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The following abbreviations or acronyms used in these Consolidated Financial Statements are defined below:

Abbreviation or Acronym

2017 Tax Reform
Act

AFUDC
ARO
Commissions
DEQPS

DES

DEWS

Dominion Energy

Dominion Energy
Questar

GAAP
mcfe

NGL

Questar Gas
SEC

VIE
Wexpro

Wexpro 11

Wexpro Agreement

Wexpro II
Agreement

Wexpro
Agreements

Wexpro
Development

Wyoming
Commission

Definition

An Act to Provide for Reconciliation Pursuant to Titles Il and V of the Concurrent

Page 3 of 17

Resolution on the Budget for Fiscal Year 2018 (previously known as The Tax Cuts and

Jobs Act) enacted on December 22, 2017
Allowance for funds used during construction
Asset retirement obligation
The Public Service Commission of Utah and the Wyoming Commission
Dominion Energy Questar Pipeline Services, Inc.
Dominion Energy Services, Inc.

Dominion Energy Wexpro Services Company

The legal entity, Dominion Energy, Inc., one or more of its consolidated subsidiaries
(other than Dominion Energy Questar) or operating segments, or the entirety of
Dominion Energy, Inc. and its consolidated subsidiaries

The legal entity, Dominion Energy Questar Corporation, one or more of its consolidated
subsidiaries (other than Wexpro), or the entirety of Dominion Energy Questar
Corporation and its consolidated subsidiaries

U.S. generally accepted accounting principles

Thousand cubic feet equivalent

Natural gas liquids

Questar Gas Company
U.S. Securities and Exchange Commission
Variable interest entity

The legal entity, Wexpro Company, one or more of its consolidated subsidiaries, or the
entirety of Wexpro Company and its consolidated subsidiaries

The legal entity, Wexpro II Company

Comprehensive agreement with the states of Utah and Wyoming that sets forth the rights
of Questar Gas to receive certain benefits from Wexpro’s operations

Agreement with the states of Utah and Wyoming modeled after the Wexpro Agreement
that allows for the addition of properties under the cost-of-service methodology for the
benefit of Questar Gas customers

The Wexpro Agreement and the Wexpro II Agreement combined

Wexpro Development Company

Wyoming Public Service Commission
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INDEPENDENT AUDITORS’ REPORT
Wexpro Company

We have audited the accompanying consolidated financial statements of Wexpro Company and its
subsidiary (the "Company"), which comprise the consolidated balance sheets at December 31, 2018
and 2017, and the related consolidated statements of income, common shareholder's equity, and cash
flows for the years then ended, and the related notes to the consolidated financial statements.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the Company's preparation and fair presentation of the consolidated
financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the Company's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion. ’

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of the Company at December 31, 2018 and 2017, and the consolidated
statements of income, common shareholder's equity, and cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

Polois ¢ Touche LLT
Richmond, Virginia

April 5, 2019




Dominion Energy Utah
Docket N0.18-057-09
2018 4th Qtr. Integration Progress Report

WEXPRO COMPANY DEU Exhibit 44
CONSOLIDATED STATEMENTS OF INCOME Page 5 of 17
Year Ended December 31,
2018 2017
(in millions)
REVENUES
Operator service fee(” 2448 § 306.9
Oil and NGL sales 14.5 11.6
Other” 3.1 14
Total Revenues 262.4 319.9
OPERATING EXPENSES
Operating and maintenance'” 22.5 23.0
General and administrative' 23.1 19.6
Merger and restructuring costs — 2.5
Production and other taxes 19.9 19.9
Depreciation, depletion and amortization 102.2 109.6
Accretion expense 4.6 4.3
Total Operating Expenses 172.3 178.9
Gains on sales of assets 2.8 —
OPERATING INCOME 92.9 141.0
Other income” 0.4 0.5
INCOME BEFORE INCOME TAXES 93.3 141.5
Income taxes (16.0) (50.5)
NET INCOME 773 $ 91.0

(1) See Note 10 for amounts attributable to related parties.

See notes accompanying the consolidated financial statements.
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December 31,
2018 2017
(in millions)
ASSETS
Current Assets
Cash and cash equivalents $ 47 $ 3.4
Accounts receivable 6.8 7.0
Receivables from affiliates 17.5 29.3
Materials and supplies, at lower of average cost or market 2.5 3.1
Regulatory assets” 21.4 21.9
Prepaid expenses and other 0.9 1.1
Total Current Assets 53.8 65.8
Cost-of-service gas and oil property, plant and equipment, successful
efforts method 1,778.7 1,734.7
Accumulated depreciation, depletion and amortization (1,085.0) (994.4)
Net Cost-of-Service Gas and Qil Property, Plant and Equipment 693.7 7403
Deferred Charges and Other Assets
Receivables from affiliates — 9.9
Regulatory assets 0.2 0.5
Other 37.8 30.1
Total Deferred Charges and Other Assets 38.0 40.5
TOTAL ASSETS $ 7855 $ 846.6
LIABILITIES AND COMMON SHAREHOLDER'’S EQUITY
Current Liabilities
Accounts payable $ 160 $ 9.1
Payables to affiliates 3.2 .36
Accrued expenses and other 2.3 5.8
Production and other taxes 11.3 8.6
Total Current Liabilities 32.8 27.1
Deferred Credits and Other Liabilities
Deferred income taxes 66.1 78.0
Asset retirement obligations 87.8 84.8
Regulatory liabilities 94.3 92.2
Other 9.8 10.1
Total Deferred Credits and Other Liabilities 258.0 265.1
Total Liabilities 290.8 292.2
Commitments and Contingencies (Note 8)
COMMON SHAREHOLDER'’S EQUITY
Common stock — par value $0.01 per share; 1,000 shares authorized, issued
and outstanding — —
Additional paid-in capital 174.4 184.4
Retained earnings 320.3 370.0
Total Common Shareholder’s Equity 494.7 554.4
TOTAL LIABILITIES AND COMMON SHAREHOLDER'’S EQUITY $ 7855 § 846.6

(1) See Note 6 for amounts attributable to related parties.

See notes accompanying the consolidated financial statements.
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Additional
Common Paid-in Retained
Stock” Capital Earnings Total

(in millions)
Balances at December 31, 2016 $ —  $ 1844 § 3858 $ 570.2
Dividends — — (107.0) (107.0)
Net income — — 91.0 91.0
Other — — 0.2 0.2
Balances at December 31, 2017 — 184.4 370.0 554.4
Dividends —_ — (127.0) 127.0)
Net income —_ — 71.3 71.3
Contribution to Dominion Energy Questar — 9.9) — 9.9)
Other - (0.1) — 0.1)
Balances at December 31, 2018 $ e § 1744 $ 3203 § 494.7

(1) Par value $0.01 per share; 1,000 shares authorized, issued and outstanding

See notes accompanying the consolidated financial statements.
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Year Ended December 31,
2018 2017
(in millions) ‘
OPERATING ACTIVITIES
Net income 713§ 91.0
Adjustments to reconcile net income to net cash provided by
operating activities:
Depreciation, depletion and amortization 102.2 109.6
Accretion expense 4.6 4.3
Deferred income taxes (14.4) (15.4)
Gains on sales of assets 2.8) e
Other 0.7 0.8
Changes in operating assets and liabilities
Accounts and affiliate receivables 12.0 2.4)
Materials and supplies 0.6 e
Regulatory assets - current (1.1) 2.1
Prepaid expenses 0.2 0.9
Accounts payable and accrued expenses 3.5) 0.7)
Production and other taxes 2.7 4.2)
Other assets and liabilities (1.0) 1.3
NET CASH PROVIDED BY OPERATING ACTIVITIES 177.5 187.3
INVESTING ACTIVITIES
Purchases of long-term investment 8.1) 7.1
Proceeds from the sale of long-term investment —_ 0.2
Additions to property, plant and equipment 42.7) (67.3)
Proceeds from disposition of assets and other 1.6 0.2
NET CASH USED IN INVESTING ACTIVITIES (49.2) (74.0)
FINANCING ACTIVITIES
Repayment of notes to Dominion Energy —_ (4.0)
Dividends paid to Dominion Energy Questar (127.0) (107.0)
NET CASH USED IN FINANCING ACTIVITIES (127.0) (111.0)
Change in cash, restricted cash and equivalents 1.3 2.3
Beginning cash, restricted cash and equivalents 3.8 1.5
Ending cash, restricted cash and equivalents 51 $ 3.8
Supplemental Cash Flow Information:
Cash paid during the year for:
Interest - $ 0.1
Income taxes 30.8 64.6
Significant noncash investing and financing activities:
Accrued capital expenditures 6.6 0.5
Equity contribution to Dominion Energy Questar for employee and employee-
related net assets 9.9 —

See notes accompanying the consolidated financial statements.
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Note 1 — Description of Business

Wexpro is a wholly-owned subsidiary of Dominion Energy Questar, a wholly-owned subsidiary of Dominion Energy. Wexpro
develops and produces cost-of-service reserves for a gas utility affiliate, Questar Gas, under the terms of the Wexpro
Agreements and comprehensive agreements with the states of Utah and Wyoming.

Pursuant to the Wexpro Agreements, Wexpro recovers its costs and receives an after-tax return on its investment base.
Wexpro's investment base is made up of the costs of acquired properties and commercial wells and related facilities, adjusted
for working capital and deferred income taxes and reduced for accumulated depreciation, depletion and amortization. Property
acquisition costs only pertain to properties that have been approved under the Wexpro II Agreement by the Commissions. The
terms of the Wexpro Agreements coincide with the productive lives of the gas and oil properties covered therein. Wexpro’s gas
and oil development and production activities are subject to oversight by the Utah Division of Public Utilities and the staff of
the Wyoming Commission, which have retained an independent certified public accountant and an independent petroleum
engineer to monitor the performance of the agreements.

Wexpro has agreed to manage production to 65% of Questar Gas' annual forecasted demand. For each 12-month period ending
in May, if the combined annual production exceeds 65% of the forecasted demand and the cost-of-service price is greater than
the Questar Gas purchased-gas price, an amount equal to the excess production times the excess price will be credited back to
Questar Gas’ customers. Wexpro may also sell production to manage the 65% level and credit back to Questar Gas’ customers
the higher of market price or the cost-of-service price times the sales volumes. As of December 31, 2018, Wexpro's trailing 12-
month cost-of-service gas deliveries were below the 65% threshold.

