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1 June 18, 2019 9: OlP%CT’?nB
2 PROCEEDI NGS

3 HEARI NG OFFI CER: Let's go on the record,

4 pl ease.

5 Good norning. This is the tinme and pl ace

6 noticed for the Hearing in the Application of Dom nion

7  Energy Utah for Approval of a Special Contract with

8 Fl eet Saver, LLC, for RNGT Service. |It's Comm sSion

9 Docket No. 19-057-11. M nane is Mchael Hamer, and |
10 amthe Conm ssion's designated presiding officer.

11 Let's go ahead and take appearances,

12 beginning with the applicant, please.

13 MS. CLARK: Thank you. | amJenniffer Cark
14 ' m counsel for the applicant and Kelly B. Mendenhal |l is
15 here on behal f of Dom nion Energy Uah. He will serve
16 as the conpany's w tness.

17 M5. SCHM D. Good norning. Patricia E.

18 Schmd with the Utah Attorney General's Ofice for the
19 Division of Public Uilities. Wth me at counsel table
20 is David WIllianms, who will serve as the Division's

21 witness in this matter.

22 MR MOORE: Robert More, AGs office,

23 counsel for the Ofice of Consuner Services. Wth nme is
24 Béla Vastag fromthe office. He will be our wtness

25  today.
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HEARI NG OFFI CER:  All right. Are there any

prelimnary matters before we begin?

M5. CLARK: Only one. As the Conm ssion is
aware, the contract at issue in this docket is
confidential and sone of M. Mendenhall's testinony was
al so confidential. He has prepared a sunmary that does
not include confidential information. |f any of the
questions fromthe parties or the Comm ssion woul d
pronpt himto disclose such information, we'll alert you
so that we can nove into a confidential session. W']|
make that notion. Thanks.

HEARI NG OFFICER  Fine. And it works for ne
if all the wtnesses want to remain seated at counsels'
tabl e today. Any objection?

(No audi bl e response.)

HEARI NG OFFI CER:  All right. Go ahead,

Ms. O ark.

M5. CLARK: The Conpany calls
M. Mendenhal | .

HEARI NG OFFI CER. M. Mendenhal |, do you
swear to tell the truth?

MR, MENDENHALL: Yes.

KELLY MENDENHALL,
called as a witness by and on behal f of the Conpany,

having been first duly sworn, was exam ned and testified

Litigation Services | 800-330-1112
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as foll ows:

DI RECT EXAM NATI ON
BY MS. CLARK
Q Pl ease state your nane and busi ness address
for the record.
A My nane is Kelly Mendenhall, and my busi ness
address is 333 South State Street, Salt Lake Gty, U ah.
Q And what position do you hold with the

Conpany?
A I'mthe Director of Regulatory and Pricing.
Q M. Mendenhall, in this docket the Conpany

has filed an application, your direct testinmony, with
acconpanyi ng Exhibits 1.1 through 1.8, and also reply
comments dated June 11th, 2019.
Were these docunents all prepared by you or
under your direction?
A Yes, they were.
Q Do you adopt their contents as your testinony
t oday?
A Yes, | do.
M5. CLARK: The Conpany noves for the
adm ssion of the application and Exhibits 1.0 through
1.8 and its reply coments dated June 11th, 2019.
HEARI NG OFFI CER.  They're adm tted.
MS. CLARK: Thank you

Litigation Services | 800-330-1112
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Q (BY M5. CLARK) M. Mendenhall, would you

pl ease summarize the relief the Conpany seeks in this
docket ?

A Certainly. In Docket 19-057-11, Dom nion
Energy Utah is proposing to enter into a special contract
wi th Fleet Saver, LLC. The contract wll allow Fl eet
Safer to transport and sell renewable natural gas at the
Dom ni on Energy NGV stations in Utah. The contract term
Is for five years. And the contract can be found in DEU
Confidential Exhibit 1.2, which I'll refer to alittle
bit later.

This contract will be beneficial to both
Dom nion and its NGV customers because over the past
several years, the Conpany has experienced a reduction in
usage at its NGV stations. This has resulted in excess
capacity at our stations, and it's put the Conpany in the
position where it would either need to increase the punp
price at these stations in the next general rate case or
subsi di ze the rate by charging other classes. And the
Conpany woul d prefer not to do either of these options.
What the Fleet Saver contract does is it
provi des another solution to this problem because as
Fl eet Saver brings its renewabl e natural gas to our
stations, it wll provide additional demand with no

additional costs to custoners. And what this wll do is

Litigation Services | 800-330-1112
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keep the rate at a reasonable |l evel for NGV custoners

going forward without having to create a sudden subsi dy.

On May 28th, 2019, the Division of Public
Utilities filed comments recomendi ng approval in this
docket. In their comments they discussed three issues
that | will address individually.

First, the DPU recommended sonme m nor
agreenent | anguage to nmake clear that each approved
recei pt point serves as an alternate receipt point. And
the reason why no alternate receipt points were noted in
the contract is because Fleet Saver did not ask for any
alternate recei pt points.

But, in the future, this could be easily
renedied, if Fleet Saver decides they want alternate
recei pt points. It can just be -- this can be done with
a sinple anmendnent to the contract. So | think that
issue is fairly easy to resol ve.

The second issue that DPU raises was with
respect to the indemity language. |If you'll turn to
Section 13 of the DEU Confidential Exhibit 1.02. |If you
go to the last sentence of Section 13, that sentence
reads, "The provisions of paragraph 13 are suppl enental
to and in addition to those indemity provisions set
forth in Section 5.07 of the Tariff."

And the Division recomends addi ng | anguage

Litigation Services | 800-330-1112
www. | i tigationservices.com
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after the end of that sentence that says "which

provi sions are hereby adopted as part of this agreenent.”

Upon reviewing the Division's proposals, the
Conpany doesn't think that additional |anguage is
necessary, and the reason why is if you | ook at paragraph
14, under Applicable Law, it states, "Except as expressly
set forth herein, this agreement shall be governed by and
construed in accordance with Utah law, the tariff, and
any applicable rules and regul ati ons of the Conm ssion,
and to the extent that tariff or any applicable rules or
regul ati ons of the Comm ssion conflict with or are
i nconsistent with this agreenent now or in the future,
the tariff conm ssion rules and regul ati ons shall
control."

So we believe that we have adequate indemity
| anguage in the contract. |If this were a normal tariff
filing, we'd have no probl em maki ng the change, but
because we don't feel |ike these changes are substantive,
we prefer not to open the contract and have to have it
re-signed. So that would be our preference. O course,

i f the Commssion feels it necessary, we will do it, but
that is our preference.

The last thing that the Division raised or
recommended was that the Conpany would file a report

after the first year show ng the actual Fleet Saver

Litigation Services | 800-330-1112
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1 anount at each station, the maxi mum hourly usage at each
2 station, and conplaints by normal CNG custoners regarding
3 usage at these stations. And the Conpany is anenable to
4  that proposal and woul d be happy to provide that report
5 after a year.

6 On June 11th, 2019, the Ofice of Consuner

7 Services filed reply comments recomendi ng approval of

8 the contract, and they al so reconmended the subm ssion of
9 the report that the Division reconmended. And, as |

10 nentioned, we're happy to do that.

11 And so the Conpany believes the contract is
12 just and reasonable and in the public interest, and we
13 respectfully request that the Conm ssion approve the

14  contract. And that concludes ny summary.

15 M5. CLARK: M. Mendenhall is available for
16  cross-exam nation and Conm ssion questions.

17 HEARI NG OFFI CER.  Ms. Schm d?

18 MS5. SCHM D: No questions. Thank you.

19 HEARI NG OFFI CER: M. Mbore?
20 MR. MOORE: No questions. Thank you.
21 HEARI NG OFFI CER. M. Mendenhal |, are there
22 time constraints within which we're operating here, a
23 date by certain which the contract would need to be
24  approved?
25 THE WTNESS: | think ideally if we could
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have it approved by July 1st, that would be great. t's

120 days fromthe approval date of the Conm ssion, is
when the contract goes into effect. And so | think that
woul d give both Fleet Saver and Dom ni on Energy U ah --
a July 1st approval date would give us tine to get
things in order and ready to go.

HEARI NG OFFI CER:  Thank you. | don't have
any additional questions.

Any ot her wi tnesses, Ms. Cark?

M5. CLARK: No. Thank you.

HEARI NG OFFI CER:  Ms. Schm d?

M5. SCHM D. Thank you. The Division calls
M. David Wllianms as its witness. May he please be
swor n?

HEARI NG OFFICER: M. WIlians, do you swear
to tell the truth?

MR WLLIAMS: Yes.

HEARI NG OFFI CER.  Thank you.

DAVI D W LLI AMS,
called as a witness by and on behal f of the D vision of
Public Uilities, having been first duly sworn, was
exam ned and testified as foll ows:
DI RECT EXAM NATI ON

BY M5. SCHM D

Q Pl ease state your full nanme, title, enployer,

Litigation Services | 800-330-1112
www. | i tigationservices.com
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1 and business address for the record. rage
2 A My nanme is David Wlliams. |'ma utility

3 analyst for the Uah Division of Public UWilities, and

4  the business address is 160 East 300 South, fourth floor,
5 Salt Lake Gty, Uabh.

6 Q In conjunction with your enploynment at the

7 Division, did you prepare or cause to be prepared the

8 May 28t h, 2019, recommendation filed by the Division in
9 this docket?

10 A Yes.

11 Q Do you have any changes or corrections to

12 this docunent?

13 A W have some m nor changes. The basic

14  content of the recommendation renmains the sane, but the
15 Division has sone changes to our recomendations based on
16 clarifications nade by Dom nion after the Division filed
17 its comments.

18 Q W Il you include those clarifications in your
19 summary?

20 A Yes.

21 MS. SCHMD: Wth that, the D vision

22 requests the adm ssion of its recomnmendation dated

23 May 28th, 2019, in this docket.

24 HEARI NG OFFICER.  It's admtted.

25 Q (BY M5. SCHM D) Wuld you pl ease deliver

Litigation Services | 800-330-1112
www. | i tigationservices.com



http://www.litigationservices.com

HEARI NG  DOCKET NO. 19-057-11 - 06/ 18/2019

© 00 N o o b~ O w N Pk

N N RN N NN R R R R R R R R R e
g A W N B O © 00 ~N o 0o » W N Bk, O

Page 12
your summary?

A Yes. In this docket, Dominion filed an
application with the Conm ssion seeking approval of a
contract with Fleet Saver, LLC, involving renewable
natural gas transportation.

Under the contract, Fleet Saver will collect
biogas fromlandfills, process it into pipeline-quality
nmet hane and use the Dom nion pipeline systemto mx the
landfill nethane with Dom nion's other natural gas.

Dom nion's natural gas vehicle stations would then sell
conpressed natural gas to vehicles from conpani es who
have contracted with Fleet Saver. Dominion feels that
capturing this landfill bionethane and delivering it to
the Dom ni on system has environnental benefits because,
ot herwi se, the gas mght be partially released into the
at nosphere.

Domi ni on al so believes that the Fleet Saver
contract will help ease upward pressure on conpressed
natural gas prices by creating nore volume in the natura
gas vehicle program

The Division agrees with Dom nion that absent
the enactnment of the Fleet Saver program or cross-class
subsi dy, conpressed natural gas rates for natural gas
vehicles will likely increase significantly in the next

rate case. The Fleet Saver volune should help mtigate

Litigation Services | 800-330-1112
www. | i tigationservices.com



http://www.litigationservices.com

HEARI NG  DOCKET NO. 19-057-11 - 06/ 18/2019

© 00 N o o b~ O w N Pk

N N RN N NN R R R R R R R R R e
g A W N B O © 00 ~N o 0o » W N Bk, O

. : L Page 13
this rate increase. The Division agrees that the

proposed agreenent has little downside, as rate base wl|
not be increased, and the admi nistrative fee should
mtigate the basic costs of the program

Oiginally, the D vision recommended sone
m nor agreenent |anguage changes that, first, made clear
what alternate receipt points would be used; and, second,
i ncorporated indemity | anguage from Section 5.07 of the
tariff. The Division also recommended a report after the
first year of operation detailing Fleet Saver usage by
NGV stations and detailing any customer conplaints about
Feet Saver usage of the stations. Domnion clarified and
addressed these issues in informal conversations with the
Division and in its reply coments.

Wth regard to the alternate recei pt points,
Domi ni on represented that Dom nion and Fl eet Saver have
agreed to waive the need for alternate receipt points;
therefore, we rescind our recommendation on this issue.
Dom nion's reply comments also clarify the indemity
| anguage and the Division agrees that the tariff |anguage
Is sufficiently incorporated into the proposed agreenent.

Finally, inits reply coments, Dom nion
agreed to file a report as recomended by the Division.

Q Wth the clarifications you just nmade and

updat es you presented, do you adopt the recommendati on as

Litigation Services | 800-330-1112
www. | i tigationservices.com
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1 your testinmony? rage 14
2 A Yes.
3 M5. SCHM D. Thank you. M. WIllianms is now
4 available for cross-exam nation and questions fromthe
5 Conmmi ssi on.
6 HEARI NG OFFI CER Ms. O ark?
7 M5. CLARK: The conpany has no questions.
8 Thank you.
9 HEARI NG OFFI CER: M. Mbore.
10 MR MOORE: No questions. Thank you.
11 HEARI NG OFFI CER:  And | have none.
12 No ot her wi tnesses, Ms. Schm d?
13 M5. SCHMD:. No other w tnesses.
14 HEARI NG OFFI CER° M. Mbore?
15 MR. MOORE: The Conpany calls Béla Vastag
16 and asks that he be sworn.
17 HEARI NG OFFI CER° M. Vastag, do you swear
18 to tell the truth?
19 MR. VASTAG Yes.
20 BELA VASTAG
21 called as a wtness by and on behalf of the Ofice of
22 Consuner Services, having been first duly sworn, was
23 examned and testified as foll ows:
24 DI RECT EXAM NATI ON
25 BY MR MOORE:
Litigation Services | 800-330-1112
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Q Pl ease state your nane and where you are

enpl oyed.

A My nane is Béla Vastag, B-E-L-A V-A-S-T-A-G
and | am enpl oyed by the O fice of Consuner Services.

Q I n your capacity wth the Ofice, have you
wor ked on the issues presented in Docket 190-057-117?

Yes.

Q Did you participate in the drafting and
filing of the Ofice's June 11, 2019, reply comments in
this docket ?

A Yes.

Q Do you have any changes you'd like to nake to
the June 11th reply coments?

A. No.

Q Do you adopt these conments as your testinony
t oday?

A Yes.

MR MOORE: The Ofice asks for adm ssion of
the cooments as M. Vastag's testinony.
HEARI NG OFFI CER:  They're adm tted.

Q (BY MR MOCORE) Have you prepared a statenent
concerning the issues presented in the June 11lth
coment s?

A. Yes, very brief statenent.

Q Pl ease proceed.

Litigation Services | 800-330-1112
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A The O fice of Consuner Services supports the

Conpany' s application; therefore, the Ofice reconmends
t hat the Comm ssion approve the Fleet Saver contract
because it could provide new volunes to NGV stations and
mtigate an increase in NG/ rates in the Conpany's next
general rate case.

And we al so recommend the Conmi ssion require
DEU to submt a one-year operations report, as descri bed
by the Division in their initial conments and as agreed
to by the Conpany in their reply coments.

That concl udes ny st atenent.

MR MOORE: M. Vastag is available for
cross and questions fromthe Hearing O ficer.

HEARI NG OFFI CER.  Any questions?

M5. CLARK: The Conpany has no questi ons.

M5. SCHM D. The Division has no questions.
Thank you.

HEARI NG OFFI CER°  And | have none. 1Is there
anyt hing before we adjourn?

M5. CLARK: Nothing. Thank you

HEARI NG OFFI CER:  Thank you, everyone.

M5. SCHM D: Thank you.

(The hearing was concluded at 9:15 a.m)
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CERTI FI CATE

STATE OF UTAH )
) ss.
COUNTY OF SALT LAKE )

This is to certify that the foregoing proceedi ngs
were taken before nme, KAREN CHRI STENSEN, a Regi stered
Merit Reporter, a Registered Professional Reporter, and
Notary Public in and for the State of Utah.

That the proceedi ngs were reported by ne in
stenotype and thereafter caused by ne to be transcri bed
into typewiting.

