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• Overview of Tariff Change
• Division Questions
• Commission Question
• Illustrated Example 
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SNG Costs

Current Pass-Through Rate Components
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Commodity Costs SNG Costs

Proposed Pass-Through Rate Components
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1. Please explain how commodity and SNG costs are 
allocated to customer classes in a general rate case.
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ISGS FS NGVISGS FS NGV
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General Rate Case 
Defined by Tariff Section 2.06 Supplier Non-Gas Cost 
Rate Determination, PSCU Case No. 84-057-07

UT

WY

Pass-Through 
Allocation Factors:
• Peak Day Demand
• Commodity Sales

Pass-
Through

Defined by Tariff Section 2.06 
Gas Balancing Account Adjustment Provision

95.3%     4.2%       0.5%           0.1%
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General Rate Case 
Current IS class established in Docket No. 09-057-16



2. Please explain how SNG costs are allocated to 
interruptible customers.
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• Commodity and SNG rates are 
calculated differently

• IS SNG rate calculated using DEQPC 
T2 Interruptible rate

• Currently IS class is not paying for 
gathering and processing costs that are 
proposing to be shifted from SNG to 
Commodity

• Currently IS class is paying for Storage 
Commodity and ACA that are to be 
shifted from Commodity to SNG

3. Please explain why the proposed tariff change will 
impact interruptible customers differently than GS 
customers.
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4. Please explain why the proposed change will result in 
changes to GS customer’s monthly bills as identified in DPU 
Exhibit 1.1 compared to DPU Exhibit 1.2.

• Dollars shifting Commodity/SNG 
buckets

• Total dollars recovered the same 

• Rates calculated differently:
• Commodity = costs/volumes

• GS, FS, NGV, IS

• SNG = % increase/decrease
• GS, FS, NGV
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5. Referring to the exhibits in the previous question, please 
explain why the proposed tariff change will impact GS 
customers with lower cost during the heating season and 
higher cost during the summer months.   
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5. continued
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• Gathering/processing costs consistent throughout 
the year

• Currently gathering/processing costs are being 
discounted in the summer months via SNG rate

• Proposed tariff change gathering/processing 
costs collected through the Commodity rate 

• Rate collected evenly throughout year
• Expect summer increased and winter decreased 
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6. The Company’s reply comments dated February 12, 2019 
state that the proposed tariff change will not immediately 
change the SNG cost.  If the proposed tariff change is
approved, when would the Company begin accounting for 
the revised SNG and commodity cost in the 191 balancing 
account?
• Accounting Change – at effective date of approval
• Rate Change – Pass-Through filings after effective date
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• No impact to the total 191 balancing account
• Same dollars recovered
• Distribution of those dollars between Commodity and SNG is modified

7. With the proposed change in SNG and commodity cost, 
please discuss the potential impact to the 191 balancing 
account.  
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The same “bucket” of dollars will be collected, so volatility shouldn’t change.

8. Is it anticipated that the proposed change in SNG and 
commodity cost will have an impact on the volatility of 
customer rates?
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9. One of the proposed changes is to move Wexpro gathering 
cost from SNG to commodity.  If the proposed change is 
approved, would Wexpro gathering cost be easily identified 
and remain separate from other commodity cost for review 
and comparison?
Yes
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Yes

10.  Would gathering cost remain separated under Wexpro I 
and Wexpro II?
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1.  Please provide a history of any changes to cost 
assignments (annotated by gas account number) to 
distribution non-gas and supplier non-gas categories; 
please indicate any pertinent dockets or general rate cases 
related to this history.
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Docket No. Description* Gas Acct. No.

97-057-03 Capacity Release Credits 858

00-057-08; 00-057-10 Costs to improve price stability 813

01-057-14 Bad debt expense related to SNG & Commodity
Carrying cost of working storage gas

904

05-057-01 CO2 gas processing expense 813

*Based on DEU Tariff PSCU 500; other changes outside of tariff may exist



Annual Impact of Proposed Tariff Change
IS Customer Pass-Through 19-057-04

March 11, 201918


	Dominion Energy��Technical Conference�Docket No. 19-057-T01�March 11, 2019
	Agenda
	Current Pass-Through Rate Components
	Proposed Pass-Through Rate Components
	1. Please explain how commodity and SNG costs are allocated to customer classes in a general rate case.
	Slide Number 6
	2. Please explain how SNG costs are allocated to interruptible customers.
	3. Please explain why the proposed tariff change will impact interruptible customers differently than GS customers.
	4. Please explain why the proposed change will result in changes to GS customer’s monthly bills as identified in DPU Exhibit 1.1 compared to DPU Exhibit 1.2.
	5. Referring to the exhibits in the previous question, please explain why the proposed tariff change will impact GS customers with lower cost during the heating season and higher cost during the summer months.   ��
	5. continued
	6. The Company’s reply comments dated February 12, 2019 state that the proposed tariff change will not immediately change the SNG cost.  If the proposed tariff change is�approved, when would the Company begin accounting for the revised SNG and commodity cost in the 191 balancing account?�
	7. With the proposed change in SNG and commodity cost, please discuss the potential impact to the 191 balancing account.  �
	8. Is it anticipated that the proposed change in SNG and commodity cost will have an impact on the volatility of customer rates?
	9. One of the proposed changes is to move Wexpro gathering cost from SNG to commodity.  If the proposed change is approved, would Wexpro gathering cost be easily identified and remain separate from other commodity cost for review and comparison?
	 10.  Would gathering cost remain separated under Wexpro I and Wexpro II?�
	1.  Please provide a history of any changes to cost assignments (annotated by gas account number) to distribution non-gas and supplier non-gas categories; please indicate any pertinent dockets or general rate cases related to this history.�
	Annual Impact of 					Proposed Tariff Change�IS Customer				 			Pass-Through 19-057-04��

