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Thc Commission accepted the Agreement and- designated it as Supplement 3 to APS

VIA ELECTRONIC FILING oo FERC Rate Schedule No. 183 on October 27, 1994," The Agreement provides PAC 30

The Honorable Kimberly D Bose, Sceretary
Federal Energy Regulatory Commission
888 First Street, N.E.

Washington, D.C, 20426

Re:  Modifications to the Long-Term Power Transactions Agreement between Arizona
Public Service Company and PacifiCorp
Dacket No. ER13-

Dcar Sccretary Bose:

Pursuant te Scction 205 of the Federal Power Act (“FPA™), 16 U.S.C. § 8244, and Part 35
of the Regulations of the Federal Enecrgy Regulatory Commission (“FERC™ or
“Commission™), 18 C.F.R, Part 35 (2013), Arizona Public Service Company (“APS™}
hereby files proposed revisions to th¢ Reciprocal Tramsmission Service Agreement
(“Agreement”) between APS and PacifiCorp (*PAC™) designated as part of FERC
Electric Rate Schedule No. 183.

L COMMUNICATIONS

APS, & wholly owned subsidiary of Pinnacle West Capital Corporation, is a vertically-
integrated public wtility doing business under the laws of the State of Arizona, APS is
cngaged in generating, transmitting, and distributing clectricity in cleven of Arizona's
fiftecen counties. APS serves more than one million retail clectric customers and
participates in wholesale markets throughout the Western Interconnection. APS provides
transmission serviee pursuant to an Open Access Transmission Tacff (“OATT} and
owns facilitics used for the sale of transmission of clectric cnergy in interstate commeree,

Communications regarding this filing should be sent to the following individuals:

MWs of transmission scrvice from Cholla to Four Corners on the APS system, The
ransmission rate for transmission scrvice is identified in Exhibit A as §1.52kW per
month until PAC can provide reciprocal transmission service to APS on its system from
Borah Brady to Four Corners, at which time the transmission services arc to be offered
exchange for cach other. This filing addresses the rate for transmission service to PAC
pursuant to Exhibit A of the Agreement,

APS secks to update the transmission rate it charges PAC for service under the
Agreement. The rate identified in Exhibit A of the Agrcement was the current APS
trapsmission rate at the time of the Agreement’s execution in 19897 APS now secks,
pursuant to Section 7.7 of the Agreement,.” to update the transmission rate charged for
service ynder the Agreement to reflect APS's QATT transmission rate. APS's OATT
transmission rate adjusts annually based on actual costs incurred as applied to a
Commission approved formula.* APS also proposes to charge PAC for real power
transmission losscs incurred on its system. In accordance with Sections 6 and 7.7 of the
Agreement, APS submits this instant application for modification to the rate which APS
charges PAC for service pursuant to the Agreement,

APS is not currently recovering its actual costs of providing transmission service to PAC
under the Agreement. Thus, APS is secking to modify the rate charged pursuant to the
Agreement to reflect its actual cost of service. APS proposes that the rate for service
pursuant to the Agrecment adjust annually with the ratc for long-term point-to-peint
transmission service set forth in APS’s QATT. The rate for long-term point-to-point
transmission service is appropriate because the transmission service provided by APS to
PAC under the Agreement is comparable to the long-term point-to-point transmission
service provided ynder APS’s OATT. The rate for long-term point-to-point transmission
service is based on actual osts inctared by APS. The costs arc applied to an approved
formula to generate an annual rate for service.” The modification reguested herein, which
will allow APS to update the transmission rate it charges for service under the Agrecment
on 2o annual basis, will cnsure that APS will adequately recover its actual costs of
providing service going forward.

Raymond Myford Jennifer Spina
Manzger, Federal Regulation Associate General Coungel wxnwgn wnw__ﬂhn wn._inm Ceo., Letter owmaﬁ. Docket Zc@ummma.a 1171.000 (Oct, 27, 1994).

