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PROCEEDI NGS:

OFFI CER HAMVER:  Good nor ni ng,
everyone. This is the tinme and place noticed for
hearing in the Application of Dom nion Energy U ah
to Anortize the Conservation Enabling Tariff
Bal anci ng Account, the Application of Dom nion
Energy Uah for a Tariff Change and Adjustnent to
the Low I ncone Assi stance/ Energy Assistance Rate,
the Application of Dom nion Energy Uah to Anortize
the Energy Efficiency Deferred Account Bal ance, and
the Application of Dom nion Energy Uah to Change
the Infrastructure Rate Adjustnent. Those are
Comm ssi on Docket Nos. 17-057-15 through 17-057-17.
My nane is Mchael Hamer and | amthe Conmm ssion's
designated presiding officer. Let's go ahead and
t ake appearances, pl ease.

M5. CLARK: Jenniffer Cark. [I'man
attorney here on behalf of the Conpany, and | have
with me M. Kelly Mendenhall, who will serve as the
Conpany's witness in the 15, 16, and 17 dockets, and
Jordan Stevenson, who wll serve as the Conpany's
W tness in the 18 docket.

M5. SCHM D: Good norni ng.

Patricia E. Schmd with the Attorney Ceneral's

Ofice for the Division. Eric Oton is the
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Division's witness for the four dockets. Thank you.

MR SNARR: My nane is
Steven Snarr. |'man Assistant Attorney General
representing the O fice of Consuner Services. Wth
nme today is Gavin Mangel son, who wll serve as the
Wi t ness or spokesperson for the Ofice.

OFFI CER HAMVER.  Thank you. Before
we begin, let me ask the parties how they prefer to
proceed with the presentation of evidence. W have
four dockets pending. Do we want to run through
themone at a tinme, or would the Conpany prefer to
present its evidence with respect to all four
dockets at once?

M5. CLARK: W're happy to proceed in
any fashion the other parties feel would be
conveni ent .

M5. SCHM D: The Division has no
pref erence.

MR. SNARR: W have no preference.

OFFI CER HAMMER: | suppose ny
preference would be that we do all four dockets at
the sane tine if there's no objection.

M5. CLARK: No objection.

M5. SCHM D: No obj ection.

MR. SNARR  No obj ecti on.

Litigation Services | 800-330-1112
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1 OFFI CER HAMVER: Does Counsel rage o
2 anticipate there will any cross-exam nation?

3 M5. CLARK: | don't plan any for the
4  other w tnesses.

5 M5. SCHM D: Nothing fromthe

6 Di vi si on.

7 MR. SNARR Nothing fromthe Ofice.
8 OFFI CER HAMVER:  Then 1'11 ask t hat

9 the witnesses go ahead and renmai n seated at
10 Counsel's table for their convenience. Wth that, |
11 think we can begin. Go ahead, Ms. O ark.
12 M5. CLARK: W& would like to swear
13 both of our witnesses in, and we can just proceed in
14 sequence. | have M. Mendenhall and M. Stevenson.
15 KELLY B. MENDENHALL AND JORDAN STEVENSON
16 having been first duly sworn to tell the truth, were
17 exam ned and testified as foll ows:
18 M5. CLARK: If it's all right, we'll
19 start with M. Mendenhall and the first three
20 dockets that we're discussing today.
21 BY Ms. CLARK:
22 Q Can you state your nanme and busi ness
23 addr ess?
24 A Yes. M nane is Kelly B. Mendenhall, and
25 nmy business address is 333 South State Street, Salt
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Lake GCity, Ut ah.

Q And with regard to the Low I ncone
Application, 17-057-16, was this application and the
acconpanyi ng exhi bits prepared by you or under your
di rection?

A Yes, it was.

Q Coul d you pl ease sunmari ze the Conpany's
request for relief in this docket?

A Do you want ne to start with the 16

docket, or do you want ne to start with the 15

docket ?
Q |'"'msorry, the 15 docket. My apol ogi es.
A In Docket 17-057-15, the Application of

Dom ni on Energy Utah to Anortize the Conservation
Enabl i ng Tariff Bal anci ng Account, the Conpany
proposes to | eave the current anortization rate at
zero. Section 2.08 of the Conpany's tariff requires
the Conmpany to file a CET Anortization Application
at least annually with the Conm ssion, and this
filing neets that requirenent. Wile there is
currently an over-coll ected bal ance of just under
2 mllion in the bal anci ng account, instead of
returning the over-collection to custoners at this
time, the Conpany would prefer to use that bal ance

to of fset under-collections caused by decreased
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usage per custoner. Leaving the anortization rate
at zero will result in no inpact to any custoner's
bill. And that concludes ny sunmary on that docket.

M5. CLARK: The Conpany woul d nove
for the adm ssion of the application and
acconpanyi ng exhibits, DEU Exhibits 1.1, 1.2, and
1.3 into the record.

OFFI CER HAMMER: They're adm tted.

M5. CLARK: Thank you.

BY M5. CLARK

Q M. Mendenhall, nowl'd like to nove to
the 16 docket, the Low I ncone docket. Again, ny
apol ogi es. Was the application and acconpanyi ng
exhibits in this docket prepared by you or under

your direction?

A Yes, they were.

Q Do you have any corrections?

A | do. As nentioned in the Ofice's
comments on this docket, | have a change in Exhibit
1.3. Exhibit 1.3 are sone -- includes sone tariff

pages that were standal one tariff pages that showed,
for illustrative purposes, what the change to the
Ener gy Assistance rate would be. And as was pointed
out and nentioned by the Ofice, the effective date

on those tariff sheets was incorrect. So | just
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want to make a change there. On page 2-3, 2-5, 2-6,

4-4, 5-9, 5-11, and 5-13, the effective date was
incorrectly stated as Septenber 1, 2017, and that
shoul d read Cctober 1, 2017. And as | nentioned
earlier, the actual tariff sheets we're asking the
Conmmi ssion to approve are shown in Exhibit 1.5 and
those tariff sheets are correct. So it was just
this set of illustrative tariff sheets that needed
to be changed. And that's all the changes I want to
make on this docket.

Q Coul d you pl ease sunmari ze the relief the
Conpany seeks in this docket?

A Sure. In this docket, 17-057-16, the
Application of Dom nion Energy Utah for a Tariff
Change and Adjustnent to the Low I ncone
Assi st ance/ Ener gy Assi stance Rate, Dom ni on Energy
Utah is proposing to make changes to the Energy
Assi stance Rate, and these changes will result in a
6 cent or 1/100 of a percent reduction to the
typical custoner's bill

The Conpany is al so proposing to increase
t he Annual Energy Assistance credit to $72. 50 per
qual i fying custoner per year. |It's projected there
will be about $1.8 mllion available to help

qual i fying custoners pay their gas bills during the

Litigation Services | 800-330-1112
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wi nter heating season, and it is anticipated that

about 24,000 custonmers will participate in this
program during the 2017-2018 test period. The
Conpany proposes that these changes be made
effective Cctober 1, 2017. And that concl udes ny
sunmary.

M5. CLARK: And the Conmpany woul d
request the adm ssion of the application in this
matter along with acconpanyi ng Exhibits 1.1 through
1.5 as corrected in the testinony today.

OFFI CER HAMMER: They are adm tt ed.
BY M5. CLARK

Q M. Mendenhal |, noving on to the Energy
Efficiency docket. Again, | would ask you, is this
application and the acconpanyi ng exhibits, were they
all prepared by you or under your direction?

A Yes, they were.

Q And do you have any corrections to any of
t hose material s?

A | do. So the Division raised a couple of
itenms in their meno that 1'd |ike to address and
change in the filing. So if we turn to page 2 of
the filing, the first sentence, it reads, "Questar
Gas Conpany d/ b/a Dom ni on Energy Utah respectfully

submts this application to the Utah Public Service
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1 Conmmi ssion for approval to continue the current rage L
2 anortization of the Energy Efficiency Deferred

3 Account Bal ance.” W' re not proposing to continue,
4 we're proposing to actually increase. So that

5 shoul d read, "Questar Gas d/b/a Dom ni on Energy Utah
6 respectfully submts this application to the Utah

7 Public Service Comm ssion for approval to increase

8 the anortization of the Energy Efficiency Deferred

9 Account Balance." So just to sunmarize, we're going
10 to strike the word "continue" and replace it with
11 "I ncrease," and then we're going to strike the word
12 “current."
13 And then along those sane lines, if we
14 turn to page 5, on paragraph 1 of page 5, we nake
15 the statenent, "enter an order authorizing Don nion
16 Energy U ah to continue to assess the sane rates,"
17 we should strike there "continue to assess the
18 sanme,"” and replace it with "increase.” And then
19 continuing on in that sentence, it says, "rates and
20 charges applicable to its Uah natural gas service
21 territory using the sanme anortization," we should
22 strike the word "sane.” So just to summarize, |'m
23 going to read that sentence again. So it should
24 read, "enter an order authorizing Dom nion Energy
25 Utah to increase rates and charges applicable to its

Litigation Services | 800-330-1112
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Utah natural gas service territory using the
anortization for the Energy Efficiency Deferred
Account Bal ance. "

One ot her change. So on Septenber 19, the
Conpany filed Exhibit 1.5U that corrected the
typical bill calculation, and so just to make the
application consistent with that exhibit, on the
second sentence of page 2 where it reads, "If the
Conmmi ssion grants this application, typical
residential custonmers using 80 decatherns per year
W ll see an increase in their yearly bills of," and
it says, "$1.11." That should read, "$1.07," and

I nstead of "4.16 percent,"” that should read
"15 percent."” And that concludes all of ny changes
to the application.

Q And then, in the interest of a conplete
record, M. Mendenhall, you reference the subm ssion
of corrected Exhibit 1.5U, and | would al so note the
Conpany filed reply comrents in this docket. Wre
both of those docunents prepared by you or under
your direction?

A Yes, they were.

Q Wul d you pl ease summari ze the relief the
Conpany seeks?

A Certainly. |In Docket 17-057-17, the

Litigation Services | 800-330-1112
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Appl i cati on of Dom ni on Energy Uah to Anortize the

Denmand- Si de Managenent Energy Efficiency Deferred
Account Bal ance, the Conpany proposes to increase
the anortization rate from 19 cents to 20 cents in
an effort to collect the projected expenses during
the test period. Wile at the sane tine mnim zing
I nterest expense for both custoners and the Conpany.
In the Conm ssion's Decenber 16, 2016,
order menorializing bench ruling in
Docket No. 16-057-11, it stated, "Wth respect to
the DSM EE Application, we note the Ofice's
opposition to sem annual DSMEE filings. W also
note that absent fromthe DSM EE Application is an
expl anation of how DSM EE rates set to coll ect
approxi mately 20.551 mllion are sufficient to
addr ess annual DSM EE budget of over 24 mllion. W
direct Dom nion to address these issues in its next
DSM EE filing." The Conpany did not address these
issues in the original filing, but we address them
in our reply cooments, and | wanted to sunmari ze
those comments. Wat we said, basically, was the
ultimate goal of the rate calculation in this docket
iIs to mnimze interest expense. And due to a
variety of factors, such as the rate period covering

two cal endar years, the timng of when those costs

Litigation Services | 800-330-1112
www. | i tigationservices.com



http://www.litigationservices.com

HEARI NG , DOCKET NO. 17-057-15, 16, 17, 18 - 09/29/2017

© 00 N o o b~ w N P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Page
and the collection are comng into the bal ance, and

the fact that there is a balance when the rate is
cal cul ated, all of those factors have an inpact on
what the rate will be. So our ultinmate goal here is
to calculate a rate that will mnimze interest
expense. And, actually, if we were to set the
rate -- we went back and | ooked through -- if we
were to set the rate to collect the budget -- for
exanple, this year the budget is 25 mllion
dollars -- we would actually have an increase in
I nterest expense. And so for those reasons, we
definitely have included the budget anounts in the
projected filing or projected costs, but because our
ultimate goal here is to mnimze interest expense,
that's why the rate is calculated as it was. And so
for that reason, the Conpany believes the rate is
just and reasonabl e because it will result in
reduced i nterest expense and interest incone.

So for this reason, the Conpany asks that
t he Conm ssion approve this rate and ask that it be
made effective Cctober 1, 2017. That sunmarizes the
filing.

M5. CLARK: Thank you,

M. Mendenhall. [|f we can, we'll npbve on to

M. Stevenson and tal k about Docket 17-057-18.

Litigation Services | 800-330-1112
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1 BY M5. CLARK: rage 15
2 Q M. Stevenson, could you pl ease state your
3 nane and busi ness address for the record?

4 A Yes. Jordan Stevenson, and ny busi ness

5 address is 333 South State, Salt Lake G ty, U ah.

6 Q What position do you hold with Dom ni on

7 Ener gy?

8 A |'"ma requl atory anal yst.

9 Q And were the application and acconpanyi ng
10 exhibits in this docket prepared by you or under

11 your direction?

12 A Yes.

13 Q Do you have any corrections?
14 A No.
15 Q M. Stevenson, woul d you pl ease summari ze
16 the relief the Conpany requests in this docket?
17 A Yes. In this docket, the Conpany seeks to
18 adj ust the Infrastructure Tracker Repl acenent Rate
19 to include approximately $48 million of investnent
20 related to replacenent projects that were in service
21 as of August 31st, 2017. The majority of this
22 addi ti onal investnent occurred in the feeder line 21
23 and Salt Lake Belt Main projects. The Conpany is
24 requesting a $5.9 nmillion increase in annual revenue
25 related to this investnent. |[|f approved, this would
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result in an increase of $3.93 per year, or

.57 percent paid by a typical customer using 80
decatherns per year. That is the inpact if this
docket is considered in isolation.
| just wanted to nention what the total

inmpact is of all these dockets that we have
di scussed so far today. The Conpany has filed three
ot her dockets we've discussed. The conbined tota
I npact on a typical customer of all four dockets
consi dered collectively is $4.87 per year, or
.7 percent. And this concludes ny sumary.

M5. CLARK: Thank you. At this tine,
t he Conmpany woul d nove for the admssion -- and I'm
going to go back to the | ast docket because |
negl ected to do this -- in docket 17-057-17, the
Energy Efficiency Docket, the Conpany woul d nove for
the adm ssion of the application and acconpanyi ng
Exhibits 1.1 through 1.6, the subm ssion of
corrected Exhibit 1.5U and the reply to conments,
and the Conpany woul d al so, in Docket 17-057-18,
nmove for the adm ssion of the application and
acconpanying Exhibits 1.1 through 1.6.

OFFI CER HAMVER. They're adm tted.

M5. CLARK: Thank you. The Conpany's

Wi tnesses are avail able for any questions you may

Litigation Services | 800-330-1112
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1 have. rage 2
2 OFFI CER HAMMER:  Thank you. Now t hat
3 we' ve heard from Dom nion's witnesses, |'Il just

4 confirmwith Ms. Schmd that she has no

5 Cross-exam nation?

6 M5. SCHM D:. That is correct.

7 OFFI CER HAMMER: M. Snarr?

8 MR. SNARR: No cross-exam nati on.

9 OFFI CER HAMMER: And | have no
10 questions. Thank you, Ms. O ark.
11 M5. CLARK: The Conpany has not hi ng
12 further.
13 OFFI CER HAMVER:  Ms. Schm d.
14 M5. SCHM D: Thank you. The Division
15 would like to call its witness, M. Eric Oton. My
16 he pl ease be sworn?
17 ERI C ORTON,
18 havi ng been first duly sworn to tell the truth, was
19 exam ned and testified as foll ows:
20 BY M5, SCHM Dt
21 Q Good nor ni ng.
22 A Good norni ng.
23 Q Coul d you pl ease state your full nane,
24 enpl oyer, title, and business address for the
25 record?
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1 A My name is Eric Oton. |'menployed b@age e
2 the Utah Division of Public Uilities.

3 Q And busi ness address?

4 A Thank you. 160 East 300 South, Salt Lake
5 Cty.

6 Q In connection with your enploynent at the
7 Division, did you participate on behalf of the

8 Division in these four dockets?

9 A | did.
10 Q Coul d you pl ease generally sunmmari ze what
11 the Division did as part of its analysis in these
12 four dockets?
13 A Certainly. W reviewed, of course, the
14 applications, we checked sone of the math, spoke
15 wi th conpany representatives, went through the
16 cal culations on the tariff sheets.
17 Q Are the Division's recommendati ons and a
18 nore detail ed description of its analysis contained
19 in the Division's Action Request Response filed with
20 the Conm ssion on Septenber 22, 20177
21 A That's correct. Those are the results of
22 our investigation.
23 Q Do you have any changes or corrections to
24 this action request response?
25 A | do. | have one nunber to correct. 1In

Litigation Services | 800-330-1112

www. | i tigationservices.com



http://www.litigationservices.com

HEARI NG , DOCKET NO. 17-057-15, 16, 17, 18 - 09/29/2017

© 00 N o o b~ w N P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

_ _ _ Page 19
the section regarding the infrastructure tracker, 1

have an incorrect nunber. The last |ine says, "A
typical GS custonmer will see an increase of $3.92."
That's a typo; it should be $3.93.

Q Wth that correction, do you adopt the
Di vision's Action Request Response as your testinony
here today?

A | do.

M5. SCHM D:. The Division would
request the adm ssion of the Division' s Action
Request Response which covers all four dockets, 15,
16, 17, and 18.

OFFI CER HAMVER: They're adm tt ed.

M5. SCHM D: Thank you.

BY M5. SCHM D

Q M. Oton, could you please sunmari ze the
Di vision's reconmendati ons on each of the four
dockets? And, in particular, could you specify
whet her or not the Division is requesting interimor
final rate treatnent in each of these dockets at
this tinme?

A Yes. Thank you. So after a prelimnary
review of the applications, the D vision recommends
approval on an interimbasis in

Docket Nos. 17-057-15, 17-057-17, and 17-057-18,
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wth an effective date of October 1st, 2017. The

Di vi sion al so reconmends that the Conm ssion approve
the requested rate change in Docket No. 17-057-16,
the Low I ncone Assi stance/ Energy Assi stance Rate.
Thi s docket does not require an audit, and the

Di vi sion recomends final approval, not interim
approval .

