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1 May 24, 2018 1: ooP%cT’?n4
2 PROCEEDI NGS

3 PRESI DI NG OFFI CER HAMVER: Let's go on the

4 record please. This is the time and place noticed for
5 hearing in the pass-through application of Dom nion

6 Energy Utah for an adjustnent in rates and charges for
7 natural gas service in Uah, and its application --

8 pardon me, the application of Dom nion Energy Utah for
9 an adjustnent to the daily transportation inbal ance

10 charge. Those are conm ssion Docket Nos. 18-057-04 and
11 18- 057- 05.

12 My nane is Mchael Hanmer. | amthe

13 comm ssion's designated presiding officer. Let's go

14 ahead and take appearances pl ease.

15 MS. CLARK: |I'mJenniffer Cark. |'mcounse
16 for Dom nion Energy Uah. And with ne | have Austin

17 Sunmers, who will be speaking to the Docket 18-057-04,
18 the pass-through docket, and WIliam Hunt, who will be
19 speaking to docket nunber -- |I'msorry, 18-057-05, the
20 transportation inbal ance charge docket.

21 PRESI DI NG OFFI CER HAMMER:  Thank you.

22 M5. SCHM D: Patricia E. Schmd with the

23 attorney general's office on behalf of the Division of
24  Public Uilities. Wth ne as the division's witness is
25 M. Douglas D. Wheel wight.
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As a prelimnary matter, we need to have

two -- have a previous filing pulled because it

i nadvertently contai ned information not nmarked
confidential, that was indeed confidential and we intend
to file a confidential version, and a redacted version
shortly. How would you like us to handle that?

PRESI DI NG OFFI CER HAMVER: Wl |, the filing
shoul d be done through the courts or whatever,
el ectronically.

M5. SCHM D:.  Yes.

PRESI DI NG OFFI CER HAMVER:  You're wel conme to
present anything as an exhibit in the hearing. You can
present a redacted version. W can go off record and
di scuss with the court reporter whether we can do a
redacted and unredacted to the transcript. |'mnot sure
that's necessary.

M5. SCHMD: | don't think we need to have to
get into that. | just wanted to alert you to our filing
change.

PRESI DI NG OFFI CER HAMVER:  Under st ood.

M5. SCHM D. Thank you

PRESI DI NG OFFI CER HAMVER:  Ckay. Then the
only other prelimnary that | can think of is the
presentation of the evidence. M. Cark, |I'mhappy to

have both of your w tnesses speak before we nove on to
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1 Ms. Schmid, if you're confortable with that. rage o
2 MS. CLARK: | amconfortable with that. The
3 one question | have for you, each witness has prepared a
4 hearing exhibit, and their -- the exhibits are each the
5 tariff sheets wth a cunul ative effect with the docket

6 that was approved fromthe bench this norning. And it

7 is -- for the benefit of the comm ssion and ot her

8 parties to see what all of this looks like if today all
9 dockets were approved.

10 I n anticipating the hearing, we were thinking
11 they would be heard separately. So they're both marked
12 as Hearing Exhibit 1. If you are confortable with nme
13 just handwiting two on there, and changing the marking
14  of one of them we can utilize those with these

15 wtnesses and proceed the way you have outli ned.

16 PRESI DI NG OFFI CER HAMMVER.  |'mcertainly

17 confortable with that.

18 MS. CLARK: Thank you.

19 PRESI DI NG OFFI CER HAMMER.  All right. Go

20 ahead, Ms. d ark.

21 M5. CLARK: If we could begin with

22 M. Sumrers.

23 PRESI DI NG OFFI CER HAMVER: M. Summers, do you
24  swear to tell the truth?

25 THE W TNESS: Yes.
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AUSTI N SUMVERS,

was called as a witness, and having been first duly
sworn to tell the truth, testified as follows:

DI RECT EXAM NATI ON
BY M5. CLARK:

Q Pl ease state your nanme and busi ness address
for the record.

A Yes. M nane is Austin Sunmers. M business
address is 333 South State Street, in Salt Lake GCity.

Q And M. Sunmers, what position do you hold
with the conmpany?

A | amthe manager of regulatory affairs.

Q And the application in this docket, 18-057-04,
were these -- was the application and the attached
exhibits, were they prepared by you or at your
direction?

A Yes.

Q Do you have any corrections to any of those
docunent s?

A. | don't have a correction. However, | think
it's inportant to note, as was kind of discussed
briefly, that when this pass-through docket was -- this
pass-through application was prepared, it was
anticipated that the tax reformsurcredit from docket

17-057-26 woul d go into effect at the sanme tine. So
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1 when this pass-through was prepared, we included those
2 rates on the tariff sheets that are in Exhibit 1.8.
3 The hearing for that -- for that docket took
4 place this nmorning and approved different rates than
5 what was originally anticipated. Therefore, the tariff
6 sheets in Exhibit 8 are not correct. So | -- we have
7 brought tariff sheets that are correct for this docket,
8 and we'll also file those electronically after this
9  hearing.
10 MS. CLARK: May | approach?
11 PRESI DI NG OFFI CER HAMVER:  Yes.
12 MS. CLARK: Thank you.
13 PRESI DI NG OFFI CER HAMVER:  Ms. Schm d, do
14  you --
15 MS. SCHM D: Yes, we have one. But | am
16 asking for a second one.
17 PRESI DI NG OFFI CER HAMMER: And just to be
18 clear, the rates that are filed for the pass-through,
19 there are no changes to that rate. It was just the tax
20 credit -- the tax reformsurcredit is the only rate that
21 changed on these, in this docket.
22 Q (By Ms. dark) M. Sumers, you have before
23 you what we have marked as Hearing Exhibit 1. Can you
24  just describe -- is that the docunent you have j ust
25 descri bed?
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A. Yes.

Q And was that al so prepared by you under your
direction?

A Yes.

M5. CLARK: The conpany woul d nove for the
adm ssion of the application in this matter, along with
attached Exhibits 1.1 through 1.10, and woul d al so nove
for the adm ssion of Hearing Exhibit 1.

M5. SCHM D. Based upon the conpany's
representation that the only change is due to the tax
credit authorized this norning, the division has no
objection to the adm ssion of the requested exhibits --

PRESI DI NG OFFI CER HAMVER: That are in --

M5. SCHM D: -- and application.

PRESI DI NG OFFI CER HAMMER:  Thank you.

M5. CLARK: Thank you.

Q (By Ms. dark) M. Sunmers, would you pl ease
summari ze the relief the conpany is seeking in this
docket ?

A Yes. In this pass-through docket, docket No.
18- 057-04, Dom nion Energy respectfully asks the Utah
Publ i c Service Conmi ssion for approval of $483, 842, 106
in Uah gas cost coverage. This represents an overal
decrease of $82,770,000. The conmponents of this

increase are, first, a decrease of $83,812,000 in
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comodity costs and, second, an increase of $1,043, 000

in supplier non-gas costs.

Thi s request does not change the existing
commodity anortization that was established in docket
17-057-20 last fall. The conpany is al so requesting an
anortization of an -- of under collected SNG costs. The
SNG bal ance is slightly uncollected from expected |evels
at the end of March by about $8 mllion, which leads to
the debit anortization charges shown on Exhibit 1.6,
page 3.

The cost of purchased gas was devel oped using
the forecasted gas prices fromboth Tyra Energy G oup
and Canbri dge Energy Research Associates. If this
application is approved, just for the pass-through, a
typi cal Uah GS customer using 80 decatherns per year
woul d see a decrease of $59.61, or total annual decrease
of about 8.51 percent.

Now, noting that there is a conbined effect
with the tax docket fromearlier today, if we include
that in a typical bill calculation, a typical custoner
woul d see a decrease of about $70.38, or about 9.90
percent .

These rates are just, reasonable and in the
public interest. Therefore, we request that these rates

that are proposed in the commobdity and SNG rates be

Litigation Services | 800-330-1112
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1 allowed to go into effect on June 1st, 2018. That

2 concludes ny sumary.

3 M5. CLARK: M. Summers -- excuse ne.

4 M. Summers is available for further questions.

5 PRESI DI NG OFFI CER HAMVER:  Ms. Schm d?

6 M5. SCHM D: No questions.

7 PRESI DI NG OFFI CER HAMVER:  Thank you. And |

8 have none.

9 MS. CLARK: Geat. Thank you. Then the

10 conmpany would call M. WIIliam Hunt.

11 PRESI DI NG OFFI CER HAMMER. M. Hunt, do you

12 swear to tell the truth?

13 THE W TNESS:  Yes.

14 WLLI AM A, HUNT,

15 was called as a witness, and having been first duly

16 sworn to tell the truth, the whole truth, and nothing

17 but the truth, testified as foll ows:

18 DI RECT EXAM NATI ON

19 BY MS. CLARK

20 Q Wul d you pl ease state your name and busi ness

21 address for the record.

22 A My nane is WlliamA Hunt, and ny address is

23 333 South State Street, Salt Lake City, Utah.

24 Q And what title do you hold with the conpany?

25 A | am manager of regulation of state regulatory
Litigation Services | 800-330-1112
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affairs for Dom ni on Energy.

Q And M. Hunt, was the application in docket
No. 18-057-05 and the acconpanying Exhibits 1.1 and 1.2
prepared by you or under your direction?

A Yes.

Q And do you have any corrections to that? To
t hose docunents?

A No. But we have -- we have brought today
tariff sheets that show the tax reformsurcredit that
was approved this norning, in addition to the
transportation i nbal ance charge rates, which renmain
unchanged from what was filed previously.

M5. CLARK: My | approach?

PRESI DI NG OFFI CER HAMMER:  Yes.

M5. CLARK: Thank you. And one nore for you.
M5. SCHM D. Thank you

M5. CLARK: Thank you.

Q (By Ms. Cark) M. Hunt, you have a docunent
in front of you identified as Hearing Exhibit 1.2. |Is
that -- are those the tariff sheets you just described?

A Yes.

Q And were those prepared by you or under your
direction?

A Yes.

M5. CLARK: The conpany woul d nove for the

Litigation Services | 800-330-1112
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adm ssion of the application in Docket 18-057-05 wit

t he acconpanying Exhibits 1.1 and 1.2. And the conpany
woul d further nove for the adm ssion of Hearing [Exhibit
1 -- or I'msorry, Hearing Exhibit 2.

M5. SCHM D:. No objection fromthe division.

PRESI DI NG OFFI CER HAMMER. They are adm tted.

MS. CLARK: Thank you.

Q (By Ms. dark) M. Hunt, please sunmarize the
relief that the conmpany is requesting in this docket.

A Yes. |In docket No. 18-057-05, the application
for an adjustnent to the daily transportation inbal ance
charge, the conpany seeks to update the daily
transportation inbal ance charge using the historical
data for the 12 nonths ended March 31, 2018. This
update is done pursuant to paragraph 4.J of the Utah
Public Service Conm ssion order dated Novenber 9, 2015,
in Docket 14-057-31.

Based on the nost recent historical data, the
conpany is proposing to reduce the rate from?7.191 cents
to 7.645 cents per decatherm The conpany i s requesting
that these rates be made effective June 1, 2018. The
conpany believes that this rate decrease is fair and
reasonabl e to the custoners and should be approved by
t he comm ssion. That concludes ny comments.

M5. CLARK: M. Hunt's available for nore

Litigation Services | 800-330-1112
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guesti ons.

PRESI DI NG OFFI CER HAMVER:  Ms. Schmi d? And |
have none. Thank you.
M5. CLARK: Thank you. The conpany has
not hi ng further.
PRESI DI NG OFFI CER HAMVER:  Ms. Schmi d.
M5. SCHM D. Thank you. The division would
like to call M. Weelwight as its wtness. My he
pl ease be sworn?
PRESI DI NG OFFI CER HAMVER: M. Wheel wi ght, do
you swear to tell the truth?
THE W TNESS: Yes, | do.
PRESI DI NG OFFI CER HAMVER:  Thank you.
DOUGLAS VWHEELV\RI GHT,
was called as a witness, and having been first duly
sworn to tell the truth, testified as foll ows:
DI RECT EXAM NATI ON
BY Ms. SCHM D
Q Good afternoon
A Good afternoon.
Q Pl ease state your full name, title, enployer
and busi ness address for the record.
A My nane is Douglas D. Weelwight. | ama
techni cal consultant with D vision of Public Uilities.

My address is 160 East 300 South, Salt Lake City.
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1 Q I n connection with your enploynent by thzage o
2 division, have you participated on behalf of the

3 division in Dockets No. 18-057-04 and 18-057-05?

4 A Yes.

5 Q Coul d you please briefly describe your

6 activities related to these dockets?

7 A VW reviewed the information provided by the

8 conpany, held several neetings with the conpany as wel |,
9 and asked that they request to clarify the information
10  provided.

11 Q And did you prepare and cause to be filed a

12 nmenorandumto the comm ssion fromthe division dated May
13  21st, 2018, addressing the 18-057-04 and the 18-057-05
14  docket ?

15 A Yes.

16 MS. SCHM D: W have -- as nentioned earlier,
17 we have since learned that one of the charts should have
18 been nmarked confidential and was not. The division

19 intends to file a corrected version marked confidenti al
20 with the effective chart |abeled confidential and a
21 redacted version.
22 M. Wheelwight wll be relying upon the
23  nmenorandum that he has prepared and filed with the
24  comm ssion. However, the only thing that changes is the
25 addition of the conm ssion's confidentiality header and

Litigation Services | 800-330-1112
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the word "confidential" that will be placed on oneP% °
the charts. Wth that, | amnot sure how to ask for the
adm ssion of things we haven't submtted yet. So -- but

per haps they could be -- admnistrative notice of them

could be taken once they are submtted?
PRESI DI NG OFFI CER HAMVER. We can do t hat.
And, of course, we can rely on anything M. Weel wi ght
provides today in his testinony.
M5. SCHM D: Thank you
Q (By Ms. Schmd) M. \Weelwight, do you have
a summary?
A Yes, | do.
Q Pl ease proceed.
A Thank you. Docket No. 18057-04, notice of 191
pass-t hrough application asks for conmm ssion approval
for a decrease of $83.8 million in comodity -- in the
commodity conponent, and a one mllion dollar increase
in the supplier non-gas conponent of the natural gas
rates, for a net decrease of $82.8 mllion. The primary
reason for the decrease in the commopdity cost is due to
a reduction in the forecast price of cost of service gas
provi ded by Wexpro, and a decrease in the forecast price
of market purchase gas.
The increase in supplier non-gas portion of

the rate is primarily due to increases in transportation

Litigation Services | 800-330-1112
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and gathering costs. For the test year ending May 31st,

2019, it is anticipated that approximately 57 percent of
the total gas requirenment wll be satisfied fromthe
Wexpro cost of service gas production, and the remaining
43 percent purchased through existing and future
contracts along with spot market purchase transactions.

If this docket is approved, a typical GS
custoner will see a decrease in their annual bill of
$59. 61, or a decrease of 8.51 percent. The division
recogni zes the proposed rate be approved on an interim
basis until a full audit of the 191 account can be
conpl et ed.

I n summary, the division believes that the
requested change is in the public interest and
recommends that a proposed rate change be approved on an
interimbasis with an effective date of June 1st, 2018.