That a full, true and correct transcription of said
proceedi ngs so taken and transcribed to the best of ny
ability is set forth in the foregoing pages, nunbered 3
t hrough 16, incl usive.

| further certify that | amnot of kin or otherw se
associated with any of the parties to said cause of
action, and that I amnot interested in the event
t her eof .

Wtness ny hand and official seal at Taylorsville,
Utah, this 30th day of June 2019.

/ﬂ )
L e/ r‘!

/ 2 \(;:l’ik/?'/ x\,/ ',/H OA KA )
Karen Chri stensen, RMR
My Commi ssion Expires:
February 15, 2020
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HEALTH | NFORMATI ON PRI VACY & SECURITY: CAUTI ONARY NOTI CE ?

Litigation Services is committed to conmpliance with applicable federal
and state |aws and regul ations (“Privacy Laws”) governing the
protection andsecurity of patient health information.Notice is
herebygiven to all parties that transcripts of depositions and |ega
proceedings, and transcript exhibits, may contain patient health
information that is protected from unauthorized access, use and
disclosure by Privacy Laws. Litigation Services requires that access,
mai nt enance, use, and disclosure (including but not Iimted to

el ectroni c database maintenance and access, storage, distribution/

di ssem nation and communication) of transcripts/exhibits containing
patient information be performed in conpliance with Privacy Laws.

No transcript or exhibit containing protected patient health
information may be further disclosed except as permtted by Privacy
Laws. Litigation Services expects that all parties, parties’
attorneys, and their H PAA Business Associates and Subcontractors will
make every reasonable effort to protect and secure patient health
information, and to conply with applicable Privacy Law mandat es
including but not limted to restrictions on access, storage, use, and
disclosure (sharing) of transcripts and transcript exhibits, and

applying “m ni num necessary” standards where appropriate. It is

recommended that your office reviewits policies regarding sharing of

transcripts and exhibits - including access, storage, use, and

disclosure - for conpliance with Privacy Laws.

© All Rights Reserved. Litigation Services (rev. 6/1/2019)

Litigation Services | 800-330-1112
www. | i tigationservices.com



http://www.litigationservices.com

HEARI NG DOCKET NO. 19-057-11 -
| ndex:

06/ 18/ 2019
--00000--..alternate

--00000-- 1:2

1.0 5:22

1.02 7:20

1.1 5:13

1.2 6:10

1.8 5:13,23

10 2:19

11 159

11th 5:14,23
9:6 15:13,22

120 10:2

13 7:20,21,22

14 2:21 8:6

160 2:311:4

18 1:9 3:1

19-057-11 1:3
3:96:4

190-057-11
15:6

1st 10:1,5

5.07 7:24 13:8

544717 1:25

5th 2:3,10

2019 1931
5:14,23 7:3
9:6 11:8,23
15:9

28th 7:3 11:8,
23

300 1:12 2:3,
10 11:4

333 5:7

801 324-5392
2:8

801 366-0353
2:4,11

84111 1:13
2:3,11

84145-0433
2.7

451 1:12

45433 2:7

9:01 1:103:1

9:15 16:23

A

5 2:18

a.m. 1:10
16:23

absent 12:21

accompanyin
g 5:13

accordance
8:8

actual 8:25

adding 7:25

addition 7:23

additional
6:24,25 8:4
10:8

address 5:4,7
7:611:1,4

addressed
13:13

adequate
8:15

adjourn 16:19

administrativ
e 13:3

admission
5:22 11:22
15:18

admitted 5:24
11:24 15:20

adopt 5:18
13:25 15:15

adopted 8:2

after 8:1,25
9:511:16
13:9

AG's 3:22

agreed 13:17,
23 16:9

agreement
7:8 8:2,7,12
13:2,6,21

agrees 12:21
13:1,20

ahead 3:11
4:16

alert 4:9

all 4:1,13,16
5:15

allow 6:6

also 4:6 5:13
9:8 12:17
13:9,19 16:7

alternate 7:9,

Litigation Services |
www. | i tigationservices.com

800- 330-1112



http://www.litigationservices.com

HEARI NG~ DOCKET NO. 19-057-11 -

06/ 18/ 2019

| ndex: anenabl e..conm ssi on
10,12,14 approved 7:8 | beginning Béla 2:20 Christensen
13:7,15,17 9:24 10:1 3:12 3:24 14:15,20 1:15
15:3
amenable 9:3 | asks 14:16 behalf 3:15 City 1:13 2:3,
15:18 4:24 10:20 C 7,11 5:7 115
14:21
amendment
7:16 atmosphere clarifications
12:16 believe 8:15 called 4:24 11:16,18
10:20 14:21 13:24
amount 9:1
Attorney 2:2, | believes 9:11
analyst 11:3 10 3:18 12:17 calls 4:18 clarified
10:12 14:15 13:12
audible 4:15 beneficial
another 6:22 6:12 capacity 6:16 | clarify 13:19
anything available 9:15 _ 155
16:19 14:4 16:12 benefits _ Clark 2:18
12:14 capturing 3:13 4:3,17,
aware 4:4 12:13 18 5:3,21,25
appearances . ) 6:1 9:15 10:9,
3:11 biogas 12:7 10 14:6,7
case 6:18 g
B . 12:25 16:6 16:15,20
. biomethane
applicable 12:13
8:6,9,10 BELA 15 cause 117 classes 6:19
applicant bit 6:11 certain 9:23 clear 7:8 13:6
3:12,14 base 13:2 '
both 6:12
. ) CNG 9:2
application based 11-15 10:4 Certainly 6:4
1:4 3:6 5:12, )
22123162 | posic 1143 | Box 27 Certified 1:16 | collect 12:6
13:4
approval 1:4 brief 15:24 change 8:17 co.mments.
3:77:497 5:14,23 7:4,5
_ _ before 1:14:2 9:7 11:17
10:2,512:3 16:19 brings 6:23 | changes 8:18 | 13:14,19,22
11:11,13,15 15:9,13,15,
approve 9:13 13:6 15:12 19,23 16:9,10

16:3

begin 4:2

business 5:4,
611:14

charging 6:19

commission

Litigation Services |
www. | i tigationservices.com

800- 330-1112



http://www.litigationservices.com

HEARI NG~ DOCKET NO. 19-057-11 -

06/ 18/ 2019

| ndex: Conmi ssion's..Dom ni on
1:1,12 3:8 4:5,6,7,10 corrections D 19,21 5:2,12
4:3,8 8:9,11, 6:10 7:20 11:11 10:23 14:24
13,21 9:13,16
igé 1227 conflict 8:11 | costs 6:25 date 9:23 direction 5:16
' " 13:4 10:2,5

Commission'
s 3:10

companies
12:11

company
4:18,24 5:9,
11,21 6:2,14,
16,20 8:4,24
9:3,11 14:7,
15 16:10,15

company's
3:16 16:2,5

complaints
9:2 13:11

compressed
12:11,18,23

concerning
15:22

concluded
16:23

concludes
9:14 16:11

confidential

conjunction
11:6

constraints
9:22

construed
8:8

Consumer
2:10 3:23 9:6
14:22 15:4
16:1

content 11:14

contents 5:18

contract 1.5
3:7 4:4 65,6,
8,9,12,21
7:11,16 8:16,
19 9:8,11,14,
2310:3 12:4,
6,18 16:3

contracted
12:12

control 8:14

conversation
s 13:13

counsel 3:14,
19,23

counsels'
4:13

course 8:20

create 7:2

creating
12:19

cross 16:13

cross-class
12:22

Cross-
examination
9:16 14:4

customer
13:11

customers
6:13,257:1
9:2

dated 5:14,23
11:22

David 2:19
3:20 10:13,19
11:2

days 10:2

decides 7:14

deliver 11:25

delivering
12:13

demand 6:24

described
16:8

designated
3:10

detailing
13:10,11

DEU 6:9 7:20
16:8

direct 2:18,

Director 5:10

disclose 4:9

discussed
75

Division 2:2
3:19 7:3,25
8:23 9.9
10:12,20
11:3,7,8,15,
16,21 12:21
13:1,5,9,14,
20,23 16:9,16