Docket 17-057-15, Anortization of the
Conservation Enabling Tariff. This filing is
requesting to |l eave the current collection anount
unchanged, and | eave the over-coll ected bal ance of
just under $2 million in the account. The Conpany
proposes to |eave this anount in the account as a
cushion to soften the inpact of expected | ower usage
of the custoner. The Division does not object to
this bal ance remaining in the account as the Conpany
will pay interest to ratepayers on the bal ance. |If
approved, a typical GS residential custoner will see
no change in their bill as a result of the CET
filing.

Docket No. 15-057-16, Adjustnent to the
Low I ncone Assi stance/ Energy Assistance Rate. This
IS a request to adjust the collection rate in order
to collect and disperse the approval of 1.5 mllion

dol l ars annually. The proposed custoner credit
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1 will increase the distribution amunt from $70 ti?ge =
2 $72.50 per participant. |If approved individually, a
3 typical GS residential custoner will see a decrease
4 of approximately 6 cents or 0.01 percent in their

5 annual bill attributable to this program

6 Docket 17-057-17, To Anortize the Energy

7 Effi ciency Deferred Account Bal ance. Based on the

8 current bal ance, projected vol unes, and energy

9 efficiency budget, the Conpany believes it can
10 collect the required revenue while m nim zing
11 I nterest expense with a slight increase to the
12 anortization rate. The Conpany is requesting that
13 the anortization rate increase.
14 On Septenber 18, 2017, the Conpany filed
15 an updated Exhibit 1.5 which altered the effect of
16 this filing. |If approved by the Conm ssion, the
17 typical GS rate class custonmer will see an increase
18 in their annual bill of $1.07, or .15 percent -- not
19 the $1.11, or .16 percent -- as originally filed.
20 Additionally, with respect to the
21 Conmm ssion's Suppl enental Action Request, the
22 Di vi sion has reexam ned the docket, the Comm ssion's
23 order, and has had di scussions with the Conpany and
24 has concl uded that the bal ance in the account this
25 past spring was adequate and that the cal cul ations
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1 inthis filing are appropriate. There was no nee
2 for a filing this past spring, and adjustnments to
3 this filing are not necessary. However, as far as
4 the Division is concerned, the DSM EE account is

5 functioning as it shoul d.

6 Finally, Infrastructure Tracker,

7 17-057- 18, Request to Change Infrastructure Rate

8 Adjustnment. In this filing, the Conpany shows the
9 amounts and dates of when infrastructure investnent
10 was closed and placed into service since the |ast
11 filing. The Conpany now proposes to collect the
12 revenue requirenments associated with these

13 I nvest nent anmounts in rates. Exhibit 1.1 of the
14 filing provides a dollar anpbunt show ng the
15 i nfrastructure investnent from Septenber 2016
16 t hrough August 2017. Page 4 of four in Exhibit 1.1
17 sunmari zes the precedi ng exhi bit pages and shows the
18 calculations resulting in the increnmental revenue
19 requi rement requested of approximately 5.9 mllion
20 dollars. This anount, in addition to what is
21 al ready allowed to be collected, provides a total
22 proposed revenue requirenent of $25.3 nmillion. |If
23 this filing is approved, the typical GS residenti al
24 custoner will see an increase of $3.93, or
25 .57 percent.
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1 If all four dockets are approved, the

2 conbi ned annual rate increase to the average

3 custoner will be $4.87, or 0.70 percent. These

4 applications appear conpliant with past Conm ssion
5 orders, and the proposed and updated tariff sheets
6 accurately reflect those changes. The Division has
7 reviewed these filings along with their respective
8 exhibits and tentatively agrees with the nethods

9 used by the Conpany. Therefore, the Division
10 recommends that the Conm ssion approve the proposed
11 rates on an interimbasis -- except for the
12 | ow-i ncone docket which would be on a final basis --
13 until the D vision can conplete its audit, at which
14 time it wll make a final recommendation to the
15 Conmmi ssi on.
16 This initial review, except for the
17 | owi ncone docket, does not constitute the
18 Division's final post-audit position, which will be
19 presented when the Division submts the results of
20 Its audits, which will be conpl eted when the Conpany
21 closes its 2017 books.
22 Q M. Oton, do you recall that earlier this
23 week we were before the Conm ssion in another DEU
24 docket which addressed a Kern River peak hour
25 contract?
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A | was here.

Q Does that Kern River contract and any
transportation custoner rates affect any of these
four dockets?

A No, it's independent.

Q Where woul d the Kern River docket, if you
know -- or the Kern Ri ver peak hour contract -- be
addr essed?

A I[t's in the 191 pass-through filing.

M5. SCHM D. Thank you. Those are
all the cooments fromthe Dvision. The Dvision's
wtness, M. Oton, is now avail able for
cross-exam nation and questions fromthe hearing
of ficer.

OFFI CER HAMMER:  Thank you.

Ms. Clark, do you have any questions?

M5. CLARK: | do not. Thank you.

OFFI CER HAMMER. M. Snarr?

MR. SNARR: No questi ons.

OFFI CER HAMVER:  Thank you, and |
don't have any, M. Oton. M. Snarr.

MR. SNARR: On behalf of the Ofice
of Consumer Services, we would |like to have
Gavi n Mangel son sworn as a w tness.

GAVI N MANGEL SON,
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havi ng been first duly sworn to tell the truth, was

exam ned and testified as foll ows:
BY MR SNARR

Q M. Mangel son, will you pl ease state your
name, busi ness address, and your work capacity?

A Gavi n Mangel son. | work at 160 East 300
South, Salt Lake Gty, Uah. | work as a utility
analyst for the Uah Ofice of Consuner Services.

Q Did the Ofice provide comments to the
Conmmi ssion on these four pending dockets on
Sept enber 22, 2017?

A Yes.

Q Were those comments authored by you?

A No.

Q Have you becone famliar with that
subm ssion and are you prepared to address any of
the issues that arise out of these dockets?

A Yes. | provided input regarding the
Ofice's comments, particularly the Docket
17-057-17, as | did author the comments fromthe
Ofice in Docket 16-057-11, which has been
referenced in this proceeding.

Q Now, with respect to Docket No. 17-057-15
dealing with the Conservation Enabling Tariff, could

you reiterate what the O fice's position is?
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1 A Yes. The Ofice recomends that the

2 Conmmi ssi on approve the Conpany's requested rate

3 changes on an interim basis.

4 Q Now, with respect to docket 17-057-16,

5 dealing with the tariff change for Low I ncone

6 Assi st ance/ Ener gy Assi stance Rates, the Ofice

7 identified some needed tariff edits or nodifications
8 to correct sone things; is that correct?

9 A Yes.
10 Q And you' ve heard the testinony here today
11 as presented by Dom nion. Does that resolve the
12 concerns that were expressed by the Ofice in this
13 particul ar docket?

14 A Yes. M. Mendenhall cited the corrections
15 to the effective dates in Exhibit 1.3,

16 Q Wth respect to Docket No. 17-057-17, the
17 O fice raised sone questions in that docket sonewhat
18 rem ni scent of issues that had been previously

19 presented in an earlier docket before this
20 Conmm ssion; is that correct?
21 A That is correct.
22 Q And you've reviewed the reply comments
23 that have been recently filed by Domnion with
24 respect to Docket No. 17-057-17; is that right?
25 A Yes.
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Q And have the issues that were rai sed by

the Ofice in its conments been adequately
addr essed?

A Yes. That has been adequately addressed.

Q And coul d you reiterate now the position
of the Ofice with respect to Docket 17-057-177?

A Yes. And, if I may just delve into the
Conmm ssi on's Suppl enental Action Request,
specifically the second part about the rate not
recovering the full budget anmobunt. W concur with
what M. Mendenhal | expl ai ned.

First, that the DSM budget is an annual
budget running from January through Decenber. The
rate is designed to collect over the test period
running fromthe begi nning of the heating season of
this year to the beginning of the heating season of
next year. The other issue at play, is historically
we' ve tal ked about the bal ance being kept at or near
zero for the year, and rather than aimng to -- or |
shoul d say, in Exhibit 1.3 that the Conpany fil ed,
It shows a graph of the account bal ance and because
the DSM anortization rate is collected as a
vol unetric rate, the balance fluctuates up and down.
And rather than aimng to hit that zero bal ance over

a 12-nmonth period, in working wwth the Division and
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t he Conpany, we resolved that it would be better to

result in a net-zero interest, or what we cal
carryi ng charges, so when the account is running a
bal ance, custoners are paying the carrying charge on
t hat bal ance. Wen the account is running a
negati ve bal ance or an over-collection, the Conpany
IS paying the interest rate to custoners.

So the rate that is proposed that we
support should result in a net-zero carrying charge
over that test period.

Q Thank you. Now, with respect to Docket
17-057-18, could you provide the Ofice's position
with respect to that docket?

A Yes. W have reviewed the Conpany's
application and recommend that the Conm ssion
approve the Conpany's requested rate change on an
i nterimbasis.

MR, SNARR: That woul d conpl ete our
presentati on.

OFFI CER HAMVER:  Thank you.
Ms. Clark, any questions?

M5. CLARK: No, thank you.

OFFI CER HAMVER:  Ms. Schm d?

M5. SCHM D:. No questi ons.

OFFI CER HAMVER.  And | don't have
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any. Thank you. M. Cark, let nme ask you --

Dom ni on seeks an effective date of Cctober 1st with
respect to all these applications?

M5. CLARK: That's correct.

OFFI CER HAMMER: So | antici pate
there will be a request for a bench order?

M5. CLARK: The Conpany woul d
respectfully request a bench order on all four
dockets and would reiterate the recommendati on that
three of those dockets be approved on an interim
basis, and the docket related to the Low | ncome
Ener gy Assi stance Charge be approved on a fi nal
basi s.

OFFI CER HAMVER: Ckay. We'll be in
brief recess while the Conm ssion considers the
request for a bench order. |Is there anything before
we do that?

M5. SCHM D: Nothing further fromthe
Di vi si on.

OFFI CER HAMVER:  Thank you. W'l be
in recess for just a few m nutes.

(A brief recess was taken.)

OFFI CER HAMVER. W th respect to the
applications filed in Docket Nos. 17-057-15,
17-057-17, and 17-057-18, based on the applications,
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the filed witten comments, and the testinony at

heari ng, the Comm ssion concludes it is just,
reasonabl e, and in the public interest to approve
them The rates are approved effective Cctober 1st,
2017, on an interimbasis as nodified by testinony
and exhibits at hearing, pending the results of the
Division's audit.

Based on the application filed in
Docket No. 17-057-16, the filed witten comrents,
and the testinony at hearing, the Commi ssion
concludes it is just, reasonable, and in the public
interest to approve the application, effective
Oct ober 1, 2017.

The Conmm ssi on has approved and
confirmed this bench ruling which will be
menorialized in a witten order. |s there anything
el se fromthe parties before we adjourn?

M5. CLARK: No, thank you.

M5. SCHM D: Nothing fromthe
Di vi si on.

MR. SNARR: Nothing fromthe Ofice.

OFFI CER HAMVER:  Thank you. Everyone
have a nice day. W' re adjourned.

(The hearing concluded at 9:40 a.m)
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REPORTER S CERTI FI CATE

STATE OF UTAH )

COUNTY OF SUWM T )

|, Mary R Honi gman, a Registered Professional
Reporter, hereby certify:

THAT t he foregoi ng proceedi ngs were taken before
me at the tinme and place set forth in the caption hereof;
that the witnesses were placed under oath to tell the truth,
the whole truth, and nothing but the truth; that the
proceedi ngs were taken down by ne in shorthand and
thereafter my notes were transcribed through conputer-aided
transcription; and the foregoing transcript constitutes a
full, true, and accurate record of such testinony adduced
and oral proceedi ngs had, and of the whole thereof.

| have subscribed nmy name on this 6th day of

@

Mary R Honi gnman
Regi stered Professional Reporter #972887

Cct ober, 2017.
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 1                       PROCEEDINGS:

 2                  OFFICER HAMMER:  Good morning,

 3   everyone.  This is the time and place noticed for

 4   hearing in the Application of Dominion Energy Utah

 5   to Amortize the Conservation Enabling Tariff

 6   Balancing Account, the Application of Dominion

 7   Energy Utah for a Tariff Change and Adjustment to

 8   the Low Income Assistance/Energy Assistance Rate,

 9   the Application of Dominion Energy Utah to Amortize

10   the Energy Efficiency Deferred Account Balance, and

11   the Application of Dominion Energy Utah to Change

12   the Infrastructure Rate Adjustment.  Those are

13   Commission Docket Nos. 17-057-15 through 17-057-17.

14   My name is Michael Hammer and I am the Commission's

15   designated presiding officer.  Let's go ahead and

16   take appearances, please.

17                  MS. CLARK:  Jenniffer Clark.  I'm an

18   attorney here on behalf of the Company, and I have

19   with me Mr. Kelly Mendenhall, who will serve as the

20   Company's witness in the 15, 16, and 17 dockets, and

21   Jordan Stevenson, who will serve as the Company's

22   witness in the 18 docket.

23                  MS. SCHMID:  Good morning.

24   Patricia E. Schmid with the Attorney General's

25   Office for the Division.  Eric Orton is the
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 1   Division's witness for the four dockets.  Thank you.

 2                  MR. SNARR:  My name is

 3   Steven Snarr.  I'm an Assistant Attorney General

 4   representing the Office of Consumer Services.  With

 5   me today is Gavin Mangelson, who will serve as the

 6   witness or spokesperson for the Office.

 7                  OFFICER HAMMER:  Thank you.  Before

 8   we begin, let me ask the parties how they prefer to

 9   proceed with the presentation of evidence.  We have

10   four dockets pending.  Do we want to run through

11   them one at a time, or would the Company prefer to

12   present its evidence with respect to all four

13   dockets at once?

14                  MS. CLARK:  We're happy to proceed in

15   any fashion the other parties feel would be

16   convenient.

17                  MS. SCHMID:  The Division has no

18   preference.

19                  MR. SNARR:  We have no preference.

20                  OFFICER HAMMER:  I suppose my

21   preference would be that we do all four dockets at

22   the same time if there's no objection.

23                  MS. CLARK:  No objection.

24                  MS. SCHMID:  No objection.

25                  MR. SNARR:  No objection.
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 1                  OFFICER HAMMER:  Does Counsel

 2   anticipate there will any cross-examination?

 3                  MS. CLARK:  I don't plan any for the

 4   other witnesses.

 5                  MS. SCHMID:  Nothing from the

 6   Division.

 7                  MR. SNARR:  Nothing from the Office.

 8                  OFFICER HAMMER:  Then I'll ask that

 9   the witnesses go ahead and remain seated at

10   Counsel's table for their convenience.  With that, I

11   think we can begin.  Go ahead, Ms. Clark.

12                  MS. CLARK:  We would like to swear

13   both of our witnesses in, and we can just proceed in

14   sequence.  I have Mr. Mendenhall and Mr. Stevenson.

15        KELLY B. MENDENHALL AND JORDAN STEVENSON,

16  having been first duly sworn to tell the truth, were

17            examined and testified as follows:

18                  MS. CLARK:  If it's all right, we'll

19   start with Mr. Mendenhall and the first three

20   dockets that we're discussing today.

21   BY MS. CLARK:

22        Q    Can you state your name and business

23   address?

24        A    Yes.  My name is Kelly B. Mendenhall, and

25   my business address is 333 South State Street, Salt
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 1   Lake City, Utah.

 2        Q    And with regard to the Low Income

 3   Application, 17-057-16, was this application and the

 4   accompanying exhibits prepared by you or under your

 5   direction?

 6        A    Yes, it was.

 7        Q    Could you please summarize the Company's

 8   request for relief in this docket?

 9        A    Do you want me to start with the 16

10   docket, or do you want me to start with the 15

11   docket?

12        Q    I'm sorry, the 15 docket.  My apologies.

13        A    In Docket 17-057-15, the Application of

14   Dominion Energy Utah to Amortize the Conservation

15   Enabling Tariff Balancing Account, the Company

16   proposes to leave the current amortization rate at

17   zero.  Section 2.08 of the Company's tariff requires

18   the Company to file a CET Amortization Application

19   at least annually with the Commission, and this

20   filing meets that requirement.  While there is

21   currently an over-collected balance of just under

22   2 million in the balancing account, instead of

23   returning the over-collection to customers at this

24   time, the Company would prefer to use that balance

25   to offset under-collections caused by decreased
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 1   usage per customer.  Leaving the amortization rate

 2   at zero will result in no impact to any customer's

 3   bill.  And that concludes my summary on that docket.

 4                  MS. CLARK:  The Company would move

 5   for the admission of the application and

 6   accompanying exhibits, DEU Exhibits 1.1, 1.2, and

 7   1.3 into the record.

 8                  OFFICER HAMMER:  They're admitted.

 9                  MS. CLARK:  Thank you.

10   BY MS. CLARK:

11        Q    Mr. Mendenhall, now I'd like to move to

12   the 16 docket, the Low Income docket.  Again, my

13   apologies.  Was the application and accompanying

14   exhibits in this docket prepared by you or under

15   your direction?

16        A    Yes, they were.

17        Q    Do you have any corrections?

18        A    I do.  As mentioned in the Office's

19   comments on this docket, I have a change in Exhibit

20   1.3.  Exhibit 1.3 are some -- includes some tariff

21   pages that were standalone tariff pages that showed,

22   for illustrative purposes, what the change to the

23   Energy Assistance rate would be.  And as was pointed

24   out and mentioned by the Office, the effective date

25   on those tariff sheets was incorrect.  So I just
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 1   want to make a change there.  On page 2-3, 2-5, 2-6,

 2   4-4, 5-9, 5-11, and 5-13, the effective date was

 3   incorrectly stated as September 1, 2017, and that

 4   should read October 1, 2017.  And as I mentioned

 5   earlier, the actual tariff sheets we're asking the

 6   Commission to approve are shown in Exhibit 1.5 and

 7   those tariff sheets are correct.  So it was just

 8   this set of illustrative tariff sheets that needed

 9   to be changed.  And that's all the changes I want to

10   make on this docket.

