under oath to tell the truth, the whole truth, and

11· ·nothing but the truth; that the proceedings were

12· ·taken down by me in shorthand and thereafter my

13· ·notes were transcribed through computer-aided

14· ·transcription; and the foregoing transcript

15· ·constitutes a full, true, and accurate record of

16· ·such testimony adduced and oral proceedings had, and

17· ·of the whole thereof.

18· · · · · · · · · I have subscribed my name on this 6th

19· ·day of November, 2016.

20

21· · · · · · · · · · · · · ____________________________
· · · · · · · · · · · · · · · · ·Mary R. Honigman
22· · · · · · · · · · · ·Registered Professional Reporter
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 1                       PROCEEDINGS
 2                  OFFICER REIF:  Good morning,
 3   everyone.  I'm Melanie Reif.  I'm the administrative
 4   law judge for the Utah Public Service Commission.
 5   And this morning we are convened to hear several
 6   matters -- six in total, in fact -- and I will go
 7   through those very briefly.
 8                    The first docket is 16-057-09 in the
 9   Matter of the Pass-Through Application of Questar Gas
10   Company for an Adjustment in Rates and Charges for
11   Natural Gas Service in Utah.  That will be followed by
12   Docket 16-057-10 in the Matter of the Application of
13   Questar Gas Company to Amortize the Conservation
14   Enabling Tariff Balancing Account.  Docket 16-057-11 in
15   the Matter of the Application of Questar Gas Company to
16   Amortize the Demand Side Management/Energy Efficiency
17   Deferred Account Balance.  Docket 16-057-12 in the
18   Matter of the Application of Questar Gas Company for a
19   Tariff Change and Adjustment to the Low Income
20   Assistance/Energy Assistance Rate.  Docket 16-057-13 in
21   the Matter of the Application of Questar Gas Company to
22   Change the Infrastructure Rate Adjustment.  Finally,
23   Docket 16-057-14 in the Matter of the Application of
24   Questar Gas Company for an Adjustment to the Daily
25   Imbalance Charge.
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 1                    As we discussed before we went on the
 2   record this morning, we will proceed in this hearing in
 3   order of the dockets that were referenced.  That said,
 4   I'd be happy to swear those individuals in at one time
 5   who will be testifying throughout this hearing.
 6                    And so let's go ahead and start by
 7   taking appearances, starting with Questar.
 8                  MS. CLARK:  Thank you.  Jenniffer
 9   Nelson Clark on the behalf of the Company.  And I
10   have with me Austin Summers, who will be testifying
11   in the Pass-Through Docket 16-057-09.  I also have
12   with me Kelly Mendenhall, who will be testifying on
13   behalf of the Company in the 10 docket, the 11
14   docket, the 12 docket, and the 14 docket.  And then
15   we have Jordan Stephenson here, who will testify on
16   the 13 docket.
17                  OFFICER REIF:  Thank you.
18                  MR. JETTER:  Thank you.  Good
19   morning.  I'm just Justin Jetter, and I'm here
20   representing the Utah Division of Public Utilities.
21   With me at counsel table is Doug Wheelwright with
22   the Division, and he will be testifying today in
23   dockets ending in 09, 12 and 14.  I also have in the
24   room today with us for the Division, Eric Orton, who
25   will testify in Docket 13, and Carolyn Roll, who
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 1   will testify in Docket 11.
 2                  OFFICER REIF:  Thank you.
 3                  MR. OLSEN:  Thank you.  I'm Rex Olsen
 4   on behalf of the Office.  With me at counsel table
 5   is Gavin Mangelson who will by testifying on
 6   16-057-11.  Also with me in the room here is Danny
 7   Martinez, who will be available if there are
 8   questions for the dockets which he reviewed.  But
 9   presently we only expect testimony on 057-11.
10                  OFFICER REIF:  Thank you, everyone.
11   So at this time, let's go ahead and swear everyone
12   in at one time.  And so if you could -- if you are
13   planning to testify or if you may be testifying --
14   if you would go ahead and raise your right hand and
15   identify yourself.
16                    Let's start with Kelly Mendenhall,
17   just for the record, so that she can get all of the
18   names of everyone who is being sworn in.  Would you go
19   ahead and state your name, please.
20                  MR. MENDENHALL:  Kelly B. Mendenhall.
21                  MR. SUMMERS:  Austin Summers.
22                  MR. STEPHENSON:  Jordan Stephenson.
23                  MR. WHEELWRIGHT:  Douglas
24   Wheelwright.
25                  MR. ORTON:  Eric Orton.
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 1                  MS. ROLL:  Carolyn Roll, R-o-l-l.
 2                  MR. MANGELSON:  Gavin Mangelson.
 3                  MR. MARTINEZ:  Dan Martinez.
 4                  OFFICER REIF:  Okay.  Very good.  So
 5   we'll do the swearing in now.
 6  KELLY MENDENHALL, AUSTIN SUMMERS, JORDAN STEPHENSON,
 7   DOUGLAS WHEELWRIGHT, ERIC ORTON, CAROLYN ROLL, and
 8                     GAVIN MANGELSON,
 9  having been first duly sworn to tell the truth, were
10           examined and testified as follows:
11                  OFFICER REIF:  Thank you.
12                  MS. CLARK:  Before we begin, did we
13   want to address the issue of the tariff filing and
14   corrections that we talked about before going on the
15   record?
16                  OFFICER REIF:  Do you want to address
17   that when we get to the 11 docket or --
18                  MS. CLARK:  We can do that, sure.
19                  OFFICER REIF:  Let's do that when we
20   get to the 11 docket.  So right now, we're going to
21   begin with Docket 16-057-09.  This is the
22   Pass-Through docket.
23                  MS. CLARK:  The Company calls Austin
24   Summers.
25                       EXAMINATION
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 1   BY MS. CLARK:
 2        Q.   Mr. Summers, would you please state your
 3   name and business address for the record?
 4        A.   My name is Austin Summers.  My address is
 5   333 South State Street, Salt Lake City, Utah.
 6        Q.   Please identify your employer and the
 7   title you hold.
 8        A.   My employer is Questar, and I am the
 9   supervisor of regulatory affairs.
10        Q.   And was the Application in Docket
11   16-057-09 prepared by you or under your direction?
12        A.   Yes.
13        Q.   And do you have any corrections to that
14   docket or that Application or its attachments today?
15        A.   I do.  I have a correction to Exhibit
16   1.11.  This is the Combined Tariff Sheets that would
17   go into effect if all of the dockets today were
18   approved.  I'm sure we'll hear more about this in
19   Docket 11, but just for the record, I want to
20   clarify or correct the rates on three lines.  In
21   this exhibit, there are legislative and clean tariff
22   sheets, and I'm just going to correct the GS sheet,
23   which is the first -- the first tariff sheet that
24   comes up.  It's the only one that's affected.
25             So if you're looking at the GS rate
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 1   schedule, on the DSM Amortization line, the third
 2   line down, in the Summer Rates:  The First 45
 3   decatherms, it should be $.19054.  And that rate is
 4   actually the same all across that line.  So in the
 5   Summer Rates:  All Over 45 decatherms and the Winter
 6   Rates, both columns, the number is $.19054.
 7             At the bottom of that section on the
 8   Distribution Non-Gas Rate in the Summer Rates:
 9   First 45 decatherms, the total there is $2.06573.
10   Summer Rates:  All Over 45 decatherms, the total is
11   $0.98789.  In the Winter Rates:  First 45
12   decatherms, it is $2.73699.  And in the Winter
13   Rates:  All Over 45 decatherms, the total is
14   $1.65916.
15             If we jump down to the bottom of the
16   number section there on the Total Rate line, the
17   Summer Rates:  First 45 decatherms total is
18   $6.58994.  The Summer Rates:  All Over 45 decatherms
19   is $5.51210.  The Winter Rates:  First 45 decatherms
20   is $7.89007.  And the Winter Rates:  All Over 45
21   decatherms is $6.81224.  And that is all of the
22   corrections.
23        Q.   With those corrections, do you adopt the
24   Application and its attachments as your testimony
25   today?
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 1        A.   Yes.
 2                  MS. CLARK:  The Company would move to
 3   admit the Application in this matter, along with
 4   Exhibits 1.1 through 1.11 with the corrections
 5   Mr. Summers testified to today.
 6                  OFFICER REIF:  Any objection?
 7                  MR. JETTER:  No objection.
 8                  MR. OLSEN:  No objection.
 9                  OFFICER REIF:  They're admitted.
10   BY MS. CLARK:
11        Q.   Thank you.  Mr. Summers, would you please
12   summarize the relief the Company is requesting in
13   the docket?
14        A.   Yes.  In this Pass-Through docket, Questar
15   respectfully asks the Utah Public Service Commission
16   for approval of $555,194,299 in Utah Gas cost
17   coverage.  This represents an overall increase of
18   $7,279,000.  The components of the increase are:
19   First, an increase of $7,432,000 in commodity costs.
20   And second, a decrease of $153,000 in supplier
21   non-gas costs.  This request includes an
22   amortization of the commodity portion of the actual
23   August 2016 over-collected 191 Account balance of
24   $25,013,313 by a $23.26 cents per decatherm credit
25   surcharge.  The Company is also requesting an
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 1   amortization of under-collected SNG costs.
 2             The combination of relatively fixed SNG
 3   costs and warm weather last winter caused the SNG
 4   balance to be under collected by $3,898,000, which
 5   leads to the debt amortization charges shown on
 6   Exhibit 1.6, page 3.  The cost of purchased gas was
 7   developed using forecasted gas prices from both Pure
 8   Energy Group and Cambridge Energy Research
 9   Associates.  If this Application is approved, a
10   typical Utah GS customer using 80 decatherms per
11   year would see an increase of $5.40 or a total
12   annual increase of about .79 percent.
13             These rates are just, reasonable, and in
14   the public interest.  Therefore, we request the
15   rates proposed in the Commodity and SNG Rates be
16   allowed to go into effect November 1st, 2016.
17                  MS. CLARK:  Mr. Summers is available
18   for further examination.
19                  OFFICER REIF:  Any questions?
20                  MR. JETTER:  No questions.
21                  MR. OLSEN:  No questions.
22                  MS. CLARK:  The Company has no other
23   witnesses.
24                  OFFICER REIF:  Mr. Jetter?
25                  MR. JETTER:  Thank you.
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 1   Mr. Wheelwright has been sworn in, and I'm just
 2   going to start direct examination.
 3                       EXAMINATION
 4   BY MR. JETTER:
 5        Q.   Mr. Wheelwright, would you please state
 6   your name and occupation for the record?
 7        A.   Douglas D. Wheelwright.  I'm a technical
 8   consultant with the Division of Public Utilities.
 9        Q.   And, Mr. Wheelwright, have you had the
10   opportunity to review the filing made by the Company
11   in this docket?
12        A.   Yes, I have.
13        Q.   And were you also aware of changes that
14   were made just a moment ago by Mr. Summers?
15        A.   Yes.
16        Q.   And did his changes that he made to his
17   company's Application reflect your understanding of
18   the changes that were going to be proposed?
19        A.   Yes, they do.
20        Q.   Did you create and cause to be filed with
21   the Commission an Action Request Response dated
22   October 25th, 2016?
23        A.   Yes, I did.
24        Q.   And with respect to the comments contained
25   in that document that are relevant to this docket,
0013
 1   do you have any edits or corrections that you would
 2   like to make?
 3        A.   No, I do not.
 4        Q.   Have you prepared a brief statement?
 5        A.   Yes, I have.
 6        Q.   Please, go ahead.
 7        A.   Thank you.  Docket 16-057-09, known as the
 8   191 Pass-Through Application, asks for Commission
 9   approval to increase the commodity portion of gas
10   costs by $7.4 million and decrease the supplier
11   non-gas portion of SMG costs by $.1 million for a
12   net increase of $7.3 million.  The primary reason
13   for the increase in the commodity cost is due to the
14   combination of an increase in the forecast price for
15   natural gas purchased, which is partially offset by
16   the amortization of an over-collected balance in the
17   current 191 Account.
18             For the test year, it is anticipated that
19   approximately 58 percent of the total gas
20   requirement will be satisfied from the Wexpro cost
21   of service gas production.  And 42 percent will be
22   purchased through existing contracts along with spot
23   market purchase transactions.
24             Natural gas purchases from third parties
25   continue to be at a lower cost than the gas produced
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 1   from Wexpro.  In this filing, gas purchased from
 2   third parties is projected to be $1.87 per decatherm
 3   lower than the Wexpro cost of service production.
 4   If this docket is approved individually, a typical
 5   GS customer would see an increase of $5.40 in their
 6   annual bill, or an increase of .8 percent.
 7             The Division recommends that those rates
 8   be approved on an interim basis until a full audit
 9   of the 191 Account can be completed.  And that
10   concludes my summary.
11                  MR. JETTER:  Thank you.  I have no
12   further questions from Mr. Wheelwright, and he's
13   available for cross-examination.
14                  OFFICER REIF:  Any questions?
15                  MS. CLARK:  The Company doesn't have
16   any questions.
17                  MR. OLSEN:  No questions.
18                  OFFICER REIF:  Mr. Wheelwright, I
19   have a couple of clarifying questions for you,
20   please.
21                  THE WITNESS:  Yes.
22                       EXAMINATION
23   BY OFFICER REIF:
24        Q.   On the first page of the Action Request
25   Response filed by the Division, in the subject line
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 1   there are four docket numbers referenced and then in
 2   the third line -- second and third lines of the
 3   recommendation portion of the memo -- there is
 4   reference to Docket 16-057-13, which is not
 5   referenced in the subject matter of the earlier
 6   portion of the memo.  I'm just wondering -- is that
 7   a typo, per chance?
 8        A.   Yes, that's a typo.
 9        Q.   Okay.  And so just for clarification,
10   could you let me know -- 16-057 should read --
11   16-057-13 should read --
12        A.   Let's see.  Let me look at this for just a
13   second.  Should be 14.
14        Q.   Okay.  And if you flip -- we're getting a
15   little ahead of ourselves, but -- if you flip
16   through to page 11, there's a reference to, I
17   believe, an old docket, number 15-057-12?
18        A.   Which page?  I'm sorry.
19        Q.   Fifteen.  At the very top.  I think you
20   may be referring to 16-057-10.
21        A.   I've got different numbers.  I believe
22   that's correct.
23        Q.   The 15-057-12?
24        A.   Yes.  Let me check with the Company on
25   that.
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 1        Q.   Okay.  The current docket is 16-057-10?
 2                  MS. CLARK:  To clarify, are we on
 3   page 11 of the memo?
 4                  OFFICER REIF:  Yes, at the very top.
 5                  MS. CLARK:  At the very top.  Thank
 6   you.
 7        A.   I believe that's the correct docket, but
 8   can I get confirmation from the Company on that?
 9        Q.   (Officer Reif)  Okay, sure.  Do you need a
10   moment?
11        A.   Yeah.
12                  OFFICER REIF:  Okay.  We'll be in
13   recess for a moment.
14               (A brief recess was taken.)
                     EXAMINATION CONTINUED
16        A.   To clarify, right at the top of the page
17   in the heading, that docket number is incorrect.  It
18   should be 16-057-12.
19   BY OFFICER REIF:
20        Q.   Thank you, Mr. Wheelwright.  So for
21   clarification, is it 16-05-710?
22        A.   Yes.
23        Q.   Thank you for clarifying that.  On page
24   13, in the header where it says,
25   "Docket 16-057-13" --
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 1        A.   Yes, that should be 14.
 2        Q.   That should be 14, not 13?
 3        A.   The Transportation Imbalance Charge is
 4   Docket 14, yes.
 5                  OFFICER REIF:  Okay.  Thank you for
 6   that clarification.  Thank you for those bits of
 7   clarification, Mr. Wheelwright.  Are there any other
 8   questions for Mr. Wheelwright?  Okay.  Mr. Olsen?
 9                  MR. OLSEN:  We have no one to testify
10   right now, but Mr. Martinez is available for anyone
11   who has questions.
12                  OFFICER REIF:  Okay.  Are there any
13   questions for the Office regarding this particular
14   docket?  Thank you.
15   BY OFFICER REIF:
16        Q.   Mr. Wheelwright, if I might just come back
17   to you for a moment.  Based on your testimony in the
18   docket 16-057-09, is it the Division's position that
19   the rates proposed are just, reasonable, and in the
20   public interest?
21        A.   Yes, they are.
22                  OFFICER REIF:  Thank you.  Unless
23   there's anything further, we will close our
24   discussion of that docket and move to the next
25   docket, which is 16-057-10.  This is the
0018
 1   Conservation Enabling Tariff Balancing Account.
 2                       EXAMINATION
 3   BY MS. CLARK:
 4        Q.   Thank you.  The Company calls Kelly
 5   Mendenhall.  Mr. Mendenhall, could you please state
 6   your name, title, and business address for the
 7   record?
 8        A.   Yes.  My name is Kelly B. Mendenhall.  My
 9   title is general manager of regulatory affairs.  My
10   business address is 333 South State Street, Salt
11   Lake City, Utah.
12        Q.   Was the Application in this matter and the
13   attached exhibits, were those are all prepared by
14   you and under your direction?
15        A.   Yes, they were.
16        Q.   And do you have any corrections to any of
17   those materials?
18        A.   Yes.  In Exhibit 1.5, this is the Combined
19   Tariff Sheet.  And I'm going to make similar
20   corrections to those that Mr. Summers made to his
21   exhibit.  But if you go to Exhibit 1.5 -- so we have
22   legislative and proposed tariff sheets in this
23   exhibit, and we need to make the changes to both.
24   But if you look at the tariff sheet, third line
25   down, it says DSM Amortization.  That rate needs to
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 1   be $.19054.  And if we move from left to right,
 2   there's four rates.  All four of those rates need to
 3   be $.19054.
 4             And moving down, if you go to the
 5   Distribution Non-Gas Rate line, I'll make four
 6   changes and we'll move from left to right.  The
 7   first change, under Summer Rates:  First 45
 8   decatherms, that number needs to be $2.06573.
 9   Moving to the right, under All Other Summer Rates:
10   All Over 45 decatherms, that number needs to be
11   $.98789.  And then moving to the right, Winter
12   Rates:  First 45 decatherms, that number should be
13   $2.73699.  And then the last column, Winter Rates:
14   All Over 45 decatherms, that should be $1.65916.
15   And then moving down to the bottom -- well, middle
16   of the tariff sheet where it says "Total Rate,"
17   where that's calculated -- that needs to be, from
18   left to right, $6.5899 for Summer Rates:  First 45
19   decatherms.  I missed a 4; 6.5894 -- $6.58994.
20   Thank you.  Moving to the right, that next number
21   under Summer Rates:  All Over 45 decatherms needs to
22   be $5.51210.  The next number under Winter Rates:
23   First 45 decatherms needs to be $7.89007, and the
24   last column, Winter Rates:  All Over 45 decatherms
25   needs to be $6.81224.  And that completes all of the
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 1   corrections I need to make in this exhibit and in
 2   this file.
 3        Q.   With those corrections, do you adopt the
 4   Application and attached exhibits as your testimony
 5   today?
 6        A.   Yes, I do.
 7                  MS. CLARK:  The Company would move to
 8   admit the Application and Exhibits 1.1 through 1.5
 9   as corrected.  We would move to have those admitted
10   today.
11                  OFFICER REIF:  Any objection?
12   They're admitted.
13   BY MS. CLARK:
14        Q.   Mr. Mendenhall, can you please summarize
15   the relief the Company is requesting in this docket?
16        A.   Yes.  In this docket, the Questar Gas
17   Company is requesting to amortize the Conservation
18   Enabling Tariff Balancing Account.  And the Company
19   proposes to reduce the amortization rate to zero.
20   While there currently is an over-collected balance
21   of about $1.1 million in the Balancing Account,
22   instead of returning this over-collection to
23   customers at this time, the Company would prefer to
24   use the balance to offset future under-collections
25   caused by decreased usage per customer.
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 1             Setting the amortization rate to zero will
 2   result in a decrease for a typical GS residential
 3   customer of about $5.60, or 8/10th of a percent per
 4   year.  The Company proposes this rate be made
 5   effective November 1st, 2016.  And that completes my