Division's
3:20 8:3

docket 3:9
4:45:11 6:3,4
7:511:9,23
12:2 15:6,10

document
11:12

documents
5:15

Dominion 1:4
2:5,6 3:6,15

Litigation Services |
www. | i tigationservices.com

800- 330-1112



http://www.litigationservices.com

HEARI NG~ DOCKET NO. 19-057-11 -

06/ 18/ 2019

| ndex: Dom ni on's..having
6:4,8,13 10:4 | either 6:17,20 4:25 10:22 filed 5:12 7:4 | future 7:13
11:16 12:2,8, 14:23 9:7 11:8,16 8:12
12,14,17,21 employed 12:2
13:12,16,22 15:2,4 Except 8:6 G
filing 8:17
Dominion’s employer excess 6:15 15:9
12:9,10 13:19 10:25 gas 6:7,23
o Finally 13:22 12:5,9,10,11,
done 7:15 Exhibit €:10 15,19,20,23
employment 7:20
11:6 Fine 4:12
' | 6:1
d%“_rz‘s'de Exhibits 5:13, P 6:18
' enactment 22 first 4:25 7:7 '
12:22 8:2510:21
DPU 7:7,18 experienced 13:6,10 14:22 | General's
end 8:1 6:14 2:2,103:18
drafting 15:8 five 6:9
ive 10:4,5
Energy 1:4 expressly 8:6 g
duly 4:25 2:5,6 3:7,15 Fleet 1.5 3:8
10:21 14:22 6:5,8 10:4 extent 8:10 6:6,21,23 goes 10:3
' 7:11,14 8:25
10:4 12:4,6
: - Good 3:5,17
E enter 6:5 F 12,17,22,25
13:10,16 16:3
environmenta governed 8:7
each 7:89:1 : .
| 12:14 fairly 7:17 floor 2:3,10
11:4 great 10:1
ease 12:18 Esq 2:2,5,9 fee 13:3
. follows 5:1 H
easily 7:13 everyone feel 8'18 10:22 14:23
16:21
Efgtlll':jz 2:3, o feels 8:21 forward 7:2 nggmer 14
C | Fmnaen | a2z |
5j2 1’0_2’3 found 6:9 ]
: . . a 9:4,10
easy .17 14:24 Feet 13:12 PRY
fourth 11:4 )
effect 10:3 . aving 4:25
examined file 8:24 13:23 7:2 19021
full 10:25

Litigation Services |
www. | i tigationservices.com

800- 330-1112



http://www.litigationservices.com

HEARI NG~ DOCKET NO. 19-057-11 -

06/ 18/ 2019

| ndex: hearing.. mnor
14:22 16:5 J landfill 12:9, make 4:11 7:8
13 15:12
hearing 3:3,6 | increased
4:1,12,16,20 13:3 Jenniffer 2.5 | landfills 12:7 | making 8:17
5:24 9:17,19, 3:13
ié 12111;4 indemnity language 7:8, | matter 1:3
1436 9 11‘ 14 7:19,23 8:15 | Jenniffer. 19,25 8:4,16 3:21
17'1’5,'20 I 13:8,19 clark@ 13:6,8,20
e dominionener ft 4:2
16:13,14,18, - gy.com 2:8 . . matters 4:
21,23 individually last 7:21 8:23
76 maximum 9:1
Job 1:25 :
help 12:18,25 later 6:11
informal ) )
13:13 Judge 1:4 May 7:310:13
here 3:15 law 1:4 8:6,8 11:8,23
9:22
i i July 10:1,5
mAf.o?rgmtlon y level 7:1 Mendenhall
hold 5:8 o 2:17 3:14
June 1:93:1 like 8:18 4:19,20,22,23
hourly 91 initial 16:9 5:14,23 9:6 15_12' 5:6,11 6:1
ourly = 15:9,13,22 : 9:15.21
interest 9:12 . )
: K likely 12:24 Mendenhall's
. 4:5
into 4:10 6:5 . )
ideally 9:25 10:312:7,15 . |It1tg§26-10 .
13:21 Karen 1:15 ' mentioned
9:10
include 4:7 i ) ) 5 3:
|nlcl.ul8e involving keep 7:1 Lg% 112%343 8
' 12:4 ' ' methane
inconsistent Kelly 2:17 LOCATION 1289
812 issue 4:4 3:14 4:23 5:6 111
’ 7:17,18 13:18 ' Michael 3:9
incorporated . ] L M . _
13:8. 21 issues 7:5 might 12:15
- 13:13 15:6,22
Lake 1:132:3, minor 7:7
increase 6:17 71157 11°5 made 11:16 _ .
12:24 13:1 ! 13:6,24 11:1313:6

Litigation Services |
www. | i tigationservices.com

800- 330-1112



http://www.litigationservices.com

HEARI NG~ DOCKET NO. 19-057-11 -

06/ 18/ 2019

I ndex: mitigate..price
mitigate need 6:17 14:21 15:4,5, 13:5 place 3:5
12:25 13:4 9:23 13:17 18 16:1,2
16:5 otherwise point 7:9
Nelson-clark Office's 15:9 12:15
mix 12:8 2:5 points 7:10,
officer 3:3,10 | over 6:13 12,15 13:7,
Moore 2:9,21 new 16:4 4:1,12,16,20 15,17
3:22 9:19,20 5:24 9:17,19, P
14:9,10,14, , 21 10:7,11, . _
15,25 15:18, nf;_tzjig_?) 15,18 11:24 pg_sl';'on 58
21 16:12 ) ) 14:6,9,11,14, '
17 15:20 p.m. 3:1
NGV 6:8,13, 16:13,14,18 prefer 6:20
more 12:19 ] ) o )
157:113:11 21 PO. 27 8:19
16:4,5
morning 3:5, 4:3 f
17 . one 4: paragraph prg erence
nig'i814.1l 7:22 8'5 8:20,22
motion 4:11 one-year 16:3 limi
part 8:2 preliminary
normal 8:16 onlv 4:3 4:2
move 4:10 9:2 y &
partially prepare 11.7
. 12:15 '
moves 5:21 noted 7:10 open 8:19
. articipate prepared 4:6
N Nothing operating parsiP 5:15 11:7
9:22 15:8
16:20 15:21
i arties 4:8
name 3:9 5:4, | noticed 3:6 OE:_rfct)'on P presented
6 10:25 11:2 : 13:25 15:6,22
15:1,3 past 6:13
O operations _—
168 o presiding
natural 6:7,23 : Patricia 2:2 3:10
12:5,9,10,11, objection 3:17
19,23 i :
414 options 6:20 pressure
pipeline 12:8 12:18
ng_flse;iary office 2:2.9. order 10:6
s 10 3:18,22, pipeline- price 6:18
23,24 9:6 Originally quality 12:7

Litigation Services |
www. | i tigationservices.com

800- 330-1112



http://www.litigationservices.com

HEARI NG~ DOCKET NO. 19-057-11 -

| ndex:

06/ 18/ 2019
prices..review ng

prices 12:19

Pricing 5:10

problem 6:22
8:17

proceed
15:25

process 12:7

Professional
1:15

program
12:20,22 13:4

prompt 4:9

proposal 9:4

proposals 8:3

proposed
13:2,21

proposing
6:5

provide 6:24
9:416:4

provides 6:22

provisions

7:22,23 8:2

Pschmid@
agutah.gov
2:4

public 1:1,12
2:23:197:3
9:12 10:21
11:3

pump 6:17

put 6:16

Q

guestions 4:8
9:16,18,20
10:8 14:4,7,
10 16:13,14,
15,16

raised 8:23

raises 7:18

rate 6:18,19
7:112:25
13:1,2 16:6

rates 12:23
16:5

re-signed
8:20

reads 7:22

ready 10:6

reason 7:10
8:5

reasonable
7:19:12

receipt 7:9,
10,12,15
13:7,15,17

recommend
16:7

recommendat
ion 11:8,14,
22 13:18,25

recommendat
ions 11:15

recommende
d 7:7 8:24 9:8,
9 13:5,9,23

recommendin
g 71497

recommends
7:2516:2

record 3:35:5
11:1

reduction
6:14

refer 6:10

regard 13:15

regarding 9:2

Registered
1:15

regulations
8:9,11,13

Regulatory
5:10

released
12:15

relief 6:2

remain 4:13

remains
11:14

remedied
7:14

renewable
6:7,2312:4

reply 5:13,23
9:7 13:14,19,
22 15:9,13
16:10

report 8:24
9:4,9 13:9,23
16:8

Reporter
1:15,16

represented
13:16

request 9:13

requests
11:22

require 16:7

rescind 13:18

resolve 7:17

respect 7:19

respectfully
9:13

response
4:15

resulted 6:15

reviewing 8:3

Litigation Services |
www. | i tigationservices.com

800- 330-1112



http://www.litigationservices.com

HEARI NG DOCKET NO. 19-057-11 -
| ndex:

06/ 18/ 2019

Rmoor e@gut ah. gov. . their

Rmoore@
agutah.gov
2:12

RNGT 1:53:8

Robert 2:9
3:22

Room 1:12

rules 8:9,10,
13

Safer 6:7

Salt 1:13 2:3,
7,11 5:7 115

same 11:14

Saver 1:5 3:8
6:6,21,23
7:11,14 8:25
10:4 12:4,6,
12,17,22,25
13:10,12,16
16:3

says 8:1

Schmid 2:2,
19 3:17,18
9:17,18

10:11,12,24
11:21,25
14:3,12,13
16:16,22

seated 4:13

second 7:18
13:7

Section 7:20,
21,24 13:8

seeking 12:3

seeks 6:2

sell 6:7 12:10

sentence
7:21 8:1

serve 3:15,20

serves 7:9

Service 1:1,6,
12 3:8

Services 2:10
3:23 9.7
14:22 15:4
16:1

session 4:10

set 7:23 8:7

several 6:14

Shorthand
1:16

should 12:25
13:3

showing 8:25

significantly
12:24

simple 7:16

solution 6:22

South 1:12
2:3,6,10 5:7
11:4

special 1.5
3:76:5

state 2:6 5:4,
7 10:25 15:1

statement
15:21,24
16:11

states 8:6

station 9:1,2

stations 6:8,

15,16,18,24
9:312:10
13:11,12 16:4

Street 2:6 5:7

submission
9:8

submit 16:8

subsidize
6:19

subsidy 7:2
12:23

substantive
8:18

such 4:9

sudden 7:2

sufficiently
13:21

summarize
6:2

summary 4.6
9:14 11:19
12:1

supplemental
7:22

supports
16:1

swear 4:21
10:15 14:17

sworn 4:25
10:14,21
14:16,22

system 12:8,
14

table 3:19
4:14

take 3:11

tariff 7:24 8:8,
10,13,16
13:9,20

term 6:8

testified 4:25
10:22 14:23

testimony 4:5
5:12,18 14:1
15:15,19

their 5:18 7:5
16:9,10

Litigation Services |
www. | i tigationservices.com

800- 330-1112



http://www.litigationservices.com

HEARI NG~ DOCKET NO. 19-057-11 -

| ndex:

therefore
13:18 16:2

thing 8:23

things 10:6

three 7:5

through 5:13,
22

time 3:59:22
10:5

title 10:25

today 3:25
4:14 5:19
15:16

transport 6:7

transportatio
n 12:5

truth 4:21
10:16 14:18

turn 7:19

under 5:16
8:6 12:6

updates
13:25

upward 12:18

usage 6:15
9:1,3 13:10,
12

use 12:8

used 13:7

uT 2:3,7,11

Utah 1:1,4,13
2:6 3:7,15,18
5:7 6:5,8 8:8
10:4 11:3,5

Utilities 2:2
3:1197:4
10:21 11:3

utility 11:2

Vv

V-A-S-T-A-G
15:3

Vastag 2:20
3:24 14:15,
17,19,20 15:3
16:12

Vastag's
15:19

vehicle 12:10,
20

vehicles
12:11,24

volume
12:19,25

volumes 164

w

waive 13:17

want 4:13
7:14

will 3:15,20,
24 6:6,12,24,
257:68:21
11:18 12:6,
18,24 13:2

Williams 2:19
3:2010:13,
15,17,19 11:2
14:3

within 9:22

without 7:2

withess 2:16
3:16,21,24
4:24 9:25
10:13,20
14:21

witnesses
4:1310:9
14:12,13

worked 15:6

works 4:12

06/ 18/ 2019
therefore..years

Y

year 8:259:5
13:10

years 6:9,14

Litigation Services |
www. | i tigationservices.com

800- 330-1112



http://www.litigationservices.com

	Transcript
	Cover
	Caption
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18

	Word Index
	Index: --oo0oo--..alternate
	--oo0oo-- (1)
	1.0 (1)
	1.02 (1)
	1.1 (1)
	1.2 (1)
	1.8 (2)
	10 (1)
	11 (1)
	11th (5)
	120 (1)
	13 (3)
	14 (2)
	160 (2)
	18 (2)
	19-057-11 (3)
	190-057-11 (1)
	1st (2)
	2019 (9)
	28th (3)
	300 (4)
	333 (1)
	451 (1)
	45433 (1)
	5 (1)
	5.07 (2)
	544717 (1)
	5th (2)
	801 324-5392 (1)
	801 366-0353 (2)
	84111 (3)
	84145-0433 (1)
	9:01 (2)
	9:15 (1)
	a.m. (2)
	absent (1)
	accompanying (1)
	accordance (1)
	actual (1)
	adding (1)
	addition (1)
	additional (4)
	address (5)
	addressed (1)
	adequate (1)
	adjourn (1)
	administrative (1)
	admission (3)
	admitted (3)
	adopt (3)
	adopted (1)
	after (5)
	Ag's (1)
	agreed (3)
	agreement (7)
	agrees (3)
	ahead (2)
	alert (1)
	all (4)
	allow (1)
	also (7)
	alternate (7)

	Index: amenable..commission
	amenable (1)
	amendment (1)
	amount (1)
	analyst (1)
	another (1)
	anything (1)
	appearances (1)
	applicable (3)
	applicant (2)
	application (6)
	approval (7)
	approve (2)
	approved (3)
	asks (2)
	atmosphere (1)
	Attorney (3)
	audible (1)
	available (3)
	aware (1)
	B-E-L-A (1)
	base (1)
	based (1)
	basic (2)
	before (3)
	begin (1)
	beginning (1)
	behalf (4)
	believe (1)
	believes (2)
	beneficial (1)
	benefits (1)
	biogas (1)
	biomethane (1)
	bit (1)
	both (2)
	Box (1)
	brief (1)
	brings (1)
	business (4)
	Béla (5)
	called (3)
	calls (3)
	capacity (2)
	capturing (1)
	case (3)
	cause (1)
	certain (1)
	Certainly (1)
	Certified (1)
	change (1)
	changes (6)
	charging (1)
	Christensen (1)
	City (6)
	clarifications (3)
	clarified (1)
	clarify (1)
	Clark (17)
	classes (1)
	clear (2)
	CNG (1)
	collect (1)
	comments (16)
	commission (16)

	Index: Commission's..Dominion
	Commission's (1)
	companies (1)
	company (17)
	company's (3)
	complaints (2)
	compressed (3)
	concerning (1)
	concluded (1)
	concludes (2)
	confidential (6)
	conflict (1)
	conjunction (1)
	constraints (1)
	construed (1)
	Consumer (6)
	content (1)
	contents (1)
	contract (22)
	contracted (1)
	control (1)
	conversations (1)
	corrections (1)
	costs (2)
	counsel (3)
	counsels' (1)
	course (1)
	create (1)
	creating (1)
	cross (1)
	cross-class (1)
	cross-examination (2)
	customer (1)
	customers (4)
	date (3)
	dated (3)
	David (5)
	days (1)
	decides (1)
	deliver (1)
	delivering (1)
	demand (1)
	described (1)
	designated (1)
	detailing (2)
	DEU (3)
	direct (7)
	direction (1)
	Director (1)
	disclose (1)
	discussed (1)
	Division (23)
	Division's (2)
	docket (11)
	document (1)
	documents (1)
	Dominion (20)

	Index: Dominion's..having
	Dominion's (3)
	done (1)
	downside (1)
	DPU (2)
	drafting (1)
	duly (3)
	each (3)
	ease (1)
	easily (1)
	East (4)
	easy (1)
	effect (1)
	either (2)
	employed (2)
	employer (1)
	employment (1)
	enactment (1)
	end (1)
	Energy (8)
	enter (1)
	environmental (1)
	Esq (3)
	everyone (1)
	Examination (6)
	examined (3)
	Except (1)
	excess (1)
	Exhibit (2)
	Exhibits (2)
	experienced (1)
	expressly (1)
	extent (1)
	fairly (1)
	fee (1)
	feel (1)
	feels (2)
	Feet (1)
	file (2)
	filed (6)
	filing (2)
	Finally (1)
	Fine (1)
	first (7)
	five (1)
	Fleet (19)
	floor (3)
	follows (3)
	forward (1)
	found (1)
	fourth (1)
	full (1)
	future (2)
	gas (11)
	general (2)
	General's (3)
	give (2)
	goes (1)
	Good (2)
	governed (1)
	great (1)
	Hammer (2)
	happy (2)
	having (4)