11        Q    Could you please summarize the relief the

12   Company seeks in this docket?

13        A    Sure.  In this docket, 17-057-16, the

14   Application of Dominion Energy Utah for a Tariff

15   Change and Adjustment to the Low Income

16   Assistance/Energy Assistance Rate, Dominion Energy

17   Utah is proposing to make changes to the Energy

18   Assistance Rate, and these changes will result in a

19   6 cent or 1/100 of a percent reduction to the

20   typical customer's bill.

21             The Company is also proposing to increase

22   the Annual Energy Assistance credit to $72.50 per

23   qualifying customer per year.  It's projected there

24   will be about $1.8 million available to help

25   qualifying customers pay their gas bills during the
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 1   winter heating season, and it is anticipated that

 2   about 24,000 customers will participate in this

 3   program during the 2017-2018 test period.  The

 4   Company proposes that these changes be made

 5   effective October 1, 2017.  And that concludes my

 6   summary.

 7                  MS. CLARK:  And the Company would

 8   request the admission of the application in this

 9   matter along with accompanying Exhibits 1.1 through

10   1.5 as corrected in the testimony today.

11                  OFFICER HAMMER:  They are admitted.

12   BY MS. CLARK:

13        Q    Mr. Mendenhall, moving on to the Energy

14   Efficiency docket.  Again, I would ask you, is this

15   application and the accompanying exhibits, were they

16   all prepared by you or under your direction?

17        A    Yes, they were.

18        Q    And do you have any corrections to any of

19   those materials?

20        A    I do.  So the Division raised a couple of

21   items in their memo that I'd like to address and

22   change in the filing.  So if we turn to page 2 of

23   the filing, the first sentence, it reads, "Questar

24   Gas Company d/b/a Dominion Energy Utah respectfully

25   submits this application to the Utah Public Service
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 1   Commission for approval to continue the current

 2   amortization of the Energy Efficiency Deferred

 3   Account Balance."  We're not proposing to continue,

 4   we're proposing to actually increase.  So that

 5   should read, "Questar Gas d/b/a Dominion Energy Utah

 6   respectfully submits this application to the Utah

 7   Public Service Commission for approval to increase

 8   the amortization of the Energy Efficiency Deferred

 9   Account Balance."  So just to summarize, we're going

10   to strike the word "continue" and replace it with

11   "increase," and then we're going to strike the word

12   "current."

13             And then along those same lines, if we

14   turn to page 5, on paragraph 1 of page 5, we make

15   the statement, "enter an order authorizing Dominion

16   Energy Utah to continue to assess the same rates,"

17   we should strike there "continue to assess the

18   same," and replace it with "increase."  And then

19   continuing on in that sentence, it says, "rates and

20   charges applicable to its Utah natural gas service

21   territory using the same amortization," we should

22   strike the word "same."  So just to summarize, I'm

23   going to read that sentence again.  So it should

24   read, "enter an order authorizing Dominion Energy

25   Utah to increase rates and charges applicable to its

0012

 1   Utah natural gas service territory using the

 2   amortization for the Energy Efficiency Deferred

 3   Account Balance."

 4             One other change.  So on September 19, the

 5   Company filed Exhibit 1.5U that corrected the

 6   typical bill calculation, and so just to make the

 7   application consistent with that exhibit, on the

 8   second sentence of page 2 where it reads, "If the

 9   Commission grants this application, typical

10   residential customers using 80 decatherms per year

11   will see an increase in their yearly bills of," and

12   it says, "$1.11."  That should read, "$1.07," and

13   instead of "4.16 percent," that should read

14   "15 percent."  And that concludes all of my changes

15   to the application.

16        Q    And then, in the interest of a complete

17   record, Mr. Mendenhall, you reference the submission

18   of corrected Exhibit 1.5U, and I would also note the

19   Company filed reply comments in this docket.  Were

20   both of those documents prepared by you or under

21   your direction?

22        A    Yes, they were.

23        Q    Would you please summarize the relief the

24   Company seeks?

25        A    Certainly.  In Docket 17-057-17, the
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 1   Application of Dominion Energy Utah to Amortize the

 2   Demand-Side Management Energy Efficiency Deferred

 3   Account Balance, the Company proposes to increase

 4   the amortization rate from 19 cents to 20 cents in

 5   an effort to collect the projected expenses during

 6   the test period.  While at the same time minimizing

 7   interest expense for both customers and the Company.

 8             In the Commission's December 16, 2016,

 9   order memorializing bench ruling in

10   Docket No. 16-057-11, it stated, "With respect to

11   the DSM/EE Application, we note the Office's

12   opposition to semiannual DSM/EE filings.  We also

13   note that absent from the DSM/EE Application is an

14   explanation of how DSM/EE rates set to collect

15   approximately 20.551 million are sufficient to

16   address annual DSM/EE budget of over 24 million.  We

17   direct Dominion to address these issues in its next

18   DSM/EE filing."  The Company did not address these

19   issues in the original filing, but we address them

20   in our reply comments, and I wanted to summarize

21   those comments.  What we said, basically, was the

22   ultimate goal of the rate calculation in this docket

23   is to minimize interest expense.  And due to a

24   variety of factors, such as the rate period covering

25   two calendar years, the timing of when those costs
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 1   and the collection are coming into the balance, and

 2   the fact that there is a balance when the rate is

 3   calculated, all of those factors have an impact on

 4   what the rate will be.  So our ultimate goal here is

 5   to calculate a rate that will minimize interest

 6   expense.  And, actually, if we were to set the

 7   rate -- we went back and looked through -- if we

 8   were to set the rate to collect the budget -- for

 9   example, this year the budget is 25 million

10   dollars -- we would actually have an increase in

11   interest expense.  And so for those reasons, we

12   definitely have included the budget amounts in the

13   projected filing or projected costs, but because our

14   ultimate goal here is to minimize interest expense,

15   that's why the rate is calculated as it was.  And so

16   for that reason, the Company believes the rate is

17   just and reasonable because it will result in

18   reduced interest expense and interest income.

19             So for this reason, the Company asks that

20   the Commission approve this rate and ask that it be

21   made effective October 1, 2017.  That summarizes the

22   filing.

23                  MS. CLARK:  Thank you,

24   Mr. Mendenhall.  If we can, we'll move on to

25   Mr. Stevenson and talk about Docket 17-057-18.
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 1   BY MS. CLARK:

 2        Q    Mr. Stevenson, could you please state your

 3   name and business address for the record?

 4        A    Yes.  Jordan Stevenson, and my business

 5   address is 333 South State, Salt Lake City, Utah.

 6        Q    What position do you hold with Dominion

 7   Energy?

 8        A    I'm a regulatory analyst.

 9        Q    And were the application and accompanying

10   exhibits in this docket prepared by you or under

11   your direction?

12        A    Yes.

13        Q    Do you have any corrections?

14        A    No.

15        Q    Mr. Stevenson, would you please summarize

16   the relief the Company requests in this docket?

17        A    Yes.  In this docket, the Company seeks to

18   adjust the Infrastructure Tracker Replacement Rate

19   to include approximately $48 million of investment

20   related to replacement projects that were in service

21   as of August 31st, 2017.  The majority of this

22   additional investment occurred in the feeder line 21

23   and Salt Lake Belt Main projects.  The Company is

24   requesting a $5.9 million increase in annual revenue

25   related to this investment.  If approved, this would
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 1   result in an increase of $3.93 per year, or

 2   .57 percent paid by a typical customer using 80

 3   decatherms per year.  That is the impact if this

 4   docket is considered in isolation.

 5             I just wanted to mention what the total

 6   impact is of all these dockets that we have

 7   discussed so far today.  The Company has filed three

 8   other dockets we've discussed.  The combined total

 9   impact on a typical customer of all four dockets

10   considered collectively is $4.87 per year, or

11   .7 percent.  And this concludes my summary.

12                  MS. CLARK:  Thank you.  At this time,

13   the Company would move for the admission -- and I'm

14   going to go back to the last docket because I

15   neglected to do this -- in docket 17-057-17, the

16   Energy Efficiency Docket, the Company would move for

17   the admission of the application and accompanying

18   Exhibits 1.1 through 1.6, the submission of

19   corrected Exhibit 1.5U and the reply to comments,

20   and the Company would also, in Docket 17-057-18,

21   move for the admission of the application and

22   accompanying Exhibits 1.1 through 1.6.

23                  OFFICER HAMMER:  They're admitted.

24                  MS. CLARK:  Thank you.  The Company's

25   witnesses are available for any questions you may
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 1   have.

 2                  OFFICER HAMMER:  Thank you.  Now that

 3   we've heard from Dominion's witnesses, I'll just

 4   confirm with Ms. Schmid that she has no

 5   cross-examination?

 6                  MS. SCHMID:  That is correct.

 7                  OFFICER HAMMER:  Mr. Snarr?

 8                  MR. SNARR:  No cross-examination.

 9                  OFFICER HAMMER:  And I have no

10   questions.  Thank you, Ms. Clark.

11                  MS. CLARK:  The Company has nothing

12   further.

13                  OFFICER HAMMER:  Ms. Schmid.

14                  MS. SCHMID:  Thank you.  The Division

15   would like to call its witness, Mr. Eric Orton.  May

16   he please be sworn?

17                       ERIC ORTON,

18   having been first duly sworn to tell the truth, was

19            examined and testified as follows:

20   BY MS. SCHMID:

21        Q    Good morning.

22        A    Good morning.

23        Q    Could you please state your full name,

24   employer, title, and business address for the

25   record?
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 1        A    My name is Eric Orton.  I'm employed by

 2   the Utah Division of Public Utilities.

 3        Q    And business address?

 4        A    Thank you.  160 East 300 South, Salt Lake

 5   City.

 6        Q    In connection with your employment at the

 7   Division, did you participate on behalf of the

 8   Division in these four dockets?

 9        A    I did.

10        Q    Could you please generally summarize what

11   the Division did as part of its analysis in these

12   four dockets?

13        A    Certainly.  We reviewed, of course, the

14   applications, we checked some of the math, spoke

15   with company representatives, went through the

16   calculations on the tariff sheets.

17        Q    Are the Division's recommendations and a

18   more detailed description of its analysis contained

19   in the Division's Action Request Response filed with

20   the Commission on September 22, 2017?

21        A    That's correct.  Those are the results of

22   our investigation.

23        Q    Do you have any changes or corrections to

24   this action request response?

25        A    I do.  I have one number to correct.  In
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 1   the section regarding the infrastructure tracker, I

 2   have an incorrect number.  The last line says, "A

 3   typical GS customer will see an increase of $3.92."

 4   That's a typo; it should be $3.93.

 5        Q    With that correction, do you adopt the

 6   Division's Action Request Response as your testimony

 7   here today?

 8        A    I do.

 9                  MS. SCHMID:  The Division would

10   request the admission of the Division's Action

11   Request Response which covers all four dockets, 15,

12   16, 17, and 18.

13                  OFFICER HAMMER:  They're admitted.

14                  MS. SCHMID:  Thank you.

15   BY MS. SCHMID:

16        Q    Mr. Orton, could you please summarize the

17   Division's recommendations on each of the four

18   dockets?  And, in particular, could you specify

19   whether or not the Division is requesting interim or

20   final rate treatment in each of these dockets at

21   this time?

22        A    Yes.  Thank you.  So after a preliminary

23   review of the applications, the Division recommends

24   approval on an interim basis in

25   Docket Nos. 17-057-15, 17-057-17, and 17-057-18,
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 1   with an effective date of October 1st, 2017.  The

 2   Division also recommends that the Commission approve

 3   the requested rate change in Docket No. 17-057-16,

 4   the Low Income Assistance/Energy Assistance Rate.

 5   This docket does not require an audit, and the

 6   Division recommends final approval, not interim

 7   approval.

 8             Docket 17-057-15, Amortization of the

 9   Conservation Enabling Tariff.  This filing is

10   requesting to leave the current collection amount

11   unchanged, and leave the over-collected balance of

12   just under $2 million in the account.  The Company

13   proposes to leave this amount in the account as a

14   cushion to soften the impact of expected lower usage

15   of the customer.  The Division does not object to

16   this balance remaining in the account as the Company

17   will pay interest to ratepayers on the balance.  If

18   approved, a typical GS residential customer will see

19   no change in their bill as a result of the CET

20   filing.

21             Docket No. 15-057-16, Adjustment to the

22   Low Income Assistance/Energy Assistance Rate.  This

23   is a request to adjust the collection rate in order

24   to collect and disperse the approval of 1.5 million

25   dollars annually.  The proposed customer credit
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 1   will increase the distribution amount from $70 to

 2   $72.50 per participant.  If approved individually, a

 3   typical GS residential customer will see a decrease

 4   of approximately 6 cents or 0.01 percent in their

 5   annual bill attributable to this program.

 6             Docket 17-057-17, To Amortize the Energy

 7   Efficiency Deferred Account Balance.  Based on the

 8   current balance, projected volumes, and energy

 9   efficiency budget, the Company believes it can

10   collect the required revenue while minimizing

11   interest expense with a slight increase to the

12   amortization rate.  The Company is requesting that

13   the amortization rate increase.

14             On September 18, 2017, the Company filed

15   an updated Exhibit 1.5 which altered the effect of

16   this filing.  If approved by the Commission, the

17   typical GS rate class customer will see an increase

18   in their annual bill of $1.07, or .15 percent -- not

19   the $1.11, or .16 percent -- as originally filed.

20             Additionally, with respect to the

21   Commission's Supplemental Action Request, the

22   Division has reexamined the docket, the Commission's

23   order, and has had discussions with the Company and

24   has concluded that the balance in the account this

25   past spring was adequate and that the calculations
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 1   in this filing are appropriate.  There was no need

 2   for a filing this past spring, and adjustments to

 3   this filing are not necessary.  However, as far as

 4   the Division is concerned, the DSM/EE account is

 5   functioning as it should.

 6             Finally, Infrastructure Tracker,

 7   17-057-18, Request to Change Infrastructure Rate

 8   Adjustment.  In this filing, the Company shows the

 9   amounts and dates of when infrastructure investment

10   was closed and placed into service since the last

11   filing.  The Company now proposes to collect the

12   revenue requirements associated with these

13   investment amounts in rates.  Exhibit 1.1 of the

14   filing provides a dollar amount showing the

15   infrastructure investment from September 2016

16   through August 2017.  Page 4 of four in Exhibit 1.1

17   summarizes the preceding exhibit pages and shows the

18   calculations resulting in the incremental revenue

19   requirement requested of approximately 5.9 million

20   dollars.  This amount, in addition to what is

21   already allowed to be collected, provides a total

22   proposed revenue requirement of $25.3 million.  If

23   this filing is approved, the typical GS residential

24   customer will see an increase of $3.93, or

25   .57 percent.
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 1             If all four dockets are approved, the

 2   combined annual rate increase to the average

 3   customer will be $4.87, or 0.70 percent.  These

 4   applications appear compliant with past Commission

 5   orders, and the proposed and updated tariff sheets

 6   accurately reflect those changes.  The Division has

 7   reviewed these filings along with their respective

 8   exhibits and tentatively agrees with the methods

 9   used by the Company.  Therefore, the Division

10   recommends that the Commission approve the proposed

11   rates on an interim basis -- except for the

12   low-income docket which would be on a final basis --

13   until the Division can complete its audit, at which

14   time it will make a final recommendation to the

15   Commission.

16             This initial review, except for the

17   low-income docket, does not constitute the

18   Division's final post-audit position, which will be

19   presented when the Division submits the results of

20   its audits, which will be completed when the Company

21   closes its 2017 books.

22        Q    Mr. Orton, do you recall that earlier this

23   week we were before the Commission in another DEU

24   docket which addressed a Kern River peak hour

25   contract?
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 1        A    I was here.

 2        Q    Does that Kern River contract and any

 3   transportation customer rates affect any of these

 4   four dockets?

 5        A    No, it's independent.

 6        Q    Where would the Kern River docket, if you

 7   know -- or the Kern River peak hour contract -- be

 8   addressed?

 9        A    It's in the 191 pass-through filing.

10                  MS. SCHMID:  Thank you.  Those are

11   all the comments from the Division.  The Division's

12   witness, Mr. Orton, is now available for

13   cross-examination and questions from the hearing

14   officer.

15                  OFFICER HAMMER:  Thank you.

16   Ms. Clark, do you have any questions?

17                  MS. CLARK:  I do not.  Thank you.

18                  OFFICER HAMMER:  Mr. Snarr?

19                  MR. SNARR:  No questions.

20                  OFFICER HAMMER:  Thank you, and I

21   don't have any, Mr. Orton.  Mr. Snarr.

22                  MR. SNARR:  On behalf of the Office

23   of Consumer Services, we would like to have

24   Gavin Mangelson sworn as a witness.

25                     GAVIN MANGELSON,
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 1   having been first duly sworn to tell the truth, was

 2            examined and testified as follows:

 3   BY MR. SNARR:

 4        Q    Mr. Mangelson, will you please state your

 5   name, business address, and your work capacity?

 6        A    Gavin Mangelson.  I work at 160 East 300

 7   South, Salt Lake City, Utah.  I work as a utility

 8   analyst for the Utah Office of Consumer Services.

 9        Q    Did the Office provide comments to the

10   Commission on these four pending dockets on

11   September 22, 2017?

12        A    Yes.

13        Q    Were those comments authored by you?

14        A    No.

15        Q    Have you become familiar with that

16   submission and are you prepared to address any of

17   the issues that arise out of these dockets?

18        A    Yes.  I provided input regarding the

19   Office's comments, particularly the Docket

20   17-057-17, as I did author the comments from the

21   Office in Docket 16-057-11, which has been

22   referenced in this proceeding.

23        Q    Now, with respect to Docket No. 17-057-15

24   dealing with the Conservation Enabling Tariff, could

25   you reiterate what the Office's position is?
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 1        A    Yes.  The Office recommends that the

 2   Commission approve the Company's requested rate

 3   changes on an interim basis.

 4        Q    Now, with respect to docket 17-057-16,

 5   dealing with the tariff change for Low Income

 6   Assistance/Energy Assistance Rates, the Office

 7   identified some needed tariff edits or modifications

 8   to correct some things; is that correct?

 9        A    Yes.

10        Q    And you've heard the testimony here today

11   as presented by Dominion.  Does that resolve the

12   concerns that were expressed by the Office in this

13   particular docket?

14        A    Yes.  Mr. Mendenhall cited the corrections

15   to the effective dates in Exhibit 1.3.

16        Q    With respect to Docket No. 17-057-17, the

17   Office raised some questions in that docket somewhat

18   reminiscent of issues that had been previously

19   presented in an earlier docket before this

20   Commission; is that correct?

21        A    That is correct.

22        Q    And you've reviewed the reply comments

23   that have been recently filed by Dominion with

24   respect to Docket No. 17-057-17; is that right?

25        A    Yes.
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 1        Q    And have the issues that were raised by

 2   the Office in its comments been adequately

 3   addressed?

 4        A    Yes.  That has been adequately addressed.

 5        Q    And could you reiterate now the position

 6   of the Office with respect to Docket 17-057-17?

 7        A    Yes.  And, if I may just delve into the

 8   Commission's Supplemental Action Request,

 9   specifically the second part about the rate not

10   recovering the full budget amount.  We concur with

11   what Mr. Mendenhall explained.

12             First, that the DSM budget is an annual

13   budget running from January through December.  The

14   rate is designed to collect over the test period

15   running from the beginning of the heating season of

16   this year to the beginning of the heating season of

17   next year.  The other issue at play, is historically

18   we've talked about the balance being kept at or near

19   zero for the year, and rather than aiming to -- or I

20   should say, in Exhibit 1.3 that the Company filed,

21   it shows a graph of the account balance and because

22   the DSM amortization rate is collected as a

23   volumetric rate, the balance fluctuates up and down.

24   And rather than aiming to hit that zero balance over

25   a 12-month period, in working with the Division and
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 1   the Company, we resolved that it would be better to

 2   result in a net-zero interest, or what we call

 3   carrying charges, so when the account is running a

 4   balance, customers are paying the carrying charge on

 5   that balance.  When the account is running a

 6   negative balance or an over-collection, the Company

 7   is paying the interest rate to customers.

 8             So the rate that is proposed that we

 9   support should result in a net-zero carrying charge

10   over that test period.

11        Q    Thank you.  Now, with respect to Docket

12   17-057-18, could you provide the Office's position

13   with respect to that docket?

14        A    Yes.  We have reviewed the Company's

15   application and recommend that the Commission

16   approve the Company's requested rate change on an

17   interim basis.

18                  MR. SNARR:  That would complete our

19   presentation.

20                  OFFICER HAMMER:  Thank you.

21   Ms. Clark, any questions?

22                  MS. CLARK:  No, thank you.

23                  OFFICER HAMMER:  Ms. Schmid?

24                  MS. SCHMID:  No questions.

25                  OFFICER HAMMER:  And I don't have
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 1   any.  Thank you.  Ms. Clark, let me ask you --

 2   Dominion seeks an effective date of October 1st with

 3   respect to all these applications?

 4                  MS. CLARK:  That's correct.

 5                  OFFICER HAMMER:  So I anticipate

 6   there will be a request for a bench order?

 7                  MS. CLARK:  The Company would

 8   respectfully request a bench order on all four

 9   dockets and would reiterate the recommendation that

10   three of those dockets be approved on an interim

11   basis, and the docket related to the Low Income

12   Energy Assistance Charge be approved on a final

13   basis.

14                  OFFICER HAMMER:  Okay.  We'll be in

15   brief recess while the Commission considers the

16   request for a bench order.  Is there anything before

17   we do that?

18                  MS. SCHMID:  Nothing further from the

19   Division.

20                  OFFICER HAMMER:  Thank you.  We'll be

21   in recess for just a few minutes.

22               (A brief recess was taken.)

23                  OFFICER HAMMER:  With respect to the

24   applications filed in Docket Nos. 17-057-15,

25   17-057-17, and 17-057-18, based on the applications,
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 1   the filed written comments, and the testimony at

 2   hearing, the Commission concludes it is just,

 3   reasonable, and in the public interest to approve

 4   them.  The rates are approved effective October 1st,

 5   2017, on an interim basis as modified by testimony

 6   and exhibits at hearing, pending the results of the

 7   Division's audit.

 8                  Based on the application filed in

 9   Docket No. 17-057-16, the filed written comments,

10   and the testimony at hearing, the Commission

11   concludes it is just, reasonable, and in the public

12   interest to approve the application, effective

13   October 1, 2017.

14                  The Commission has approved and

15   confirmed this bench ruling which will be

16   memorialized in a written order.  Is there anything

17   else from the parties before we adjourn?

18                  MS. CLARK:  No, thank you.

19                  MS. SCHMID:  Nothing from the

20   Division.

21                  MR. SNARR:  Nothing from the Office.

22                  OFFICER HAMMER:  Thank you.  Everyone

23   have a nice day.  We're adjourned.

24           (The hearing concluded at 9:40 a.m.)

25
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		104						LN		4		2		false		           2                  OFFICER HAMMER:  Good morning,				false

		105						LN		4		3		false		           3   everyone.  This is the time and place noticed for				false

		106						LN		4		4		false		           4   hearing in the Application of Dominion Energy Utah				false

		107						LN		4		5		false		           5   to Amortize the Conservation Enabling Tariff				false

		108						LN		4		6		false		           6   Balancing Account, the Application of Dominion				false

		109						LN		4		7		false		           7   Energy Utah for a Tariff Change and Adjustment to				false

		110						LN		4		8		false		           8   the Low Income Assistance/Energy Assistance Rate,				false

		111						LN		4		9		false		           9   the Application of Dominion Energy Utah to Amortize				false

		112						LN		4		10		false		          10   the Energy Efficiency Deferred Account Balance, and				false

		113						LN		4		11		false		          11   the Application of Dominion Energy Utah to Change				false

		114						LN		4		12		false		          12   the Infrastructure Rate Adjustment.  Those are				false

		115						LN		4		13		false		          13   Commission Docket Nos. 17-057-15 through 17-057-17.				false

		116						LN		4		14		false		          14   My name is Michael Hammer and I am the Commission's				false

		117						LN		4		15		false		          15   designated presiding officer.  Let's go ahead and				false

		118						LN		4		16		false		          16   take appearances, please.				false

		119						LN		4		17		false		          17                  MS. CLARK:  Jenniffer Clark.  I'm an				false

		120						LN		4		18		false		          18   attorney here on behalf of the Company, and I have				false

		121						LN		4		19		false		          19   with me Mr. Kelly Mendenhall, who will serve as the				false

		122						LN		4		20		false		          20   Company's witness in the 15, 16, and 17 dockets, and				false

		123						LN		4		21		false		          21   Jordan Stevenson, who will serve as the Company's				false

		124						LN		4		22		false		          22   witness in the 18 docket.				false

		125						LN		4		23		false		          23                  MS. SCHMID:  Good morning.				false

		126						LN		4		24		false		          24   Patricia E. Schmid with the Attorney General's				false

		127						LN		4		25		false		          25   Office for the Division.  Eric Orton is the				false

		128						PG		5		0		false		page 5				false

		129						LN		5		1		false		           1   Division's witness for the four dockets.  Thank you.				false

		130						LN		5		2		false		           2                  MR. SNARR:  My name is				false

		131						LN		5		3		false		           3   Steven Snarr.  I'm an Assistant Attorney General				false

		132						LN		5		4		false		           4   representing the Office of Consumer Services.  With				false

		133						LN		5		5		false		           5   me today is Gavin Mangelson, who will serve as the				false

		134						LN		5		6		false		           6   witness or spokesperson for the Office.				false

		135						LN		5		7		false		           7                  OFFICER HAMMER:  Thank you.  Before				false

		136						LN		5		8		false		           8   we begin, let me ask the parties how they prefer to				false

		137						LN		5		9		false		           9   proceed with the presentation of evidence.  We have				false

		138						LN		5		10		false		          10   four dockets pending.  Do we want to run through				false

		139						LN		5		11		false		          11   them one at a time, or would the Company prefer to				false

		140						LN		5		12		false		          12   present its evidence with respect to all four				false

		141						LN		5		13		false		          13   dockets at once?				false

		142						LN		5		14		false		          14                  MS. CLARK:  We're happy to proceed in				false

		143						LN		5		15		false		          15   any fashion the other parties feel would be				false

		144						LN		5		16		false		          16   convenient.				false

		145						LN		5		17		false		          17                  MS. SCHMID:  The Division has no				false

		146						LN		5		18		false		          18   preference.				false

		147						LN		5		19		false		          19                  MR. SNARR:  We have no preference.				false

		148						LN		5		20		false		          20                  OFFICER HAMMER:  I suppose my				false

		149						LN		5		21		false		          21   preference would be that we do all four dockets at				false

		150						LN		5		22		false		          22   the same time if there's no objection.				false

		151						LN		5		23		false		          23                  MS. CLARK:  No objection.				false

		152						LN		5		24		false		          24                  MS. SCHMID:  No objection.				false

		153						LN		5		25		false		          25                  MR. SNARR:  No objection.				false

		154						PG		6		0		false		page 6				false

		155						LN		6		1		false		           1                  OFFICER HAMMER:  Does Counsel				false

		156						LN		6		2		false		           2   anticipate there will any cross-examination?				false

		157						LN		6		3		false		           3                  MS. CLARK:  I don't plan any for the				false

		158						LN		6		4		false		           4   other witnesses.				false

		159						LN		6		5		false		           5                  MS. SCHMID:  Nothing from the				false

		160						LN		6		6		false		           6   Division.				false

		161						LN		6		7		false		           7                  MR. SNARR:  Nothing from the Office.				false

		162						LN		6		8		false		           8                  OFFICER HAMMER:  Then I'll ask that				false

		163						LN		6		9		false		           9   the witnesses go ahead and remain seated at				false

		164						LN		6		10		false		          10   Counsel's table for their convenience.  With that, I				false

		165						LN		6		11		false		          11   think we can begin.  Go ahead, Ms. Clark.				false

		166						LN		6		12		false		          12                  MS. CLARK:  We would like to swear				false

		167						LN		6		13		false		          13   both of our witnesses in, and we can just proceed in				false

		168						LN		6		14		false		          14   sequence.  I have Mr. Mendenhall and Mr. Stevenson.				false

		169						LN		6		15		false		          15        KELLY B. MENDENHALL AND JORDAN STEVENSON,				false

		170						LN		6		16		false		          16  having been first duly sworn to tell the truth, were				false

		171						LN		6		17		false		          17            examined and testified as follows:				false

		172						LN		6		18		false		          18                  MS. CLARK:  If it's all right, we'll				false

		173						LN		6		19		false		          19   start with Mr. Mendenhall and the first three				false

		174						LN		6		20		false		          20   dockets that we're discussing today.				false

		175						LN		6		21		false		          21   BY MS. CLARK:				false

		176						LN		6		22		false		          22        Q    Can you state your name and business				false

		177						LN		6		23		false		          23   address?				false

		178						LN		6		24		false		          24        A    Yes.  My name is Kelly B. Mendenhall, and				false

		179						LN		6		25		false		          25   my business address is 333 South State Street, Salt				false

		180						PG		7		0		false		page 7				false

		181						LN		7		1		false		           1   Lake City, Utah.				false

		182						LN		7		2		false		           2        Q    And with regard to the Low Income				false

		183						LN		7		3		false		           3   Application, 17-057-16, was this application and the				false

		184						LN		7		4		false		           4   accompanying exhibits prepared by you or under your				false

		185						LN		7		5		false		           5   direction?				false

		186						LN		7		6		false		           6        A    Yes, it was.				false

		187						LN		7		7		false		           7        Q    Could you please summarize the Company's				false

		188						LN		7		8		false		           8   request for relief in this docket?				false

		189						LN		7		9		false		           9        A    Do you want me to start with the 16				false

		190						LN		7		10		false		          10   docket, or do you want me to start with the 15				false

		191						LN		7		11		false		          11   docket?				false

		192						LN		7		12		false		          12        Q    I'm sorry, the 15 docket.  My apologies.				false

		193						LN		7		13		false		          13        A    In Docket 17-057-15, the Application of				false

		194						LN		7		14		false		          14   Dominion Energy Utah to Amortize the Conservation				false

		195						LN		7		15		false		          15   Enabling Tariff Balancing Account, the Company				false

		196						LN		7		16		false		          16   proposes to leave the current amortization rate at				false

		197						LN		7		17		false		          17   zero.  Section 2.08 of the Company's tariff requires				false

		198						LN		7		18		false		          18   the Company to file a CET Amortization Application				false

		199						LN		7		19		false		          19   at least annually with the Commission, and this				false

		200						LN		7		20		false		          20   filing meets that requirement.  While there is				false

		201						LN		7		21		false		          21   currently an over-collected balance of just under				false

		202						LN		7		22		false		          22   2 million in the balancing account, instead of				false

		203						LN		7		23		false		          23   returning the over-collection to customers at this				false

		204						LN		7		24		false		          24   time, the Company would prefer to use that balance				false

		205						LN		7		25		false		          25   to offset under-collections caused by decreased				false

		206						PG		8		0		false		page 8				false

		207						LN		8		1		false		           1   usage per customer.  Leaving the amortization rate				false

		208						LN		8		2		false		           2   at zero will result in no impact to any customer's				false

		209						LN		8		3		false		           3   bill.  And that concludes my summary on that docket.				false

		210						LN		8		4		false		           4                  MS. CLARK:  The Company would move				false

		211						LN		8		5		false		           5   for the admission of the application and				false

		212						LN		8		6		false		           6   accompanying exhibits, DEU Exhibits 1.1, 1.2, and				false

		213						LN		8		7		false		           7   1.3 into the record.				false

		214						LN		8		8		false		           8                  OFFICER HAMMER:  They're admitted.				false

		215						LN		8		9		false		           9                  MS. CLARK:  Thank you.				false

		216						LN		8		10		false		          10   BY MS. CLARK:				false

		217						LN		8		11		false		          11        Q    Mr. Mendenhall, now I'd like to move to				false

		218						LN		8		12		false		          12   the 16 docket, the Low Income docket.  Again, my				false

		219						LN		8		13		false		          13   apologies.  Was the application and accompanying				false

		220						LN		8		14		false		          14   exhibits in this docket prepared by you or under				false

		221						LN		8		15		false		          15   your direction?				false

		222						LN		8		16		false		          16        A    Yes, they were.				false

		223						LN		8		17		false		          17        Q    Do you have any corrections?				false

		224						LN		8		18		false		          18        A    I do.  As mentioned in the Office's				false

		225						LN		8		19		false		          19   comments on this docket, I have a change in Exhibit				false

		226						LN		8		20		false		          20   1.3.  Exhibit 1.3 are some -- includes some tariff				false

		227						LN		8		21		false		          21   pages that were standalone tariff pages that showed,				false

		228						LN		8		22		false		          22   for illustrative purposes, what the change to the				false

		229						LN		8		23		false		          23   Energy Assistance rate would be.  And as was pointed				false

		230						LN		8		24		false		          24   out and mentioned by the Office, the effective date				false

		231						LN		8		25		false		          25   on those tariff sheets was incorrect.  So I just				false

		232						PG		9		0		false		page 9				false

		233						LN		9		1		false		           1   want to make a change there.  On page 2-3, 2-5, 2-6,				false

		234						LN		9		2		false		           2   4-4, 5-9, 5-11, and 5-13, the effective date was				false

		235						LN		9		3		false		           3   incorrectly stated as September 1, 2017, and that				false

		236						LN		9		4		false		           4   should read October 1, 2017.  And as I mentioned				false

		237						LN		9		5		false		           5   earlier, the actual tariff sheets we're asking the				false

		238						LN		9		6		false		           6   Commission to approve are shown in Exhibit 1.5 and				false

		239						LN		9		7		false		           7   those tariff sheets are correct.  So it was just				false

		240						LN		9		8		false		           8   this set of illustrative tariff sheets that needed				false

		241						LN		9		9		false		           9   to be changed.  And that's all the changes I want to				false

		242						LN		9		10		false		          10   make on this docket.				false

		243						LN		9		11		false		          11        Q    Could you please summarize the relief the				false

		244						LN		9		12		false		          12   Company seeks in this docket?				false

		245						LN		9		13		false		          13        A    Sure.  In this docket, 17-057-16, the				false

		246						LN		9		14		false		          14   Application of Dominion Energy Utah for a Tariff				false

		247						LN		9		15		false		          15   Change and Adjustment to the Low Income				false

		248						LN		9		16		false		          16   Assistance/Energy Assistance Rate, Dominion Energy				false

		249						LN		9		17		false		          17   Utah is proposing to make changes to the Energy				false

		250						LN		9		18		false		          18   Assistance Rate, and these changes will result in a				false

		251						LN		9		19		false		          19   6 cent or 1/100 of a percent reduction to the				false

		252						LN		9		20		false		          20   typical customer's bill.				false

		253						LN		9		21		false		          21             The Company is also proposing to increase				false

		254						LN		9		22		false		          22   the Annual Energy Assistance credit to $72.50 per				false

		255						LN		9		23		false		          23   qualifying customer per year.  It's projected there				false

		256						LN		9		24		false		          24   will be about $1.8 million available to help				false

		257						LN		9		25		false		          25   qualifying customers pay their gas bills during the				false

		258						PG		10		0		false		page 10				false

		259						LN		10		1		false		           1   winter heating season, and it is anticipated that				false

		260						LN		10		2		false		           2   about 24,000 customers will participate in this				false

		261						LN		10		3		false		           3   program during the 2017-2018 test period.  The				false

		262						LN		10		4		false		           4   Company proposes that these changes be made				false

		263						LN		10		5		false		           5   effective October 1, 2017.  And that concludes my				false

		264						LN		10		6		false		           6   summary.				false

		265						LN		10		7		false		           7                  MS. CLARK:  And the Company would				false

		266						LN		10		8		false		           8   request the admission of the application in this				false

		267						LN		10		9		false		           9   matter along with accompanying Exhibits 1.1 through				false

		268						LN		10		10		false		          10   1.5 as corrected in the testimony today.				false

		269						LN		10		11		false		          11                  OFFICER HAMMER:  They are admitted.				false

		270						LN		10		12		false		          12   BY MS. CLARK:				false

		271						LN		10		13		false		          13        Q    Mr. Mendenhall, moving on to the Energy				false

		272						LN		10		14		false		          14   Efficiency docket.  Again, I would ask you, is this				false

		273						LN		10		15		false		          15   application and the accompanying exhibits, were they				false

		274						LN		10		16		false		          16   all prepared by you or under your direction?				false

		275						LN		10		17		false		          17        A    Yes, they were.				false

		276						LN		10		18		false		          18        Q    And do you have any corrections to any of				false

		277						LN		10		19		false		          19   those materials?				false

		278						LN		10		20		false		          20        A    I do.  So the Division raised a couple of				false

		279						LN		10		21		false		          21   items in their memo that I'd like to address and				false

		280						LN		10		22		false		          22   change in the filing.  So if we turn to page 2 of				false

		281						LN		10		23		false		          23   the filing, the first sentence, it reads, "Questar				false

		282						LN		10		24		false		          24   Gas Company d/b/a Dominion Energy Utah respectfully				false

		283						LN		10		25		false		          25   submits this application to the Utah Public Service				false

		284						PG		11		0		false		page 11				false

		285						LN		11		1		false		           1   Commission for approval to continue the current				false

		286						LN		11		2		false		           2   amortization of the Energy Efficiency Deferred				false

		287						LN		11		3		false		           3   Account Balance."  We're not proposing to continue,				false

		288						LN		11		4		false		           4   we're proposing to actually increase.  So that				false

		289						LN		11		5		false		           5   should read, "Questar Gas d/b/a Dominion Energy Utah				false

		290						LN		11		6		false		           6   respectfully submits this application to the Utah				false

		291						LN		11		7		false		           7   Public Service Commission for approval to increase				false

		292						LN		11		8		false		           8   the amortization of the Energy Efficiency Deferred				false

		293						LN		11		9		false		           9   Account Balance."  So just to summarize, we're going				false

		294						LN		11		10		false		          10   to strike the word "continue" and replace it with				false

		295						LN		11		11		false		          11   "increase," and then we're going to strike the word				false

		296						LN		11		12		false		          12   "current."				false

		297						LN		11		13		false		          13             And then along those same lines, if we				false

		298						LN		11		14		false		          14   turn to page 5, on paragraph 1 of page 5, we make				false

		299						LN		11		15		false		          15   the statement, "enter an order authorizing Dominion				false

		300						LN		11		16		false		          16   Energy Utah to continue to assess the same rates,"				false

		301						LN		11		17		false		          17   we should strike there "continue to assess the				false

		302						LN		11		18		false		          18   same," and replace it with "increase."  And then				false

		303						LN		11		19		false		          19   continuing on in that sentence, it says, "rates and				false

		304						LN		11		20		false		          20   charges applicable to its Utah natural gas service				false

		305						LN		11		21		false		          21   territory using the same amortization," we should				false

		306						LN		11		22		false		          22   strike the word "same."  So just to summarize, I'm				false

		307						LN		11		23		false		          23   going to read that sentence again.  So it should				false

		308						LN		11		24		false		          24   read, "enter an order authorizing Dominion Energy				false

		309						LN		11		25		false		          25   Utah to increase rates and charges applicable to its				false

		310						PG		12		0		false		page 12				false

		311						LN		12		1		false		           1   Utah natural gas service territory using the				false

		312						LN		12		2		false		           2   amortization for the Energy Efficiency Deferred				false

		313						LN		12		3		false		           3   Account Balance."				false

		314						LN		12		4		false		           4             One other change.  So on September 19, the				false

		315						LN		12		5		false		           5   Company filed Exhibit 1.5U that corrected the				false

		316						LN		12		6		false		           6   typical bill calculation, and so just to make the				false

		317						LN		12		7		false		           7   application consistent with that exhibit, on the				false

		318						LN		12		8		false		           8   second sentence of page 2 where it reads, "If the				false

		319						LN		12		9		false		           9   Commission grants this application, typical				false

		320						LN		12		10		false		          10   residential customers using 80 decatherms per year				false

		321						LN		12		11		false		          11   will see an increase in their yearly bills of," and				false

		322						LN		12		12		false		          12   it says, "$1.11."  That should read, "$1.07," and				false

		323						LN		12		13		false		          13   instead of "4.16 percent," that should read				false

		324						LN		12		14		false		          14   "15 percent."  And that concludes all of my changes				false

		325						LN		12		15		false		          15   to the application.				false

		326						LN		12		16		false		          16        Q    And then, in the interest of a complete				false

		327						LN		12		17		false		          17   record, Mr. Mendenhall, you reference the submission				false

		328						LN		12		18		false		          18   of corrected Exhibit 1.5U, and I would also note the				false

		329						LN		12		19		false		          19   Company filed reply comments in this docket.  Were				false

		330						LN		12		20		false		          20   both of those documents prepared by you or under				false

		331						LN		12		21		false		          21   your direction?				false

		332						LN		12		22		false		          22        A    Yes, they were.				false

		333						LN		12		23		false		          23        Q    Would you please summarize the relief the				false

		334						LN		12		24		false		          24   Company seeks?				false

		335						LN		12		25		false		          25        A    Certainly.  In Docket 17-057-17, the				false

		336						PG		13		0		false		page 13				false

		337						LN		13		1		false		           1   Application of Dominion Energy Utah to Amortize the				false

		338						LN		13		2		false		           2   Demand-Side Management Energy Efficiency Deferred				false

		339						LN		13		3		false		           3   Account Balance, the Company proposes to increase				false

		340						LN		13		4		false		           4   the amortization rate from 19 cents to 20 cents in				false

		341						LN		13		5		false		           5   an effort to collect the projected expenses during				false

		342						LN		13		6		false		           6   the test period.  While at the same time minimizing				false

		343						LN		13		7		false		           7   interest expense for both customers and the Company.				false

		344						LN		13		8		false		           8             In the Commission's December 16, 2016,				false

		345						LN		13		9		false		           9   order memorializing bench ruling in				false

		346						LN		13		10		false		          10   Docket No. 16-057-11, it stated, "With respect to				false

		347						LN		13		11		false		          11   the DSM/EE Application, we note the Office's				false

		348						LN		13		12		false		          12   opposition to semiannual DSM/EE filings.  We also				false

		349						LN		13		13		false		          13   note that absent from the DSM/EE Application is an				false

		350						LN		13		14		false		          14   explanation of how DSM/EE rates set to collect				false

		351						LN		13		15		false		          15   approximately 20.551 million are sufficient to				false

		352						LN		13		16		false		          16   address annual DSM/EE budget of over 24 million.  We				false

		353						LN		13		17		false		          17   direct Dominion to address these issues in its next				false

		354						LN		13		18		false		          18   DSM/EE filing."  The Company did not address these				false

		355						LN		13		19		false		          19   issues in the original filing, but we address them				false

		356						LN		13		20		false		          20   in our reply comments, and I wanted to summarize				false

		357						LN		13		21		false		          21   those comments.  What we said, basically, was the				false

		358						LN		13		22		false		          22   ultimate goal of the rate calculation in this docket				false

		359						LN		13		23		false		          23   is to minimize interest expense.  And due to a				false

		360						LN		13		24		false		          24   variety of factors, such as the rate period covering				false

		361						LN		13		25		false		          25   two calendar years, the timing of when those costs				false

		362						PG		14		0		false		page 14				false

		363						LN		14		1		false		           1   and the collection are coming into the balance, and				false

		364						LN		14		2		false		           2   the fact that there is a balance when the rate is				false

		365						LN		14		3		false		           3   calculated, all of those factors have an impact on				false

		366						LN		14		4		false		           4   what the rate will be.  So our ultimate goal here is				false

		367						LN		14		5		false		           5   to calculate a rate that will minimize interest				false

		368						LN		14		6		false		           6   expense.  And, actually, if we were to set the				false

		369						LN		14		7		false		           7   rate -- we went back and looked through -- if we				false

		370						LN		14		8		false		           8   were to set the rate to collect the budget -- for				false

		371						LN		14		9		false		           9   example, this year the budget is 25 million				false

		372						LN		14		10		false		          10   dollars -- we would actually have an increase in				false

		373						LN		14		11		false		          11   interest expense.  And so for those reasons, we				false

		374						LN		14		12		false		          12   definitely have included the budget amounts in the				false

		375						LN		14		13		false		          13   projected filing or projected costs, but because our				false

		376						LN		14		14		false		          14   ultimate goal here is to minimize interest expense,				false

		377						LN		14		15		false		          15   that's why the rate is calculated as it was.  And so				false

		378						LN		14		16		false		          16   for that reason, the Company believes the rate is				false

		379						LN		14		17		false		          17   just and reasonable because it will result in				false

		380						LN		14		18		false		          18   reduced interest expense and interest income.				false

		381						LN		14		19		false		          19             So for this reason, the Company asks that				false

		382						LN		14		20		false		          20   the Commission approve this rate and ask that it be				false

		383						LN		14		21		false		          21   made effective October 1, 2017.  That summarizes the				false

		384						LN		14		22		false		          22   filing.				false

		385						LN		14		23		false		          23                  MS. CLARK:  Thank you,				false

		386						LN		14		24		false		          24   Mr. Mendenhall.  If we can, we'll move on to				false

		387						LN		14		25		false		          25   Mr. Stevenson and talk about Docket 17-057-18.				false

		388						PG		15		0		false		page 15				false

		389						LN		15		1		false		           1   BY MS. CLARK:				false

		390						LN		15		2		false		           2        Q    Mr. Stevenson, could you please state your				false

		391						LN		15		3		false		           3   name and business address for the record?				false

		392						LN		15		4		false		           4        A    Yes.  Jordan Stevenson, and my business				false

		393						LN		15		5		false		           5   address is 333 South State, Salt Lake City, Utah.				false

		394						LN		15		6		false		           6        Q    What position do you hold with Dominion				false

		395						LN		15		7		false		           7   Energy?				false

		396						LN		15		8		false		           8        A    I'm a regulatory analyst.				false

		397						LN		15		9		false		           9        Q    And were the application and accompanying				false

		398						LN		15		10		false		          10   exhibits in this docket prepared by you or under				false

		399						LN		15		11		false		          11   your direction?				false

		400						LN		15		12		false		          12        A    Yes.				false

