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·1· ·May 24, 2018· · · · · · · · · · · · · · · · · ·1:00 p.m.

·2· · · · · · · · · · ·P R O C E E D I N G S

·3· · · · · · ·PRESIDING OFFICER HAMMER:· Let's go on the

·4· ·record please.· This is the time and place noticed for

·5· ·hearing in the pass-through application of Dominion

·6· ·Energy Utah for an adjustment in rates and charges for

·7· ·natural gas service in Utah, and its application --

·8· ·pardon me, the application of Dominion Energy Utah for

·9· ·an adjustment to the daily transportation imbalance

10· ·charge.· Those are commission Docket Nos. 18-057-04 and

11· ·18-057-05.

12· · · · · · ·My name is Michael Hammer.· I am the

13· ·commission's designated presiding officer.· Let's go

14· ·ahead and take appearances please.

15· · · · · · ·MS. CLARK:· I'm Jenniffer Clark.· I'm counsel

16· ·for Dominion Energy Utah.· And with me I have Austin

17· ·Summers, who will be speaking to the Docket 18-057-04,

18· ·the pass-through docket, and William Hunt, who will be

19· ·speaking to docket number -- I'm sorry, 18-057-05, the

20· ·transportation imbalance charge docket.

21· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.

22· · · · · · ·MS. SCHMID:· Patricia E. Schmid with the

23· ·attorney general's office on behalf of the Division of

24· ·Public Utilities.· With me as the division's witness is

25· ·Mr. Douglas D. Wheelwright.
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·1· · · · · · ·As a preliminary matter, we need to have

·2· ·two -- have a previous filing pulled because it

·3· ·inadvertently contained information not marked

·4· ·confidential, that was indeed confidential and we intend

·5· ·to file a confidential version, and a redacted version

·6· ·shortly.· How would you like us to handle that?

·7· · · · · · ·PRESIDING OFFICER HAMMER:· Well, the filing

·8· ·should be done through the courts or whatever,

·9· ·electronically.

10· · · · · · ·MS. SCHMID:· Yes.

11· · · · · · ·PRESIDING OFFICER HAMMER:· You're welcome to

12· ·present anything as an exhibit in the hearing.· You can

13· ·present a redacted version.· We can go off record and

14· ·discuss with the court reporter whether we can do a

15· ·redacted and unredacted to the transcript.· I'm not sure

16· ·that's necessary.

17· · · · · · ·MS. SCHMID:· I don't think we need to have to

18· ·get into that.· I just wanted to alert you to our filing

19· ·change.

20· · · · · · ·PRESIDING OFFICER HAMMER:· Understood.

21· · · · · · ·MS. SCHMID:· Thank you.

22· · · · · · ·PRESIDING OFFICER HAMMER:· Okay.· Then the

23· ·only other preliminary that I can think of is the

24· ·presentation of the evidence.· Ms. Clark, I'm happy to

25· ·have both of your witnesses speak before we move on to
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·1· ·Ms. Schmid, if you're comfortable with that.

·2· · · · · · ·MS. CLARK:· I am comfortable with that.· The

·3· ·one question I have for you, each witness has prepared a

·4· ·hearing exhibit, and their -- the exhibits are each the

·5· ·tariff sheets with a cumulative effect with the docket

·6· ·that was approved from the bench this morning.· And it

·7· ·is -- for the benefit of the commission and other

·8· ·parties to see what all of this looks like if today all

·9· ·dockets were approved.

10· · · · · · ·In anticipating the hearing, we were thinking

11· ·they would be heard separately.· So they're both marked

12· ·as Hearing Exhibit 1.· If you are comfortable with me

13· ·just handwriting two on there, and changing the marking

14· ·of one of them, we can utilize those with these

15· ·witnesses and proceed the way you have outlined.

16· · · · · · ·PRESIDING OFFICER HAMMER:· I'm certainly

17· ·comfortable with that.

18· · · · · · ·MS. CLARK:· Thank you.

19· · · · · · ·PRESIDING OFFICER HAMMER:· All right.· Go

20· ·ahead, Ms. Clark.

21· · · · · · ·MS. CLARK:· If we could begin with

22· ·Mr. Summers.

23· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Summers, do you

24· ·swear to tell the truth?

25· · · · · · ·THE WITNESS:· Yes.
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·1· · · · · · · · · · · · AUSTIN SUMMERS,

·2· ·was called as a witness, and having been first duly

·3· ·sworn to tell the truth, testified as follows:

·4· · · · · · · · · · · DIRECT EXAMINATION

·5· ·BY MS. CLARK:

·6· · · · Q.· ·Please state your name and business address

·7· ·for the record.

·8· · · · A.· ·Yes.· My name is Austin Summers.· My business

·9· ·address is 333 South State Street, in Salt Lake City.

10· · · · Q.· ·And Mr. Summers, what position do you hold

11· ·with the company?

12· · · · A.· ·I am the manager of regulatory affairs.

13· · · · Q.· ·And the application in this docket, 18-057-04,

14· ·were these -- was the application and the attached

15· ·exhibits, were they prepared by you or at your

16· ·direction?

17· · · · A.· ·Yes.

18· · · · Q.· ·Do you have any corrections to any of those

19· ·documents?

20· · · · A.· ·I don't have a correction.· However, I think

21· ·it's important to note, as was kind of discussed

22· ·briefly, that when this pass-through docket was -- this

23· ·pass-through application was prepared, it was

24· ·anticipated that the tax reform surcredit from docket

25· ·17-057-26 would go into effect at the same time.· So
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·1· ·when this pass-through was prepared, we included those

·2· ·rates on the tariff sheets that are in Exhibit 1.8.

·3· · · · · · ·The hearing for that -- for that docket took

·4· ·place this morning and approved different rates than

·5· ·what was originally anticipated.· Therefore, the tariff

·6· ·sheets in Exhibit 8 are not correct.· So I -- we have

·7· ·brought tariff sheets that are correct for this docket,

·8· ·and we'll also file those electronically after this

·9· ·hearing.

10· · · · · · ·MS. CLARK:· May I approach?

11· · · · · · ·PRESIDING OFFICER HAMMER:· Yes.

12· · · · · · ·MS. CLARK:· Thank you.

13· · · · · · ·PRESIDING OFFICER HAMMER:· Ms. Schmid, do

14· ·you --

15· · · · · · ·MS. SCHMID:· Yes, we have one.· But I am

16· ·asking for a second one.

17· · · · · · ·PRESIDING OFFICER HAMMER:· And just to be

18· ·clear, the rates that are filed for the pass-through,

19· ·there are no changes to that rate.· It was just the tax

20· ·credit -- the tax reform surcredit is the only rate that

21· ·changed on these, in this docket.

22· · · · Q.· ·(By Ms. Clark)· Mr. Summers, you have before

23· ·you what we have marked as Hearing Exhibit 1.· Can you

24· ·just describe -- is that the document you have just

25· ·described?
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·1· · · · A.· ·Yes.

·2· · · · Q.· ·And was that also prepared by you under your

·3· ·direction?

·4· · · · A.· ·Yes.

·5· · · · · · ·MS. CLARK:· The company would move for the

·6· ·admission of the application in this matter, along with

·7· ·attached Exhibits 1.1 through 1.10, and would also move

·8· ·for the admission of Hearing Exhibit 1.

·9· · · · · · ·MS. SCHMID:· Based upon the company's

10· ·representation that the only change is due to the tax

11· ·credit authorized this morning, the division has no

12· ·objection to the admission of the requested exhibits --

13· · · · · · ·PRESIDING OFFICER HAMMER:· That are in --

14· · · · · · ·MS. SCHMID:· -- and application.

15· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.

16· · · · · · ·MS. CLARK:· Thank you.

17· · · · Q.· ·(By Ms. Clark)· Mr. Summers, would you please

18· ·summarize the relief the company is seeking in this

19· ·docket?

20· · · · A.· ·Yes.· In this pass-through docket, docket No.

21· ·18-057-04, Dominion Energy respectfully asks the Utah

22· ·Public Service Commission for approval of $483,842,106

23· ·in Utah gas cost coverage.· This represents an overall

24· ·decrease of $82,770,000.· The components of this

25· ·increase are, first, a decrease of $83,812,000 in
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·1· ·commodity costs and, second, an increase of $1,043,000

·2· ·in supplier non-gas costs.

·3· · · · · · ·This request does not change the existing

·4· ·commodity amortization that was established in docket

·5· ·17-057-20 last fall.· The company is also requesting an

·6· ·amortization of an -- of under collected SNG costs.· The

·7· ·SNG balance is slightly uncollected from expected levels

·8· ·at the end of March by about $8 million, which leads to

·9· ·the debit amortization charges shown on Exhibit 1.6,

10· ·page 3.

11· · · · · · ·The cost of purchased gas was developed using

12· ·the forecasted gas prices from both Tyra Energy Group

13· ·and Cambridge Energy Research Associates.· If this

14· ·application is approved, just for the pass-through, a

15· ·typical Utah GS customer using 80 decatherms per year

16· ·would see a decrease of $59.61, or total annual decrease

17· ·of about 8.51 percent.

18· · · · · · ·Now, noting that there is a combined effect

19· ·with the tax docket from earlier today, if we include

20· ·that in a typical bill calculation, a typical customer

21· ·would see a decrease of about $70.38, or about 9.90

22· ·percent.

23· · · · · · ·These rates are just, reasonable and in the

24· ·public interest.· Therefore, we request that these rates

25· ·that are proposed in the commodity and SNG rates be
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·1· ·allowed to go into effect on June 1st, 2018.· That

·2· ·concludes my summary.

·3· · · · · · ·MS. CLARK:· Mr. Summers -- excuse me.

·4· ·Mr. Summers is available for further questions.

·5· · · · · · ·PRESIDING OFFICER HAMMER:· Ms. Schmid?

·6· · · · · · ·MS. SCHMID:· No questions.

·7· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.· And I

·8· ·have none.

·9· · · · · · ·MS. CLARK:· Great.· Thank you.· Then the

10· ·company would call Mr. William Hunt.

11· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Hunt, do you

12· ·swear to tell the truth?

13· · · · · · ·THE WITNESS:· Yes.

14· · · · · · · · · · · ·WILLIAM A. HUNT,

15· ·was called as a witness, and having been first duly

16· ·sworn to tell the truth, the whole truth, and nothing

17· ·but the truth, testified as follows:

18· · · · · · · · · · · DIRECT EXAMINATION

19· ·BY MS. CLARK:

20· · · · Q.· ·Would you please state your name and business

21· ·address for the record.

22· · · · A.· ·My name is William A. Hunt, and my address is

23· ·333 South State Street, Salt Lake City, Utah.

24· · · · Q.· ·And what title do you hold with the company?

25· · · · A.· ·I am manager of regulation of state regulatory
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·1· ·affairs for Dominion Energy.

·2· · · · Q.· ·And Mr. Hunt, was the application in docket

·3· ·No. 18-057-05 and the accompanying Exhibits 1.1 and 1.2

·4· ·prepared by you or under your direction?

·5· · · · A.· ·Yes.

·6· · · · Q.· ·And do you have any corrections to that?· To

·7· ·those documents?

·8· · · · A.· ·No.· But we have -- we have brought today

·9· ·tariff sheets that show the tax reform surcredit that

10· ·was approved this morning, in addition to the

11· ·transportation imbalance charge rates, which remain

12· ·unchanged from what was filed previously.

13· · · · · · ·MS. CLARK:· May I approach?

14· · · · · · ·PRESIDING OFFICER HAMMER:· Yes.

15· · · · · · ·MS. CLARK:· Thank you.· And one more for you.

16· · · · · · ·MS. SCHMID:· Thank you.

17· · · · · · ·MS. CLARK:· Thank you.

18· · · · Q.· ·(By Ms. Clark)· Mr. Hunt, you have a document

19· ·in front of you identified as Hearing Exhibit 1.2.· Is

20· ·that -- are those the tariff sheets you just described?

21· · · · A.· ·Yes.

22· · · · Q.· ·And were those prepared by you or under your

23· ·direction?

24· · · · A.· ·Yes.

25· · · · · · ·MS. CLARK:· The company would move for the

http://www.litigationservices.com


Page 13
·1· ·admission of the application in Docket 18-057-05 with

·2· ·the accompanying Exhibits 1.1 and 1.2.· And the company

·3· ·would further move for the admission of Hearing Exhibit

·4· ·1 -- or I'm sorry, Hearing Exhibit 2.

·5· · · · · · ·MS. SCHMID:· No objection from the division.

·6· · · · · · ·PRESIDING OFFICER HAMMER:· They are admitted.

·7· · · · · · ·MS. CLARK:· Thank you.

·8· · · · Q.· ·(By Ms. Clark)· Mr. Hunt, please summarize the

·9· ·relief that the company is requesting in this docket.

10· · · · A.· ·Yes.· In docket No. 18-057-05, the application

11· ·for an adjustment to the daily transportation imbalance

12· ·charge, the company seeks to update the daily

13· ·transportation imbalance charge using the historical

14· ·data for the 12 months ended March 31, 2018.· This

15· ·update is done pursuant to paragraph 4.J of the Utah

16· ·Public Service Commission order dated November 9, 2015,

17· ·in Docket 14-057-31.

18· · · · · · ·Based on the most recent historical data, the

19· ·company is proposing to reduce the rate from 7.191 cents

20· ·to 7.645 cents per decatherm.· The company is requesting

21· ·that these rates be made effective June 1, 2018.· The

22· ·company believes that this rate decrease is fair and

23· ·reasonable to the customers and should be approved by

24· ·the commission.· That concludes my comments.

25· · · · · · ·MS. CLARK:· Mr. Hunt's available for more
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·1· ·questions.

·2· · · · · · ·PRESIDING OFFICER HAMMER:· Ms. Schmid?· And I

·3· ·have none.· Thank you.

·4· · · · · · ·MS. CLARK:· Thank you.· The company has

·5· ·nothing further.

·6· · · · · · ·PRESIDING OFFICER HAMMER:· Ms. Schmid.

·7· · · · · · ·MS. SCHMID:· Thank you.· The division would

·8· ·like to call Mr. Wheelwright as its witness.· May he

·9· ·please be sworn?

10· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Wheelwright, do

11· ·you swear to tell the truth?

12· · · · · · ·THE WITNESS:· Yes, I do.

13· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.

14· · · · · · · · · · ·DOUGLAS WHEELWRIGHT,

15· ·was called as a witness, and having been first duly

16· ·sworn to tell the truth, testified as follows:

17· · · · · · · · · · · DIRECT EXAMINATION

18· ·BY MS. SCHMID:

19· · · · Q.· ·Good afternoon.

20· · · · A.· ·Good afternoon.

21· · · · Q.· ·Please state your full name, title, employer

22· ·and business address for the record.

23· · · · A.· ·My name is Douglas D. Wheelwright.· I am a

24· ·technical consultant with Division of Public Utilities.

25· ·My address is 160 East 300 South, Salt Lake City.
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·1· · · · Q.· ·In connection with your employment by the

·2· ·division, have you participated on behalf of the

·3· ·division in Dockets No. 18-057-04 and 18-057-05?

·4· · · · A.· ·Yes.

·5· · · · Q.· ·Could you please briefly describe your

·6· ·activities related to these dockets?

·7· · · · A.· ·We reviewed the information provided by the

·8· ·company, held several meetings with the company as well,

·9· ·and asked that they request to clarify the information

10· ·provided.

11· · · · Q.· ·And did you prepare and cause to be filed a

12· ·memorandum to the commission from the division dated May

13· ·21st, 2018, addressing the 18-057-04 and the 18-057-05

14· ·docket?

15· · · · A.· ·Yes.

16· · · · · · ·MS. SCHMID:· We have -- as mentioned earlier,

17· ·we have since learned that one of the charts should have

18· ·been marked confidential and was not.· The division

19· ·intends to file a corrected version marked confidential

20· ·with the effective chart labeled confidential and a

21· ·redacted version.