Wexpro’s primary market area is the Rocky Mountain region of the United States. Pursuant to the Wexpro Agreements,
Wexpro’s primary customer is Questar Gas which is responsible for over 90% of Wexpro’s operating revenues and receivables
from affiliates. The Wexpro Agreements generate the majority of Wexpro’s revenue and net income.

In January 2018, Wexpro contributed its employees and employee-related net assets of $9.9 million, into a newly formed
service company, DEWS, a wholly-owned subsidiary of Dominion Energy Questar, reflected as an equity transaction.

Wexpro Development

Wexpro Development is an affiliate company owned by Dominion Energy Questar, but is not included in these consolidated
financial statements. Wexpro Development invests in properties outside the Wexpro Agreements. However, the properties may
be transferred to Wexpro II if approved by the Commissions.

Note 2 — Summary of Significant Accounting Policies

General

The Wexpro consolidated financial statements contain the accounts of the parent company and its wholly-owned subsidiary,
Wexpro IL. The consolidated financial statements were prepared in accordance with GAAP. All intercompany accounts and
transactions have been eliminated in consolidation.

The preparation of financial statements and notes in conformity with GAAP requires that management formulate estimates and
assumptions that affect the reported amounts of assets, liabilities, revenues and expenses and the disclosure of contingent assets
and liabilities. Wexpro also incorporates estimates of proved developed and total proved gas and oil reserves in the calculation
of depreciation, depletion and amortization rates of its gas and oil properties. Changes in estimated quantities of its reserves
could impact Wexpro's reported financial results. Actual results could differ from these estimates.

Wexpro reports certain contracts and instruments at fair value. The carrying amount of cash and cash equivalents, accounts
receivable, receivables from affiliates, payables to affiliates and accounts payable are representative of fair value because ofthe
short-term nature of these instruments.

Revenue Recognition

Wexpro recognizes revenues in the period that services are provided or products are delivered. In accordance with the Wexpro
Agreements, production from the gas properties operated by Wexpro is delivered to Questar Gas at Wexpro's cost of providing
this service, including an after-tax return on Wexpro's investment. This revenue is recognized over time, as service is provided
to Questar Gas. Wexpro also sells crude oil and NGL production from certain producing properties at market prices, with the
revenues used to recover operating expenses and to provide Wexpro a return on its investment. The sale of gas, crude oil and
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occurs upon delivery to the customer. Any operating income remaining after recovery of expenses and Wexpro's return on age 10 of 17
investment is divided between Questar Gas and Wexpro, with Wexpro retaining 46%. Amounts received by Questar Gas from
the sharing of Wexpro's oil and NGL income are used to reduce natural gas costs to utility customers. The contract with the
customer states the final terms of the sale, including the description, quantity and price of each product or service purchased.
Payment for most sales and services varies by contract type, but is typically due within a month of billing.

Wexpro may collect revenues subject to possible refunds and establish reserves pending final calculation of the after-tax return
on investment, which is adjusted annually.

Cash, Restricted Cash and Equivalents
For purposes of the Consolidated Balance Sheets and Consolidated Statements of Cash Flows, cash and cash equivalents
include cash on hand, cash in banks and temporary investments purchased with an original maturity of three months or less.

Restricted Cash and Equivalents

Wexpro holds restricted cash and equivalent balances that primarily consist of amounts held in escrow for royalties. Upon the
adoption of revised accounting guidance in January 2018, restricted cash and equivalents are included within Wexpro’s
Consolidated Statements of Cash Flows, with the change in balance no longer considered a separate investing activity. The
following table provides a reconciliation of the total cash, restricted cash, and equivalents reported within Wexpro’s
Consolidated Balance Sheets to the corresponding amounts reported within Wexpro’s Consolidated Statements of Cash Flows:

Cash, Restricted Cash and Cash, Restricted Cash and
Equivalents at End of Year Equivalents at End of Year
2018 2017
(in millions)
Cash and cash equivalents 3 47 $ 3.4
Restricted cash and equivalents 0.4 0.4
Cash, restricted cash and equivalents shown in the
Consolidated Statement of Cash Flows $ 510§ 3.8

(1) Restricted cash and equivalent balances are presented within other noncurrent assets in Wexpro's Consolidated Balance Sheets.

Property, Plant and Equipment
Property, plant and equipment balances are stated at historical cost. Maintenance and repair costs are expensed as incurred.

Cost-of-service gas and oil operations

The successful efforts method of accounting is used for cost-of-service reserves developed and produced by Wexpro for gas
utility affiliate Questar Gas. Cost-of-service reserves are properties for which the operations and return on investment are
subject to the Wexpro Agreements. Under the successful efforts method, Wexpro capitalizes the costs of acquiring leaseholds,
drilling development wells, drilling successful exploratory wells, and purchasing related support equipment and facilities.
Geological and geophysical studies are expensed as incurred. Costs of production and general corporate activities are expensed
in the period incurred. A gain or loss is generally recognized on assets as they are retired from service.

Depreciation, Depletion and Amortization
Capitalized costs of development wells and leaseholds are amortized on a field-by-field basis using the unit-of-production
method and the estimated proved developed or total proved gas and oil reserves. 0il and NGL volumes are converted to natural
gas equivalents using the ratio of one barrel of crude oil, condensate or NGL to 6,000 cubic feet of natural gas. Wexpro
capitalizes an estimate of the fair value of future abandonment costs associated with cost-of-service reserves and depreciates
these costs using a unit-of-production method. Depreciation, depletion and amortization for the remaining properties is based
upon rates that will systematically charge the costs of assets against income over the estimated useful lives of those assets using
a straight-line method. The following represent average depreciation, depletion and amortization rates of Wexpro’s capitalized
costs:
Year Ended December 31,
2018 2017

Cost-of-service gas and oil properties, per mcfe $ 195 § 2.18

10
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a specific-asset basis or in groups of similar assets, as applicable. Impairment is indicated when a triggering event occurs a(r%g 0

the sum of the estimated undiscounted future net cash flows of an evaluated asset is less than the asset's carrying value.

Triggering events could include, but are not limited to, an impairment of gas and oil reserves caused by mechanical problems,
faster-than-expected decline of reserves, lease-ownership issues, and an other-than-temporary decline in gas and oil prices. If
impairment is indicated, fair value is estimated using a discounted cash flow approach that incorporates market interest rates or,
if available, other market data. The amount of impairment Joss recorded, if any, is the difference between the fair value of the
asset and the current net book value. Cash flow estimates require forecasts and assumptions for many years into the future for a
variety of factors, including commodity prices and operating costs. No material impairments were recorded in 2018 or 2017.

Allowance for Funds Used During Construction

The Wexpro Agreements require capitalization of AFUDC on cost-of-service gas and oil development projects. AFUDC
amounted to $0.4 million and $0.9 million in 2018 and 2017, respectively, which is included in other income in the
Consolidated Statements of Income.

Regulatory Assets and Liabilities

The accounting for Wexpro's operations differs from the accounting for nonregulated operations in that it is required to reflect
the effect of rate regulation in its Consolidated Financial Statements. For regulated businesses subject to state cost-of-service
rate regulation, regulatory practices that assign costs to accounting periods may differ from accounting methods generally
applied by nonregulated companies. When it is probable that regulators will permit the recovery of current costs through future
rates charged to customers, these costs that otherwise would be expensed by nonregulated companies are deferred as regulatory
assets. Likewise, regulatory liabilities are recognized when it is probable that regulators will require customer refunds through
future rates or when revenue is collected from customers for expenditures that have yet to be incurred. Generally, regulatory
assets and liabilities are amortized into income over the period authorized by the regulator.

Wexpro evaluates whether or not recovery of its regulatory assets through future rates is probable and makes various
assumptions in its analyses. The expectations of future recovery are generally based on orders issued by regulatory
commissions, legislation or historical experience, as well as discussions with applicable regulatory authorities and legal
counsel. If recovery of a regulatory asset is determined to be less than probable, it will be written off in the period such
assessment is made.

Asset Retirement Obligations

The fair value of retirement costs is estimated based on abandonment costs of similar properties available to field operations
and depreciated over the life of the related assets. Revisions to estimates result from material changes in the expected timing or
amount of cash flows associated with AROs.

Income Taxes

Judgment and the use of estimates are required in developing the provision for income taxes and reporting of tax-related assets
and liabilities. The interpretation of tax laws, including the provisions of the 2017 Tax Reform Act, involves uncertainty, since
tax authorities may interpret the laws differently. In addition, the states in which we operate may or may not conform to some
or all the provisions in the 2017 Tax Reform Act. Ultimate resolution or clarification of income tax matters may result in
favorable or unfavorable impacts to net income and cash flows, and adjustments to tax-related assets and liabilities could be
material.

A consolidated federal income tax return is filed for Dominion Energy and its subsidiaries, including Wexpro for the full year
2017 and going forward. In addition, where applicable, combined income tax returns for Dominion Energy and its subsidiaries
are filed in various states; otherwise, separate state income tax returns are filed. The 2018 federal income tax return has not
been filed.

Wexpro participates in intercompany tax sharing agreements with Dominion Energy and its subsidiaries. Current income taxes
are based on taxable income or loss and credits determined on a separate company basis.

Under the agreements, if a subsidiary incurs a tax loss or earns a credit, recognition of current income tax benefits is limited to
refunds of prior year taxes obtained by the carryback of the net operating loss or credit or to the extent the tax loss or credit is
absorbed by the taxable income of other Dominion Energy consolidated group members. Otherwise, the net operating loss or
credit is carried forward and is recognized as a deferred tax asset until realized.

11
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Wexpro, including changes in corporate tax rates and business deductions, The 2017 Tax Reform Act reduced the corporate
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measured at the enacted tax rate expected to apply when temporary differences are realized or settled. Thus, at the date of
enactment, deferred taxes were remeasured based upon the new 21% tax rate. The total effect of tax rate changes on federal
deferred tax balances was recorded as a component of the income tax provision related to continuing opetations for the period
in which the law is enacted, even if the assets and liabilities relate to other components of the financial statements. Existing
deferred income tax assets or liabilities were adjusted for the reduction in the corporate income tax rate and allocated to
continuing operations. As a rate-regulated entity, Wexpro was required to adjust deferred income tax assets and liabilities for
the change in income tax rates. However, as it is probable that the effect of the change in income tax rates will be recovered or
refunded in future rates, Wexpro recorded a regulatory asset or liability instead of an increase or decrease to deferred income
tax expense.