		401						LN		15		13		false		          13        Q    Do you have any corrections?				false

		402						LN		15		14		false		          14        A    No.				false

		403						LN		15		15		false		          15        Q    Mr. Stevenson, would you please summarize				false

		404						LN		15		16		false		          16   the relief the Company requests in this docket?				false

		405						LN		15		17		false		          17        A    Yes.  In this docket, the Company seeks to				false

		406						LN		15		18		false		          18   adjust the Infrastructure Tracker Replacement Rate				false

		407						LN		15		19		false		          19   to include approximately $48 million of investment				false

		408						LN		15		20		false		          20   related to replacement projects that were in service				false

		409						LN		15		21		false		          21   as of August 31st, 2017.  The majority of this				false

		410						LN		15		22		false		          22   additional investment occurred in the feeder line 21				false

		411						LN		15		23		false		          23   and Salt Lake Belt Main projects.  The Company is				false

		412						LN		15		24		false		          24   requesting a $5.9 million increase in annual revenue				false

		413						LN		15		25		false		          25   related to this investment.  If approved, this would				false

		414						PG		16		0		false		page 16				false

		415						LN		16		1		false		           1   result in an increase of $3.93 per year, or				false

		416						LN		16		2		false		           2   .57 percent paid by a typical customer using 80				false

		417						LN		16		3		false		           3   decatherms per year.  That is the impact if this				false

		418						LN		16		4		false		           4   docket is considered in isolation.				false

		419						LN		16		5		false		           5             I just wanted to mention what the total				false

		420						LN		16		6		false		           6   impact is of all these dockets that we have				false

		421						LN		16		7		false		           7   discussed so far today.  The Company has filed three				false

		422						LN		16		8		false		           8   other dockets we've discussed.  The combined total				false

		423						LN		16		9		false		           9   impact on a typical customer of all four dockets				false

		424						LN		16		10		false		          10   considered collectively is $4.87 per year, or				false

		425						LN		16		11		false		          11   .7 percent.  And this concludes my summary.				false

		426						LN		16		12		false		          12                  MS. CLARK:  Thank you.  At this time,				false

		427						LN		16		13		false		          13   the Company would move for the admission -- and I'm				false

		428						LN		16		14		false		          14   going to go back to the last docket because I				false

		429						LN		16		15		false		          15   neglected to do this -- in docket 17-057-17, the				false

		430						LN		16		16		false		          16   Energy Efficiency Docket, the Company would move for				false

		431						LN		16		17		false		          17   the admission of the application and accompanying				false

		432						LN		16		18		false		          18   Exhibits 1.1 through 1.6, the submission of				false

		433						LN		16		19		false		          19   corrected Exhibit 1.5U and the reply to comments,				false

		434						LN		16		20		false		          20   and the Company would also, in Docket 17-057-18,				false

		435						LN		16		21		false		          21   move for the admission of the application and				false

		436						LN		16		22		false		          22   accompanying Exhibits 1.1 through 1.6.				false

		437						LN		16		23		false		          23                  OFFICER HAMMER:  They're admitted.				false

		438						LN		16		24		false		          24                  MS. CLARK:  Thank you.  The Company's				false

		439						LN		16		25		false		          25   witnesses are available for any questions you may				false

		440						PG		17		0		false		page 17				false

		441						LN		17		1		false		           1   have.				false

		442						LN		17		2		false		           2                  OFFICER HAMMER:  Thank you.  Now that				false

		443						LN		17		3		false		           3   we've heard from Dominion's witnesses, I'll just				false

		444						LN		17		4		false		           4   confirm with Ms. Schmid that she has no				false

		445						LN		17		5		false		           5   cross-examination?				false

		446						LN		17		6		false		           6                  MS. SCHMID:  That is correct.				false

		447						LN		17		7		false		           7                  OFFICER HAMMER:  Mr. Snarr?				false

		448						LN		17		8		false		           8                  MR. SNARR:  No cross-examination.				false

		449						LN		17		9		false		           9                  OFFICER HAMMER:  And I have no				false

		450						LN		17		10		false		          10   questions.  Thank you, Ms. Clark.				false

		451						LN		17		11		false		          11                  MS. CLARK:  The Company has nothing				false

		452						LN		17		12		false		          12   further.				false

		453						LN		17		13		false		          13                  OFFICER HAMMER:  Ms. Schmid.				false

		454						LN		17		14		false		          14                  MS. SCHMID:  Thank you.  The Division				false

		455						LN		17		15		false		          15   would like to call its witness, Mr. Eric Orton.  May				false

		456						LN		17		16		false		          16   he please be sworn?				false

		457						LN		17		17		false		          17                       ERIC ORTON,				false

		458						LN		17		18		false		          18   having been first duly sworn to tell the truth, was				false

		459						LN		17		19		false		          19            examined and testified as follows:				false

		460						LN		17		20		false		          20   BY MS. SCHMID:				false

		461						LN		17		21		false		          21        Q    Good morning.				false

		462						LN		17		22		false		          22        A    Good morning.				false

		463						LN		17		23		false		          23        Q    Could you please state your full name,				false

		464						LN		17		24		false		          24   employer, title, and business address for the				false

		465						LN		17		25		false		          25   record?				false

		466						PG		18		0		false		page 18				false

		467						LN		18		1		false		           1        A    My name is Eric Orton.  I'm employed by				false

		468						LN		18		2		false		           2   the Utah Division of Public Utilities.				false

		469						LN		18		3		false		           3        Q    And business address?				false

		470						LN		18		4		false		           4        A    Thank you.  160 East 300 South, Salt Lake				false

		471						LN		18		5		false		           5   City.				false

		472						LN		18		6		false		           6        Q    In connection with your employment at the				false

		473						LN		18		7		false		           7   Division, did you participate on behalf of the				false

		474						LN		18		8		false		           8   Division in these four dockets?				false

		475						LN		18		9		false		           9        A    I did.				false

		476						LN		18		10		false		          10        Q    Could you please generally summarize what				false

		477						LN		18		11		false		          11   the Division did as part of its analysis in these				false

		478						LN		18		12		false		          12   four dockets?				false

		479						LN		18		13		false		          13        A    Certainly.  We reviewed, of course, the				false

		480						LN		18		14		false		          14   applications, we checked some of the math, spoke				false

		481						LN		18		15		false		          15   with company representatives, went through the				false

		482						LN		18		16		false		          16   calculations on the tariff sheets.				false

		483						LN		18		17		false		          17        Q    Are the Division's recommendations and a				false

		484						LN		18		18		false		          18   more detailed description of its analysis contained				false

		485						LN		18		19		false		          19   in the Division's Action Request Response filed with				false

		486						LN		18		20		false		          20   the Commission on September 22, 2017?				false

		487						LN		18		21		false		          21        A    That's correct.  Those are the results of				false

		488						LN		18		22		false		          22   our investigation.				false

		489						LN		18		23		false		          23        Q    Do you have any changes or corrections to				false

		490						LN		18		24		false		          24   this action request response?				false

		491						LN		18		25		false		          25        A    I do.  I have one number to correct.  In				false

		492						PG		19		0		false		page 19				false

		493						LN		19		1		false		           1   the section regarding the infrastructure tracker, I				false

		494						LN		19		2		false		           2   have an incorrect number.  The last line says, "A				false

		495						LN		19		3		false		           3   typical GS customer will see an increase of $3.92."				false

		496						LN		19		4		false		           4   That's a typo; it should be $3.93.				false

		497						LN		19		5		false		           5        Q    With that correction, do you adopt the				false

		498						LN		19		6		false		           6   Division's Action Request Response as your testimony				false

		499						LN		19		7		false		           7   here today?				false

		500						LN		19		8		false		           8        A    I do.				false

		501						LN		19		9		false		           9                  MS. SCHMID:  The Division would				false

		502						LN		19		10		false		          10   request the admission of the Division's Action				false

		503						LN		19		11		false		          11   Request Response which covers all four dockets, 15,				false

		504						LN		19		12		false		          12   16, 17, and 18.				false

		505						LN		19		13		false		          13                  OFFICER HAMMER:  They're admitted.				false

		506						LN		19		14		false		          14                  MS. SCHMID:  Thank you.				false

		507						LN		19		15		false		          15   BY MS. SCHMID:				false

		508						LN		19		16		false		          16        Q    Mr. Orton, could you please summarize the				false

		509						LN		19		17		false		          17   Division's recommendations on each of the four				false

		510						LN		19		18		false		          18   dockets?  And, in particular, could you specify				false

		511						LN		19		19		false		          19   whether or not the Division is requesting interim or				false

		512						LN		19		20		false		          20   final rate treatment in each of these dockets at				false

		513						LN		19		21		false		          21   this time?				false

		514						LN		19		22		false		          22        A    Yes.  Thank you.  So after a preliminary				false

		515						LN		19		23		false		          23   review of the applications, the Division recommends				false

		516						LN		19		24		false		          24   approval on an interim basis in				false

		517						LN		19		25		false		          25   Docket Nos. 17-057-15, 17-057-17, and 17-057-18,				false

		518						PG		20		0		false		page 20				false

		519						LN		20		1		false		           1   with an effective date of October 1st, 2017.  The				false

		520						LN		20		2		false		           2   Division also recommends that the Commission approve				false

		521						LN		20		3		false		           3   the requested rate change in Docket No. 17-057-16,				false

		522						LN		20		4		false		           4   the Low Income Assistance/Energy Assistance Rate.				false

		523						LN		20		5		false		           5   This docket does not require an audit, and the				false

		524						LN		20		6		false		           6   Division recommends final approval, not interim				false

		525						LN		20		7		false		           7   approval.				false

		526						LN		20		8		false		           8             Docket 17-057-15, Amortization of the				false

		527						LN		20		9		false		           9   Conservation Enabling Tariff.  This filing is				false

		528						LN		20		10		false		          10   requesting to leave the current collection amount				false

		529						LN		20		11		false		          11   unchanged, and leave the over-collected balance of				false

		530						LN		20		12		false		          12   just under $2 million in the account.  The Company				false

		531						LN		20		13		false		          13   proposes to leave this amount in the account as a				false

		532						LN		20		14		false		          14   cushion to soften the impact of expected lower usage				false

		533						LN		20		15		false		          15   of the customer.  The Division does not object to				false

		534						LN		20		16		false		          16   this balance remaining in the account as the Company				false

		535						LN		20		17		false		          17   will pay interest to ratepayers on the balance.  If				false

		536						LN		20		18		false		          18   approved, a typical GS residential customer will see				false

		537						LN		20		19		false		          19   no change in their bill as a result of the CET				false

		538						LN		20		20		false		          20   filing.				false

		539						LN		20		21		false		          21             Docket No. 15-057-16, Adjustment to the				false

		540						LN		20		22		false		          22   Low Income Assistance/Energy Assistance Rate.  This				false

		541						LN		20		23		false		          23   is a request to adjust the collection rate in order				false

		542						LN		20		24		false		          24   to collect and disperse the approval of 1.5 million				false

		543						LN		20		25		false		          25   dollars annually.  The proposed customer credit				false

		544						PG		21		0		false		page 21				false

		545						LN		21		1		false		           1   will increase the distribution amount from $70 to				false

		546						LN		21		2		false		           2   $72.50 per participant.  If approved individually, a				false

		547						LN		21		3		false		           3   typical GS residential customer will see a decrease				false

		548						LN		21		4		false		           4   of approximately 6 cents or 0.01 percent in their				false

		549						LN		21		5		false		           5   annual bill attributable to this program.				false

		550						LN		21		6		false		           6             Docket 17-057-17, To Amortize the Energy				false

		551						LN		21		7		false		           7   Efficiency Deferred Account Balance.  Based on the				false

		552						LN		21		8		false		           8   current balance, projected volumes, and energy				false

		553						LN		21		9		false		           9   efficiency budget, the Company believes it can				false

		554						LN		21		10		false		          10   collect the required revenue while minimizing				false

		555						LN		21		11		false		          11   interest expense with a slight increase to the				false

		556						LN		21		12		false		          12   amortization rate.  The Company is requesting that				false

		557						LN		21		13		false		          13   the amortization rate increase.				false

		558						LN		21		14		false		          14             On September 18, 2017, the Company filed				false

		559						LN		21		15		false		          15   an updated Exhibit 1.5 which altered the effect of				false

		560						LN		21		16		false		          16   this filing.  If approved by the Commission, the				false

		561						LN		21		17		false		          17   typical GS rate class customer will see an increase				false

		562						LN		21		18		false		          18   in their annual bill of $1.07, or .15 percent -- not				false

		563						LN		21		19		false		          19   the $1.11, or .16 percent -- as originally filed.				false

		564						LN		21		20		false		          20             Additionally, with respect to the				false

		565						LN		21		21		false		          21   Commission's Supplemental Action Request, the				false

		566						LN		21		22		false		          22   Division has reexamined the docket, the Commission's				false

		567						LN		21		23		false		          23   order, and has had discussions with the Company and				false

		568						LN		21		24		false		          24   has concluded that the balance in the account this				false

		569						LN		21		25		false		          25   past spring was adequate and that the calculations				false

		570						PG		22		0		false		page 22				false

		571						LN		22		1		false		           1   in this filing are appropriate.  There was no need				false

		572						LN		22		2		false		           2   for a filing this past spring, and adjustments to				false

		573						LN		22		3		false		           3   this filing are not necessary.  However, as far as				false

		574						LN		22		4		false		           4   the Division is concerned, the DSM/EE account is				false

		575						LN		22		5		false		           5   functioning as it should.				false

		576						LN		22		6		false		           6             Finally, Infrastructure Tracker,				false

		577						LN		22		7		false		           7   17-057-18, Request to Change Infrastructure Rate				false

		578						LN		22		8		false		           8   Adjustment.  In this filing, the Company shows the				false

		579						LN		22		9		false		           9   amounts and dates of when infrastructure investment				false

		580						LN		22		10		false		          10   was closed and placed into service since the last				false

		581						LN		22		11		false		          11   filing.  The Company now proposes to collect the				false

		582						LN		22		12		false		          12   revenue requirements associated with these				false

		583						LN		22		13		false		          13   investment amounts in rates.  Exhibit 1.1 of the				false

		584						LN		22		14		false		          14   filing provides a dollar amount showing the				false

		585						LN		22		15		false		          15   infrastructure investment from September 2016				false

		586						LN		22		16		false		          16   through August 2017.  Page 4 of four in Exhibit 1.1				false

		587						LN		22		17		false		          17   summarizes the preceding exhibit pages and shows the				false

		588						LN		22		18		false		          18   calculations resulting in the incremental revenue				false

		589						LN		22		19		false		          19   requirement requested of approximately 5.9 million				false

		590						LN		22		20		false		          20   dollars.  This amount, in addition to what is				false

		591						LN		22		21		false		          21   already allowed to be collected, provides a total				false

		592						LN		22		22		false		          22   proposed revenue requirement of $25.3 million.  If				false

		593						LN		22		23		false		          23   this filing is approved, the typical GS residential				false

		594						LN		22		24		false		          24   customer will see an increase of $3.93, or				false

		595						LN		22		25		false		          25   .57 percent.				false

		596						PG		23		0		false		page 23				false

		597						LN		23		1		false		           1             If all four dockets are approved, the				false

		598						LN		23		2		false		           2   combined annual rate increase to the average				false

		599						LN		23		3		false		           3   customer will be $4.87, or 0.70 percent.  These				false

		600						LN		23		4		false		           4   applications appear compliant with past Commission				false

		601						LN		23		5		false		           5   orders, and the proposed and updated tariff sheets				false

		602						LN		23		6		false		           6   accurately reflect those changes.  The Division has				false

		603						LN		23		7		false		           7   reviewed these filings along with their respective				false

		604						LN		23		8		false		           8   exhibits and tentatively agrees with the methods				false

		605						LN		23		9		false		           9   used by the Company.  Therefore, the Division				false

		606						LN		23		10		false		          10   recommends that the Commission approve the proposed				false

		607						LN		23		11		false		          11   rates on an interim basis -- except for the				false

		608						LN		23		12		false		          12   low-income docket which would be on a final basis --				false

		609						LN		23		13		false		          13   until the Division can complete its audit, at which				false

		610						LN		23		14		false		          14   time it will make a final recommendation to the				false

		611						LN		23		15		false		          15   Commission.				false

		612						LN		23		16		false		          16             This initial review, except for the				false

		613						LN		23		17		false		          17   low-income docket, does not constitute the				false

		614						LN		23		18		false		          18   Division's final post-audit position, which will be				false

		615						LN		23		19		false		          19   presented when the Division submits the results of				false

		616						LN		23		20		false		          20   its audits, which will be completed when the Company				false

		617						LN		23		21		false		          21   closes its 2017 books.				false

		618						LN		23		22		false		          22        Q    Mr. Orton, do you recall that earlier this				false

		619						LN		23		23		false		          23   week we were before the Commission in another DEU				false

		620						LN		23		24		false		          24   docket which addressed a Kern River peak hour				false

		621						LN		23		25		false		          25   contract?				false

		622						PG		24		0		false		page 24				false

		623						LN		24		1		false		           1        A    I was here.				false

		624						LN		24		2		false		           2        Q    Does that Kern River contract and any				false

		625						LN		24		3		false		           3   transportation customer rates affect any of these				false

		626						LN		24		4		false		           4   four dockets?				false

		627						LN		24		5		false		           5        A    No, it's independent.				false

		628						LN		24		6		false		           6        Q    Where would the Kern River docket, if you				false

		629						LN		24		7		false		           7   know -- or the Kern River peak hour contract -- be				false

		630						LN		24		8		false		           8   addressed?				false

		631						LN		24		9		false		           9        A    It's in the 191 pass-through filing.				false

		632						LN		24		10		false		          10                  MS. SCHMID:  Thank you.  Those are				false

		633						LN		24		11		false		          11   all the comments from the Division.  The Division's				false

		634						LN		24		12		false		          12   witness, Mr. Orton, is now available for				false

		635						LN		24		13		false		          13   cross-examination and questions from the hearing				false

		636						LN		24		14		false		          14   officer.				false

		637						LN		24		15		false		          15                  OFFICER HAMMER:  Thank you.				false

		638						LN		24		16		false		          16   Ms. Clark, do you have any questions?				false

		639						LN		24		17		false		          17                  MS. CLARK:  I do not.  Thank you.				false

		640						LN		24		18		false		          18                  OFFICER HAMMER:  Mr. Snarr?				false

		641						LN		24		19		false		          19                  MR. SNARR:  No questions.				false

		642						LN		24		20		false		          20                  OFFICER HAMMER:  Thank you, and I				false

		643						LN		24		21		false		          21   don't have any, Mr. Orton.  Mr. Snarr.				false

		644						LN		24		22		false		          22                  MR. SNARR:  On behalf of the Office				false

		645						LN		24		23		false		          23   of Consumer Services, we would like to have				false

		646						LN		24		24		false		          24   Gavin Mangelson sworn as a witness.				false

		647						LN		24		25		false		          25                     GAVIN MANGELSON,				false

		648						PG		25		0		false		page 25				false

		649						LN		25		1		false		           1   having been first duly sworn to tell the truth, was				false

		650						LN		25		2		false		           2            examined and testified as follows:				false

		651						LN		25		3		false		           3   BY MR. SNARR:				false

		652						LN		25		4		false		           4        Q    Mr. Mangelson, will you please state your				false

		653						LN		25		5		false		           5   name, business address, and your work capacity?				false

		654						LN		25		6		false		           6        A    Gavin Mangelson.  I work at 160 East 300				false

		655						LN		25		7		false		           7   South, Salt Lake City, Utah.  I work as a utility				false

		656						LN		25		8		false		           8   analyst for the Utah Office of Consumer Services.				false

		657						LN		25		9		false		           9        Q    Did the Office provide comments to the				false

		658						LN		25		10		false		          10   Commission on these four pending dockets on				false

		659						LN		25		11		false		          11   September 22, 2017?				false

		660						LN		25		12		false		          12        A    Yes.				false

		661						LN		25		13		false		          13        Q    Were those comments authored by you?				false

		662						LN		25		14		false		          14        A    No.				false

		663						LN		25		15		false		          15        Q    Have you become familiar with that				false

		664						LN		25		16		false		          16   submission and are you prepared to address any of				false

		665						LN		25		17		false		          17   the issues that arise out of these dockets?				false

		666						LN		25		18		false		          18        A    Yes.  I provided input regarding the				false

		667						LN		25		19		false		          19   Office's comments, particularly the Docket				false

		668						LN		25		20		false		          20   17-057-17, as I did author the comments from the				false

		669						LN		25		21		false		          21   Office in Docket 16-057-11, which has been				false

		670						LN		25		22		false		          22   referenced in this proceeding.				false

		671						LN		25		23		false		          23        Q    Now, with respect to Docket No. 17-057-15				false

		672						LN		25		24		false		          24   dealing with the Conservation Enabling Tariff, could				false

		673						LN		25		25		false		          25   you reiterate what the Office's position is?				false

		674						PG		26		0		false		page 26				false

		675						LN		26		1		false		           1        A    Yes.  The Office recommends that the				false

		676						LN		26		2		false		           2   Commission approve the Company's requested rate				false

		677						LN		26		3		false		           3   changes on an interim basis.				false

		678						LN		26		4		false		           4        Q    Now, with respect to docket 17-057-16,				false

		679						LN		26		5		false		           5   dealing with the tariff change for Low Income				false

		680						LN		26		6		false		           6   Assistance/Energy Assistance Rates, the Office				false

		681						LN		26		7		false		           7   identified some needed tariff edits or modifications				false

		682						LN		26		8		false		           8   to correct some things; is that correct?				false

		683						LN		26		9		false		           9        A    Yes.				false

		684						LN		26		10		false		          10        Q    And you've heard the testimony here today				false

		685						LN		26		11		false		          11   as presented by Dominion.  Does that resolve the				false

		686						LN		26		12		false		          12   concerns that were expressed by the Office in this				false

		687						LN		26		13		false		          13   particular docket?				false

		688						LN		26		14		false		          14        A    Yes.  Mr. Mendenhall cited the corrections				false

		689						LN		26		15		false		          15   to the effective dates in Exhibit 1.3.				false

		690						LN		26		16		false		          16        Q    With respect to Docket No. 17-057-17, the				false

		691						LN		26		17		false		          17   Office raised some questions in that docket somewhat				false

		692						LN		26		18		false		          18   reminiscent of issues that had been previously				false

		693						LN		26		19		false		          19   presented in an earlier docket before this				false

		694						LN		26		20		false		          20   Commission; is that correct?				false

		695						LN		26		21		false		          21        A    That is correct.				false

		696						LN		26		22		false		          22        Q    And you've reviewed the reply comments				false

		697						LN		26		23		false		          23   that have been recently filed by Dominion with				false

		698						LN		26		24		false		          24   respect to Docket No. 17-057-17; is that right?				false