22· · · · · · ·Mr. Wheelwright will be relying upon the

23· ·memorandum that he has prepared and filed with the

24· ·commission.· However, the only thing that changes is the

25· ·addition of the commission's confidentiality header and

http://www.litigationservices.com


Page 16
·1· ·the word "confidential" that will be placed on one of

·2· ·the charts.· With that, I am not sure how to ask for the

·3· ·admission of things we haven't submitted yet.· So -- but

·4· ·perhaps they could be -- administrative notice of them

·5· ·could be taken once they are submitted?

·6· · · · · · ·PRESIDING OFFICER HAMMER:· We can do that.

·7· ·And, of course, we can rely on anything Mr. Wheelwright

·8· ·provides today in his testimony.

·9· · · · · · ·MS. SCHMID:· Thank you.

10· · · · Q.· ·(By Ms. Schmid)· Mr. Wheelwright, do you have

11· ·a summary?

12· · · · A.· ·Yes, I do.

13· · · · Q.· ·Please proceed.

14· · · · A.· ·Thank you.· Docket No. 18057-04, notice of 191

15· ·pass-through application asks for commission approval

16· ·for a decrease of $83.8 million in commodity -- in the

17· ·commodity component, and a one million dollar increase

18· ·in the supplier non-gas component of the natural gas

19· ·rates, for a net decrease of $82.8 million.· The primary

20· ·reason for the decrease in the commodity cost is due to

21· ·a reduction in the forecast price of cost of service gas

22· ·provided by Wexpro, and a decrease in the forecast price

23· ·of market purchase gas.

24· · · · · · ·The increase in supplier non-gas portion of

25· ·the rate is primarily due to increases in transportation
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·1· ·and gathering costs.· For the test year ending May 31st,

·2· ·2019, it is anticipated that approximately 57 percent of

·3· ·the total gas requirement will be satisfied from the

·4· ·Wexpro cost of service gas production, and the remaining

·5· ·43 percent purchased through existing and future

·6· ·contracts along with spot market purchase transactions.

·7· · · · · · ·If this docket is approved, a typical GS

·8· ·customer will see a decrease in their annual bill of

·9· ·$59.61, or a decrease of 8.51 percent.· The division

10· ·recognizes the proposed rate be approved on an interim

11· ·basis until a full audit of the 191 account can be

12· ·completed.

13· · · · · · ·In summary, the division believes that the

14· ·requested change is in the public interest and

15· ·recommends that a proposed rate change be approved on an

16· ·interim basis with an effective date of June 1st, 2018.

17· · · · Q.· ·And Mr. Wheelwright, earlier today we heard

18· ·testimony that the tax credit approved in a different

19· ·docket earlier this morning will result in a decrease of

20· ·$70.30 annually.· Or approximately 9.9 percent?

21· · · · A.· ·That's -- just to clarify, that's the combined

22· ·effect of the pass-through and the tax surcredit would

23· ·have that impact.

24· · · · Q.· ·And so with that, do you believe that the

25· ·decrease, as reflected in your memo, and then as
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·1· ·supplemented by the information provided today, is just,

·2· ·reasonable and in the public interest?

·3· · · · A.· ·Yes, I do.

·4· · · · · · ·MS. CLARK:· Thank you.

·5· · · · · · ·PRESIDING COMMISSIONER HAMMER:· Any questions,

·6· ·Ms. Clark?

·7· · · · · · ·MS. CLARK:· No, thank you.

·8· · · · · · ·PRESIDING OFFICER HAMMER:· And I don't have

·9· ·any.

10· · · · · · ·MS. SCHMID:· Okay.· And moving now to Docket

11· ·No. 18-057-05.· I believe Mr. Wheelwright remains sworn

12· ·so he doesn't need to be sworn in again.

13· · · · · · ·PRESIDING OFFICER HAMMER:· That's correct.

14· · · · · · ·MS. SCHMID:· And his qualifications are the

15· ·same.· So I won't go through those questions either.

16· · · · Q.· ·(By Ms. Schmid)· Mr. Wheelwright, do you have

17· ·a summary to present today?

18· · · · A.· ·Yes, I do.

19· · · · Q.· ·Please proceed.

20· · · · A.· ·Thank you.· Docket No. 18-057-05, or the

21· ·transportation imbalance charge, was established to

22· ·charge transportation customers for the supplier non-gas

23· ·services that are being used on the company's natural

24· ·gas distribution system.· The calculation of this rate

25· ·is based on the methodology that was approved in Docket
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·1· ·No. 14-057-31 and is to be adjusted with each

·2· ·pass-through filing and in the next general rate case.

·3· · · · · · ·The proposed changes represent a decrease from

·4· ·7.919 cents per decatherm to 7.645 cents per decatherm

·5· ·and is calculated based on the actual volumes of

·6· ·transportation customers for the 12 months ending March

·7· ·31st, 2018.· This rate applies to transportation

·8· ·customers that are taking service under the MTTS and FT1

·9· ·rate schedules, and any amount collected under the rate

10· ·is credited to GS customers through the 191 account.

11· · · · · · ·This rate does not impact all transportation

12· ·customers in the same way and applies only if the

13· ·customer's nominations are outside of the plus or minus

14· ·5 percent daily tolerance limit.· Transportation

15· ·customers can minimize and possibly avoid this charge

16· ·through accurate daily gas nominations.

17· · · · · · ·This imbalance charge has been in place since

18· ·February 2016, and it does appear that the nominations

19· ·for many customers have become more accurate since this

20· ·rate was imposed.

21· · · · · · ·The division believes that the requested

22· ·changes are in the public interest, and recommends that

23· ·a proposed rate be approved on an interim basis until a

24· ·full audit of the 191 account can be completed.· That

25· ·concludes my summary.
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·1· · · · Q.· ·And just -- just to make sure that -- because

·2· ·I may not have heard it correctly.· Is it your testimony

·3· ·that the rates would be just, reasonable and in the

·4· ·public interest?

·5· · · · A.· ·Yes.

·6· · · · Q.· ·Okay.· And again, you are asking for approval

·7· ·of the 04 and the 05 changes on an interim basis; is

·8· ·that correct?

·9· · · · A.· ·That's correct.

10· · · · · · ·MS. SCHMID:· Thank you.· That is all the

11· ·division has.· Mr. Wheelwright is now available for

12· ·questions.

13· · · · · · ·PRESIDING OFFICER HAMMER:· Ms. Clark?

14· · · · · · ·MS. CLARK:· None, thank you.

15· · · · · · ·PRESIDING OFFICER HAMMER:· And I don't have

16· ·any either.· Anything else, Ms. Schmid?

17· · · · · · ·MS. SCHMID:· Only to note that, once again, we

18· ·will file the revised memorandum shortly.

19· · · · · · ·PRESIDING OFFICER HAMMER:· Understood.· Thank

20· ·you.

21· · · · · · ·MS. SCHMID:· Thank you.

22· · · · · · ·PRESIDING OFFICER HAMMER:· And the only

23· ·additional note I would have is to remind the company,

24· ·as I believe Mr. Summers already represented would

25· ·occur, please file updated tariff sheets electronically.
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·1· ·That will expedite our processing of them.· Is there

·2· ·anything else before we adjourn?

·3· · · · · · ·MS. CLARK:· No.· The company would -- only one

·4· ·thing.· The company would respectfully respect, as the

·5· ·witnesses today have indicated, a bench order approving

·6· ·the rates on an interim basis to be effective June 1st

·7· ·of this year.

·8· · · · · · ·PRESIDING OFFICER HAMMER:· All right.· Let me

·9· ·see if I can run a quorum of commissioners.· We'll be in

10· ·recess for just a few minutes.

11· · · · · · ·MS. CLARK:· Thank you.

12· · · · · · ·MS. SCHMID:· Thank you.

13· · · · · · ·(Recess from 1:19 p.m. to 1:20 p.m.)

14· · · · · · ·PRESIDING OFFICER HAMMER:· Back on the record

15· ·please.· Based on the applications, the attached

16· ·exhibits and the testimony presented at hearing, the PSC

17· ·finds the applications are just, reasonable and in the

18· ·public interest, and grants the rate adjustments sought

19· ·in the applications effective June 1st, 2018, on an

20· ·interim basis, pending review of the division's final

21· ·audit.

22· · · · · · ·This bench ruling has been confirmed by a

23· ·quorum of commissioners and will be memorialized by

24· ·written order.

25· · · · · · ·MS. CLARK:· Thank you.
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·1· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.· We'll

·2· ·adjourn.

·3· · · · · · ·MS. SCHMID:· Thank you.

·4· · · · · · ·(The hearing concluded at 1:20 p.m.)
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·1· · · · · · · · · · ·C E R T I F I C A T E

·2· ·STATE OF UTAH· · · ·)

·3· ·COUNTY OF SALT LAKE )

·4· · · · THIS IS TO CERTIFY that the foregoing proceedings

·5· ·were taken before me, Teri Hansen Cronenwett, Certified

·6· ·Realtime Reporter, Registered Merit Reporter and Notary

·7· ·Public in and for the State of Utah.

·8· · · · That the proceedings were reported by me in

·9· ·Stenotype, and thereafter transcribed by computer under

10· ·my supervision, and that a full, true, and correct

11· ·transcription is set forth in the foregoing pages,

12· ·numbered 4 through 22 inclusive.

13· · · · I further certify that I am not of kin or otherwise

14· ·associated with any of the parties to said cause of

15· ·action, and that I am not interested in the event

16· ·thereof.

17· · · · WITNESS MY HAND and official seal at Salt Lake

18· ·City, Utah, this 1st day of June, 2018.

19

20
· · · · · · · · · · · · ·Teri Hansen Cronenwett, CRR, RMR
21· · · · · · · · · · · ·License No. 91-109812-7801

22· ·My commission expires:
· · ·January 19, 2019
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2.02 GS RATE SCHEDULE


GS VOLUMETRIC RATES


Base DNG
CET Amortization
DSM Amortization
Energy Assistance
Infrastructure Rate Adj ustment
Tax Refom Surcredit
Distribution Non-Gas Rate


Base SNG
SNG Amortization
Supplier Non-Gas Rate


Base Gas Cost
l9l Amortization
Commodity Rate


Rates Per Dth Used Each Month
Dth: decatherm: 10 therms : i,000,000 Btu


Summer Rates: Apr. 1 - Oct. 31


First 45 Dth All Over 45 Dth
Winter Rates: Nov. 1 - Mar. 31


First 45 Dth All Over 45 Dth


Total Rate


GS FIXED CHARGES


Monthly Basic Service Fee (BSF) :


For a definition of meter categories see $ 8.03


sl.72670
0.00000
0.20370
0.01310
0.16661


-M(0.10813)
$+e960+2.00128


saé49ê3q.s67J0
+gæq+o.04046


$060?940:60E!6


s4ß8963Å3262
0.13552g4,MW


72670
0.00000
0.20370
0.01310
0.07012


.Mt0.r0813)
$0.899S0.90r!9


ws19æ9é67n
aæ?4+0.04046


$0s0?940.60Ëlú


s4ß86443Å3262
0.13s52


s4Æ3.46U4


s2.34949
0.00000
0.20370
0.01310
0.22671


4+4656(0.14722)
fi2.646442ß4s!ß


s1Æ3æ!.2oeJ3
es50500.08617


$r=28418!.2es3q


s4Ã8644333262
0.13552


v,Æ3.46814


BSF Category 1


BSF Category 2


BSF Category 3


BSF Category 4


sl.34949
0.00000
0.20370
0.013 10


0.13021
Mrc.14722\
&rå894W
$H3368I209!3
es505€0.086r7


$+¿8418t¿25Jq


fi4,g86Sqln62
0.135s2


94J',,Á;t.468!4


$6.75


$ 18.2s


$63.50


s4Z0.2s


$72.s0
Annual Energy Assistance credit for qualified low income
customers:
For a description of tlie Low Income Program see $ 8.03 - Energy
Assistance Fund.


GS CLÄ.SSIF'ICATION PROVISIONS


(1) Service is used for purposes such as space heating, air conditioning, water heating, clothes
drying, cooking or other similar uses.


(2) Usage does not exceed 7,250 Dth in any one day during the winter season.


(3) Service is subject to a monthly basic service fee.


(4) Service is subject to Weather Normalization Adjustment as explained in $ 2.05


(5) All sales are subject to the additional local charges and state sales tax stated in $ 8.02.
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(6) The Energy Assistance rate is subject to a maximum of $50 per month. The Energy Assistance
rate and Energy Assistance credit are subject to $ 8.03.


Issued by C. L. Bell, VP &
General Manager


Advice No Section Revision No Effective Date


18-045 q June 1,2018
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2.03 FS RATE SCHEDULE


LU' VOLUMETRIC RATES
Rates Per Dth Used Each Month


Dth = decatherm = 10 therms: 1,000,000 Btu
Summer Rates: Apr. 1 - Oct. 31 Winter Rates: Nov. 1 - Mar. 31


First
200 Dth


81937
0.01016


0.07974


0=92696Q.02
636)


$0^88æ+q.E
8291


$05+92301
6770


0s23++0.04
046


$0,60?9l!.É
0816


s4'a8æ63.3
3262


0.13552
$4.W4


Next All Over
800 Dth 2,000 Dth


Next All Over
800 Dth 000 Dth


First
200 Dth1
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0.0r016
0.04276


0s:6%(0.0
2636)
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$0@l
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aÆ'f.o.04
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$0'6029{0.6
0816


$4$8s63.3
3262
0.13552


g+-wt&a


1


Base DNG
Energy Assistance


Infrastructure Rate Adj ustment


Tax Reform Surcredit


Distribution Non-Gas Rate


Base SNG
SNG Amortization


Supplier Non-Gas Rate


Base Gas Cost
191 Amortization
Commodity Rate


$0.03937
0.01016


0.00383


a+2é96(0.0
2636\


$0,026409O
2700


$0J+9?38.5
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0s23++0.04
046
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08r6


$4S€sé3.3
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sl.24572
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0.12124
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4647)
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s#æ14!¿
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$0.86572
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0.08426
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1367


$.+¿s+ssll
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393


w74A
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0.13552v,wa
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4647\


$0.4+68+0:4
7474
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393
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0.13552


$4.ÆA


$#88% $g4983


Minimurn Monthly Distribution Non-Gas Charge: (Base)


FS FIXED CHARGES
Monthly Basic Service Fee (BSF):


Does not apply as a credit toward the minimum monthly
distribution non-gas charge.


For a definition of meter categories, see $ 8.03.


Sumner


Winter


BSF Category 1


BSF Category 2


BSF Category 3


BSF Category 4


$143.00


$218.00


$6.7s


$ 18.25


$63.s0


s420.2s


$sg4+53 $s055 $4S5+e
Total Rate


1
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F'S CLASSIFICATION PROVISIONS
(1) Load factor is defined to be: Average daily usage + peak winter day. (Average daily usage is


equal to the last 3 years of annual usage + 1,095. Peak winter day is defined in Section 11 of this
tariff.) If 3 years of annual usage is not available, the Company may estimate usage or use any


available actual usage, Customers with a load factor of 40% or greater quali$' for the FS Rate


Schedule. Customers with a load factor below 35% do not qualify for FS service. If a customer's


load factor falls below 4}yqbut is greater than35%0, the customer may remain an FS customer for
one year, after which such customer must have a load factor of 40% or greater to continue to
qualiff for FS service.


(2) Usage does not exceed 2,500 Dth in any one day during the winter season.


(3) Seruice is subject to a minimum monthly distribution non-gas charge and a monthly basic service
fee.


(4)


(s)


(6)


Minimum annual usage of 2,100 Dth is required.


All sales are subject to the additional local charges and state sales tax stated in $ 8.02


The Energy Assistance rate is subject to a maximurn of $50.00 per month and other conditions as


specified in $ 8,03.