: s : : : : Arizona Publle Service Co., Docket No, ER39-265-01 cplember 19, 1989).
Ausizona Public Service Cotnparry Pimnacle West Capital Corporation ? Section 7.7 of the Agreement provides, frter alla, that cither party may “unilatetslly make application to
So. Zo_.n.“ 5th Strect 400 North 5th Street the FERC for a change. with respect o the service it Is readering to the other Party, in clussification, or
Mail Station §995 Mail Station 8695 service, or asy provision, term, rule, rate, regulation, condition or contract relaing thereto, under Section
Phocnix, AZ 85004 Phocnix, AZ 85004 205 fo the Federal Power Act.. ..
Phorne: (602) 250-2790 Phone: (602) 250-3626 * APS"s formuln transmission rate wes spproved by the Commission on July 25, 2008, Arizona Public

Jennifer. Spin.

..Mnéhn«.. Co., 124 FERC ¥ 61,088 (2008).
id.



Kimberly D. Bose, Scerctary

Federal Energy Regulatory Commission
May 31,2013

Papge 3 of §

In addition, APS is secking compensation for its real power transmission losses resulting
from PacifiCorp’s scheduling of encrgy on the APS system, APS expericnces a 2.5%
loss factor for coergy using its transmission system. However, the Agreement docs not
currently provide for the reimbursement by PAC for cnergy produced by APS to
compensate for system losses resulting from PAC's scheduling of energy across APS's
system. APS is proposing to scttle real power transmission losses consistent with its
Business Practice for Transmission Loss Payment for Point to Point Scrvice — which is
ircluded as Attachment 3.

APS docs not need to construct new facilities or modify existing facilities in order to
implement the proposed rate changes. APS doos not seck to modify service but rather
modify the compensation pursuant to the Agreement.

IOI. RATE IMPACTS

Pursuant to the APS OATT, APS scttles real power transmission losses using an hourly
pricing proxy. The hourly pricing proxy is calculated using the average published day
ahead Dow Jones Electricity Price Index for Palo Verde, Four Corners, and Mead for on-
peak and off-peak prices. APS applies the 2.5% loss factor to the actual schedules to
calculate real power transmission losscs. Real power transmission losses are then
multiplied by the hourly pricing proxy to determine the financial value of the incurred
losses. APS cstimates the ratc impact for logses based on the maximum 30 MW PAC
usage over the most recent historic twelve months of Dow Jones Elcctricity Price Indices,
APS has included this analysis as Attachment 4 to this filing, Additionally, APS
evaluated the rate impact for transmission service provided under the Agreement based
on its rate for long-term poini~to-point service. APS comparcd the current transmission
rate in the Agreement to the oew transmission rate of $2,938.33, which is anticipated to
be cffective on Jure 1, 2013.° The mtes were compared for the 30 MW of contractual
demand over a period of twelve months. The results are specified below:

Existing
Rate Proposed Rate
Maximum real power transmission losses $0.00 $191.990.00
Annual service pursuant to the Agreement  $547,200.00 $1,057,798.80
Total $547.200.00 $1,249,788.80
| Difference $702,588.80 |

* Arizona Public Service Co., Letter from L, Snook to K. Bose, Docket No. ER11-3638-000 (Muoy 14,
2013).

Kimberly D, Bose, Sceretary

Federal Encrgy Regulatory OOBn.:maou
May 31, 2013
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V. COMPARISON TO SIMILAR SERVICES

The service provided under the Agreement is comparable to-the long-term firm' point-to-
point transmmission service that APS provides purswent to its OATT beeausc both
contemplate the provision of transmission service over a sct path between a stated receipt
point and a stated delivery point. In addition, like the long-term firm point-to-point
transmission service provided by APS under its OATT. the service provided under the
Agreement provides PAC with priority serviee over the specified path. Thus, APS has
chosen the rate charged for the long-term firm point-to-point transmission service as the
proposed rate for service provided under the Agreement.