		699						LN		26		25		false		          25        A    Yes.				false

		700						PG		27		0		false		page 27				false

		701						LN		27		1		false		           1        Q    And have the issues that were raised by				false

		702						LN		27		2		false		           2   the Office in its comments been adequately				false

		703						LN		27		3		false		           3   addressed?				false

		704						LN		27		4		false		           4        A    Yes.  That has been adequately addressed.				false

		705						LN		27		5		false		           5        Q    And could you reiterate now the position				false

		706						LN		27		6		false		           6   of the Office with respect to Docket 17-057-17?				false

		707						LN		27		7		false		           7        A    Yes.  And, if I may just delve into the				false

		708						LN		27		8		false		           8   Commission's Supplemental Action Request,				false

		709						LN		27		9		false		           9   specifically the second part about the rate not				false

		710						LN		27		10		false		          10   recovering the full budget amount.  We concur with				false

		711						LN		27		11		false		          11   what Mr. Mendenhall explained.				false

		712						LN		27		12		false		          12             First, that the DSM budget is an annual				false

		713						LN		27		13		false		          13   budget running from January through December.  The				false

		714						LN		27		14		false		          14   rate is designed to collect over the test period				false

		715						LN		27		15		false		          15   running from the beginning of the heating season of				false

		716						LN		27		16		false		          16   this year to the beginning of the heating season of				false

		717						LN		27		17		false		          17   next year.  The other issue at play, is historically				false

		718						LN		27		18		false		          18   we've talked about the balance being kept at or near				false

		719						LN		27		19		false		          19   zero for the year, and rather than aiming to -- or I				false

		720						LN		27		20		false		          20   should say, in Exhibit 1.3 that the Company filed,				false

		721						LN		27		21		false		          21   it shows a graph of the account balance and because				false

		722						LN		27		22		false		          22   the DSM amortization rate is collected as a				false

		723						LN		27		23		false		          23   volumetric rate, the balance fluctuates up and down.				false

		724						LN		27		24		false		          24   And rather than aiming to hit that zero balance over				false

		725						LN		27		25		false		          25   a 12-month period, in working with the Division and				false

		726						PG		28		0		false		page 28				false

		727						LN		28		1		false		           1   the Company, we resolved that it would be better to				false

		728						LN		28		2		false		           2   result in a net-zero interest, or what we call				false

		729						LN		28		3		false		           3   carrying charges, so when the account is running a				false

		730						LN		28		4		false		           4   balance, customers are paying the carrying charge on				false

		731						LN		28		5		false		           5   that balance.  When the account is running a				false

		732						LN		28		6		false		           6   negative balance or an over-collection, the Company				false

		733						LN		28		7		false		           7   is paying the interest rate to customers.				false

		734						LN		28		8		false		           8             So the rate that is proposed that we				false

		735						LN		28		9		false		           9   support should result in a net-zero carrying charge				false

		736						LN		28		10		false		          10   over that test period.				false

		737						LN		28		11		false		          11        Q    Thank you.  Now, with respect to Docket				false

		738						LN		28		12		false		          12   17-057-18, could you provide the Office's position				false

		739						LN		28		13		false		          13   with respect to that docket?				false

		740						LN		28		14		false		          14        A    Yes.  We have reviewed the Company's				false

		741						LN		28		15		false		          15   application and recommend that the Commission				false

		742						LN		28		16		false		          16   approve the Company's requested rate change on an				false

		743						LN		28		17		false		          17   interim basis.				false

		744						LN		28		18		false		          18                  MR. SNARR:  That would complete our				false

		745						LN		28		19		false		          19   presentation.				false

		746						LN		28		20		false		          20                  OFFICER HAMMER:  Thank you.				false

		747						LN		28		21		false		          21   Ms. Clark, any questions?				false

		748						LN		28		22		false		          22                  MS. CLARK:  No, thank you.				false

		749						LN		28		23		false		          23                  OFFICER HAMMER:  Ms. Schmid?				false

		750						LN		28		24		false		          24                  MS. SCHMID:  No questions.				false

		751						LN		28		25		false		          25                  OFFICER HAMMER:  And I don't have				false

		752						PG		29		0		false		page 29				false

		753						LN		29		1		false		           1   any.  Thank you.  Ms. Clark, let me ask you --				false

		754						LN		29		2		false		           2   Dominion seeks an effective date of October 1st with				false

		755						LN		29		3		false		           3   respect to all these applications?				false

		756						LN		29		4		false		           4                  MS. CLARK:  That's correct.				false

		757						LN		29		5		false		           5                  OFFICER HAMMER:  So I anticipate				false

		758						LN		29		6		false		           6   there will be a request for a bench order?				false

		759						LN		29		7		false		           7                  MS. CLARK:  The Company would				false

		760						LN		29		8		false		           8   respectfully request a bench order on all four				false

		761						LN		29		9		false		           9   dockets and would reiterate the recommendation that				false

		762						LN		29		10		false		          10   three of those dockets be approved on an interim				false

		763						LN		29		11		false		          11   basis, and the docket related to the Low Income				false

		764						LN		29		12		false		          12   Energy Assistance Charge be approved on a final				false

		765						LN		29		13		false		          13   basis.				false

		766						LN		29		14		false		          14                  OFFICER HAMMER:  Okay.  We'll be in				false

		767						LN		29		15		false		          15   brief recess while the Commission considers the				false

		768						LN		29		16		false		          16   request for a bench order.  Is there anything before				false

		769						LN		29		17		false		          17   we do that?				false

		770						LN		29		18		false		          18                  MS. SCHMID:  Nothing further from the				false

		771						LN		29		19		false		          19   Division.				false

		772						LN		29		20		false		          20                  OFFICER HAMMER:  Thank you.  We'll be				false

		773						LN		29		21		false		          21   in recess for just a few minutes.				false

		774						LN		29		22		false		          22               (A brief recess was taken.)				false

		775						LN		29		23		false		          23                  OFFICER HAMMER:  With respect to the				false

		776						LN		29		24		false		          24   applications filed in Docket Nos. 17-057-15,				false

		777						LN		29		25		false		          25   17-057-17, and 17-057-18, based on the applications,				false

		778						PG		30		0		false		page 30				false

		779						LN		30		1		false		           1   the filed written comments, and the testimony at				false

		780						LN		30		2		false		           2   hearing, the Commission concludes it is just,				false

		781						LN		30		3		false		           3   reasonable, and in the public interest to approve				false

		782						LN		30		4		false		           4   them.  The rates are approved effective October 1st,				false

		783						LN		30		5		false		           5   2017, on an interim basis as modified by testimony				false

		784						LN		30		6		false		           6   and exhibits at hearing, pending the results of the				false

		785						LN		30		7		false		           7   Division's audit.				false

		786						LN		30		8		false		           8                  Based on the application filed in				false

		787						LN		30		9		false		           9   Docket No. 17-057-16, the filed written comments,				false

		788						LN		30		10		false		          10   and the testimony at hearing, the Commission				false

		789						LN		30		11		false		          11   concludes it is just, reasonable, and in the public				false

		790						LN		30		12		false		          12   interest to approve the application, effective				false

		791						LN		30		13		false		          13   October 1, 2017.				false

		792						LN		30		14		false		          14                  The Commission has approved and				false

		793						LN		30		15		false		          15   confirmed this bench ruling which will be				false

		794						LN		30		16		false		          16   memorialized in a written order.  Is there anything				false

		795						LN		30		17		false		          17   else from the parties before we adjourn?				false

		796						LN		30		18		false		          18                  MS. CLARK:  No, thank you.				false

		797						LN		30		19		false		          19                  MS. SCHMID:  Nothing from the				false

		798						LN		30		20		false		          20   Division.				false

		799						LN		30		21		false		          21                  MR. SNARR:  Nothing from the Office.				false

		800						LN		30		22		false		          22                  OFFICER HAMMER:  Thank you.  Everyone				false

		801						LN		30		23		false		          23   have a nice day.  We're adjourned.				false

		802						LN		30		24		false		          24           (The hearing concluded at 9:40 a.m.)				false

		803						LN		30		25		false		          25				false

		804						PG		31		0		false		page 31				false

		805						LN		31		1		false		           1                  REPORTER'S CERTIFICATE				false

		806						LN		31		2		false		           2   STATE OF UTAH    )				false

		807						LN		31		3		false		           3   COUNTY OF SUMMIT )				false

		808						LN		31		4		false		           4				false

		809						LN		31		5		false		           5             I, Mary R. Honigman, a Registered Professional				false

		810						LN		31		6		false		           6   Reporter, hereby certify:				false

		811						LN		31		7		false		           7             THAT the foregoing proceedings were taken before				false

		812						LN		31		8		false		           8   me at the time and place set forth in the caption hereof;				false

		813						LN		31		9		false		           9   that the witnesses were placed under oath to tell the truth,				false

		814						LN		31		10		false		          10   the whole truth, and nothing but the truth; that the				false

		815						LN		31		11		false		          11   proceedings were taken down by me in shorthand and				false
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           1                       PROCEEDINGS:



           2                  OFFICER HAMMER:  Good morning,



           3   everyone.  This is the time and place noticed for



           4   hearing in the Application of Dominion Energy Utah



           5   to Amortize the Conservation Enabling Tariff



           6   Balancing Account, the Application of Dominion



           7   Energy Utah for a Tariff Change and Adjustment to



           8   the Low Income Assistance/Energy Assistance Rate,



           9   the Application of Dominion Energy Utah to Amortize



          10   the Energy Efficiency Deferred Account Balance, and



          11   the Application of Dominion Energy Utah to Change



          12   the Infrastructure Rate Adjustment.  Those are



          13   Commission Docket Nos. 17-057-15 through 17-057-17.



          14   My name is Michael Hammer and I am the Commission's



          15   designated presiding officer.  Let's go ahead and



          16   take appearances, please.



          17                  MS. CLARK:  Jenniffer Clark.  I'm an



          18   attorney here on behalf of the Company, and I have



          19   with me Mr. Kelly Mendenhall, who will serve as the



          20   Company's witness in the 15, 16, and 17 dockets, and



          21   Jordan Stevenson, who will serve as the Company's



          22   witness in the 18 docket.



          23                  MS. SCHMID:  Good morning.



          24   Patricia E. Schmid with the Attorney General's



          25   Office for the Division.  Eric Orton is the
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           1   Division's witness for the four dockets.  Thank you.



           2                  MR. SNARR:  My name is



           3   Steven Snarr.  I'm an Assistant Attorney General



           4   representing the Office of Consumer Services.  With



           5   me today is Gavin Mangelson, who will serve as the



           6   witness or spokesperson for the Office.



           7                  OFFICER HAMMER:  Thank you.  Before



           8   we begin, let me ask the parties how they prefer to



           9   proceed with the presentation of evidence.  We have



          10   four dockets pending.  Do we want to run through



          11   them one at a time, or would the Company prefer to



          12   present its evidence with respect to all four



          13   dockets at once?



          14                  MS. CLARK:  We're happy to proceed in



          15   any fashion the other parties feel would be



          16   convenient.



          17                  MS. SCHMID:  The Division has no



          18   preference.



          19                  MR. SNARR:  We have no preference.



          20                  OFFICER HAMMER:  I suppose my



          21   preference would be that we do all four dockets at



          22   the same time if there's no objection.



          23                  MS. CLARK:  No objection.



          24                  MS. SCHMID:  No objection.



          25                  MR. SNARR:  No objection.
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           1                  OFFICER HAMMER:  Does Counsel



           2   anticipate there will any cross-examination?



           3                  MS. CLARK:  I don't plan any for the



           4   other witnesses.



           5                  MS. SCHMID:  Nothing from the



           6   Division.



           7                  MR. SNARR:  Nothing from the Office.



           8                  OFFICER HAMMER:  Then I'll ask that



           9   the witnesses go ahead and remain seated at



          10   Counsel's table for their convenience.  With that, I



          11   think we can begin.  Go ahead, Ms. Clark.



          12                  MS. CLARK:  We would like to swear



          13   both of our witnesses in, and we can just proceed in



          14   sequence.  I have Mr. Mendenhall and Mr. Stevenson.



          15        KELLY B. MENDENHALL AND JORDAN STEVENSON,



          16  having been first duly sworn to tell the truth, were



          17            examined and testified as follows:



          18                  MS. CLARK:  If it's all right, we'll



          19   start with Mr. Mendenhall and the first three



          20   dockets that we're discussing today.



          21   BY MS. CLARK:



          22        Q    Can you state your name and business



          23   address?



          24        A    Yes.  My name is Kelly B. Mendenhall, and



          25   my business address is 333 South State Street, Salt
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           1   Lake City, Utah.



           2        Q    And with regard to the Low Income



           3   Application, 17-057-16, was this application and the



           4   accompanying exhibits prepared by you or under your



           5   direction?



           6        A    Yes, it was.



           7        Q    Could you please summarize the Company's



           8   request for relief in this docket?



           9        A    Do you want me to start with the 16



          10   docket, or do you want me to start with the 15



          11   docket?



          12        Q    I'm sorry, the 15 docket.  My apologies.



          13        A    In Docket 17-057-15, the Application of



          14   Dominion Energy Utah to Amortize the Conservation



          15   Enabling Tariff Balancing Account, the Company



          16   proposes to leave the current amortization rate at



          17   zero.  Section 2.08 of the Company's tariff requires



          18   the Company to file a CET Amortization Application



          19   at least annually with the Commission, and this



          20   filing meets that requirement.  While there is



          21   currently an over-collected balance of just under



          22   2 million in the balancing account, instead of



          23   returning the over-collection to customers at this



          24   time, the Company would prefer to use that balance



          25   to offset under-collections caused by decreased
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           1   usage per customer.  Leaving the amortization rate



           2   at zero will result in no impact to any customer's



           3   bill.  And that concludes my summary on that docket.



           4                  MS. CLARK:  The Company would move



           5   for the admission of the application and



           6   accompanying exhibits, DEU Exhibits 1.1, 1.2, and



           7   1.3 into the record.



           8                  OFFICER HAMMER:  They're admitted.



           9                  MS. CLARK:  Thank you.



          10   BY MS. CLARK:



          11        Q    Mr. Mendenhall, now I'd like to move to



          12   the 16 docket, the Low Income docket.  Again, my



          13   apologies.  Was the application and accompanying



          14   exhibits in this docket prepared by you or under



          15   your direction?



          16        A    Yes, they were.



          17        Q    Do you have any corrections?



          18        A    I do.  As mentioned in the Office's



          19   comments on this docket, I have a change in Exhibit



          20   1.3.  Exhibit 1.3 are some -- includes some tariff



          21   pages that were standalone tariff pages that showed,



          22   for illustrative purposes, what the change to the



          23   Energy Assistance rate would be.  And as was pointed



          24   out and mentioned by the Office, the effective date



          25   on those tariff sheets was incorrect.  So I just
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           1   want to make a change there.  On page 2-3, 2-5, 2-6,



           2   4-4, 5-9, 5-11, and 5-13, the effective date was



           3   incorrectly stated as September 1, 2017, and that



           4   should read October 1, 2017.  And as I mentioned



           5   earlier, the actual tariff sheets we're asking the



           6   Commission to approve are shown in Exhibit 1.5 and



           7   those tariff sheets are correct.  So it was just



           8   this set of illustrative tariff sheets that needed



           9   to be changed.  And that's all the changes I want to



          10   make on this docket.



          11        Q    Could you please summarize the relief the



          12   Company seeks in this docket?



          13        A    Sure.  In this docket, 17-057-16, the



          14   Application of Dominion Energy Utah for a Tariff



          15   Change and Adjustment to the Low Income



          16   Assistance/Energy Assistance Rate, Dominion Energy



          17   Utah is proposing to make changes to the Energy



          18   Assistance Rate, and these changes will result in a



          19   6 cent or 1/100 of a percent reduction to the



          20   typical customer's bill.



          21             The Company is also proposing to increase



          22   the Annual Energy Assistance credit to $72.50 per



          23   qualifying customer per year.  It's projected there



          24   will be about $1.8 million available to help



          25   qualifying customers pay their gas bills during the
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           1   winter heating season, and it is anticipated that



           2   about 24,000 customers will participate in this



           3   program during the 2017-2018 test period.  The



           4   Company proposes that these changes be made



           5   effective October 1, 2017.  And that concludes my



           6   summary.



           7                  MS. CLARK:  And the Company would



           8   request the admission of the application in this



           9   matter along with accompanying Exhibits 1.1 through



          10   1.5 as corrected in the testimony today.



          11                  OFFICER HAMMER:  They are admitted.



          12   BY MS. CLARK:



          13        Q    Mr. Mendenhall, moving on to the Energy



          14   Efficiency docket.  Again, I would ask you, is this



          15   application and the accompanying exhibits, were they



          16   all prepared by you or under your direction?



          17        A    Yes, they were.



          18        Q    And do you have any corrections to any of



          19   those materials?



          20        A    I do.  So the Division raised a couple of



          21   items in their memo that I'd like to address and



          22   change in the filing.  So if we turn to page 2 of



          23   the filing, the first sentence, it reads, "Questar



          24   Gas Company d/b/a Dominion Energy Utah respectfully



          25   submits this application to the Utah Public Service
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           1   Commission for approval to continue the current



           2   amortization of the Energy Efficiency Deferred



           3   Account Balance."  We're not proposing to continue,



           4   we're proposing to actually increase.  So that



           5   should read, "Questar Gas d/b/a Dominion Energy Utah



           6   respectfully submits this application to the Utah



           7   Public Service Commission for approval to increase



           8   the amortization of the Energy Efficiency Deferred



           9   Account Balance."  So just to summarize, we're going



          10   to strike the word "continue" and replace it with



          11   "increase," and then we're going to strike the word



          12   "current."



          13             And then along those same lines, if we



          14   turn to page 5, on paragraph 1 of page 5, we make



          15   the statement, "enter an order authorizing Dominion



          16   Energy Utah to continue to assess the same rates,"



          17   we should strike there "continue to assess the



          18   same," and replace it with "increase."  And then



          19   continuing on in that sentence, it says, "rates and



          20   charges applicable to its Utah natural gas service



          21   territory using the same amortization," we should



          22   strike the word "same."  So just to summarize, I'm



          23   going to read that sentence again.  So it should



          24   read, "enter an order authorizing Dominion Energy



          25   Utah to increase rates and charges applicable to its
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           1   Utah natural gas service territory using the



           2   amortization for the Energy Efficiency Deferred



           3   Account Balance."



           4             One other change.  So on September 19, the



           5   Company filed Exhibit 1.5U that corrected the



           6   typical bill calculation, and so just to make the



           7   application consistent with that exhibit, on the



           8   second sentence of page 2 where it reads, "If the



           9   Commission grants this application, typical



          10   residential customers using 80 decatherms per year



          11   will see an increase in their yearly bills of," and



          12   it says, "$1.11."  That should read, "$1.07," and



          13   instead of "4.16 percent," that should read



          14   "15 percent."  And that concludes all of my changes



          15   to the application.



          16        Q    And then, in the interest of a complete



          17   record, Mr. Mendenhall, you reference the submission



          18   of corrected Exhibit 1.5U, and I would also note the



          19   Company filed reply comments in this docket.  Were



          20   both of those documents prepared by you or under



          21   your direction?



          22        A    Yes, they were.



          23        Q    Would you please summarize the relief the



          24   Company seeks?



          25        A    Certainly.  In Docket 17-057-17, the
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           1   Application of Dominion Energy Utah to Amortize the



           2   Demand-Side Management Energy Efficiency Deferred



           3   Account Balance, the Company proposes to increase



           4   the amortization rate from 19 cents to 20 cents in



           5   an effort to collect the projected expenses during



           6   the test period.  While at the same time minimizing



           7   interest expense for both customers and the Company.



           8             In the Commission's December 16, 2016,



           9   order memorializing bench ruling in



          10   Docket No. 16-057-11, it stated, "With respect to



          11   the DSM/EE Application, we note the Office's



          12   opposition to semiannual DSM/EE filings.  We also



          13   note that absent from the DSM/EE Application is an



          14   explanation of how DSM/EE rates set to collect



          15   approximately 20.551 million are sufficient to



          16   address annual DSM/EE budget of over 24 million.  We



          17   direct Dominion to address these issues in its next



          18   DSM/EE filing."  The Company did not address these



          19   issues in the original filing, but we address them



          20   in our reply comments, and I wanted to summarize



          21   those comments.  What we said, basically, was the



          22   ultimate goal of the rate calculation in this docket



          23   is to minimize interest expense.  And due to a



          24   variety of factors, such as the rate period covering



          25   two calendar years, the timing of when those costs

�                                                                          14











           1   and the collection are coming into the balance, and



           2   the fact that there is a balance when the rate is



           3   calculated, all of those factors have an impact on



           4   what the rate will be.  So our ultimate goal here is



           5   to calculate a rate that will minimize interest



           6   expense.  And, actually, if we were to set the



           7   rate -- we went back and looked through -- if we



           8   were to set the rate to collect the budget -- for



           9   example, this year the budget is 25 million



          10   dollars -- we would actually have an increase in



          11   interest expense.  And so for those reasons, we



          12   definitely have included the budget amounts in the



          13   projected filing or projected costs, but because our



          14   ultimate goal here is to minimize interest expense,



          15   that's why the rate is calculated as it was.  And so



          16   for that reason, the Company believes the rate is



          17   just and reasonable because it will result in



          18   reduced interest expense and interest income.