 6   summary.
 7                  MS. CLARK:  Mr. Mendenhall is
 8   available for further questioning.
 9                  OFFICER REIF:  Any questions?
10                  MR. JETTER:  No questions.
11                  MR. OLSEN:  No questions, thank you.
12                  MS. CLARK:  Thank you, Mr.
13   Mendenhall. That concludes the Company's
14   presentation of evidence.
15                  OFFICER REIF:  Thank you.
16                       EXAMINATION
17   BY MR. JETTER:
18        Q.   Mr. Wheelwright, would you please state
19   your name and occupation again for the record and
20   Docket 16-057-10.
21        A.   Yes.  My name is Douglas D. Wheelwright.
22   I'm a technical consultant with the Division of
23   Public Utilities.
24        Q.   Thank you.  And with respect to this
25   docket, have you had the opportunity to review the
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 1   filings made by the Company?
 2        A.   Yes, I have.
 3        Q.   And are you aware of the edits that were
 4   made by Mr. Mendenhall?
 5        A.   Yes.
 6        Q.   And do those match the corrections and
 7   edits that you had understood the Company intended
 8   to make today?
 9        A.   Yes, they do.
10        Q.   You testified earlier -- is it still
11   correct -- that you have prepared the October 25,
12   2016 Action Request Response filed by the Division
13   in this docket?
14        A.   That's correct.
15        Q.   And with the exception of some numerical
16   corrections to docket numbers on pages 1, 11, and I
17   believe it was 13, do you have any corrections or
18   edits you'd like to make to the Division's Action
19   Request Response with respect to the matters in
20   Docket Number 16-057-10?
21        A.   No changes.
22        Q.   And have you prepared a brief statement of
23   the Division's position in this docket?
24        A.   Yes, I have.
25        Q.   Please, go ahead.
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 1        A.   Thank you.  Docket Number 16-057-10, known
 2   as the Conservation Enabling Tariff or CET, asks for
 3   Commission approval to remove the current
 4   amortization and set the new amortization rate to
 5   zero.  The requested change will leave an
 6   over-collected balance of approximately
 7   $1.1 million.  Leaving the current balance has been
 8   recommended due to the ongoing decrease in the gas
 9   usage per customer and the withdrawal of the 2016
10   General Rate Case.  The General Rate Case would have
11   allowed the Company to reset the usage per customer.
12             The Division has reviewed and supports the
13   Application and the calculations as submitted by the
14   Company.  If this docket were approved individually,
15   a typical GS customer would see a decrease in their
16   annual bill of $5.60 or .82 percent.
17             The Division believes that the requested
18   changes are in the public interest and represent
19   just and reasonable rates and recommends the
20   proposed rate be approved on an interim basis until
21   a full audit of the 191 Account can be completed.
22   That concludes my summary.
23                  MR. JETTER:  Thank you.  Mr.
24   Wheelwright is available for cross-examination.
25                  OFFICER REIF:  Any questions?
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 1                  MS. CLARK:  The Company does not have
 2   any questions.
 3                  MR. OLSEN:  No questions.
 4                  OFFICER REIF:  Thank you for your
 5   testimony, Mr. Wheelwright.  Anything further from
 6   the Division?
 7                  MR. JETTER:  No, your Honor.
 8                  OFFICER REIF:  Thank you.  Mr. Olsen,
 9   anything in this docket?
10                  MR. OLSEN:  Nothing in this docket.
11   Thank you.
12                  OFFICER REIF:  We'll move to the next
13   docket, Docket 16-057-11.  This docket is the Demand
14   Side Management Energy/Efficiency Deferred Account
15   Balance docket.
16                       EXAMINATION
17   BY MS. CLARK:
18        Q.   The Company once again calls
19   Mr. Mendenhall.  And for clarity of the record in
20   this docket, Mr. Mendenhall, would you please state
21   your name, title, and business address for the
22   record?
23        A.   Yes.  Kelly B. Mendenhall.  I'm the
24   general manager of regulatory affairs, and my
25   address is 333 South State Street, Salt Lake City,
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 1   Utah.
 2        Q.   And was the Application and accompanying
 3   exhibits in this docket, were they all prepared by
 4   you or under your direction?
 5        A.   Yes, they were.
 6        Q.   And do you have any corrections to this
 7   Application?
 8        A.   Yes, I do.  So starting in the
 9   Application, if we start on page 2, the typical bill
10   calculation as laid out in the Application has been
11   updated since the original filing.  So if you go to
12   the second paragraph, page 2, first sentence, it
13   says, "If the Commission grants this Application,
14   typical residential customers using 80 decatherms
15   per year will see a decrease in their yearly bills
16   of $9.56 (or 1.41%)."  That should read $4.26 or
17   .63 percent.  And the underlying data to support
18   this calculation is shown in QGC Exhibit 1.5-U2.
19             So moving on to page 3, the last sentence
20   on page 3 states, "The $0.19385 rate is taken by
21   dividing the projected amortization of $23,721,856
22   by the test period volumes of 101,981,358."  That
23   sentence needs to be stricken completely.  That's an
24   incorrect statement.
25             And then finally on page 4, once again,
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 1   the bill calculation needs to be updated again.
 2   That sentence says -- this is the second sentence on
 3   page 4 -- "If the Commission grants this
 4   Application, typical residential customers using 80
 5   decatherms per year will see a decrease of..."  And
 6   then that should say $4.26 or .63 percent in their
 7   annual bills attributable to the amortization of the
 8   Energy Efficiency Deferred Account Balance.  And I
 9   believe that's all of the corrections I need to
10   make.
11        Q.   And, Mr. Mendenhall, the Company, in this
12   docket, submitted a number of corrections including
13   QGC Exhibit 1.3-U2, QGC Exhibit 1.4-U, QGC Exhibit
14   1.5-U2, and QGC Exhibit 1.6-U.  Were these updates
15   and corrections also prepared by you or under you
16   direction?
17        A.   Yes, they were.
18        Q.   And would you -- why don't you summarize
19   for us the relief the Company is requesting in this
20   docket.
21        A.   So in this docket, the Company is
22   proposing to amortize the Demand Side
23   Management/Energy Efficiency Deferred Account
24   Balance.  The Company is proposing to reduce the
25   amortization rate from $.24 to $.19 in an effort to
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 1   collect the projected expenses during the test
 2   period, while at the same time minimizing interest
 3   costs for both the customer and the Company.
 4             QGC Exhibit 1.3-U2 shows the projected
 5   expenses for the test period using the currently
 6   known expense information for the remainder of 2016
 7   and their proposed 2017 budget.  As the exhibit
 8   shows, a $.19 rate results in a projected net
 9   interest of zero during the test period.
10             QGC Exhibit 1.5-U2 shows that the impact
11   on a typical GS residential customer will be a
12   reduction of $4.26, and the Company proposes that
13   this rate be made effective November 1st, 2016.
14        Q.   Mr. Mendenhall, would you adopt as your
15   testimony today the Application as corrected and the
16   following QGC exhibits:  1.1, 1.2, 1.3-U2, 1.4-U,
17   1.5-U2, and 1.6-U?
18        A.   Yes.
19                  MS. CLARK:  The Company would move
20   for the admission of the Application as corrected
21   and then those referenced exhibits.
22                  OFFICER REIF:  Any objection?
23                  MR. JETTER:  No objection.
24                  MR. OLSEN:  No objection.
25                  OFFICER REIF:  They're admitted.
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 1                  MS. CLARK:  Thank you.  The Company
 2   has nothing further to offer.
 3                  OFFICER REIF:  Any questions from the
 4   Division?
 5                  MR. JETTER:  No questions, your
 6   Honor.  Thank you.
 7                  OFFICER REIF:  And from the Office?
 8                  MR. OLSEN:  No questions, thank you.
 9                  OFFICER REIF:  Thank you.
10                       EXAMINATION
11   BY MR. JETTER:
12        Q.   Ms. Roll, would you please state your name
13   and occupation for the record?
14        A.   Carolyn Roll, and I'm a technical
15   consultant with the Division of Public Utilities.
16        Q.   Thank you.  In the course of your
17   employment, have you had the opportunity to review
18   the Application and the exhibits, as well as the
19   corrected exhibits filed by the Company in this
20   docket?
21        A.   Yes, I have.
22        Q.   And did you create or assist in the
23   creation and cause to be filed with the Commission
24   an Action Request Response from the Division dated
25   October 25th, 2016?
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 1        A.   Yes.
 2        Q.   Do you have any corrections or edits you
 3   would like to make to that?
 4        A.   No.
 5        Q.   The Division would move in this docket to
 6   enter into the record the Action Request Response
 7   from the Division.
 8                  OFFICER REIF:  Any objection?
 9                  MS. CLARK:  No objection.
10                  MR. OLSEN:  No objection.
11                  OFFICER REIF:  Admitted.
12                  MR. JETTER:   Thank you, your Honor.
13   BY MR. JETTER:
14        Q.   Have you prepared a brief statement
15   summarizing the Division's position?
16        A.   Yes, I have.
17        Q.   Please, go ahead.
18        A.   In Docket 16-057-11, the Company is asking
19   for the amortization rate in the Demand Side
20   Management/Energy Efficiency Account to be decreased
21   from the current rate of $.24341 per decatherm to --
22   I'm sorry -- $.24341 per decatherm to $.19054 per
23   decatherm.
24             The Division has reviewed the Application
25   and all the exhibits that were filed with the
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 1   Application and the revised exhibits filed by the
 2   Company.  The Division agrees with the method used
 3   by the Company to request a decrease in the current
 4   amortization rate and the Demand Side
 5   Management/Energy Efficiency Deferred Account
 6   Balance.  The Division has reviewed the updated
 7   tariff sheets that were filed by the Company on
 8   October 25th, 2016 and agree with the tariff sheets
 9   as filed.
10             The proposed change to the typical GS
11   customer will be an annual decrease of $4.26.  The
12   Division recommends that the Commission approve the
13   proposed rate on an interim basis until a completed
14   audit can be performed by the Division.  And that
15   concludes my summary.
16        Q.   Thank you.  One quick follow-up question.
17   Do you believe that approval of the Application for
18   interim rates at this time would be just,
19   reasonable, and in the public interest?
20        A.   Yes.
21                  MR. JETTER:  Thank you.  I have no
22   further questions and Ms. Roll is available for
23   questions.
24                  OFFICER REIF:  Thank you.  Any
25   questions?
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 1                  MS. CLARK:  No questions.
 2                  MR. OLSEN:  No questions.
 3                  OFFICER REIF:  Mr. Olsen?
 4                  MR. OLSEN:  Thank you.  The Office
 5   would like to call Gavin Mangelson.
 6                       EXAMINATION
 7   BY MR. OLSEN:
 8        Q.   Mr. Mangelson, would you state your name
 9   and occupation for the record, please?
10        A.   Gavin Mangelson.  I am a utility analyst
11   for the Office of Consumer Services.
12        Q.   And as part of your employment in that
13   capacity, did you have occasion to review the
14   materials in Docket 16-057-11?
15        A.   Yes.
16        Q.   And did you have an opportunity to review
17   the corrections that had been proposed by the
18   Company in the tariff and filing in this docket?
19        A.   Yes.
20        Q.   Did you prepare a statement on
21   October 25th for the Commission's review in this
22   docket?
23        A.   Yes, we filed comments.
24                  MR. OLSEN:  I move now for those
25   comments to be admitted, please.
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 1                  OFFICER REIF:  Any objection?
 2                  MS. CLARK:  No objection.
 3                  OFFICER REIF:  They're admitted.
 4   BY MR. OLSEN:
 5        Q.   Thank you.  Mr. Mangelson, do you have a
 6   statement you'd like to offer the Commission on this
 7   docket?
 8        A.   I do.
 9        Q.   Please proceed.
10        A.   Thank you, Mr. Olsen.  The Office of
11   Consumer Services has analyzed the changes that the
12   Company has proposed for the DSM amortization
13   surcharge.  I will note for clarity that the rate
14   that was recommended to the Commission in our
15   comments is consistent with the most recent version
16   of Exhibit 1.3, called 1.3-U2.  The Deferred Expense
17   Account, called the 182.4 Account Balance, generally
18   fluctuates quite a bit in a 12-month period.  This
19   is because the DSM surcharge is collected through
20   volumetric rate.  So although DSM costs are more or
21   less consistent throughout the year, the revenues
22   collected increase substantially during the heating
23   season.
24             In their original filing, the Company
25   proposed a $.19 rate and later clarified that they
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 1   intended to raise the rate to $.24 after six months.
 2   This would have had the effect of reducing the range
 3   of fluctuation in the account balance.  Their
 4   proposal also included a net zero carrying charge
 5   expense when the carrying charge paid over that
 6   12-month period by the Company and rate payers is
 7   equal.
 8             In the past, the Office and others have
 9   used the phrase "at or near zero" when referring to
10   account balances.  However, our intent has been to
11   advocate for balances that consistently reach near
12   zero in the short-term; not to continually achieve
13   zero balances throughout the short-term.
14   Establishing rates that result in net zero carrying
15   charges will result in near zero balances in the
16   short-term and benefit rate payers.
17             Bi-annual rate changes to the DSM rate
18   would have the effect of creating de facto seasonal
19   block rates, and the Company has not provided a cost
20   causation justification for seasonal block rates for
21   the DSM amortization rate.  Therefore, we oppose
22   bi-annual rate changes at the intervals that the
23   Company previously described.  For the purposes of
24   this docket, the Office advocates for a single rate
25   that is forecasted to result in net zero carrying
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 1   charges for the 12-month period of November 2016
 2   through October 2017.  According to Exhibit 1.3-U2,
 3   that rate is $.19054 per decatherm.
 4             The Company has indicated that it supports
 5   the Office's proposal and we believe that this rate
 6   will be just, reasonable, and in the public
 7   interest.
 8        Q.   Did you have anything further?
 9        A.   No.
10                  MR. OLSEN:  Mr. Mangelson is
11   available for cross-examination.
12                  OFFICER REIF:  Any questions?
13                  MS. CLARK:  We don't have any
14   questions.
15                  OFFICER REIF:  Mr. Jetter?
16                  MR. JETTER:  No questions.  Thank
17   you.
18                       EXAMINATION
19   BY OFFICER REIF:
20        Q.   Okay.  Mr. Mangelson, I have one quick
21   question for you, and just to be absolutely sure --
22   first of all, thank you for your explanation and
23   clarification.  That's very helpful.  Given the
24   updated submissions from the Company, do those
25   submissions satisfy in whole your concerns that you
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 1   expressed in your October 25th memorandum?
 2        A.   They do, but we wanted to have those
 3   comments on the record given the original filing.
 4   And I think that the Company still reserves the --
 5   they may still intend to file again in six months.
 6        Q.   Okay.  All right.
 7        A.   I'm sorry.  Did that answer your question?
 8        Q.   I believe it did.  Okay.  Thank you very
 9   much, Mr. Mangelson.
10                  MS. CLARK:  And is there anything
11   further from the Office on this docket?
12                  MR. OLSEN:  Nothing further.  Thank
13   you.
14                  OFFICER REIF:  Okay.  We'll move
15   forward to Docket 16-057-12, and this is the Low
16   Income Assistance/Energy Assistance Rate Docket.
17                       EXAMINATION
18   BY MS. CLARK:
19        Q.   Thank you.  The Company will again call
20   Mr. Mendenhall.  And again for clarity of record,
21   would you please state your name, title, and
22   business address?
23        A.   Yes.  My name is Kelly B. Mendenhall.  My
24   title is general manager of regulatory affairs, and
25   my address is 333 South State Street, Salt Lake
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 1   City, Utah.
 2        Q.   And was the Application and its
 3   attachments, were those prepared by you or under
 4   your direction?
 5        A.   Yes, they were.
 6        Q.   Do you have any corrections to the
 7   Application or any of the accompanying exhibits?
 8        A.   Yes.  So Exhibit 1.5 -- this is, once
 9   again, the consolidated tariff sheets and I'd just
10   like to correct the changes that were made in the
11   Energy Efficiency Docket and then the impact they
12   have on this Combined Tariff Sheet.  So if we go to
13   Exhibit 1.5 -- and once again, we have proposed
14   legislative rates -- and I'll just walk you through
15   the changes.
16             So moving down to the third line, DSM
17   Amortization, that rate should be all the way
18   across.  All four rates should be $.19054.  Then if
19   we move down to Distribution Non-Gas Rate, moving
20   from left to right, first column, Summer Rates:
21   First 45 decatherms, that number should be $2.06573.
22   Next column, Summer Rates:  All Over 45 decatherms
23   should be $0.98789.  Moving over one column, Winter
24   Rates:  First 45 decatherms should be $2.73699.  And
25   the last column, Winter Rates:  All Over 45
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 1   decatherms should be $1.65916.  Then moving down to
 2   the Total Rate, first column, Summer Rates:  First
 3   45 decatherms should be $6.58994.  Next column,
 4   Summer Rates:  All Over 45 decatherms should be
 5   $5.51210.  Next column, Winter Rates:  First 45
 6   decatherms should be $7.89007.  And last column,
 7   Winter Rates:  All Over 45 decatherms should be
 8   $6.81224.  And that's all the corrections I have in
 9   this docket.
10        Q.   Mr. Mendenhall, would you adopt as your
11   testimony today the Application and the accompanying
12   exhibits as corrected?
13        A.   Yes, I would.
14                  MS. CLARK:  The company would move to
15   admit the Application and accompanying exhibits, 1.1
16   through 1.5 as corrected.
17                  OFFICER REIF:  Any objection?
18                  MR. JETTER:  No objection.
19                  MR. OLSEN:  No objection.
20                  OFFICER REIF:  They're admitted.
21   BY MS. CLARK:
22        Q.   Thank you.  Mr. Mendenhall, would you
23   please summarize the relief the Company requests in
24   this docket?
25        A.   I would love to.  So in this docket, the
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 1   Company is asking for a tariff change and an
 2   adjustment to the Low Income Assistance/Energy
 3   Assistance Rate.  So the change to the rate that is
 4   being charged to collect the funds that will be used
 5   for this program will result in a $.16 or 2/100 of a
 6   percent reduction to the typical customer's bill.
 7             The Company, at the same time, is
 8   proposing to increase the Annual Energy Assistance
 9   Credit to those who qualify to $70 per year, and it
10   is projected that there will be $1.8 million
11   available for this program during the 2016-2017
12   winter heating season.  And based on projected
13   participation, it's anticipated that we'll be able
14   to increase the credit going to customers to $70 to
15   help them pay their bills during the winter heating
16   season.  And the Company is proposing that these
17   changes be made effective November 1, 2016.  That
18   concludes my summary.
19                  MS. CLARK:  Mr. Mendenhall is
20   available for further questioning.
21                  OFFICER REIF:  Any questions?
22                  MR. JETTER:  No questions from the
23   Division.  Thank you.
24                  MR. OLSEN:  No questions from the
25   Office.  Thank you.
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 1                  MS. CLARK:  That concludes the
 2   Company's presentation of evidence.
 3                  OFFICER REIF:  Thank you.
 4                       EXAMINATION
 5   BY MR. JETTER:
 6        Q.   Thank you.  The Division will call its
 7   witness, Mr. Douglas Wheelwright.  Will you please
 8   state your name and occupation for the record.
 9        A.   My name is Douglas D. Wheelwright.  I'm a
10   technical consultant for the Division of Public
11   Utilities.
12        Q.   Thank you.  And have you had the
13   opportunity to review the Application made by the
14   Company in this docket, as well as the other filings
15   that have corrected a few, I believe, mathematical
16   errors in this docket?
17        A.   Yes, I have.
18        Q.   And did you create and cause to be filed
19   with the Commission an Action Request Response dated
20   October 25th, 2016?
21        A.   Yes, I did.
22        Q.   And with respect to the issues in this
23   docket that are reflected in that document, are
24   there any edits or corrections that you would like
25   to make to that?
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 1        A.   No.
 2        Q.   And do the comments regarding the issues
 3   in this docket reflected in the October 25th, 2016
 4   Action Request Response continue to accurately
 5   reflect the opinion of the Division?
 6        A.   Yes, they do.
 7        Q.   And have you prepared a brief statement
 8   for this docket?
 9        A.   Yes.
10        Q.   Please, go ahead.
11        A.   Thank you.  Docket 16-057-12 is a request
12   to adjust the Low Income Assistance component of the
13   DNG rates and increase the annual assistance amount
14   available to qualifying customers.  The Division has
15   reviewed and supports the Application as submitted
16   by the Company and agrees that the annual credit
17   should be increased from $61.50 to $70.00.  If this
18   docket is approved individually, a typical GS
19   customer will see a decrease of $.16 in their annual
20   bill.  This program does not require an audit of the
21   individual entries and does not require interim
22   approval.
23             The Division believes that the requested
24   changes are in the public interest and represent
25   just and reasonable rates.  And that concludes my
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 1   summary.
 2                  MR. JETTER:  Thank you.  I have no
 3   further questions for Mr. Wheelwright.  He's
 4   available for cross-examination.
 5                  OFFICER REIF:  Thank you.  Any
 6   questions?
 7                  MS. CLARK:  No questions.
 8                  MR. OLSEN:  No questions.
 9                  OFFICER REIF:  Thank you for your
10   testimony, Mr. Wheelwright.  Anything further from
11   the Division?
12                  MR. JETTER:  No, your Honor.
13                  MR. OLSEN:  The Office doesn't intend
14   to call any witnesses in this docket.  Thank you.
15                  OFFICER REIF:  Okay.  Thank you.
16   Anything further before we move on?  All right.
17   We'll hear now Docket 16-057-13.  This is the
18   Infrastructure Rate Adjustment docket.
19                       EXAMINATION
20   BY MS. CLARK:
21        Q.   The Company calls Mr. Jordan Stephenson.
22   Mr. Stephenson, you have been previously sworn.
23   Would you please state your name, title, and
24   business address for the record.
25        A.   Yes.  My name is Jordan Stephenson.  I'm a
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 1   senior regulatory affairs analyst.  My address is
 2   333 South State, Salt Lake City, Utah.
 3        Q.   Mr. Stephenson, was the Application and
 4   the accompanying exhibits prepared by you or under
 5   your direction?
 6        A.   Yes.
 7        Q.   Do you have any corrections to the
 8   Application or any of the accompanying exhibits?
 9        A.   Yes.  Exhibit 1.6 is the Combined Tariff
10   Sheets.  And similar to previous dockets today, I
11   have some changes related to the DSM amortization
12   rate on the GS rate schedule, which is page 2-2.
13   And this change applies to both the legislative and
14   proposed copies of this tariff sheet.
15             And so beginning with the DSM Amortization
16   row, in the first column, the Summer Rates:  First
17   45 decatherms, that rate should read $.19054.  And
18   that change applies to each rate on this row from
19   left to right.  So both Summer Rates and both Winter
20   Rates should read $.19054.
21             And continuing down to the Distribution
22   Non-gas Rate, on the Summer:  First 45 decatherms
23   column, it should read $2.06573.  And in the Summer:
24   All Over 45 decatherms, it should read .19 -- sorry,
25   $.98789.  Under Winter Rates:  The First 45
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 1   decatherms, it should read $2.73699.  And Winter
 2   Rates:  All Over 45 decatherms should read $1.65916.
 3             And then the final row to change would be
 4   the Total Rate.  And under the Summer:  First 45
 5   decatherms, it should read $6.58994, and under
 6   Summer Rates:  All Over 45 decatherms, it should
 7   $5.51210.  And under Winter Rates:  The First 45
 8   decatherms, it should read $7.89007, and Winter
 9   Rates:  All Over 45 decatherms should read $6.81224.
10   And that completes the corrections.
11        Q.   Would you adopt today as your testimony
12   the Application and accompanying Exhibits, 1.1
13   through 1.6 as corrected?
14        A.   Yes.
15                  MS. CLARK:  The Company would move
16   for admission of the Application and Exhibits 1.1
17   through 1.6 as corrected on the record today.
18                  OFFICER REIF:  Thank you.  Any
19   objection?
20                  MR. JETTER:  No objections.
21                  MR. OLSEN:  No objections.
22                  OFFICER REIF:  They're admitted.
23   BY MS. CLARK:
24        Q.   Thank you.  Mr. Stephenson, would you
25   please summarize the relief the Company is
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 1   requesting in this docket?
 2        A.   Yes.  In this docket, the Company seeks to
 3   change the Infrastructure Rate Adjustment to include
 4   investment related to high-pressure and intermediate
 5   high-pressure infrastructure replacement projects
 6   that were in service as of September 29th, 2016.
 7             The majority of the incremental
 8   investments since the last Tracker filing comes from
 9   the Feeder Line 6 and 24 projects.  The Company is
10   requesting a $6.3 million-dollar increase in annual
11   revenue related to this investment, resulting in an
12   unadjusted revenue requirement of $17.2 million if
13   approved.  If approved, this would result in an
14   increase of $4.94 per year or .7 percent paid by a
15   typical customer using 80 decatherms per year.  And
16   this concludes my summary.
17                  MS. CLARK:  Mr. Stephenson is
18   available for further questioning.
19                  MR. JETTER:  No questions from the
20   Division.
21                  MR. OLSEN:  No questions.
22                  OFFICER REIF:  Ms. Clark, I have a
23   question.  I'm not sure if it's a question that
24   Mr. Stephenson wants to address, but it is a
25   question that we have for Questar related to the
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 1   filing -- whether the current filing recognizes
 2   Path's potential impact on the incremental revenue
 3   requirement in this docket.  Path being the Path
 4   Legislation.
 5                  THE WITNESS:  I can speak to that.
 6   So that was the law that included bonus depreciation
 7   rates and, yes, that law is included in the
 8   calculation in this docket.
 9                  OFFICER REIF:  Thank you very much.
10   We appreciate that clarification.  Mr. Jetter?
11                       EXAMINATION
12   BY MR. JETTER:
13        Q.   Thank you, your Honor.  The Division would
14   call its witness in this docket, Mr. Eric Orton.
15   Mr. Orton, would you please state your name and
16   occupation for the record?
17        A.   My name is Eric Orton.  I'm a technical
18   consultant for the Division of Public Utilities.
19        Q.   Thank you.  And in the course of your
20   employment as a technical consultant for the
21   Division of Public Utilities, have you had the
22   opportunity to review the Application filed by the
23   Company in this docket, as well as the corrections
24   to that Application that were made after the filing?
25        A.   Yes.
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 1        Q.   And did you create and cause to be filed
 2   with the Commission an Action Request Response dated
 3   October 25th, 2016 in this docket?
 4        A.   That's correct.
 5        Q.   Are there any corrections or edits you'd
 6   like to make to that?
 7        A.   No, I believe it's accurate.
 8        Q.   Would you adopt the statements in there as
 9   your testimony today?
10        A.   I would.
11                  MR. JETTER:  With that, I'd like to
12   move to enter the Action Request Response dated
13   October 25th, 2016 in Docket Number 16-057-13 into
14   this docket.
15                  OFFICER REIF:  Any objection?
16                  MS. CLARK:  No objection.
17                  MR. OLSEN:  No objection.
18                  OFFICER REIF:  Admitted.
19                  MR. JETTER:  Thank you, your Honor.
20   BY MR. JETTER:
21        Q.    Mr. Orton, would you like to give a brief
22   summary of the Division's position?
23        A.   I would.  Thank you.  In the last general
24   rate case order, the Company was allowed to continue
25   the Infrastructure Tracker Pilot Program and collect
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 1   the revenue requirement associated with this
 2   infrastructure plan investment.  As a result, in
 3   this filing, the Company totals its infrastructure
 4   investment placed into service since its last filing
 5   last year through the end of September this year.
 6             The Company now proposes to collect the
 7   revenue requirement associated with this investment
 8   amount in rates.  The result is a request for and
 9   increase of approximately $6.3 million.  This
10   amount, in addition to what is already allowed in
11   rates, provides a total proposed revenue requirement
12   of $17.2 million.
13             Based on the Division's review, the
14   Application appears compliant with the Commission's
15   order.  The rates are just, reasonable, and in the
16   public interest.  Therefore, we recommend that the
17   Application be approved on an interim basis until
18   the Division can complete an audit, at which time we
19   will make a final recommendation to the Commission.
20   That concludes my remarks.  Thank you.
21                  MR. JETTER:  Thank you, Mr. Orton.  I
22   have no further questions and Mr. Orton is available
23   for questions from the other parties.
24                  OFFICER REIF:  Any questions?
25                  MS. CLARK:  No questions.
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 1                  MR. OLSEN:  No questions.  Thank you.
 2                  OFFICER REIF:  Mr. Orton, thank you
 3   for your testimony.
 4                  THE WITNESS:  Thank you.
 5                  OFFICER REIF:  Does the Office have
 6   anything they would like to address in this docket?
 7                  MR. OLSEN:  We do not.  Thank you.
 8                  OFFICER REIF:  We'll move on to the
 9   last docket, 16-057-14.  This is the Daily Imbalance
10   Charge docket.
11                       EXAMINATION
12   BY MS. CLARK:
13        Q.   Thank you.  The Company calls, once again,
14   Mr. Mendenhall.  And, for the last time today, would
15   you please state your name, your title, and your
16   business address for clarity of the record?
17        A.   Yes.  My name is Kelly B. Mendenhall.  My
18   title is general manager of regulatory affairs, and
19   my address is 333 South State Street, Salt Lake
20   City, Utah.
21                  OFFICER REIF:  Mr. Mendenhall, I'm
22   sorry to interrupt, but I don't think your
23   microphone is on.
24   BY MS. CLARK:
25        Q.   Mr. Mendenhall, were the Application and
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 1   accompanying exhibits in this docket prepared by you
 2   or under your direction?
 3        A.   Yes, they were.
 4        Q.   And do you have any corrections to this
 5   Application or the Company exhibits?
 6        A.   I'm happy to say that I have no
 7   corrections in this case docket.
 8        Q.   And would you adopt the Application and
 9   accompanying exhibits as your testimony today?
10        A.   Yes, I would.
11                  MS. CLARK:  The Company would move to
12   admit the Application and accompanying exhibits, 1.1
13   through 1.3 into the record.
14                  OFFICER REIF:  Any objection?
15                  MR. JETTER:  No objection.
16                  MR. OLSEN:  No objection.
17                  OFFICER REIF:  They're admitted.
18   BY MS. CLARK:
19        Q.   Thank you.  Mr. Mendenhall, would you
20   please summarize the relief the Company requests in
21   this docket?
22        A.   Sure.  In this docket, the Company seeks
23   to update the Daily Transportation Imbalance Charge
24   using the historical data for the 12-months ended
25   August 2016.  This update is done pursuant to
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 1   Paragraph 4J of the Utah Public Commission order
 2   dated November 9th, 2015 in Docket 14-057-31.
 3             Based on the most recent historical data,
 4   the Company is proposing to slightly increase the
 5   rate by 2/10 of a penny to $.8.125 per decatherm.
 6   This rate will be assessed to daily imbalances
 7   outside of a 5 percent tolerance on transportation
 8   customers.  And the Company is proposing that this
 9   rate be made effective November 1st, 2016.  That
10   concludes my summary.
11                  MS. CLARK:  The Company has no
12   further questions for Mr. Mendenhall, and he's
13   available for questions from other parties.
14                  OFFICER REIF:  Any questions?
15                  MR. JETTER:  No questions.  Thank
16   you.
17                  MR. OLSEN:  No questions.  Thank you.
18                  OFFICER REIF:  Thank you.
19   Mr. Jetter?
20                       EXAMINATION
21   BY MR. JETTER:
22        Q.   The Division in this docket will call
23   Mr. Douglas Wheelwright.  Mr. Wheelwright, would you
24   please state your name and occupation for the record
25   in this docket?
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 1        A.   My name is Douglas D. Wheelwright.  I'm a
 2   technical consultant for the Division of Public
 3   Utilities.
 4        Q.   Thank you.  And in the course of your
 5   employment with the Division of Public Utilities,
 6   have you had an opportunity to review the
 7   Application filed in this docket by the Company?
 8        A.   Yes, I have.
 9        Q.   And did you create and cause to be filed
10   with the Commission an Action Request Response from
11   the Division of Public Utilities dated October 25th,
12   2016?
13        A.   Yes, I did.
14        Q.   And with respect to the portions of that
15   document relevant to this docket, do you have any
16   corrections or edits you'd like to make?
17        A.   No.
18        Q.   And with respect to the entirety of that
19   document with the corrections that we have made
20   earlier today, would you adopt it all as your
21   testimony?
22        A.   Yes, I would.
23                  MR. JETTER:  Thank you.  I'd like to
24   move at this time to enter into the record the
25   Action Request Response of the Division of Public
0052
 1   Utilities filed in Dockets 09, 10, 12, and 14 today.
 2   And I guess I would move to enter that into this
 3   docket and, probably retroactively, if I might, to
 4   the other dockets as well.
 5                  OFFICER REIF:  Any objections?
 6                  MS. CLARK:  No objections.
 7                  MR. OLSEN:  No objections.
 8                  OFFICER REIF:  They're admitted.
 9                  MR. JETTER:  Thank you.
10                  OFFICER REIF:  It's admitted.
11   BY MR. JETTER:
12        Q.   And have you prepared a brief statement
13   summarizing the Division's position in this docket?
14        A.   Yes, I have.
15        Q.   Please, go ahead.
16        A.   Thank you.  Docket Number 16-057-14, known
17   as the Transportation Imbalance Charge, was
18   established to charge transportation customers for
19   the supplier non-gas services that are being used on
20   the Questar gas system.
21             The calculation of this rate is based on a
22   methodology approved in Docket 14-057-31 and is to
23   be adjusted with each pass-through filing and in the
24   next General Rate case.  The current calculation
25   includes the actual volumes for the 12 months ending
0053
 1   August 2016 and represents an increase from $07.955
 2   per decatherm to $08.125 per decatherm.  This rate
 3   applies to transportation customers that are taking
 4   service under MT, TS and FT-1 rate schedules, and
 5   any amount collected under the rate is credited to
 6   GS customers through the 191 Account.  This rate
 7   applies only to the customer's daily nominations
 8   that are outside the plus or minus 5 percent daily
 9   tolerance limit.  Transportation customers can
10   minimize and possibly avoid this charge through
11   accurate daily gas nominations.
12             The current imbalance charge has only been
13   in place since February 2016, and it does appear
14   that the nominations of many customers have become
15   more accurate since this rate was imposed.  The
16   Division recommends the proposed rate be approved on
17   an interim basis until a full audit of the
18   individual entries can be completed.
19             In summary, the Division supports and
20   recommends approval of the rate changes requested in
21   all six of the dockets discussed today.  The
22   Division would recommend approval of five of the
23   dockets on an interim basis until an audit of the
24   individual entries can be completed.  As mentioned
25   previously, the Low Income Docket No. 16-057-12 does
0054
 1   not need interim approval.
 2             While each docket had been presented
 3   independently, the Division has completed a summary
 4   of the combined impact of all the proposed changes.
 5   With increases in the Pass-Through and
 6   Infrastructure Tracker Dockets and decreases in the
 7   CET, DSM, and Low Income dockets, if all six dockets
 8   are approved, a typical GS customer will see a net
 9   increase of approximately $0.41 per year or
10   .06 percent increase from the rates currently in
11   effect.
12             The Division believes the requested
13   changes are in the public interest and represent
14   just and reasonable rates.  And that concludes my
15   summary.
16                  MR. JETTER:  Thank you.  The Division
17   has no further questions for Mr. Wheelwright, and
18   he's available for cross-examination.
19                  OFFICER REIF:  Any questions?
20                  MS. CLARK:  No questions.
21                  MR. OLSEN:  No questions.  Thank you.
22                  OFFICER REIF:  Thank you for your
23   testimony, Mr. Wheelwright.  Does the Office have
24   anything they would like to add?
25                  MR. OLSEN:  No, your Honor, not at
0055
 1   this time.  Thank you.
 2                  OFFICER REIF:  All right.  So that
 3   concludes our hearing on this matter.
 4                  MS. CLARK:  The one matter the
 5   Company would like to raise on the record -- given
 6   the changes to the Combined Tariff Sheets that were
 7   described in each of the dockets today -- the
 8   Company would propose to file today Combined Tariff
 9   Sheets for the review of the parties in the
10   Commission to ensure that there is no confusion.
11                  OFFICER REIF:  I'm sure we can
12   address that.  Is there anything else that the
13   Company is requesting?
14                  MS. CLARK:  No.  I just wanted to
15   raise that in the event that anyone had opinions or
16   desired on-the-record discussions on the matter.
17                  OFFICER REIF:  Since today is October
18   31st and tomorrow is the 1st and that's your
19   requested effective date, might the Company also be
20   seeking a bench order today?
21                  MS. CLARK:  The Company would be
22   seeking a bench order today.  Thank you.
23                  OFFICER REIF:  With that in mind,
24   we'll be in recess for a few minutes and come back
25   and give you our ruling on that.  Thank you.
0056
 1                    (A brief recess was taken.)
 2                  OFFICER REIF:  To address the
 3   Company's first request to file revised tariffs,
 4   that request is granted, so we'll be expecting those
 5   today.  Secondly, addressing the motion for a bench
 6   ruling, we are going to address that in two
 7   different ways, because we have interim rates and
 8   not interim rates.  So we'll address the interim
 9   rates first.
10                    Based on the Application filed in
11   Docket Numbers 16-057-09, 10, 11, 13, and 14, the
12   Division's and the Office's comments, and the testimony
13   presented at hearing, the Commission concludes that it
14   is just, reasonable, and in the public interest to
15   approve the previously identified Applications.  The
16   rates are approved on an interim basis as modified by
17   the testimony and exhibits, pending Division's --
18   excuse me -- pending the Division's forthcoming audit
19   and are approved effective November 1st, 2016.
20                    In addition, based on the Application
21   filed in Docket Number 16-057-12, the Division's and
22   the Office's comments, and the testimony presented at
23   hearing, the Commission concludes that it is just,
24   reasonable, and in the public interest to approve the
25   Application.  The approval is effective November 1st,
0057
 1   2016.  This bench order will be memorialized in a
 2   written order following this hearing.  We are
 3   adjourned.  Thank you very much.
 4        (The proceedings concluded at 10:15 a.m.)
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		195						LN		7		14		false		          14   corrections that we talked about before going on the				false