Y. REQUESTS FOR WAIVER
APS requests waiver of any additional reporting requirements in 18 C.F.R. §35.13, that
may otherwise be required. The proposcd modifications to the Agreement arc based on
approved rates for similar service APS currently provides. Thus, the proposcd rates have
undergone extensive ¢ost justifications and have been approved by the Commission.
VI. CONTENTS OF FILING

1. This transmittal letter:

2, Attachment 1 - Rate Schedule No, 183, ¢lean tariff

3. Attachment 2 — Rate Schedule No. 183, marked tariff;

4, Attachraent 3 -~ APS Business Practice wow. Transmission Loss Payment for
Point to Point Service; and

5 Attachment 4 — Rate impact support information.
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VIL. CONCLUSION

APS respectfully requests that the Commission grant the authorization requested herein
with an cffective date of August I, 2013,

Sincerely,

g2

Raymond Myford
Manager, Federal Regulation

Ce:

Steve Olea, Director

Utilitics Division

Arizoza Corporation Commission
1200 West Washington

Phocnix, Arizona 85007

PacifiCorp

Commercial and Trading

Dircctor, Marketing & Trading Contracts
825 N.E. Multnomah, Suite 600
Portland, Oregon 97232

Public Utility Commission of Oregon
550 Capital Street NE, Suite 215
Salem, Oregon 97301-2551

Utah Public Service Cormnission
Heber M Wells Building, 4th Floor
160 East 300 South

Salt Lake City, Utah 84111

‘Washington Utilitics and Transportation Commission
1300 South Evergreen Park Drive §W
Olympia, Washington 98504-7520

Kimberly D. Bose, Sccretary

Federal Energy Regulatory Commission
May 31,2013
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Montana Public Service Commission
P.O. Box 202601
Helena, Montana 59620-2601

Public Scrvice Commission of Wyoming
Hanscn Building

2515 Warren Avenue, Suite 300
Cheyenne, Wyoming 82002

Idahe Public Utilitics Commission
P.O. Box 83720
Boise, Idaho 83720-0074

Wesley Franklin, Executive Director
California Public Utilitics Commission
State Building

305 Van Ness Avenue, Room 5222
San Francisco, California 94102



Arizona Public Service Company submits

FERC Rate Schedule No. 183
Long-Term Power Transactions Agreement and
Asset Purchase and Power Exchange Agreement

between
Arizona Public Service Company Transmission
and
PacifiCorp

Tariff Program Code: E
Option Code: A
Tariff Record Title:
Power Transactions and Asset Purchase and Power
Exchange Agreement,
- to be effective August 1, 2013

. g

APS CONTRACT NO. 48252

Amendment No. Hdo the Long-Term Power
Transactions Agreement and Asset FPurchase atid  Power.
' Exchange vmﬂasonn
This Amendment-No. 1 to the Tong-Term Power

Transactions Hmnnosgn -and Asset. Purchase and Power Exchande
Agreement (*Amendment No.’ 1"}, dated nﬁ.n.mj_mnu%em
dore A 1995, is. between PacifiCorp, an Oregen
ooudehﬁnpoh ané Arizona Public Service Company, an Arizona
corporation {"APS*}. PacifiCorp and APS are scometimes referved

to hexein collectively as "Parties* ﬁnn,wuﬁ.qwnnuu.uﬂ a9 .
“Party ¥ .

On September 21, 1990, the Parties entered into a
‘seriey ‘of sgreements including a *rransmission Ayreement,® &
*long-Term Fower Transacticns Agreement® and an "Asset. Fuxrchase
and Power Exchange wmunooa.ﬂan.. {*Aseet Agreewment™).

In light of changed circumstances, the Parties have

dctermined that the. aforspentioned three agreements should be

saﬁnu& -To-that end, on -even date herawith, the Parties have
executed -a Restated .H.Kuu..usu...,unhnﬁ Agreement, mﬁHnUnHBnu.o_ bhe
Parties agres that the Lobg-Term Powex. gnnn»nsm AgTasment
ang the. Asget: bmnnnanun shall be ‘an follows:
DS of LPTA. o470,
X, mgannnwoa 1.313 of the H.eam ‘Hnn.a Powez Transactions
wmuooanﬁn um wnnug‘ amended by deleting that subsection in its

oaﬁ.nnnwx and qs&unhnnnmhm the following nwaun__n.on ’

Page 1 - " ‘Amendment Ho. L to the Leng-Term Power
Transactions’ Agreement and. Asset Purchass and.
‘Power Exchange Agneement. - %unrn.»nou.mbrmﬂ