Issued by C. L. Bell, VP & General
Manager


Advice No. Section Revision No. Effective Date


1 8-045 6l_ June 1,2018
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2.04 NATURAL GAS VEHICLE RATE (NGÐ


NGV VOLUMETRIC RATE


Base DNG
Energy Assistance
Infrastructure Rate Adj ustment
Tax Reform Surcredit
Distribution Non-Gas Rate


Base SNG
SNG Arnortization
Supplier Non-Gas Rate


I nuse Gas Cost
Commodity Amortization


I Co--odity Rate


Rate Per Dth Used
Dth : decatherm: 10 therms : 1,000,000 Btu


$s.42207
0.02s52
0.96032


4?24.+94(0.26500\
s6J49946J4291


se'Æ9e249.872s3_
e$6450.06218


w+266p.0,9s471


s4Ã8s43Å32o
0.13552


8,4W
Total Rate $+l-2+89+10,5457é


NGV CLASSIFICATION PROVISIONS


(1) Service is used for refueling natural gas-powered vehicles with compressed natural gas at


Company-owned refu eling stations.


(2) All sales are subject to the applicable federal excise tax and the state sales tax described in $


8.02.


(3) The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions
as specified in $ 8.03.


Issued by C. L. Bell, VP &
General Manager


Advice No Section Revision No. Effective Date


18-045 61 June 1,2018
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4.02 IS RATE SCHEDULE


IS VOLUMETRIC RATES


Base DNG


Energy Assistance


Infrastructure Rate Adj ustment


Tax Reform Surcredit


Distribution Non-Gas Rate


Supplier Non-Gas Rate


Base Gas Cost


191 Amortization


Commodity Rate


Rates Per Dth Used Each Month
Dth : decatherm = 10 therms : 1,000,000 Btu


All Over
000 Dth Next 1 0 Drh 20 000 DthFirst


$0.43s28


0.01096


0.17420


-o$24se(0.03012)


$0.06573


0.01096


0.02630


:


$0.03869


0.01096


0.01s48


0s821€[0.00268)


$cs95940.s9032


$0.17909


s448s$Å3262


0.13552


S4W


$0see2e0.0eg44


s0.17909


s4Ã8sq$262
0.13552


g4.W


$e0g59:06245


s0.17909


g4+8æ43Å3262


0.r3ss2


84J'',f,3/,6814


Total Rate s499qâ+4237ss Vffi6W $4.46W
Greater of $3,000.00 or f(Peak Winter Day x 55 days) -Minimum Yearly Charge (Annual Historical Use)l x Distribution Non-Gas Rates


Penaþ for failure to interrupt or limit usage to contract limits when See $ 3.02.


requested by the


IS FIXED CIIARGES
Monthly Basic Service Fee (BSF):
Does not apply as a credit toward the minimum yearly charge


For a definition of BSF categories, see $ 8.03.


BSF Category 1


BSF Category 2
BSF Category 3


BSF Category 4


$6.7s
$ 18.2s


$63.50
s420.2s


IS CLASSIF'ICATION PROVISIONS


(1) Service on an annual contract basis available to commercial and industrial customers.


(2) Customer must maintain the ability to intemrpt natural gas service.


(3) Customer's load factor is 15% or greater where load factor is defined to be: Actual or
estimated average daily usage is at least l5Yo of peak winter day.


(Actual or Estimated Annual Use + 365 days) + Peak Winter Day > l5%o .


(4) Service is subject to minimum yearly charge based on a líYo load factor requirement. See $


4.01. The charge is prorated to the portion of the year gas service is available. See $ 8.03.


(5) Customer must enter into a service agreement. See $ 4.01.
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(6)


(7)


(8)


(e)


Service is subject to a monthly basic service fee.


Minimum annual usage of 7,000 Dth is required.


All sales are subject to the additional local charges and state sales tax stated in $ 8.02.


The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions
as specified in $8.03.


Issued by C. L. Bell, VP &
General Manager


Advice No. Section Revision No Effective Date


18-045 6Z June 1,2018
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2.02 GS RATE SCHEDULE


GS VOLUMETRTC RATES


Base DNG
CET Amorlization
DSM Amortization
Energy Assistance
Infrastructure Rate Adjustment
Tax Reform Surcredit
Distribution Non-Gas Rate


Base SNG
SNG Amortization
Supplier Non-Gas Rate


Base Gas Cost
191 Amortization
Commodity Rate


Rates Per Dth Used Each Month
Dth : decatherrn: 10 therms : 1,000,000 Btu


Summer Rates: Apr. 1 - Oct. 31


First 45 Dth All Over 45 Dth
s1.72670
0.00000
0.20370
0.01310
0.16661.


(0.108 13)


$2.00198


726'.70


Winter Rates: Nov. 1 - Mar. 31


First 45 Dth All Over 45 Dth


s0.s6770
0.04046


s0.60816


s3.33262
0.1.3552


$3.46814


0.00000
0.20370
0.01310
0.07012


(0.108 I 3)


$0.90s49


$0.56770
0.04046


$0.60816


$3.33262
0.135s2


$3.46814


52.34949
0.00000
0.20370
0.01310
0.2267r


(.0.14722ì,


s2.64578


$ 1.209 r3
0.08617


$1.29s30


s3.33262
0.13552


$3.46814


sl.34949
0.00000
0.20370
0.01310
0.t3021


(0.14722)


$1.s4928


$ 1.20913
0.08617


$1.29s30


s3.33262
0.1 3552


$3.46814


Total Rate


GS F'IXED CHARGES


Monthly Basic Service Fee (BSF) :


For a definition of meter categories see $ 8.03


$6.07828 s4.98179 $7.40922 $6.31272


BSF Category 1


BSF Category 2


BSF Category 3


BSF Category 4


Annual Energy Assistance credit for qualified low income


customers:
For a description of the Low Income Program see $ 8.03 * Energy


Assistance Fund.


GS CLASSIFICATION PROVISIONS


(1) Service is used for purposes such as space heating, air conditioning, water heating, clothes


drying, cooking or other similar uses.


(2) Usage does not exceed 1,250 Dth in any one day during the winter season.


(3) Service is subject to a monthly basic service fee.


(4) Seruice is subject to Weather Normalization Adjustment as explained in $ 2.05


(5) All sales are subject to the additional local charges and state sales tax stated in $ 8.02.


$6.7s


$18.25


$63.s0


$420,2s


s72.s0
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(6) The Energy Assistance rate is subject to a maximum of $50 per month. The Energy Assistance
rate and Energy Assistance credit are subject to $ 8.03.


Issued by C. L. Bell, VP &
General Manager


Advice No. Section Revision No. Effective Date


i 8-05 7 June 1,2018
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2.03 F'S RATE SCHEDULE


FS VOLUMETRIC RATES


Base DNG
Energy Assistance


Infrastructure Rate Adjustment


Tax Reform Surcredit


Distribution Non-Gas Rate


Base SNG
SNG Amortization


Supplier Non-Gas Rate


Base Gas Cost
191 Amortization


Rate


Next All Over
800 Dth 0 Drh


Next All Over
800 Dth 00 Drh


.86572


Rates Per Dth Used Each Month
Dth: decatherm: 10 therms: 1,000,000 Btu


Summer Rates: Apr. 1 - Oct. 31 Winter Rates: Nov. 1 - Mar. 31


First
200 Drh
$0.8 1937
0.010r6
0.07974


rc.02636)


$0.88291


$0.43937
0.01016


0.04276


(0.02636\


$0.46s93


$0.03937
0.01016


0.00383


(0.02636)


$0.02700


s3.33262
0.13552


First
200 Drh
sl.24572
0.01016


0.12124
(0.04647\


$1.33065


s3.33262
0.13552


Summer


Winter


BSF Category 1


BSF Category 2


BSF Category 3


BSF Category 4


0.01016
0.08426


(.0.04647\


$0.91367


$3.33262
0.13552


0.01016


0.04533


(0.04647\


s0.47474


$3.33262
0.13552


$143.00


$218.00


$6.7s


$ 18.2s


$63.s0


s420.2s


1


s0.s6770 $0.56770 s056770
0.04046 0.04046 0.04046


$0.60816 $0.60816 $0.60816


sr.r7764 5t.r7764 5t.17764
0.08393 0.08393 0.08393


$r.26157 $t.26ts7 St.26ls1


$3.33262 93.33262
0.13s52 0.1.35s2


$3.46814 $3.46814


Total Rate


Minimum Monthly Distribution Non-Gas Charge: (Base)


FS FIXED CHARGES
Monthly Basic Service Fee (BSF):
Does not apply as a credit toward the minimum monthly
distribution non-gas charge.


For a definition of meter categories, see $ 8.03.


.46814 t4


s4.9s921 $4.s422s $4.10330 $6.06036 $s.64338 $s.2044s


14


FS CLASSIFICATION PROVISIONS
(1) Load factor is defined to be: Average daily usage + peak winter day. (Average daily usage is


equal to the last 3 years of annual usage + 1,095. Peak winter day is defined in Section 11 of this
tariff.) If 3 years of annual usage is not available, the Company may estimate usage or use any
available actual usage. Customers with a load factor of 40% or greater qualiff for the FS Rate


Schedule. Customers with a load factor below 35Y:o do not qualif,i for FS service. If a customer's


load factor falls below 40yo,brú is greater than31o/o, the customer may remain an FS customer for
one year, after which such customer must have a load factor of 40% or greater to continue to
qualify for FS service.


(2) Usage does not exceed 2,500 Dth in any one day during the winter season.


(3) Service is subject to a minimum monthly distribution non-gas charge and a monthly basic service
fee.


(4) Minimum annual usage of 2,100 Dth is required







? Dominion
Energy'


DOMINION ENERGY UTAII
UTAH NATURAL GÄS T,A.RIF''F


PSCU 500


Page2-5


(5) All sales are subject to the additional local charges and state sales tax stated in $ 8.02.


(6) The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions as


specified in $ 8.03.


Issued by C. L. Bell, VP & General
Manager


Advice No. Section Revision No Effective Date


1 8-05 7 June 1,2018
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2.04 NATURAL GAS VEHTCLE RATE (NGV)


NGV VOLUMETRIC RATE


Base DNG
Energy Assistance
Infrastructure Rate Adj ustment
Tax Reform Surcredit
Distribution Non-Gas Rate


Base SNG
SNG Amortization
Supplier Non-Gas Rate


Base Gas Cost
Commodity Amortization
Commodity Rate


Rate Per Dth Used
Dth: decatheÍn : i0 thenns : 1,000,000 Btu


ss.42201
0.02552
0.96032


(0.26s00)


$6.14291


$0.872s3
0.06218


s0.93471


s3.33262
0.13552


$3.46814


Total Rate $10.s4s76


NGV CLASSIFICATION PROVISIONS
(1) Service is used for refueling natural gas-powered vehicles with compressed natural gas at


Company-owned refu eling stations.


(2) All sales are subject to the applicable federal excise tax and the state sales tax described in $


8.02.


(3) The Energy Assistance rate is subject to a maximurn of $50.00 per month and other conditions
as specified in $ 8.03.


Issued by C. L. Bell, VP &
General Manager


Advice No Section Revision No. Effective Date


1 8-05 7 June 1,201B
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4.02 IS RATE SCHEDULE


IS VOLUMETRIC RATES


Base DNG


Energy Assistance


Infrastructure Rate Adj ustment


Tax Refonn Surcredit


Distribution Non-Gas Rate


Supplier Non-Gas Rate


Base Gas Cost


191 Amortization


Commodity Rate


Rates Per Dth Used Each Month
Dth: decatherm: 10 thenns: 1,000,000 Btu


AII Over
First 2,000 Dth Next 18,000 Dth 20,000 Dth


$0.43528


0.01096


0.17420


(0.03012)


$0.06s73


0.01096


0.02630


004ss


$0.03 869


0.0i096


0.01548


(0.00268)


$0.s9032


$0.17909


s3.33262


0.13552


$3.46814


s0.09844


$0.17909


s3.33262


0.13552


$3.46814


$0.0624s


$0.17909


s3.33262


0.135s2


$3.46814


Total Rate s4.23755 s3.74567 $s.70968


Greater of $3,000,00 or f(Peak Winter Day x 55 days) -Minimum Yearly Charge (Annual Historical Use)l x Dishibution Non-Gas Rates
Penalty for failure to interrupt or limit usage to contract limits when
requested by the Company.


See $ 3.02.


IS F'IXED CHARGES


Monthly Basic Service Fee (BSF):
Does not apply as a credit toward the rninimum yenly charge
For a definition of BSF categories, see $ 8.03.


BSF Category 1


BSF Category 2
BSF Category 3


BSF Category 4


$6.7s
$ 18.2s


$63.50
s420.2s


IS CLASSIFICATION PROVISIONS
(1) Service on an annual contract basis available to commercial and industrial customers.


(2) Customer rnust maintain the ability to interrupt natural gas service.


(3) Customer's load factor is 15% or greater where load factor is defined to be: Actual or
estimated average daily usage is at least 75%o of peak winter day.
(Actual or Estimated Annual Use + 365 days) + Peak Winter Day > 150/o .


(4) Service is subject to minimum yearly charge based on a l5Yo load factor requirement. See $
4.01. The charge is prorated to the portion of the year gas service is available. See $ 8.03.


(5) Customer must enter into a service agreement. See $ 4.01.
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(6) Service is subject to a monthly basic service fee.


(7) Minirnum annual usage of 7,000 Dth is required.


(8) All sales are subject to the additional local charges and state sales tax stated in $ 8.02.


(9) The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions
as specified in $8.03.


Issued by C. L. Bell, VP &
General Manager


Advice No. Section Revision No Effective Date


1 8-0s 7 June 1,2018








Dominion Energy Utah
DocketNo. 18-057-05


Hearing ExhibitúL


DOMINION ENERGY UTAH
333 South State Street


P. O. Box 45003
Salt Lake City, Utah 84145-0003


COMBINED LEGISLATIVEIPROPOSED RATE SCHEDULES


P.S.C. UtahNo.500
Affecting All Transportation Rate Schedules


and Classes of Service in
Dominion Energy Utah's


Service Area


Date Issued: May 24,20L8
To Become Effective: June 1, 2018


Daily Transportation Imbalance Charge
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5.05 F'IRM TRANSPORTATION SERVICE RATE SCHEDULE FT-T


FT.l VOLUMETRIC RÄTES


Rates Per Dth Redelivered Each Month
Dth: decatherm: 10 therms = 1,000,000 Btu


First Next Next All Over
10,000 Dth 112.500 Dth 477.s00Dth 600"000 Drh


Base DNG
Energy Assistance
Infrastructure Rate Adjustment
Tax Reform Surcredit


s0.23673
0.00023
0.04s69


(0.01200)


$0.2218s
0.00023
0.04282


(0.01124)


$0.1ss74
0.00023
0.03006


(0.007891


$0.03178
0.00023
0.00613
0.0000


DistributionNon-GasRate $0.2706528265 s0.2$6e6rye $0.17814+8603 $0.03814


Minimum Yearly Dishibution Non-Gas Charge (base)


I nairy Transportation Imbalance Charge per Dth (outside +/- 5% tolerance)


$79,000


s0.o7e+e7s45


F'T-l FIXED CII,{RGES
Monthly Basic Service Fee (BSF):
(Does not apply as a credit toward the minimum yenly
distribution non- gas charge)
For a definition of meter categories see $ 8.03.


Administrative Charge (See $ 5.01)


BSF Category 1


BSF Category 2


BSF Category 3


BSF Category 4


$6.7s


$18.2s


$63.50


$420.2s


$4,500.00


$375.00


$12.90


$2.49079


($0.6s397)


sJ4J4:++A.e


$1.238


Firm Demand Charge per Dth (see


$s.02)


Annual


Monthly Equivalent


Base Annual


Infrastructure Adder


Tax Reform Surcredit


Total Annual


Monthly Equivalent


F'T.l CLASSIFICATION PROVISIONS
(1) Indushial service on a minimum one-year agreement available to end use industrial customers


who acquire their own gas supply and who will maintain a load factor of at least 50Yo where load
factor is defined as: Actual or estimated average daily usage is at least 50% of peak winter day.
(Actual or Estimated Annual Usage +365 days) + Peak Winter Day > 50Yo


(2) Volumes must be transported to the Company's system under firm transportation capacity on
upstream pipelines to interconnect points approved by the Company or on alternative
transportation to approved interconnect points if customer's upstream firm transportation is
disrupted.