	Index: hearing..minor
	hearing (26)
	help (2)
	here (2)
	hold (1)
	hourly (1)
	ideally (1)
	include (2)
	inconsistent (1)
	incorporated (2)
	increase (4)
	increased (1)
	indemnity (5)
	individually (1)
	informal (1)
	information (2)
	initial (1)
	interest (1)
	into (6)
	involving (1)
	issue (4)
	issues (4)
	Jenniffer (2)
	Jenniffer.clark@dominionenergy.com (1)
	Job (1)
	Judge (1)
	July (2)
	June (8)
	Karen (1)
	keep (1)
	Kelly (4)
	Lake (6)
	landfill (2)
	landfills (1)
	language (9)
	last (2)
	later (1)
	law (3)
	level (1)
	like (2)
	likely (1)
	little (2)
	LLC (4)
	LOCATION (1)
	made (3)
	make (3)
	making (1)
	matter (2)
	matters (1)
	maximum (1)
	May (4)
	Mendenhall (11)
	Mendenhall's (1)
	mentioned (1)
	methane (2)
	Michael (1)
	might (1)
	minor (3)

	Index: mitigate..price
	mitigate (3)
	mix (1)
	Moore (14)
	more (1)
	morning (2)
	motion (1)
	move (1)
	moves (1)
	name (7)
	natural (10)
	necessary (2)
	need (3)
	Nelson-clark (1)
	new (1)
	next (3)
	NGV (7)
	none (2)
	normal (2)
	noted (1)
	Nothing (1)
	noticed (1)
	objection (1)
	office (14)
	Office's (1)
	officer (25)
	one (1)
	one-year (1)
	Only (1)
	open (1)
	operating (1)
	operation (1)
	operations (1)
	options (1)
	order (1)
	Originally (1)
	otherwise (1)
	over (1)
	p.m. (1)
	P.O. (1)
	paragraph (2)
	part (1)
	partially (1)
	participate (1)
	parties (1)
	past (1)
	Patricia (2)
	pipeline (1)
	pipeline-quality (1)
	place (1)
	point (2)
	points (6)
	position (2)
	prefer (2)
	preference (2)
	preliminary (1)
	prepare (1)
	prepared (4)
	presented (3)
	presiding (1)
	pressure (1)
	price (1)

	Index: prices..reviewing
	prices (1)
	Pricing (1)
	problem (2)
	proceed (1)
	process (1)
	Professional (1)
	program (3)
	prompt (1)
	proposal (1)
	proposals (1)
	proposed (2)
	proposing (1)
	provide (3)
	provides (1)
	provisions (3)
	Pschmid@agutah.gov (1)
	public (8)
	pump (1)
	put (1)
	questions (12)
	raised (1)
	raises (1)
	rate (7)
	rates (2)
	re-signed (1)
	reads (1)
	ready (1)
	reason (2)
	reasonable (2)
	receipt (8)
	recommend (1)
	recommendation (5)
	recommendations (1)
	recommended (7)
	recommending (2)
	recommends (2)
	record (3)
	reduction (1)
	refer (1)
	regard (1)
	regarding (1)
	Registered (1)
	regulations (3)
	Regulatory (1)
	released (1)
	relief (1)
	remain (1)
	remains (1)
	remedied (1)
	renewable (3)
	reply (9)
	report (6)
	Reporter (2)
	represented (1)
	request (1)
	requests (1)
	require (1)
	rescind (1)
	resolve (1)
	respect (1)
	respectfully (1)
	response (1)
	resulted (1)
	reviewing (1)

	Index: Rmoore@agutah.gov..their
	Rmoore@agutah.gov (1)
	RNGT (2)
	Robert (2)
	Room (1)
	rules (3)
	Safer (1)
	Salt (6)
	same (1)
	Saver (19)
	says (1)
	Schmid (16)
	seated (1)
	second (2)
	Section (4)
	seeking (1)
	seeks (1)
	sell (2)
	sentence (3)
	serve (2)
	serves (1)
	Service (4)
	Services (6)
	session (1)
	set (2)
	several (1)
	Shorthand (1)
	should (2)
	showing (1)
	significantly (1)
	simple (1)
	solution (1)
	South (6)
	special (3)
	state (5)
	statement (3)
	states (1)
	station (2)
	stations (10)
	Street (2)
	submission (1)
	submit (1)
	subsidize (1)
	subsidy (2)
	substantive (1)
	such (1)
	sudden (1)
	sufficiently (1)
	summarize (1)
	summary (4)
	supplemental (1)
	supports (1)
	swear (3)
	sworn (5)
	system (2)
	table (2)
	take (1)
	tariff (7)
	term (1)
	testified (3)
	testimony (6)
	their (4)

	Index: therefore..years
	therefore (2)
	thing (1)
	things (1)
	three (1)
	through (2)
	time (3)
	title (1)
	today (4)
	transport (1)
	transportation (1)
	truth (3)
	turn (1)
	under (3)
	updates (1)
	upward (1)
	usage (5)
	use (1)
	used (1)
	UT (3)
	Utah (15)
	Utilities (5)
	utility (1)
	V-A-S-T-A-G (1)
	Vastag (8)
	Vastag's (1)
	vehicle (2)
	vehicles (2)
	volume (2)
	volumes (1)
	waive (1)
	want (2)
	will (14)
	Williams (8)
	within (1)
	without (1)
	witness (9)
	witnesses (4)
	worked (1)
	works (1)
	year (3)
	years (2)


	Transcript Formats
	LiveNote
	ASCII/TXT




                                                                            1







             1             BEFORE THE PUBLIC SERVICE COMMISSION OF UTAH



             2                            --oo0oo--



             3    IN THE MATTER OF:           )

                                              )Docket No. 19-057-11

             4    APPLICATION OF DOMINION     )Administrative Law Judge:

                  ENERGY UTAH FOR APPROVAL OF )Michael Hammer

             5    A SPECIAL CONTRACT WITH     )

                  FLEET SAVER, LLC, FOR RNGT  )HEARING

             6    SERVICE,                    )

                                              )

             7                                )



             8    



             9    

                                         June 18, 2019

            10                              9:01 a.m.



            11    

                                           LOCATION:

            12                    PUBLIC SERVICE COMMISSION

                                 160 East 300 South, Room 451

            13                   Salt Lake City, Utah 84111



            14                               * * *



            15                         Karen Christensen

                              - Registered Professional Reporter -

            16                  - Certified Shorthand Reporter -



            17    



            18    



            19    



            20    



            21    



            22    



            23    



            24    



            25  Job No. 544717  







�

                                                                            2







             1                      A P P E A R A N C E S



             2    FOR DIVISION OF        Patricia Schmid, Esq.

                  PUBLIC UTILITIES:      ATTORNEY GENERAL'S OFFICE

             3                           160 East 300 South, 5th Floor

                                         Salt Lake City, UT 84111

             4                           (801) 366-0353

                                         Pschmid@agutah.gov

             5    

                  FOR DOMINION ENERGY    Jenniffer Nelson-Clark, Esq.

             6    UTAH:                  DOMINION ENERGY UTAH

                                         333 South State Street

             7                           P.O. Box 45433

                                         Salt Lake City, UT 84145-0433

             8                           (801) 324-5392

                                         Jenniffer.clark@dominionenergy.com

             9    

                  FOR THE OFFICE OF      Robert Moore, Esq.