Turbines En.vﬂ.ﬁw pursuant to Section 12;

"1,13 “Peoint of Delivery’ for all e e Talow ewing, subject to the

 goupmsctissy bt sew s £ pretila ey et ees i g He
2 the eremt che Ravade Tegp-ls Poofect e’ 715102 macifiCorsra cranster sighcs
Subgtaticn of the Weitern Area Poweer. ) g_uquﬁomg%mnnﬂgpmoug
Administration: {4} much other location(s) as . e as o
Ewﬁ%ﬁgggnﬁpnwgmuonnw *(a) -Except as further limited by para-
ized representatives; and (S) the. Chollx ‘graphs p.ow. md (e, vﬂmﬂ»nouu o nmnn_.ﬂunwwn
Generating Station ‘500 Kv switchyard undex ! g’-ﬂﬁ»ﬂeﬂuﬂm nwnw_ “_nu # move than,
the circumstances described in Subgection
15.03 of the Asset Agresmenc'and Subsection : 350 MW ox {2} results in total” Bﬂnﬂna Exom
‘5. of this Agreement.* APS” .contrel area of more-than 350 MW
- | Rreifitmpis et schednie fll be criodaes
as sum of transfers int
2. Subsection 3.3 of the anm. Term Power Transactions nannudn..._.-.nﬁu and Pac unpmoum mﬂwnﬂsnwnw. i
- te el Arack texnal to APS! control area (counted as
Agze is Y by deleting that subsection nu. its \ positive values)- and transfers out of APS’
entirety and substituting the following therefor:  (Repird ;33 ol tPn/ig contxol area. (counted as negative values).
2.3 Opor nﬁnnmuwoouﬁnﬁnwaépmnvcn ndﬂ.n*w
e ow; 150 M- foT. any ‘reasen,
oo iy SRR SRR T e B e e e e tan 50
the balance of the no.um,K.ulmqu Adresment . mwwwu.d axde uug Mwﬂnxnu. "Pexk/Four: oouuo.un
200 megawatts. of Exchange Capacity shall be ' 1 Gﬂnunwoaﬁn 4 output wnnw&mﬂon v&.omn 10 e
macde .avallable in addition to: amy Exchange .&3 il
Capacity available as a' resuls of the D% i ©{c) Transfers of and energy
:%nmmuuﬂmwmw Mwuuﬁnﬂsamsa m uswh nﬂmmwannnu.&wunboun %&n&ﬁ&n monapmuww.mrwmgu not snu.mmrnum Firm:
pacity scguire £rom. P, TP
sat forth .._.u Subsections 3.2.1, 3.2.2, 3.2.3 under the’ Power Agreement and delivered. .S\ .
uEu 3.2.4. PacifiCerp at’ Glen Canyon/Four Corners.*
3. Subsections 15.01 and 15.02 ._.. the Asset Agreement are. This Amendment ¥o. T shall be effective upon its
hexeby. awended by deleting those Hc&!ﬂnﬂwoﬂumbn.wbh Gupn.min.u.. . . approval er aceeptance for £iling by the Federal Emergy
peod Seclomiti Baser Agoesd fou
and. gubstituting the followiog Gﬁuuou m 2 replae X Regulatory Commission:
s, Euuh
#15.01 Hn addition to the transmiss
rights provided for in Sectien 13, mﬁﬂubm.nwn
Tarm of thig Agreement, msnhnwnonﬂ shall have
a firm right to.schedule a.net-of 350 MK of
ﬂotau. at {a) Pinnacle Peak or, in the’ event
the Navajo Loop=In Project is. constructed,
Navaje; (b). Four Corners; (c) -the Cholla
Generating Station -twnnwuﬂnm (d): the
Exdsring Combragt i on.- ‘Turbines; {e) Combustion
4 Page 3 - Amendment No. 1 to the . Lopg-Ters Fower
Page. 2.~ Amendment ‘No. 1o the Long«-Term Power. ! transactions »m&un_soun and hasat Purchasé u.a..h,

guggnﬁgnmﬁnggn ..,
Power Exchange Agresment (PacifiCorp/aPs) - vo&ﬁogm.ynnogn%»ﬂnﬂu\»wﬂ



IN WITNESS WHEREOF, the Parties have signed: this

vmndnannw as of the date first .above writtesn.