(3) Service is subject to a minimum yearly charge, an adminishative charge, and a monthly basic
service fee.


(4) If the customer's gas is not delivered to the Company's system, the Company is not obligated to
deliver gas to the customer. When the customer's gas is being delivered to the Company, the
balancing provisions in $ 5.09 will apply.
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(5) Firm transportation service is only available to those customers who receive all of their natural
gas service through the Company's facilities.


(6) All sales are subject to the applicable local charges and state sales tax stated in $ 8.02.


(7) Fuel reimbursement of 15% applies to all volurnes transported; see S 5.01.


(8) Annual usage must be at least 350,000 Dth plus an additional225,000 Dth for every mile away
from the nearest interstate pipeline. Distance from the interstate pipeline will be measured as the
most feasible route that would be detennined by a reasonable and prudent natural gas utility
operator. A customer with another bona fide, lawful bypass option may be included in the FT-1
rate class upon approval by the Commission.


(9) FT-1 customers are permitted to purchase interruptible transportation in excess of the firm
demand amount to which they subscribe by paying the TS volumetric rates.


(10) The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions as


specified in $ 8.03.


Issued by C. L.8e11, VP &
General Manager


AdviceNo. Section Revision No Effective Date


18-05+ q MarehJq[q 1,2018
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5.06 MT RATE SCHEDULE


MT RATE
Rates Per Dth Used Each Month


Dth : decatherm: 10 therms : 1,000,000 Btu
MT Volurnetric
Energy Assistance
lnfrastructure Rate Adj ustment


Distribution Non-Gas Rate


Daily Transportation Imbalance Charge (outside
+l- 5% tolerance)


MT F'IXED CHARGES


Monthly Basic Service Fee (BSF):
For a definition of BSF categories see $ 8.03


Administrative Charge (see $ 5.01).


$0.6s141/Dth
0.002931Dth
0.07783|Dth


s0.73217tDth


5s.eqe+sgl'!5lDth


Annual


Monthly Equivalent


BSF Category 1


BSF Category 2


BSF Category 3


BSF Category 4


$6.7s


$ 18.2s


$63.50


8420.2s


$4,500.00


$37s.00


MT CLASSIF'ICATION PROVISIONS
(1) Service is used for a municipal gas system owned and operated by a municipality as defined


by Utah Code Ann. $ 10-1-104(5). The customer must enter into a minimum one-year
contract speciffing the maximum daily contract demand. If requested, the Company will
provide MT customers with its forecast of the maximum daily demand for any contract
period. The Company is not obligated to provide seruice in excess of the maximum daily
contract demand.


(7) u\nnual load faotor is 1596 or groator, rvhore load faotor is definod to be: ,\ctual or cstimotcd
average daily usage is at least líYo of peak winter day.


(Actual or Estimated Annual Use + 365 days) + Peak Winter Day > lSYo


(3) If the customer's gas is not delivered to the Company's system, the Company is not obligated
to deliver gas to the customer. When the customer's gas is being delivered to the Company,
the balancing provisions described in $ 5.03 and $ 5.09 will apply.


(4) All sales are subject to any applicable local charges and sales tax stated in $ 8.02


(5) Fuel reirnbursement of L5%o applies to all volumes transported. (See $ 5.01).
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(6) MT service is not required if it will subject the Company to regulatory jurisdiction by anyone
other than the Commission.


(7) An MT customer will be required to notify the Company before it proposes to extend service
beyond the state of Utah or into a service area designated by the Federal Energy Regulatory
Commission (FERC) pursuant to 7(Ð of the Natural Gas Act. Such service extension will be
cause for termination of MT seruice by the Company, unless it is demonstrated, prior to
service extension, that art order has been issued by the FERC, or any other federal, state or
local entity potentially exercising regulatory jurisdiction, showing respectively that the
Company will not be subject to the regulatory jurisdiction of the FERC or other federal, state


or local entify, and, with respect to an order issued by the FERC, that the Cornpany will not
lose any Hinshaw stafus that it may have. The Company may also terminate MT service
commenced upon the issuance of any such order described above if the order is stayed or if an


administrative or judicial appeal of such order results in a finding that providing the MT
service subjects it to the jurisdiction of the FERC, or other federal, state or local entity, or
results in a loss of any Hinshaw status it may have.


(8) Service is only available for cities where the Company does not have a franchise or an
existing distribution system.


(9) For municipal customers with usage on more than one rate schedule, the usage for different
rate schedules must be separately metered and subject to the appropriate administrative charge
as provided for in the Administrative Charge paragraph of $ 5.01.


(10) The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions
as specified in $ 8.03.


Issued by C. L. 8e11, VP &
General Manager


Advice No. Section Revision No Effective Date


18-05+ 67 ìv4a+ehJuqg 1,2018
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5.07 TS RATE SCHEDULE


TS VOLUMETRIC RATES


Rates Per Dth Redelivered Each Month
Dth = decatherm = 10 therms: 1,000,000 Btu


First Next Next All Over
200 Dth i,800 Drh 98,000 Dth 100,000 Dth


Base DNG $0.73301 50,47917
Energy Assistance 0.00077 0.00077
Infrastructure Rate Adjustunent 0.04646 0.03037
Tax Reform Surcredit (0.04435) (0.02899)


TS FIXED CIIARGES
Monthly Basic Service Fee (BSF):


For a definition of BSF categories see $ 8.03.


Administrative Charge (see $ 5.01)


$0.19s96
0.40077
0.01242


(0.01186)


s0.072s3
0.00077
0.00460


(0.00439)


Distribution Non-Gas Rate $0.735!2780?f $0.4813?51031 $0.11lZ19:e9+S $0.OZSS1g++gtg


Penalty for failure to intemrpt or limit usage when requested by the Cornpany See $ 3.02


Daily Transportation Imbalance Charge per Dth (outside +/- 5% tolerance) 50.979+9W545


Fitm Demand Charge per Dth (see


$5.02).


Annual


Monthly Equivalent


Base Annual


Infrastructure Adder


Tax Reform Surcredit


Total Annual
Monthly Equivalent


BSF Category 1


BSF Category 2


BSF Category 3


BSF Category 4


$6.7s


$ 18.2s


$63.s0


s420.2s


$4,500.00


$37s.00


$25.81


$ 1.63s80


($1.s6163)


v5.892744
vJó2-Ð


TS CLASSIFICATION PROVISIONS
(1) Service is available to end-use customers acquiring their own gas supply.


(2) Customer must accept redelivery of all volumes received by the Company for its account.
Imbalances will be subject to the provisions of $ 5.09.


(3) Service is subject to a monthly basic service fee and an administrative charge.


(4) The interruptible portion oftransportation service is provided on a reasonable-efforts basis,
subj ect to intenupti on at any time after notice and as otherwise provided under Section 3 .


(5) The Customer may offer to sell, and the Company may agree to purchase, the Customer's
intemrpted volumes in accordance with the provisions of $ 5.04.
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(7)


(8)


(6) All states are subject to the additional local charges and state sales tax stated in $ 8.02


(e)


Fuel reimbursement of I.50/o applies to all volumes transported; see $ 5.01.


The Energy Assistalce rate is subject to a maximum of $50 per month and other conditions as


specified in $8.03.


Customer meter must be a rotary or turbine meter or 41800 or larger diaplrragm meter. If
meter needs to be replaced it will be replaced at customers expense.


Issued by C. L. Bell, VP & General
Manager


Advice No. Section Revision No. Effective Date


18-05+ 67 +4a+elîJg¡g 1,2018
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5.05 FIRM TRANSPORTATION SERVICE RATE SCHEDULE FT-l


F'T-l VOLUMETRIC RATES


Rates Per Dth Redelivered Each Month
Dth : decatherm: 10 therms : 1,000,000 Btu


First Next Next All Over
10,000 Drh 112,500 Drh 477,500Dth 600,000 Dth


Base DNG
Energy Assistance
Infrastructure Rate Adjusftnent
Tax Reform Surcredit


80.23673
0.00023
0.04569


(0.01200)


$0.2218s
0.00023
0.04282


(0.01124)


$0.1ss74
0.00023
0.03006


(0.00789)


$0.03 178


0.00023
0.00613
0.0000


Distribution Non-Gas Rate $0.27065 $0.25366 $0.17814 $0.03814


Minimum Yearly Distribution Non-Gas Charge (base)


Daily Transportation Imbalance Charge per Dth (outside +/- 5% tolerance)


$79,000


$0.07645


FT-l FIXED CIIARGES
Monthly Basic Service Fee (BSF):
(Does not apply as a credit toward the minimum yearly
distribution non-gas charge)
For a definition of meter categories see $ 8.03.


BSF Category 1


BSF Category 2


BSF Category 3


BSF Category 4


$6.7s


$ 18.25


$63.s0


s420.2s


$4,500.00


$37s.00


$12.90


s2.49079


($0.6s3e7)


sr4.74


$1.23


Administrative Charge (See $ 5.01).


Firm Demand Charge per Dth (see


$s.02)


Annual


Monthly Equivalent


Base Annual


Infrastructure Adder


Tax Reform Surcredit


Total Annual


Monthly Equivalent


F'T-l CLASSIF'ICATION PROVISIONS


(1) Industrial service on a minimum one-year agreement available to end use industrial customers
who acquire their own gas supply and who will maintain a load factor of at least 50o/o where load
factor is defined as: Actual or estimated average daily usage is at least 50% of peak winter day.
(Actual or Estimated Annual Usage +365 days) + Peak Winter Day > 50o/o


(2) Volumes must be transported to the Company's system under firm transportation capacity on
upstream pipelines to interconnect points approved by the Company or on altemative
transportation to approved interconnect points if customer's upsheam firm transportation is


disrupted.
(3) Service is subject to a minimum yearly charge, an administrative charge, and a monthly basic


seryice fee.
(4) If the customer's gas is not delivered to the Company's system, the Company is not obligated to


deliver gas to the customer. When the customer's gas is being delivered to the Company, the
balancing provisions in $ 5.09 will apply.
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(s) Firm transportation service is only available to those customers who receive all of their natural
gas service through the Company's facilities.


All sales are subject to the applicable local charges and state sales tax stated in $ 8.02.


Fuel reimbursement of I.5Yo applies to all volumes transported; see $ 5.01.


Annual usage must be at least 350,000 Dth plus an additional225,000 Dth for every mile away
from the nearest interstate pipeline. Distance from the interstate pipeline will be measured as the


most feasible route that would be determined by a reasonable and pruderit natural gas utility
operator. A customer with another bona fide, lawful bypass option may be included in the FT-1
rate class upon approval by the Commission.


FT-l customers are permitted to purchase intenuptible transportation in excess of the firm
demand amount to which they subscribe by paying the TS volumetric rates.


The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions as


specified in $ 8.03.


(6)


(7)


(8)


(e)


(10)


Issued by C. L. Bell, VP &
General Manager


Advice No. Section Revision No. Effective Date


1 8-0s 7 June 1,2018
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5.06 MT RATE SCHEDULE


MT RATE


Rates Per Dth Used Each Month
Dth: decatherm: 10 therms: 1 ,000,000 Btu


MT Volumetric
Enerry Assistance
Infrastructure Rate Adjustrnent


Distribution Non-Gas Rate


Daily Transportation Imbalance Charge (outside
+/- 5% tolerance)


MT FIXED CIIARGES
Monthly Basic Service Fee (BSF):
For a definition of BSF categories see $ 8.03


Administrative Charge (see $ 5.01).


$0.6s14l/Drh
0.002931Dth
0.07783/Dth


s0.732finth


$0.0764s/Drh


BSF Category 1


BSF Category 2


BSF Category 3


BSF Category 4


$6.7s


$ 18.2s


$63.s0


$420.2s


$4,500.00


$37s.00


Annual


Monthly Equivalent


MT CLASSIFICATION PROVISIONS
(1) Service is used for a municipal gas system owned and operated by a municipalþ as defined


by Utah Code Ann. $ 10-1-104(5). The customer must enter into a minimum one-year
contract speciffing the maximum daily contract demand. If requested, the Company will
provide MT customers with its forecast of the maximum daily demand for any contract
period. The Company is not obligated to provide service in excess of the maximum daily
contract demand.


(7) Annual load factor is ISa,/,' or grcatcr, whcrc load factor is defined to be: Actual ür estiniated
average daily usage is at least l5%o of peakwinter day.


(Actual or Estimated Annual Use + 365 days) + Peak Winter Day > l5o/o


(3) If the customer's gas is not delivered to the Company's system, the Cornpany is not obligated
to deliver gas to the customer. When the customer's gas is being delivered to the Company,
the balancing provisions described in $ 5.03 and g 5.09 will apply.


(4) All sales are subjectto any applicable local charges and sales tax stated in $ B.02.


(5) Fuel reimbursement of I.5o/o applies to all volumes transported. (See $ 5.01)
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(6) MT service is not required if it will subject the Company to regulatory jurisdiction by anyone
other than the Commission.


(7) An MT customer will be required to notif,i the Company before it proposes to extend service
beyond the state of Utah or into a service area designated by the Federal Energy Regulatory
Commission (FERC) pursuant to 7(f) of the Natural Gas Act. Such service extension will be
cause for termination of MT service by the Company, unless it is demonstrated, prior to
service extension, that an order has been issued by the FERC, or any other federal, state or
local entity potentially exercising regulatory jurisdiction, showing respectively that the
Company will not be subject to the regulatory jurisdiction of the FERC or other federal, state
or local entity, and, with respect to an order issued by the FERC, that the Company will not
lose any Hinshaw status that it may have. The Company may also terminate MT seruice
commenced upon the issuance of any such order described above if the order is stayed or if an
adminishative or judicial appeal of such order results in a finding that providing the MT
service subjects it to the jurisdiction of the FERC, or other federal, state or local entity, or
results in a loss of any Hinshaw status it may have.


(8) Service is only available for cities where the Company does not have a franchise or an
existing distribution system.


(9) For municipal customers with usage on more than one rate schedule, the usage for different
rate schedules must be separately metered and subject to the appropriate administrative charge
as provided for in the Administrative Charge paragraph of $ 5.01.


(10) The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions
as specified in $ 8.03.


Issued by C. L.8e11, VP &
General Manager


Advice No. Section Revision No. Effective Date


18-0s 7 June 1,2018
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5.07 TS RATE SCHEDULE


TS VOLUMETRIC RATES


Rates Per Dth Redelivered Each Month
Dth: decathern : 10 therms = 1,000,000 Btu


First Next Next All Over
200 Dth 1,800 Dth 98,000 Drh 100.000 Dth


Base DNG
Energy Assistance
Infrastructure Rate Adj ustment
Tax Reform Surcredit


Distribution Non-Gas Rate $0.73s89 $0.48132 $0.19729 $0.07351


$0.73301
0.00077
0.04646


(0.0443s\


s0.47917
0.00077
0.03037


(0.02899)


$0.1 9596
0.00077
0.01242


(0.01186)


s0.072s3
0.00077
0.00460


(0.00439)


Penalty for failure to intemrpt or limit usage when requested by the Company


Daily Transportation Imbalance Charge per Dth (outside +l- 5% tolerance)


See $ 3.02


$0.0764s


TS FIXED CIIARGES
Monthly Basic Service Fee (BSF):


For a definition of BSF categories see $ 8.03.


Administrative Charge (see $ 5.01).


Firm Demand Charge per Dth (see


ss.02).


Annual


Monthly Equivalent


Base Annual


Infrastructure Adder


Tax Reform Surcredit


Total Annual


Monthly Equivalent


BSF Category 1


BSF Category 2


BSF Category 3


BSF Category 4


$6.7s


$18.2s


$63.s0


s420.2s


$4,500.00


$37s.00


$2s.81


$1.63s80


($ 1.56163)


$2s.88


s2.16


TS CLASSIFICATION PROVISIONS
(1) Service is available to end-use customers acquiring their own gas supply.


(2) Customer must accept redelivery of all volumes received by the Company for its account.
Imbalances will be subject to the provisions of $ 5.09.