            10    CONSUMER SERVICES:     ATTORNEY GENERAL'S OFFICE

                                         160 East 300 South, 5th Floor

            11                           Salt Lake City, UT 84111

                                         (801) 366-0353

            12                           Rmoore@agutah.gov



            13    



            14    



            15    

                                         I N D E X

            16    

                   WITNESS                                            PAGE

            17    

                   KELLY MENDENHALL

            18    BY MS. CLARK (Direct Examination)                      5



            19     DAVID WILLIAMS

                  BY MS. SCHMID (Direct Examination)                    10

            20    

                   BÉLA VASTAG

            21    BY MR. MOORE (Direct Examination)                     14



            22    



            23    



            24    



            25    







�

                                                                            3







             1     June 18, 2019                                  9:01 p.m.



             2                      P R O C E E D I N G S



             3                HEARING OFFICER:  Let's go on the record,



             4     please.



             5                Good morning.  This is the time and place



             6     noticed for the Hearing in the Application of Dominion



             7     Energy Utah for Approval of a Special Contract with



             8     Fleet Saver, LLC, for RNGT Service.  It's Commission



             9     Docket No. 19-057-11.  My name is Michael Hammer, and I



            10     am the Commission's designated presiding officer.



            11                Let's go ahead and take appearances,



            12     beginning with the applicant, please.



            13                MS. CLARK:  Thank you.  I am Jenniffer Clark



            14     I'm counsel for the applicant and Kelly B. Mendenhall is



            15     here on behalf of Dominion Energy Utah.  He will serve



            16     as the company's witness.



            17                MS. SCHMID:  Good morning.  Patricia E.



            18     Schmid with the Utah Attorney General's Office for the



            19     Division of Public Utilities.  With me at counsel table



            20     is David Williams, who will serve as the Division's



            21     witness in this matter.



            22                MR. MOORE:  Robert Moore, AG's office,



            23     counsel for the Office of Consumer Services.  With me is



            24     Béla Vastag from the office.  He will be our witness



            25     today.
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             1                HEARING OFFICER:  All right.  Are there any



             2     preliminary matters before we begin?



             3                MS. CLARK:  Only one.  As the Commission is



             4     aware, the contract at issue in this docket is



             5     confidential and some of Mr. Mendenhall's testimony was



             6     also confidential.  He has prepared a summary that does



             7     not include confidential information.  If any of the



             8     questions from the parties or the Commission would



             9     prompt him to disclose such information, we'll alert you



            10     so that we can move into a confidential session.  We'll



            11     make that motion.  Thanks.



            12                HEARING OFFICER:  Fine.  And it works for me



            13     if all the witnesses want to remain seated at counsels'



            14     table today.  Any objection?



            15                (No audible response.)



            16                HEARING OFFICER:  All right.  Go ahead,



            17     Ms. Clark.



            18                MS. CLARK:  The Company calls



            19     Mr. Mendenhall.



            20                HEARING OFFICER:  Mr. Mendenhall, do you



            21     swear to tell the truth?



            22                MR. MENDENHALL:  Yes.



            23                        KELLY MENDENHALL,



            24     called as a witness by and on behalf of the Company,



            25     having been first duly sworn, was examined and testified







�

                                                                            5







             1     as follows:



             2                        DIRECT EXAMINATION



             3     BY MS. CLARK:



             4           Q.   Please state your name and business address



             5     for the record.



             6           A.   My name is Kelly Mendenhall, and my business



             7     address is 333 South State Street, Salt Lake City, Utah.



             8           Q.   And what position do you hold with the



             9     Company?



            10           A.   I'm the Director of Regulatory and Pricing.



            11           Q.   Mr. Mendenhall, in this docket the Company



            12     has filed an application, your direct testimony, with



            13     accompanying Exhibits 1.1 through 1.8, and also reply



            14     comments dated June 11th, 2019.



            15                Were these documents all prepared by you or



            16     under your direction?



            17           A.   Yes, they were.



            18           Q.   Do you adopt their contents as your testimony



            19     today?



            20           A.   Yes, I do.



            21                MS. CLARK:  The Company moves for the



            22     admission of the application and Exhibits 1.0 through



            23     1.8 and its reply comments dated June 11th, 2019.



            24                HEARING OFFICER:  They're admitted.



            25                MS. CLARK:  Thank you.
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             1           Q.   (BY MS. CLARK)  Mr. Mendenhall, would you



             2     please summarize the relief the Company seeks in this



             3     docket?



             4           A.   Certainly.  In Docket 19-057-11, Dominion



             5     Energy Utah is proposing to enter into a special contract



             6     with Fleet Saver, LLC.  The contract will allow Fleet



             7     Safer to transport and sell renewable natural gas at the



             8     Dominion Energy NGV stations in Utah.  The contract term



             9     is for five years.  And the contract can be found in DEU



            10     Confidential Exhibit 1.2, which I'll refer to a little



            11     bit later.



            12                This contract will be beneficial to both



            13     Dominion and its NGV customers because over the past



            14     several years, the Company has experienced a reduction in



            15     usage at its NGV stations.  This has resulted in excess



            16     capacity at our stations, and it's put the Company in the



            17     position where it would either need to increase the pump



            18     price at these stations in the next general rate case or



            19     subsidize the rate by charging other classes.  And the



            20     Company would prefer not to do either of these options.



            21                What the Fleet Saver contract does is it



            22     provides another solution to this problem, because as



            23     Fleet Saver brings its renewable natural gas to our



            24     stations, it will provide additional demand with no



            25     additional costs to customers.  And what this will do is
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             1     keep the rate at a reasonable level for NGV customers



             2     going forward without having to create a sudden subsidy.



             3                On May 28th, 2019, the Division of Public



             4     Utilities filed comments recommending approval in this



             5     docket.  In their comments they discussed three issues



             6     that I will address individually.



             7                First, the DPU recommended some minor



             8     agreement language to make clear that each approved



             9     receipt point serves as an alternate receipt point.  And



            10     the reason why no alternate receipt points were noted in



            11     the contract is because Fleet Saver did not ask for any



            12     alternate receipt points.



            13                But, in the future, this could be easily



            14     remedied, if Fleet Saver decides they want alternate



            15     receipt points.  It can just be -- this can be done with



            16     a simple amendment to the contract.  So I think that



            17     issue is fairly easy to resolve.



            18                The second issue that DPU raises was with



            19     respect to the indemnity language.  If you'll turn to



            20     Section 13 of the DEU Confidential Exhibit 1.02.  If you



            21     go to the last sentence of Section 13, that sentence



            22     reads, "The provisions of paragraph 13 are supplemental



            23     to and in addition to those indemnity provisions set



            24     forth in Section 5.07 of the Tariff."



            25                And the Division recommends adding language
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             1     after the end of that sentence that says "which



             2     provisions are hereby adopted as part of this agreement."



             3                Upon reviewing the Division's proposals, the



             4     Company doesn't think that additional language is



             5     necessary, and the reason why is if you look at paragraph



             6     14, under Applicable Law, it states, "Except as expressly



             7     set forth herein, this agreement shall be governed by and



             8     construed in accordance with Utah law, the tariff, and



             9     any applicable rules and regulations of the Commission,



            10     and to the extent that tariff or any applicable rules or



            11     regulations of the Commission conflict with or are



            12     inconsistent with this agreement now or in the future,



            13     the tariff commission rules and regulations shall



            14     control."



            15                So we believe that we have adequate indemnity



            16     language in the contract.  If this were a normal tariff



            17     filing, we'd have no problem making the change, but



            18     because we don't feel like these changes are substantive,



            19     we prefer not to open the contract and have to have it



            20     re-signed.  So that would be our preference.  Of course,



            21     if the Commission feels it necessary, we will do it, but



            22     that is our preference.



            23                The last thing that the Division raised or



            24     recommended was that the Company would file a report



            25     after the first year showing the actual Fleet Saver
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             1     amount at each station, the maximum hourly usage at each



             2     station, and complaints by normal CNG customers regarding



             3     usage at these stations.  And the Company is amenable to



             4     that proposal and would be happy to provide that report



             5     after a year.



             6                On June 11th, 2019, the Office of Consumer



             7     Services filed reply comments recommending approval of



             8     the contract, and they also recommended the submission of



             9     the report that the Division recommended.  And, as I



            10     mentioned, we're happy to do that.



            11                And so the Company believes the contract is



            12     just and reasonable and in the public interest, and we



            13     respectfully request that the Commission approve the



            14     contract.  And that concludes my summary.



            15                MS. CLARK:  Mr. Mendenhall is available for



            16     cross-examination and Commission questions.