Q And M. Wheelwight, earlier today we heard
testinony that the tax credit approved in a different
docket earlier this nmorning will result in a decrease of
$70. 30 annually. O approxinmately 9.9 percent?

A That's -- just to clarify, that's the conbi ned
effect of the pass-through and the tax surcredit woul d
have that i npact.

Q And so with that, do you believe that the

decrease, as reflected in your neno, and then as
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suppl enented by the information provided today, is just,

reasonable and in the public interest?
A Yes, | do.

M5. CLARK: Thank you.

PRESI DI NG COMW SSI ONER HAMVER: Any questi ons,
Ms. O ark?

M5. CLARK: No, thank you.

PRESI DI NG OFFI CER HAMVER:  And | don't have
any.

M5. SCHM D: Ckay. And noving now to Docket
No. 18-057-05. | believe M. Wheelwight remains sworn
so he doesn't need to be sworn in again.

PRESI DI NG OFFI CER HAMVER:  That's correct.

M5. SCHMD: And his qualifications are the
sane. So | won't go through those questions either.

Q (By Ms. Schmd) M. Weelwight, do you have
a summary to present today?

A Yes, | do.

Q Pl ease proceed.

A Thank you. Docket No. 18-057-05, or the
transportation i nbal ance charge, was established to
charge transportation custoners for the supplier non-gas
services that are being used on the conpany's natural
gas distribution system The calculation of this rate

i s based on the nethodol ogy that was approved in Docket
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www. | i tigationservices.com



http://www.litigationservices.com

HEARI NG DOCKET NO. 18-057-04, 05 - 05/24/2018

© o0 ~N o o b~ w N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

_ _ . Page 19
No. 14-057-31 and is to be adjusted with each

pass-through filing and in the next general rate case.

The proposed changes represent a decrease from
7.919 cents per decathermto 7.645 cents per decatherm
and is cal cul ated based on the actual vol unmes of
transportation custonmers for the 12 nonths endi ng March
31st, 2018. This rate applies to transportation
custoners that are taking service under the MITS and FT1
rate schedul es, and any anmount collected under the rate
is credited to GS custoners through the 191 account.

This rate does not inpact all transportation
custoners in the sane way and applies only if the
customer's nom nations are outside of the plus or m nus
5 percent daily tolerance Iimt. Transportation
custoners can mnimze and possibly avoid this charge
t hrough accurate daily gas nom nations.

Thi s i nbal ance charge has been in place since
February 2016, and it does appear that the nom nations
for many customers have becone nore accurate since this
rate was i nposed.

The division believes that the requested
changes are in the public interest, and recomends that
a proposed rate be approved on an interimbasis until a
full audit of the 191 account can be conpleted. That

concludes ny summary.
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1 Q And just -- just to make sure that -- bezg%%ezo
2 | may not have heard it correctly. 1Is it your testinony
3 that the rates would be just, reasonable and in the

4 public interest?

) A Yes.

6 Q Ckay. And again, you are asking for approval
7 of the 04 and the 05 changes on an interimbasis; is

8 that correct?

9 A That's correct.

10 M5. SCHM D. Thank you. That is all the

11 division has. M. \Weelwight is now available for

12  questi ons.

13 PRESI DI NG OFFI CER HAMVER:  Ms. O ark?

14 M5. CLARK: None, thank you.

15 PRESI DI NG OFFI CER HAMVMER:  And | don't have

16 any either. Anything else, Ms. Schm d?

17 M5. SCHMD:. Only to note that, once again, we
18 wll file the revised nenorandum shortly.

19 PRESI DI NG OFFI CER HAMVER:  Under stood. Thank
20  you.

21 M5. SCHM D. Thank you

22 PRESI DI NG OFFI CER HAMVER:  And the only

23 additional note | would have is to rem nd the conpany,
24 as | believe M. Summers al ready represented woul d

25 occur, please file updated tariff sheets electronically.
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That will expedite our processing of them |Is there

anyt hing el se before we adjourn?

M5. CLARK: No. The conpany would -- only one
thing. The conmpany woul d respectfully respect, as the
wi t nesses today have indicated, a bench order approving
the rates on an interimbasis to be effective June 1st
of this year

PRESI DI NG OFFI CER HAMMER: Al l right. Let ne
see if | can run a quorum of conm ssioners. W'I||l be in
recess for just a few m nutes.

M5. CLARK: Thank you.

M5. SCHM D: Thank you

(Recess from1:19 p.m to 1:20 p.m)

PRESI DI NG OFFI CER HAMVER:  Back on the record
pl ease. Based on the applications, the attached
exhibits and the testinony presented at hearing, the PSC
finds the applications are just, reasonable and in the
public interest, and grants the rate adjustnents sought
in the applications effective June 1st, 2018, on an
interimbasis, pending review of the division's final
audi t.

This bench ruling has been confirnmed by a
quorum of conm ssioners and will be nenorialized by
witten order.

MS. CLARK: Thank you.
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PRESI DI NG OFFI CER HAMVER:  Thank you. W'l

adj our n.
M5. SCHM D Thank you.

(The hearing concluded at 1:20 p.m)
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CERTI FI CATE

STATE OF UTAH )
COUNTY OF SALT LAKE )

TH S IS TO CERTIFY that the foregoi ng proceedi ngs
were taken before nme, Teri Hansen Cronenwett, Certified
Real ti me Reporter, Registered Merit Reporter and Notary
Public in and for the State of Ut ah.

That the proceedings were reported by ne in
Stenotype, and thereafter transcribed by conputer under
my supervision, and that a full, true, and correct
transcription is set forth in the foregoi ng pages,
nunbered 4 through 22 inclusive.

| further certify that I amnot of kin or otherw se
associated with any of the parties to said cause of
action, and that | amnot interested in the event
t her eof .

W TNESS MY HAND and official seal at Salt Lake

Cty, UWah, this 1st day of June, 2018.

{2ZE£L{/f?%L¢u44¢\/(1¢CWL@ﬂJiR;¢%\
Teri Hansen Cronenwett, CRR RMR
Li cense No. 91-109812-7801

My conm ssi on expires:
January 19, 2019
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2.02 GS RATE SCHEDULE

GS YVOLUMETRIC RATES
Rates Per Dth Used Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu

Summer Rates: Apr. 1 - Oct. 31 Winter Rates: Nov. 1 - Mar. 31

First 45 Dth  All Over 45 Dth | First45 Dth  All Over 45 Dth
Base DNG $1.72670 $0.72670 $2.34949 $1.34949
CET Amortization 0.00000 0.00000 0.00000 0.00000
DSM Amortization 0.20370 0.20370 0.20370 0.20370
Energy Assistance 0.01310 0.01310 0.01310 0.01310
Infrastructure Rate Adjustment 0.16661 0.07012 0.22671 0.13021
Tax Reform Surcredit ~GHH0(0.10813)  -6HHO(0.10813) | --H636(0.14722) -0 H4656(0.14722)
Distribution Non-Gas Rate $1.99601:2.00198 $0.809520.90549 $2.646442.64578 $1540041.54928
Base SNG $0.579230.56770  $0579230.56770 | $1233681.20913  $1.233681.20913
SNG Amortization 0.023710.04046 _8:823710.04046 _B:050500.08617 _B.050500.08617
Supplier Non-Gas Rate $0.602940.60816 $0.602940.60816 $1.284181.29530 $1.284181.29530

Base Gas Cost

$4.086763.33262

$4.086763.33262

$4.086763.33262

191 Amortization _0,13552 013552 0.13552 013552
Commodity Rate $4.222283 46814 $4:222283.46814 $4:222283.46814 $4:222283.46814
Total Rate $6:821236.07828 $5:724744.98179|$8:152907.40922 $7056406.31272
GS FIXED CHARGES
Monthly Basic Service Fee (BSF) : BSF Category 1 $6.75
For a definition of meter categories see § 8.03.

BSF Category 2 $18.25

BSF Category 3 $63.50

BSF Category 4 $420.25
Annual Energy Assistance credit for qualified low income

$72.50

customers:
For a description of the Low Income Program see § 8.03 — Energy

Assistance Fund.

GS CLASSIFICATION PROVISIONS
(1) Service is used for purposes such as space heating, air conditioning, water heating, clothes
drying, cooking or other similar uses.

(2) Usage does not exceed 1,250 Dth in any one day during the winter season.
(3) Service is subject to a monthly basic service fee.
(4) Service is subject to Weather Normalization Adjustment as explained in § 2.05

(5)  All sales are subject to the additional local charges and state sales tax stated in § 8.02.
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(6) The Energy Assistance rate is subject to a maximum of $50 per month. The Energy Assistance
rate and Energy Assistance credit are subject to § 8.03.

Issued by C. L. Bell, VP &
General Manager

Advice No.

Section Revision No.

Effective Date

18-045

June 1, 2018
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2.03 FS RATE SCHEDULE

LFS VOLUMETRIC RATES
Rates Per Dth Used Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu
Summer Rates: Apr. 1 - Oct. 31 Winter Rates: Nov. 1 - Mar. 31
First Next All Over First Next All Over
200 Dth 1,800 Dth 2,000 Dth | 200 Dth 1,800 Dth 2,000 Dth
Base DNG $0.81937 $0.43937 $0.03937 $1.24572 $0.86572 $0.46572
Energy Assistance 0.01016 0.01016 0.01016 0.01016 0.01016 0.01016
Infrastructure Rate Adjustment 0.07974 0.04276 0.00383 0.12124 0.08426 0.04533
Tax Reform Surcredit 0.02696(0.02 0.02696(0.0  0.02696(0.0 | 04440(0.0 0.04440(0.0  0.04440(0.0
636) 2636) 2636) 4647) 4647) 4647)
Distribution Non-Gas Rat $0.882210.8 $0.465330.4 50.026400.0 | $L332721.3  $0915740.9  $0476810.4
e 8291 6593 2700 065 1367 7474
$0-579230.5  $0-579230.5  $6.579230.5 $1.201551.1 $1:201551.1  $4204551.1
Base SNG o 6779 6270 7760 L84 7764
SiNl(Gr 0K Zakon 0.023710.04 0.023710.04 0.02373004 | L2008 '399 139”8 004910008  0-049190.08
046 046 046 ' 393 393
S lier Non-Gas Rate $0.602940.6 $0.602040.6 $0.602940.6 | $1250741.2 $1.250741.2 $1250741.2
MRRSErENoR=tasis 0816 0816 0816 6157 6157 6157
$4.086763.3  $4.0867633  $4.086763.3 | 340867633 $4.086763.3  $4.086763.3
Base Gas Cost 3262 3262 3262 3262 3262 3262
191 Amortization 0.13552 0.13552 0.13552 0.13552 (.13552 0.13552
Commodity Rate $42222834 $4.2222834  $4:222283.4 | $42222834  $43222834 542222834
6814 6814 6814 6814 6814 6814
Total Rate $5:70753  $5.29055 $4.85162 | $6:80574  $6.38876 $5.94983
4.95921 4.54223 4.10330 6.06036 5.64338 5.20445
Minimum Monthly Distribution Non-Gas Charge: (Base) Summer $143.00
Winter $218.00
FS FIXED CHARGES
Monthly Basic Service Fee (BSF): BSF Category 1 $6.75
Does not apply as a credit toward the minimum monthly BSF Category 2 $18.25
distribution non-gas charge.
For a definition of meter categories, see § 8.03. Dol CatRo] 2 $63.50
BSF Category 4 $420.25
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FS CLASSIFICATION PROVISIONS
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*
)

(6)

Load factor is defined to be: Average daily usage + peak winter day. (Average daily usage is
equal to the last 3 years of annual usage + 1,095. Peak winter day is defined in Section 11 of this
tariff.) If 3 years of annual usage is not available, the Company may estimate usage or use any
available actual usage. Customers with a load factor of 40% or greater qualify for the FS Rate
Schedule. Customers with a load factor below 35% do not qualify for FS service. If a customer’s
load factor falls below 40%, but is greater than 35%, the customer may remain an FS customer for
one year, after which such customer must have a load factor of 40% or greater to continue to
qualify for FS service.

Usage does not exceed 2,500 Dth in any one day during the winter season.

Service is subject to a minimum monthly distribution non-gas charge and a monthly basic service
fee.

Minimum annual usage of 2,100 Dth is required.

All sales are subject to the additional local charges and state sales tax stated in § 8.02.

The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions as
specified in § 8.03.

Issued by C. L. Bell, VP & General Advice No. | Section Revision No.

Effective Date

Manager 18-045 67 June 1, 2018
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2.04 NATURAL GAS VEHICLE RATE (NGY)

NGV VOLUMETRIC RATE
Rate Per Dth Used
Dth = decatherm = 10 therms = 1,000,000 Btu
Base DNG $5.42207
Energy Assistance 0.02552
Infrastructure Rate Adjustment 0.96032
Tax Reform Surcredit -0:27797(0.26500)
Distribution Non-Gas Rate $6:129946.14291
Base SNG $0-890240.87253
SNG Amortization 0:036450.06218
Supplier Non-Gas Rate $6-926690.93471
| Base Gas Cost $4-086763.33262
Commodity Amortization 0.13552
|  Commodity Rate $4:222283.46814
|  Total Rate $11.2789110.54576

NGV CLASSIFICATION PROVISIONS
(1) Service is used for refueling natural gas-powered vehicles with compressed natural gas at
Company-owned refueling stations.

(2) All sales are subject to the applicable federal excise tax and the state sales tax described in §
8.02.

(3) The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions
as specified in § 8.03.

Issued by C. L. Bell, VP & Advice No. | Section Revision No. Effective Date

[ General Manager 18-045 67 June 1, 2018
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4.02 IS RATE SCHEDULE

IS VOLUMETRIC RATES

Base DNG
Energy Assistance
Infrastructure Rate Adjustment

Tax Reform Surcredit
Distribution Non-Gas Rate
Supplier Non-Gas Rate

Base Gas Cost
191 Amortization
Commodity Rate

Rates Per Dth Used Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu

All Over

First 2,000 Dth Next 18,000 Dth 20,000 Dth
$0.43528 $0.06573 $0.03869
0.01096 0.01096 0.01096
0.17420 0.02630 0.01548

-0:62450(0.03012)

0.00370(0.00455)

0.00218(0.00268)

$0.595940.59032
$0.17909

$4.086763.33262
0.13552

$4.222283.46814

$0:09929(0.09844

50.17909

$4.222283.46814

$0.062950.06245
$0.17909
0.13552

$4.222283.46814

Total Rate

$4.997314.23755

$4-500663.74567

$4.464323.70968

Minimum Yearly Charge

Greater of $3,000.00 or [(Peak Winter Day x 55 days) —
(Annual Historical Use)] x Distribution Non-Gas Rates

Penalty for failure to interrupt or limit usage to contract limits when

requested by the Company.

IS FIXED CHARGES

Monthly Basic Service Fee (BSF):
Does not apply as a credit toward the minimum yearly charge.

For a definition of BSF categories, see § 8.03.

IS CLASSIFICATION PROVISIONS

See § 3.02.
BSF Category 1 $6.75
BSF Category 2 $18.25
BSF Category 3 $63.50
BSF Category 4 $420.25

(1)  Service on an annual contract basis available to commercial and industrial customers.

(2) Customer must maintain the ability to interrupt natural gas service.