Pacificorp

T Title;Yice Fresident, Power Systews .

Page 4 -

Amendment: No. I 5o the Long-Term Power
Transactions Agreement. and Asset Purchase and
Powsr Exchange AgTeement '(PAcifiCorp/APS)

Arizona Public Service Company submits

FERC Rate Schedule No. 183
Reciprocal Transmission Service Agreement

between

‘Arizona Public Service Company Transmission

and
PacifiCorp

Tariff Program Code: E
Option Code: A
Tariff Record Title:
Reciprocal Transmission Service Agreement,
to be effective August 1, 2013
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RECIPROCAL THANSMISSION SERVICE ACRERMEXT
SETWEEN
ARIZORA PUBLIC SERVICE COMPANY
A
PACITICORE

APS Concract Ne. 48138

By Faderal Energy Zegulatory Commission (*FERC*} order/ motice of |

acceptance datad
tais Agreement, Arizons Public Servics Company Rate Schedulo FERC Rate |

'] Schedule Mo, and PacifiCorp FERC Rate Schodule No.

with Section 5.

IXECUTION COFY

in FERC Dockat No.

| was scceptsd for Iiling and permitted co Becoms effective In accordance

2 of thiz Agreement on the day of
.19

APS Contzact Fo. 48138
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RECITROCAL TRANSMISSION SERVICE AGREENENT

BEIWEER .
ARIZONA YUBLIC: SERVICE COMPANY.
PACIFICOR?
JASLE OF CONTENTS
PARTIIS
BECTIALS. o v v v av e v v e o bivim e v 6 s o enii s m s
4.1 Authorized Roprosoncacive(s) . . . . . .. T TS
4.2 Cholla/Four Cormezs qun.n S e e s e e e ey
4.3 Due Date .., .
Gk FERC . .0 vwa s e e e e e e e w e
4.5 Tour Coxmers/Botah-Brady System
4.6 Intersst ST
4,7 W, PP
4.8 Wh ., .. .. e
B
4,10 Point of u-u.»aiuw .....................
L1l Potar of MecwiPl . . o . v h u v i i a e e e e e
4120 nnﬂuonhwncgtuwonv!t&n‘...;..q..,d...
Y u.-nnvnunb. H.nun-l»n-»nn m&»n- - e w4 e e
414 Transafssfon Demend . .. LU L L0 o u b0 e e e e s
4,15 Transmisslon-SaTVICE . 4 . . L . L u e e e e e e s
4,16 dnnnunnongp- 3 - O
mwﬂnub.._..,;oﬁmueﬁ. B T S T P T
.u.m.. n-nn.vnonb.. .Hngn.unnnn.hnﬂﬂnn e e

L4 .zoﬂwhnrn»nnn e e e e e e
Elettrical Lead Bia.-nn‘unnnunu P e e e
.3 Uncontzellable-Fores_ . .. . . . P [

B . BLllinmg .Bn m-uiouu “ .
Assigroent . . .. . . DI T R B P

1.9 Regulacory Feas . -, PR
,1Q Thi=d Party Beneficiacias v
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RECIPROCAL TRANSMISSION SERVICE ACREEMENT