		196						LN		7		15		false		          15   record?				false

		197						LN		7		16		false		          16                  OFFICER REIF:  Do you want to address				false

		198						LN		7		17		false		          17   that when we get to the 11 docket or --				false

		199						LN		7		18		false		          18                  MS. CLARK:  We can do that, sure.				false

		200						LN		7		19		false		          19                  OFFICER REIF:  Let's do that when we				false

		201						LN		7		20		false		          20   get to the 11 docket.  So right now, we're going to				false

		202						LN		7		21		false		          21   begin with Docket 16-057-09.  This is the				false

		203						LN		7		22		false		          22   Pass-Through docket.				false

		204						LN		7		23		false		          23                  MS. CLARK:  The Company calls Austin				false

		205						LN		7		24		false		          24   Summers.				false

		206						LN		7		25		false		          25                       EXAMINATION				false

		207						PG		8		0		false		page 8				false

		208						LN		8		1		false		           1   BY MS. CLARK:				false

		209						LN		8		2		false		           2        Q.   Mr. Summers, would you please state your				false

		210						LN		8		3		false		           3   name and business address for the record?				false

		211						LN		8		4		false		           4        A.   My name is Austin Summers.  My address is				false

		212						LN		8		5		false		           5   333 South State Street, Salt Lake City, Utah.				false

		213						LN		8		6		false		           6        Q.   Please identify your employer and the				false

		214						LN		8		7		false		           7   title you hold.				false

		215						LN		8		8		false		           8        A.   My employer is Questar, and I am the				false

		216						LN		8		9		false		           9   supervisor of regulatory affairs.				false

		217						LN		8		10		false		          10        Q.   And was the Application in Docket				false

		218						LN		8		11		false		          11   16-057-09 prepared by you or under your direction?				false

		219						LN		8		12		false		          12        A.   Yes.				false

		220						LN		8		13		false		          13        Q.   And do you have any corrections to that				false

		221						LN		8		14		false		          14   docket or that Application or its attachments today?				false

		222						LN		8		15		false		          15        A.   I do.  I have a correction to Exhibit				false

		223						LN		8		16		false		          16   1.11.  This is the Combined Tariff Sheets that would				false

		224						LN		8		17		false		          17   go into effect if all of the dockets today were				false

		225						LN		8		18		false		          18   approved.  I'm sure we'll hear more about this in				false

		226						LN		8		19		false		          19   Docket 11, but just for the record, I want to				false

		227						LN		8		20		false		          20   clarify or correct the rates on three lines.  In				false

		228						LN		8		21		false		          21   this exhibit, there are legislative and clean tariff				false

		229						LN		8		22		false		          22   sheets, and I'm just going to correct the GS sheet,				false

		230						LN		8		23		false		          23   which is the first -- the first tariff sheet that				false

		231						LN		8		24		false		          24   comes up.  It's the only one that's affected.				false

		232						LN		8		25		false		          25             So if you're looking at the GS rate				false

		233						PG		9		0		false		page 9				false

		234						LN		9		1		false		           1   schedule, on the DSM Amortization line, the third				false

		235						LN		9		2		false		           2   line down, in the Summer Rates:  The First 45				false

		236						LN		9		3		false		           3   decatherms, it should be $.19054.  And that rate is				false

		237						LN		9		4		false		           4   actually the same all across that line.  So in the				false

		238						LN		9		5		false		           5   Summer Rates:  All Over 45 decatherms and the Winter				false

		239						LN		9		6		false		           6   Rates, both columns, the number is $.19054.				false

		240						LN		9		7		false		           7             At the bottom of that section on the				false

		241						LN		9		8		false		           8   Distribution Non-Gas Rate in the Summer Rates:				false

		242						LN		9		9		false		           9   First 45 decatherms, the total there is $2.06573.				false

		243						LN		9		10		false		          10   Summer Rates:  All Over 45 decatherms, the total is				false

		244						LN		9		11		false		          11   $0.98789.  In the Winter Rates:  First 45				false

		245						LN		9		12		false		          12   decatherms, it is $2.73699.  And in the Winter				false

		246						LN		9		13		false		          13   Rates:  All Over 45 decatherms, the total is				false

		247						LN		9		14		false		          14   $1.65916.				false

		248						LN		9		15		false		          15             If we jump down to the bottom of the				false

		249						LN		9		16		false		          16   number section there on the Total Rate line, the				false

		250						LN		9		17		false		          17   Summer Rates:  First 45 decatherms total is				false

		251						LN		9		18		false		          18   $6.58994.  The Summer Rates:  All Over 45 decatherms				false

		252						LN		9		19		false		          19   is $5.51210.  The Winter Rates:  First 45 decatherms				false

		253						LN		9		20		false		          20   is $7.89007.  And the Winter Rates:  All Over 45				false

		254						LN		9		21		false		          21   decatherms is $6.81224.  And that is all of the				false

		255						LN		9		22		false		          22   corrections.				false

		256						LN		9		23		false		          23        Q.   With those corrections, do you adopt the				false

		257						LN		9		24		false		          24   Application and its attachments as your testimony				false

		258						LN		9		25		false		          25   today?				false

		259						PG		10		0		false		page 10				false

		260						LN		10		1		false		           1        A.   Yes.				false

		261						LN		10		2		false		           2                  MS. CLARK:  The Company would move to				false

		262						LN		10		3		false		           3   admit the Application in this matter, along with				false

		263						LN		10		4		false		           4   Exhibits 1.1 through 1.11 with the corrections				false

		264						LN		10		5		false		           5   Mr. Summers testified to today.				false

		265						LN		10		6		false		           6                  OFFICER REIF:  Any objection?				false

		266						LN		10		7		false		           7                  MR. JETTER:  No objection.				false

		267						LN		10		8		false		           8                  MR. OLSEN:  No objection.				false

		268						LN		10		9		false		           9                  OFFICER REIF:  They're admitted.				false

		269						LN		10		10		false		          10   BY MS. CLARK:				false

		270						LN		10		11		false		          11        Q.   Thank you.  Mr. Summers, would you please				false

		271						LN		10		12		false		          12   summarize the relief the Company is requesting in				false

		272						LN		10		13		false		          13   the docket?				false

		273						LN		10		14		false		          14        A.   Yes.  In this Pass-Through docket, Questar				false

		274						LN		10		15		false		          15   respectfully asks the Utah Public Service Commission				false

		275						LN		10		16		false		          16   for approval of $555,194,299 in Utah Gas cost				false

		276						LN		10		17		false		          17   coverage.  This represents an overall increase of				false

		277						LN		10		18		false		          18   $7,279,000.  The components of the increase are:				false

		278						LN		10		19		false		          19   First, an increase of $7,432,000 in commodity costs.				false

		279						LN		10		20		false		          20   And second, a decrease of $153,000 in supplier				false

		280						LN		10		21		false		          21   non-gas costs.  This request includes an				false

		281						LN		10		22		false		          22   amortization of the commodity portion of the actual				false

		282						LN		10		23		false		          23   August 2016 over-collected 191 Account balance of				false

		283						LN		10		24		false		          24   $25,013,313 by a $23.26 cents per decatherm credit				false

		284						LN		10		25		false		          25   surcharge.  The Company is also requesting an				false

		285						PG		11		0		false		page 11				false

		286						LN		11		1		false		           1   amortization of under-collected SNG costs.				false

		287						LN		11		2		false		           2             The combination of relatively fixed SNG				false

		288						LN		11		3		false		           3   costs and warm weather last winter caused the SNG				false

		289						LN		11		4		false		           4   balance to be under collected by $3,898,000, which				false

		290						LN		11		5		false		           5   leads to the debt amortization charges shown on				false

		291						LN		11		6		false		           6   Exhibit 1.6, page 3.  The cost of purchased gas was				false

		292						LN		11		7		false		           7   developed using forecasted gas prices from both Pure				false

		293						LN		11		8		false		           8   Energy Group and Cambridge Energy Research				false

		294						LN		11		9		false		           9   Associates.  If this Application is approved, a				false

		295						LN		11		10		false		          10   typical Utah GS customer using 80 decatherms per				false

		296						LN		11		11		false		          11   year would see an increase of $5.40 or a total				false

		297						LN		11		12		false		          12   annual increase of about .79 percent.				false

		298						LN		11		13		false		          13             These rates are just, reasonable, and in				false

		299						LN		11		14		false		          14   the public interest.  Therefore, we request the				false

		300						LN		11		15		false		          15   rates proposed in the Commodity and SNG Rates be				false

		301						LN		11		16		false		          16   allowed to go into effect November 1st, 2016.				false

		302						LN		11		17		false		          17                  MS. CLARK:  Mr. Summers is available				false

		303						LN		11		18		false		          18   for further examination.				false

		304						LN		11		19		false		          19                  OFFICER REIF:  Any questions?				false

		305						LN		11		20		false		          20                  MR. JETTER:  No questions.				false

		306						LN		11		21		false		          21                  MR. OLSEN:  No questions.				false

		307						LN		11		22		false		          22                  MS. CLARK:  The Company has no other				false

		308						LN		11		23		false		          23   witnesses.				false

		309						LN		11		24		false		          24                  OFFICER REIF:  Mr. Jetter?				false

		310						LN		11		25		false		          25                  MR. JETTER:  Thank you.				false

		311						PG		12		0		false		page 12				false

		312						LN		12		1		false		           1   Mr. Wheelwright has been sworn in, and I'm just				false

		313						LN		12		2		false		           2   going to start direct examination.				false

		314						LN		12		3		false		           3                       EXAMINATION				false

		315						LN		12		4		false		           4   BY MR. JETTER:				false

		316						LN		12		5		false		           5        Q.   Mr. Wheelwright, would you please state				false

		317						LN		12		6		false		           6   your name and occupation for the record?				false

		318						LN		12		7		false		           7        A.   Douglas D. Wheelwright.  I'm a technical				false

		319						LN		12		8		false		           8   consultant with the Division of Public Utilities.				false

		320						LN		12		9		false		           9        Q.   And, Mr. Wheelwright, have you had the				false

		321						LN		12		10		false		          10   opportunity to review the filing made by the Company				false

		322						LN		12		11		false		          11   in this docket?				false

		323						LN		12		12		false		          12        A.   Yes, I have.				false

		324						LN		12		13		false		          13        Q.   And were you also aware of changes that				false

		325						LN		12		14		false		          14   were made just a moment ago by Mr. Summers?				false

		326						LN		12		15		false		          15        A.   Yes.				false

		327						LN		12		16		false		          16        Q.   And did his changes that he made to his				false

		328						LN		12		17		false		          17   company's Application reflect your understanding of				false

		329						LN		12		18		false		          18   the changes that were going to be proposed?				false

		330						LN		12		19		false		          19        A.   Yes, they do.				false

		331						LN		12		20		false		          20        Q.   Did you create and cause to be filed with				false

		332						LN		12		21		false		          21   the Commission an Action Request Response dated				false

		333						LN		12		22		false		          22   October 25th, 2016?				false

		334						LN		12		23		false		          23        A.   Yes, I did.				false

		335						LN		12		24		false		          24        Q.   And with respect to the comments contained				false

		336						LN		12		25		false		          25   in that document that are relevant to this docket,				false

		337						PG		13		0		false		page 13				false

		338						LN		13		1		false		           1   do you have any edits or corrections that you would				false

		339						LN		13		2		false		           2   like to make?				false

		340						LN		13		3		false		           3        A.   No, I do not.				false

		341						LN		13		4		false		           4        Q.   Have you prepared a brief statement?				false

		342						LN		13		5		false		           5        A.   Yes, I have.				false

		343						LN		13		6		false		           6        Q.   Please, go ahead.				false

		344						LN		13		7		false		           7        A.   Thank you.  Docket 16-057-09, known as the				false

		345						LN		13		8		false		           8   191 Pass-Through Application, asks for Commission				false

		346						LN		13		9		false		           9   approval to increase the commodity portion of gas				false

		347						LN		13		10		false		          10   costs by $7.4 million and decrease the supplier				false

		348						LN		13		11		false		          11   non-gas portion of SMG costs by $.1 million for a				false

		349						LN		13		12		false		          12   net increase of $7.3 million.  The primary reason				false

		350						LN		13		13		false		          13   for the increase in the commodity cost is due to the				false

		351						LN		13		14		false		          14   combination of an increase in the forecast price for				false

		352						LN		13		15		false		          15   natural gas purchased, which is partially offset by				false

		353						LN		13		16		false		          16   the amortization of an over-collected balance in the				false

		354						LN		13		17		false		          17   current 191 Account.				false

		355						LN		13		18		false		          18             For the test year, it is anticipated that				false

		356						LN		13		19		false		          19   approximately 58 percent of the total gas				false

		357						LN		13		20		false		          20   requirement will be satisfied from the Wexpro cost				false

		358						LN		13		21		false		          21   of service gas production.  And 42 percent will be				false

		359						LN		13		22		false		          22   purchased through existing contracts along with spot				false

		360						LN		13		23		false		          23   market purchase transactions.				false

		361						LN		13		24		false		          24             Natural gas purchases from third parties				false

		362						LN		13		25		false		          25   continue to be at a lower cost than the gas produced				false

		363						PG		14		0		false		page 14				false

		364						LN		14		1		false		           1   from Wexpro.  In this filing, gas purchased from				false

		365						LN		14		2		false		           2   third parties is projected to be $1.87 per decatherm				false

		366						LN		14		3		false		           3   lower than the Wexpro cost of service production.				false

		367						LN		14		4		false		           4   If this docket is approved individually, a typical				false

		368						LN		14		5		false		           5   GS customer would see an increase of $5.40 in their				false

		369						LN		14		6		false		           6   annual bill, or an increase of .8 percent.				false

		370						LN		14		7		false		           7             The Division recommends that those rates				false

		371						LN		14		8		false		           8   be approved on an interim basis until a full audit				false

		372						LN		14		9		false		           9   of the 191 Account can be completed.  And that				false

		373						LN		14		10		false		          10   concludes my summary.				false

		374						LN		14		11		false		          11                  MR. JETTER:  Thank you.  I have no				false

		375						LN		14		12		false		          12   further questions from Mr. Wheelwright, and he's				false

		376						LN		14		13		false		          13   available for cross-examination.				false

		377						LN		14		14		false		          14                  OFFICER REIF:  Any questions?				false

		378						LN		14		15		false		          15                  MS. CLARK:  The Company doesn't have				false

		379						LN		14		16		false		          16   any questions.				false

		380						LN		14		17		false		          17                  MR. OLSEN:  No questions.				false

		381						LN		14		18		false		          18                  OFFICER REIF:  Mr. Wheelwright, I				false

		382						LN		14		19		false		          19   have a couple of clarifying questions for you,				false

		383						LN		14		20		false		          20   please.				false

		384						LN		14		21		false		          21                  THE WITNESS:  Yes.				false

		385						LN		14		22		false		          22                       EXAMINATION				false

		386						LN		14		23		false		          23   BY OFFICER REIF:				false

		387						LN		14		24		false		          24        Q.   On the first page of the Action Request				false

		388						LN		14		25		false		          25   Response filed by the Division, in the subject line				false

		389						PG		15		0		false		page 15				false

		390						LN		15		1		false		           1   there are four docket numbers referenced and then in				false

		391						LN		15		2		false		           2   the third line -- second and third lines of the				false

		392						LN		15		3		false		           3   recommendation portion of the memo -- there is				false

		393						LN		15		4		false		           4   reference to Docket 16-057-13, which is not				false

		394						LN		15		5		false		           5   referenced in the subject matter of the earlier				false

		395						LN		15		6		false		           6   portion of the memo.  I'm just wondering -- is that				false

		396						LN		15		7		false		           7   a typo, per chance?				false

		397						LN		15		8		false		           8        A.   Yes, that's a typo.				false

		398						LN		15		9		false		           9        Q.   Okay.  And so just for clarification,				false

		399						LN		15		10		false		          10   could you let me know -- 16-057 should read --				false

		400						LN		15		11		false		          11   16-057-13 should read --				false

		401						LN		15		12		false		          12        A.   Let's see.  Let me look at this for just a				false

		402						LN		15		13		false		          13   second.  Should be 14.				false

		403						LN		15		14		false		          14        Q.   Okay.  And if you flip -- we're getting a				false

		404						LN		15		15		false		          15   little ahead of ourselves, but -- if you flip				false

		405						LN		15		16		false		          16   through to page 11, there's a reference to, I				false

		406						LN		15		17		false		          17   believe, an old docket, number 15-057-12?				false

		407						LN		15		18		false		          18        A.   Which page?  I'm sorry.				false

		408						LN		15		19		false		          19        Q.   Fifteen.  At the very top.  I think you				false

		409						LN		15		20		false		          20   may be referring to 16-057-10.				false

		410						LN		15		21		false		          21        A.   I've got different numbers.  I believe				false

		411						LN		15		22		false		          22   that's correct.				false

		412						LN		15		23		false		          23        Q.   The 15-057-12?				false

		413						LN		15		24		false		          24        A.   Yes.  Let me check with the Company on				false

		414						LN		15		25		false		          25   that.				false

		415						PG		16		0		false		page 16				false

		416						LN		16		1		false		           1        Q.   Okay.  The current docket is 16-057-10?				false

		417						LN		16		2		false		           2                  MS. CLARK:  To clarify, are we on				false

		418						LN		16		3		false		           3   page 11 of the memo?				false

		419						LN		16		4		false		           4                  OFFICER REIF:  Yes, at the very top.				false

		420						LN		16		5		false		           5                  MS. CLARK:  At the very top.  Thank				false

		421						LN		16		6		false		           6   you.				false

		422						LN		16		7		false		           7        A.   I believe that's the correct docket, but				false

		423						LN		16		8		false		           8   can I get confirmation from the Company on that?				false

		424						LN		16		9		false		           9        Q.   (Officer Reif)  Okay, sure.  Do you need a				false

		425						LN		16		10		false		          10   moment?				false

		426						LN		16		11		false		          11        A.   Yeah.				false

		427						LN		16		12		false		          12                  OFFICER REIF:  Okay.  We'll be in				false

		428						LN		16		13		false		          13   recess for a moment.				false

		429						LN		16		14		false		          14               (A brief recess was taken.)				false

		430						LN		16		15		false		                               EXAMINATION CONTINUED				false

		431						LN		16		16		false		          16        A.   To clarify, right at the top of the page				false

		432						LN		16		17		false		          17   in the heading, that docket number is incorrect.  It				false

		433						LN		16		18		false		          18   should be 16-057-12.				false

		434						LN		16		19		false		          19   BY OFFICER REIF:				false

		435						LN		16		20		false		          20        Q.   Thank you, Mr. Wheelwright.  So for				false

		436						LN		16		21		false		          21   clarification, is it 16-05-710?				false

		437						LN		16		22		false		          22        A.   Yes.				false

		438						LN		16		23		false		          23        Q.   Thank you for clarifying that.  On page				false

		439						LN		16		24		false		          24   13, in the header where it says,				false

		440						LN		16		25		false		          25   "Docket 16-057-13" --				false

		441						PG		17		0		false		page 17				false

		442						LN		17		1		false		           1        A.   Yes, that should be 14.				false

		443						LN		17		2		false		           2        Q.   That should be 14, not 13?				false

		444						LN		17		3		false		           3        A.   The Transportation Imbalance Charge is				false

		445						LN		17		4		false		           4   Docket 14, yes.				false

		446						LN		17		5		false		           5                  OFFICER REIF:  Okay.  Thank you for				false

		447						LN		17		6		false		           6   that clarification.  Thank you for those bits of				false

		448						LN		17		7		false		           7   clarification, Mr. Wheelwright.  Are there any other				false

		449						LN		17		8		false		           8   questions for Mr. Wheelwright?  Okay.  Mr. Olsen?				false

		450						LN		17		9		false		           9                  MR. OLSEN:  We have no one to testify				false

		451						LN		17		10		false		          10   right now, but Mr. Martinez is available for anyone				false

		452						LN		17		11		false		          11   who has questions.				false

		453						LN		17		12		false		          12                  OFFICER REIF:  Okay.  Are there any				false

		454						LN		17		13		false		          13   questions for the Office regarding this particular				false

		455						LN		17		14		false		          14   docket?  Thank you.				false

		456						LN		17		15		false		          15   BY OFFICER REIF:				false

		457						LN		17		16		false		          16        Q.   Mr. Wheelwright, if I might just come back				false

		458						LN		17		17		false		          17   to you for a moment.  Based on your testimony in the				false

		459						LN		17		18		false		          18   docket 16-057-09, is it the Division's position that				false

		460						LN		17		19		false		          19   the rates proposed are just, reasonable, and in the				false

		461						LN		17		20		false		          20   public interest?				false

		462						LN		17		21		false		          21        A.   Yes, they are.				false

		463						LN		17		22		false		          22                  OFFICER REIF:  Thank you.  Unless				false

		464						LN		17		23		false		          23   there's anything further, we will close our				false

		465						LN		17		24		false		          24   discussion of that docket and move to the next				false

		466						LN		17		25		false		          25   docket, which is 16-057-10.  This is the				false

		467						PG		18		0		false		page 18				false

		468						LN		18		1		false		           1   Conservation Enabling Tariff Balancing Account.				false

