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PART VI.  RESULTS OF STUDY 

QUALIFICATION OF RESULTS 

 The calculated annual and accrued depreciation are the principal results of the 

study.  Continued surveillance and periodic revisions are normally required to maintain 

continued use of appropriate annual depreciation accrual rates.  An assumption that 

accrual rates can remain unchanged over a long period of time implies a disregard for the 

inherent variability in service lives and salvage and for the change of the composition of 

property in service. The annual accrual rates were calculated in accordance with the 

straight line remaining life method of depreciation, using the average service life 

procedure based on estimates which reflect considerations of current historical evidence 

and expected future conditions. 

 The annual depreciation accrual rates are applicable specifically to the gas plant 

in service as of December 31, 2017.  For most plant accounts, the application of such 

rates to future balances that reflect additions subsequent to December 31, 2017, is 

reasonable for a period of up to three to five years. 

DESCRIPTION OF STATISTICAL SUPPORT 
 

The service life and salvage estimates were based on judgment which 

incorporated statistical analyses of retirement data, discussions with management and 

consideration of estimates made for other gas utility companies. The results of the 

statistical analyses of service life are presented in the section beginning on page VII-2, 

within the supporting documents of this report.  
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 For each depreciable group analyzed by the retirement rate method, a chart 

depicting the original and estimated survivor curves followed by a tabular presentation of 

the original life table(s) plotted on the chart.  The survivor curves estimated for the 

depreciable groups are shown as dark smooth curves on the charts.  Each smooth 

survivor curve is denoted by a numeral followed by the curve type designation.  The 

numeral used is the average life derived from the entire curve from 100 percent to zero 

percent surviving.  The titles of the chart indicate the group, the symbol used to plot the 

points of the original life table, and the experience and placement bands of the life tables 

which where plotted.  The experience band indicates the range of years for which 

retirements were used to develop the stub survivor curve.  The placements indicate, for 

the related experience band, the range of years of installations which appear in the 

experience. 

 The analyses of net salvage data are presented in the Part VIII titled, “Net Salvage 

Statistics”.  The tabulations present annual cost of removal and salvage data, three-year 

moving averages and the most recent five-year average.  Data are shown in dollars and 

as percentages of original costs retired. 

DESCRIPTION OF SUMMARY TABULATIONS 

 A summary of the results of the study as applied to the original cost of gas plant at 

December 31, 2017, as originally filed in Docket No. 19-057-03, is presented on pages 

VI-9 and VI-10 of this report.  Table 1 sets forth the estimated survivor curve and net 

salvage percent, original cost, book reserve and the calculated annual remaining life 

depreciation accrual amounts and rates based on the straight-line method and the average 
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service life procedure for each account. The results of the settlement stipulation are 

presented on pages VI-6 and VI-7.  

 

DESCRIPTION OF DETAILED TABULATIONS  

 The tables of the calculated annual depreciation applicable to depreciable assets 

as of December 31, 2017 are presented in account sequence starting on page IX-2 of the 

supporting documents. The tables indicate the estimated survivor curve and net salvage 

percent for the account and set forth, for each installation year, the original cost, the 

calculated accrued depreciation, the allocated book reserve, future accruals, the 

remaining life, and the calculated annual accrual amount. 
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