(3) Service is subject to a monthly basic service fee and an administrative charge.


(4) The interruptible portion oftransportation service is provided on a reasonable-efforts basis,
subject to interrupti on at any time after notice and as otherwise provided under Section 3 .


(5) The Customer may offer to sell, and the Company may agree to purchase, the Customer's
interrupted volumes in accordance with the provisions of $ 5.04.
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(6) All states are subject to the additional local charges and state sales tax stated in $ 8.02.


(7) Fuel reimbursement of L5% applies to all volumes transported; see $ 5.01.


(8) The Energy Assistance rate is subject to a maximum of $50 per month and other conditions as


specified in $8.03.


(9) Customer meter must be a rotary or turbine meter or 4L800 or larger diaphragm meter. If
meter needs to be replaced it will be replaced at customers expense.


Issued by C. L. Bell, VP & General
Manager


Advice No Section Revision No. Effective Date


1 8-0s 7 June 1,2018
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 1   May 24, 2018                                   1:00 p.m.

 2                     P R O C E E D I N G S

 3             PRESIDING OFFICER HAMMER:  Let's go on the

 4   record please.  This is the time and place noticed for

 5   hearing in the pass-through application of Dominion

 6   Energy Utah for an adjustment in rates and charges for

 7   natural gas service in Utah, and its application --

 8   pardon me, the application of Dominion Energy Utah for

 9   an adjustment to the daily transportation imbalance

10   charge.  Those are commission Docket Nos. 18-057-04 and

11   18-057-05.

12             My name is Michael Hammer.  I am the

13   commission's designated presiding officer.  Let's go

14   ahead and take appearances please.

15             MS. CLARK:  I'm Jenniffer Clark.  I'm counsel

16   for Dominion Energy Utah.  And with me I have Austin

17   Summers, who will be speaking to the Docket 18-057-04,

18   the pass-through docket, and William Hunt, who will be

19   speaking to docket number -- I'm sorry, 18-057-05, the

20   transportation imbalance charge docket.

21             PRESIDING OFFICER HAMMER:  Thank you.

22             MS. SCHMID:  Patricia E. Schmid with the

23   attorney general's office on behalf of the Division of

24   Public Utilities.  With me as the division's witness is

25   Mr. Douglas D. Wheelwright.
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 1             As a preliminary matter, we need to have

 2   two -- have a previous filing pulled because it

 3   inadvertently contained information not marked

 4   confidential, that was indeed confidential and we intend

 5   to file a confidential version, and a redacted version

 6   shortly.  How would you like us to handle that?

 7             PRESIDING OFFICER HAMMER:  Well, the filing

 8   should be done through the courts or whatever,

 9   electronically.

10             MS. SCHMID:  Yes.

11             PRESIDING OFFICER HAMMER:  You're welcome to

12   present anything as an exhibit in the hearing.  You can

13   present a redacted version.  We can go off record and

14   discuss with the court reporter whether we can do a

15   redacted and unredacted to the transcript.  I'm not sure

16   that's necessary.

17             MS. SCHMID:  I don't think we need to have to

18   get into that.  I just wanted to alert you to our filing

19   change.

20             PRESIDING OFFICER HAMMER:  Understood.

21             MS. SCHMID:  Thank you.

22             PRESIDING OFFICER HAMMER:  Okay.  Then the

23   only other preliminary that I can think of is the

24   presentation of the evidence.  Ms. Clark, I'm happy to

25   have both of your witnesses speak before we move on to
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 1   Ms. Schmid, if you're comfortable with that.

 2             MS. CLARK:  I am comfortable with that.  The

 3   one question I have for you, each witness has prepared a

 4   hearing exhibit, and their -- the exhibits are each the

 5   tariff sheets with a cumulative effect with the docket

 6   that was approved from the bench this morning.  And it

 7   is -- for the benefit of the commission and other

 8   parties to see what all of this looks like if today all

 9   dockets were approved.

10             In anticipating the hearing, we were thinking

11   they would be heard separately.  So they're both marked

12   as Hearing Exhibit 1.  If you are comfortable with me

13   just handwriting two on there, and changing the marking

14   of one of them, we can utilize those with these

15   witnesses and proceed the way you have outlined.

16             PRESIDING OFFICER HAMMER:  I'm certainly

17   comfortable with that.

18             MS. CLARK:  Thank you.

19             PRESIDING OFFICER HAMMER:  All right.  Go

20   ahead, Ms. Clark.

21             MS. CLARK:  If we could begin with

22   Mr. Summers.

23             PRESIDING OFFICER HAMMER:  Mr. Summers, do you

24   swear to tell the truth?

25             THE WITNESS:  Yes.
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 1                        AUSTIN SUMMERS,

 2   was called as a witness, and having been first duly

 3   sworn to tell the truth, testified as follows:

 4                      DIRECT EXAMINATION

 5   BY MS. CLARK:

 6        Q.   Please state your name and business address

 7   for the record.

 8        A.   Yes.  My name is Austin Summers.  My business

 9   address is 333 South State Street, in Salt Lake City.

10        Q.   And Mr. Summers, what position do you hold

11   with the company?

12        A.   I am the manager of regulatory affairs.

13        Q.   And the application in this docket, 18-057-04,

14   were these -- was the application and the attached

15   exhibits, were they prepared by you or at your

16   direction?

17        A.   Yes.

18        Q.   Do you have any corrections to any of those

19   documents?

20        A.   I don't have a correction.  However, I think

21   it's important to note, as was kind of discussed

22   briefly, that when this pass-through docket was -- this

23   pass-through application was prepared, it was

24   anticipated that the tax reform surcredit from docket

25   17-057-26 would go into effect at the same time.  So

0008

 1   when this pass-through was prepared, we included those

 2   rates on the tariff sheets that are in Exhibit 1.8.

 3             The hearing for that -- for that docket took

 4   place this morning and approved different rates than

 5   what was originally anticipated.  Therefore, the tariff

 6   sheets in Exhibit 8 are not correct.  So I -- we have

 7   brought tariff sheets that are correct for this docket,

 8   and we'll also file those electronically after this

 9   hearing.

10             MS. CLARK:  May I approach?

11             PRESIDING OFFICER HAMMER:  Yes.

12             MS. CLARK:  Thank you.

13             PRESIDING OFFICER HAMMER:  Ms. Schmid, do

14   you --

15             MS. SCHMID:  Yes, we have one.  But I am

16   asking for a second one.

17             PRESIDING OFFICER HAMMER:  And just to be

18   clear, the rates that are filed for the pass-through,

19   there are no changes to that rate.  It was just the tax

20   credit -- the tax reform surcredit is the only rate that

21   changed on these, in this docket.

22        Q.   (By Ms. Clark)  Mr. Summers, you have before

23   you what we have marked as Hearing Exhibit 1.  Can you

24   just describe -- is that the document you have just

25   described?
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 1        A.   Yes.

 2        Q.   And was that also prepared by you under your

 3   direction?

 4        A.   Yes.

 5             MS. CLARK:  The company would move for the

 6   admission of the application in this matter, along with

 7   attached Exhibits 1.1 through 1.10, and would also move

 8   for the admission of Hearing Exhibit 1.

 9             MS. SCHMID:  Based upon the company's

10   representation that the only change is due to the tax

11   credit authorized this morning, the division has no

12   objection to the admission of the requested exhibits --

13             PRESIDING OFFICER HAMMER:  That are in --

14             MS. SCHMID:  -- and application.

15             PRESIDING OFFICER HAMMER:  Thank you.

16             MS. CLARK:  Thank you.

17        Q.   (By Ms. Clark)  Mr. Summers, would you please

18   summarize the relief the company is seeking in this

19   docket?

20        A.   Yes.  In this pass-through docket, docket No.

21   18-057-04, Dominion Energy respectfully asks the Utah

22   Public Service Commission for approval of $483,842,106

23   in Utah gas cost coverage.  This represents an overall

24   decrease of $82,770,000.  The components of this

25   increase are, first, a decrease of $83,812,000 in
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 1   commodity costs and, second, an increase of $1,043,000

 2   in supplier non-gas costs.

 3             This request does not change the existing

 4   commodity amortization that was established in docket

 5   17-057-20 last fall.  The company is also requesting an

 6   amortization of an -- of under collected SNG costs.  The

 7   SNG balance is slightly uncollected from expected levels

 8   at the end of March by about $8 million, which leads to

 9   the debit amortization charges shown on Exhibit 1.6,

10   page 3.

11             The cost of purchased gas was developed using

12   the forecasted gas prices from both Tyra Energy Group

13   and Cambridge Energy Research Associates.  If this

14   application is approved, just for the pass-through, a

15   typical Utah GS customer using 80 decatherms per year

16   would see a decrease of $59.61, or total annual decrease

17   of about 8.51 percent.

18             Now, noting that there is a combined effect

19   with the tax docket from earlier today, if we include

20   that in a typical bill calculation, a typical customer

21   would see a decrease of about $70.38, or about 9.90

22   percent.

23             These rates are just, reasonable and in the

24   public interest.  Therefore, we request that these rates

25   that are proposed in the commodity and SNG rates be
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 1   allowed to go into effect on June 1st, 2018.  That

 2   concludes my summary.

 3             MS. CLARK:  Mr. Summers -- excuse me.

 4   Mr. Summers is available for further questions.

 5             PRESIDING OFFICER HAMMER:  Ms. Schmid?

 6             MS. SCHMID:  No questions.

 7             PRESIDING OFFICER HAMMER:  Thank you.  And I

 8   have none.

 9             MS. CLARK:  Great.  Thank you.  Then the

10   company would call Mr. William Hunt.

11             PRESIDING OFFICER HAMMER:  Mr. Hunt, do you

12   swear to tell the truth?

13             THE WITNESS:  Yes.

14                       WILLIAM A. HUNT,

15   was called as a witness, and having been first duly

16   sworn to tell the truth, the whole truth, and nothing

17   but the truth, testified as follows:

18                      DIRECT EXAMINATION

19   BY MS. CLARK:

20        Q.   Would you please state your name and business

21   address for the record.

22        A.   My name is William A. Hunt, and my address is

23   333 South State Street, Salt Lake City, Utah.

24        Q.   And what title do you hold with the company?

25        A.   I am manager of regulation of state regulatory
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 1   affairs for Dominion Energy.

 2        Q.   And Mr. Hunt, was the application in docket

 3   No. 18-057-05 and the accompanying Exhibits 1.1 and 1.2

 4   prepared by you or under your direction?

 5        A.   Yes.

 6        Q.   And do you have any corrections to that?  To

 7   those documents?

 8        A.   No.  But we have -- we have brought today

 9   tariff sheets that show the tax reform surcredit that

10   was approved this morning, in addition to the

11   transportation imbalance charge rates, which remain

12   unchanged from what was filed previously.

13             MS. CLARK:  May I approach?

14             PRESIDING OFFICER HAMMER:  Yes.

15             MS. CLARK:  Thank you.  And one more for you.

16             MS. SCHMID:  Thank you.

17             MS. CLARK:  Thank you.

18        Q.   (By Ms. Clark)  Mr. Hunt, you have a document

19   in front of you identified as Hearing Exhibit 1.2.  Is

20   that -- are those the tariff sheets you just described?

21        A.   Yes.

22        Q.   And were those prepared by you or under your

23   direction?

24        A.   Yes.

25             MS. CLARK:  The company would move for the
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 1   admission of the application in Docket 18-057-05 with

 2   the accompanying Exhibits 1.1 and 1.2.  And the company

 3   would further move for the admission of Hearing Exhibit

 4   1 -- or I'm sorry, Hearing Exhibit 2.

 5             MS. SCHMID:  No objection from the division.

 6             PRESIDING OFFICER HAMMER:  They are admitted.

 7             MS. CLARK:  Thank you.

 8        Q.   (By Ms. Clark)  Mr. Hunt, please summarize the

 9   relief that the company is requesting in this docket.

10        A.   Yes.  In docket No. 18-057-05, the application

11   for an adjustment to the daily transportation imbalance

12   charge, the company seeks to update the daily

13   transportation imbalance charge using the historical

14   data for the 12 months ended March 31, 2018.  This

15   update is done pursuant to paragraph 4.J of the Utah

16   Public Service Commission order dated November 9, 2015,

17   in Docket 14-057-31.

18             Based on the most recent historical data, the

19   company is proposing to reduce the rate from 7.191 cents

20   to 7.645 cents per decatherm.  The company is requesting

21   that these rates be made effective June 1, 2018.  The

22   company believes that this rate decrease is fair and

23   reasonable to the customers and should be approved by

24   the commission.  That concludes my comments.

25             MS. CLARK:  Mr. Hunt's available for more
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 1   questions.

 2             PRESIDING OFFICER HAMMER:  Ms. Schmid?  And I

 3   have none.  Thank you.

 4             MS. CLARK:  Thank you.  The company has

 5   nothing further.

 6             PRESIDING OFFICER HAMMER:  Ms. Schmid.

 7             MS. SCHMID:  Thank you.  The division would

 8   like to call Mr. Wheelwright as its witness.  May he

 9   please be sworn?

10             PRESIDING OFFICER HAMMER:  Mr. Wheelwright, do

11   you swear to tell the truth?

12             THE WITNESS:  Yes, I do.

13             PRESIDING OFFICER HAMMER:  Thank you.

14                     DOUGLAS WHEELWRIGHT,

15   was called as a witness, and having been first duly

16   sworn to tell the truth, testified as follows:

17                      DIRECT EXAMINATION

18   BY MS. SCHMID:

19        Q.   Good afternoon.

20        A.   Good afternoon.

21        Q.   Please state your full name, title, employer

22   and business address for the record.

23        A.   My name is Douglas D. Wheelwright.  I am a

24   technical consultant with Division of Public Utilities.

25   My address is 160 East 300 South, Salt Lake City.
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 1        Q.   In connection with your employment by the

 2   division, have you participated on behalf of the

 3   division in Dockets No. 18-057-04 and 18-057-05?

 4        A.   Yes.

 5        Q.   Could you please briefly describe your

 6   activities related to these dockets?

 7        A.   We reviewed the information provided by the

 8   company, held several meetings with the company as well,

 9   and asked that they request to clarify the information

10   provided.

11        Q.   And did you prepare and cause to be filed a

12   memorandum to the commission from the division dated May

13   21st, 2018, addressing the 18-057-04 and the 18-057-05

14   docket?

15        A.   Yes.

16             MS. SCHMID:  We have -- as mentioned earlier,

17   we have since learned that one of the charts should have

18   been marked confidential and was not.  The division

19   intends to file a corrected version marked confidential

20   with the effective chart labeled confidential and a

21   redacted version.

22             Mr. Wheelwright will be relying upon the

23   memorandum that he has prepared and filed with the

24   commission.  However, the only thing that changes is the

25   addition of the commission's confidentiality header and
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 1   the word "confidential" that will be placed on one of

 2   the charts.  With that, I am not sure how to ask for the

 3   admission of things we haven't submitted yet.  So -- but

 4   perhaps they could be -- administrative notice of them

 5   could be taken once they are submitted?

 6             PRESIDING OFFICER HAMMER:  We can do that.

 7   And, of course, we can rely on anything Mr. Wheelwright

 8   provides today in his testimony.

 9             MS. SCHMID:  Thank you.

10        Q.   (By Ms. Schmid)  Mr. Wheelwright, do you have

11   a summary?

12        A.   Yes, I do.

13        Q.   Please proceed.

14        A.   Thank you.  Docket No. 18057-04, notice of 191

15   pass-through application asks for commission approval

16   for a decrease of $83.8 million in commodity -- in the

17   commodity component, and a one million dollar increase

18   in the supplier non-gas component of the natural gas

19   rates, for a net decrease of $82.8 million.  The primary

20   reason for the decrease in the commodity cost is due to

21   a reduction in the forecast price of cost of service gas

22   provided by Wexpro, and a decrease in the forecast price

23   of market purchase gas.