(3) Customer’s load factor is 15% or greater where load factor is defined to be: Actual or
estimated average daily usage is at least 15% of peak winter day.
(Actual or Estimated Annual Use + 365 days) +~ Peak Winter Day > 15% .

(4)  Service is subject to minimum yearly charge based on a 15% load factor requirement. See §
4.01. The charge is prorated to the portion of the year gas service is available. See § 8.03.

(5) Customer must enter into a service agreement. See § 4.01.
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Service is subject to a monthly basic service fee.

Minimum annual usage of 7,000 Dth is required.

All sales are subject to the additional local charges and state sales tax stated in § 8.02.
The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions

as specified in §8.03.

Issued by C. L. Bell, VP &

Advice No.

Section Revision No.

Effective Date

General Manager 18-045

67

June 1, 2018
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2.02 GS RATE SCHEDULE

GS VOLUMETRIC RATES

Rates Per Dth Used Each Month

Dth = decatherm = 10 therms = 1,000,000 Btu
Winter Rates: Nov. 1 - Mar. 31

Summer Rates: Apr. 1 - Oct. 31

For a description of the Low Income Program see § 8.03 — Energy

Assistance Fund.

GS CLASSIFICATION PROVISIONS

(1) Service is used for purposes such as space heating, air conditioning, water heating, clothes
drying, cooking or other similar uses.

(2) Usage does not exceed 1,250 Dth in any one day during the winter season.

(3) Service is subject to a monthly basic service fee.

(4) Service is subject to Weather Normalization Adjustment as explained in § 2.05

First 45 Dth ~ All Over 45 Dth | First45 Dth  All Over 45 Dth

Base DNG $1.72670 $0.72670 $2.34949 $1.34949

CET Amortization 0.00000 0.00000 0.00000 0.00000

DSM Amortization 0.20370 0.20370 0.20370 0.20370

Energy Assistance 0.01310 0.01310 0.01310 0.01310

Infrastructure Rate Adjustment 0.16661 0.07012 0.22671 0.13021

Tax Reform Surcredit (0.10813) (0.10813) (0.14722) (0.14722)

Distribution Non-Gas Rate $2.00198 $0.90549 $2.64578 $1.54928

Base SNG $0.56770 $0.56770 $1.20913 $1.20913

SNG Amortization 0.04046 0.04046 _0.08617 0.08617

Supplier Non-Gas Rate $0.60816 $0.60816 $1.29530 $1.29530

Base Gas Cost $3.33262 $3.33262 $3.33262 $3.33262

191 Amortization 0.13552 _0.13552 0.13552 0.13552

Commodity Rate $3.46814 $3.46814 $3.46814 $3.46814

Total Rate $6.07828 $4.98179 $7.40922 $6.31272

GS FIXED CHARGES

Monthly Basic Service Fee (BSF) : BSF Category 1 $6.75

For a definition of meter categories see § 8.03.

g 3 BSF Category 2 $18.25

BSF Category 3 $63.50
BSF Category 4 $420.25

Annual Energy Assistance credit for qualified low income

customers: $72.50

(5) All sales are subject to the additional local charges and state sales tax stated in § 8.02.
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(6) The Energy Assistance rate is subject to a maximum of $50 per month. The Energy Assistance
rate and Energy Assistance credit are subject to § 8.03.

Issued by C. L. Bell, VP & Advice No. [ Section Revision No. Effective Date

General Manager 18-05 7 June 1,2018
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2.03 FS RATE SCHEDULE

FS VOLUMETRIC RATES
Rates Per Dth Used Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu
Summer Rates: Apr. 1 - Oct. 31 Winter Rates: Nov. 1 - Mar. 31
First Next All Over First Next All Over
200Dth  1,800Dth 2,000 Dth | 200Dth 1,800 Dth 2,000 Dth
Base DNG $0.81937 $0.43937 $0.03937 $1.24572 $0.86572 $0.46572
Energy Assistance 0.01016 0.01016 0.01016 0.01016 0.01016 0.01016
Infrastructure Rate Adjustment 0.07974 0.04276 0.00383 0.12124 0.08426 0.04533
Tax Reform Surcredit (0.02636) (0.02636) (0.02636) (0.04647) (0.04647) (0.04647)
Distribution Non-Gas Rate $0.88291 $0.46593 $0.02700 $1.33065 $0.91367 $0.47474
Base SNG $0.56770 $0.56770 $0.56770 $1.17764 $1.17764 $1.17764
SNG Amortization 0.04046 _0.04046 0.04046 0.08393 0.08393 0.08393
Supplier Non-Gas Rate $0.60816 $0.60816 $0.60816 $1.26157 $1.26157 $1.26157
Base Gas Cost $3.33262 $3.33262 $3.33262 $3.33262 $3.33262 $3.33262
191 Amortization 0.13552 0.13552 _0.13552 0.13552 _0.13552 0.13552
Commodity Rate $3.46814 $3.46814 $3.46814 $3.46814 $3.46814 $3.46814
Total Rate $4.95921  $4.54223  $4.10330 | $6.06036  $5.64338  $5.20445
Minimum Monthly Distribution Non-Gas Charge: (Base) Summer $143.00
Winter $218.00
FS FIXED CHARGES
Monthly Basic Service Fee (BSF): BSF Category 1 $6.75
Does not apply as a credit toward the minimum monthly BSF Category 2 $18.25
distribution non-gas charge.
For a definition of meter categories, see § 8.03. BSF CategoryS $63.50
BSF Category 4 $420.25

FS CLASSIFICATION PROVISIONS

(D

@)
3)

(4)

Load factor is defined to be:  Average daily usage + peak winter day. (Average daily usage is
equal to the last 3 years of annual usage + 1,095. Peak winter day is defined in Section 11 of this
tariff.) If 3 years of annual usage is not available, the Company may estimate usage or use any
available actual usage. Customers with a load factor of 40% or greater qualify for the FS Rate
Schedule. Customers with a load factor below 35% do not qualify for FS service. If a customer’s
load factor falls below 40%, but is greater than 35%, the customer may remain an FS customer for
one year, after which such customer must have a load factor of 40% or greater to continue to
qualify for FS service.

Usage does not exceed 2,500 Dth in any one day during the winter season.

Service is subject to a minimum monthly distribution non-gas charge and a monthly basic service
fee.

Minimum annual usage of 2,100 Dth is required.
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(5) All sales are subject to the additional local charges and state sales tax stated in § 8.02.

(6) The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions as

specified in § 8.03.

Issued by C. L. Bell, VP & General
Manager

Advice No.

Section Revision No.

Effective Date

18-05

7

June 1, 2018
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2.04 NATURAL GAS VEHICLE RATE (NGV)

NGV YOLUMETRIC RATE
Rate Per Dth Used
Dth = decatherm = 10 therms = 1,000,000 Btu
Base DNG $5.42207
Energy Assistance 0.02552
Infrastructure Rate Adjustment 0.96032
Tax Reform Surcredit (0.26500)
Distribution Non-Gas Rate $6.14291
Base SNG $0.87253
SNG Amortization 0.06218
Supplier Non-Gas Rate $0.93471
Base Gas Cost $3.33262
Commodity Amortization 0.13552
Commodity Rate $3.46814
Total Rate $10.54576

NGV CLASSIFICATION PROVISIONS
(1)  Service is used for refueling natural gas-powered vehicles with compressed natural gas at
Company-owned refueling stations.

(2) All sales are subject to the applicable federal excise tax and the state sales tax described in §
8.02.

(3) The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions
as specified in § 8.03.

Advice No. | Section Revision No. Effective Date

Issued by C. L. Bell, VP &
General Manager 18-05 7 June 1, 2018
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4.02 IS RATE SCHEDULE

IS VOLUMETRIC RATES
Rates Per Dth Used Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu
All Over
First 2,000 Dth Next 18,000 Dth 20,000 Dth
Base DNG $0.43528 $0.06573 $0.03869
Energy Assistance 0.01096 0.01096 0.01096
Infrastructure Rate Adjustment 0.17420 0.02630 0.01548
Tax Reform Surcredit (0.03012) (0.00455) (0.00268)
Distribution Non-Gas Rate $0.59032 $0.09844 $0.06245
Supplier Non-Gas Rate $0.17909 $0.17909 $0.17909
Base Gas Cost $3.33262 $3.33262 $3.33262
191 Amortization 0.13552 _0.13552 0.13552
Commodity Rate $3.46814 $3.46814 $3.46814
Total Rate $4.23755 $3.74567 $3.70968
.. Greater of $3,000.00 or [(Peak Winter Day x 55 days) —
T eenIVIChAn S (Annual Historical Use)] x Distribution Non-Gas Rates
Penalty for failure to interrupt or limit usage to contract limits when See § 3.02.
requested by the Company.
IS FIXED CHARGES
Monthly Basic Service Fee (BSF): BSF Category 1 $6.75
Does not apply as a credit toward the minimum yearly charge. BSF Category 2 $18.25
For a definition of BSF categories, see § 8.03. BSF Category 3 $63.50
BSF Category 4 $420.25

IS CLASSIFICATION PROVISIONS
(1)  Service on an annual contract basis available to commercial and industrial customers.

(2) Customer must maintain the ability to interrupt natural gas service.

(3) Customer’s load factor is 15% or greater where load factor is defined to be: Actual or
estimated average daily usage is at least 15% of peak winter day.
(Actual or Estimated Annual Use + 365 days) + Peak Winter Day > 15% .

(4)  Service is subject to minimum yearly charge based on a 15% load factor requirement. See §
4.01. The charge is prorated to the portion of the year gas service is available. See § 8.03.

(5) Customer must enter into a service agreement. See § 4.01.
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(6) Service is subject to a monthly basic service fee.

(7) Minimum annual usage of 7,000 Dth is required.

(8) All sales are subject to the additional local charges and state sales tax stated in § 8.02.
(9) The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions

as specified in §8.03.

Issued by C. L. Bell, VP &
General Manager

Advice No.

Section Revision No.

Effective Date

18-05

7

June 1, 2018
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5.05 FIRM TRANSPORTATION SERVICE RATE SCHEDULE FT-1

FT-1 VOLUMETRIC RATES

Rates Per Dth Redelivered Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu

First Next Next All Over
10,000 Dth 112,500 Dth 477,500 Dth 600,000 Dth
Base DNG $0.23673 $0.22185 $0.15574 $0.03178
Energy Assistance 0.00023 0.00023 0.00023 0.00023
Infrastructure Rate Adjustment 0.04569 0.04282 0.03006 0.00613
| Tax Reform Surcredit (0.01200) (0.01124) (0.00789) 0.0000
| Distribution Non-Gas Rate $0.2706528265 $0.2536626490 $0.1781418603 $0.03814
Minimum Yearly Distribution Non-Gas Charge (base) $79,000
| Daily Transportation Imbalance Charge per Dth (outside +/- 5% tolerance) $0.079197645
FT-1 FIXED CHARGES
Monthly Basic Service Fee (BSF): BSF Category 1 $6.75
(Does not apply as a credit toward the minimum yearly BSF Category 2 $18.25
distribution non-gas charge)
For a definition of meter categories see § 8.03. Eob Calgon 0520
BSF Category 4 $420.25
Administrative Charge (See § 5.01). Annual $4,500.00
Monthly Equivalent $375.00
Firm Demand Charge per Dth (see Base Annual $12.90
§5.02)

Infrastructure Adder $2.49079
| Tax Reform Surcredit ($0.65397)
| Total Annual $14.741540
[ Monthly Equivalent $1.238

FT-1 CLASSIFICATION PROVISIONS

(1)  Industrial service on a minimum one-year agreement available to end use industrial customers
who acquire their own gas supply and who will maintain a load factor of at least 50% where load
factor is defined as: Actual or estimated average daily usage is at least 50% of peak winter day.
(Actual or Estimated Annual Usage +365 days) + Peak Winter Day > 50%

(2)  Volumes must be transported to the Company’s system under firm transportation capacity on
upstream pipelines to interconnect points approved by the Company or on alternative
transportation to approved interconnect points if customer's upstream firm transportation is
disrupted.

(3)  Service is subject to a minimum yearly charge, an administrative charge, and a monthly basic
service fee.

(4)  Ifthe customer's gas is not delivered to the Company’s system, the Company is not obligated to
deliver gas to the customer. When the customer's gas is being delivered to the Company, the
balancing provisions in § 5.09 will apply.
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(5)  Firm transportation service is only available to those customers who receive all of their natural
gas service through the Company’s facilities.

(6)  All sales are subject to the applicable local charges and state sales tax stated in § 8.02.

(7)  Fuel reimbursement of 1.5% applies to all volumes transported; see § 5.01.

(8)  Annual usage must be at least 350,000 Dth plus an additional 225,000 Dth for every mile away
from the nearest interstate pipeline. Distance from the interstate pipeline will be measured as the
most feasible route that would be determined by a reasonable and prudent natural gas utility
operator. A customer with another bona fide, lawful bypass option may be included in the FT-1
rate class upon approval by the Commission.

(9)  FT-1 customers are permitted to purchase interruptible transportation in excess of the firm
demand amount to which they subscribe by paying the T'S volumetric rates.

(10) The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions as
specified in § 8.03.

Issued by C. L. Bell, VP & Advice No. | Section Revision No. Effective Date

General Manager 18-051 67 Mareh-June 1, 2018
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5.06 MT RATE SCHEDULE

MT RATE
Rates Per Dth Used Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu
MT Volumetric $0.65141/Dth
Energy Assistance 0.00293/Dth
Infrastructure Rate Adjustment 0.07783/Dth
Distribution Non-Gas Rate $0.73217/Dth
Daily Transportation Imbalance Charge (outside $0.6794907645/Dth

+/- 5% tolerance)

MT FIXED CHARGES
Monthly Basic Service Fee (BSF): BSF Category 1 $6.75
For a definition of BSF categories see § 8.03. BSF Category 2 $18.25
BSF Category 3 $63.50
BSF Category 4 $420.25
Administrative Charge (see § 5.01). AL $4,500.00
Monthly Equivalent $375.00

MT CLASSIFICATION PROVISIONS

)

€)

)
)

Service is used for a municipal gas system owned and operated by a municipality as defined
by Utah Code Ann. § 10-1-104(5). The customer must enter into a minimum one-year
contract specifying the maximum daily contract demand. If requested, the Company will
provide MT customers with its forecast of the maximum daily demand for any contract
period. The Company is not obligated to provide service in excess of the maximum daily
contract demand.

Annual load factor is 15% or greater, where load factor is defined to be: Actual or cstimated
average daily usage is at least 15% of peak winter day.
(Actual or Estimated Annual Use + 365 days) + Peak Winter Day > 15%

If the customer’s gas is not delivered to the Company’s system, the Company is not obligated
to deliver gas to the customer. When the customer’s gas is being delivered to the Company,
the balancing provisions described in § 5.03 and § 5.09 will apply.

All sales are subject to any applicable local charges and sales tax stated in § 8.02.

Fuel reimbursement of 1.5% applies to all volumes transported. (See § 5.01).
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(6)

(7

®)

®

(10)

MT service is not required if it will subject the Company to regulatory jurisdiction by anyone
other than the Commission.