            17                HEARING OFFICER:  Ms. Schmid?



            18                MS. SCHMID:  No questions.  Thank you.



            19                HEARING OFFICER:  Mr. Moore?



            20                MR. MOORE:  No questions.  Thank you.



            21                HEARING OFFICER:  Mr. Mendenhall, are there



            22     time constraints within which we're operating here, a



            23     date by certain which the contract would need to be



            24     approved?



            25                THE WITNESS:  I think ideally if we could
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             1     have it approved by July 1st, that would be great.  It's



             2     120 days from the approval date of the Commission, is



             3     when the contract goes into effect.  And so I think that



             4     would give both Fleet Saver and Dominion Energy Utah --



             5     a July 1st approval date would give us time to get



             6     things in order and ready to go.



             7                HEARING OFFICER:  Thank you.  I don't have



             8     any additional questions.



             9                Any other witnesses, Ms. Clark?



            10                MS. CLARK:  No.  Thank you.



            11                HEARING OFFICER:  Ms. Schmid?



            12                MS. SCHMID:  Thank you.  The Division calls



            13     Mr. David Williams as its witness.  May he please be



            14     sworn?



            15                HEARING OFFICER:  Mr. Williams, do you swear



            16     to tell the truth?



            17                MR. WILLIAMS:  Yes.



            18                HEARING OFFICER:  Thank you.



            19                         DAVID WILLIAMS,



            20     called as a witness by and on behalf of the Division of



            21     Public Utilities, having been first duly sworn, was



            22     examined and testified as follows:



            23                        DIRECT EXAMINATION



            24     BY MS. SCHMID:



            25           Q.   Please state your full name, title, employer,
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             1     and business address for the record.



             2           A.   My name is David Williams.  I'm a utility



             3     analyst for the Utah Division of Public Utilities, and



             4     the business address is 160 East 300 South, fourth floor,



             5     Salt Lake City, Utah.



             6           Q.   In conjunction with your employment at the



             7     Division, did you prepare or cause to be prepared the



             8     May 28th, 2019, recommendation filed by the Division in



             9     this docket?



            10           A.   Yes.



            11           Q.   Do you have any changes or corrections to



            12     this document?



            13           A.   We have some minor changes.  The basic



            14     content of the recommendation remains the same, but the



            15     Division has some changes to our recommendations based on



            16     clarifications made by Dominion after the Division filed



            17     its comments.



            18           Q.   Will you include those clarifications in your



            19     summary?



            20           A.   Yes.



            21                MS. SCHMID:  With that, the Division



            22     requests the admission of its recommendation dated



            23     May 28th, 2019, in this docket.



            24                HEARING OFFICER:  It's admitted.



            25           Q.   (BY MS. SCHMID)  Would you please deliver
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             1     your summary?



             2           A.   Yes.  In this docket, Dominion filed an



             3     application with the Commission seeking approval of a



             4     contract with Fleet Saver, LLC, involving renewable



             5     natural gas transportation.



             6                Under the contract, Fleet Saver will collect



             7     biogas from landfills, process it into pipeline-quality



             8     methane and use the Dominion pipeline system to mix the



             9     landfill methane with Dominion's other natural gas.



            10     Dominion's natural gas vehicle stations would then sell



            11     compressed natural gas to vehicles from companies who



            12     have contracted with Fleet Saver.  Dominion feels that



            13     capturing this landfill biomethane and delivering it to



            14     the Dominion system has environmental benefits because,



            15     otherwise, the gas might be partially released into the



            16     atmosphere.



            17                Dominion also believes that the Fleet Saver



            18     contract will help ease upward pressure on compressed



            19     natural gas prices by creating more volume in the natural



            20     gas vehicle program.



            21                The Division agrees with Dominion that absent



            22     the enactment of the Fleet Saver program or cross-class



            23     subsidy, compressed natural gas rates for natural gas



            24     vehicles will likely increase significantly in the next



            25     rate case.  The Fleet Saver volume should help mitigate
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             1     this rate increase.  The Division agrees that the



             2     proposed agreement has little downside, as rate base will



             3     not be increased, and the administrative fee should



             4     mitigate the basic costs of the program.



             5                Originally, the Division recommended some



             6     minor agreement language changes that, first, made clear



             7     what alternate receipt points would be used; and, second,



             8     incorporated indemnity language from Section 5.07 of the



             9     tariff.  The Division also recommended a report after the



            10     first year of operation detailing Fleet Saver usage by



            11     NGV stations and detailing any customer complaints about



            12     Feet Saver usage of the stations.  Dominion clarified and



            13     addressed these issues in informal conversations with the



            14     Division and in its reply comments.



            15                With regard to the alternate receipt points,



            16     Dominion represented that Dominion and Fleet Saver have



            17     agreed to waive the need for alternate receipt points;



            18     therefore, we rescind our recommendation on this issue.



            19     Dominion's reply comments also clarify the indemnity



            20     language and the Division agrees that the tariff language



            21     is sufficiently incorporated into the proposed agreement.



            22                Finally, in its reply comments, Dominion



            23     agreed to file a report as recommended by the Division.



            24           Q.   With the clarifications you just made and



            25     updates you presented, do you adopt the recommendation as
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             1     your testimony?



             2           A.   Yes.



             3                MS. SCHMID:  Thank you.  Mr. Williams is now



             4     available for cross-examination and questions from the



             5     Commission.



             6                HEARING OFFICER:  Ms. Clark?



             7                MS. CLARK:  The company has no questions.



             8     Thank you.



             9                HEARING OFFICER:  Mr. Moore.



            10                MR. MOORE:  No questions.  Thank you.



            11                HEARING OFFICER:  And I have none.



            12                No other witnesses, Ms. Schmid?



            13                MS. SCHMID:  No other witnesses.



            14                HEARING OFFICER:  Mr. Moore?



            15                MR. MOORE:  The Company calls Béla Vastag



            16     and asks that he be sworn.



            17                HEARING OFFICER:  Mr. Vastag, do you swear



            18     to tell the truth?



            19                MR. VASTAG:  Yes.



            20                           BÉLA VASTAG,



            21     called as a witness by and on behalf of the Office of



            22     Consumer Services, having been first duly sworn, was



            23     examined and testified as follows:



            24                        DIRECT EXAMINATION



            25     BY MR. MOORE:
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             1           Q.   Please state your name and where you are



             2     employed.



             3           A.   My name is Béla Vastag, B-E-L-A V-A-S-T-A-G,



             4     and I am employed by the Office of Consumer Services.



             5           Q.   In your capacity with the Office, have you



             6     worked on the issues presented in Docket 190-057-11?



             7           A.   Yes.



             8           Q.   Did you participate in the drafting and



             9     filing of the Office's June 11, 2019, reply comments in



            10     this docket?



            11           A.   Yes.



            12           Q.   Do you have any changes you'd like to make to



            13     the June 11th reply comments?



            14           A.   No.



            15           Q.   Do you adopt these comments as your testimony



            16     today?



            17           A.   Yes.



            18                MR. MOORE:  The Office asks for admission of



            19     the comments as Mr. Vastag's testimony.



            20                HEARING OFFICER:  They're admitted.



            21           Q.   (BY MR. MOORE)  Have you prepared a statement



            22     concerning the issues presented in the June 11th



            23     comments?



            24           A.   Yes, very brief statement.



            25           Q.   Please proceed.
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             1           A.   The Office of Consumer Services supports the



             2     Company's application; therefore, the Office recommends



             3     that the Commission approve the Fleet Saver contract



             4     because it could provide new volumes to NGV stations and



             5     mitigate an increase in NGV rates in the Company's next



             6     general rate case.



             7                And we also recommend the Commission require



             8     DEU to submit a one-year operations report, as described



             9     by the Division in their initial comments and as agreed



            10     to by the Company in their reply comments.



            11                That concludes my statement.



            12                MR. MOORE:  Mr. Vastag is available for



            13     cross and questions from the Hearing Officer.



            14                HEARING OFFICER:  Any questions?



            15                MS. CLARK:  The Company has no questions.



            16                MS. SCHMID:  The Division has no questions.



            17     Thank you.



            18                HEARING OFFICER:  And I have none.  Is there



            19     anything before we adjourn?



            20                MS. CLARK:  Nothing.  Thank you.



            21                HEARING OFFICER:  Thank you, everyone.



            22                MS. SCHMID:  Thank you.



            23                (The hearing was concluded at 9:15 a.m.)



            24    



            25    
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