Accounting for income taxes involves an asset and liability approach. Deferred income tax assets and liabilities are provided,
representing future effects on income taxes for temporary differences between the bases of assets and liabilities for financial
reporting and tax purposes. Accordingly, deferred taxes are recognized for the future consequences of different treatments used
for the reporting of transactions in financial accounting and income tax returns. Wexpro establishes a valuation allowance when
it is more-likely-than-not that all, or a portion, of a deferred tax asset will not be realized. A regulatory asset is recognized if it is
probable that future revenues will be provided for the payment of deferred tax liabilities. For both the years ended December
31, 2018 and 2017, Wexpro had a valuation allowance of $2.2 million.

Wexpro recognizes positions taken, or expected to be taken, in income tax returns that are more-likely-than-not to be realized,
assuming that the position will be examined by tax authorities with full knowledge of all relevant information.

If it is not more-likely-than-not that a tax position, or some portion thereof, will be sustained, the related tax benefits are not
recognized in the financial statements, Unrecognized tax benefits may result in an increase in income taxes payable, a reduction
of income tax refunds receivable or changes in deferred taxes. Also, when uncertainty about the deductibility of an amount is
limited to the timing of such deductibility, the increase in income taxes payable (or reduction in tax refunds receivable) is
accompanied by a decrease in deferred tax liabilities. Except when such amounts are presented net with amounts receivable
from or amounts prepaid to tax authorities, noncurrent income taxes payable related to unrecognized tax benefits are classified
in other deferred credits and other liabilities in the Consolidated Balance Sheets and current payables are included in accrued
expenses and other current liabilities in the Consolidated Balance Sheets. Management has considered the amounts and the
probabilities of the outcomes that could be realized upon ultimate settlement and believes that it is more-likely-than-not that
Wexpro’s recorded income tax benefits will be fully realized. There were no unrecognized tax benefits at the beginning or end
of the years ended December 31, 2018 or 2017.

Wexpro recognizes interest on underpayments and overpayments of income taxes net in other income, respectively, in the
Consolidated Statements of Income. Penalties are also recognized net in other income in the Consolidated Statements of
Income. Wexpro’s interest and penalties were immaterial in 2018 and 2017.

At December 31, 2018, Wexpro’s Consolidated Balance Sheet included $0.7 million of tax-related receivables from affiliates,
representing $1.6 million of current federal income taxes receivable and $0.9 million of state income taxes payable. The net
affiliated receivables are expected to be paid by Dominion Energy.

At December 31, 2017, Wexpro’s Consolidated Balance Sheet included $0.2 million of tax-related receivables from affiliates,
representing $1.6 million of current federal income taxes receivable and $1.4 million of state income taxes payable. The
affiliated receivables were paid by Dominion Energy.

New Accounting Standards

Revenue Recognition

In May 2014, the Financial Accounting Standards Board issued revised accounting guidance for revenue recognition from
contracts with customers. Wexpro adopted this revised accounting guidance beginning January 1, 2018 using the modified
retrospective method. The adoption of the revised standard had no impact on the amount of revenue recognized.

Tax Reform

In December 2017, the staff of the SEC issued guidance which clarifies accounting for income taxes if information is not yet
available or complete and provides for up to a one year measurement period in which to complete the required analyses and
accounting. The guidance describes three scenarios associated with a company’s status of accounting for income tax reform:

12
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(1) a company is complete with its accounting for certain effects of tax reform, (2) a company is able to determine a reasonpifel) Exhibit 44
estimate for certain effects of tax reform and records that estimate as a provisional amount, or (3) a company is not able to P 13 of 17
determine a reasonable estimate and therefore continues to apply accounting for income taxes based on the provisions of the taxage 0
laws that were in effect immediately prior to the 2017 Tax Reform Act being enacted. Wexpro has accounted for the effects of

the 2017 Tax Reform Act, although additional changes could occur as guidance is issued and finalized as described below. In

addition, certain states in which the Companies operate may or may not conform to some or all of the provisions of the 2017

Tax Reform Act. Ultimate resolution or clarification of these matters may result in favorable or unfavorable impacts to results

of operations and cash flows, and adjustments to tax-related assets and liabilities, and could be material.

In August 2018, the U.S. Department of Treasury issued proposed regulations addressing the availability of federal bonus
depreciation for the period beginning after September 27, 2017 through December 31, 2017. The application of these changes
decreased Dominion Energy’s net operating loss catryforward utilization on its 2017 tax return. See Note 5 for impacts to
Wexpro.

In November 2018, the U.S. Department of Treasury issued proposed regulations defining interest as any amounts associated
with the time value of money or use of funds. These proposed regulations provide guidance for purposes of the exception to the
interest limitation for regulated public utilities and the application of the interest limitation to consolidated groups, such as
Dominion Energy, which includes Wexpro. It is unclear when the guidance may be finalized, or whether that guidance could
result in a disallowance of a portion of Dominion Energy’s interest deductions in the future, which could be allocated to
Wexpro under these proposed regulations.

Reclassifications
Certain reclassifications were made to Wexpro’s 2017 Consolidated Financial Statements and Notes to conform to the 2018
presentation. The reclassifications did not affect Wexpro's net income, total assets, liabilities, equity or cash flows.