24             The increase in supplier non-gas portion of

25   the rate is primarily due to increases in transportation
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 1   and gathering costs.  For the test year ending May 31st,

 2   2019, it is anticipated that approximately 57 percent of

 3   the total gas requirement will be satisfied from the

 4   Wexpro cost of service gas production, and the remaining

 5   43 percent purchased through existing and future

 6   contracts along with spot market purchase transactions.

 7             If this docket is approved, a typical GS

 8   customer will see a decrease in their annual bill of

 9   $59.61, or a decrease of 8.51 percent.  The division

10   recognizes the proposed rate be approved on an interim

11   basis until a full audit of the 191 account can be

12   completed.

13             In summary, the division believes that the

14   requested change is in the public interest and

15   recommends that a proposed rate change be approved on an

16   interim basis with an effective date of June 1st, 2018.

17        Q.   And Mr. Wheelwright, earlier today we heard

18   testimony that the tax credit approved in a different

19   docket earlier this morning will result in a decrease of

20   $70.30 annually.  Or approximately 9.9 percent?

21        A.   That's -- just to clarify, that's the combined

22   effect of the pass-through and the tax surcredit would

23   have that impact.

24        Q.   And so with that, do you believe that the

25   decrease, as reflected in your memo, and then as
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 1   supplemented by the information provided today, is just,

 2   reasonable and in the public interest?

 3        A.   Yes, I do.

 4             MS. CLARK:  Thank you.

 5             PRESIDING COMMISSIONER HAMMER:  Any questions,

 6   Ms. Clark?

 7             MS. CLARK:  No, thank you.

 8             PRESIDING OFFICER HAMMER:  And I don't have

 9   any.

10             MS. SCHMID:  Okay.  And moving now to Docket

11   No. 18-057-05.  I believe Mr. Wheelwright remains sworn

12   so he doesn't need to be sworn in again.

13             PRESIDING OFFICER HAMMER:  That's correct.

14             MS. SCHMID:  And his qualifications are the

15   same.  So I won't go through those questions either.

16        Q.   (By Ms. Schmid)  Mr. Wheelwright, do you have

17   a summary to present today?

18        A.   Yes, I do.

19        Q.   Please proceed.

20        A.   Thank you.  Docket No. 18-057-05, or the

21   transportation imbalance charge, was established to

22   charge transportation customers for the supplier non-gas

23   services that are being used on the company's natural

24   gas distribution system.  The calculation of this rate

25   is based on the methodology that was approved in Docket
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 1   No. 14-057-31 and is to be adjusted with each

 2   pass-through filing and in the next general rate case.

 3             The proposed changes represent a decrease from

 4   7.919 cents per decatherm to 7.645 cents per decatherm

 5   and is calculated based on the actual volumes of

 6   transportation customers for the 12 months ending March

 7   31st, 2018.  This rate applies to transportation

 8   customers that are taking service under the MTTS and FT1

 9   rate schedules, and any amount collected under the rate

10   is credited to GS customers through the 191 account.

11             This rate does not impact all transportation

12   customers in the same way and applies only if the

13   customer's nominations are outside of the plus or minus

14   5 percent daily tolerance limit.  Transportation

15   customers can minimize and possibly avoid this charge

16   through accurate daily gas nominations.

17             This imbalance charge has been in place since

18   February 2016, and it does appear that the nominations

19   for many customers have become more accurate since this

20   rate was imposed.

21             The division believes that the requested

22   changes are in the public interest, and recommends that

23   a proposed rate be approved on an interim basis until a

24   full audit of the 191 account can be completed.  That

25   concludes my summary.
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 1        Q.   And just -- just to make sure that -- because

 2   I may not have heard it correctly.  Is it your testimony

 3   that the rates would be just, reasonable and in the

 4   public interest?

 5        A.   Yes.

 6        Q.   Okay.  And again, you are asking for approval

 7   of the 04 and the 05 changes on an interim basis; is

 8   that correct?

 9        A.   That's correct.

10             MS. SCHMID:  Thank you.  That is all the

11   division has.  Mr. Wheelwright is now available for

12   questions.

13             PRESIDING OFFICER HAMMER:  Ms. Clark?

14             MS. CLARK:  None, thank you.

15             PRESIDING OFFICER HAMMER:  And I don't have

16   any either.  Anything else, Ms. Schmid?

17             MS. SCHMID:  Only to note that, once again, we

18   will file the revised memorandum shortly.

19             PRESIDING OFFICER HAMMER:  Understood.  Thank

20   you.

21             MS. SCHMID:  Thank you.

22             PRESIDING OFFICER HAMMER:  And the only

23   additional note I would have is to remind the company,

24   as I believe Mr. Summers already represented would

25   occur, please file updated tariff sheets electronically.
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 1   That will expedite our processing of them.  Is there

 2   anything else before we adjourn?

 3             MS. CLARK:  No.  The company would -- only one

 4   thing.  The company would respectfully respect, as the

 5   witnesses today have indicated, a bench order approving

 6   the rates on an interim basis to be effective June 1st

 7   of this year.

 8             PRESIDING OFFICER HAMMER:  All right.  Let me

 9   see if I can run a quorum of commissioners.  We'll be in

10   recess for just a few minutes.

11             MS. CLARK:  Thank you.

12             MS. SCHMID:  Thank you.

13             (Recess from 1:19 p.m. to 1:20 p.m.)

14             PRESIDING OFFICER HAMMER:  Back on the record

15   please.  Based on the applications, the attached

16   exhibits and the testimony presented at hearing, the PSC

17   finds the applications are just, reasonable and in the

18   public interest, and grants the rate adjustments sought

19   in the applications effective June 1st, 2018, on an

20   interim basis, pending review of the division's final

21   audit.

22             This bench ruling has been confirmed by a

23   quorum of commissioners and will be memorialized by

24   written order.

25             MS. CLARK:  Thank you.
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 1             PRESIDING OFFICER HAMMER:  Thank you.  We'll

 2   adjourn.

 3             MS. SCHMID:  Thank you.

 4             (The hearing concluded at 1:20 p.m.)
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 1                     C E R T I F I C A T E

 2   STATE OF UTAH       )

 3   COUNTY OF SALT LAKE )

 4        THIS IS TO CERTIFY that the foregoing proceedings

 5   were taken before me, Teri Hansen Cronenwett, Certified

 6   Realtime Reporter, Registered Merit Reporter and Notary

 7   Public in and for the State of Utah.

 8        That the proceedings were reported by me in

 9   Stenotype, and thereafter transcribed by computer under

10   my supervision, and that a full, true, and correct

11   transcription is set forth in the foregoing pages,

12   numbered 4 through 22 inclusive.

13        I further certify that I am not of kin or otherwise

14   associated with any of the parties to said cause of

15   action, and that I am not interested in the event

16   thereof.

17        WITNESS MY HAND and official seal at Salt Lake

18   City, Utah, this 1st day of June, 2018.
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20

                         Teri Hansen Cronenwett, CRR, RMR

21                       License No. 91-109812-7801

22   My commission expires:

     January 19, 2019
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		150						LN		6		10		false		              10             In anticipating the hearing, we were thinking				false

		151						LN		6		11		false		              11   they would be heard separately.  So they're both marked				false

		152						LN		6		12		false		              12   as Hearing Exhibit 1.  If you are comfortable with me				false

		153						LN		6		13		false		              13   just handwriting two on there, and changing the marking				false

		154						LN		6		14		false		              14   of one of them, we can utilize those with these				false

		155						LN		6		15		false		              15   witnesses and proceed the way you have outlined.				false

		156						LN		6		16		false		              16             PRESIDING OFFICER HAMMER:  I'm certainly				false

		157						LN		6		17		false		              17   comfortable with that.				false

		158						LN		6		18		false		              18             MS. CLARK:  Thank you.				false

		159						LN		6		19		false		              19             PRESIDING OFFICER HAMMER:  All right.  Go				false

		160						LN		6		20		false		              20   ahead, Ms. Clark.				false

		161						LN		6		21		false		              21             MS. CLARK:  If we could begin with				false

		162						LN		6		22		false		              22   Mr. Summers.				false

		163						LN		6		23		false		              23             PRESIDING OFFICER HAMMER:  Mr. Summers, do you				false

		164						LN		6		24		false		              24   swear to tell the truth?				false

		165						LN		6		25		false		              25             THE WITNESS:  Yes.				false

		166						PG		7		0		false		page 7				false

		167						LN		7		1		false		               1                        AUSTIN SUMMERS,				false

		168						LN		7		2		false		               2   was called as a witness, and having been first duly				false

		169						LN		7		3		false		               3   sworn to tell the truth, testified as follows:				false

		170						LN		7		4		false		               4                      DIRECT EXAMINATION				false

		171						LN		7		5		false		               5   BY MS. CLARK:				false

		172						LN		7		6		false		               6        Q.   Please state your name and business address				false

		173						LN		7		7		false		               7   for the record.				false

		174						LN		7		8		false		               8        A.   Yes.  My name is Austin Summers.  My business				false

		175						LN		7		9		false		               9   address is 333 South State Street, in Salt Lake City.				false

		176						LN		7		10		false		              10        Q.   And Mr. Summers, what position do you hold				false

		177						LN		7		11		false		              11   with the company?				false

		178						LN		7		12		false		              12        A.   I am the manager of regulatory affairs.				false

		179						LN		7		13		false		              13        Q.   And the application in this docket, 18-057-04,				false

		180						LN		7		14		false		              14   were these -- was the application and the attached				false

		181						LN		7		15		false		              15   exhibits, were they prepared by you or at your				false

		182						LN		7		16		false		              16   direction?				false

		183						LN		7		17		false		              17        A.   Yes.				false

		184						LN		7		18		false		              18        Q.   Do you have any corrections to any of those				false

		185						LN		7		19		false		              19   documents?				false

		186						LN		7		20		false		              20        A.   I don't have a correction.  However, I think				false

		187						LN		7		21		false		              21   it's important to note, as was kind of discussed				false

		188						LN		7		22		false		              22   briefly, that when this pass-through docket was -- this				false

		189						LN		7		23		false		              23   pass-through application was prepared, it was				false

		190						LN		7		24		false		              24   anticipated that the tax reform surcredit from docket				false

		191						LN		7		25		false		              25   17-057-26 would go into effect at the same time.  So				false

		192						PG		8		0		false		page 8				false

		193						LN		8		1		false		               1   when this pass-through was prepared, we included those				false

		194						LN		8		2		false		               2   rates on the tariff sheets that are in Exhibit 1.8.				false

		195						LN		8		3		false		               3             The hearing for that -- for that docket took				false

		196						LN		8		4		false		               4   place this morning and approved different rates than				false

		197						LN		8		5		false		               5   what was originally anticipated.  Therefore, the tariff				false

		198						LN		8		6		false		               6   sheets in Exhibit 8 are not correct.  So I -- we have				false

		199						LN		8		7		false		               7   brought tariff sheets that are correct for this docket,				false

		200						LN		8		8		false		               8   and we'll also file those electronically after this				false

		201						LN		8		9		false		               9   hearing.				false

		202						LN		8		10		false		              10             MS. CLARK:  May I approach?				false

		203						LN		8		11		false		              11             PRESIDING OFFICER HAMMER:  Yes.				false

		204						LN		8		12		false		              12             MS. CLARK:  Thank you.				false

		205						LN		8		13		false		              13             PRESIDING OFFICER HAMMER:  Ms. Schmid, do				false

		206						LN		8		14		false		              14   you --				false

		207						LN		8		15		false		              15             MS. SCHMID:  Yes, we have one.  But I am				false

		208						LN		8		16		false		              16   asking for a second one.				false

		209						LN		8		17		false		              17             PRESIDING OFFICER HAMMER:  And just to be				false

		210						LN		8		18		false		              18   clear, the rates that are filed for the pass-through,				false

		211						LN		8		19		false		              19   there are no changes to that rate.  It was just the tax				false

		212						LN		8		20		false		              20   credit -- the tax reform surcredit is the only rate that				false

		213						LN		8		21		false		              21   changed on these, in this docket.				false

		214						LN		8		22		false		              22        Q.   (By Ms. Clark)  Mr. Summers, you have before				false

		215						LN		8		23		false		              23   you what we have marked as Hearing Exhibit 1.  Can you				false

		216						LN		8		24		false		              24   just describe -- is that the document you have just				false

		217						LN		8		25		false		              25   described?				false

		218						PG		9		0		false		page 9				false

		219						LN		9		1		false		               1        A.   Yes.				false

		220						LN		9		2		false		               2        Q.   And was that also prepared by you under your				false

		221						LN		9		3		false		               3   direction?				false

		222						LN		9		4		false		               4        A.   Yes.				false

		223						LN		9		5		false		               5             MS. CLARK:  The company would move for the				false

		224						LN		9		6		false		               6   admission of the application in this matter, along with				false

		225						LN		9		7		false		               7   attached Exhibits 1.1 through 1.10, and would also move				false

		226						LN		9		8		false		               8   for the admission of Hearing Exhibit 1.				false

		227						LN		9		9		false		               9             MS. SCHMID:  Based upon the company's				false

		228						LN		9		10		false		              10   representation that the only change is due to the tax				false

		229						LN		9		11		false		              11   credit authorized this morning, the division has no				false

		230						LN		9		12		false		              12   objection to the admission of the requested exhibits --				false

		231						LN		9		13		false		              13             PRESIDING OFFICER HAMMER:  That are in --				false

		232						LN		9		14		false		              14             MS. SCHMID:  -- and application.				false

		233						LN		9		15		false		              15             PRESIDING OFFICER HAMMER:  Thank you.				false

		234						LN		9		16		false		              16             MS. CLARK:  Thank you.				false

		235						LN		9		17		false		              17        Q.   (By Ms. Clark)  Mr. Summers, would you please				false

		236						LN		9		18		false		              18   summarize the relief the company is seeking in this				false

		237						LN		9		19		false		              19   docket?				false

		238						LN		9		20		false		              20        A.   Yes.  In this pass-through docket, docket No.				false

		239						LN		9		21		false		              21   18-057-04, Dominion Energy respectfully asks the Utah				false

		240						LN		9		22		false		              22   Public Service Commission for approval of $483,842,106				false

		241						LN		9		23		false		              23   in Utah gas cost coverage.  This represents an overall				false

		242						LN		9		24		false		              24   decrease of $82,770,000.  The components of this				false

		243						LN		9		25		false		              25   increase are, first, a decrease of $83,812,000 in				false

		244						PG		10		0		false		page 10				false

		245						LN		10		1		false		               1   commodity costs and, second, an increase of $1,043,000				false

		246						LN		10		2		false		               2   in supplier non-gas costs.				false

		247						LN		10		3		false		               3             This request does not change the existing				false

		248						LN		10		4		false		               4   commodity amortization that was established in docket				false

		249						LN		10		5		false		               5   17-057-20 last fall.  The company is also requesting an				false

		250						LN		10		6		false		               6   amortization of an -- of under collected SNG costs.  The				false

		251						LN		10		7		false		               7   SNG balance is slightly uncollected from expected levels				false

		252						LN		10		8		false		               8   at the end of March by about $8 million, which leads to				false

		253						LN		10		9		false		               9   the debit amortization charges shown on Exhibit 1.6,				false

		254						LN		10		10		false		              10   page 3.				false

		255						LN		10		11		false		              11             The cost of purchased gas was developed using				false

		256						LN		10		12		false		              12   the forecasted gas prices from both Tyra Energy Group				false

		257						LN		10		13		false		              13   and Cambridge Energy Research Associates.  If this				false

		258						LN		10		14		false		              14   application is approved, just for the pass-through, a				false

		259						LN		10		15		false		              15   typical Utah GS customer using 80 decatherms per year				false

		260						LN		10		16		false		              16   would see a decrease of $59.61, or total annual decrease				false

		261						LN		10		17		false		              17   of about 8.51 percent.				false

		262						LN		10		18		false		              18             Now, noting that there is a combined effect				false

		263						LN		10		19		false		              19   with the tax docket from earlier today, if we include				false

		264						LN		10		20		false		              20   that in a typical bill calculation, a typical customer				false

		265						LN		10		21		false		              21   would see a decrease of about $70.38, or about 9.90				false

		266						LN		10		22		false		              22   percent.				false

		267						LN		10		23		false		              23             These rates are just, reasonable and in the				false

		268						LN		10		24		false		              24   public interest.  Therefore, we request that these rates				false

		269						LN		10		25		false		              25   that are proposed in the commodity and SNG rates be				false

		270						PG		11		0		false		page 11				false

		271						LN		11		1		false		               1   allowed to go into effect on June 1st, 2018.  That				false

		272						LN		11		2		false		               2   concludes my summary.				false

		273						LN		11		3		false		               3             MS. CLARK:  Mr. Summers -- excuse me.				false

		274						LN		11		4		false		               4   Mr. Summers is available for further questions.				false

		275						LN		11		5		false		               5             PRESIDING OFFICER HAMMER:  Ms. Schmid?				false

		276						LN		11		6		false		               6             MS. SCHMID:  No questions.				false

		277						LN		11		7		false		               7             PRESIDING OFFICER HAMMER:  Thank you.  And I				false

		278						LN		11		8		false		               8   have none.				false

		279						LN		11		9		false		               9             MS. CLARK:  Great.  Thank you.  Then the				false

		280						LN		11		10		false		              10   company would call Mr. William Hunt.				false

		281						LN		11		11		false		              11             PRESIDING OFFICER HAMMER:  Mr. Hunt, do you				false

		282						LN		11		12		false		              12   swear to tell the truth?				false

		283						LN		11		13		false		              13             THE WITNESS:  Yes.				false

		284						LN		11		14		false		              14                       WILLIAM A. HUNT,				false

		285						LN		11		15		false		              15   was called as a witness, and having been first duly				false

		286						LN		11		16		false		              16   sworn to tell the truth, the whole truth, and nothing				false

		287						LN		11		17		false		              17   but the truth, testified as follows:				false

		288						LN		11		18		false		              18                      DIRECT EXAMINATION				false

		289						LN		11		19		false		              19   BY MS. CLARK:				false

		290						LN		11		20		false		              20        Q.   Would you please state your name and business				false

		291						LN		11		21		false		              21   address for the record.				false

		292						LN		11		22		false		              22        A.   My name is William A. Hunt, and my address is				false

		293						LN		11		23		false		              23   333 South State Street, Salt Lake City, Utah.				false

		294						LN		11		24		false		              24        Q.   And what title do you hold with the company?				false

		295						LN		11		25		false		              25        A.   I am manager of regulation of state regulatory				false

		296						PG		12		0		false		page 12				false

		297						LN		12		1		false		               1   affairs for Dominion Energy.				false

		298						LN		12		2		false		               2        Q.   And Mr. Hunt, was the application in docket				false

		299						LN		12		3		false		               3   No. 18-057-05 and the accompanying Exhibits 1.1 and 1.2				false

		300						LN		12		4		false		               4   prepared by you or under your direction?				false

		301						LN		12		5		false		               5        A.   Yes.				false

		302						LN		12		6		false		               6        Q.   And do you have any corrections to that?  To				false

		303						LN		12		7		false		               7   those documents?				false

		304						LN		12		8		false		               8        A.   No.  But we have -- we have brought today				false

		305						LN		12		9		false		               9   tariff sheets that show the tax reform surcredit that				false

		306						LN		12		10		false		              10   was approved this morning, in addition to the				false

		307						LN		12		11		false		              11   transportation imbalance charge rates, which remain				false

		308						LN		12		12		false		              12   unchanged from what was filed previously.				false

		309						LN		12		13		false		              13             MS. CLARK:  May I approach?				false

		310						LN		12		14		false		              14             PRESIDING OFFICER HAMMER:  Yes.				false

		311						LN		12		15		false		              15             MS. CLARK:  Thank you.  And one more for you.				false

		312						LN		12		16		false		              16             MS. SCHMID:  Thank you.				false

		313						LN		12		17		false		              17             MS. CLARK:  Thank you.				false

		314						LN		12		18		false		              18        Q.   (By Ms. Clark)  Mr. Hunt, you have a document				false

		315						LN		12		19		false		              19   in front of you identified as Hearing Exhibit 1.2.  Is				false

		316						LN		12		20		false		              20   that -- are those the tariff sheets you just described?				false

		317						LN		12		21		false		              21        A.   Yes.				false

		318						LN		12		22		false		              22        Q.   And were those prepared by you or under your				false

		319						LN		12		23		false		              23   direction?				false

		320						LN		12		24		false		              24        A.   Yes.				false

		321						LN		12		25		false		              25             MS. CLARK:  The company would move for the				false

		322						PG		13		0		false		page 13				false

		323						LN		13		1		false		               1   admission of the application in Docket 18-057-05 with				false

		324						LN		13		2		false		               2   the accompanying Exhibits 1.1 and 1.2.  And the company				false

		325						LN		13		3		false		               3   would further move for the admission of Hearing Exhibit				false

		326						LN		13		4		false		               4   1 -- or I'm sorry, Hearing Exhibit 2.				false

		327						LN		13		5		false		               5             MS. SCHMID:  No objection from the division.				false

		328						LN		13		6		false		               6             PRESIDING OFFICER HAMMER:  They are admitted.				false

		329						LN		13		7		false		               7             MS. CLARK:  Thank you.				false

		330						LN		13		8		false		               8        Q.   (By Ms. Clark)  Mr. Hunt, please summarize the				false

		331						LN		13		9		false		               9   relief that the company is requesting in this docket.				false

		332						LN		13		10		false		              10        A.   Yes.  In docket No. 18-057-05, the application				false

		333						LN		13		11		false		              11   for an adjustment to the daily transportation imbalance				false

		334						LN		13		12		false		              12   charge, the company seeks to update the daily				false

		335						LN		13		13		false		              13   transportation imbalance charge using the historical				false

		336						LN		13		14		false		              14   data for the 12 months ended March 31, 2018.  This				false

		337						LN		13		15		false		              15   update is done pursuant to paragraph 4.J of the Utah				false

		338						LN		13		16		false		              16   Public Service Commission order dated November 9, 2015,				false

		339						LN		13		17		false		              17   in Docket 14-057-31.				false

		340						LN		13		18		false		              18             Based on the most recent historical data, the				false

		341						LN		13		19		false		              19   company is proposing to reduce the rate from 7.191 cents				false

		342						LN		13		20		false		              20   to 7.645 cents per decatherm.  The company is requesting				false

		343						LN		13		21		false		              21   that these rates be made effective June 1, 2018.  The				false

		344						LN		13		22		false		              22   company believes that this rate decrease is fair and				false

		345						LN		13		23		false		              23   reasonable to the customers and should be approved by				false

		346						LN		13		24		false		              24   the commission.  That concludes my comments.				false

		347						LN		13		25		false		              25             MS. CLARK:  Mr. Hunt's available for more				false

		348						PG		14		0		false		page 14				false

		349						LN		14		1		false		               1   questions.				false

		350						LN		14		2		false		               2             PRESIDING OFFICER HAMMER:  Ms. Schmid?  And I				false

		351						LN		14		3		false		               3   have none.  Thank you.				false

		352						LN		14		4		false		               4             MS. CLARK:  Thank you.  The company has				false

		353						LN		14		5		false		               5   nothing further.				false

		354						LN		14		6		false		               6             PRESIDING OFFICER HAMMER:  Ms. Schmid.				false

		355						LN		14		7		false		               7             MS. SCHMID:  Thank you.  The division would				false

		356						LN		14		8		false		               8   like to call Mr. Wheelwright as its witness.  May he				false

		357						LN		14		9		false		               9   please be sworn?				false

		358						LN		14		10		false		              10             PRESIDING OFFICER HAMMER:  Mr. Wheelwright, do				false

		359						LN		14		11		false		              11   you swear to tell the truth?				false

		360						LN		14		12		false		              12             THE WITNESS:  Yes, I do.				false

		361						LN		14		13		false		              13             PRESIDING OFFICER HAMMER:  Thank you.				false

		362						LN		14		14		false		              14                     DOUGLAS WHEELWRIGHT,				false

		363						LN		14		15		false		              15   was called as a witness, and having been first duly				false

		364						LN		14		16		false		              16   sworn to tell the truth, testified as follows:				false

		365						LN		14		17		false		              17                      DIRECT EXAMINATION				false

		366						LN		14		18		false		              18   BY MS. SCHMID:				false

		367						LN		14		19		false		              19        Q.   Good afternoon.				false

		368						LN		14		20		false		              20        A.   Good afternoon.				false

		369						LN		14		21		false		              21        Q.   Please state your full name, title, employer				false

		370						LN		14		22		false		              22   and business address for the record.				false

		371						LN		14		23		false		              23        A.   My name is Douglas D. Wheelwright.  I am a				false

		372						LN		14		24		false		              24   technical consultant with Division of Public Utilities.				false

		373						LN		14		25		false		              25   My address is 160 East 300 South, Salt Lake City.				false

		374						PG		15		0		false		page 15				false

		375						LN		15		1		false		               1        Q.   In connection with your employment by the				false

		376						LN		15		2		false		               2   division, have you participated on behalf of the				false

		377						LN		15		3		false		               3   division in Dockets No. 18-057-04 and 18-057-05?				false

		378						LN		15		4		false		               4        A.   Yes.				false

		379						LN		15		5		false		               5        Q.   Could you please briefly describe your				false

		380						LN		15		6		false		               6   activities related to these dockets?				false

		381						LN		15		7		false		               7        A.   We reviewed the information provided by the				false

		382						LN		15		8		false		               8   company, held several meetings with the company as well,				false

		383						LN		15		9		false		               9   and asked that they request to clarify the information				false

		384						LN		15		10		false		              10   provided.				false

		385						LN		15		11		false		              11        Q.   And did you prepare and cause to be filed a				false

		386						LN		15		12		false		              12   memorandum to the commission from the division dated May				false

		387						LN		15		13		false		              13   21st, 2018, addressing the 18-057-04 and the 18-057-05				false

		388						LN		15		14		false		              14   docket?				false

		389						LN		15		15		false		              15        A.   Yes.				false

		390						LN		15		16		false		              16             MS. SCHMID:  We have -- as mentioned earlier,				false

		391						LN		15		17		false		              17   we have since learned that one of the charts should have				false

		392						LN		15		18		false		              18   been marked confidential and was not.  The division				false

		393						LN		15		19		false		              19   intends to file a corrected version marked confidential				false

		394						LN		15		20		false		              20   with the effective chart labeled confidential and a				false

		395						LN		15		21		false		              21   redacted version.				false

		396						LN		15		22		false		              22             Mr. Wheelwright will be relying upon the				false
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               1   May 24, 2018                                   1:00 p.m.



               2                     P R O C E E D I N G S



               3             PRESIDING OFFICER HAMMER:  Let's go on the



               4   record please.  This is the time and place noticed for



               5   hearing in the pass-through application of Dominion



               6   Energy Utah for an adjustment in rates and charges for



               7   natural gas service in Utah, and its application --



               8   pardon me, the application of Dominion Energy Utah for



               9   an adjustment to the daily transportation imbalance



              10   charge.  Those are commission Docket Nos. 18-057-04 and



              11   18-057-05.



              12             My name is Michael Hammer.  I am the



              13   commission's designated presiding officer.  Let's go



              14   ahead and take appearances please.



              15             MS. CLARK:  I'm Jenniffer Clark.  I'm counsel



              16   for Dominion Energy Utah.  And with me I have Austin



              17   Summers, who will be speaking to the Docket 18-057-04,



              18   the pass-through docket, and William Hunt, who will be



              19   speaking to docket number -- I'm sorry, 18-057-05, the



              20   transportation imbalance charge docket.



              21             PRESIDING OFFICER HAMMER:  Thank you.



              22             MS. SCHMID:  Patricia E. Schmid with the



              23   attorney general's office on behalf of the Division of



              24   Public Utilities.  With me as the division's witness is



              25   Mr. Douglas D. Wheelwright.
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               1             As a preliminary matter, we need to have



               2   two -- have a previous filing pulled because it



               3   inadvertently contained information not marked



               4   confidential, that was indeed confidential and we intend



               5   to file a confidential version, and a redacted version



               6   shortly.  How would you like us to handle that?



               7             PRESIDING OFFICER HAMMER:  Well, the filing



               8   should be done through the courts or whatever,



               9   electronically.



              10             MS. SCHMID:  Yes.



              11             PRESIDING OFFICER HAMMER:  You're welcome to



              12   present anything as an exhibit in the hearing.  You can



              13   present a redacted version.  We can go off record and



              14   discuss with the court reporter whether we can do a



              15   redacted and unredacted to the transcript.  I'm not sure



              16   that's necessary.



              17             MS. SCHMID:  I don't think we need to have to



              18   get into that.  I just wanted to alert you to our filing



              19   change.



              20             PRESIDING OFFICER HAMMER:  Understood.



              21             MS. SCHMID:  Thank you.



              22             PRESIDING OFFICER HAMMER:  Okay.  Then the



              23   only other preliminary that I can think of is the



              24   presentation of the evidence.  Ms. Clark, I'm happy to



              25   have both of your witnesses speak before we move on to
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               1   Ms. Schmid, if you're comfortable with that.



               2             MS. CLARK:  I am comfortable with that.  The



               3   one question I have for you, each witness has prepared a



               4   hearing exhibit, and their -- the exhibits are each the



               5   tariff sheets with a cumulative effect with the docket



               6   that was approved from the bench this morning.  And it



               7   is -- for the benefit of the commission and other



               8   parties to see what all of this looks like if today all



               9   dockets were approved.



              10             In anticipating the hearing, we were thinking



              11   they would be heard separately.  So they're both marked



              12   as Hearing Exhibit 1.  If you are comfortable with me



              13   just handwriting two on there, and changing the marking



              14   of one of them, we can utilize those with these



              15   witnesses and proceed the way you have outlined.



              16             PRESIDING OFFICER HAMMER:  I'm certainly



              17   comfortable with that.



              18             MS. CLARK:  Thank you.



              19             PRESIDING OFFICER HAMMER:  All right.  Go



              20   ahead, Ms. Clark.



              21             MS. CLARK:  If we could begin with



              22   Mr. Summers.



              23             PRESIDING OFFICER HAMMER:  Mr. Summers, do you



              24   swear to tell the truth?



              25             THE WITNESS:  Yes.
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               1                        AUSTIN SUMMERS,



               2   was called as a witness, and having been first duly



               3   sworn to tell the truth, testified as follows:



               4                      DIRECT EXAMINATION



               5   BY MS. CLARK:



               6        Q.   Please state your name and business address



               7   for the record.



               8        A.   Yes.  My name is Austin Summers.  My business



               9   address is 333 South State Street, in Salt Lake City.



              10        Q.   And Mr. Summers, what position do you hold



              11   with the company?



              12        A.   I am the manager of regulatory affairs.



              13        Q.   And the application in this docket, 18-057-04,



              14   were these -- was the application and the attached



              15   exhibits, were they prepared by you or at your



              16   direction?



              17        A.   Yes.



              18        Q.   Do you have any corrections to any of those



              19   documents?



              20        A.   I don't have a correction.  However, I think



              21   it's important to note, as was kind of discussed



              22   briefly, that when this pass-through docket was -- this



              23   pass-through application was prepared, it was



              24   anticipated that the tax reform surcredit from docket



              25   17-057-26 would go into effect at the same time.  So
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               1   when this pass-through was prepared, we included those



               2   rates on the tariff sheets that are in Exhibit 1.8.



               3             The hearing for that -- for that docket took



               4   place this morning and approved different rates than



               5   what was originally anticipated.  Therefore, the tariff



               6   sheets in Exhibit 8 are not correct.  So I -- we have



               7   brought tariff sheets that are correct for this docket,



               8   and we'll also file those electronically after this



               9   hearing.



              10             MS. CLARK:  May I approach?



              11             PRESIDING OFFICER HAMMER:  Yes.



              12             MS. CLARK:  Thank you.



              13             PRESIDING OFFICER HAMMER:  Ms. Schmid, do



              14   you --



              15             MS. SCHMID:  Yes, we have one.  But I am



              16   asking for a second one.