		469						LN		18		2		false		           2                       EXAMINATION				false

		470						LN		18		3		false		           3   BY MS. CLARK:				false

		471						LN		18		4		false		           4        Q.   Thank you.  The Company calls Kelly				false

		472						LN		18		5		false		           5   Mendenhall.  Mr. Mendenhall, could you please state				false

		473						LN		18		6		false		           6   your name, title, and business address for the				false

		474						LN		18		7		false		           7   record?				false

		475						LN		18		8		false		           8        A.   Yes.  My name is Kelly B. Mendenhall.  My				false

		476						LN		18		9		false		           9   title is general manager of regulatory affairs.  My				false

		477						LN		18		10		false		          10   business address is 333 South State Street, Salt				false

		478						LN		18		11		false		          11   Lake City, Utah.				false

		479						LN		18		12		false		          12        Q.   Was the Application in this matter and the				false

		480						LN		18		13		false		          13   attached exhibits, were those are all prepared by				false

		481						LN		18		14		false		          14   you and under your direction?				false

		482						LN		18		15		false		          15        A.   Yes, they were.				false

		483						LN		18		16		false		          16        Q.   And do you have any corrections to any of				false

		484						LN		18		17		false		          17   those materials?				false

		485						LN		18		18		false		          18        A.   Yes.  In Exhibit 1.5, this is the Combined				false

		486						LN		18		19		false		          19   Tariff Sheet.  And I'm going to make similar				false

		487						LN		18		20		false		          20   corrections to those that Mr. Summers made to his				false

		488						LN		18		21		false		          21   exhibit.  But if you go to Exhibit 1.5 -- so we have				false

		489						LN		18		22		false		          22   legislative and proposed tariff sheets in this				false

		490						LN		18		23		false		          23   exhibit, and we need to make the changes to both.				false

		491						LN		18		24		false		          24   But if you look at the tariff sheet, third line				false

		492						LN		18		25		false		          25   down, it says DSM Amortization.  That rate needs to				false

		493						PG		19		0		false		page 19				false

		494						LN		19		1		false		           1   be $.19054.  And if we move from left to right,				false

		495						LN		19		2		false		           2   there's four rates.  All four of those rates need to				false

		496						LN		19		3		false		           3   be $.19054.				false

		497						LN		19		4		false		           4             And moving down, if you go to the				false

		498						LN		19		5		false		           5   Distribution Non-Gas Rate line, I'll make four				false

		499						LN		19		6		false		           6   changes and we'll move from left to right.  The				false

		500						LN		19		7		false		           7   first change, under Summer Rates:  First 45				false

		501						LN		19		8		false		           8   decatherms, that number needs to be $2.06573.				false

		502						LN		19		9		false		           9   Moving to the right, under All Other Summer Rates:				false

		503						LN		19		10		false		          10   All Over 45 decatherms, that number needs to be				false

		504						LN		19		11		false		          11   $.98789.  And then moving to the right, Winter				false

		505						LN		19		12		false		          12   Rates:  First 45 decatherms, that number should be				false

		506						LN		19		13		false		          13   $2.73699.  And then the last column, Winter Rates:				false

		507						LN		19		14		false		          14   All Over 45 decatherms, that should be $1.65916.				false

		508						LN		19		15		false		          15   And then moving down to the bottom -- well, middle				false

		509						LN		19		16		false		          16   of the tariff sheet where it says "Total Rate,"				false

		510						LN		19		17		false		          17   where that's calculated -- that needs to be, from				false

		511						LN		19		18		false		          18   left to right, $6.5899 for Summer Rates:  First 45				false

		512						LN		19		19		false		          19   decatherms.  I missed a 4; 6.5894 -- $6.58994.				false

		513						LN		19		20		false		          20   Thank you.  Moving to the right, that next number				false

		514						LN		19		21		false		          21   under Summer Rates:  All Over 45 decatherms needs to				false

		515						LN		19		22		false		          22   be $5.51210.  The next number under Winter Rates:				false

		516						LN		19		23		false		          23   First 45 decatherms needs to be $7.89007, and the				false

		517						LN		19		24		false		          24   last column, Winter Rates:  All Over 45 decatherms				false

		518						LN		19		25		false		          25   needs to be $6.81224.  And that completes all of the				false

		519						PG		20		0		false		page 20				false

		520						LN		20		1		false		           1   corrections I need to make in this exhibit and in				false

		521						LN		20		2		false		           2   this file.				false

		522						LN		20		3		false		           3        Q.   With those corrections, do you adopt the				false

		523						LN		20		4		false		           4   Application and attached exhibits as your testimony				false

		524						LN		20		5		false		           5   today?				false

		525						LN		20		6		false		           6        A.   Yes, I do.				false

		526						LN		20		7		false		           7                  MS. CLARK:  The Company would move to				false

		527						LN		20		8		false		           8   admit the Application and Exhibits 1.1 through 1.5				false

		528						LN		20		9		false		           9   as corrected.  We would move to have those admitted				false

		529						LN		20		10		false		          10   today.				false

		530						LN		20		11		false		          11                  OFFICER REIF:  Any objection?				false

		531						LN		20		12		false		          12   They're admitted.				false

		532						LN		20		13		false		          13   BY MS. CLARK:				false

		533						LN		20		14		false		          14        Q.   Mr. Mendenhall, can you please summarize				false

		534						LN		20		15		false		          15   the relief the Company is requesting in this docket?				false

		535						LN		20		16		false		          16        A.   Yes.  In this docket, the Questar Gas				false

		536						LN		20		17		false		          17   Company is requesting to amortize the Conservation				false

		537						LN		20		18		false		          18   Enabling Tariff Balancing Account.  And the Company				false

		538						LN		20		19		false		          19   proposes to reduce the amortization rate to zero.				false

		539						LN		20		20		false		          20   While there currently is an over-collected balance				false

		540						LN		20		21		false		          21   of about $1.1 million in the Balancing Account,				false

		541						LN		20		22		false		          22   instead of returning this over-collection to				false

		542						LN		20		23		false		          23   customers at this time, the Company would prefer to				false

		543						LN		20		24		false		          24   use the balance to offset future under-collections				false

		544						LN		20		25		false		          25   caused by decreased usage per customer.				false

		545						PG		21		0		false		page 21				false

		546						LN		21		1		false		           1             Setting the amortization rate to zero will				false

		547						LN		21		2		false		           2   result in a decrease for a typical GS residential				false

		548						LN		21		3		false		           3   customer of about $5.60, or 8/10th of a percent per				false

		549						LN		21		4		false		           4   year.  The Company proposes this rate be made				false

		550						LN		21		5		false		           5   effective November 1st, 2016.  And that completes my				false

		551						LN		21		6		false		           6   summary.				false

		552						LN		21		7		false		           7                  MS. CLARK:  Mr. Mendenhall is				false

		553						LN		21		8		false		           8   available for further questioning.				false

		554						LN		21		9		false		           9                  OFFICER REIF:  Any questions?				false

		555						LN		21		10		false		          10                  MR. JETTER:  No questions.				false

		556						LN		21		11		false		          11                  MR. OLSEN:  No questions, thank you.				false

		557						LN		21		12		false		          12                  MS. CLARK:  Thank you, Mr.				false

		558						LN		21		13		false		          13   Mendenhall. That concludes the Company's				false

		559						LN		21		14		false		          14   presentation of evidence.				false

		560						LN		21		15		false		          15                  OFFICER REIF:  Thank you.				false

		561						LN		21		16		false		          16                       EXAMINATION				false

		562						LN		21		17		false		          17   BY MR. JETTER:				false

		563						LN		21		18		false		          18        Q.   Mr. Wheelwright, would you please state				false

		564						LN		21		19		false		          19   your name and occupation again for the record and				false

		565						LN		21		20		false		          20   Docket 16-057-10.				false

		566						LN		21		21		false		          21        A.   Yes.  My name is Douglas D. Wheelwright.				false

		567						LN		21		22		false		          22   I'm a technical consultant with the Division of				false

		568						LN		21		23		false		          23   Public Utilities.				false

		569						LN		21		24		false		          24        Q.   Thank you.  And with respect to this				false

		570						LN		21		25		false		          25   docket, have you had the opportunity to review the				false

		571						PG		22		0		false		page 22				false

		572						LN		22		1		false		           1   filings made by the Company?				false

		573						LN		22		2		false		           2        A.   Yes, I have.				false

		574						LN		22		3		false		           3        Q.   And are you aware of the edits that were				false

		575						LN		22		4		false		           4   made by Mr. Mendenhall?				false

		576						LN		22		5		false		           5        A.   Yes.				false

		577						LN		22		6		false		           6        Q.   And do those match the corrections and				false

		578						LN		22		7		false		           7   edits that you had understood the Company intended				false

		579						LN		22		8		false		           8   to make today?				false

		580						LN		22		9		false		           9        A.   Yes, they do.				false

		581						LN		22		10		false		          10        Q.   You testified earlier -- is it still				false

		582						LN		22		11		false		          11   correct -- that you have prepared the October 25,				false

		583						LN		22		12		false		          12   2016 Action Request Response filed by the Division				false

		584						LN		22		13		false		          13   in this docket?				false

		585						LN		22		14		false		          14        A.   That's correct.				false

		586						LN		22		15		false		          15        Q.   And with the exception of some numerical				false

		587						LN		22		16		false		          16   corrections to docket numbers on pages 1, 11, and I				false

		588						LN		22		17		false		          17   believe it was 13, do you have any corrections or				false

		589						LN		22		18		false		          18   edits you'd like to make to the Division's Action				false

		590						LN		22		19		false		          19   Request Response with respect to the matters in				false

		591						LN		22		20		false		          20   Docket Number 16-057-10?				false

		592						LN		22		21		false		          21        A.   No changes.				false

		593						LN		22		22		false		          22        Q.   And have you prepared a brief statement of				false

		594						LN		22		23		false		          23   the Division's position in this docket?				false

		595						LN		22		24		false		          24        A.   Yes, I have.				false

		596						LN		22		25		false		          25        Q.   Please, go ahead.				false

		597						PG		23		0		false		page 23				false

		598						LN		23		1		false		           1        A.   Thank you.  Docket Number 16-057-10, known				false

		599						LN		23		2		false		           2   as the Conservation Enabling Tariff or CET, asks for				false

		600						LN		23		3		false		           3   Commission approval to remove the current				false

		601						LN		23		4		false		           4   amortization and set the new amortization rate to				false

		602						LN		23		5		false		           5   zero.  The requested change will leave an				false

		603						LN		23		6		false		           6   over-collected balance of approximately				false

		604						LN		23		7		false		           7   $1.1 million.  Leaving the current balance has been				false

		605						LN		23		8		false		           8   recommended due to the ongoing decrease in the gas				false

		606						LN		23		9		false		           9   usage per customer and the withdrawal of the 2016				false

		607						LN		23		10		false		          10   General Rate Case.  The General Rate Case would have				false

		608						LN		23		11		false		          11   allowed the Company to reset the usage per customer.				false

		609						LN		23		12		false		          12             The Division has reviewed and supports the				false

		610						LN		23		13		false		          13   Application and the calculations as submitted by the				false

		611						LN		23		14		false		          14   Company.  If this docket were approved individually,				false

		612						LN		23		15		false		          15   a typical GS customer would see a decrease in their				false

		613						LN		23		16		false		          16   annual bill of $5.60 or .82 percent.				false

		614						LN		23		17		false		          17             The Division believes that the requested				false

		615						LN		23		18		false		          18   changes are in the public interest and represent				false

		616						LN		23		19		false		          19   just and reasonable rates and recommends the				false

		617						LN		23		20		false		          20   proposed rate be approved on an interim basis until				false

		618						LN		23		21		false		          21   a full audit of the 191 Account can be completed.				false

		619						LN		23		22		false		          22   That concludes my summary.				false

		620						LN		23		23		false		          23                  MR. JETTER:  Thank you.  Mr.				false

		621						LN		23		24		false		          24   Wheelwright is available for cross-examination.				false

		622						LN		23		25		false		          25                  OFFICER REIF:  Any questions?				false

		623						PG		24		0		false		page 24				false

		624						LN		24		1		false		           1                  MS. CLARK:  The Company does not have				false

		625						LN		24		2		false		           2   any questions.				false

		626						LN		24		3		false		           3                  MR. OLSEN:  No questions.				false

		627						LN		24		4		false		           4                  OFFICER REIF:  Thank you for your				false

		628						LN		24		5		false		           5   testimony, Mr. Wheelwright.  Anything further from				false

		629						LN		24		6		false		           6   the Division?				false

		630						LN		24		7		false		           7                  MR. JETTER:  No, your Honor.				false

		631						LN		24		8		false		           8                  OFFICER REIF:  Thank you.  Mr. Olsen,				false

		632						LN		24		9		false		           9   anything in this docket?				false

		633						LN		24		10		false		          10                  MR. OLSEN:  Nothing in this docket.				false

		634						LN		24		11		false		          11   Thank you.				false

		635						LN		24		12		false		          12                  OFFICER REIF:  We'll move to the next				false

		636						LN		24		13		false		          13   docket, Docket 16-057-11.  This docket is the Demand				false

		637						LN		24		14		false		          14   Side Management Energy/Efficiency Deferred Account				false

		638						LN		24		15		false		          15   Balance docket.				false

		639						LN		24		16		false		          16                       EXAMINATION				false

		640						LN		24		17		false		          17   BY MS. CLARK:				false

		641						LN		24		18		false		          18        Q.   The Company once again calls				false

		642						LN		24		19		false		          19   Mr. Mendenhall.  And for clarity of the record in				false

		643						LN		24		20		false		          20   this docket, Mr. Mendenhall, would you please state				false

		644						LN		24		21		false		          21   your name, title, and business address for the				false

		645						LN		24		22		false		          22   record?				false

		646						LN		24		23		false		          23        A.   Yes.  Kelly B. Mendenhall.  I'm the				false

		647						LN		24		24		false		          24   general manager of regulatory affairs, and my				false

		648						LN		24		25		false		          25   address is 333 South State Street, Salt Lake City,				false

		649						PG		25		0		false		page 25				false

		650						LN		25		1		false		           1   Utah.				false

		651						LN		25		2		false		           2        Q.   And was the Application and accompanying				false

		652						LN		25		3		false		           3   exhibits in this docket, were they all prepared by				false

		653						LN		25		4		false		           4   you or under your direction?				false

		654						LN		25		5		false		           5        A.   Yes, they were.				false

		655						LN		25		6		false		           6        Q.   And do you have any corrections to this				false

		656						LN		25		7		false		           7   Application?				false

		657						LN		25		8		false		           8        A.   Yes, I do.  So starting in the				false

		658						LN		25		9		false		           9   Application, if we start on page 2, the typical bill				false

		659						LN		25		10		false		          10   calculation as laid out in the Application has been				false

		660						LN		25		11		false		          11   updated since the original filing.  So if you go to				false

		661						LN		25		12		false		          12   the second paragraph, page 2, first sentence, it				false

		662						LN		25		13		false		          13   says, "If the Commission grants this Application,				false

		663						LN		25		14		false		          14   typical residential customers using 80 decatherms				false

		664						LN		25		15		false		          15   per year will see a decrease in their yearly bills				false

		665						LN		25		16		false		          16   of $9.56 (or 1.41%)."  That should read $4.26 or				false

		666						LN		25		17		false		          17   .63 percent.  And the underlying data to support				false

		667						LN		25		18		false		          18   this calculation is shown in QGC Exhibit 1.5-U2.				false

		668						LN		25		19		false		          19             So moving on to page 3, the last sentence				false

		669						LN		25		20		false		          20   on page 3 states, "The $0.19385 rate is taken by				false

		670						LN		25		21		false		          21   dividing the projected amortization of $23,721,856				false

		671						LN		25		22		false		          22   by the test period volumes of 101,981,358."  That				false

		672						LN		25		23		false		          23   sentence needs to be stricken completely.  That's an				false

		673						LN		25		24		false		          24   incorrect statement.				false

		674						LN		25		25		false		          25             And then finally on page 4, once again,				false

		675						PG		26		0		false		page 26				false

		676						LN		26		1		false		           1   the bill calculation needs to be updated again.				false

		677						LN		26		2		false		           2   That sentence says -- this is the second sentence on				false

		678						LN		26		3		false		           3   page 4 -- "If the Commission grants this				false

		679						LN		26		4		false		           4   Application, typical residential customers using 80				false

		680						LN		26		5		false		           5   decatherms per year will see a decrease of..."  And				false

		681						LN		26		6		false		           6   then that should say $4.26 or .63 percent in their				false

		682						LN		26		7		false		           7   annual bills attributable to the amortization of the				false

		683						LN		26		8		false		           8   Energy Efficiency Deferred Account Balance.  And I				false

		684						LN		26		9		false		           9   believe that's all of the corrections I need to				false

		685						LN		26		10		false		          10   make.				false

		686						LN		26		11		false		          11        Q.   And, Mr. Mendenhall, the Company, in this				false

		687						LN		26		12		false		          12   docket, submitted a number of corrections including				false

		688						LN		26		13		false		          13   QGC Exhibit 1.3-U2, QGC Exhibit 1.4-U, QGC Exhibit				false

		689						LN		26		14		false		          14   1.5-U2, and QGC Exhibit 1.6-U.  Were these updates				false

		690						LN		26		15		false		          15   and corrections also prepared by you or under you				false

		691						LN		26		16		false		          16   direction?				false

		692						LN		26		17		false		          17        A.   Yes, they were.				false

		693						LN		26		18		false		          18        Q.   And would you -- why don't you summarize				false
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		768						LN		29		15		false		          15   summarizing the Division's position?				false

		769						LN		29		16		false		          16        A.   Yes, I have.				false
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		947						LN		36		12		false		          12   have on this Combined Tariff Sheet.  So if we go to				false

		948						LN		36		13		false		          13   Exhibit 1.5 -- and once again, we have proposed				false

		949						LN		36		14		false		          14   legislative rates -- and I'll just walk you through				false

		950						LN		36		15		false		          15   the changes.				false

		951						LN		36		16		false		          16             So moving down to the third line, DSM				false

		952						LN		36		17		false		          17   Amortization, that rate should be all the way				false

		953						LN		36		18		false		          18   across.  All four rates should be $.19054.  Then if				false

		954						LN		36		19		false		          19   we move down to Distribution Non-Gas Rate, moving				false

		955						LN		36		20		false		          20   from left to right, first column, Summer Rates:				false

		956						LN		36		21		false		          21   First 45 decatherms, that number should be $2.06573.				false

		957						LN		36		22		false		          22   Next column, Summer Rates:  All Over 45 decatherms				false

		958						LN		36		23		false		          23   should be $0.98789.  Moving over one column, Winter				false

		959						LN		36		24		false		          24   Rates:  First 45 decatherms should be $2.73699.  And				false

		960						LN		36		25		false		          25   the last column, Winter Rates:  All Over 45				false

		961						PG		37		0		false		page 37				false

		962						LN		37		1		false		           1   decatherms should be $1.65916.  Then moving down to				false

		963						LN		37		2		false		           2   the Total Rate, first column, Summer Rates:  First				false

		964						LN		37		3		false		           3   45 decatherms should be $6.58994.  Next column,				false

		965						LN		37		4		false		           4   Summer Rates:  All Over 45 decatherms should be				false

		966						LN		37		5		false		           5   $5.51210.  Next column, Winter Rates:  First 45				false

		967						LN		37		6		false		           6   decatherms should be $7.89007.  And last column,				false

		968						LN		37		7		false		           7   Winter Rates:  All Over 45 decatherms should be				false

		969						LN		37		8		false		           8   $6.81224.  And that's all the corrections I have in				false

		970						LN		37		9		false		           9   this docket.				false

		971						LN		37		10		false		          10        Q.   Mr. Mendenhall, would you adopt as your				false

		972						LN		37		11		false		          11   testimony today the Application and the accompanying				false

		973						LN		37		12		false		          12   exhibits as corrected?				false

		974						LN		37		13		false		          13        A.   Yes, I would.				false

		975						LN		37		14		false		          14                  MS. CLARK:  The company would move to				false

		976						LN		37		15		false		          15   admit the Application and accompanying exhibits, 1.1				false

		977						LN		37		16		false		          16   through 1.5 as corrected.				false

		978						LN		37		17		false		          17                  OFFICER REIF:  Any objection?				false

		979						LN		37		18		false		          18                  MR. JETTER:  No objection.				false

		980						LN		37		19		false		          19                  MR. OLSEN:  No objection.				false

		981						LN		37		20		false		          20                  OFFICER REIF:  They're admitted.				false

		982						LN		37		21		false		          21   BY MS. CLARK:				false

		983						LN		37		22		false		          22        Q.   Thank you.  Mr. Mendenhall, would you				false

		984						LN		37		23		false		          23   please summarize the relief the Company requests in				false

		985						LN		37		24		false		          24   this docket?				false

		986						LN		37		25		false		          25        A.   I would love to.  So in this docket, the				false
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		988						LN		38		1		false		           1   Company is asking for a tariff change and an				false