An MT customer will be required to notify the Company before it proposes to extend service
beyond the state of Utah or into a service area designated by the Federal Energy Regulatory
Commission (FERC) pursuant to 7(f) of the Natural Gas Act. Such service extension will be
cause for termination of MT service by the Company, unless it is demonstrated, prior to
service extension, that an order has been issued by the FERC, or any other federal, state or
local entity potentially exercising regulatory jurisdiction, showing respectively that the
Company will not be subject to the regulatory jurisdiction of the FERC or other federal, state
or local entity, and, with respect to an order issued by the FERC, that the Company will not
lose any Hinshaw status that it may have. The Company may also terminate MT service
commenced upon the issuance of any such order described above if the order is stayed or if an
administrative or judicial appeal of such order results in a finding that providing the MT
service subjects it to the jurisdiction of the FERC, or other federal, state or local entity, or
results in a loss of any Hinshaw status it may have.

Service is only available for cities where the Company does not have a franchise or an
existing distribution system.

For municipal customers with usage on more than one rate schedule, the usage for different
rate schedules must be separately metered and subject to the appropriate administrative charge
as provided for in the Administrative Charge paragraph of § 5.01.

The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions
as specified in § 8.03.

Tssued by C. L. Bell, VP & Advice No. | Section Revision No. Effective Date

General Manager 18-05+ 67 MarehJune 1, 2018
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5.07 TS RATE SCHEDULE

TS VOLUMETRIC RATES
Rates Per Dth Redelivered Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu
First Next Next All Over
200 Dth 1,800 Dth 98,000 Dth 100,000 Dth
Base DNG $0.73301 $0.47917 $0.19596 $0.07253
Energy Assistance 0.00077 0.00077 0.00077 0.00077
Infrastructure Rate Adjustment 0.04646 0.03037 0.01242 0.00460
Tax Reform Surcredit (0.04435) (0.02899) (0.01186) (0.00439)
Distribution Non-Gas Rate $0.7358978024 $0.4813251031 $0.1972920945 $0.0735187790
Penalty for failure to interrupt or limit usage when requested by the Company See § 3.02
Daily Transportation Imbalance Charge per Dth (outside +/- 5% tolerance) $0.0791907645
TS FIXED CHARGES
Monthly Basic Service Fee (BSF): BSF Category 1 $6.75
T — _ 8,03 BSF Category 2 $18.25
or a definition of BSF categories see § 8.03. BSF Category 3 $63.50
BSF Category 4 $420.25
Administrative Charge (see § 5.01). Annual $4,500.00
Monthly Equivalent $375.00
Firm Demand Charge per Dth (see Base Annual $95.81
§5.02).
Infrastructure Adder $1.63580
Tax Reform Surcredit ($1.56163)
Total Annual $25.882744
Monthly Equivalent $2.162.29

TS CLASSIFICATION PROVISIONS
(1) Service is available to end-use customers acquiring their own gas supply.

(2) Customer must accept redelivery of all volumes received by the Company for its account.
Imbalances will be subject to the provisions of § 5.09.

(3) Service is subject to a monthly basic service fee and an administrative charge.

(4) The interruptible portion of transportation service is provided on a reasonable-efforts basis,
subject to interruption at any time after notice and as otherwise provided under Section 3.

(5) The Customer may offer to sell, and the Company may agree to purchase, the Customer’s
interrupted volumes in accordance with the provisions of § 5.04.
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(6) All states are subject to the additional local charges and state sales tax stated in § 8.02.

(7)  Fuel reimbursement of 1.5% applies to all volumes transported; see § 5.01.

(8)  The Energy Assistance rate is subject to a maximum of $50 per month and other conditions as

specified in §8.03.

(9)  Customer meter must be a rotary or turbine meter or AL800 or larger diaphragm meter. If

meter needs to be replaced it will be replaced at customers expense.

Issued by C. L. Bell, VP & General
Manager

Advice No.

Section Revision No.

Effective Date

18-05+

67

MarehJune 1, 2018
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5.05 FIRM TRANSPORTATION SERVICE RATE SCHEDULE FT-1

FT-1 VOLUMETRIC RATES

Rates Per Dth Redelivered Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu

First Next Next All Over
10,000 Dth 112,500 Dth 477,500 Dth 600,000 Dth
Base DNG $0.23673 $0.22185 $0.15574 $0.03178
Energy Assistance 0.00023 0.00023 0.00023 0.00023
Infrastructure Rate Adjustment 0.04569 0.04282 0.03006 0.00613
Tax Reform Surcredit (0.01200) (0.01124) (0.00789) 0.0000
Distribution Non-Gas Rate $0.27065 $0.25366 $0.17814 $0.03814
Minimum Yearly Distribution Non-Gas Charge (base) $79,000
Daily Transportation Imbalance Charge per Dth (outside +/- 5% tolerance) $0.07645
FT-1 FIXED CHARGES
Monthly Basic Service Fee (BSF): BSF Category 1 $6.75
(Does not apply as a credit toward the minimum yearly BSF Category 2 $18.25
distribution non-gas charge)
For a definition of meter categories see § 8.03. FSH Catceoty) 3 $63.50
BSF Category 4 $420.25
Administrative Charge (See § 5.01). Annual $4,500.00
Monthly Equivalent $375.00
Firm Demand Charge per Dth (see Base Annual $12.90
§5.02)
Infrastructure Adder $2.49079
Tax Reform Surcredit ($0.65397)
Total Annual $14.74
Monthly Equivalent $1.23

FT-1 CLASSIFICATION PROVISIONS

(1)  Industrial service on a minimum one-year agreement available to end use industrial customers
who acquire their own gas supply and who will maintain a load factor of at least 50% where load
factor is defined as: Actual or estimated average daily usage is at least 50% of peak winter day.
(Actual or Estimated Annual Usage <365 days) + Peak Winter Day > 50%

(2)  Volumes must be transported to the Company’s system under firm transportation capacity on
upstream pipelines to interconnect points approved by the Company or on alternative
transportation to approved interconnect points if customer's upstream firm transportation is
disrupted.

(3)  Service is subject to a minimum yearly charge, an administrative charge, and a monthly basic
service fee.

(4)  Ifthe customer's gas is not delivered to the Company’s system, the Company is not obligated to
deliver gas to the customer. When the customer's gas is being delivered to the Company, the
balancing provisions in § 5.09 will apply.
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(5)
(6)

(7
®)

©)

(10)

Firm transportation service is only available to those customers who receive all of their natural
gas service through the Company’s facilities.
All sales are subject to the applicable local charges and state sales tax stated in § 8.02.

Fuel reimbursement of 1.5% applies to all volumes transported; see § 5.01.

Annual usage must be at least 350,000 Dth plus an additional 225,000 Dth for every mile away
from the nearest interstate pipeline. Distance from the interstate pipeline will be measured as the
most feasible route that would be determined by a reasonable and prudent natural gas utility
operator. A customer with another bona fide, lawful bypass option may be included in the FT-1
rate class upon approval by the Commission.

FT-1 customers are permitted to purchase interruptible transportation in excess of the firm
demand amount to which they subscribe by paying the TS volumetric rates.

The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions as
specified in § 8.03.

Issued by C. L. Bell, VP & Advice No. | Section Revision No. Effective Date

General Manager 18-05 7 June 1, 2018
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5.06 MT RATE SCHEDULE

MT RATE
Rates Per Dth Used Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu
MT Volumetric $0.65141/Dth
Energy Assistance 0.00293/Dth
Infrastructure Rate Adjustment 0.07783/Dth
Distribution Non-Gas Rate $0.73217/Dth
Daily Transportation Imbalance Charge (outside $0.07645/Dth

+/- 5% tolerance)

MT FIXED CHARGES
Monthly Basic Service Fee (BSF): BSF Category 1 $6.75
For a definition of BSF categories see § 8.03. BSF Category 2 $18.25
BSF Category 3 $63.50
BSF Category 4 $420.25
Administrative Charge (see § 5.01). Annual $4,500.00
Monthly Equivalent $375.00

MT CLASSIFICATION PROVISIONS

(M

)

(4)
)

Service is used for a municipal gas system owned and operated by a municipality as defined
by Utah Code Ann. § 10-1-104(5). The customer must enter into a minimum one-year
contract specifying the maximum daily contract demand. If requested, the Company will
provide MT customers with its forecast of the maximum daily demand for any contract
period. The Company is not obligated to provide service in excess of the maximum daily
contract demand.

Annual load factor is 15% or greater, where load factor is defined to be: Actual or estimated
average daily usage is at least 15% of peak winter day.

(Actual or Estimated Annual Use + 365 days) + Peak Winter Day > 15%
If the customer’s gas is not delivered to the Company’s system, the Company is not obligated
to deliver gas to the customer. When the customer’s gas is being delivered to the Company,
the balancing provisions described in § 5.03 and § 5.09 will apply.

All sales are subject to any applicable local charges and sales tax stated in § 8.02.

Fuel reimbursement of 1.5% applies to all volumes transported. (See § 5.01).
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(6)

(7

®)

©)

(10)

MT service is not required if it will subject the Company to regulatory jurisdiction by anyone
other than the Commission.

An MT customer will be required to notify the Company before it proposes to extend service
beyond the state of Utah or into a service area designated by the Federal Energy Regulatory
Commission (FERC) pursuant to 7(f) of the Natural Gas Act. Such service extension will be
cause for termination of MT service by the Company, unless it is demonstrated, prior to
service extension, that an order has been issued by the FERC, or any other federal, state or
local entity potentially exercising regulatory jurisdiction, showing respectively that the
Company will not be subject to the regulatory jurisdiction of the FERC or other federal, state
or local entity, and, with respect to an order issued by the FERC, that the Company will not
lose any Hinshaw status that it may have. The Company may also terminate MT service
commenced upon the issuance of any such order described above if the order is stayed or if an
administrative or judicial appeal of such order results in a finding that providing the MT
service subjects it to the jurisdiction of the FERC, or other federal, state or local entity, or
results in a loss of any Hinshaw status it may have.

Service is only available for cities where the Company does not have a franchise or an
existing distribution system.

For municipal customers with usage on more than one rate schedule, the usage for different
rate schedules must be separately metered and subject to the appropriate administrative charge
as provided for in the Administrative Charge paragraph of § 5.01.

The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions
as specified in § 8.03.

Issued by C. L. Bell, VP & Advice No. | Section Revision No. Effective Date

General Manager 18-05 7 June 1, 2018
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5.07 TS RATE SCHEDULE

TS VOLUMETRIC RATES
Rates Per Dth Redelivered Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu
First Next Next All Over
200 Dth 1,800 Dth 98,000 Dth 100,000 Dth
Base DNG $0.73301 $0.47917 $0.19596 $0.07253
Energy Assistance 0.00077 0.00077 0.00077 0.00077
Infrastructure Rate Adjustment 0.04646 0.03037 0.01242 0.00460
Tax Reform Surcredit (0.04435) (0.02899) (0.01186) (0.00439)
Distribution Non-Gas Rate $0.73589 $0.48132 $0.19729 $0.07351
Penalty for failure to interrupt or limit usage when requested by the Company See § 3.02
Daily Transportation Imbalance Charge per Dth (outside +/- 5% tolerance) $0.07645
TS FIXED CHARGES
Monthly Basic Service Fee (BSF): BSF Category 1 $6.75
EIE Ty . B BSF Category 2 $18.25
For a definition o categories see § 8.03. BSF Category 3 $63.50
BSF Category 4 $420.25
Administrative Charge (see § 5.01). Annual $4,500.00
Monthly Equivalent $375.00
Firm Demand Charge per Dth (see Base Annual $5.81
§5.02).
Infrastructure Adder $1.63580
Tax Reform Surcredit ($1.56163)
Total Annual $25.88
Monthly Equivalent $2.16

TS CLASSIFICATION PROVISIONS

Customer must accept redelivery of all volumes received by the Company for its account.

The interruptible portion of transportation service is provided on a reasonable-efforts basis,

subject to interruption at any time after notice and as otherwise provided under Section 3.

(1) Service is available to end-use customers acquiring their own gas supply.
)
Imbalances will be subject to the provisions of § 5.09.
(3) Service is subject to a monthly basic service fee and an administrative charge.
4)
®)

The Customer may offer to sell, and the Company may agree to purchase, the Customer’s

interrupted volumes in accordance with the provisions of § 5.04.





9 Dominion

DOMINION ENERGY UTAH

g Energy’ UTAH NATURAL GAS TARIFF
PSCU 500

Page 5-13

(6) All states are subject to the additional local charges and state sales tax stated in § 8.02.

7 Fuel reimbursement of 1.5% applies to all volumes transported; see § 5.01.
P

(8)  The Energy Assistance rate is subject to a maximum of $50 per month and other conditions as

specified in §8.03.

(9)  Customer meter must be a rotary or turbine meter or AL80O or larger diaphragm meter. If

meter needs to be replaced it will be replaced at customers expense.

Issued by C. L. Bell, VP & General
Manager

Advice No.

Section Revision No.

Effective Date

18-05

7

June 1, 2018
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 1   May 24, 2018                                   1:00 p.m.

 2                     P R O C E E D I N G S

 3             PRESIDING OFFICER HAMMER:  Let's go on the

 4   record please.  This is the time and place noticed for

 5   hearing in the pass-through application of Dominion

 6   Energy Utah for an adjustment in rates and charges for

 7   natural gas service in Utah, and its application --

 8   pardon me, the application of Dominion Energy Utah for

 9   an adjustment to the daily transportation imbalance

10   charge.  Those are commission Docket Nos. 18-057-04 and

11   18-057-05.

12             My name is Michael Hammer.  I am the

13   commission's designated presiding officer.  Let's go

14   ahead and take appearances please.

15             MS. CLARK:  I'm Jenniffer Clark.  I'm counsel

16   for Dominion Energy Utah.  And with me I have Austin

17   Summers, who will be speaking to the Docket 18-057-04,

18   the pass-through docket, and William Hunt, who will be

19   speaking to docket number -- I'm sorry, 18-057-05, the

20   transportation imbalance charge docket.

21             PRESIDING OFFICER HAMMER:  Thank you.

22             MS. SCHMID:  Patricia E. Schmid with the

23   attorney general's office on behalf of the Division of

24   Public Utilities.  With me as the division's witness is

25   Mr. Douglas D. Wheelwright.
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 1             As a preliminary matter, we need to have

 2   two -- have a previous filing pulled because it

 3   inadvertently contained information not marked

 4   confidential, that was indeed confidential and we intend

 5   to file a confidential version, and a redacted version

 6   shortly.  How would you like us to handle that?

 7             PRESIDING OFFICER HAMMER:  Well, the filing

 8   should be done through the courts or whatever,

 9   electronically.

10             MS. SCHMID:  Yes.

11             PRESIDING OFFICER HAMMER:  You're welcome to

12   present anything as an exhibit in the hearing.  You can

13   present a redacted version.  We can go off record and

14   discuss with the court reporter whether we can do a

15   redacted and unredacted to the transcript.  I'm not sure

16   that's necessary.

17             MS. SCHMID:  I don't think we need to have to

18   get into that.  I just wanted to alert you to our filing

19   change.

20             PRESIDING OFFICER HAMMER:  Understood.

21             MS. SCHMID:  Thank you.

22             PRESIDING OFFICER HAMMER:  Okay.  Then the

23   only other preliminary that I can think of is the

24   presentation of the evidence.  Ms. Clark, I'm happy to

25   have both of your witnesses speak before we move on to
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 1   Ms. Schmid, if you're comfortable with that.

 2             MS. CLARK:  I am comfortable with that.  The

 3   one question I have for you, each witness has prepared a

 4   hearing exhibit, and their -- the exhibits are each the

 5   tariff sheets with a cumulative effect with the docket

 6   that was approved from the bench this morning.  And it

 7   is -- for the benefit of the commission and other

 8   parties to see what all of this looks like if today all

 9   dockets were approved.

10             In anticipating the hearing, we were thinking

11   they would be heard separately.  So they're both marked

12   as Hearing Exhibit 1.  If you are comfortable with me

13   just handwriting two on there, and changing the marking

14   of one of them, we can utilize those with these

15   witnesses and proceed the way you have outlined.

16             PRESIDING OFFICER HAMMER:  I'm certainly

17   comfortable with that.

18             MS. CLARK:  Thank you.

19             PRESIDING OFFICER HAMMER:  All right.  Go

20   ahead, Ms. Clark.

21             MS. CLARK:  If we could begin with

22   Mr. Summers.

23             PRESIDING OFFICER HAMMER:  Mr. Summers, do you

24   swear to tell the truth?

25             THE WITNESS:  Yes.
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 1                        AUSTIN SUMMERS,

 2   was called as a witness, and having been first duly

 3   sworn to tell the truth, testified as follows:

 4                      DIRECT EXAMINATION

 5   BY MS. CLARK:

 6        Q.   Please state your name and business address

 7   for the record.

 8        A.   Yes.  My name is Austin Summers.  My business

 9   address is 333 South State Street, in Salt Lake City.

10        Q.   And Mr. Summers, what position do you hold

11   with the company?

12        A.   I am the manager of regulatory affairs.

13        Q.   And the application in this docket, 18-057-04,

14   were these -- was the application and the attached

15   exhibits, were they prepared by you or at your

16   direction?

17        A.   Yes.

18        Q.   Do you have any corrections to any of those

19   documents?

20        A.   I don't have a correction.  However, I think

21   it's important to note, as was kind of discussed

22   briefly, that when this pass-through docket was -- this

23   pass-through application was prepared, it was

24   anticipated that the tax reform surcredit from docket

25   17-057-26 would go into effect at the same time.  So
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 1   when this pass-through was prepared, we included those

 2   rates on the tariff sheets that are in Exhibit 1.8.

 3             The hearing for that -- for that docket took

 4   place this morning and approved different rates than

 5   what was originally anticipated.  Therefore, the tariff

 6   sheets in Exhibit 8 are not correct.  So I -- we have

 7   brought tariff sheets that are correct for this docket,

 8   and we'll also file those electronically after this

 9   hearing.

10             MS. CLARK:  May I approach?

11             PRESIDING OFFICER HAMMER:  Yes.

12             MS. CLARK:  Thank you.

13             PRESIDING OFFICER HAMMER:  Ms. Schmid, do

14   you --

15             MS. SCHMID:  Yes, we have one.  But I am

16   asking for a second one.

17             PRESIDING OFFICER HAMMER:  And just to be

18   clear, the rates that are filed for the pass-through,

19   there are no changes to that rate.  It was just the tax

20   credit -- the tax reform surcredit is the only rate that

21   changed on these, in this docket.

22        Q.   (By Ms. Clark)  Mr. Summers, you have before

23   you what we have marked as Hearing Exhibit 1.  Can you

24   just describe -- is that the document you have just

25   described?
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 1        A.   Yes.

 2        Q.   And was that also prepared by you under your

 3   direction?

 4        A.   Yes.

 5             MS. CLARK:  The company would move for the

 6   admission of the application in this matter, along with

 7   attached Exhibits 1.1 through 1.10, and would also move

 8   for the admission of Hearing Exhibit 1.

 9             MS. SCHMID:  Based upon the company's

10   representation that the only change is due to the tax

11   credit authorized this morning, the division has no

12   objection to the admission of the requested exhibits --

13             PRESIDING OFFICER HAMMER:  That are in --

14             MS. SCHMID:  -- and application.

15             PRESIDING OFFICER HAMMER:  Thank you.

16             MS. CLARK:  Thank you.

17        Q.   (By Ms. Clark)  Mr. Summers, would you please

18   summarize the relief the company is seeking in this

19   docket?

20        A.   Yes.  In this pass-through docket, docket No.

21   18-057-04, Dominion Energy respectfully asks the Utah

22   Public Service Commission for approval of $483,842,106

23   in Utah gas cost coverage.  This represents an overall

24   decrease of $82,770,000.  The components of this

25   increase are, first, a decrease of $83,812,000 in
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 1   commodity costs and, second, an increase of $1,043,000

 2   in supplier non-gas costs.

 3             This request does not change the existing

 4   commodity amortization that was established in docket

 5   17-057-20 last fall.  The company is also requesting an

 6   amortization of an -- of under collected SNG costs.  The

 7   SNG balance is slightly uncollected from expected levels

 8   at the end of March by about $8 million, which leads to

 9   the debit amortization charges shown on Exhibit 1.6,

10   page 3.

11             The cost of purchased gas was developed using

12   the forecasted gas prices from both Tyra Energy Group

13   and Cambridge Energy Research Associates.  If this

14   application is approved, just for the pass-through, a

15   typical Utah GS customer using 80 decatherms per year

16   would see a decrease of $59.61, or total annual decrease

17   of about 8.51 percent.

18             Now, noting that there is a combined effect

19   with the tax docket from earlier today, if we include

20   that in a typical bill calculation, a typical customer

21   would see a decrease of about $70.38, or about 9.90

22   percent.

23             These rates are just, reasonable and in the

24   public interest.  Therefore, we request that these rates

25   that are proposed in the commodity and SNG rates be
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 1   allowed to go into effect on June 1st, 2018.  That

 2   concludes my summary.

 3             MS. CLARK:  Mr. Summers -- excuse me.

 4   Mr. Summers is available for further questions.

 5             PRESIDING OFFICER HAMMER:  Ms. Schmid?

 6             MS. SCHMID:  No questions.

 7             PRESIDING OFFICER HAMMER:  Thank you.  And I

 8   have none.

 9             MS. CLARK:  Great.  Thank you.  Then the

10   company would call Mr. William Hunt.

11             PRESIDING OFFICER HAMMER:  Mr. Hunt, do you

12   swear to tell the truth?

13             THE WITNESS:  Yes.

14                       WILLIAM A. HUNT,

15   was called as a witness, and having been first duly

16   sworn to tell the truth, the whole truth, and nothing

17   but the truth, testified as follows:

18                      DIRECT EXAMINATION

19   BY MS. CLARK:

20        Q.   Would you please state your name and business

21   address for the record.

22        A.   My name is William A. Hunt, and my address is

23   333 South State Street, Salt Lake City, Utah.

24        Q.   And what title do you hold with the company?

25        A.   I am manager of regulation of state regulatory
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 1   affairs for Dominion Energy.

 2        Q.   And Mr. Hunt, was the application in docket

 3   No. 18-057-05 and the accompanying Exhibits 1.1 and 1.2

 4   prepared by you or under your direction?

 5        A.   Yes.

 6        Q.   And do you have any corrections to that?  To

 7   those documents?

 8        A.   No.  But we have -- we have brought today

 9   tariff sheets that show the tax reform surcredit that

10   was approved this morning, in addition to the

11   transportation imbalance charge rates, which remain

12   unchanged from what was filed previously.

13             MS. CLARK:  May I approach?

14             PRESIDING OFFICER HAMMER:  Yes.

15             MS. CLARK:  Thank you.  And one more for you.

16             MS. SCHMID:  Thank you.

17             MS. CLARK:  Thank you.

18        Q.   (By Ms. Clark)  Mr. Hunt, you have a document

19   in front of you identified as Hearing Exhibit 1.2.  Is

20   that -- are those the tariff sheets you just described?

21        A.   Yes.

22        Q.   And were those prepared by you or under your

23   direction?

24        A.   Yes.

25             MS. CLARK:  The company would move for the
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 1   admission of the application in Docket 18-057-05 with

 2   the accompanying Exhibits 1.1 and 1.2.  And the company

 3   would further move for the admission of Hearing Exhibit

 4   1 -- or I'm sorry, Hearing Exhibit 2.

 5             MS. SCHMID:  No objection from the division.

 6             PRESIDING OFFICER HAMMER:  They are admitted.

 7             MS. CLARK:  Thank you.

 8        Q.   (By Ms. Clark)  Mr. Hunt, please summarize the

 9   relief that the company is requesting in this docket.

10        A.   Yes.  In docket No. 18-057-05, the application

11   for an adjustment to the daily transportation imbalance

12   charge, the company seeks to update the daily

13   transportation imbalance charge using the historical

14   data for the 12 months ended March 31, 2018.  This

15   update is done pursuant to paragraph 4.J of the Utah

16   Public Service Commission order dated November 9, 2015,

17   in Docket 14-057-31.

18             Based on the most recent historical data, the

19   company is proposing to reduce the rate from 7.191 cents

20   to 7.645 cents per decatherm.  The company is requesting

21   that these rates be made effective June 1, 2018.  The

22   company believes that this rate decrease is fair and

23   reasonable to the customers and should be approved by

24   the commission.  That concludes my comments.

25             MS. CLARK:  Mr. Hunt's available for more
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 1   questions.

 2             PRESIDING OFFICER HAMMER:  Ms. Schmid?  And I

 3   have none.  Thank you.

 4             MS. CLARK:  Thank you.  The company has

 5   nothing further.

 6             PRESIDING OFFICER HAMMER:  Ms. Schmid.

 7             MS. SCHMID:  Thank you.  The division would

 8   like to call Mr. Wheelwright as its witness.  May he

 9   please be sworn?

10             PRESIDING OFFICER HAMMER:  Mr. Wheelwright, do

11   you swear to tell the truth?

12             THE WITNESS:  Yes, I do.

13             PRESIDING OFFICER HAMMER:  Thank you.

14                     DOUGLAS WHEELWRIGHT,

15   was called as a witness, and having been first duly

16   sworn to tell the truth, testified as follows:

17                      DIRECT EXAMINATION

18   BY MS. SCHMID:

19        Q.   Good afternoon.

20        A.   Good afternoon.

21        Q.   Please state your full name, title, employer

22   and business address for the record.

23        A.   My name is Douglas D. Wheelwright.  I am a

24   technical consultant with Division of Public Utilities.

25   My address is 160 East 300 South, Salt Lake City.
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 1        Q.   In connection with your employment by the

 2   division, have you participated on behalf of the

 3   division in Dockets No. 18-057-04 and 18-057-05?

 4        A.   Yes.

 5        Q.   Could you please briefly describe your

 6   activities related to these dockets?

 7        A.   We reviewed the information provided by the

 8   company, held several meetings with the company as well,

 9   and asked that they request to clarify the information

10   provided.

11        Q.   And did you prepare and cause to be filed a

12   memorandum to the commission from the division dated May

13   21st, 2018, addressing the 18-057-04 and the 18-057-05

14   docket?

15        A.   Yes.

16             MS. SCHMID:  We have -- as mentioned earlier,

17   we have since learned that one of the charts should have

18   been marked confidential and was not.  The division

19   intends to file a corrected version marked confidential

20   with the effective chart labeled confidential and a

21   redacted version.

22             Mr. Wheelwright will be relying upon the

23   memorandum that he has prepared and filed with the

24   commission.  However, the only thing that changes is the

25   addition of the commission's confidentiality header and
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 1   the word "confidential" that will be placed on one of

 2   the charts.  With that, I am not sure how to ask for the

 3   admission of things we haven't submitted yet.  So -- but

 4   perhaps they could be -- administrative notice of them

 5   could be taken once they are submitted?

 6             PRESIDING OFFICER HAMMER:  We can do that.

 7   And, of course, we can rely on anything Mr. Wheelwright

 8   provides today in his testimony.

 9             MS. SCHMID:  Thank you.

10        Q.   (By Ms. Schmid)  Mr. Wheelwright, do you have

11   a summary?

12        A.   Yes, I do.

13        Q.   Please proceed.

14        A.   Thank you.  Docket No. 18057-04, notice of 191

15   pass-through application asks for commission approval

16   for a decrease of $83.8 million in commodity -- in the

17   commodity component, and a one million dollar increase

18   in the supplier non-gas component of the natural gas

19   rates, for a net decrease of $82.8 million.  The primary

20   reason for the decrease in the commodity cost is due to

21   a reduction in the forecast price of cost of service gas

22   provided by Wexpro, and a decrease in the forecast price

23   of market purchase gas.

24             The increase in supplier non-gas portion of

25   the rate is primarily due to increases in transportation
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 1   and gathering costs.  For the test year ending May 31st,

 2   2019, it is anticipated that approximately 57 percent of

 3   the total gas requirement will be satisfied from the

 4   Wexpro cost of service gas production, and the remaining

 5   43 percent purchased through existing and future

 6   contracts along with spot market purchase transactions.

 7             If this docket is approved, a typical GS

 8   customer will see a decrease in their annual bill of

 9   $59.61, or a decrease of 8.51 percent.  The division

10   recognizes the proposed rate be approved on an interim

11   basis until a full audit of the 191 account can be

12   completed.

13             In summary, the division believes that the

14   requested change is in the public interest and

15   recommends that a proposed rate change be approved on an

16   interim basis with an effective date of June 1st, 2018.

17        Q.   And Mr. Wheelwright, earlier today we heard

18   testimony that the tax credit approved in a different

19   docket earlier this morning will result in a decrease of

20   $70.30 annually.  Or approximately 9.9 percent?

21        A.   That's -- just to clarify, that's the combined

22   effect of the pass-through and the tax surcredit would

23   have that impact.

24        Q.   And so with that, do you believe that the

25   decrease, as reflected in your memo, and then as
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 1   supplemented by the information provided today, is just,

 2   reasonable and in the public interest?

 3        A.   Yes, I do.

 4             MS. CLARK:  Thank you.

 5             PRESIDING COMMISSIONER HAMMER:  Any questions,

 6   Ms. Clark?

 7             MS. CLARK:  No, thank you.

 8             PRESIDING OFFICER HAMMER:  And I don't have

 9   any.

10             MS. SCHMID:  Okay.  And moving now to Docket

11   No. 18-057-05.  I believe Mr. Wheelwright remains sworn

12   so he doesn't need to be sworn in again.

13             PRESIDING OFFICER HAMMER:  That's correct.

14             MS. SCHMID:  And his qualifications are the

15   same.  So I won't go through those questions either.

16        Q.   (By Ms. Schmid)  Mr. Wheelwright, do you have

17   a summary to present today?

18        A.   Yes, I do.

19        Q.   Please proceed.

20        A.   Thank you.  Docket No. 18-057-05, or the

21   transportation imbalance charge, was established to

22   charge transportation customers for the supplier non-gas

23   services that are being used on the company's natural

24   gas distribution system.  The calculation of this rate

25   is based on the methodology that was approved in Docket
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 1   No. 14-057-31 and is to be adjusted with each

 2   pass-through filing and in the next general rate case.

 3             The proposed changes represent a decrease from

 4   7.919 cents per decatherm to 7.645 cents per decatherm

 5   and is calculated based on the actual volumes of

 6   transportation customers for the 12 months ending March

 7   31st, 2018.  This rate applies to transportation

 8   customers that are taking service under the MTTS and FT1

 9   rate schedules, and any amount collected under the rate

10   is credited to GS customers through the 191 account.