Note 3 - Asset Retirement Obligations

Wexpro records an ARO when there is a legal obligation associated with the eventual retirement of a tangible long-lived asset.
Wexpro’s AROs apply primarily to abandonment costs associated with gas and oil wells, production facilities and certain other
properties. The ARO liability is adjusted to present value each period through an accretion calculation using a credit-adjusted
risk-free interest rate.

The current portion of the ARO balance is $0.2 million at both December 31, 2018 and 2017 and is included in accrued
expenses and other on the Consolidated Balance Sheets. Changes in AROs from the Consolidated Balance Sheets were as
follows:

2018 2017

(in millions)

AROs at beginning of year $ 850 § 68.9
Accretion 4.6 4.3
Liabilities incurred 1.1 3.8
Revisions in estimated cash flows — 9.2
Liabilities settled 2.7 (1.2)
AROs at end of year $ 880 § 85.0

Wexpro collects from Questar Gas and deposits in trust certain funds related to estimated ARO costs. These funds are used to
satisfy retirement obligations as the properties are abandoned. The funds are measured using net asset value (or its equivalent)
as a practical expedient which are not required to be categorized in the fair value hierarchy. At December 31, 2018 and 2017,
the funds totaled $34.2 million and $26.1 million, respectively, and are included in other deferred charges and other assets on
the Consolidated Balance Sheets. The accounting treatment of reclamation activities associated with AROs for properties
administered under the Wexpro Agreements is defined in a guideline letter between Wexpro and the Utah Division of Public
Utilities and the staff of the Wyoming Commission.

Note 4 — Short-Term Debt

Dominion Energy may make loans to Wexpro under a short-term borrowing arrangement. As of December 31,2018 and 2017,
there were no short-term borrowings outstanding, Interest charges paid to Dominion Energy were less than $0.1 million for
both of the years ended December 31, 2018 and 2017, which are presented net in other income in the Consolidated Statements
of Income.
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Note 5 - Income Taxes DEU Exhibit 44

The 2017 Tax Reform Act includes a broad range of tax reform provisions affecting Wexpro, as discussed in Note 2. The ZOI’Page 14 of 17
Act Reform Act reduced the corporate income tax rate from 35% to 21% for tax years beginning after December 31, 2017. At

the date of enactment, federal deferred tax assets and liabilities were remeasured based upon the enacted 21% tax rate expected

to apply when temporary differences are to be realized and settled. The specific provisions related the 2017 Tax Reform Act

generally changes the tax depreciation of certain property acquired after September 27, 2017.

As indicated in Note 2, Wexpro’s operations, including accounting for income taxes, are subject to regulatory accounting
treatment. Reductions in accumulated deferred income tax balances due to the reduction in the corporate income tax rates to
21% under the provisions of the 2017 Tax Reform Act may result in amounts previously collected through the operator service
fee for these deferred taxes to be returned to Questar Gas. Wexpro is not a “public utility” for purposes of the Internal Revenue
Code’s normalization rules. Instead, all Wexpro’s excess deferred income taxes included in the operator service fee or the
derivation thereof will be returned to Questar Gas over a period not to exceed 15 years using the straight-line amortization
method.

Wexpro has accounted for the effects of the 2017 Tax Reform Act, although changes could occur as additional guidance is
issued and finalized. In addition, certain states in which Wexpro operates may or may not conform to some or all of the
provisions of the 2017 Tax Reform Act. Ultimate resolution or clarification of these matters may result in favorable or
unfavorable impacts to net income, cash flows, and tax-related assets and liabilities and could be material. The changes in
deferred taxes were recorded as either an increase to a regulatory liability or as an adjustment to Wexpro’s deferred tax
provision,

Details of Wexpro’s income tax expense and deferred income taxes are provided in the following tables. The components of
income tax expense were as follows:

Year Ended December 31,
2018 2017
(in millions)
Current:
Federal $ 296 § 64.4
State 0.8 1.5
Total current expense 30.4 65.9
Deferred:
Federal (14.2) (15.0)
State 0.2) 0.4)
Total deferred expense 14.4) (154)
Total income tax expense $ 160 $ 50.5

The difference between the statutory federal income tax rate and Wexpro’s effective income tax rate is explained as follows:

Year Ended December 31,
2018 . 2017

Federal income taxes statutory rate 21.0% 35.0%
Increases (reductions) resulting from:

State taxes, net of federal benefit 0.5 0.5

Reversal of excess deferred income taxes 4.6) —

Legislative change - federal 0.2 (0.1)

Other — 0.3
Effective income tax rate 17.1% 35.7%

The 2017 Tax Reform Act reduced the statutory federal income tax rate to 21% beginning in January 2018. Accordingly, current
income taxes, and deferred income taxes that originate in 2018, are being recorded at the new 21% rate. Wexpro has recorded
an estimate of the portion of excess deferred income tax amortization expected to occur in 2018. The reversal of these excess
deferred income taxes will impact the effective tax rate, and may ultimately impact rates charged to customers. As described in
Note 2 to the Consolidated Financial Statements, Wexpro decreased revenue and recorded a corresponding adjustment to
amounts due from Questar Gas to offset these deferred tax impacts in accordance with applicable regulatory commission orders
or formula rate mechanisms.
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DEU Exhibit 44
In 2018, Wexpro applied the provisions of recently proposed regulations addressing the availability of federal bonus Page 15 of 17
depreciation for the period beginning after September 27, 2017 through December 31, 2017. The application of these proposed
regulations had no impact on income tax expense as the changes in, and remeasurement of, deferred tax liabilities were
recorded as increases to regulatory liabilities of $3.7 million. These amounts represent Wexpro’s best estimate based on
available information, and could be subject to change based on additional guidance in yet to be finalized regulations.