		989						LN		38		2		false		           2   adjustment to the Low Income Assistance/Energy				false

		990						LN		38		3		false		           3   Assistance Rate.  So the change to the rate that is				false

		991						LN		38		4		false		           4   being charged to collect the funds that will be used				false

		992						LN		38		5		false		           5   for this program will result in a $.16 or 2/100 of a				false

		993						LN		38		6		false		           6   percent reduction to the typical customer's bill.				false

		994						LN		38		7		false		           7             The Company, at the same time, is				false

		995						LN		38		8		false		           8   proposing to increase the Annual Energy Assistance				false

		996						LN		38		9		false		           9   Credit to those who qualify to $70 per year, and it				false

		997						LN		38		10		false		          10   is projected that there will be $1.8 million				false

		998						LN		38		11		false		          11   available for this program during the 2016-2017				false

		999						LN		38		12		false		          12   winter heating season.  And based on projected				false

		1000						LN		38		13		false		          13   participation, it's anticipated that we'll be able				false

		1001						LN		38		14		false		          14   to increase the credit going to customers to $70 to				false

		1002						LN		38		15		false		          15   help them pay their bills during the winter heating				false

		1003						LN		38		16		false		          16   season.  And the Company is proposing that these				false

		1004						LN		38		17		false		          17   changes be made effective November 1, 2016.  That				false

		1005						LN		38		18		false		          18   concludes my summary.				false

		1006						LN		38		19		false		          19                  MS. CLARK:  Mr. Mendenhall is				false

		1007						LN		38		20		false		          20   available for further questioning.				false

		1008						LN		38		21		false		          21                  OFFICER REIF:  Any questions?				false

		1009						LN		38		22		false		          22                  MR. JETTER:  No questions from the				false

		1010						LN		38		23		false		          23   Division.  Thank you.				false

		1011						LN		38		24		false		          24                  MR. OLSEN:  No questions from the				false

		1012						LN		38		25		false		          25   Office.  Thank you.				false

		1013						PG		39		0		false		page 39				false

		1014						LN		39		1		false		           1                  MS. CLARK:  That concludes the				false

		1015						LN		39		2		false		           2   Company's presentation of evidence.				false

		1016						LN		39		3		false		           3                  OFFICER REIF:  Thank you.				false

		1017						LN		39		4		false		           4                       EXAMINATION				false

		1018						LN		39		5		false		           5   BY MR. JETTER:				false

		1019						LN		39		6		false		           6        Q.   Thank you.  The Division will call its				false

		1020						LN		39		7		false		           7   witness, Mr. Douglas Wheelwright.  Will you please				false

		1021						LN		39		8		false		           8   state your name and occupation for the record.				false

		1022						LN		39		9		false		           9        A.   My name is Douglas D. Wheelwright.  I'm a				false

		1023						LN		39		10		false		          10   technical consultant for the Division of Public				false

		1024						LN		39		11		false		          11   Utilities.				false

		1025						LN		39		12		false		          12        Q.   Thank you.  And have you had the				false

		1026						LN		39		13		false		          13   opportunity to review the Application made by the				false

		1027						LN		39		14		false		          14   Company in this docket, as well as the other filings				false

		1028						LN		39		15		false		          15   that have corrected a few, I believe, mathematical				false

		1029						LN		39		16		false		          16   errors in this docket?				false

		1030						LN		39		17		false		          17        A.   Yes, I have.				false

		1031						LN		39		18		false		          18        Q.   And did you create and cause to be filed				false

		1032						LN		39		19		false		          19   with the Commission an Action Request Response dated				false

		1033						LN		39		20		false		          20   October 25th, 2016?				false

		1034						LN		39		21		false		          21        A.   Yes, I did.				false

		1035						LN		39		22		false		          22        Q.   And with respect to the issues in this				false

		1036						LN		39		23		false		          23   docket that are reflected in that document, are				false

		1037						LN		39		24		false		          24   there any edits or corrections that you would like				false

		1038						LN		39		25		false		          25   to make to that?				false

		1039						PG		40		0		false		page 40				false

		1040						LN		40		1		false		           1        A.   No.				false

		1041						LN		40		2		false		           2        Q.   And do the comments regarding the issues				false

		1042						LN		40		3		false		           3   in this docket reflected in the October 25th, 2016				false

		1043						LN		40		4		false		           4   Action Request Response continue to accurately				false

		1044						LN		40		5		false		           5   reflect the opinion of the Division?				false

		1045						LN		40		6		false		           6        A.   Yes, they do.				false

		1046						LN		40		7		false		           7        Q.   And have you prepared a brief statement				false

		1047						LN		40		8		false		           8   for this docket?				false

		1048						LN		40		9		false		           9        A.   Yes.				false

		1049						LN		40		10		false		          10        Q.   Please, go ahead.				false

		1050						LN		40		11		false		          11        A.   Thank you.  Docket 16-057-12 is a request				false

		1051						LN		40		12		false		          12   to adjust the Low Income Assistance component of the				false

		1052						LN		40		13		false		          13   DNG rates and increase the annual assistance amount				false

		1053						LN		40		14		false		          14   available to qualifying customers.  The Division has				false

		1054						LN		40		15		false		          15   reviewed and supports the Application as submitted				false

		1055						LN		40		16		false		          16   by the Company and agrees that the annual credit				false

		1056						LN		40		17		false		          17   should be increased from $61.50 to $70.00.  If this				false

		1057						LN		40		18		false		          18   docket is approved individually, a typical GS				false

		1058						LN		40		19		false		          19   customer will see a decrease of $.16 in their annual				false

		1059						LN		40		20		false		          20   bill.  This program does not require an audit of the				false

		1060						LN		40		21		false		          21   individual entries and does not require interim				false

		1061						LN		40		22		false		          22   approval.				false

		1062						LN		40		23		false		          23             The Division believes that the requested				false

		1063						LN		40		24		false		          24   changes are in the public interest and represent				false

		1064						LN		40		25		false		          25   just and reasonable rates.  And that concludes my				false

		1065						PG		41		0		false		page 41				false

		1066						LN		41		1		false		           1   summary.				false

		1067						LN		41		2		false		           2                  MR. JETTER:  Thank you.  I have no				false

		1068						LN		41		3		false		           3   further questions for Mr. Wheelwright.  He's				false

		1069						LN		41		4		false		           4   available for cross-examination.				false

		1070						LN		41		5		false		           5                  OFFICER REIF:  Thank you.  Any				false

		1071						LN		41		6		false		           6   questions?				false

		1072						LN		41		7		false		           7                  MS. CLARK:  No questions.				false

		1073						LN		41		8		false		           8                  MR. OLSEN:  No questions.				false

		1074						LN		41		9		false		           9                  OFFICER REIF:  Thank you for your				false

		1075						LN		41		10		false		          10   testimony, Mr. Wheelwright.  Anything further from				false

		1076						LN		41		11		false		          11   the Division?				false

		1077						LN		41		12		false		          12                  MR. JETTER:  No, your Honor.				false

		1078						LN		41		13		false		          13                  MR. OLSEN:  The Office doesn't intend				false

		1079						LN		41		14		false		          14   to call any witnesses in this docket.  Thank you.				false

		1080						LN		41		15		false		          15                  OFFICER REIF:  Okay.  Thank you.				false

		1081						LN		41		16		false		          16   Anything further before we move on?  All right.				false

		1082						LN		41		17		false		          17   We'll hear now Docket 16-057-13.  This is the				false

		1083						LN		41		18		false		          18   Infrastructure Rate Adjustment docket.				false

		1084						LN		41		19		false		          19                       EXAMINATION				false

		1085						LN		41		20		false		          20   BY MS. CLARK:				false

		1086						LN		41		21		false		          21        Q.   The Company calls Mr. Jordan Stephenson.				false

		1087						LN		41		22		false		          22   Mr. Stephenson, you have been previously sworn.				false

		1088						LN		41		23		false		          23   Would you please state your name, title, and				false

		1089						LN		41		24		false		          24   business address for the record.				false

		1090						LN		41		25		false		          25        A.   Yes.  My name is Jordan Stephenson.  I'm a				false

		1091						PG		42		0		false		page 42				false

		1092						LN		42		1		false		           1   senior regulatory affairs analyst.  My address is				false

		1093						LN		42		2		false		           2   333 South State, Salt Lake City, Utah.				false

		1094						LN		42		3		false		           3        Q.   Mr. Stephenson, was the Application and				false

		1095						LN		42		4		false		           4   the accompanying exhibits prepared by you or under				false

		1096						LN		42		5		false		           5   your direction?				false

		1097						LN		42		6		false		           6        A.   Yes.				false

		1098						LN		42		7		false		           7        Q.   Do you have any corrections to the				false

		1099						LN		42		8		false		           8   Application or any of the accompanying exhibits?				false

		1100						LN		42		9		false		           9        A.   Yes.  Exhibit 1.6 is the Combined Tariff				false

		1101						LN		42		10		false		          10   Sheets.  And similar to previous dockets today, I				false

		1102						LN		42		11		false		          11   have some changes related to the DSM amortization				false

		1103						LN		42		12		false		          12   rate on the GS rate schedule, which is page 2-2.				false

		1104						LN		42		13		false		          13   And this change applies to both the legislative and				false

		1105						LN		42		14		false		          14   proposed copies of this tariff sheet.				false

		1106						LN		42		15		false		          15             And so beginning with the DSM Amortization				false

		1107						LN		42		16		false		          16   row, in the first column, the Summer Rates:  First				false

		1108						LN		42		17		false		          17   45 decatherms, that rate should read $.19054.  And				false

		1109						LN		42		18		false		          18   that change applies to each rate on this row from				false

		1110						LN		42		19		false		          19   left to right.  So both Summer Rates and both Winter				false

		1111						LN		42		20		false		          20   Rates should read $.19054.				false

		1112						LN		42		21		false		          21             And continuing down to the Distribution				false

		1113						LN		42		22		false		          22   Non-gas Rate, on the Summer:  First 45 decatherms				false

		1114						LN		42		23		false		          23   column, it should read $2.06573.  And in the Summer:				false

		1115						LN		42		24		false		          24   All Over 45 decatherms, it should read .19 -- sorry,				false

		1116						LN		42		25		false		          25   $.98789.  Under Winter Rates:  The First 45				false

		1117						PG		43		0		false		page 43				false

		1118						LN		43		1		false		           1   decatherms, it should read $2.73699.  And Winter				false

		1119						LN		43		2		false		           2   Rates:  All Over 45 decatherms should read $1.65916.				false

		1120						LN		43		3		false		           3             And then the final row to change would be				false

		1121						LN		43		4		false		           4   the Total Rate.  And under the Summer:  First 45				false

		1122						LN		43		5		false		           5   decatherms, it should read $6.58994, and under				false

		1123						LN		43		6		false		           6   Summer Rates:  All Over 45 decatherms, it should				false

		1124						LN		43		7		false		           7   $5.51210.  And under Winter Rates:  The First 45				false

		1125						LN		43		8		false		           8   decatherms, it should read $7.89007, and Winter				false

		1126						LN		43		9		false		           9   Rates:  All Over 45 decatherms should read $6.81224.				false

		1127						LN		43		10		false		          10   And that completes the corrections.				false

		1128						LN		43		11		false		          11        Q.   Would you adopt today as your testimony				false

		1129						LN		43		12		false		          12   the Application and accompanying Exhibits, 1.1				false

		1130						LN		43		13		false		          13   through 1.6 as corrected?				false

		1131						LN		43		14		false		          14        A.   Yes.				false

		1132						LN		43		15		false		          15                  MS. CLARK:  The Company would move				false

		1133						LN		43		16		false		          16   for admission of the Application and Exhibits 1.1				false

		1134						LN		43		17		false		          17   through 1.6 as corrected on the record today.				false

		1135						LN		43		18		false		          18                  OFFICER REIF:  Thank you.  Any				false

		1136						LN		43		19		false		          19   objection?				false

		1137						LN		43		20		false		          20                  MR. JETTER:  No objections.				false

		1138						LN		43		21		false		          21                  MR. OLSEN:  No objections.				false

		1139						LN		43		22		false		          22                  OFFICER REIF:  They're admitted.				false

		1140						LN		43		23		false		          23   BY MS. CLARK:				false

		1141						LN		43		24		false		          24        Q.   Thank you.  Mr. Stephenson, would you				false

		1142						LN		43		25		false		          25   please summarize the relief the Company is				false

		1143						PG		44		0		false		page 44				false

		1144						LN		44		1		false		           1   requesting in this docket?				false

		1145						LN		44		2		false		           2        A.   Yes.  In this docket, the Company seeks to				false

		1146						LN		44		3		false		           3   change the Infrastructure Rate Adjustment to include				false

		1147						LN		44		4		false		           4   investment related to high-pressure and intermediate				false

		1148						LN		44		5		false		           5   high-pressure infrastructure replacement projects				false

		1149						LN		44		6		false		           6   that were in service as of September 29th, 2016.				false

		1150						LN		44		7		false		           7             The majority of the incremental				false

		1151						LN		44		8		false		           8   investments since the last Tracker filing comes from				false

		1152						LN		44		9		false		           9   the Feeder Line 6 and 24 projects.  The Company is				false

		1153						LN		44		10		false		          10   requesting a $6.3 million-dollar increase in annual				false

		1154						LN		44		11		false		          11   revenue related to this investment, resulting in an				false

		1155						LN		44		12		false		          12   unadjusted revenue requirement of $17.2 million if				false

		1156						LN		44		13		false		          13   approved.  If approved, this would result in an				false

		1157						LN		44		14		false		          14   increase of $4.94 per year or .7 percent paid by a				false

		1158						LN		44		15		false		          15   typical customer using 80 decatherms per year.  And				false

		1159						LN		44		16		false		          16   this concludes my summary.				false

		1160						LN		44		17		false		          17                  MS. CLARK:  Mr. Stephenson is				false

		1161						LN		44		18		false		          18   available for further questioning.				false

		1162						LN		44		19		false		          19                  MR. JETTER:  No questions from the				false

		1163						LN		44		20		false		          20   Division.				false

		1164						LN		44		21		false		          21                  MR. OLSEN:  No questions.				false

		1165						LN		44		22		false		          22                  OFFICER REIF:  Ms. Clark, I have a				false

		1166						LN		44		23		false		          23   question.  I'm not sure if it's a question that				false

		1167						LN		44		24		false		          24   Mr. Stephenson wants to address, but it is a				false

		1168						LN		44		25		false		          25   question that we have for Questar related to the				false
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		1170						LN		45		1		false		           1   filing -- whether the current filing recognizes				false

		1171						LN		45		2		false		           2   Path's potential impact on the incremental revenue				false

		1172						LN		45		3		false		           3   requirement in this docket.  Path being the Path				false

		1173						LN		45		4		false		           4   Legislation.				false

		1174						LN		45		5		false		           5                  THE WITNESS:  I can speak to that.				false

		1175						LN		45		6		false		           6   So that was the law that included bonus depreciation				false

		1176						LN		45		7		false		           7   rates and, yes, that law is included in the				false

		1177						LN		45		8		false		           8   calculation in this docket.				false

		1178						LN		45		9		false		           9                  OFFICER REIF:  Thank you very much.				false

		1179						LN		45		10		false		          10   We appreciate that clarification.  Mr. Jetter?				false

		1180						LN		45		11		false		          11                       EXAMINATION				false

		1181						LN		45		12		false		          12   BY MR. JETTER:				false

		1182						LN		45		13		false		          13        Q.   Thank you, your Honor.  The Division would				false

		1183						LN		45		14		false		          14   call its witness in this docket, Mr. Eric Orton.				false

		1184						LN		45		15		false		          15   Mr. Orton, would you please state your name and				false

		1185						LN		45		16		false		          16   occupation for the record?				false

		1186						LN		45		17		false		          17        A.   My name is Eric Orton.  I'm a technical				false

		1187						LN		45		18		false		          18   consultant for the Division of Public Utilities.				false

		1188						LN		45		19		false		          19        Q.   Thank you.  And in the course of your				false

		1189						LN		45		20		false		          20   employment as a technical consultant for the				false

		1190						LN		45		21		false		          21   Division of Public Utilities, have you had the				false
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           1                       PROCEEDINGS

           2                  OFFICER REIF:  Good morning,

           3   everyone.  I'm Melanie Reif.  I'm the administrative

           4   law judge for the Utah Public Service Commission.

           5   And this morning we are convened to hear several

           6   matters -- six in total, in fact -- and I will go

           7   through those very briefly.

           8                    The first docket is 16-057-09 in the

           9   Matter of the Pass-Through Application of Questar Gas

          10   Company for an Adjustment in Rates and Charges for

          11   Natural Gas Service in Utah.  That will be followed by

          12   Docket 16-057-10 in the Matter of the Application of

          13   Questar Gas Company to Amortize the Conservation

          14   Enabling Tariff Balancing Account.  Docket 16-057-11 in

          15   the Matter of the Application of Questar Gas Company to

          16   Amortize the Demand Side Management/Energy Efficiency

          17   Deferred Account Balance.  Docket 16-057-12 in the

          18   Matter of the Application of Questar Gas Company for a

          19   Tariff Change and Adjustment to the Low Income

          20   Assistance/Energy Assistance Rate.  Docket 16-057-13 in

          21   the Matter of the Application of Questar Gas Company to

          22   Change the Infrastructure Rate Adjustment.  Finally,

          23   Docket 16-057-14 in the Matter of the Application of

          24   Questar Gas Company for an Adjustment to the Daily

          25   Imbalance Charge.
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           1                    As we discussed before we went on the

           2   record this morning, we will proceed in this hearing in

           3   order of the dockets that were referenced.  That said,

           4   I'd be happy to swear those individuals in at one time

           5   who will be testifying throughout this hearing.

           6                    And so let's go ahead and start by

           7   taking appearances, starting with Questar.

           8                  MS. CLARK:  Thank you.  Jenniffer

           9   Nelson Clark on the behalf of the Company.  And I

          10   have with me Austin Summers, who will be testifying

          11   in the Pass-Through Docket 16-057-09.  I also have

          12   with me Kelly Mendenhall, who will be testifying on

          13   behalf of the Company in the 10 docket, the 11

          14   docket, the 12 docket, and the 14 docket.  And then

          15   we have Jordan Stephenson here, who will testify on

          16   the 13 docket.

          17                  OFFICER REIF:  Thank you.

          18                  MR. JETTER:  Thank you.  Good

          19   morning.  I'm just Justin Jetter, and I'm here

          20   representing the Utah Division of Public Utilities.

          21   With me at counsel table is Doug Wheelwright with

          22   the Division, and he will be testifying today in

          23   dockets ending in 09, 12 and 14.  I also have in the

          24   room today with us for the Division, Eric Orton, who

          25   will testify in Docket 13, and Carolyn Roll, who
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           1   will testify in Docket 11.

           2                  OFFICER REIF:  Thank you.

           3                  MR. OLSEN:  Thank you.  I'm Rex Olsen

           4   on behalf of the Office.  With me at counsel table

           5   is Gavin Mangelson who will by testifying on

           6   16-057-11.  Also with me in the room here is Danny

           7   Martinez, who will be available if there are

           8   questions for the dockets which he reviewed.  But

           9   presently we only expect testimony on 057-11.

          10                  OFFICER REIF:  Thank you, everyone.

          11   So at this time, let's go ahead and swear everyone

          12   in at one time.  And so if you could -- if you are

          13   planning to testify or if you may be testifying --

          14   if you would go ahead and raise your right hand and

          15   identify yourself.

          16                    Let's start with Kelly Mendenhall,

          17   just for the record, so that she can get all of the

          18   names of everyone who is being sworn in.  Would you go

          19   ahead and state your name, please.

          20                  MR. MENDENHALL:  Kelly B. Mendenhall.

          21                  MR. SUMMERS:  Austin Summers.

          22                  MR. STEPHENSON:  Jordan Stephenson.

          23                  MR. WHEELWRIGHT:  Douglas

          24   Wheelwright.

          25                  MR. ORTON:  Eric Orton.
�                                                                           7





           1                  MS. ROLL:  Carolyn Roll, R-o-l-l.

           2                  MR. MANGELSON:  Gavin Mangelson.

           3                  MR. MARTINEZ:  Dan Martinez.

           4                  OFFICER REIF:  Okay.  Very good.  So

           5   we'll do the swearing in now.

           6  KELLY MENDENHALL, AUSTIN SUMMERS, JORDAN STEPHENSON,

           7   DOUGLAS WHEELWRIGHT, ERIC ORTON, CAROLYN ROLL, and

           8                     GAVIN MANGELSON,

           9  having been first duly sworn to tell the truth, were

          10           examined and testified as follows:

          11                  OFFICER REIF:  Thank you.

          12                  MS. CLARK:  Before we begin, did we

          13   want to address the issue of the tariff filing and

          14   corrections that we talked about before going on the

          15   record?

          16                  OFFICER REIF:  Do you want to address

          17   that when we get to the 11 docket or --

          18                  MS. CLARK:  We can do that, sure.

          19                  OFFICER REIF:  Let's do that when we

          20   get to the 11 docket.  So right now, we're going to

          21   begin with Docket 16-057-09.  This is the

          22   Pass-Through docket.

          23                  MS. CLARK:  The Company calls Austin

          24   Summers.

          25                       EXAMINATION
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           1   BY MS. CLARK:

           2        Q.   Mr. Summers, would you please state your

           3   name and business address for the record?

           4        A.   My name is Austin Summers.  My address is

           5   333 South State Street, Salt Lake City, Utah.

           6        Q.   Please identify your employer and the

           7   title you hold.

           8        A.   My employer is Questar, and I am the

           9   supervisor of regulatory affairs.

          10        Q.   And was the Application in Docket

          11   16-057-09 prepared by you or under your direction?

          12        A.   Yes.

          13        Q.   And do you have any corrections to that

          14   docket or that Application or its attachments today?

          15        A.   I do.  I have a correction to Exhibit

          16   1.11.  This is the Combined Tariff Sheets that would

          17   go into effect if all of the dockets today were

          18   approved.  I'm sure we'll hear more about this in

          19   Docket 11, but just for the record, I want to

          20   clarify or correct the rates on three lines.  In

          21   this exhibit, there are legislative and clean tariff

          22   sheets, and I'm just going to correct the GS sheet,

          23   which is the first -- the first tariff sheet that

          24   comes up.  It's the only one that's affected.

          25             So if you're looking at the GS rate
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           1   schedule, on the DSM Amortization line, the third

           2   line down, in the Summer Rates:  The First 45

           3   decatherms, it should be $.19054.  And that rate is

           4   actually the same all across that line.  So in the

           5   Summer Rates:  All Over 45 decatherms and the Winter

           6   Rates, both columns, the number is $.19054.

           7             At the bottom of that section on the

           8   Distribution Non-Gas Rate in the Summer Rates:

           9   First 45 decatherms, the total there is $2.06573.

          10   Summer Rates:  All Over 45 decatherms, the total is

          11   $0.98789.  In the Winter Rates:  First 45

          12   decatherms, it is $2.73699.  And in the Winter

          13   Rates:  All Over 45 decatherms, the total is

          14   $1.65916.

          15             If we jump down to the bottom of the

          16   number section there on the Total Rate line, the

          17   Summer Rates:  First 45 decatherms total is

          18   $6.58994.  The Summer Rates:  All Over 45 decatherms

          19   is $5.51210.  The Winter Rates:  First 45 decatherms

          20   is $7.89007.  And the Winter Rates:  All Over 45

          21   decatherms is $6.81224.  And that is all of the

          22   corrections.

          23        Q.   With those corrections, do you adopt the

          24   Application and its attachments as your testimony

          25   today?
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           1        A.   Yes.

           2                  MS. CLARK:  The Company would move to

           3   admit the Application in this matter, along with

           4   Exhibits 1.1 through 1.11 with the corrections

           5   Mr. Summers testified to today.

           6                  OFFICER REIF:  Any objection?

           7                  MR. JETTER:  No objection.

           8                  MR. OLSEN:  No objection.

           9                  OFFICER REIF:  They're admitted.

          10   BY MS. CLARK:

          11        Q.   Thank you.  Mr. Summers, would you please

          12   summarize the relief the Company is requesting in

          13   the docket?

          14        A.   Yes.  In this Pass-Through docket, Questar

          15   respectfully asks the Utah Public Service Commission

          16   for approval of $555,194,299 in Utah Gas cost

          17   coverage.  This represents an overall increase of

          18   $7,279,000.  The components of the increase are:

          19   First, an increase of $7,432,000 in commodity costs.

          20   And second, a decrease of $153,000 in supplier

          21   non-gas costs.  This request includes an

          22   amortization of the commodity portion of the actual

          23   August 2016 over-collected 191 Account balance of

          24   $25,013,313 by a $23.26 cents per decatherm credit

          25   surcharge.  The Company is also requesting an
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           1   amortization of under-collected SNG costs.

           2             The combination of relatively fixed SNG

           3   costs and warm weather last winter caused the SNG

           4   balance to be under collected by $3,898,000, which

           5   leads to the debt amortization charges shown on

           6   Exhibit 1.6, page 3.  The cost of purchased gas was

           7   developed using forecasted gas prices from both Pure

           8   Energy Group and Cambridge Energy Research

           9   Associates.  If this Application is approved, a

          10   typical Utah GS customer using 80 decatherms per

          11   year would see an increase of $5.40 or a total

          12   annual increase of about .79 percent.

          13             These rates are just, reasonable, and in

          14   the public interest.  Therefore, we request the

          15   rates proposed in the Commodity and SNG Rates be

          16   allowed to go into effect November 1st, 2016.

          17                  MS. CLARK:  Mr. Summers is available

          18   for further examination.

          19                  OFFICER REIF:  Any questions?

          20                  MR. JETTER:  No questions.

          21                  MR. OLSEN:  No questions.

          22                  MS. CLARK:  The Company has no other

          23   witnesses.

          24                  OFFICER REIF:  Mr. Jetter?

          25                  MR. JETTER:  Thank you.
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           1   Mr. Wheelwright has been sworn in, and I'm just

           2   going to start direct examination.

           3                       EXAMINATION

           4   BY MR. JETTER:

           5        Q.   Mr. Wheelwright, would you please state

           6   your name and occupation for the record?

           7        A.   Douglas D. Wheelwright.  I'm a technical

           8   consultant with the Division of Public Utilities.

           9        Q.   And, Mr. Wheelwright, have you had the

          10   opportunity to review the filing made by the Company

          11   in this docket?

          12        A.   Yes, I have.

          13        Q.   And were you also aware of changes that

          14   were made just a moment ago by Mr. Summers?

          15        A.   Yes.

          16        Q.   And did his changes that he made to his

          17   company's Application reflect your understanding of

          18   the changes that were going to be proposed?

          19        A.   Yes, they do.

          20        Q.   Did you create and cause to be filed with

          21   the Commission an Action Request Response dated

          22   October 25th, 2016?

          23        A.   Yes, I did.

          24        Q.   And with respect to the comments contained

          25   in that document that are relevant to this docket,
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           1   do you have any edits or corrections that you would

           2   like to make?

           3        A.   No, I do not.

           4        Q.   Have you prepared a brief statement?

           5        A.   Yes, I have.

           6        Q.   Please, go ahead.

           7        A.   Thank you.  Docket 16-057-09, known as the

           8   191 Pass-Through Application, asks for Commission

           9   approval to increase the commodity portion of gas

          10   costs by $7.4 million and decrease the supplier

          11   non-gas portion of SMG costs by $.1 million for a

          12   net increase of $7.3 million.  The primary reason

          13   for the increase in the commodity cost is due to the

          14   combination of an increase in the forecast price for

          15   natural gas purchased, which is partially offset by

          16   the amortization of an over-collected balance in the

          17   current 191 Account.

          18             For the test year, it is anticipated that

          19   approximately 58 percent of the total gas

          20   requirement will be satisfied from the Wexpro cost

          21   of service gas production.  And 42 percent will be

          22   purchased through existing contracts along with spot

          23   market purchase transactions.

          24             Natural gas purchases from third parties

          25   continue to be at a lower cost than the gas produced
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           1   from Wexpro.  In this filing, gas purchased from

           2   third parties is projected to be $1.87 per decatherm

           3   lower than the Wexpro cost of service production.

           4   If this docket is approved individually, a typical

           5   GS customer would see an increase of $5.40 in their

           6   annual bill, or an increase of .8 percent.

           7             The Division recommends that those rates

           8   be approved on an interim basis until a full audit

           9   of the 191 Account can be completed.  And that

          10   concludes my summary.

          11                  MR. JETTER:  Thank you.  I have no

          12   further questions from Mr. Wheelwright, and he's

          13   available for cross-examination.

          14                  OFFICER REIF:  Any questions?

          15                  MS. CLARK:  The Company doesn't have

          16   any questions.

          17                  MR. OLSEN:  No questions.

          18                  OFFICER REIF:  Mr. Wheelwright, I

          19   have a couple of clarifying questions for you,

          20   please.

          21                  THE WITNESS:  Yes.

          22                       EXAMINATION

          23   BY OFFICER REIF:

          24        Q.   On the first page of the Action Request

          25   Response filed by the Division, in the subject line
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           1   there are four docket numbers referenced and then in

           2   the third line -- second and third lines of the

           3   recommendation portion of the memo -- there is

           4   reference to Docket 16-057-13, which is not

           5   referenced in the subject matter of the earlier

           6   portion of the memo.  I'm just wondering -- is that

           7   a typo, per chance?

           8        A.   Yes, that's a typo.

           9        Q.   Okay.  And so just for clarification,

          10   could you let me know -- 16-057 should read --

          11   16-057-13 should read --

          12        A.   Let's see.  Let me look at this for just a

          13   second.  Should be 14.

          14        Q.   Okay.  And if you flip -- we're getting a

          15   little ahead of ourselves, but -- if you flip

          16   through to page 11, there's a reference to, I

          17   believe, an old docket, number 15-057-12?

          18        A.   Which page?  I'm sorry.

          19        Q.   Fifteen.  At the very top.  I think you

          20   may be referring to 16-057-10.

          21        A.   I've got different numbers.  I believe

          22   that's correct.

          23        Q.   The 15-057-12?

          24        A.   Yes.  Let me check with the Company on

          25   that.
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           1        Q.   Okay.  The current docket is 16-057-10?

           2                  MS. CLARK:  To clarify, are we on

           3   page 11 of the memo?

           4                  OFFICER REIF:  Yes, at the very top.

           5                  MS. CLARK:  At the very top.  Thank

           6   you.

           7        A.   I believe that's the correct docket, but

           8   can I get confirmation from the Company on that?

           9        Q.   (Officer Reif)  Okay, sure.  Do you need a

          10   moment?

          11        A.   Yeah.

          12                  OFFICER REIF:  Okay.  We'll be in

          13   recess for a moment.

          14               (A brief recess was taken.)

                               EXAMINATION CONTINUED

          16        A.   To clarify, right at the top of the page

          17   in the heading, that docket number is incorrect.  It

          18   should be 16-057-12.

          19   BY OFFICER REIF:

          20        Q.   Thank you, Mr. Wheelwright.  So for

          21   clarification, is it 16-05-710?

          22        A.   Yes.

          23        Q.   Thank you for clarifying that.  On page

          24   13, in the header where it says,

          25   "Docket 16-057-13" --
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           1        A.   Yes, that should be 14.

           2        Q.   That should be 14, not 13?

           3        A.   The Transportation Imbalance Charge is

           4   Docket 14, yes.

           5                  OFFICER REIF:  Okay.  Thank you for

           6   that clarification.  Thank you for those bits of

           7   clarification, Mr. Wheelwright.  Are there any other

           8   questions for Mr. Wheelwright?  Okay.  Mr. Olsen?

           9                  MR. OLSEN:  We have no one to testify

          10   right now, but Mr. Martinez is available for anyone

          11   who has questions.