11             This rate does not impact all transportation

12   customers in the same way and applies only if the

13   customer's nominations are outside of the plus or minus

14   5 percent daily tolerance limit.  Transportation

15   customers can minimize and possibly avoid this charge

16   through accurate daily gas nominations.

17             This imbalance charge has been in place since

18   February 2016, and it does appear that the nominations

19   for many customers have become more accurate since this

20   rate was imposed.

21             The division believes that the requested

22   changes are in the public interest, and recommends that

23   a proposed rate be approved on an interim basis until a

24   full audit of the 191 account can be completed.  That

25   concludes my summary.

0020

 1        Q.   And just -- just to make sure that -- because

 2   I may not have heard it correctly.  Is it your testimony

 3   that the rates would be just, reasonable and in the

 4   public interest?

 5        A.   Yes.

 6        Q.   Okay.  And again, you are asking for approval

 7   of the 04 and the 05 changes on an interim basis; is

 8   that correct?

 9        A.   That's correct.

10             MS. SCHMID:  Thank you.  That is all the

11   division has.  Mr. Wheelwright is now available for

12   questions.

13             PRESIDING OFFICER HAMMER:  Ms. Clark?

14             MS. CLARK:  None, thank you.

15             PRESIDING OFFICER HAMMER:  And I don't have

16   any either.  Anything else, Ms. Schmid?

17             MS. SCHMID:  Only to note that, once again, we

18   will file the revised memorandum shortly.

19             PRESIDING OFFICER HAMMER:  Understood.  Thank

20   you.

21             MS. SCHMID:  Thank you.

22             PRESIDING OFFICER HAMMER:  And the only

23   additional note I would have is to remind the company,

24   as I believe Mr. Summers already represented would

25   occur, please file updated tariff sheets electronically.
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 1   That will expedite our processing of them.  Is there

 2   anything else before we adjourn?

 3             MS. CLARK:  No.  The company would -- only one

 4   thing.  The company would respectfully respect, as the

 5   witnesses today have indicated, a bench order approving

 6   the rates on an interim basis to be effective June 1st

 7   of this year.

 8             PRESIDING OFFICER HAMMER:  All right.  Let me

 9   see if I can run a quorum of commissioners.  We'll be in

10   recess for just a few minutes.

11             MS. CLARK:  Thank you.

12             MS. SCHMID:  Thank you.

13             (Recess from 1:19 p.m. to 1:20 p.m.)

14             PRESIDING OFFICER HAMMER:  Back on the record

15   please.  Based on the applications, the attached

16   exhibits and the testimony presented at hearing, the PSC

17   finds the applications are just, reasonable and in the

18   public interest, and grants the rate adjustments sought

19   in the applications effective June 1st, 2018, on an

20   interim basis, pending review of the division's final

21   audit.

22             This bench ruling has been confirmed by a

23   quorum of commissioners and will be memorialized by

24   written order.

25             MS. CLARK:  Thank you.
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 1             PRESIDING OFFICER HAMMER:  Thank you.  We'll

 2   adjourn.

 3             MS. SCHMID:  Thank you.

 4             (The hearing concluded at 1:20 p.m.)
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 1                     C E R T I F I C A T E

 2   STATE OF UTAH       )

 3   COUNTY OF SALT LAKE )

 4        THIS IS TO CERTIFY that the foregoing proceedings

 5   were taken before me, Teri Hansen Cronenwett, Certified

 6   Realtime Reporter, Registered Merit Reporter and Notary

 7   Public in and for the State of Utah.

 8        That the proceedings were reported by me in

 9   Stenotype, and thereafter transcribed by computer under

10   my supervision, and that a full, true, and correct

11   transcription is set forth in the foregoing pages,

12   numbered 4 through 22 inclusive.

13        I further certify that I am not of kin or otherwise

14   associated with any of the parties to said cause of

15   action, and that I am not interested in the event

16   thereof.

17        WITNESS MY HAND and official seal at Salt Lake

18   City, Utah, this 1st day of June, 2018.
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20

                         Teri Hansen Cronenwett, CRR, RMR

21                       License No. 91-109812-7801

22   My commission expires:

     January 19, 2019

23

24

25
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		258						LN		10		14		false		              14   application is approved, just for the pass-through, a				false