Significant components of Wexpro’s deferred income taxes were as follows:

December 31,
2018 2017
(in millions)
Deferred income taxes:
Deferred tax liabilities
Property, plant and equipment $ 99.1 $ 103.3
Employee benefits 0.2 2.1
Deferred tax liabilities $ 993 § 105.4
Deferred tax assets
FExcess deferred income taxes $ 165 $ 17.1
Asset retirement obligations 104 6.1
Deferred compensation 0.3 0.3
State tax credits net of valuation allowance 0.8 0.9
Ad valorem taxes 3.0 3.1
Other 2.2 (0.1
Deferred tax assets $ 332 $ 274
Net deferred income tax liability $ 66.1 $ 78.0

The most significant impact reflected for the 2017 Tax Reform Act is the adjustment of the net accumulated deferred income
tax liability for the reduction in the corporate income tax rate to 21%. In addition to amounts recognized in deferred income tax
expense, the impacts of the 2017 Tax Reform Act decreased the accumulated deferred income tax liability by $61.7 million at
December 31, 2017. The December 31, 2017 balance sheet reflects the impact of the 2017 Tax Reform Act on Wexpro’s
regulatory liabilities which increased regulatory liabilities by $78.7 million and a related deferred tax asset of $17.1 million.
This adjustment had no impact on Wexpro’s 2017 cash flows.

Wexpro had Colorado credit carryforwards of $3.7 million, that if not utilized will expire between 2019 and 2023.
Note 6 - Regulatory Assets and Liabilities

Regulatory assets and liabilities include the following:
December 31,

2018 2017
(in millions)
Regulatory Assets:
Deferred depreciation, depletion and amortization” $ 124 S 13.8
Deferred production taxes"” - 4.5 3.7
Deferred other operating and maintenance'” 2.2 2.8
Deferred royalties® 2.1 1.4
AROs® 0.2 0.2
Regulatory assets - current 214 21.9
AROs® 0.2 0.5
Regulatory assets - noncurrent 0.2 0.5
Total regulatory assets $ 216§ 22.4
Regulatory Liabilities:
Income taxes refundable through future rates” $ 762 $ 78.7
Depreciation(s) 18.1 13.5
Regulatory liabilities - noncurrent 94.3 92.2
Total regulatory liabilities $ 943 § 92.2
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{1) Recoverable charges incurred by Wexpro but not yet billed to Questar Gas. DEU Exhibit 44

(2) Royalties on cost-of-service gas produced are recovered from Questar Gas on a delayed basis. P

(3) Allowed recovery of the cumulative effect of adoption of revised accounting standards for AROs. age 16 of 17

(4) Amounts recorded to pass the effect of reduced income tax rates from the 2017 Tax Reform Act to customers in fiture periods, whichwill
reverse over a period not to exceed 15 years.

(5) Based on the Wexpro Il Agreement, Wexpro depreciales its investment base on an accelerated basis. This corresponds to the
accumulated incremental depreciation expense recorded in accordance with the Wexpro II Agreement.

Note 7 - Employee Benefit Plans

In January 2018, all Wexpro employees were transferred to DEWS. See Note 1 for further details. DEWS charges Wexpro its
share of all employee related expenses.

Prior to January 2018, Wexpro participated in retirement benefit plans sponsored by Dominion Energy effective December
2017, reflecting the merger of plans previously sponsored by Dominion Energy Questar, which provided certain retirement
benefits to eligible active employees, retirees and qualifying dependents. Under the terms of its benefit plans, Dominion Energy
reserved the right to change, modify or terminate the plans. From time to time in the past, benefits have changed, and some of
these changes have reduced benefits.

Prior to January 2018, pension benefits for employees were covered by a defined benefit pension plan sponsored by Dominion
Energy that provided benefits to multiple Dominion Energy subsidiaries. Retirement benefits payable were based primarily on
years of service, age and the employee's compensation. As a participating employer, Wexpro was subject to Dominion
Energy’s funding policy, which was to contribute annually an amount that is in accordance with the provisions of the Employee
Retirement Income Security Act of 1974. Net periodic pension credit related to this plan was $(0.4) million in 2017, recorded in
general and administrative expense in the Consolidated Statements of Income. The funding status of various Dominion Energy

subsidiary groups and employee compensation was the basis for determining the share of total pension costs for participating
Dominion Energy subsidiaries.

Retiree healthcare and life insurance benefits for employees were covered by a plan sponsored by Dominion Energy that
provided certain retiree healthcare and life insurance benefits to multiple Dominion Energy subsidiaries. Annual employee
premiums were based on several factors such as retirement date and years of service. Net periodic benefit cost related to this
plan was $0.1 million in 2017, recorded in general and administrative expense in the Consolidated Statements of Income.
Employee headcount was the basis for determining the share of total other postretirement benefit costs for participating
Dominion Energy subsidiaries.

