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PROCEEDI NGS
- 000-

HEARI NG OFFI CER HOGLE: Ckay. Good afternoon,
everyone. It is 1:00, May 25th, 2021. And this is the
date and tine to consider three Dom nion Energy U ah
applications, beginning wth 21-057-09, Application of
Dom ni on Energy Utah for an Adjustnent to the Daily
Transportation | nmbal ance Charge;

Docket No. 21-057-10, the Application of
Dom ni on Energy Utah to Account for the Excess Deferred
| ncone Tax Anortization between January 2019 and
March 2020;

And finally, Docket No. 21-057-11, Pass-Through
Application of Dom nion Energy Utah for an Adjustnent in
Rat es and Charges for Natural Gas Service in Ut ah.

My nane is Yvonne Hogle, and | amthe Public
Servi ce Comm ssion's designated presiding officer.

| guess at this tine, I'd |ike to take
appearances for the record, please, starting with the
appl i cant.

M5. CLARK: Thank you. M nane is Jenniffer
Nel son-Cl ark. |'mcounsel for Dom nion Energy Utah. And
| have with me Damir Sabanovic, who wll| be serving as
t he Conpany's witness in the 21-057-09 docket, the

transportation inbal ance charge.
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Also wwth ne is Jordan Stephenson. He wll
serve as the Conpany's witness in Docket No. 21-057-10.

And | al so have Jessica |pson with ne, and she
w Il be serving as the Conpany's w tness in Docket
21-057-11, the pass-through docket.

HEARI NG OFFI CER HOGLE: Thank you.

"' mwondering, Mchelle, if you need Ms. Cd ark
to spell M. Damr Sabanovic's |ast name?

THE COURT REPORTER  Yes, please.

HEARI NG OFFI CER HOGLE: kay.

MS. CLARK: Damr, would you go ahead and spell
your nane for her?

MR SAVANOVIC. | would love to. M |ast nane
iIs SABANOV-I-C

HEARI NG OFFI CER HOGLE: Is that the only one you
need a spelling for, Mchelle?

THE COURT REPORTER  Yes.

HEARI NG OFFI CER HOGLE: Perfect. Thank you,
M. Sabanovi c.

We can now proceed with the Division.

MR JETTER. Good norning -- there it goes.
Justin Jetter with the Utah Attorney Ceneral's Ofice,
and |1'm here today representing the Division of Public
Utilities.

And the Division will present three wtnesses

Advanced Reporting Solutions
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today, beginning with Vana Venjinuri for the 09 docket,
and Jeff Einfeldt for the docket ending in the nunber 10,
and Eric Oton for the docket ending in nunber 11.

HEARI NG OFFI CER HOGLE: Okay. Can we have
Ms. Venjinmuri spell her name for the record, please.

M5. VENJIMJRI: Yeah, sure. M first nane
starts with BBHA-V-A-NA and the [ast nane is
V-E-N-J-I-MUR-I.

HEARI NG OFFI CER HOGLE: Thank you. Ckay.
That's probably sufficient. Ckay.

So, do we have anybody el se on the line, any
other party? | don't believe so.

So, Ms. Cark, are you ready to call your first
W t ness?

M5. CLARK: | am In Docket No. 21-057-09, the
Company calls Damr Sabanovic.

HEARI NG OFFI CER HOGLE: M. Sabanovic, do you
swear to tell the truth?

THE WTNESS: | do.

HEARI NG OFFI CER HOGLE: (Okay. Thank you.

DAM R SABANOVI C,
was called as a wtness, and having been first duly
sworn to tell the truth, the whole truth, and nothing

but the truth, testified as follows:
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DI RECT EXAM NATI ON
BY MS. CLARK
Q M. Sabanovic, can you pl ease state your ful
name and busi ness address for the record.
A. Yes. M nane is Damr Sabanovic, and ny
busi ness address is 333 South State Street, Salt Lake
Cty, Utah.
Q What position do you hold with the Conpany?
A I"ma Regulatory Analyst 111,
Q And in this docket, the Conpany has filed an
application with the Conpany Exhibits 1.1 through 1.3.
Were those prepared by you or under your
direction?
A Yes, they were.
Q And do you have any corrections to any of those
docunent s?
A | do not.
M5. CLARK: The Conpany noves for the adm ssion
of the application and Exhibits 1.1 through 1.3.
HEARI NG OFFI CER HOGLE: Ckay. Any objection?
MR JETTER. No objection. Thank you.
HEARI NG OFFI CER HOGLE: Ckay. They're admtted.
Thank you.
MS. CLARK: Thank you.
Q (BY M. CLARK:) M. Sabanovic, can you pl ease

Advanced Reporting Solutions
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summari ze the relief the Conpany seeks in this docket.
A Yes.

In this docket, the Conpany requests an
adjustnent to the transportation inbal ance charge to
appropriately collect costs associated with nmanagi ng
I mbal anced dekat herns transported on the Conpany's
di stribution system

The proposed i nbal ance charge reflects costs
borne by the Conpany to manage NEC i nbal anced dekat herns
of transportation service custoners divided by the
I nbal anced dekat herns over the 5 percent tol erance
t hreshol d.

The resulting inbalance rate of 7.58 cents is
1.5 percent |ower than the previous transportation
I mbal ance charge. This charge will only be applied to
transportation service volunmes that differ from
nom nati on volunmes by nore than 5 percent.

The transportation i nbal ance charge continues to
serve its intended purpose and is just, reasonable, and
in the public interest. The Conpany requests approval of
these interimrates effective June 1st, 2021.

Q Thank you.

M5. CLARK: M. Sabanovic is available for

cross-exam nati on and Comm ssion questions.

HEARI NG OFFI CER HOGLE: Thank you.

Advanced Reporting Solutions
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Does M. Jetter have any cross questions for
M . Sabanovi c?

MR. JETTER: | have no questions. Thank you.

HEARI NG OFFI CER HOGLE: kay.

And | don't have any questions for you
M . Sabanovic. Thank you.

THE WTNESS: Thank you.

M5. CLARK: The Conpany has nothing further.

HEARI NG OFFI CER HOGLE: kay. Thank you.

M5. CLARK: Related to this docket, | should
say.

HEARI NG OFFI CER HOGLE: Ckay. All right.

M. Jetter, are you ready to call your first
W tness in this docket?

MR. JETTER Yes. The Division would like to
call and have sworn in Ms. Venjinuri.

HEARI NG OFFI CER HOGLE: kay.

Ms. Venjinuri, can you -- or will you swear to
tell the truth?

THE WTNESS: Yes, | do.

HEARI NG OFFI CER HOGLE: kay. Thank you.

VANA VENJI MURI
was called as a witness, and having been first duly

sworn to tell the truth, the whole truth, and nothing
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801-746-5080




© 00 N oo o b~ wWw DN P

N N RN N NN P PR R R R R R R R
g N W N P O © 0O N O O M W N B O

Virtual Consolidated Hearing

May 25, 2021 Page 10

but the truth, testified as follows:

DI RECT EXAM NATI ON
BY VR JETTER

Q Good norning. Wuld you pl ease state your nane
and occupation for the record.

A | am Vana Venjinuri. | amenployed by the Ut ah
Division of Public Uilities, State of Utah. M business
address is 160 East 300 South, Salt Lake City.

Q Thank you. And in the course of your enploynent
with the Division, have you had the opportunity to review
the application filed by Dom nion Energy Uah in this
docket ?

A Yes, | did.

Q And did you create and cause to be filed with
t he Conm ssion an Action Request Response dated May 17t h,
2021, in this docket?

| think we m ght have | ost Vana.

HEARI NG OFFI CER HOGLE: Oh.

MR JETTER O she's holding really still.

HEARI NG OFFI CER HOGLE: Yeah, she woul d be
really good at it. GCkay. Well, | suppose we can pause
and wait until she returns. |1'mhoping that will be
pretty soon.

MR JETTER. Yeah. | think nmaybe let's just

Advanced Reporting Solutions
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give it a mnute, if that's okay, and --

HEARI NG OFFI CER HOGLE: Sure.

MR JETTER We mght try tore log in or cal
by phone. And if not, | may be able to have anot her
W t ness adopt her work in this docket.

HEARI NG OFFI CER HOGLE: Looks |ike she's back.

THE WTNESS: Sorry. | just lost ny Internet
there. | just got connected again.

HEARI NG OFFI CER HOGLE: kay. Thank you for
rej oi ni ng.

MR JETTER. No probl em

Q (BY MR JETTER) |If it's okay, I'll just pick

up where | left off.

| was asking you if you had created and caused
to be filed with the Comm ssion an Action Request
Response dated May 17th, 2021, in this docket?

A Yes, | did.

Q And do the recomrendati ons contained in that
Action Request Response still accurately reflect the
Division's position in this docket?

A. Yes, it does.

MR JETTER Ckay. |'d like to just nove at
this tine to enter the docunent |'ve identified, the
Action Request Response, into the record of the docket --

or excuse nme, the record of the hearing.

Advanced Reporting Solutions
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HEARI NG OFFI CER HOGLE: Ms. d ark, any
obj ecti on?
M5. CLARK: No objection.
HEARI NG OFFI CER HOGLE: Okay. It's admtted.
Thank you, M. Jetter.
MR JETTER  Thank you.
Q (BY MR JETTER ) And have you created -- or
prepared, excuse nme, prepared a brief statenment
sunmari zing the Division's position?
A Yes, | have.
Q Pl ease go ahead.
A Docket No. 21-057-09, or the transportation
I nbal ance charge, was established to charge
transportation custonmers for the supplier non-gas
services that are being used on the Conpany's natural gas
di stribution system
The calculation of this rate is based on the
nmet hodol ogy approved in Docket No. 14-057-31, and it is
to be adjusted with each pass-through filing in the next
general rate case.
The proposed change represents a decrease from
7.69 cents per dekathermto 7.575 cents per dekatherm
and is cal cul ated based on the actual vol unes of
transportation custonmers for the 12 nonths endi ng March

31, 2021.

Advanced Reporting Solutions
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This rate applies to custoners that are taking
service under the transportation rate schedul es, and any
amount collected in the -- collected is credited to GS
custonmers through the 191 account. This rate does not
I npact any transportation custonmers in any -- in the sane
way, and applies only if the customer nom nations are
outside of the plus or mnus 5 percent daily tol erance
limt. The transportation custonmers can mnimze and
possi bly avoid this charge through accurate daily gas
nom nati ons.

The Division believes that the requested changes
are in the public interest and recommends that the
proposed rate be approved with an effective date of June
1st, 2021.

That concludes ny summary. Thank you.

Q Thank you.

MR. JETTER. And | have no further questions for
Ms. Venjinmuri. She is available for cross-exam nation or
questions fromthe Comm ssion Hearing Oficer.

HEARI NG OFFI CER HOGLE: Ms. Cark, do you have
any questions for Ms. Venjinuri?

M5. CLARK: | have no questions. Thanks.

HEARI NG OFFI CER HOGLE: Thank you.

/1
Il
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CROSS- EXAM NATI ON
BY HEARI NG OFFI CER HOGLE:

Q Ms. Venjinmuri, | just want to be clear that |'m

understanding this correctly.

| thought that | had read in your response to
the action request that these were proposed final rates.
But | just heard M. Sabanovic, | think, refer to the
request as an interimrate request.

So can you clarify that for ne?

A. Yeah. This would be an interimrate request
because the credit flows through the 191 account, and the
Division believes that it is appropriate to approve the
changes to this rate on an interimbasis until an order
for a 191 account has been conpl et ed.

Q Ckay. And then | also noticed that in the
Division's filing, the D vision redacted the proposed
rate and the percentage -- associ ated percentage
decrease. And then | noticed that DEU did not.

And |I'mwondering, is there a reason why the DPU
redacted those nunbers?

A. The data given from Dom ni on Energy was a
confidential letter, so that's the reason we redacted
that. So the cal cul ations were based on the information
whi ch was confidential, so.

HEARI NG OFFI CER HOGLE: Right. Right. But I'm

Advanced Reporting Solutions
801-746-5080
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not sure that the proposed rate was redacted from DEU s
application, or am| wong?

M. Sabanovic, can you respond to that? |
apol ogi ze that |I'm now crossing over to you, but | just
want to nmake sure that |'mclear on that.

MR. SAVANOVIC. COh, yeah. That's totally fine.
And | apologize if there's been any m sconmuni cati on.

We did provide sone information to the Division

that was confidential, but the information that seens to

have been redacted, that shouldn't -- | don't believe

t hat shoul d have been confidential. The information that
we provided that was confidential, | believe, relates to
sonething else. So, again, | apologize if there was a

m scomuni cation or an error somewhere along the line
t here.

HEARI NG OFFI CER HOGLE: That's fine. Thank you
for clarifying that for ne. | just wanted to nake sure
that that was on the record.

Anyway, okay. Ms. Venjinmuri, | don't think
have any nore questions for you in this docket. So,

t hank you for your tine.

M5. VENJIMJURI: Thank you. Thank you so nuch.

HEARI NG OFFI CER HOGLE: kay.

Ckay, Ms. Cark, shall we nove on to your second

W t ness?

Advanced Reporting Solutions
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M5. CLARK: Yeah. Thank you. In Docket
No. 21-057-10, the Conpany calls Jordan Stephenson.
HEARI NG OFFI CER HOGLE: M. Stephenson, do you
swear to tell the truth?
THE W TNESS:  Yes.
HEARI NG OFFI CER HOGLE: Ckay. Thank you.

JORDAN STEPHENSCN,
was called as a witness, and having been first duly
sworn to tell the truth, the whole truth, and nothing

but the truth, testified as follows:

DI RECT EXAM NATI ON
BY M. CLARK

Q M. Stephenson, can you pl ease state your nane
and busi ness address for the record.

A Yes. Jordan Stephenson, 333 South State, Salt
Lake GCity, Ut ah.

Q And what position do you hold with the Conpany?

A Manager of Regul ati on.

Q M. Stephenson, in this docket the Conpany filed
an application wth acconmpanying Exhibits 1.1 through
1.6.

Were those docunents prepared by you or under

your direction?

Advanced Reporting Solutions
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A Yes.

Q And do you have any corrections to any of those
docunent s today?

A No.

M5. CLARK: The Conpany noves for the adm ssion
of the application and Exhibits 1.1 through 1.6.

HEARI NG OFFI CER HOGLE: Thank you.

M. Jetter, any objection?

MR JETTER. No objections. Thank you.

HEARI NG OFFI CER HOGLE: Thank you. They're
adm tt ed.

M5. CLARK: Thank you.

Q (BY M5. CLARK:) M. Stephenson, can you pl ease
summari ze for the Conm ssion the relief the Conpany
seeks in this docket.

A Yes.

In this docket, the Conpany seeks to extend the
Tax Surcredit 3 for 12 nonths begi nning on June 1st,
2021, through May 31st of 2022, and to adjust the Tax
Surcredit 3 rate in order to anortize the difference
bet ween actual EDI T, or excess deferred incone tax,
incurred from January 1st, 2019, through March 1st, 2020,
and the anount anortized to custoners through Tax
Surcredit 3.

This extension of Tax Surcredit 3 results in a

Advanced Reporting Solutions
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70-cent increase to a typical custoner's annual bill, or
10 percent.

The Tax Surcredit 3 extension and adjustnent is
just, reasonable, and in the public interest. And the
Conpany requests it be approved with an effective date of
June 1st, 2021.

And this concludes ny summary.

M5. CLARK: M. Stephenson is available for
cross-exam nati on and Comm ssion questions.

HEARI NG OFFI CER HOGLE: Thank you.

M. Jetter, any questions?

MR. JETTER. No questions fromthe D vision.
Thank you.

HEARI NG OFFI CER HOGLE: Thank you.

CROSS- EXAM NATI ON
BY HEARI NG OFFI CER HOGLE:
Q M. Stephenson, | think I just have one
guesti on.

In your filing, DEU proposes that the remaining
bal ance be reported to the DPU and that the remaining
debit/credit be included in the infrastructure rate
adj ustment mechanismin the fall of 2022.

Does that sound fam liar?

A. Yes.

Advanced Reporting Solutions
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Q Okay. WII DEU identify this debit or credit
and provide the calculation in the infrastructure rate
adj ust nrent nmechanismfiling?

A Yes, we woul d.

Q kay. If you can do that, that would be great.

And | think that's ny only question. Thank you
for your tine.

A Thank you.

HEARI NG OFFI CER HOGLE: M. Jetter, are you
ready to call your w tness?

MR. JETTER | am Thank you.

The Division would like to call and have sworn
in Jeff Einfeldt.

HEARI NG OFFI CER HOGLE: Good aft ernoon,
M. Einfeldt. Do you swear to tell the truth?

THE W TNESS: Yes.

HEARI NG OFFI CER HOGLE: (kay.

JEFFREY S. EI NFELDT,
was called as a witness, and having been first duly
sworn to tell the truth, the whole truth, and nothing
but the truth, testified as foll ows:
/1
/1
/1
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DI RECT EXAM NATI ON
BY VMR JETTER

Q M. Einfeldt, would you pl ease state your nane
and occupation for the record.

A. My nane is Jeffrey S. Einfeldt. I'ma utility
technical consultant wth the Division of Public
Utilities.

Q Thank you.

And in the course of your enploynent with the
Di vi sion, have you had the opportunity to review the
filing and the various data requests that were nade
related to the docket that you're testifying about today?

A Yes, | have.

Q And did you create and cause to be prepared an
Action Request Response filed with the Comm ssion in this
docket dated May 17th, 20217

A Yes.

Q And are there any corrections or edits you'd
like to make to that?

A No.

Q And does that still reflect your opinion on the
approval of the application in this docket?

A Yes, it does.

Q Ckay.

MR JETTER 1'd like to nove at this time to

Advanced Reporting Solutions
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enter into the record of the hearing the Division of
Public Utilities Action Request Response dated May 17th,
2021.

HEARI NG OFFI CER HOGLE: Ms. O ark, any
obj ections?

M5. CLARK: No objection.

HEARI NG OFFI CER HOGLE: Thank you. They are
adm tted.

Q (BY MR JETTER ) M. Einfeldt, have you

prepared a brief judgnment summary of your position in

this docket?

A Yes.
Q Pl ease go ahead.
A Ckay. The excess deferred incone tax, or ED T,

at issue in this docket, Docket No. 21-057-10, originates
with the federal inconme tax | aw change passed by Congress
I n Decenber 2017, commonly referred to as the "Tax Cuts
and Jobs Act."

Dom ni on Energy Utah, or DEU, established Tax
Surcredit 3 as a nechanismto properly refund EDIT to
ratepayers. Tax Surcredit 3 has been adjusted during the
past few years to account for the changes in the EDIT
estimate and cal cul ati on.

The nmost recent adjustnment was Docket

No. 20-057-06 to refund ratepayers' protected EDI T

Advanced Reporting Solutions
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estimates incurred during the period of January 1, 2019,
t hrough March 1, 2020.

The current tax surcredit is set to expire on
May 31st, 2021, and resulted in an overpaynent to
ratepayers for EDIT of 1,097, 748.

Rat her than recover this overpaynent all at
once, Dom nion recomends adjusting Tax Surcredit 3 to
recover this overpaynent over the next year fromJune 1
2021, through May 31st, 2022. This proposed adj ust nment
will result in an annual cost to the typical general
service custoner of 70 cents. Any remaining EDI T bal ance
at May 31, 2022, will be cal culated and accounted for
t hrough the infrastructure tracker account to ensure the
proper anount is returned to ratepayers.

The Division spoke with DEU enpl oyees regarding
t he cal cul ati ons and nmet hods used to cal cul ate the
revised rate. The Division believes DEU s application to
be in conpliance with the spirit of the Conm ssion's
report and order fromthe nost recent general rate case
and believes the application to be just, reasonable, and
in the public interest.

The Division recommends the Public Service
Comm ssi on approve Dom ni on Energy U ah's proposed
changes, updating and extending Tax Surcredit 3 and DEU s
Utah Natural Gas Tariff 500.
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| f approved as proposed by the Conpany and
recommended by the Division, the updates to Surcredit 3
wi Il be inplenented through the new proposed rates, which
wll run fromJune 1, 2021, through May 31st, 2022, with
any remai ning bal ance to be applied to the infrastructure
tracker account.

Thi s concl udes ny summary.

MR JETTER  Thank you, M. Einfeldt. | have no
further questions, and M. Einfeldt is available for
cross-exam nation or questions fromthe Hearing Oficer.

HEARI NG OFFI CER HOGLE: Thank you.

Ms. Cark, any questions?

M5. CLARK: | have no questions. Thanks.

CROSS- EXAM NATI ON
BY HEARI NG OFFI CER HOGLE:

Q M. Einfeldt, | just want to make sure that |'m
clear. |Is this, then, the last tax surcredit filing from
DEU t hat the Conm ssion can expect?

A That is ny understanding, that it is -- this is
anticipated to be the | ast one.

| f Congress changes, who knows in the future?
But as far as wwth regard to the tax | aw change in 2017,
| believe this is the |last one to be anti ci pat ed.

There's anticipation that there will be a small bal ance
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at the end because we're working with estinmates still
going forward. But the bal ance should be fairly small,
and we'll then go through the infrastructure tracker.

Q And that bal ance can be either a debit or a
credit, correct?

A That is correct.

Q Ckay. | don't have any additional questions.
Thank you, M. Einfeldt, for your tinme today.

HEARI NG OFFI CER HOGLE: (Ckay, Ms. d ark,
believe we're on to your third docket. Are you prepared
to call your w tness?

M5. CLARK: | am Thank you.

In Docket No. 21-057-11, the Conpany calls
Jessi ca | pson.

HEARI NG OFFI CER HOGLE: Good aft ernoon,

Ms. Ipson. Do you swear to tell the truth?

THE W TNESS: Yes.

HEARI NG OFFI CER HOGLE: Ckay.

JESSI CA | PSON,
was called as a witness, and having been first duly
sworn to tell the truth, the whole truth, and nothing
but the truth, testified as foll ows:
/1
/1
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DI RECT EXAM NATI ON

BY MS. CLARK

Q Ms. I pson, please state your full nanme and
busi ness address for the record.

A. Jessica L. Ipson. And the address is 333 South
State Street, Salt Lake City, Utah.

Q And what position do you hold with the Conpany?

A |"ma regul atory specialist.

Q Ms. | pson, the Conpany filed an application wth
acconpanyi ng Exhibits 1.1 through 1.9.

Were those docunents prepared by you or under

your direction?

A Yes.

Q Do you have any corrections to any of those
docunent s?

A | do have one.

Q Pl ease describe it.

A On DEU Exhibit 1.5, page 1, line 2, colum F,
the total should be $55,598,586. The Division found a
formul a that shoul d have been updat ed.

Thi s change in nunber does not affect any rate
cal cul ation or any other nunber nentioned in the
appl i cation.

Q And with that correction, M. |pson, would you

adopt the contents of the docunent |'ve identified as
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your testinony today?
A Yes.

M5. CLARK: The Conpany noves for the adm ssion
of the application and Exhibits 1.1 through 1.9 with the
descri bed correction.

HEARI NG OFFI CER HOGLE: M. Jetter, any
obj ecti on?

MR JETTER. No objections. Thank you.

HEARI NG OFFI CER HOGLE: kay. They're admtted.

MS. CLARK: Thank you.

Q (BY M5. CLARK:) Ms. Ipson, can you pl ease
summari ze the relief the Conpany seeks in this docket.
A Yes.

I n Pass- Through Docket No. 21-057-11, Domi nion
Energy Utah respectfully asks the U ah Public Service
Commi ssion for approval of $507,059,809 in U ah gas cost
coverage. This represents an overall increase of
$43, 023, 000.

The conponents of this increase are, first, an
i ncrease of $37,358,000 in comodity costs; and second,
an increase of $5,666,000 in supplier non-gas costs.

The increases being proposed are |argely caused
by the Texas extrene weat her event that occurred in
February. This request includes an anortization of the

commodity portion of the actual March 2021 undercol |l ected
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191 bal ance of $55,598,586 by a 49.074 cent per dekat herm
debit surcharge.

The RIN proceeds of $66, 845 were generated
t hrough the Conmpany's CNG stations, decreasing the NGV
class comodity by a credit of 33.706 cents per
dekat her m

The Conpany is al so requesting an anortization
of the undercoll ected SNG costs of $5,372,883, which
| eads to the debit anortization charges shown in Exhibit
1.5, page 6.

In addition, the Tax Reform Surcredit 4 w ||
concl ude on May 31st, 2021, and it wll be renoved from
all rate schedul es.

The cost of purchased gas was devel oped using
forecasted gas prices fromboth PIRA Energy G oup and
Canbri dge Energy Research Associates. |If this
application is approved, a typical GS custoner using 80
dekat hernms per year woul d see an increase of $30.08, or a
total annual increase of about 4.5 percent.

These rates are just, reasonable, and in the
public interest; therefore, we request the rates proposed
in comodity and SNG be allowed to go into effect on
June 1st, 2021.

Q Does that concl ude your summary?

A. Yes.
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M5. CLARK: The Conpany has no nore questions
for Ms. Ipson. She's available for cross-exam nation and
Conmmi ssi on questi ons.

HEARI NG OFFI CER HOGLE: (Okay. Thank you.

M. Jetter, any questions?

MR. JETTER. | have no questions. Thank you.

HEARI NG OFFI CER HOGLE: Ckay. Thank you.

CROSS- EXAM NATI ON
BY HEARI NG OFFI CER HOGLE:
Q Ms. Ipson, | just have a couple, and | just want
to make sure that |'ve got this correctly.
Do you have the application in front of you in
t his docket?
Yeah.

kay. So | just want to nake sure --

o > O >

Okay. Do you see that first reference to
43 mllion? So, it says 43,023,360, and | think | heard
you testify -- and also if you | ook down further in that
first paragraph the nunmber changes to 43, 023, 000.
Can you tell me which nunber is correct? Do you
see that $43 million --
A Yes, | do see that. So, it |ooks |ike that

first nunber is the correct number. And then that second
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nunber |isted of 43,023,000 is rounded.

Q kay. Ckay. And so tell ne, does that affect
any of the nunbers that are in the filing that --

A No.

Q -- do not include your correction?

A No, it won't affect that.

So what -- the nunber that is not rounded would
be the nunber that would be in the nodel. And for
what ever reason, that second nunber listed, | did round
t hat .

Q Ckay. kay. Perfect.

And then just, once again, can you reference the
corrected Exhibit 1.5 D d you say page 5, line 2?

A So 1.5, page 1.

Q Page 1.

A Line 2, colum F.

Q And then did you say -- can you repeat that
corrected nunber? | have it here, but | just want to
make sure it's ...

A Ckay. It should be $55, 598, 586.

Q Ckay. Perfect. |'ve got that.

| want to make sure that's the only thing | have
for you. Those are all ny questions. Thank you,
Ms. | pson.
A. Thank you.
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HEARI NG OFFI CER HOGLE: (kay.

M5. CLARK: Nothing further fromthe Conpany.

HEARI NG OFFI CER HOGLE: Thank you, Ms. d ark.

M. Jetter, are you ready to call your final
W t ness?

MR, JETTER | am thank you.

The Division would like to call and have sworn
in Eric Orton.

HEARI NG OFFI CER HOGLE: M. Orton, do you swear
to tell the truth?

THE WTNESS: Yes, | do.

HEARI NG OFFI CER HOGLE: Ckay. Thank you.

ERI C ORTON,
was called as a witness, and having been first duly
sworn to tell the truth, the whole truth, and nothing

but the truth, testified as foll ows:

DI RECT EXAM NATI ON
BY MR JETTER
Q Good afternoon, M. Oton. Wuld you pl ease
state your name and occupation for the record.
A. My nanme is Eric Oton, that's ORT-ON I|I'ma
utility technical consultant for the D vision of Public

Utilities.
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Q Thank you.
And in the course of your enploynment with the
Di vi sion, have you had an opportunity to reviewthe
application filed by Dom nion Energy Utah in this docket
along with the various data request responses relevant to
t he docket you're testifying in today?
A Yes, | have.
Q And did you create and cause to be filed with
t he Comm ssion an Action Request Response in this docket
dated May 17th, 20217
A To be accurate, | was on a teamthat created
t hat docunent.
Q Ckay. Thank you
Are you famliar with the information contained
in that docunent?
A I am
Q And is the information contained in that
docunent an accurate representation of the Division's
position in this docket?
A. It is.
Q Thank you
VWre you participating in this hearing a few
m nut es ago when the Hearing O ficer asked a witness from
Dom ni on Energy about a rounding or discrepancy in the

application filed in this docket?
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A | was here, yes.

Q And | know it's been a very brief anmount of

There was a $360 difference between those two
nunbers. Do you know if that would make any changes to
the Division's calculations or recomendation?

A [t wouldn't.

Q Ckay. Have you prepared a brief summary of the
Division's position in this docket?

A | have a brief sunmary, yes.

Q Pl ease go ahead.

A Thank you.

The 191 pass-through filing asks for Comm ssion
approval to increase the commodity rate conponents by
$37.43 mllion and increase the supplier non-gas cost
rate conponent by about $5.7 mllion, for a total
I ncrease of just over 43 mllion.

Based on current rates, if the Conmm ssion
approves the proposed change, the typical GS residenti al
custoner using 80 dekatherns per year will see an
i ncrease of $30.08 in their annual bill, which represents
an increase of 4.5 percent independent of any other
change.

Regardi ng gas commodity costs, this filing is

based on projected Uah gas costs of $507 million --
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$507, 059, 809 for the forecast test year ending May 31,
2021. The projected increase is due to an increase in
the anortization rate on the undercoll ected bal ance of
the 191 account. The balance is undercollected as a
result of purchased gas at an extraordinarily high market
price caused by the severe weather events that occurred
t hrough parts of the country between February 13th and
February 17th, 2021.

As part of the March 31, 2021 -- as of March 31,
2021, the commodity portion of the 191 account is
55.598 mllion undercollected, and the proposed
anortization wll help collect the balance over the
sumer nont hs even though gas usage is | ow during that
peri od.

Based on our prelimnary review, it appears that
t he Conpany took the appropriate actions to mnimze the
I npact of the high market prices and the associ ated
I npact to customers. The Division will continue to
review t hese events and, if needed, could recomend
adj ustnment during the nore detailed 191 audit process.

Regar di ng supplier non-gas costs, as is the
standard practice, the anortization of the over- or
undercol | ection of the supplier non-gas cost is
establ i shed annually in the spring pass-through filing.

The Conmpany is projecting total supplier non-gas costs
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for the test period of $86.349 nmillion for the forecasted
test year plus a 5.373 mllion anortization of the
undercol | ected anobunt fromthe previous period, for a
total of 91.722 mllion. This undercollection fromthe
previous year is due to actual sales volunes that were

| ower than expected.

Effect on a typical GS custoner: |If the
proposed rates for this filing is approved i ndependently,
a typical GS residential customer will see an increase of
$30.08 in their annual bill, or an increase of
4.5 percent.

To concl ude, the Division recommends the
Comm ssi on approve the 191 pass-through application on an
interimbasis with an effective date of June 1, 2021.

At this point, the Division has determ ned that
the proposed rates are just, reasonable, and in the
public interest.

The Conpany also filed Docket No. 21-057-09,
daily transportation inbal ance charge, and Docket
No. 21-057-10, excess deferred incone taxes
si mul t aneousl y.

If all three dockets are approved, the conbi ned
change wll increase a typical GS custoner's annual bil
by $33.38, or 4.99 percent.

The i nbal ance charge docket should be approved
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on an interimbasis, while the final approval of this
docket and the deferred income tax docket -- until -- I'm
sorry -- until the final approval of this docket.

And the deferred income tax docket does not need
an interimapproval.

That's nmy summary. Thank you.

Q Thank you, M. Oton.

MR JETTER. | have no further questions, and
M. Oton is available for questions fromthe Conm ssion
Hearing O ficer and cross-exam nation.

HEARI NG OFFI CER HOGLE: Thank you.

Ms. Cark, any questions?

M5. CLARK: | have no questions. Thanks.

HEARI NG OFFI CER HOGLE: Thank you.

CROSS- EXAM NATI ON
BY HEARI NG OFFI CER HOGLE:

Q M. Oton, | just have one. And | don't recall
but | think you m ght have been the witness in | ast
year's filing. And if you're not, | apol ogize.

But in our order |ast year, in Docket 20-057-14,
| believe, we directed DEU to evaluate other options to
add nore transparency to how they were accounting for NGV
RIN credits. I'mnot sure if you recall that, but that

was one of our goals and one of our directions that we
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gave DEU at the tine.

In your review of the application and how t hey
accounted for those in this application, did they
acconplish that goal? D d they -- is the accounting
met hod t hey chose nore transparent than it was |ast year?

A Yes, it is nore transparent. |Is it as
transparent as we would hope? W're not certain yet.
But it is nore transparent, and we're confortable with
the | evel of transparency in their filing.

Q Ckay. Well, thank you very much. | appreciate

your coment there.

Sol am-- | would also ask you, then, as part
of -- as the Division to -- given your testinony, then, |
would |ike you -- we would like you to address the

transparency issue, then, in your final reconmendation
for final rates in this docket. | just want to nmake sure
that we get the information as transparently as possible.
And if you think there's a nore transparent way, we
wel cone your comments to that issue.
A Thank you. We'Ill be glad to include that.
Q Ckay. | appreciate that.
| don't believe | have any ot her questions.
HEARI NG OFFI CER HOGLE: Does anybody el se have
any questions or coments?

M5. CLARK: No. Thank you.
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MR. JETTER  Nothing further fromthe D vision.
Thank you.

HEARI NG OFFI CER HOGLE: Ckay. Well, thank you,
everybody, for your tinme. And we recognize that we have
to issue an order very soon, and that w || happen by
June 1st.

So wth that, we're adjourned. Thanks a | ot.

(The matter concluded at 1:41 p.m)
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CERTI FI CATE

State of U ah )
SS.
County of Salt Lake )

I, Mchelle Mallonee, a Registered
Prof essi onal Reporter in and for the State of U ah, do
hereby certify:

That the proceedings of said matter was
reported by ne in stenotype and thereafter transcri bed
into typewitten form

That the same constitutes a true and correct
transcription of said proceedi ngs so taken and
transcri bed,;

| further certify that I amnot of kin or
ot herwi se associated with any of the parties of said
cause of action, and that | amnot interested in the

event thereof.

W TNESS M¥ HAND at Salt Lake City, Ut ah,
this 4th day of June, 2021.

M chell e Mal |l onee, RPR, CCR

Ut ah CCR #267114-7801
Expires May 31, 2022
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