		259						LN		10		15		false		              15   typical Utah GS customer using 80 decatherms per year				false

		260						LN		10		16		false		              16   would see a decrease of $59.61, or total annual decrease				false

		261						LN		10		17		false		              17   of about 8.51 percent.				false

		262						LN		10		18		false		              18             Now, noting that there is a combined effect				false

		263						LN		10		19		false		              19   with the tax docket from earlier today, if we include				false

		264						LN		10		20		false		              20   that in a typical bill calculation, a typical customer				false

		265						LN		10		21		false		              21   would see a decrease of about $70.38, or about 9.90				false

		266						LN		10		22		false		              22   percent.				false

		267						LN		10		23		false		              23             These rates are just, reasonable and in the				false

		268						LN		10		24		false		              24   public interest.  Therefore, we request that these rates				false

		269						LN		10		25		false		              25   that are proposed in the commodity and SNG rates be				false

		270						PG		11		0		false		page 11				false

		271						LN		11		1		false		               1   allowed to go into effect on June 1st, 2018.  That				false

		272						LN		11		2		false		               2   concludes my summary.				false

		273						LN		11		3		false		               3             MS. CLARK:  Mr. Summers -- excuse me.				false

		274						LN		11		4		false		               4   Mr. Summers is available for further questions.				false

		275						LN		11		5		false		               5             PRESIDING OFFICER HAMMER:  Ms. Schmid?				false

		276						LN		11		6		false		               6             MS. SCHMID:  No questions.				false

		277						LN		11		7		false		               7             PRESIDING OFFICER HAMMER:  Thank you.  And I				false

		278						LN		11		8		false		               8   have none.				false

		279						LN		11		9		false		               9             MS. CLARK:  Great.  Thank you.  Then the				false

		280						LN		11		10		false		              10   company would call Mr. William Hunt.				false

		281						LN		11		11		false		              11             PRESIDING OFFICER HAMMER:  Mr. Hunt, do you				false

		282						LN		11		12		false		              12   swear to tell the truth?				false

		283						LN		11		13		false		              13             THE WITNESS:  Yes.				false

		284						LN		11		14		false		              14                       WILLIAM A. HUNT,				false

		285						LN		11		15		false		              15   was called as a witness, and having been first duly				false

		286						LN		11		16		false		              16   sworn to tell the truth, the whole truth, and nothing				false

		287						LN		11		17		false		              17   but the truth, testified as follows:				false

		288						LN		11		18		false		              18                      DIRECT EXAMINATION				false

		289						LN		11		19		false		              19   BY MS. CLARK:				false

		290						LN		11		20		false		              20        Q.   Would you please state your name and business				false

		291						LN		11		21		false		              21   address for the record.				false

		292						LN		11		22		false		              22        A.   My name is William A. Hunt, and my address is				false

		293						LN		11		23		false		              23   333 South State Street, Salt Lake City, Utah.				false

		294						LN		11		24		false		              24        Q.   And what title do you hold with the company?				false

		295						LN		11		25		false		              25        A.   I am manager of regulation of state regulatory				false

		296						PG		12		0		false		page 12				false

		297						LN		12		1		false		               1   affairs for Dominion Energy.				false

		298						LN		12		2		false		               2        Q.   And Mr. Hunt, was the application in docket				false

		299						LN		12		3		false		               3   No. 18-057-05 and the accompanying Exhibits 1.1 and 1.2				false

		300						LN		12		4		false		               4   prepared by you or under your direction?				false

		301						LN		12		5		false		               5        A.   Yes.				false

		302						LN		12		6		false		               6        Q.   And do you have any corrections to that?  To				false

		303						LN		12		7		false		               7   those documents?				false

		304						LN		12		8		false		               8        A.   No.  But we have -- we have brought today				false

		305						LN		12		9		false		               9   tariff sheets that show the tax reform surcredit that				false

		306						LN		12		10		false		              10   was approved this morning, in addition to the				false

		307						LN		12		11		false		              11   transportation imbalance charge rates, which remain				false

		308						LN		12		12		false		              12   unchanged from what was filed previously.				false

		309						LN		12		13		false		              13             MS. CLARK:  May I approach?				false

		310						LN		12		14		false		              14             PRESIDING OFFICER HAMMER:  Yes.				false

		311						LN		12		15		false		              15             MS. CLARK:  Thank you.  And one more for you.				false

		312						LN		12		16		false		              16             MS. SCHMID:  Thank you.				false

		313						LN		12		17		false		              17             MS. CLARK:  Thank you.				false

		314						LN		12		18		false		              18        Q.   (By Ms. Clark)  Mr. Hunt, you have a document				false

		315						LN		12		19		false		              19   in front of you identified as Hearing Exhibit 1.2.  Is				false

		316						LN		12		20		false		              20   that -- are those the tariff sheets you just described?				false

		317						LN		12		21		false		              21        A.   Yes.				false

		318						LN		12		22		false		              22        Q.   And were those prepared by you or under your				false

		319						LN		12		23		false		              23   direction?				false

		320						LN		12		24		false		              24        A.   Yes.				false

		321						LN		12		25		false		              25             MS. CLARK:  The company would move for the				false

		322						PG		13		0		false		page 13				false

		323						LN		13		1		false		               1   admission of the application in Docket 18-057-05 with				false

		324						LN		13		2		false		               2   the accompanying Exhibits 1.1 and 1.2.  And the company				false

		325						LN		13		3		false		               3   would further move for the admission of Hearing Exhibit				false

		326						LN		13		4		false		               4   1 -- or I'm sorry, Hearing Exhibit 2.				false

		327						LN		13		5		false		               5             MS. SCHMID:  No objection from the division.				false

		328						LN		13		6		false		               6             PRESIDING OFFICER HAMMER:  They are admitted.				false

		329						LN		13		7		false		               7             MS. CLARK:  Thank you.				false

		330						LN		13		8		false		               8        Q.   (By Ms. Clark)  Mr. Hunt, please summarize the				false

		331						LN		13		9		false		               9   relief that the company is requesting in this docket.				false

		332						LN		13		10		false		              10        A.   Yes.  In docket No. 18-057-05, the application				false

		333						LN		13		11		false		              11   for an adjustment to the daily transportation imbalance				false

		334						LN		13		12		false		              12   charge, the company seeks to update the daily				false

		335						LN		13		13		false		              13   transportation imbalance charge using the historical				false

		336						LN		13		14		false		              14   data for the 12 months ended March 31, 2018.  This				false

		337						LN		13		15		false		              15   update is done pursuant to paragraph 4.J of the Utah				false

		338						LN		13		16		false		              16   Public Service Commission order dated November 9, 2015,				false

		339						LN		13		17		false		              17   in Docket 14-057-31.				false

		340						LN		13		18		false		              18             Based on the most recent historical data, the				false

		341						LN		13		19		false		              19   company is proposing to reduce the rate from 7.191 cents				false

		342						LN		13		20		false		              20   to 7.645 cents per decatherm.  The company is requesting				false

		343						LN		13		21		false		              21   that these rates be made effective June 1, 2018.  The				false

		344						LN		13		22		false		              22   company believes that this rate decrease is fair and				false

		345						LN		13		23		false		              23   reasonable to the customers and should be approved by				false

		346						LN		13		24		false		              24   the commission.  That concludes my comments.				false

		347						LN		13		25		false		              25             MS. CLARK:  Mr. Hunt's available for more				false

		348						PG		14		0		false		page 14				false

		349						LN		14		1		false		               1   questions.				false

		350						LN		14		2		false		               2             PRESIDING OFFICER HAMMER:  Ms. Schmid?  And I				false

		351						LN		14		3		false		               3   have none.  Thank you.				false

		352						LN		14		4		false		               4             MS. CLARK:  Thank you.  The company has				false

		353						LN		14		5		false		               5   nothing further.				false

		354						LN		14		6		false		               6             PRESIDING OFFICER HAMMER:  Ms. Schmid.				false

		355						LN		14		7		false		               7             MS. SCHMID:  Thank you.  The division would				false

		356						LN		14		8		false		               8   like to call Mr. Wheelwright as its witness.  May he				false

		357						LN		14		9		false		               9   please be sworn?				false

		358						LN		14		10		false		              10             PRESIDING OFFICER HAMMER:  Mr. Wheelwright, do				false

		359						LN		14		11		false		              11   you swear to tell the truth?				false

		360						LN		14		12		false		              12             THE WITNESS:  Yes, I do.				false

		361						LN		14		13		false		              13             PRESIDING OFFICER HAMMER:  Thank you.				false

		362						LN		14		14		false		              14                     DOUGLAS WHEELWRIGHT,				false

		363						LN		14		15		false		              15   was called as a witness, and having been first duly				false

		364						LN		14		16		false		              16   sworn to tell the truth, testified as follows:				false

		365						LN		14		17		false		              17                      DIRECT EXAMINATION				false

		366						LN		14		18		false		              18   BY MS. SCHMID:				false

		367						LN		14		19		false		              19        Q.   Good afternoon.				false

		368						LN		14		20		false		              20        A.   Good afternoon.				false

		369						LN		14		21		false		              21        Q.   Please state your full name, title, employer				false

		370						LN		14		22		false		              22   and business address for the record.				false

		371						LN		14		23		false		              23        A.   My name is Douglas D. Wheelwright.  I am a				false

		372						LN		14		24		false		              24   technical consultant with Division of Public Utilities.				false

		373						LN		14		25		false		              25   My address is 160 East 300 South, Salt Lake City.				false

		374						PG		15		0		false		page 15				false

		375						LN		15		1		false		               1        Q.   In connection with your employment by the				false

		376						LN		15		2		false		               2   division, have you participated on behalf of the				false

		377						LN		15		3		false		               3   division in Dockets No. 18-057-04 and 18-057-05?				false

		378						LN		15		4		false		               4        A.   Yes.				false

		379						LN		15		5		false		               5        Q.   Could you please briefly describe your				false

		380						LN		15		6		false		               6   activities related to these dockets?				false

		381						LN		15		7		false		               7        A.   We reviewed the information provided by the				false

		382						LN		15		8		false		               8   company, held several meetings with the company as well,				false

		383						LN		15		9		false		               9   and asked that they request to clarify the information				false

		384						LN		15		10		false		              10   provided.				false

		385						LN		15		11		false		              11        Q.   And did you prepare and cause to be filed a				false

		386						LN		15		12		false		              12   memorandum to the commission from the division dated May				false

		387						LN		15		13		false		              13   21st, 2018, addressing the 18-057-04 and the 18-057-05				false

		388						LN		15		14		false		              14   docket?				false

		389						LN		15		15		false		              15        A.   Yes.				false

		390						LN		15		16		false		              16             MS. SCHMID:  We have -- as mentioned earlier,				false

		391						LN		15		17		false		              17   we have since learned that one of the charts should have				false

		392						LN		15		18		false		              18   been marked confidential and was not.  The division				false

		393						LN		15		19		false		              19   intends to file a corrected version marked confidential				false

		394						LN		15		20		false		              20   with the effective chart labeled confidential and a				false

		395						LN		15		21		false		              21   redacted version.				false

		396						LN		15		22		false		              22             Mr. Wheelwright will be relying upon the				false

		397						LN		15		23		false		              23   memorandum that he has prepared and filed with the				false

		398						LN		15		24		false		              24   commission.  However, the only thing that changes is the				false

		399						LN		15		25		false		              25   addition of the commission's confidentiality header and				false

		400						PG		16		0		false		page 16				false

		401						LN		16		1		false		               1   the word "confidential" that will be placed on one of				false

		402						LN		16		2		false		               2   the charts.  With that, I am not sure how to ask for the				false

		403						LN		16		3		false		               3   admission of things we haven't submitted yet.  So -- but				false

		404						LN		16		4		false		               4   perhaps they could be -- administrative notice of them				false

		405						LN		16		5		false		               5   could be taken once they are submitted?				false

		406						LN		16		6		false		               6             PRESIDING OFFICER HAMMER:  We can do that.				false

		407						LN		16		7		false		               7   And, of course, we can rely on anything Mr. Wheelwright				false

		408						LN		16		8		false		               8   provides today in his testimony.				false

		409						LN		16		9		false		               9             MS. SCHMID:  Thank you.				false

		410						LN		16		10		false		              10        Q.   (By Ms. Schmid)  Mr. Wheelwright, do you have				false

		411						LN		16		11		false		              11   a summary?				false

		412						LN		16		12		false		              12        A.   Yes, I do.				false

		413						LN		16		13		false		              13        Q.   Please proceed.				false

		414						LN		16		14		false		              14        A.   Thank you.  Docket No. 18057-04, notice of 191				false

		415						LN		16		15		false		              15   pass-through application asks for commission approval				false

		416						LN		16		16		false		              16   for a decrease of $83.8 million in commodity -- in the				false

		417						LN		16		17		false		              17   commodity component, and a one million dollar increase				false

		418						LN		16		18		false		              18   in the supplier non-gas component of the natural gas				false

		419						LN		16		19		false		              19   rates, for a net decrease of $82.8 million.  The primary				false

		420						LN		16		20		false		              20   reason for the decrease in the commodity cost is due to				false

		421						LN		16		21		false		              21   a reduction in the forecast price of cost of service gas				false

		422						LN		16		22		false		              22   provided by Wexpro, and a decrease in the forecast price				false

		423						LN		16		23		false		              23   of market purchase gas.				false

		424						LN		16		24		false		              24             The increase in supplier non-gas portion of				false

		425						LN		16		25		false		              25   the rate is primarily due to increases in transportation				false

		426						PG		17		0		false		page 17				false

		427						LN		17		1		false		               1   and gathering costs.  For the test year ending May 31st,				false

		428						LN		17		2		false		               2   2019, it is anticipated that approximately 57 percent of				false

		429						LN		17		3		false		               3   the total gas requirement will be satisfied from the				false

		430						LN		17		4		false		               4   Wexpro cost of service gas production, and the remaining				false

		431						LN		17		5		false		               5   43 percent purchased through existing and future				false

		432						LN		17		6		false		               6   contracts along with spot market purchase transactions.				false

		433						LN		17		7		false		               7             If this docket is approved, a typical GS				false

		434						LN		17		8		false		               8   customer will see a decrease in their annual bill of				false

		435						LN		17		9		false		               9   $59.61, or a decrease of 8.51 percent.  The division				false

		436						LN		17		10		false		              10   recognizes the proposed rate be approved on an interim				false

		437						LN		17		11		false		              11   basis until a full audit of the 191 account can be				false

		438						LN		17		12		false		              12   completed.				false

		439						LN		17		13		false		              13             In summary, the division believes that the				false

		440						LN		17		14		false		              14   requested change is in the public interest and				false

		441						LN		17		15		false		              15   recommends that a proposed rate change be approved on an				false

		442						LN		17		16		false		              16   interim basis with an effective date of June 1st, 2018.				false

		443						LN		17		17		false		              17        Q.   And Mr. Wheelwright, earlier today we heard				false

		444						LN		17		18		false		              18   testimony that the tax credit approved in a different				false

		445						LN		17		19		false		              19   docket earlier this morning will result in a decrease of				false

		446						LN		17		20		false		              20   $70.30 annually.  Or approximately 9.9 percent?				false

		447						LN		17		21		false		              21        A.   That's -- just to clarify, that's the combined				false

		448						LN		17		22		false		              22   effect of the pass-through and the tax surcredit would				false

		449						LN		17		23		false		              23   have that impact.				false

		450						LN		17		24		false		              24        Q.   And so with that, do you believe that the				false

		451						LN		17		25		false		              25   decrease, as reflected in your memo, and then as				false

		452						PG		18		0		false		page 18				false

		453						LN		18		1		false		               1   supplemented by the information provided today, is just,				false

		454						LN		18		2		false		               2   reasonable and in the public interest?				false

		455						LN		18		3		false		               3        A.   Yes, I do.				false

		456						LN		18		4		false		               4             MS. CLARK:  Thank you.				false

		457						LN		18		5		false		               5             PRESIDING COMMISSIONER HAMMER:  Any questions,				false

		458						LN		18		6		false		               6   Ms. Clark?				false

		459						LN		18		7		false		               7             MS. CLARK:  No, thank you.				false

		460						LN		18		8		false		               8             PRESIDING OFFICER HAMMER:  And I don't have				false

		461						LN		18		9		false		               9   any.				false

		462						LN		18		10		false		              10             MS. SCHMID:  Okay.  And moving now to Docket				false

		463						LN		18		11		false		              11   No. 18-057-05.  I believe Mr. Wheelwright remains sworn				false

		464						LN		18		12		false		              12   so he doesn't need to be sworn in again.				false

		465						LN		18		13		false		              13             PRESIDING OFFICER HAMMER:  That's correct.				false

		466						LN		18		14		false		              14             MS. SCHMID:  And his qualifications are the				false

		467						LN		18		15		false		              15   same.  So I won't go through those questions either.				false

		468						LN		18		16		false		              16        Q.   (By Ms. Schmid)  Mr. Wheelwright, do you have				false

		469						LN		18		17		false		              17   a summary to present today?				false

		470						LN		18		18		false		              18        A.   Yes, I do.				false

		471						LN		18		19		false		              19        Q.   Please proceed.				false

		472						LN		18		20		false		              20        A.   Thank you.  Docket No. 18-057-05, or the				false

		473						LN		18		21		false		              21   transportation imbalance charge, was established to				false

		474						LN		18		22		false		              22   charge transportation customers for the supplier non-gas				false

		475						LN		18		23		false		              23   services that are being used on the company's natural				false

		476						LN		18		24		false		              24   gas distribution system.  The calculation of this rate				false

		477						LN		18		25		false		              25   is based on the methodology that was approved in Docket				false

		478						PG		19		0		false		page 19				false

		479						LN		19		1		false		               1   No. 14-057-31 and is to be adjusted with each				false

		480						LN		19		2		false		               2   pass-through filing and in the next general rate case.				false

		481						LN		19		3		false		               3             The proposed changes represent a decrease from				false

		482						LN		19		4		false		               4   7.919 cents per decatherm to 7.645 cents per decatherm				false

		483						LN		19		5		false		               5   and is calculated based on the actual volumes of				false

		484						LN		19		6		false		               6   transportation customers for the 12 months ending March				false

		485						LN		19		7		false		               7   31st, 2018.  This rate applies to transportation				false

		486						LN		19		8		false		               8   customers that are taking service under the MTTS and FT1				false

		487						LN		19		9		false		               9   rate schedules, and any amount collected under the rate				false

		488						LN		19		10		false		              10   is credited to GS customers through the 191 account.				false

		489						LN		19		11		false		              11             This rate does not impact all transportation				false

		490						LN		19		12		false		              12   customers in the same way and applies only if the				false

		491						LN		19		13		false		              13   customer's nominations are outside of the plus or minus				false

		492						LN		19		14		false		              14   5 percent daily tolerance limit.  Transportation				false

		493						LN		19		15		false		              15   customers can minimize and possibly avoid this charge				false

		494						LN		19		16		false		              16   through accurate daily gas nominations.				false

		495						LN		19		17		false		              17             This imbalance charge has been in place since				false

		496						LN		19		18		false		              18   February 2016, and it does appear that the nominations				false

		497						LN		19		19		false		              19   for many customers have become more accurate since this				false

		498						LN		19		20		false		              20   rate was imposed.				false

		499						LN		19		21		false		              21             The division believes that the requested				false

		500						LN		19		22		false		              22   changes are in the public interest, and recommends that				false

		501						LN		19		23		false		              23   a proposed rate be approved on an interim basis until a				false

		502						LN		19		24		false		              24   full audit of the 191 account can be completed.  That				false

		503						LN		19		25		false		              25   concludes my summary.				false

		504						PG		20		0		false		page 20				false

		505						LN		20		1		false		               1        Q.   And just -- just to make sure that -- because				false
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               1   May 24, 2018                                   1:00 p.m.



               2                     P R O C E E D I N G S



               3             PRESIDING OFFICER HAMMER:  Let's go on the



               4   record please.  This is the time and place noticed for



               5   hearing in the pass-through application of Dominion



               6   Energy Utah for an adjustment in rates and charges for



               7   natural gas service in Utah, and its application --



               8   pardon me, the application of Dominion Energy Utah for



               9   an adjustment to the daily transportation imbalance



              10   charge.  Those are commission Docket Nos. 18-057-04 and



              11   18-057-05.



              12             My name is Michael Hammer.  I am the



              13   commission's designated presiding officer.  Let's go



              14   ahead and take appearances please.



              15             MS. CLARK:  I'm Jenniffer Clark.  I'm counsel



              16   for Dominion Energy Utah.  And with me I have Austin



              17   Summers, who will be speaking to the Docket 18-057-04,



              18   the pass-through docket, and William Hunt, who will be



              19   speaking to docket number -- I'm sorry, 18-057-05, the



              20   transportation imbalance charge docket.



              21             PRESIDING OFFICER HAMMER:  Thank you.



              22             MS. SCHMID:  Patricia E. Schmid with the



              23   attorney general's office on behalf of the Division of



              24   Public Utilities.  With me as the division's witness is



              25   Mr. Douglas D. Wheelwright.
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               1             As a preliminary matter, we need to have



               2   two -- have a previous filing pulled because it



               3   inadvertently contained information not marked



               4   confidential, that was indeed confidential and we intend



               5   to file a confidential version, and a redacted version



               6   shortly.  How would you like us to handle that?



               7             PRESIDING OFFICER HAMMER:  Well, the filing



               8   should be done through the courts or whatever,



               9   electronically.



              10             MS. SCHMID:  Yes.



              11             PRESIDING OFFICER HAMMER:  You're welcome to



              12   present anything as an exhibit in the hearing.  You can



              13   present a redacted version.  We can go off record and



              14   discuss with the court reporter whether we can do a



              15   redacted and unredacted to the transcript.  I'm not sure



              16   that's necessary.



              17             MS. SCHMID:  I don't think we need to have to



              18   get into that.  I just wanted to alert you to our filing



              19   change.



              20             PRESIDING OFFICER HAMMER:  Understood.



              21             MS. SCHMID:  Thank you.



              22             PRESIDING OFFICER HAMMER:  Okay.  Then the



              23   only other preliminary that I can think of is the



              24   presentation of the evidence.  Ms. Clark, I'm happy to



              25   have both of your witnesses speak before we move on to
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               1   Ms. Schmid, if you're comfortable with that.



               2             MS. CLARK:  I am comfortable with that.  The



               3   one question I have for you, each witness has prepared a



               4   hearing exhibit, and their -- the exhibits are each the



               5   tariff sheets with a cumulative effect with the docket



               6   that was approved from the bench this morning.  And it



               7   is -- for the benefit of the commission and other



               8   parties to see what all of this looks like if today all



               9   dockets were approved.



              10             In anticipating the hearing, we were thinking



              11   they would be heard separately.  So they're both marked



              12   as Hearing Exhibit 1.  If you are comfortable with me



              13   just handwriting two on there, and changing the marking



              14   of one of them, we can utilize those with these



              15   witnesses and proceed the way you have outlined.



              16             PRESIDING OFFICER HAMMER:  I'm certainly



              17   comfortable with that.



              18             MS. CLARK:  Thank you.



              19             PRESIDING OFFICER HAMMER:  All right.  Go



              20   ahead, Ms. Clark.



              21             MS. CLARK:  If we could begin with



              22   Mr. Summers.



              23             PRESIDING OFFICER HAMMER:  Mr. Summers, do you



              24   swear to tell the truth?



              25             THE WITNESS:  Yes.
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               1                        AUSTIN SUMMERS,



               2   was called as a witness, and having been first duly



               3   sworn to tell the truth, testified as follows:



               4                      DIRECT EXAMINATION



               5   BY MS. CLARK:



               6        Q.   Please state your name and business address



               7   for the record.



               8        A.   Yes.  My name is Austin Summers.  My business



               9   address is 333 South State Street, in Salt Lake City.



              10        Q.   And Mr. Summers, what position do you hold



              11   with the company?



              12        A.   I am the manager of regulatory affairs.



              13        Q.   And the application in this docket, 18-057-04,



              14   were these -- was the application and the attached



              15   exhibits, were they prepared by you or at your



              16   direction?



              17        A.   Yes.



              18        Q.   Do you have any corrections to any of those



              19   documents?



              20        A.   I don't have a correction.  However, I think



              21   it's important to note, as was kind of discussed



              22   briefly, that when this pass-through docket was -- this



              23   pass-through application was prepared, it was



              24   anticipated that the tax reform surcredit from docket



              25   17-057-26 would go into effect at the same time.  So
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               1   when this pass-through was prepared, we included those



               2   rates on the tariff sheets that are in Exhibit 1.8.



               3             The hearing for that -- for that docket took



               4   place this morning and approved different rates than



               5   what was originally anticipated.  Therefore, the tariff



               6   sheets in Exhibit 8 are not correct.  So I -- we have



               7   brought tariff sheets that are correct for this docket,



               8   and we'll also file those electronically after this



               9   hearing.



              10             MS. CLARK:  May I approach?



              11             PRESIDING OFFICER HAMMER:  Yes.



              12             MS. CLARK:  Thank you.



              13             PRESIDING OFFICER HAMMER:  Ms. Schmid, do



              14   you --



              15             MS. SCHMID:  Yes, we have one.  But I am



              16   asking for a second one.



              17             PRESIDING OFFICER HAMMER:  And just to be



              18   clear, the rates that are filed for the pass-through,



              19   there are no changes to that rate.  It was just the tax



              20   credit -- the tax reform surcredit is the only rate that



              21   changed on these, in this docket.



              22        Q.   (By Ms. Clark)  Mr. Summers, you have before



              23   you what we have marked as Hearing Exhibit 1.  Can you



              24   just describe -- is that the document you have just



              25   described?
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               1        A.   Yes.



               2        Q.   And was that also prepared by you under your



               3   direction?



               4        A.   Yes.



               5             MS. CLARK:  The company would move for the



               6   admission of the application in this matter, along with



               7   attached Exhibits 1.1 through 1.10, and would also move



               8   for the admission of Hearing Exhibit 1.