              17             PRESIDING OFFICER HAMMER:  And just to be



              18   clear, the rates that are filed for the pass-through,



              19   there are no changes to that rate.  It was just the tax



              20   credit -- the tax reform surcredit is the only rate that



              21   changed on these, in this docket.



              22        Q.   (By Ms. Clark)  Mr. Summers, you have before



              23   you what we have marked as Hearing Exhibit 1.  Can you



              24   just describe -- is that the document you have just



              25   described?
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               1        A.   Yes.



               2        Q.   And was that also prepared by you under your



               3   direction?



               4        A.   Yes.



               5             MS. CLARK:  The company would move for the



               6   admission of the application in this matter, along with



               7   attached Exhibits 1.1 through 1.10, and would also move



               8   for the admission of Hearing Exhibit 1.



               9             MS. SCHMID:  Based upon the company's



              10   representation that the only change is due to the tax



              11   credit authorized this morning, the division has no



              12   objection to the admission of the requested exhibits --



              13             PRESIDING OFFICER HAMMER:  That are in --



              14             MS. SCHMID:  -- and application.



              15             PRESIDING OFFICER HAMMER:  Thank you.



              16             MS. CLARK:  Thank you.



              17        Q.   (By Ms. Clark)  Mr. Summers, would you please



              18   summarize the relief the company is seeking in this



              19   docket?



              20        A.   Yes.  In this pass-through docket, docket No.



              21   18-057-04, Dominion Energy respectfully asks the Utah



              22   Public Service Commission for approval of $483,842,106



              23   in Utah gas cost coverage.  This represents an overall



              24   decrease of $82,770,000.  The components of this



              25   increase are, first, a decrease of $83,812,000 in
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               1   commodity costs and, second, an increase of $1,043,000



               2   in supplier non-gas costs.



               3             This request does not change the existing



               4   commodity amortization that was established in docket



               5   17-057-20 last fall.  The company is also requesting an



               6   amortization of an -- of under collected SNG costs.  The



               7   SNG balance is slightly uncollected from expected levels



               8   at the end of March by about $8 million, which leads to



               9   the debit amortization charges shown on Exhibit 1.6,



              10   page 3.



              11             The cost of purchased gas was developed using



              12   the forecasted gas prices from both Tyra Energy Group



              13   and Cambridge Energy Research Associates.  If this



              14   application is approved, just for the pass-through, a



              15   typical Utah GS customer using 80 decatherms per year



              16   would see a decrease of $59.61, or total annual decrease



              17   of about 8.51 percent.



              18             Now, noting that there is a combined effect



              19   with the tax docket from earlier today, if we include



              20   that in a typical bill calculation, a typical customer



              21   would see a decrease of about $70.38, or about 9.90



              22   percent.



              23             These rates are just, reasonable and in the



              24   public interest.  Therefore, we request that these rates



              25   that are proposed in the commodity and SNG rates be
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               1   allowed to go into effect on June 1st, 2018.  That



               2   concludes my summary.



               3             MS. CLARK:  Mr. Summers -- excuse me.



               4   Mr. Summers is available for further questions.



               5             PRESIDING OFFICER HAMMER:  Ms. Schmid?



               6             MS. SCHMID:  No questions.



               7             PRESIDING OFFICER HAMMER:  Thank you.  And I



               8   have none.



               9             MS. CLARK:  Great.  Thank you.  Then the



              10   company would call Mr. William Hunt.



              11             PRESIDING OFFICER HAMMER:  Mr. Hunt, do you



              12   swear to tell the truth?



              13             THE WITNESS:  Yes.



              14                       WILLIAM A. HUNT,



              15   was called as a witness, and having been first duly



              16   sworn to tell the truth, the whole truth, and nothing



              17   but the truth, testified as follows:



              18                      DIRECT EXAMINATION



              19   BY MS. CLARK:



              20        Q.   Would you please state your name and business



              21   address for the record.



              22        A.   My name is William A. Hunt, and my address is



              23   333 South State Street, Salt Lake City, Utah.



              24        Q.   And what title do you hold with the company?



              25        A.   I am manager of regulation of state regulatory
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               1   affairs for Dominion Energy.



               2        Q.   And Mr. Hunt, was the application in docket



               3   No. 18-057-05 and the accompanying Exhibits 1.1 and 1.2



               4   prepared by you or under your direction?



               5        A.   Yes.



               6        Q.   And do you have any corrections to that?  To



               7   those documents?



               8        A.   No.  But we have -- we have brought today



               9   tariff sheets that show the tax reform surcredit that



              10   was approved this morning, in addition to the



              11   transportation imbalance charge rates, which remain



              12   unchanged from what was filed previously.



              13             MS. CLARK:  May I approach?



              14             PRESIDING OFFICER HAMMER:  Yes.



              15             MS. CLARK:  Thank you.  And one more for you.



              16             MS. SCHMID:  Thank you.



              17             MS. CLARK:  Thank you.



              18        Q.   (By Ms. Clark)  Mr. Hunt, you have a document



              19   in front of you identified as Hearing Exhibit 1.2.  Is



              20   that -- are those the tariff sheets you just described?



              21        A.   Yes.



              22        Q.   And were those prepared by you or under your



              23   direction?



              24        A.   Yes.



              25             MS. CLARK:  The company would move for the
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               1   admission of the application in Docket 18-057-05 with



               2   the accompanying Exhibits 1.1 and 1.2.  And the company



               3   would further move for the admission of Hearing Exhibit



               4   1 -- or I'm sorry, Hearing Exhibit 2.



               5             MS. SCHMID:  No objection from the division.



               6             PRESIDING OFFICER HAMMER:  They are admitted.



               7             MS. CLARK:  Thank you.



               8        Q.   (By Ms. Clark)  Mr. Hunt, please summarize the



               9   relief that the company is requesting in this docket.



              10        A.   Yes.  In docket No. 18-057-05, the application



              11   for an adjustment to the daily transportation imbalance



              12   charge, the company seeks to update the daily



              13   transportation imbalance charge using the historical



              14   data for the 12 months ended March 31, 2018.  This



              15   update is done pursuant to paragraph 4.J of the Utah



              16   Public Service Commission order dated November 9, 2015,



              17   in Docket 14-057-31.



              18             Based on the most recent historical data, the



              19   company is proposing to reduce the rate from 7.191 cents



              20   to 7.645 cents per decatherm.  The company is requesting



              21   that these rates be made effective June 1, 2018.  The



              22   company believes that this rate decrease is fair and



              23   reasonable to the customers and should be approved by



              24   the commission.  That concludes my comments.



              25             MS. CLARK:  Mr. Hunt's available for more
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               1   questions.



               2             PRESIDING OFFICER HAMMER:  Ms. Schmid?  And I



               3   have none.  Thank you.



               4             MS. CLARK:  Thank you.  The company has



               5   nothing further.



               6             PRESIDING OFFICER HAMMER:  Ms. Schmid.



               7             MS. SCHMID:  Thank you.  The division would



               8   like to call Mr. Wheelwright as its witness.  May he



               9   please be sworn?



              10             PRESIDING OFFICER HAMMER:  Mr. Wheelwright, do



              11   you swear to tell the truth?



              12             THE WITNESS:  Yes, I do.



              13             PRESIDING OFFICER HAMMER:  Thank you.



              14                     DOUGLAS WHEELWRIGHT,



              15   was called as a witness, and having been first duly



              16   sworn to tell the truth, testified as follows:



              17                      DIRECT EXAMINATION



              18   BY MS. SCHMID:



              19        Q.   Good afternoon.



              20        A.   Good afternoon.



              21        Q.   Please state your full name, title, employer



              22   and business address for the record.



              23        A.   My name is Douglas D. Wheelwright.  I am a



              24   technical consultant with Division of Public Utilities.



              25   My address is 160 East 300 South, Salt Lake City.
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               1        Q.   In connection with your employment by the



               2   division, have you participated on behalf of the



               3   division in Dockets No. 18-057-04 and 18-057-05?



               4        A.   Yes.



               5        Q.   Could you please briefly describe your



               6   activities related to these dockets?



               7        A.   We reviewed the information provided by the



               8   company, held several meetings with the company as well,



               9   and asked that they request to clarify the information



              10   provided.



              11        Q.   And did you prepare and cause to be filed a



              12   memorandum to the commission from the division dated May



              13   21st, 2018, addressing the 18-057-04 and the 18-057-05



              14   docket?



              15        A.   Yes.



              16             MS. SCHMID:  We have -- as mentioned earlier,



              17   we have since learned that one of the charts should have



              18   been marked confidential and was not.  The division



              19   intends to file a corrected version marked confidential



              20   with the effective chart labeled confidential and a



              21   redacted version.



              22             Mr. Wheelwright will be relying upon the



              23   memorandum that he has prepared and filed with the



              24   commission.  However, the only thing that changes is the



              25   addition of the commission's confidentiality header and
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               1   the word "confidential" that will be placed on one of



               2   the charts.  With that, I am not sure how to ask for the



               3   admission of things we haven't submitted yet.  So -- but



               4   perhaps they could be -- administrative notice of them



               5   could be taken once they are submitted?



               6             PRESIDING OFFICER HAMMER:  We can do that.



               7   And, of course, we can rely on anything Mr. Wheelwright



               8   provides today in his testimony.



               9             MS. SCHMID:  Thank you.



              10        Q.   (By Ms. Schmid)  Mr. Wheelwright, do you have



              11   a summary?



              12        A.   Yes, I do.



              13        Q.   Please proceed.



              14        A.   Thank you.  Docket No. 18057-04, notice of 191



              15   pass-through application asks for commission approval



              16   for a decrease of $83.8 million in commodity -- in the



              17   commodity component, and a one million dollar increase



              18   in the supplier non-gas component of the natural gas



              19   rates, for a net decrease of $82.8 million.  The primary



              20   reason for the decrease in the commodity cost is due to



              21   a reduction in the forecast price of cost of service gas



              22   provided by Wexpro, and a decrease in the forecast price



              23   of market purchase gas.



              24             The increase in supplier non-gas portion of



              25   the rate is primarily due to increases in transportation
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               1   and gathering costs.  For the test year ending May 31st,



               2   2019, it is anticipated that approximately 57 percent of



               3   the total gas requirement will be satisfied from the



               4   Wexpro cost of service gas production, and the remaining



               5   43 percent purchased through existing and future



               6   contracts along with spot market purchase transactions.



               7             If this docket is approved, a typical GS



               8   customer will see a decrease in their annual bill of



               9   $59.61, or a decrease of 8.51 percent.  The division



              10   recognizes the proposed rate be approved on an interim



              11   basis until a full audit of the 191 account can be



              12   completed.



              13             In summary, the division believes that the



              14   requested change is in the public interest and



              15   recommends that a proposed rate change be approved on an



              16   interim basis with an effective date of June 1st, 2018.



              17        Q.   And Mr. Wheelwright, earlier today we heard



              18   testimony that the tax credit approved in a different



              19   docket earlier this morning will result in a decrease of



              20   $70.30 annually.  Or approximately 9.9 percent?



              21        A.   That's -- just to clarify, that's the combined



              22   effect of the pass-through and the tax surcredit would



              23   have that impact.



              24        Q.   And so with that, do you believe that the



              25   decrease, as reflected in your memo, and then as
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               1   supplemented by the information provided today, is just,



               2   reasonable and in the public interest?



               3        A.   Yes, I do.



               4             MS. CLARK:  Thank you.



               5             PRESIDING COMMISSIONER HAMMER:  Any questions,



               6   Ms. Clark?



               7             MS. CLARK:  No, thank you.



               8             PRESIDING OFFICER HAMMER:  And I don't have



               9   any.



              10             MS. SCHMID:  Okay.  And moving now to Docket



              11   No. 18-057-05.  I believe Mr. Wheelwright remains sworn



              12   so he doesn't need to be sworn in again.



              13             PRESIDING OFFICER HAMMER:  That's correct.



              14             MS. SCHMID:  And his qualifications are the



              15   same.  So I won't go through those questions either.



              16        Q.   (By Ms. Schmid)  Mr. Wheelwright, do you have



              17   a summary to present today?



              18        A.   Yes, I do.



              19        Q.   Please proceed.



              20        A.   Thank you.  Docket No. 18-057-05, or the



              21   transportation imbalance charge, was established to



              22   charge transportation customers for the supplier non-gas



              23   services that are being used on the company's natural



              24   gas distribution system.  The calculation of this rate



              25   is based on the methodology that was approved in Docket
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               1   No. 14-057-31 and is to be adjusted with each



               2   pass-through filing and in the next general rate case.



               3             The proposed changes represent a decrease from



               4   7.919 cents per decatherm to 7.645 cents per decatherm



               5   and is calculated based on the actual volumes of



               6   transportation customers for the 12 months ending March



               7   31st, 2018.  This rate applies to transportation



               8   customers that are taking service under the MTTS and FT1



               9   rate schedules, and any amount collected under the rate



              10   is credited to GS customers through the 191 account.



              11             This rate does not impact all transportation



              12   customers in the same way and applies only if the



              13   customer's nominations are outside of the plus or minus



              14   5 percent daily tolerance limit.  Transportation



              15   customers can minimize and possibly avoid this charge



              16   through accurate daily gas nominations.



              17             This imbalance charge has been in place since



              18   February 2016, and it does appear that the nominations



              19   for many customers have become more accurate since this



              20   rate was imposed.



              21             The division believes that the requested



              22   changes are in the public interest, and recommends that



              23   a proposed rate be approved on an interim basis until a



              24   full audit of the 191 account can be completed.  That



              25   concludes my summary.
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               1        Q.   And just -- just to make sure that -- because



               2   I may not have heard it correctly.  Is it your testimony



               3   that the rates would be just, reasonable and in the



               4   public interest?



               5        A.   Yes.



               6        Q.   Okay.  And again, you are asking for approval



               7   of the 04 and the 05 changes on an interim basis; is



               8   that correct?



               9        A.   That's correct.



              10             MS. SCHMID:  Thank you.  That is all the



              11   division has.  Mr. Wheelwright is now available for



              12   questions.



              13             PRESIDING OFFICER HAMMER:  Ms. Clark?



              14             MS. CLARK:  None, thank you.



              15             PRESIDING OFFICER HAMMER:  And I don't have



              16   any either.  Anything else, Ms. Schmid?



              17             MS. SCHMID:  Only to note that, once again, we



              18   will file the revised memorandum shortly.



              19             PRESIDING OFFICER HAMMER:  Understood.  Thank



              20   you.



              21             MS. SCHMID:  Thank you.



              22             PRESIDING OFFICER HAMMER:  And the only



              23   additional note I would have is to remind the company,



              24   as I believe Mr. Summers already represented would



              25   occur, please file updated tariff sheets electronically.
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               1   That will expedite our processing of them.  Is there



               2   anything else before we adjourn?



               3             MS. CLARK:  No.  The company would -- only one



               4   thing.  The company would respectfully respect, as the



               5   witnesses today have indicated, a bench order approving



               6   the rates on an interim basis to be effective June 1st



               7   of this year.



               8             PRESIDING OFFICER HAMMER:  All right.  Let me



               9   see if I can run a quorum of commissioners.  We'll be in



              10   recess for just a few minutes.



              11             MS. CLARK:  Thank you.



              12             MS. SCHMID:  Thank you.



              13             (Recess from 1:19 p.m. to 1:20 p.m.)



              14             PRESIDING OFFICER HAMMER:  Back on the record



              15   please.  Based on the applications, the attached



              16   exhibits and the testimony presented at hearing, the PSC



              17   finds the applications are just, reasonable and in the



              18   public interest, and grants the rate adjustments sought



              19   in the applications effective June 1st, 2018, on an



              20   interim basis, pending review of the division's final



              21   audit.



              22             This bench ruling has been confirmed by a



              23   quorum of commissioners and will be memorialized by



              24   written order.



              25             MS. CLARK:  Thank you.
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               1             PRESIDING OFFICER HAMMER:  Thank you.  We'll



               2   adjourn.



               3             MS. SCHMID:  Thank you.



               4             (The hearing concluded at 1:20 p.m.)
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