          19             So for this reason, the Company asks that



          20   the Commission approve this rate and ask that it be



          21   made effective October 1, 2017.  That summarizes the



          22   filing.



          23                  MS. CLARK:  Thank you,



          24   Mr. Mendenhall.  If we can, we'll move on to



          25   Mr. Stevenson and talk about Docket 17-057-18.
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           1   BY MS. CLARK:



           2        Q    Mr. Stevenson, could you please state your



           3   name and business address for the record?



           4        A    Yes.  Jordan Stevenson, and my business



           5   address is 333 South State, Salt Lake City, Utah.



           6        Q    What position do you hold with Dominion



           7   Energy?



           8        A    I'm a regulatory analyst.



           9        Q    And were the application and accompanying



          10   exhibits in this docket prepared by you or under



          11   your direction?



          12        A    Yes.



          13        Q    Do you have any corrections?



          14        A    No.



          15        Q    Mr. Stevenson, would you please summarize



          16   the relief the Company requests in this docket?



          17        A    Yes.  In this docket, the Company seeks to



          18   adjust the Infrastructure Tracker Replacement Rate



          19   to include approximately $48 million of investment



          20   related to replacement projects that were in service



          21   as of August 31st, 2017.  The majority of this



          22   additional investment occurred in the feeder line 21



          23   and Salt Lake Belt Main projects.  The Company is



          24   requesting a $5.9 million increase in annual revenue



          25   related to this investment.  If approved, this would

�                                                                          16











           1   result in an increase of $3.93 per year, or



           2   .57 percent paid by a typical customer using 80



           3   decatherms per year.  That is the impact if this



           4   docket is considered in isolation.



           5             I just wanted to mention what the total



           6   impact is of all these dockets that we have



           7   discussed so far today.  The Company has filed three



           8   other dockets we've discussed.  The combined total



           9   impact on a typical customer of all four dockets



          10   considered collectively is $4.87 per year, or



          11   .7 percent.  And this concludes my summary.



          12                  MS. CLARK:  Thank you.  At this time,



          13   the Company would move for the admission -- and I'm



          14   going to go back to the last docket because I



          15   neglected to do this -- in docket 17-057-17, the



          16   Energy Efficiency Docket, the Company would move for



          17   the admission of the application and accompanying



          18   Exhibits 1.1 through 1.6, the submission of



          19   corrected Exhibit 1.5U and the reply to comments,



          20   and the Company would also, in Docket 17-057-18,



          21   move for the admission of the application and



          22   accompanying Exhibits 1.1 through 1.6.



          23                  OFFICER HAMMER:  They're admitted.



          24                  MS. CLARK:  Thank you.  The Company's



          25   witnesses are available for any questions you may
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           1   have.



           2                  OFFICER HAMMER:  Thank you.  Now that



           3   we've heard from Dominion's witnesses, I'll just



           4   confirm with Ms. Schmid that she has no



           5   cross-examination?



           6                  MS. SCHMID:  That is correct.



           7                  OFFICER HAMMER:  Mr. Snarr?



           8                  MR. SNARR:  No cross-examination.



           9                  OFFICER HAMMER:  And I have no



          10   questions.  Thank you, Ms. Clark.



          11                  MS. CLARK:  The Company has nothing



          12   further.



          13                  OFFICER HAMMER:  Ms. Schmid.



          14                  MS. SCHMID:  Thank you.  The Division



          15   would like to call its witness, Mr. Eric Orton.  May



          16   he please be sworn?



          17                       ERIC ORTON,



          18   having been first duly sworn to tell the truth, was



          19            examined and testified as follows:



          20   BY MS. SCHMID:



          21        Q    Good morning.



          22        A    Good morning.



          23        Q    Could you please state your full name,



          24   employer, title, and business address for the



          25   record?
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           1        A    My name is Eric Orton.  I'm employed by



           2   the Utah Division of Public Utilities.



           3        Q    And business address?



           4        A    Thank you.  160 East 300 South, Salt Lake



           5   City.



           6        Q    In connection with your employment at the



           7   Division, did you participate on behalf of the



           8   Division in these four dockets?



           9        A    I did.



          10        Q    Could you please generally summarize what



          11   the Division did as part of its analysis in these



          12   four dockets?



          13        A    Certainly.  We reviewed, of course, the



          14   applications, we checked some of the math, spoke



          15   with company representatives, went through the



          16   calculations on the tariff sheets.



          17        Q    Are the Division's recommendations and a



          18   more detailed description of its analysis contained



          19   in the Division's Action Request Response filed with



          20   the Commission on September 22, 2017?



          21        A    That's correct.  Those are the results of



          22   our investigation.



          23        Q    Do you have any changes or corrections to



          24   this action request response?



          25        A    I do.  I have one number to correct.  In
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           1   the section regarding the infrastructure tracker, I



           2   have an incorrect number.  The last line says, "A



           3   typical GS customer will see an increase of $3.92."



           4   That's a typo; it should be $3.93.



           5        Q    With that correction, do you adopt the



           6   Division's Action Request Response as your testimony



           7   here today?



           8        A    I do.



           9                  MS. SCHMID:  The Division would



          10   request the admission of the Division's Action



          11   Request Response which covers all four dockets, 15,



          12   16, 17, and 18.



          13                  OFFICER HAMMER:  They're admitted.



          14                  MS. SCHMID:  Thank you.



          15   BY MS. SCHMID:



          16        Q    Mr. Orton, could you please summarize the



          17   Division's recommendations on each of the four



          18   dockets?  And, in particular, could you specify



          19   whether or not the Division is requesting interim or



          20   final rate treatment in each of these dockets at



          21   this time?



          22        A    Yes.  Thank you.  So after a preliminary



          23   review of the applications, the Division recommends



          24   approval on an interim basis in



          25   Docket Nos. 17-057-15, 17-057-17, and 17-057-18,
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           1   with an effective date of October 1st, 2017.  The



           2   Division also recommends that the Commission approve



           3   the requested rate change in Docket No. 17-057-16,



           4   the Low Income Assistance/Energy Assistance Rate.



           5   This docket does not require an audit, and the



           6   Division recommends final approval, not interim



           7   approval.



           8             Docket 17-057-15, Amortization of the



           9   Conservation Enabling Tariff.  This filing is



          10   requesting to leave the current collection amount



          11   unchanged, and leave the over-collected balance of



          12   just under $2 million in the account.  The Company



          13   proposes to leave this amount in the account as a



          14   cushion to soften the impact of expected lower usage



          15   of the customer.  The Division does not object to



          16   this balance remaining in the account as the Company



          17   will pay interest to ratepayers on the balance.  If



          18   approved, a typical GS residential customer will see



          19   no change in their bill as a result of the CET



          20   filing.



          21             Docket No. 15-057-16, Adjustment to the



          22   Low Income Assistance/Energy Assistance Rate.  This



          23   is a request to adjust the collection rate in order



          24   to collect and disperse the approval of 1.5 million



          25   dollars annually.  The proposed customer credit
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           1   will increase the distribution amount from $70 to



           2   $72.50 per participant.  If approved individually, a



           3   typical GS residential customer will see a decrease



           4   of approximately 6 cents or 0.01 percent in their



           5   annual bill attributable to this program.



           6             Docket 17-057-17, To Amortize the Energy



           7   Efficiency Deferred Account Balance.  Based on the



           8   current balance, projected volumes, and energy



           9   efficiency budget, the Company believes it can



          10   collect the required revenue while minimizing



          11   interest expense with a slight increase to the



          12   amortization rate.  The Company is requesting that



          13   the amortization rate increase.



          14             On September 18, 2017, the Company filed



          15   an updated Exhibit 1.5 which altered the effect of



          16   this filing.  If approved by the Commission, the



          17   typical GS rate class customer will see an increase



          18   in their annual bill of $1.07, or .15 percent -- not



          19   the $1.11, or .16 percent -- as originally filed.



          20             Additionally, with respect to the



          21   Commission's Supplemental Action Request, the



          22   Division has reexamined the docket, the Commission's



          23   order, and has had discussions with the Company and



          24   has concluded that the balance in the account this



          25   past spring was adequate and that the calculations
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           1   in this filing are appropriate.  There was no need



           2   for a filing this past spring, and adjustments to



           3   this filing are not necessary.  However, as far as



           4   the Division is concerned, the DSM/EE account is



           5   functioning as it should.



           6             Finally, Infrastructure Tracker,



           7   17-057-18, Request to Change Infrastructure Rate



           8   Adjustment.  In this filing, the Company shows the



           9   amounts and dates of when infrastructure investment



          10   was closed and placed into service since the last



          11   filing.  The Company now proposes to collect the



          12   revenue requirements associated with these



          13   investment amounts in rates.  Exhibit 1.1 of the



          14   filing provides a dollar amount showing the



          15   infrastructure investment from September 2016



          16   through August 2017.  Page 4 of four in Exhibit 1.1



          17   summarizes the preceding exhibit pages and shows the



          18   calculations resulting in the incremental revenue



          19   requirement requested of approximately 5.9 million



          20   dollars.  This amount, in addition to what is



          21   already allowed to be collected, provides a total



          22   proposed revenue requirement of $25.3 million.  If



          23   this filing is approved, the typical GS residential



          24   customer will see an increase of $3.93, or



          25   .57 percent.
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           1             If all four dockets are approved, the



           2   combined annual rate increase to the average



           3   customer will be $4.87, or 0.70 percent.  These



           4   applications appear compliant with past Commission



           5   orders, and the proposed and updated tariff sheets



           6   accurately reflect those changes.  The Division has



           7   reviewed these filings along with their respective



           8   exhibits and tentatively agrees with the methods



           9   used by the Company.  Therefore, the Division



          10   recommends that the Commission approve the proposed



          11   rates on an interim basis -- except for the



          12   low-income docket which would be on a final basis --



          13   until the Division can complete its audit, at which



          14   time it will make a final recommendation to the



          15   Commission.



          16             This initial review, except for the



          17   low-income docket, does not constitute the



          18   Division's final post-audit position, which will be



          19   presented when the Division submits the results of



          20   its audits, which will be completed when the Company



          21   closes its 2017 books.



          22        Q    Mr. Orton, do you recall that earlier this



          23   week we were before the Commission in another DEU



          24   docket which addressed a Kern River peak hour



          25   contract?
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           1        A    I was here.



           2        Q    Does that Kern River contract and any



           3   transportation customer rates affect any of these



           4   four dockets?



           5        A    No, it's independent.



           6        Q    Where would the Kern River docket, if you



           7   know -- or the Kern River peak hour contract -- be



           8   addressed?



           9        A    It's in the 191 pass-through filing.



          10                  MS. SCHMID:  Thank you.  Those are



          11   all the comments from the Division.  The Division's



          12   witness, Mr. Orton, is now available for



          13   cross-examination and questions from the hearing



          14   officer.



          15                  OFFICER HAMMER:  Thank you.



          16   Ms. Clark, do you have any questions?



          17                  MS. CLARK:  I do not.  Thank you.



          18                  OFFICER HAMMER:  Mr. Snarr?



          19                  MR. SNARR:  No questions.



          20                  OFFICER HAMMER:  Thank you, and I



          21   don't have any, Mr. Orton.  Mr. Snarr.



          22                  MR. SNARR:  On behalf of the Office



          23   of Consumer Services, we would like to have



          24   Gavin Mangelson sworn as a witness.



          25                     GAVIN MANGELSON,
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           1   having been first duly sworn to tell the truth, was



           2            examined and testified as follows:



           3   BY MR. SNARR:



           4        Q    Mr. Mangelson, will you please state your



           5   name, business address, and your work capacity?



           6        A    Gavin Mangelson.  I work at 160 East 300



           7   South, Salt Lake City, Utah.  I work as a utility



           8   analyst for the Utah Office of Consumer Services.



           9        Q    Did the Office provide comments to the



          10   Commission on these four pending dockets on



          11   September 22, 2017?



          12        A    Yes.



          13        Q    Were those comments authored by you?



          14        A    No.



          15        Q    Have you become familiar with that



          16   submission and are you prepared to address any of



          17   the issues that arise out of these dockets?



          18        A    Yes.  I provided input regarding the



          19   Office's comments, particularly the Docket



          20   17-057-17, as I did author the comments from the



          21   Office in Docket 16-057-11, which has been



          22   referenced in this proceeding.



          23        Q    Now, with respect to Docket No. 17-057-15



          24   dealing with the Conservation Enabling Tariff, could



          25   you reiterate what the Office's position is?
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           1        A    Yes.  The Office recommends that the



           2   Commission approve the Company's requested rate



           3   changes on an interim basis.



           4        Q    Now, with respect to docket 17-057-16,



           5   dealing with the tariff change for Low Income



           6   Assistance/Energy Assistance Rates, the Office



           7   identified some needed tariff edits or modifications



           8   to correct some things; is that correct?



           9        A    Yes.



          10        Q    And you've heard the testimony here today



          11   as presented by Dominion.  Does that resolve the



          12   concerns that were expressed by the Office in this



          13   particular docket?



          14        A    Yes.  Mr. Mendenhall cited the corrections



          15   to the effective dates in Exhibit 1.3.



          16        Q    With respect to Docket No. 17-057-17, the



          17   Office raised some questions in that docket somewhat



          18   reminiscent of issues that had been previously



          19   presented in an earlier docket before this



          20   Commission; is that correct?



          21        A    That is correct.



          22        Q    And you've reviewed the reply comments



          23   that have been recently filed by Dominion with



          24   respect to Docket No. 17-057-17; is that right?



          25        A    Yes.
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           1        Q    And have the issues that were raised by



           2   the Office in its comments been adequately



           3   addressed?



           4        A    Yes.  That has been adequately addressed.



           5        Q    And could you reiterate now the position



           6   of the Office with respect to Docket 17-057-17?



           7        A    Yes.  And, if I may just delve into the



           8   Commission's Supplemental Action Request,



           9   specifically the second part about the rate not



          10   recovering the full budget amount.  We concur with



          11   what Mr. Mendenhall explained.



          12             First, that the DSM budget is an annual



          13   budget running from January through December.  The



          14   rate is designed to collect over the test period



          15   running from the beginning of the heating season of



          16   this year to the beginning of the heating season of



          17   next year.  The other issue at play, is historically



          18   we've talked about the balance being kept at or near



          19   zero for the year, and rather than aiming to -- or I



          20   should say, in Exhibit 1.3 that the Company filed,



          21   it shows a graph of the account balance and because



          22   the DSM amortization rate is collected as a



          23   volumetric rate, the balance fluctuates up and down.



          24   And rather than aiming to hit that zero balance over



          25   a 12-month period, in working with the Division and
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           1   the Company, we resolved that it would be better to



           2   result in a net-zero interest, or what we call



           3   carrying charges, so when the account is running a



           4   balance, customers are paying the carrying charge on



           5   that balance.  When the account is running a



           6   negative balance or an over-collection, the Company



           7   is paying the interest rate to customers.



           8             So the rate that is proposed that we



           9   support should result in a net-zero carrying charge



          10   over that test period.



          11        Q    Thank you.  Now, with respect to Docket



          12   17-057-18, could you provide the Office's position



          13   with respect to that docket?



          14        A    Yes.  We have reviewed the Company's



          15   application and recommend that the Commission



          16   approve the Company's requested rate change on an



          17   interim basis.



          18                  MR. SNARR:  That would complete our



          19   presentation.



          20                  OFFICER HAMMER:  Thank you.



          21   Ms. Clark, any questions?



          22                  MS. CLARK:  No, thank you.



          23                  OFFICER HAMMER:  Ms. Schmid?



          24                  MS. SCHMID:  No questions.



          25                  OFFICER HAMMER:  And I don't have
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           1   any.  Thank you.  Ms. Clark, let me ask you --



           2   Dominion seeks an effective date of October 1st with



           3   respect to all these applications?



           4                  MS. CLARK:  That's correct.



           5                  OFFICER HAMMER:  So I anticipate



           6   there will be a request for a bench order?



           7                  MS. CLARK:  The Company would



           8   respectfully request a bench order on all four



           9   dockets and would reiterate the recommendation that



          10   three of those dockets be approved on an interim



          11   basis, and the docket related to the Low Income



          12   Energy Assistance Charge be approved on a final



          13   basis.



          14                  OFFICER HAMMER:  Okay.  We'll be in



          15   brief recess while the Commission considers the



          16   request for a bench order.  Is there anything before



          17   we do that?



          18                  MS. SCHMID:  Nothing further from the



          19   Division.



          20                  OFFICER HAMMER:  Thank you.  We'll be



          21   in recess for just a few minutes.



          22               (A brief recess was taken.)



          23                  OFFICER HAMMER:  With respect to the



          24   applications filed in Docket Nos. 17-057-15,



          25   17-057-17, and 17-057-18, based on the applications,
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           1   the filed written comments, and the testimony at



           2   hearing, the Commission concludes it is just,



           3   reasonable, and in the public interest to approve



           4   them.  The rates are approved effective October 1st,



           5   2017, on an interim basis as modified by testimony



           6   and exhibits at hearing, pending the results of the



           7   Division's audit.



           8                  Based on the application filed in



           9   Docket No. 17-057-16, the filed written comments,



          10   and the testimony at hearing, the Commission



          11   concludes it is just, reasonable, and in the public



          12   interest to approve the application, effective



          13   October 1, 2017.



          14                  The Commission has approved and



          15   confirmed this bench ruling which will be



          16   memorialized in a written order.  Is there anything



          17   else from the parties before we adjourn?



          18                  MS. CLARK:  No, thank you.



          19                  MS. SCHMID:  Nothing from the



          20   Division.



          21                  MR. SNARR:  Nothing from the Office.



          22                  OFFICER HAMMER:  Thank you.  Everyone



          23   have a nice day.  We're adjourned.



          24           (The hearing concluded at 9:40 a.m.)



          25
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