               9             MS. SCHMID:  Based upon the company's



              10   representation that the only change is due to the tax



              11   credit authorized this morning, the division has no



              12   objection to the admission of the requested exhibits --



              13             PRESIDING OFFICER HAMMER:  That are in --



              14             MS. SCHMID:  -- and application.



              15             PRESIDING OFFICER HAMMER:  Thank you.



              16             MS. CLARK:  Thank you.



              17        Q.   (By Ms. Clark)  Mr. Summers, would you please



              18   summarize the relief the company is seeking in this



              19   docket?



              20        A.   Yes.  In this pass-through docket, docket No.



              21   18-057-04, Dominion Energy respectfully asks the Utah



              22   Public Service Commission for approval of $483,842,106



              23   in Utah gas cost coverage.  This represents an overall



              24   decrease of $82,770,000.  The components of this



              25   increase are, first, a decrease of $83,812,000 in
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               1   commodity costs and, second, an increase of $1,043,000



               2   in supplier non-gas costs.



               3             This request does not change the existing



               4   commodity amortization that was established in docket



               5   17-057-20 last fall.  The company is also requesting an



               6   amortization of an -- of under collected SNG costs.  The



               7   SNG balance is slightly uncollected from expected levels



               8   at the end of March by about $8 million, which leads to



               9   the debit amortization charges shown on Exhibit 1.6,



              10   page 3.



              11             The cost of purchased gas was developed using



              12   the forecasted gas prices from both Tyra Energy Group



              13   and Cambridge Energy Research Associates.  If this



              14   application is approved, just for the pass-through, a



              15   typical Utah GS customer using 80 decatherms per year



              16   would see a decrease of $59.61, or total annual decrease



              17   of about 8.51 percent.



              18             Now, noting that there is a combined effect



              19   with the tax docket from earlier today, if we include



              20   that in a typical bill calculation, a typical customer



              21   would see a decrease of about $70.38, or about 9.90



              22   percent.



              23             These rates are just, reasonable and in the



              24   public interest.  Therefore, we request that these rates



              25   that are proposed in the commodity and SNG rates be
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               1   allowed to go into effect on June 1st, 2018.  That



               2   concludes my summary.



               3             MS. CLARK:  Mr. Summers -- excuse me.



               4   Mr. Summers is available for further questions.



               5             PRESIDING OFFICER HAMMER:  Ms. Schmid?



               6             MS. SCHMID:  No questions.



               7             PRESIDING OFFICER HAMMER:  Thank you.  And I



               8   have none.



               9             MS. CLARK:  Great.  Thank you.  Then the



              10   company would call Mr. William Hunt.



              11             PRESIDING OFFICER HAMMER:  Mr. Hunt, do you



              12   swear to tell the truth?



              13             THE WITNESS:  Yes.



              14                       WILLIAM A. HUNT,



              15   was called as a witness, and having been first duly



              16   sworn to tell the truth, the whole truth, and nothing



              17   but the truth, testified as follows:



              18                      DIRECT EXAMINATION



              19   BY MS. CLARK:



              20        Q.   Would you please state your name and business



              21   address for the record.



              22        A.   My name is William A. Hunt, and my address is



              23   333 South State Street, Salt Lake City, Utah.



              24        Q.   And what title do you hold with the company?



              25        A.   I am manager of regulation of state regulatory
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               1   affairs for Dominion Energy.



               2        Q.   And Mr. Hunt, was the application in docket



               3   No. 18-057-05 and the accompanying Exhibits 1.1 and 1.2



               4   prepared by you or under your direction?



               5        A.   Yes.



               6        Q.   And do you have any corrections to that?  To



               7   those documents?



               8        A.   No.  But we have -- we have brought today



               9   tariff sheets that show the tax reform surcredit that



              10   was approved this morning, in addition to the



              11   transportation imbalance charge rates, which remain



              12   unchanged from what was filed previously.



              13             MS. CLARK:  May I approach?



              14             PRESIDING OFFICER HAMMER:  Yes.



              15             MS. CLARK:  Thank you.  And one more for you.



              16             MS. SCHMID:  Thank you.



              17             MS. CLARK:  Thank you.



              18        Q.   (By Ms. Clark)  Mr. Hunt, you have a document



              19   in front of you identified as Hearing Exhibit 1.2.  Is



              20   that -- are those the tariff sheets you just described?



              21        A.   Yes.



              22        Q.   And were those prepared by you or under your



              23   direction?



              24        A.   Yes.



              25             MS. CLARK:  The company would move for the
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               1   admission of the application in Docket 18-057-05 with



               2   the accompanying Exhibits 1.1 and 1.2.  And the company



               3   would further move for the admission of Hearing Exhibit



               4   1 -- or I'm sorry, Hearing Exhibit 2.



               5             MS. SCHMID:  No objection from the division.



               6             PRESIDING OFFICER HAMMER:  They are admitted.



               7             MS. CLARK:  Thank you.



               8        Q.   (By Ms. Clark)  Mr. Hunt, please summarize the



               9   relief that the company is requesting in this docket.



              10        A.   Yes.  In docket No. 18-057-05, the application



              11   for an adjustment to the daily transportation imbalance



              12   charge, the company seeks to update the daily



              13   transportation imbalance charge using the historical



              14   data for the 12 months ended March 31, 2018.  This



              15   update is done pursuant to paragraph 4.J of the Utah



              16   Public Service Commission order dated November 9, 2015,



              17   in Docket 14-057-31.



              18             Based on the most recent historical data, the



              19   company is proposing to reduce the rate from 7.191 cents



              20   to 7.645 cents per decatherm.  The company is requesting



              21   that these rates be made effective June 1, 2018.  The



              22   company believes that this rate decrease is fair and



              23   reasonable to the customers and should be approved by



              24   the commission.  That concludes my comments.



              25             MS. CLARK:  Mr. Hunt's available for more
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               1   questions.



               2             PRESIDING OFFICER HAMMER:  Ms. Schmid?  And I



               3   have none.  Thank you.



               4             MS. CLARK:  Thank you.  The company has



               5   nothing further.



               6             PRESIDING OFFICER HAMMER:  Ms. Schmid.



               7             MS. SCHMID:  Thank you.  The division would



               8   like to call Mr. Wheelwright as its witness.  May he



               9   please be sworn?



              10             PRESIDING OFFICER HAMMER:  Mr. Wheelwright, do



              11   you swear to tell the truth?



              12             THE WITNESS:  Yes, I do.



              13             PRESIDING OFFICER HAMMER:  Thank you.



              14                     DOUGLAS WHEELWRIGHT,



              15   was called as a witness, and having been first duly



              16   sworn to tell the truth, testified as follows:



              17                      DIRECT EXAMINATION



              18   BY MS. SCHMID:



              19        Q.   Good afternoon.



              20        A.   Good afternoon.



              21        Q.   Please state your full name, title, employer



              22   and business address for the record.



              23        A.   My name is Douglas D. Wheelwright.  I am a



              24   technical consultant with Division of Public Utilities.



              25   My address is 160 East 300 South, Salt Lake City.
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               1        Q.   In connection with your employment by the



               2   division, have you participated on behalf of the



               3   division in Dockets No. 18-057-04 and 18-057-05?



               4        A.   Yes.



               5        Q.   Could you please briefly describe your



               6   activities related to these dockets?



               7        A.   We reviewed the information provided by the



               8   company, held several meetings with the company as well,



               9   and asked that they request to clarify the information



              10   provided.



              11        Q.   And did you prepare and cause to be filed a



              12   memorandum to the commission from the division dated May



              13   21st, 2018, addressing the 18-057-04 and the 18-057-05



              14   docket?



              15        A.   Yes.



              16             MS. SCHMID:  We have -- as mentioned earlier,



              17   we have since learned that one of the charts should have



              18   been marked confidential and was not.  The division



              19   intends to file a corrected version marked confidential



              20   with the effective chart labeled confidential and a



              21   redacted version.



              22             Mr. Wheelwright will be relying upon the



              23   memorandum that he has prepared and filed with the



              24   commission.  However, the only thing that changes is the



              25   addition of the commission's confidentiality header and
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               1   the word "confidential" that will be placed on one of



               2   the charts.  With that, I am not sure how to ask for the



               3   admission of things we haven't submitted yet.  So -- but



               4   perhaps they could be -- administrative notice of them



               5   could be taken once they are submitted?



               6             PRESIDING OFFICER HAMMER:  We can do that.



               7   And, of course, we can rely on anything Mr. Wheelwright



               8   provides today in his testimony.



               9             MS. SCHMID:  Thank you.



              10        Q.   (By Ms. Schmid)  Mr. Wheelwright, do you have



              11   a summary?



              12        A.   Yes, I do.



              13        Q.   Please proceed.



              14        A.   Thank you.  Docket No. 18057-04, notice of 191



              15   pass-through application asks for commission approval



              16   for a decrease of $83.8 million in commodity -- in the



              17   commodity component, and a one million dollar increase



              18   in the supplier non-gas component of the natural gas



              19   rates, for a net decrease of $82.8 million.  The primary



              20   reason for the decrease in the commodity cost is due to



              21   a reduction in the forecast price of cost of service gas



              22   provided by Wexpro, and a decrease in the forecast price



              23   of market purchase gas.



              24             The increase in supplier non-gas portion of



              25   the rate is primarily due to increases in transportation
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               1   and gathering costs.  For the test year ending May 31st,



               2   2019, it is anticipated that approximately 57 percent of



               3   the total gas requirement will be satisfied from the



               4   Wexpro cost of service gas production, and the remaining



               5   43 percent purchased through existing and future



               6   contracts along with spot market purchase transactions.



               7             If this docket is approved, a typical GS



               8   customer will see a decrease in their annual bill of



               9   $59.61, or a decrease of 8.51 percent.  The division



              10   recognizes the proposed rate be approved on an interim



              11   basis until a full audit of the 191 account can be



              12   completed.



              13             In summary, the division believes that the



              14   requested change is in the public interest and



              15   recommends that a proposed rate change be approved on an



              16   interim basis with an effective date of June 1st, 2018.



              17        Q.   And Mr. Wheelwright, earlier today we heard



              18   testimony that the tax credit approved in a different



              19   docket earlier this morning will result in a decrease of



              20   $70.30 annually.  Or approximately 9.9 percent?



              21        A.   That's -- just to clarify, that's the combined



              22   effect of the pass-through and the tax surcredit would



              23   have that impact.



              24        Q.   And so with that, do you believe that the



              25   decrease, as reflected in your memo, and then as
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               1   supplemented by the information provided today, is just,



               2   reasonable and in the public interest?



               3        A.   Yes, I do.



               4             MS. CLARK:  Thank you.



               5             PRESIDING COMMISSIONER HAMMER:  Any questions,



               6   Ms. Clark?



               7             MS. CLARK:  No, thank you.



               8             PRESIDING OFFICER HAMMER:  And I don't have



               9   any.



              10             MS. SCHMID:  Okay.  And moving now to Docket



              11   No. 18-057-05.  I believe Mr. Wheelwright remains sworn



              12   so he doesn't need to be sworn in again.



              13             PRESIDING OFFICER HAMMER:  That's correct.



              14             MS. SCHMID:  And his qualifications are the



              15   same.  So I won't go through those questions either.



              16        Q.   (By Ms. Schmid)  Mr. Wheelwright, do you have



              17   a summary to present today?



              18        A.   Yes, I do.



              19        Q.   Please proceed.



              20        A.   Thank you.  Docket No. 18-057-05, or the



              21   transportation imbalance charge, was established to



              22   charge transportation customers for the supplier non-gas



              23   services that are being used on the company's natural



              24   gas distribution system.  The calculation of this rate



              25   is based on the methodology that was approved in Docket
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               1   No. 14-057-31 and is to be adjusted with each



               2   pass-through filing and in the next general rate case.



               3             The proposed changes represent a decrease from



               4   7.919 cents per decatherm to 7.645 cents per decatherm



               5   and is calculated based on the actual volumes of



               6   transportation customers for the 12 months ending March



               7   31st, 2018.  This rate applies to transportation



               8   customers that are taking service under the MTTS and FT1



               9   rate schedules, and any amount collected under the rate



              10   is credited to GS customers through the 191 account.



              11             This rate does not impact all transportation



              12   customers in the same way and applies only if the



              13   customer's nominations are outside of the plus or minus



              14   5 percent daily tolerance limit.  Transportation



              15   customers can minimize and possibly avoid this charge



              16   through accurate daily gas nominations.



              17             This imbalance charge has been in place since



              18   February 2016, and it does appear that the nominations



              19   for many customers have become more accurate since this



              20   rate was imposed.



              21             The division believes that the requested



              22   changes are in the public interest, and recommends that



              23   a proposed rate be approved on an interim basis until a



              24   full audit of the 191 account can be completed.  That



              25   concludes my summary.
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               1        Q.   And just -- just to make sure that -- because



               2   I may not have heard it correctly.  Is it your testimony



               3   that the rates would be just, reasonable and in the



               4   public interest?



               5        A.   Yes.



               6        Q.   Okay.  And again, you are asking for approval



               7   of the 04 and the 05 changes on an interim basis; is



               8   that correct?



               9        A.   That's correct.



              10             MS. SCHMID:  Thank you.  That is all the



              11   division has.  Mr. Wheelwright is now available for



              12   questions.



              13             PRESIDING OFFICER HAMMER:  Ms. Clark?



              14             MS. CLARK:  None, thank you.



              15             PRESIDING OFFICER HAMMER:  And I don't have



              16   any either.  Anything else, Ms. Schmid?



              17             MS. SCHMID:  Only to note that, once again, we



              18   will file the revised memorandum shortly.



              19             PRESIDING OFFICER HAMMER:  Understood.  Thank



              20   you.



              21             MS. SCHMID:  Thank you.



              22             PRESIDING OFFICER HAMMER:  And the only



              23   additional note I would have is to remind the company,



              24   as I believe Mr. Summers already represented would



              25   occur, please file updated tariff sheets electronically.
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               1   That will expedite our processing of them.  Is there



               2   anything else before we adjourn?



               3             MS. CLARK:  No.  The company would -- only one



               4   thing.  The company would respectfully respect, as the



               5   witnesses today have indicated, a bench order approving



               6   the rates on an interim basis to be effective June 1st



               7   of this year.



               8             PRESIDING OFFICER HAMMER:  All right.  Let me



               9   see if I can run a quorum of commissioners.  We'll be in



              10   recess for just a few minutes.



              11             MS. CLARK:  Thank you.



              12             MS. SCHMID:  Thank you.



              13             (Recess from 1:19 p.m. to 1:20 p.m.)



              14             PRESIDING OFFICER HAMMER:  Back on the record



              15   please.  Based on the applications, the attached



              16   exhibits and the testimony presented at hearing, the PSC



              17   finds the applications are just, reasonable and in the



              18   public interest, and grants the rate adjustments sought



              19   in the applications effective June 1st, 2018, on an



              20   interim basis, pending review of the division's final



              21   audit.



              22             This bench ruling has been confirmed by a



              23   quorum of commissioners and will be memorialized by



              24   written order.



              25             MS. CLARK:  Thank you.
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               1             PRESIDING OFFICER HAMMER:  Thank you.  We'll



               2   adjourn.



               3             MS. SCHMID:  Thank you.



               4             (The hearing concluded at 1:20 p.m.)
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