Defined Contribution Plan

Wexpro also participated in a defined contribution plan sponsored by Dominion Energy that covered multiple Dominion
Energy subsidiaries. Wexpro recognized $1.0 million of expense in general and administrative expense in the Consolidated
Statements of Income in 2017, as the employer matching contributions to this plan.

Note 8 — Commitments and Contingencies

As a result of issues generated in the ordinary course of business, Wexpro is involved in legal proceedings before various courts
and is periodically subject to governmental examinations (including by regulatory authorities), inquiries and investigations.
Certain legal proceedings and governmental examinations involve demands for unspecified amounts of damages, are in an
initial procedural phase, involve uncertainty as to the outcome of pending appeals or motions, or involve significant factual
issues that need to be resolved, such that it is not possible for Wexpro to estimate a range of possible loss. For such matters for
which Wexpro cannot estimate, a statement to this effect is made in the description of the matter. Other matters may have
progressed sufficiently through the litigation or investigative processes such that Wexpro is able to estimate a range of possible
loss. For legal proceedings and governmental examinations for which Wexpro is able to reasonably estimate a range of possible
losses, an estimated range of possible loss is provided, in excess of the accrued liability (if any) for such matters. Any accrued
liability is recorded on a gross basis with a receivable also recorded for any probable insurance recoveries. Estimated ranges of
loss are inclusive of legal fees and net of any anticipated insurance recoveries. Any estimated range is based on currently
available information and involves elements of judgment and significant uncertainties. Any estimated range of possible loss
may not represent Wexpro's maximum possible loss exposure. The circumstances of such legal proceedings and governmental
examinations will change from time to time and actual results may vary significantly from the current estimate. For current
proceedings not specifically reported below, management does not anticipate that the liabilities, if any, arising from such
proceedings would have a material effect on Wexpro’s financial position, liquidity or results of operations.
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Page 17 of 17

The primary beneficiary of a VIE is required to consolidate the VIE and to disclose certain information about its significant
variable interest in the VIE. The primary beneficiary of a VIE is the entity that has both: (1) the power to direct activities that
most significantly impact the entity’s economic performance and (2) the obligation to absorb losses or receive benefits from the
entity that could potentially be significant to the VIE.

Wexpro purchased shared services from DEQPS, an affiliated VIE, of $0.1 million for both of the years ended December 31,
2018 and 2017. DEQPS provides operational services to certain Dominion Energy subsidiaries, including Wexpro, as a
subsidiary service company. The Consolidated Balance Sheets at December 31, 2018 and 2017, includes amounts due to
DEQPS of less than $0.1 million and $0.1 million, respectively.

Wexpro entered into a service agreement with DES, an affiliated VIE, effective January 2018. DES provides accounting, legal,
finance, and certain administrative and technical services to Dominion Energy and its subsidiaries, including Wexpro. Wexpro

purchased shared services from DES of $9.0 million for the year ended December 31, 2018. The Consolidated Balance Sheet at
December 31, 2018 includes amounts due to DES of $0.8 million.

Wexpro entered into a service agreement with DEWS, an affiliated VIE, effective January 2018. DEWS provides human
resources and operations services to Dominion Energy and its subsidiaries, including Wexpro. Wexpro purchased shared
services from DEWS of $17.2 million for the year ended December 31, 2018. The Consolidated Balance Sheet at December 31,
2018 includes amounts due to DEWS of $1.4 million.

Wexpro determined that it is not the primary beneficiary of DEQPS, DES or DEWS as it does not have both the power to direct
the activities that most significantly impact their economic performance nor the obligation to absorb losses and benefits which
could be significant to it. Wexpro has no obligation to absorb more than its allocated share of DEQPS, DES and DEWS costs.

Note 10 - Related-Party Transactions

Under the Wexpro Agreements, Wexpro earns revenues from Questar Gas as operator service fees for costs associated with
operating gas wells for the benefit of Questar Gas customers.

Dominion Energy Questar and other affiliates (including DES) provide accounting, legal, finance and certain administrative
and technical services to Wexpro while DEWS provides human resources and operations services to Wexpro. These costs are
primarily included in general and administrative expense in the Consolidated Statements of Income on the basis of direct and
allocated methods. Where costs incurred cannot be determined by specific identification, the costs are generally allocated based
on each affiliated company's proportional share of revenues less product costs; propetty, plant and equipment; and labor costs
for costs from Dominion Energy Questar and based on the proportional level of effort devoted by resources that is attributable
to Wexpro, determined by reference to number of employees, salaries and wages and other similar measures for the relevant
DES service. Management believes that the allocation methods are reasonable. Wexpro provides certain services to related
parties, including technical services which are allocated based on the specific nature of the charges. Management believes that
the allocation method is reasonable. The amounts for the services follow:

December 31,
2018 2017
(in millions)
Operator service fee $ 244.8 § 306.9
Services provided by related parties 29.9 12.5
Services provided to related parties 3.0 1.1

See Note 4 for interest expense associated with related parties and Note 6 for regulatory assets associated with related parties.
Note 11 - Subsequent Events

The Consolidated Financial Statements reflect management’s consideration of known subsequent events as of April 5, 2019,
the date the Consolidated Financial Statements were available to be issued.
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