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1                   P R O C E E D I N G S

2                           -o0o-

3

4          PRESIDING OFFICER HOGLE:  Good morning.  It's

5 September 23rd, 2022, at 9:00 in the morning.  And this

6 is the date and time that we noticed for hearing in the

7 Application of Dominion Energy Utah to Change the

8 Infrastructure Rate Adjustment, in Document No.

9 22-057-12.

10          My name is Yvonne Hogle, and I'm the

11 Commission's designated presiding officer for this

12 hearing.

13          Let's take appearances for the record, please.

14          MS. CLARK:  Good morning.  I'm Jenniffer Clark.

15 I'm counsel for Dominion Energy, and I have with me Jesse

16 Jackson, who will be serving as the company's witness

17 today.

18          PRESIDING OFFICER HOGLE:  Thank you.

19          Ms. Schmid.

20          MS. SCHMID:  Thank you.  Patricia E. Schmid,

21 with the Utah Attorney General's Office, representing the

22 Division of Public Utilities.  The Division's witness

23 today, sitting next to me, is Eric Orton.  Thank you.

24          PRESIDING OFFICER HOGLE:  Thank you.

25          Do we have any preliminary matters?
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1          MS. CLARK:  No, I don't think so.

2          PRESIDING OFFICER HOGLE:  Okay.

3          Ms. Nelson, you may call your first witness,

4 please.

5          MS. CLARK:  Thank you.  The Company calls Jesse

6 Jackson.

7          PRESIDING OFFICER HOGLE:  Good morning,

8 Mr. Jackson.

9          THE WITNESS:  Good morning.

10          PRESIDING OFFICER HOGLE:  Do you swear to tell

11 the truth?

12          THE WITNESS:  I do.

13          PRESIDING OFFICER HOGLE:  Okay.  Thank you.

14

15                      JESSE JACKSON,

16 was called as a witness, and having been first duly

17 sworn to tell the truth, the whole truth, and nothing

18 but the truth, testified as follows:

19

20                    DIRECT EXAMINATION

21 BY MS. CLARK:

22     Q.   Mr. Jackson, could you please state your name

23 and business address for the record.

24     A.   My name is Jesse Jackson.  I'm at 333 South

25 State Street, Salt Lake City, Utah.
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1     Q.   And what position do you hold with the Company,

2 Mr. Jackson?

3     A.   I'm a regulatory specialist.

4     Q.   Mr. Jackson, with regard to the application in

5 this matter and the accompanying exhibits, 1.1 through

6 1.5, did you either prepare those or cause them to be

7 prepared?

8     A.   Yes.

9     Q.   And do you adopt them as your testimony today?

10     A.   Yes.

11          MS. CLARK:  The Company moves to admit the

12 application and Exhibits 1.1 through 1.5.

13          PRESIDING OFFICER HOGLE:  Any objection,

14 Ms. Schmid?

15          MS. SCHMID:  No objection.

16          PRESIDING OFFICER HOGLE:  Okay.  Thank you.

17          MS. CLARK:  Thank you.

18     Q.   (BY MS. CLARK:)  Mr. Jackson, can you please

19 summarize the relief the Company seeks in this docket.

20     A.   Yes.  In this docket, the Company seeks to

21 adjust the infrastructure tracker replacement rate to

22 include investment related to replacement projects that

23 were in service as of August 31st, 2022.

24          In the last general rate case in Docket No.

25 19-057-02, the Commission ordered the tracker investment
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1 amount to be reset to zero, and also required that the

2 Company accumulate 80.4 million in investment on or after

3 January 1st, 2019, before requesting an infrastructure

4 tracker filing and rate increase again.  As of

5 November 25th, 2020, the Company reached and surpassed

6 that threshold.

7          Since then, the Company has accumulated a net

8 investment of 143.4 million over the $80.4 million

9 threshold, including $39.6 million of investment

10 requested for rate recovery in this docket.  The majority

11 of the investment included in this docket occurred in

12 Feeder Lines 134, previously Line 43, and also Feeder

13 Line 13.

14          The Company is requesting $15.9 million in

15 annual revenue related to this investment.  If approved,

16 this would result in an increase of $2.07 per year, or

17 .32 percent, paid by a typical customer using 80

18 dekatherms per year.

19          The proposed rates are just, reasonable, and in

20 the public interest; therefore, the Company requests that

21 the rates be approved with an effective date of

22 October 1, 2022.

23          And this concludes my testimony.

24     Q.   Mr. Jackson, you indicated that the change in

25 the typical customer -- well, could you just restate
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1 again what the change would be for a typical customer's

2 bill?

3     A.   An increase of $2.07 per year.

4     Q.   $2.07 or $2.70?

5     A.   Excuse me, $2.70 per year.

6     Q.   Thank you.

7          MS. CLARK:  Mr. Jackson is available for

8 cross-examination and any questions from the presiding

9 officer.

10          PRESIDING OFFICER HOGLE:  Okay.

11          Any questions from the Division?

12          MS. SCHMID:  No questions.  Thank you.

13          PRESIDING OFFICER HOGLE:  Okay.  Thank you.

14

15                     CROSS-EXAMINATION

16 BY MS. HOGLE:

17     Q.   Mr. Jackson, I just have a question generally.

18 Is DEU proposing to file a pass-through application

19 anytime soon?

20     A.   Yeah, we're planning on filing, I think,

21 September 30th this year.

22     Q.   This year.  Okay.

23          So my question is, my follow-up is, why didn't

24 it wait to file the infrastructure rate adjustment

25 application or request with the 191 account application?
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1 I think that's kind of been the practice, from what I

2 have experienced myself.  I'm just wondering.

3     A.   Sometimes they line up the dates, but I think

4 generally, we try to file the tracker filing, depending

5 on when actual investment gets placed into service.  So

6 enough investment had been placed into service that we

7 thought it was prudent to file earlier than the

8 pass-through filing was going to be filed.

9     Q.   Okay.  And this is a request just for this one

10 at 3.9 million.  Is that incremental?

11     A.   Yeah, the incremental as -- yeah, 3.9.

12     Q.   Okay.  I was just curious about that.  Thank

13 you.

14     A.   Yeah, you're welcome.

15          PRESIDING OFFICER HOGLE:  Okay.  Those are all

16 my questions.  Thank you for showing up this morning.

17          THE WITNESS:  You're welcome.

18          PRESIDING OFFICER HOGLE:  For the Division,

19 please.

20          MS. SCHMID:  The Division would like to call

21 Mr. Eric Orton as its witness.  May he please be sworn?

22          PRESIDING OFFICER HOGLE:  Yes.

23          Good morning, Mr. Orton.  Do you swear to tell

24 the truth?

25          THE WITNESS:  I do.
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1          PRESIDING OFFICER HOGLE:  Thank you.

2

3                        ERIC ORTON,

4 was called as a witness, and having been first duly

5 sworn to tell the truth, the whole truth, and nothing

6 but the truth, testified as follows:

7

8                    DIRECT EXAMINATION

9 BY MS. SCHMID:

10     Q.   Please state your name, employer, title, and

11 business address for the record.

12     A.   My name is Eric Orton.  I'm employed by the

13 Division of Public Utilities.  I'm a utility technical

14 consultant.  My office is here in the Heber Wells

15 Building, 160 East 300 South, Salt Lake.

16     Q.   In conjunction with your employment by the

17 Division, have you participated in this docket on behalf

18 of the Division?

19     A.   I have.

20     Q.   Did you prepare or cause to be prepared and

21 filed the DPU's Action Request Response, dated

22 September 13, 2022, in this docket?

23     A.   I did.

24     Q.   Do you have any changes or corrections to that

25 filing?
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1     A.   I do have two corrections.

2          If you'll look at paragraph 1 under

3 "Recommendation," about the third sentence down, I say,

4 "in its applications."  I say that twice in that same

5 sentence.  That should be singular and not plural.  It's

6 "application."

7     Q.   Is that, perhaps, found on Line 3 of that first

8 paragraph?

9     A.   Yes.

10     Q.   Thank you.  With that, do you adopt the

11 Division's Action Request Response as part of your

12 testimony here today?

13     A.   I do.

14          MS. SCHMID:  The Division moves for the

15 admission of its Action Request Response as corrected.

16          PRESIDING OFFICER HOGLE:  Okay.  Thank you.

17          Does DEU have any objection?

18          MS. CLARK:  No, no objection.

19          PRESIDING OFFICER HOGLE:  Okay.  So the Action

20 Request Response is admitted, as is DEU's documents it

21 moved to be admitted earlier.  I don't think I actually

22 admitted them.  So thank you.

23    (Division Exhibit 1 was admitted into the record.)

24              (DEU Exhibits 1.1 through 1.5

25              were admitted into the record.)
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1     Q.   (BY MS. SCHMID:)  Mr. Orton, do you have a

2 summary to present today?

3     A.   I do.

4     Q.   Please proceed.

5     A.   Thank you.

6          In this filing, Dominion is seeking to modify

7 its distribution non-gas cost portion of its Tariff Rate

8 Schedule Section 2.07, regarding the infrastructure rate

9 adjustment tracker.  The requested effective date is

10 October 1, 2022.

11          The current proposal represents an incremental

12 revenue requirement increase of $3.952 million, for a

13 total revenue requirement of $16.371 million associated

14 with the investment amounts since the last time the

15 tracker base rates were approved.

16          As is standard with this filing, Dominion

17 included its regular supporting exhibits.  However, of

18 note is part of Exhibit 1.1, which has the unusual

19 deduction of $1.182 million from the overspend in 2022

20 and the addition of $151,826 of underspent in 2021, and

21 an adjustment to zero out an annual tax surcredit

22 overrecovery of $401,762 before the new rates from the

23 current general rate case are put into effect.

24          Also included in the current general rate case

25 is the tracker capital budget for the calendar year 2022.

Page 12

Advanced / CitiCourt - Veritext Companies
801-746-5080



1 When the new rates are set, the tracker investment and

2 its associated rate will go to zero, and the total

3 tracker amount approved thus far will be included in base

4 rates going forward.

5          This application complies with past Commission

6 orders, and the proposed tariff sheets accurately reflect

7 the proposed changes filed by Dominion.

8          The Division recommends the Commission approve

9 the proposed rates on an interim basis until the Division

10 can complete its audit, at which time it will make a

11 final recommendation to the Commission, as appropriate.

12          That concludes my statement.  Thank you.

13          MS. SCHMID:  Mr. Orton is available for

14 cross-examination questions and questions from the

15 presiding officer.

16          PRESIDING OFFICER HOGLE:  Any cross-examination?

17          MS. CLARK:  No, thank you.

18          PRESIDING OFFICER HOGLE:  Okay.  I also don't

19 have any questions.

20          Thank you, everybody, for your time this

21 morning.  And unless there's anything else, we can

22 adjourn.  Okay.  We're adjourned.

23            (The matter concluded at 9:10 a.m.)

24

25
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