          12                  OFFICER REIF:  Okay.  Are there any

          13   questions for the Office regarding this particular

          14   docket?  Thank you.

          15   BY OFFICER REIF:

          16        Q.   Mr. Wheelwright, if I might just come back

          17   to you for a moment.  Based on your testimony in the

          18   docket 16-057-09, is it the Division's position that

          19   the rates proposed are just, reasonable, and in the

          20   public interest?

          21        A.   Yes, they are.

          22                  OFFICER REIF:  Thank you.  Unless

          23   there's anything further, we will close our

          24   discussion of that docket and move to the next

          25   docket, which is 16-057-10.  This is the
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           1   Conservation Enabling Tariff Balancing Account.

           2                       EXAMINATION

           3   BY MS. CLARK:

           4        Q.   Thank you.  The Company calls Kelly

           5   Mendenhall.  Mr. Mendenhall, could you please state

           6   your name, title, and business address for the

           7   record?

           8        A.   Yes.  My name is Kelly B. Mendenhall.  My

           9   title is general manager of regulatory affairs.  My

          10   business address is 333 South State Street, Salt

          11   Lake City, Utah.

          12        Q.   Was the Application in this matter and the

          13   attached exhibits, were those are all prepared by

          14   you and under your direction?

          15        A.   Yes, they were.

          16        Q.   And do you have any corrections to any of

          17   those materials?

          18        A.   Yes.  In Exhibit 1.5, this is the Combined

          19   Tariff Sheet.  And I'm going to make similar

          20   corrections to those that Mr. Summers made to his

          21   exhibit.  But if you go to Exhibit 1.5 -- so we have

          22   legislative and proposed tariff sheets in this

          23   exhibit, and we need to make the changes to both.

          24   But if you look at the tariff sheet, third line

          25   down, it says DSM Amortization.  That rate needs to
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           1   be $.19054.  And if we move from left to right,

           2   there's four rates.  All four of those rates need to

           3   be $.19054.

           4             And moving down, if you go to the

           5   Distribution Non-Gas Rate line, I'll make four

           6   changes and we'll move from left to right.  The

           7   first change, under Summer Rates:  First 45

           8   decatherms, that number needs to be $2.06573.

           9   Moving to the right, under All Other Summer Rates:

          10   All Over 45 decatherms, that number needs to be

          11   $.98789.  And then moving to the right, Winter

          12   Rates:  First 45 decatherms, that number should be

          13   $2.73699.  And then the last column, Winter Rates:

          14   All Over 45 decatherms, that should be $1.65916.

          15   And then moving down to the bottom -- well, middle

          16   of the tariff sheet where it says "Total Rate,"

          17   where that's calculated -- that needs to be, from

          18   left to right, $6.5899 for Summer Rates:  First 45

          19   decatherms.  I missed a 4; 6.5894 -- $6.58994.

          20   Thank you.  Moving to the right, that next number

          21   under Summer Rates:  All Over 45 decatherms needs to

          22   be $5.51210.  The next number under Winter Rates:

          23   First 45 decatherms needs to be $7.89007, and the

          24   last column, Winter Rates:  All Over 45 decatherms

          25   needs to be $6.81224.  And that completes all of the
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           1   corrections I need to make in this exhibit and in

           2   this file.

           3        Q.   With those corrections, do you adopt the

           4   Application and attached exhibits as your testimony

           5   today?

           6        A.   Yes, I do.

           7                  MS. CLARK:  The Company would move to

           8   admit the Application and Exhibits 1.1 through 1.5

           9   as corrected.  We would move to have those admitted

          10   today.

          11                  OFFICER REIF:  Any objection?

          12   They're admitted.

          13   BY MS. CLARK:

          14        Q.   Mr. Mendenhall, can you please summarize

          15   the relief the Company is requesting in this docket?

          16        A.   Yes.  In this docket, the Questar Gas

          17   Company is requesting to amortize the Conservation

          18   Enabling Tariff Balancing Account.  And the Company

          19   proposes to reduce the amortization rate to zero.

          20   While there currently is an over-collected balance

          21   of about $1.1 million in the Balancing Account,

          22   instead of returning this over-collection to

          23   customers at this time, the Company would prefer to

          24   use the balance to offset future under-collections

          25   caused by decreased usage per customer.
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           1             Setting the amortization rate to zero will

           2   result in a decrease for a typical GS residential

           3   customer of about $5.60, or 8/10th of a percent per

           4   year.  The Company proposes this rate be made

           5   effective November 1st, 2016.  And that completes my

           6   summary.

           7                  MS. CLARK:  Mr. Mendenhall is

           8   available for further questioning.

           9                  OFFICER REIF:  Any questions?

          10                  MR. JETTER:  No questions.

          11                  MR. OLSEN:  No questions, thank you.

          12                  MS. CLARK:  Thank you, Mr.

          13   Mendenhall. That concludes the Company's

          14   presentation of evidence.

          15                  OFFICER REIF:  Thank you.

          16                       EXAMINATION

          17   BY MR. JETTER:

          18        Q.   Mr. Wheelwright, would you please state

          19   your name and occupation again for the record and

          20   Docket 16-057-10.

          21        A.   Yes.  My name is Douglas D. Wheelwright.

          22   I'm a technical consultant with the Division of

          23   Public Utilities.

          24        Q.   Thank you.  And with respect to this

          25   docket, have you had the opportunity to review the
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           1   filings made by the Company?

           2        A.   Yes, I have.

           3        Q.   And are you aware of the edits that were

           4   made by Mr. Mendenhall?

           5        A.   Yes.

           6        Q.   And do those match the corrections and

           7   edits that you had understood the Company intended

           8   to make today?

           9        A.   Yes, they do.

          10        Q.   You testified earlier -- is it still

          11   correct -- that you have prepared the October 25,

          12   2016 Action Request Response filed by the Division

          13   in this docket?

          14        A.   That's correct.

          15        Q.   And with the exception of some numerical

          16   corrections to docket numbers on pages 1, 11, and I

          17   believe it was 13, do you have any corrections or

          18   edits you'd like to make to the Division's Action

          19   Request Response with respect to the matters in

          20   Docket Number 16-057-10?

          21        A.   No changes.

          22        Q.   And have you prepared a brief statement of

          23   the Division's position in this docket?

          24        A.   Yes, I have.

          25        Q.   Please, go ahead.
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           1        A.   Thank you.  Docket Number 16-057-10, known

           2   as the Conservation Enabling Tariff or CET, asks for

           3   Commission approval to remove the current

           4   amortization and set the new amortization rate to

           5   zero.  The requested change will leave an

           6   over-collected balance of approximately

           7   $1.1 million.  Leaving the current balance has been

           8   recommended due to the ongoing decrease in the gas

           9   usage per customer and the withdrawal of the 2016

          10   General Rate Case.  The General Rate Case would have

          11   allowed the Company to reset the usage per customer.

          12             The Division has reviewed and supports the

          13   Application and the calculations as submitted by the

          14   Company.  If this docket were approved individually,

          15   a typical GS customer would see a decrease in their

          16   annual bill of $5.60 or .82 percent.

          17             The Division believes that the requested

          18   changes are in the public interest and represent

          19   just and reasonable rates and recommends the

          20   proposed rate be approved on an interim basis until

          21   a full audit of the 191 Account can be completed.

          22   That concludes my summary.

          23                  MR. JETTER:  Thank you.  Mr.

          24   Wheelwright is available for cross-examination.

          25                  OFFICER REIF:  Any questions?
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           1                  MS. CLARK:  The Company does not have

           2   any questions.

           3                  MR. OLSEN:  No questions.

           4                  OFFICER REIF:  Thank you for your

           5   testimony, Mr. Wheelwright.  Anything further from

           6   the Division?

           7                  MR. JETTER:  No, your Honor.

           8                  OFFICER REIF:  Thank you.  Mr. Olsen,

           9   anything in this docket?

          10                  MR. OLSEN:  Nothing in this docket.

          11   Thank you.

          12                  OFFICER REIF:  We'll move to the next

          13   docket, Docket 16-057-11.  This docket is the Demand

          14   Side Management Energy/Efficiency Deferred Account

          15   Balance docket.

          16                       EXAMINATION

          17   BY MS. CLARK:

          18        Q.   The Company once again calls

          19   Mr. Mendenhall.  And for clarity of the record in

          20   this docket, Mr. Mendenhall, would you please state

          21   your name, title, and business address for the

          22   record?

          23        A.   Yes.  Kelly B. Mendenhall.  I'm the

          24   general manager of regulatory affairs, and my

          25   address is 333 South State Street, Salt Lake City,
�                                                                          25





           1   Utah.

           2        Q.   And was the Application and accompanying

           3   exhibits in this docket, were they all prepared by

           4   you or under your direction?

           5        A.   Yes, they were.

           6        Q.   And do you have any corrections to this

           7   Application?

           8        A.   Yes, I do.  So starting in the

           9   Application, if we start on page 2, the typical bill

          10   calculation as laid out in the Application has been

          11   updated since the original filing.  So if you go to

          12   the second paragraph, page 2, first sentence, it

          13   says, "If the Commission grants this Application,

          14   typical residential customers using 80 decatherms

          15   per year will see a decrease in their yearly bills

          16   of $9.56 (or 1.41%)."  That should read $4.26 or

          17   .63 percent.  And the underlying data to support

          18   this calculation is shown in QGC Exhibit 1.5-U2.

          19             So moving on to page 3, the last sentence

          20   on page 3 states, "The $0.19385 rate is taken by

          21   dividing the projected amortization of $23,721,856

          22   by the test period volumes of 101,981,358."  That

          23   sentence needs to be stricken completely.  That's an

          24   incorrect statement.

          25             And then finally on page 4, once again,
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           1   the bill calculation needs to be updated again.

           2   That sentence says -- this is the second sentence on

           3   page 4 -- "If the Commission grants this

           4   Application, typical residential customers using 80

           5   decatherms per year will see a decrease of..."  And

           6   then that should say $4.26 or .63 percent in their

           7   annual bills attributable to the amortization of the

           8   Energy Efficiency Deferred Account Balance.  And I

           9   believe that's all of the corrections I need to

          10   make.

          11        Q.   And, Mr. Mendenhall, the Company, in this

          12   docket, submitted a number of corrections including

          13   QGC Exhibit 1.3-U2, QGC Exhibit 1.4-U, QGC Exhibit

          14   1.5-U2, and QGC Exhibit 1.6-U.  Were these updates

          15   and corrections also prepared by you or under you

          16   direction?

          17        A.   Yes, they were.

          18        Q.   And would you -- why don't you summarize

          19   for us the relief the Company is requesting in this

          20   docket.

          21        A.   So in this docket, the Company is

          22   proposing to amortize the Demand Side

          23   Management/Energy Efficiency Deferred Account

          24   Balance.  The Company is proposing to reduce the

          25   amortization rate from $.24 to $.19 in an effort to
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           1   collect the projected expenses during the test

           2   period, while at the same time minimizing interest

           3   costs for both the customer and the Company.

           4             QGC Exhibit 1.3-U2 shows the projected

           5   expenses for the test period using the currently

           6   known expense information for the remainder of 2016

           7   and their proposed 2017 budget.  As the exhibit

           8   shows, a $.19 rate results in a projected net

           9   interest of zero during the test period.

          10             QGC Exhibit 1.5-U2 shows that the impact

          11   on a typical GS residential customer will be a

          12   reduction of $4.26, and the Company proposes that

          13   this rate be made effective November 1st, 2016.

          14        Q.   Mr. Mendenhall, would you adopt as your

          15   testimony today the Application as corrected and the

          16   following QGC exhibits:  1.1, 1.2, 1.3-U2, 1.4-U,

          17   1.5-U2, and 1.6-U?

          18        A.   Yes.

          19                  MS. CLARK:  The Company would move

          20   for the admission of the Application as corrected

          21   and then those referenced exhibits.

          22                  OFFICER REIF:  Any objection?

          23                  MR. JETTER:  No objection.

          24                  MR. OLSEN:  No objection.

          25                  OFFICER REIF:  They're admitted.
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           1                  MS. CLARK:  Thank you.  The Company

           2   has nothing further to offer.

           3                  OFFICER REIF:  Any questions from the

           4   Division?

           5                  MR. JETTER:  No questions, your

           6   Honor.  Thank you.

           7                  OFFICER REIF:  And from the Office?

           8                  MR. OLSEN:  No questions, thank you.

           9                  OFFICER REIF:  Thank you.

          10                       EXAMINATION

          11   BY MR. JETTER:

          12        Q.   Ms. Roll, would you please state your name

          13   and occupation for the record?

          14        A.   Carolyn Roll, and I'm a technical

          15   consultant with the Division of Public Utilities.

          16        Q.   Thank you.  In the course of your

          17   employment, have you had the opportunity to review

          18   the Application and the exhibits, as well as the

          19   corrected exhibits filed by the Company in this

          20   docket?

          21        A.   Yes, I have.

          22        Q.   And did you create or assist in the

          23   creation and cause to be filed with the Commission

          24   an Action Request Response from the Division dated

          25   October 25th, 2016?
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           1        A.   Yes.

           2        Q.   Do you have any corrections or edits you

           3   would like to make to that?

           4        A.   No.

           5        Q.   The Division would move in this docket to

           6   enter into the record the Action Request Response

           7   from the Division.

           8                  OFFICER REIF:  Any objection?

           9                  MS. CLARK:  No objection.

          10                  MR. OLSEN:  No objection.

          11                  OFFICER REIF:  Admitted.

          12                  MR. JETTER:   Thank you, your Honor.

          13   BY MR. JETTER:

          14        Q.   Have you prepared a brief statement

          15   summarizing the Division's position?

          16        A.   Yes, I have.

          17        Q.   Please, go ahead.

          18        A.   In Docket 16-057-11, the Company is asking

          19   for the amortization rate in the Demand Side

          20   Management/Energy Efficiency Account to be decreased

          21   from the current rate of $.24341 per decatherm to --

          22   I'm sorry -- $.24341 per decatherm to $.19054 per

          23   decatherm.

          24             The Division has reviewed the Application

          25   and all the exhibits that were filed with the
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           1   Application and the revised exhibits filed by the

           2   Company.  The Division agrees with the method used

           3   by the Company to request a decrease in the current

           4   amortization rate and the Demand Side

           5   Management/Energy Efficiency Deferred Account

           6   Balance.  The Division has reviewed the updated

           7   tariff sheets that were filed by the Company on

           8   October 25th, 2016 and agree with the tariff sheets

           9   as filed.

          10             The proposed change to the typical GS

          11   customer will be an annual decrease of $4.26.  The

          12   Division recommends that the Commission approve the

          13   proposed rate on an interim basis until a completed

          14   audit can be performed by the Division.  And that

          15   concludes my summary.

          16        Q.   Thank you.  One quick follow-up question.

          17   Do you believe that approval of the Application for

          18   interim rates at this time would be just,

          19   reasonable, and in the public interest?

          20        A.   Yes.

          21                  MR. JETTER:  Thank you.  I have no

          22   further questions and Ms. Roll is available for

          23   questions.

          24                  OFFICER REIF:  Thank you.  Any

          25   questions?
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           1                  MS. CLARK:  No questions.

           2                  MR. OLSEN:  No questions.

           3                  OFFICER REIF:  Mr. Olsen?

           4                  MR. OLSEN:  Thank you.  The Office

           5   would like to call Gavin Mangelson.

           6                       EXAMINATION

           7   BY MR. OLSEN:

           8        Q.   Mr. Mangelson, would you state your name

           9   and occupation for the record, please?

          10        A.   Gavin Mangelson.  I am a utility analyst

          11   for the Office of Consumer Services.

          12        Q.   And as part of your employment in that

          13   capacity, did you have occasion to review the

          14   materials in Docket 16-057-11?

          15        A.   Yes.

          16        Q.   And did you have an opportunity to review

          17   the corrections that had been proposed by the

          18   Company in the tariff and filing in this docket?

          19        A.   Yes.

          20        Q.   Did you prepare a statement on

          21   October 25th for the Commission's review in this

          22   docket?

          23        A.   Yes, we filed comments.

          24                  MR. OLSEN:  I move now for those

          25   comments to be admitted, please.
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           1                  OFFICER REIF:  Any objection?

           2                  MS. CLARK:  No objection.

           3                  OFFICER REIF:  They're admitted.

           4   BY MR. OLSEN:

           5        Q.   Thank you.  Mr. Mangelson, do you have a

           6   statement you'd like to offer the Commission on this

           7   docket?

           8        A.   I do.

           9        Q.   Please proceed.

          10        A.   Thank you, Mr. Olsen.  The Office of

          11   Consumer Services has analyzed the changes that the

          12   Company has proposed for the DSM amortization

          13   surcharge.  I will note for clarity that the rate

          14   that was recommended to the Commission in our

          15   comments is consistent with the most recent version

          16   of Exhibit 1.3, called 1.3-U2.  The Deferred Expense

          17   Account, called the 182.4 Account Balance, generally

          18   fluctuates quite a bit in a 12-month period.  This

          19   is because the DSM surcharge is collected through

          20   volumetric rate.  So although DSM costs are more or

          21   less consistent throughout the year, the revenues

          22   collected increase substantially during the heating

          23   season.

          24             In their original filing, the Company

          25   proposed a $.19 rate and later clarified that they
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           1   intended to raise the rate to $.24 after six months.

           2   This would have had the effect of reducing the range

           3   of fluctuation in the account balance.  Their

           4   proposal also included a net zero carrying charge

           5   expense when the carrying charge paid over that

           6   12-month period by the Company and rate payers is

           7   equal.

           8             In the past, the Office and others have

           9   used the phrase "at or near zero" when referring to

          10   account balances.  However, our intent has been to

          11   advocate for balances that consistently reach near

          12   zero in the short-term; not to continually achieve

          13   zero balances throughout the short-term.

          14   Establishing rates that result in net zero carrying

          15   charges will result in near zero balances in the

          16   short-term and benefit rate payers.

          17             Bi-annual rate changes to the DSM rate

          18   would have the effect of creating de facto seasonal

          19   block rates, and the Company has not provided a cost

          20   causation justification for seasonal block rates for

          21   the DSM amortization rate.  Therefore, we oppose

          22   bi-annual rate changes at the intervals that the

          23   Company previously described.  For the purposes of

          24   this docket, the Office advocates for a single rate

          25   that is forecasted to result in net zero carrying
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           1   charges for the 12-month period of November 2016

           2   through October 2017.  According to Exhibit 1.3-U2,

           3   that rate is $.19054 per decatherm.

           4             The Company has indicated that it supports

           5   the Office's proposal and we believe that this rate

           6   will be just, reasonable, and in the public

           7   interest.

           8        Q.   Did you have anything further?

           9        A.   No.

          10                  MR. OLSEN:  Mr. Mangelson is

          11   available for cross-examination.

          12                  OFFICER REIF:  Any questions?

          13                  MS. CLARK:  We don't have any

          14   questions.

          15                  OFFICER REIF:  Mr. Jetter?

          16                  MR. JETTER:  No questions.  Thank

          17   you.

          18                       EXAMINATION

          19   BY OFFICER REIF:

          20        Q.   Okay.  Mr. Mangelson, I have one quick

          21   question for you, and just to be absolutely sure --

          22   first of all, thank you for your explanation and

          23   clarification.  That's very helpful.  Given the

          24   updated submissions from the Company, do those

          25   submissions satisfy in whole your concerns that you
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           1   expressed in your October 25th memorandum?

           2        A.   They do, but we wanted to have those

           3   comments on the record given the original filing.

           4   And I think that the Company still reserves the --

           5   they may still intend to file again in six months.

           6        Q.   Okay.  All right.

           7        A.   I'm sorry.  Did that answer your question?

           8        Q.   I believe it did.  Okay.  Thank you very

           9   much, Mr. Mangelson.

          10                  MS. CLARK:  And is there anything

          11   further from the Office on this docket?

          12                  MR. OLSEN:  Nothing further.  Thank

          13   you.

          14                  OFFICER REIF:  Okay.  We'll move

          15   forward to Docket 16-057-12, and this is the Low

          16   Income Assistance/Energy Assistance Rate Docket.

          17                       EXAMINATION

          18   BY MS. CLARK:

          19        Q.   Thank you.  The Company will again call

          20   Mr. Mendenhall.  And again for clarity of record,

          21   would you please state your name, title, and

          22   business address?

          23        A.   Yes.  My name is Kelly B. Mendenhall.  My

          24   title is general manager of regulatory affairs, and

          25   my address is 333 South State Street, Salt Lake
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           1   City, Utah.

           2        Q.   And was the Application and its

           3   attachments, were those prepared by you or under

           4   your direction?

           5        A.   Yes, they were.

           6        Q.   Do you have any corrections to the

           7   Application or any of the accompanying exhibits?

           8        A.   Yes.  So Exhibit 1.5 -- this is, once

           9   again, the consolidated tariff sheets and I'd just

          10   like to correct the changes that were made in the

          11   Energy Efficiency Docket and then the impact they

          12   have on this Combined Tariff Sheet.  So if we go to

          13   Exhibit 1.5 -- and once again, we have proposed

          14   legislative rates -- and I'll just walk you through

          15   the changes.

          16             So moving down to the third line, DSM

          17   Amortization, that rate should be all the way

          18   across.  All four rates should be $.19054.  Then if

          19   we move down to Distribution Non-Gas Rate, moving

          20   from left to right, first column, Summer Rates:

          21   First 45 decatherms, that number should be $2.06573.

          22   Next column, Summer Rates:  All Over 45 decatherms

          23   should be $0.98789.  Moving over one column, Winter

          24   Rates:  First 45 decatherms should be $2.73699.  And

          25   the last column, Winter Rates:  All Over 45
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           1   decatherms should be $1.65916.  Then moving down to

           2   the Total Rate, first column, Summer Rates:  First

           3   45 decatherms should be $6.58994.  Next column,

           4   Summer Rates:  All Over 45 decatherms should be

           5   $5.51210.  Next column, Winter Rates:  First 45

           6   decatherms should be $7.89007.  And last column,

           7   Winter Rates:  All Over 45 decatherms should be

           8   $6.81224.  And that's all the corrections I have in

           9   this docket.

          10        Q.   Mr. Mendenhall, would you adopt as your

          11   testimony today the Application and the accompanying

          12   exhibits as corrected?

          13        A.   Yes, I would.

          14                  MS. CLARK:  The company would move to

          15   admit the Application and accompanying exhibits, 1.1

          16   through 1.5 as corrected.

          17                  OFFICER REIF:  Any objection?

          18                  MR. JETTER:  No objection.

          19                  MR. OLSEN:  No objection.

          20                  OFFICER REIF:  They're admitted.

          21   BY MS. CLARK:

          22        Q.   Thank you.  Mr. Mendenhall, would you

          23   please summarize the relief the Company requests in

          24   this docket?

          25        A.   I would love to.  So in this docket, the
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           1   Company is asking for a tariff change and an

           2   adjustment to the Low Income Assistance/Energy

           3   Assistance Rate.  So the change to the rate that is

           4   being charged to collect the funds that will be used

           5   for this program will result in a $.16 or 2/100 of a

           6   percent reduction to the typical customer's bill.

           7             The Company, at the same time, is

           8   proposing to increase the Annual Energy Assistance

           9   Credit to those who qualify to $70 per year, and it

          10   is projected that there will be $1.8 million

          11   available for this program during the 2016-2017

          12   winter heating season.  And based on projected

          13   participation, it's anticipated that we'll be able

          14   to increase the credit going to customers to $70 to

          15   help them pay their bills during the winter heating

          16   season.  And the Company is proposing that these

          17   changes be made effective November 1, 2016.  That

          18   concludes my summary.

          19                  MS. CLARK:  Mr. Mendenhall is

          20   available for further questioning.

          21                  OFFICER REIF:  Any questions?

          22                  MR. JETTER:  No questions from the

          23   Division.  Thank you.

          24                  MR. OLSEN:  No questions from the

          25   Office.  Thank you.
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           1                  MS. CLARK:  That concludes the

           2   Company's presentation of evidence.

           3                  OFFICER REIF:  Thank you.

           4                       EXAMINATION

           5   BY MR. JETTER:

           6        Q.   Thank you.  The Division will call its

           7   witness, Mr. Douglas Wheelwright.  Will you please

           8   state your name and occupation for the record.

           9        A.   My name is Douglas D. Wheelwright.  I'm a

          10   technical consultant for the Division of Public

          11   Utilities.

          12        Q.   Thank you.  And have you had the

          13   opportunity to review the Application made by the

          14   Company in this docket, as well as the other filings

          15   that have corrected a few, I believe, mathematical

          16   errors in this docket?

          17        A.   Yes, I have.

          18        Q.   And did you create and cause to be filed

          19   with the Commission an Action Request Response dated

          20   October 25th, 2016?

          21        A.   Yes, I did.

          22        Q.   And with respect to the issues in this

          23   docket that are reflected in that document, are

          24   there any edits or corrections that you would like

          25   to make to that?
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           1        A.   No.

           2        Q.   And do the comments regarding the issues

           3   in this docket reflected in the October 25th, 2016

           4   Action Request Response continue to accurately

           5   reflect the opinion of the Division?

           6        A.   Yes, they do.

           7        Q.   And have you prepared a brief statement

           8   for this docket?

           9        A.   Yes.

          10        Q.   Please, go ahead.

          11        A.   Thank you.  Docket 16-057-12 is a request

          12   to adjust the Low Income Assistance component of the

          13   DNG rates and increase the annual assistance amount

          14   available to qualifying customers.  The Division has

          15   reviewed and supports the Application as submitted

          16   by the Company and agrees that the annual credit

          17   should be increased from $61.50 to $70.00.  If this

          18   docket is approved individually, a typical GS

          19   customer will see a decrease of $.16 in their annual

          20   bill.  This program does not require an audit of the

          21   individual entries and does not require interim

          22   approval.

          23             The Division believes that the requested

          24   changes are in the public interest and represent

          25   just and reasonable rates.  And that concludes my
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           1   summary.

           2                  MR. JETTER:  Thank you.  I have no

           3   further questions for Mr. Wheelwright.  He's

           4   available for cross-examination.

           5                  OFFICER REIF:  Thank you.  Any

           6   questions?

           7                  MS. CLARK:  No questions.

           8                  MR. OLSEN:  No questions.

           9                  OFFICER REIF:  Thank you for your

          10   testimony, Mr. Wheelwright.  Anything further from

          11   the Division?

          12                  MR. JETTER:  No, your Honor.

          13                  MR. OLSEN:  The Office doesn't intend

          14   to call any witnesses in this docket.  Thank you.

          15                  OFFICER REIF:  Okay.  Thank you.

          16   Anything further before we move on?  All right.

          17   We'll hear now Docket 16-057-13.  This is the

          18   Infrastructure Rate Adjustment docket.

          19                       EXAMINATION

          20   BY MS. CLARK:

          21        Q.   The Company calls Mr. Jordan Stephenson.

          22   Mr. Stephenson, you have been previously sworn.

          23   Would you please state your name, title, and

          24   business address for the record.

          25        A.   Yes.  My name is Jordan Stephenson.  I'm a
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           1   senior regulatory affairs analyst.  My address is

           2   333 South State, Salt Lake City, Utah.

           3        Q.   Mr. Stephenson, was the Application and

           4   the accompanying exhibits prepared by you or under

           5   your direction?

           6        A.   Yes.

           7        Q.   Do you have any corrections to the

           8   Application or any of the accompanying exhibits?

           9        A.   Yes.  Exhibit 1.6 is the Combined Tariff

          10   Sheets.  And similar to previous dockets today, I

          11   have some changes related to the DSM amortization

          12   rate on the GS rate schedule, which is page 2-2.

          13   And this change applies to both the legislative and

          14   proposed copies of this tariff sheet.

          15             And so beginning with the DSM Amortization

          16   row, in the first column, the Summer Rates:  First

          17   45 decatherms, that rate should read $.19054.  And

          18   that change applies to each rate on this row from

          19   left to right.  So both Summer Rates and both Winter

          20   Rates should read $.19054.

          21             And continuing down to the Distribution

          22   Non-gas Rate, on the Summer:  First 45 decatherms

          23   column, it should read $2.06573.  And in the Summer:

          24   All Over 45 decatherms, it should read .19 -- sorry,

          25   $.98789.  Under Winter Rates:  The First 45
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           1   decatherms, it should read $2.73699.  And Winter

           2   Rates:  All Over 45 decatherms should read $1.65916.

           3             And then the final row to change would be

           4   the Total Rate.  And under the Summer:  First 45

           5   decatherms, it should read $6.58994, and under

           6   Summer Rates:  All Over 45 decatherms, it should

           7   $5.51210.  And under Winter Rates:  The First 45

           8   decatherms, it should read $7.89007, and Winter

           9   Rates:  All Over 45 decatherms should read $6.81224.

          10   And that completes the corrections.

          11        Q.   Would you adopt today as your testimony

          12   the Application and accompanying Exhibits, 1.1

          13   through 1.6 as corrected?

          14        A.   Yes.

          15                  MS. CLARK:  The Company would move

          16   for admission of the Application and Exhibits 1.1

          17   through 1.6 as corrected on the record today.

          18                  OFFICER REIF:  Thank you.  Any

          19   objection?

          20                  MR. JETTER:  No objections.

          21                  MR. OLSEN:  No objections.

          22                  OFFICER REIF:  They're admitted.

          23   BY MS. CLARK:

          24        Q.   Thank you.  Mr. Stephenson, would you

          25   please summarize the relief the Company is
�                                                                          44





           1   requesting in this docket?

           2        A.   Yes.  In this docket, the Company seeks to

           3   change the Infrastructure Rate Adjustment to include

           4   investment related to high-pressure and intermediate

           5   high-pressure infrastructure replacement projects

           6   that were in service as of September 29th, 2016.

           7             The majority of the incremental

           8   investments since the last Tracker filing comes from

           9   the Feeder Line 6 and 24 projects.  The Company is

          10   requesting a $6.3 million-dollar increase in annual

          11   revenue related to this investment, resulting in an

          12   unadjusted revenue requirement of $17.2 million if

          13   approved.  If approved, this would result in an

          14   increase of $4.94 per year or .7 percent paid by a

          15   typical customer using 80 decatherms per year.  And

          16   this concludes my summary.

          17                  MS. CLARK:  Mr. Stephenson is

          18   available for further questioning.

          19                  MR. JETTER:  No questions from the

          20   Division.

          21                  MR. OLSEN:  No questions.

          22                  OFFICER REIF:  Ms. Clark, I have a

          23   question.  I'm not sure if it's a question that

          24   Mr. Stephenson wants to address, but it is a

          25   question that we have for Questar related to the
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           1   filing -- whether the current filing recognizes

           2   Path's potential impact on the incremental revenue

           3   requirement in this docket.  Path being the Path

           4   Legislation.

           5                  THE WITNESS:  I can speak to that.

           6   So that was the law that included bonus depreciation

           7   rates and, yes, that law is included in the

           8   calculation in this docket.

           9                  OFFICER REIF:  Thank you very much.

          10   We appreciate that clarification.  Mr. Jetter?

          11                       EXAMINATION

          12   BY MR. JETTER:

          13        Q.   Thank you, your Honor.  The Division would

          14   call its witness in this docket, Mr. Eric Orton.

          15   Mr. Orton, would you please state your name and

          16   occupation for the record?

          17        A.   My name is Eric Orton.  I'm a technical

          18   consultant for the Division of Public Utilities.

          19        Q.   Thank you.  And in the course of your

          20   employment as a technical consultant for the

          21   Division of Public Utilities, have you had the

          22   opportunity to review the Application filed by the

          23   Company in this docket, as well as the corrections

          24   to that Application that were made after the filing?

          25        A.   Yes.
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           1        Q.   And did you create and cause to be filed

           2   with the Commission an Action Request Response dated

           3   October 25th, 2016 in this docket?

           4        A.   That's correct.

           5        Q.   Are there any corrections or edits you'd

           6   like to make to that?

           7        A.   No, I believe it's accurate.

           8        Q.   Would you adopt the statements in there as

           9   your testimony today?

          10        A.   I would.

          11                  MR. JETTER:  With that, I'd like to

          12   move to enter the Action Request Response dated

          13   October 25th, 2016 in Docket Number 16-057-13 into

          14   this docket.

          15                  OFFICER REIF:  Any objection?

          16                  MS. CLARK:  No objection.

          17                  MR. OLSEN:  No objection.

          18                  OFFICER REIF:  Admitted.

          19                  MR. JETTER:  Thank you, your Honor.

          20   BY MR. JETTER:

          21        Q.    Mr. Orton, would you like to give a brief

          22   summary of the Division's position?

          23        A.   I would.  Thank you.  In the last general

          24   rate case order, the Company was allowed to continue

          25   the Infrastructure Tracker Pilot Program and collect
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           1   the revenue requirement associated with this

           2   infrastructure plan investment.  As a result, in

           3   this filing, the Company totals its infrastructure

           4   investment placed into service since its last filing

           5   last year through the end of September this year.

           6             The Company now proposes to collect the

           7   revenue requirement associated with this investment

           8   amount in rates.  The result is a request for and

           9   increase of approximately $6.3 million.  This

          10   amount, in addition to what is already allowed in

          11   rates, provides a total proposed revenue requirement

          12   of $17.2 million.

          13             Based on the Division's review, the

          14   Application appears compliant with the Commission's

          15   order.  The rates are just, reasonable, and in the

          16   public interest.  Therefore, we recommend that the

          17   Application be approved on an interim basis until

          18   the Division can complete an audit, at which time we

          19   will make a final recommendation to the Commission.

          20   That concludes my remarks.  Thank you.

          21                  MR. JETTER:  Thank you, Mr. Orton.  I

          22   have no further questions and Mr. Orton is available

          23   for questions from the other parties.

          24                  OFFICER REIF:  Any questions?

          25                  MS. CLARK:  No questions.
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           1                  MR. OLSEN:  No questions.  Thank you.

           2                  OFFICER REIF:  Mr. Orton, thank you

           3   for your testimony.

           4                  THE WITNESS:  Thank you.

           5                  OFFICER REIF:  Does the Office have

           6   anything they would like to address in this docket?

           7                  MR. OLSEN:  We do not.  Thank you.

           8                  OFFICER REIF:  We'll move on to the

           9   last docket, 16-057-14.  This is the Daily Imbalance

          10   Charge docket.

          11                       EXAMINATION

          12   BY MS. CLARK:

          13        Q.   Thank you.  The Company calls, once again,

          14   Mr. Mendenhall.  And, for the last time today, would

          15   you please state your name, your title, and your

          16   business address for clarity of the record?

          17        A.   Yes.  My name is Kelly B. Mendenhall.  My

          18   title is general manager of regulatory affairs, and

          19   my address is 333 South State Street, Salt Lake

          20   City, Utah.

          21                  OFFICER REIF:  Mr. Mendenhall, I'm

          22   sorry to interrupt, but I don't think your

          23   microphone is on.

          24   BY MS. CLARK:

          25        Q.   Mr. Mendenhall, were the Application and
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           1   accompanying exhibits in this docket prepared by you

           2   or under your direction?

           3        A.   Yes, they were.

           4        Q.   And do you have any corrections to this

           5   Application or the Company exhibits?

           6        A.   I'm happy to say that I have no

           7   corrections in this case docket.

           8        Q.   And would you adopt the Application and

           9   accompanying exhibits as your testimony today?

          10        A.   Yes, I would.

          11                  MS. CLARK:  The Company would move to

          12   admit the Application and accompanying exhibits, 1.1

          13   through 1.3 into the record.

          14                  OFFICER REIF:  Any objection?

          15                  MR. JETTER:  No objection.

          16                  MR. OLSEN:  No objection.

          17                  OFFICER REIF:  They're admitted.

          18   BY MS. CLARK:

          19        Q.   Thank you.  Mr. Mendenhall, would you

          20   please summarize the relief the Company requests in

          21   this docket?

          22        A.   Sure.  In this docket, the Company seeks

          23   to update the Daily Transportation Imbalance Charge

          24   using the historical data for the 12-months ended

          25   August 2016.  This update is done pursuant to
�                                                                          50





           1   Paragraph 4J of the Utah Public Commission order

           2   dated November 9th, 2015 in Docket 14-057-31.

           3             Based on the most recent historical data,

           4   the Company is proposing to slightly increase the

           5   rate by 2/10 of a penny to $.8.125 per decatherm.

           6   This rate will be assessed to daily imbalances

           7   outside of a 5 percent tolerance on transportation

           8   customers.  And the Company is proposing that this

           9   rate be made effective November 1st, 2016.  That

          10   concludes my summary.

          11                  MS. CLARK:  The Company has no

          12   further questions for Mr. Mendenhall, and he's

          13   available for questions from other parties.

          14                  OFFICER REIF:  Any questions?

          15                  MR. JETTER:  No questions.  Thank

          16   you.

          17                  MR. OLSEN:  No questions.  Thank you.

          18                  OFFICER REIF:  Thank you.

          19   Mr. Jetter?

          20                       EXAMINATION

          21   BY MR. JETTER:

          22        Q.   The Division in this docket will call

          23   Mr. Douglas Wheelwright.  Mr. Wheelwright, would you

          24   please state your name and occupation for the record

          25   in this docket?
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           1        A.   My name is Douglas D. Wheelwright.  I'm a

           2   technical consultant for the Division of Public

           3   Utilities.

           4        Q.   Thank you.  And in the course of your

           5   employment with the Division of Public Utilities,

           6   have you had an opportunity to review the

           7   Application filed in this docket by the Company?

           8        A.   Yes, I have.

           9        Q.   And did you create and cause to be filed

          10   with the Commission an Action Request Response from

          11   the Division of Public Utilities dated October 25th,

          12   2016?

          13        A.   Yes, I did.

          14        Q.   And with respect to the portions of that

          15   document relevant to this docket, do you have any

          16   corrections or edits you'd like to make?

          17        A.   No.

          18        Q.   And with respect to the entirety of that

          19   document with the corrections that we have made

          20   earlier today, would you adopt it all as your

          21   testimony?

          22        A.   Yes, I would.

          23                  MR. JETTER:  Thank you.  I'd like to

          24   move at this time to enter into the record the

          25   Action Request Response of the Division of Public
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           1   Utilities filed in Dockets 09, 10, 12, and 14 today.

           2   And I guess I would move to enter that into this

           3   docket and, probably retroactively, if I might, to

           4   the other dockets as well.

           5                  OFFICER REIF:  Any objections?

           6                  MS. CLARK:  No objections.

           7                  MR. OLSEN:  No objections.

           8                  OFFICER REIF:  They're admitted.

           9                  MR. JETTER:  Thank you.

          10                  OFFICER REIF:  It's admitted.

          11   BY MR. JETTER:

          12        Q.   And have you prepared a brief statement

          13   summarizing the Division's position in this docket?

          14        A.   Yes, I have.

          15        Q.   Please, go ahead.

          16        A.   Thank you.  Docket Number 16-057-14, known

          17   as the Transportation Imbalance Charge, was

          18   established to charge transportation customers for

          19   the supplier non-gas services that are being used on

          20   the Questar gas system.

          21             The calculation of this rate is based on a

          22   methodology approved in Docket 14-057-31 and is to

          23   be adjusted with each pass-through filing and in the

          24   next General Rate case.  The current calculation

          25   includes the actual volumes for the 12 months ending
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           1   August 2016 and represents an increase from $07.955

           2   per decatherm to $08.125 per decatherm.  This rate

           3   applies to transportation customers that are taking

           4   service under MT, TS and FT-1 rate schedules, and

           5   any amount collected under the rate is credited to

           6   GS customers through the 191 Account.  This rate

           7   applies only to the customer's daily nominations

           8   that are outside the plus or minus 5 percent daily

           9   tolerance limit.  Transportation customers can

          10   minimize and possibly avoid this charge through

          11   accurate daily gas nominations.

          12             The current imbalance charge has only been

          13   in place since February 2016, and it does appear

          14   that the nominations of many customers have become

          15   more accurate since this rate was imposed.  The

          16   Division recommends the proposed rate be approved on

          17   an interim basis until a full audit of the

          18   individual entries can be completed.

          19             In summary, the Division supports and

          20   recommends approval of the rate changes requested in

          21   all six of the dockets discussed today.  The

          22   Division would recommend approval of five of the

          23   dockets on an interim basis until an audit of the

          24   individual entries can be completed.  As mentioned

          25   previously, the Low Income Docket No. 16-057-12 does
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           1   not need interim approval.

           2             While each docket had been presented

           3   independently, the Division has completed a summary

           4   of the combined impact of all the proposed changes.

           5   With increases in the Pass-Through and

           6   Infrastructure Tracker Dockets and decreases in the

           7   CET, DSM, and Low Income dockets, if all six dockets

           8   are approved, a typical GS customer will see a net

           9   increase of approximately $0.41 per year or

          10   .06 percent increase from the rates currently in

          11   effect.

          12             The Division believes the requested

          13   changes are in the public interest and represent

          14   just and reasonable rates.  And that concludes my

          15   summary.

          16                  MR. JETTER:  Thank you.  The Division

          17   has no further questions for Mr. Wheelwright, and

          18   he's available for cross-examination.

          19                  OFFICER REIF:  Any questions?

          20                  MS. CLARK:  No questions.

          21                  MR. OLSEN:  No questions.  Thank you.

          22                  OFFICER REIF:  Thank you for your

          23   testimony, Mr. Wheelwright.  Does the Office have

          24   anything they would like to add?

          25                  MR. OLSEN:  No, your Honor, not at
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           1   this time.  Thank you.

           2                  OFFICER REIF:  All right.  So that

           3   concludes our hearing on this matter.

           4                  MS. CLARK:  The one matter the

           5   Company would like to raise on the record -- given

           6   the changes to the Combined Tariff Sheets that were

           7   described in each of the dockets today -- the

           8   Company would propose to file today Combined Tariff

           9   Sheets for the review of the parties in the

          10   Commission to ensure that there is no confusion.

          11                  OFFICER REIF:  I'm sure we can

          12   address that.  Is there anything else that the

          13   Company is requesting?

          14                  MS. CLARK:  No.  I just wanted to

          15   raise that in the event that anyone had opinions or

          16   desired on-the-record discussions on the matter.

          17                  OFFICER REIF:  Since today is October

          18   31st and tomorrow is the 1st and that's your

          19   requested effective date, might the Company also be

          20   seeking a bench order today?

          21                  MS. CLARK:  The Company would be

          22   seeking a bench order today.  Thank you.

          23                  OFFICER REIF:  With that in mind,

          24   we'll be in recess for a few minutes and come back

          25   and give you our ruling on that.  Thank you.
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           1                    (A brief recess was taken.)

           2                  OFFICER REIF:  To address the

           3   Company's first request to file revised tariffs,

           4   that request is granted, so we'll be expecting those

           5   today.  Secondly, addressing the motion for a bench

           6   ruling, we are going to address that in two

           7   different ways, because we have interim rates and

           8   not interim rates.  So we'll address the interim

           9   rates first.

          10                    Based on the Application filed in

          11   Docket Numbers 16-057-09, 10, 11, 13, and 14, the

          12   Division's and the Office's comments, and the testimony

          13   presented at hearing, the Commission concludes that it

          14   is just, reasonable, and in the public interest to

          15   approve the previously identified Applications.  The

          16   rates are approved on an interim basis as modified by

          17   the testimony and exhibits, pending Division's --

          18   excuse me -- pending the Division's forthcoming audit

          19   and are approved effective November 1st, 2016.

          20                    In addition, based on the Application

          21   filed in Docket Number 16-057-12, the Division's and

          22   the Office's comments, and the testimony presented at

          23   hearing, the Commission concludes that it is just,

          24   reasonable, and in the public interest to approve the

          25   Application.  The approval is effective November 1st,
�                                                                          57





           1   2016.  This bench order will be memorialized in a

           2   written order following this hearing.  We are

           3   adjourned.  Thank you very much.

           4        (The proceedings concluded at 10:15 a.m.)
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