7.31 Applicable Lawr - . . . L . L L0 i h e w kv e e e e 15
BETWEEN

=

,ur

1 _7.12 Kondedication of Facflitfes . . .. . ... . ... ... 13 1 Lo , .
7.13 Incerzuprioms . . . . . .., ., . e e e e e e 15 2 ARIZONA -PUBLIC SERVICE COMPANY
2 . Y ) ;>
D <. o S Al 1 . 'PACTFICORF
3 ]
4 4 R
s 1. EZARXZES:
5 ] Sl . . )
. n - The: Paztiss to this Reciprocal Transmitsion Service Agr
, . {*Agreament®). are ARTZONA MUMLIC SERVICE COMPANY. an Arizeos
8 o]  comomsies CAZS") and PACIFICORF, en Oregon corpotation.
: .v. .h-u-n.ﬁnnnanw.vw...vrn-in.u‘n.mwwtn.nm«mu.u. raferved o a3 *Parcies*
o and indfridually as *Parcy,s
10 110 ST :
2. RRCITALS::
11 = S
.Hu This Agzessent iz entered inte vich.rafersnca, in part, to tha
]l follewing:
3 13 o o B
h ; 2.1 APS and PacifiCorp are engaged in the g Som,.
W » 4 ) - . . . S
. m.u rranseission and-distribucion of electztic pover and anergy -in.
18 : - . . .
- ‘the werters United States.
16 | 16 e o T .
1.7 F 2.2 The Pexties have taken staps through a zerie: of prior
._E .agreemants To enhance the efficient oparaticn of their
18 : . I .
raspactive systans by taking adv go of ‘the diversicy of
19 1 1% M T o
o no thalr loads and generation facilitles:
2 ) . Lo
2 n 2.3 RaciffCorp owus the Cholla Unit No. 4 at the Cholla
. ..MN. : Geberation Station and has incressed the net gensrating
Nu . FenaT 3 .
" uu capsbility of the Cholla Unit-o, 4 froa 150-MW co 380 MW
- #ffoctive October 1, 1993,
2 Nu.., 2.4  Te integrats the incresss in the nat gemerating capability of
16 nm the Chella.Unit No. & intoc PacifiCorp’s system, PacifiCorp
, 28 :

TN
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2.5

2.8

2.7

2.8

has Tequested south to north firm tranmission service from
APS, on the ‘owcwwj\m.ocu Corners mwuu-h in -n&.n»os te nv-
transnizsion service provided by. pum undex ni m-vn-v-ﬂ 21,
1990 transmission agresmenc betwesn tha w-unu.an

uoﬂ&»ﬁnnw-oaenﬁnﬂaﬂong; 2 bun ' s for
filing by che FERC, sﬂmggnvnoﬁ.&ku h»n!nﬂgng .
service for the increase »n the nat upﬂuntn»uﬁ nlvnuuwunw of
the Cholla dsu.ﬂuo b under the terms:and conditions of the
Waztsrn. uwu«nn Power Tool AgTesmant,

APS dapizas seuth to morth fiws Transaizgion Servwice on tha
Four Cormers/Borah-Szady Syscea.

In. kesping vich tha wnn.nu..un. continuing efforts T study and
dizcupa. additional arrangements to v-ainwn the Parcles and.
suharica the afficlencles of n«.-»n n.ou.vonn?o. uu.ﬁn-im wiich
vill foure te the w,o.ﬂo.nu..n.om,n.wonﬂ oc.uﬂo..s,aﬂu. ..-un.. in the

svanc PacifiCorp’s Four Corsars/Borsh-Brady Systax 3 sble to
accommodate Recliprocal Hﬂuuhlunnumﬂ.. Segvice, APS .and

PacifiCorp zecopniza the mutual benefits of and agree to
provida Baciprecal Transmission Sarvice To mach ocher over

cthe -Cholla/Four Cornsrs System and the Four Corneza/Borant
Brady System, Tespectivaly, under the tarmsz hezeof.

Until the Four Cormers/Borah-Brady Systen is abla to
sccoumodate additional transmission for B.uw énnv will
infriste such Raciprocal H.nﬂu.!-»nu.maﬂ SeTvice, APS agraey to
provide PacifiCorp with Transafasion Service under the Terms

hazacf. °

APS. Contract No, 48138
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| 3. RNTIRE AGRERMENT:

" THis Aggesment shall comtitute the entire contract between. the
Parting and shall’ supstseds 111 priox proposals; agreemunts;
Tepressntations, ‘megoviations, or letters. vaﬂnnbau.u £o the
Reciprocal Trimsmission Sarvice £o be provided bateunder, vhather
writzen or ou._a: Yhé Parzies aball et be boudd by of ba-liable
noﬂ.-ﬂu. T, rapre fon, promfsa, indd er

tanding of any nature’ not. zat: unnnw. in this'Agresment. Any
changos To tha provisions of this Agreesent shall met be vatid
unlets mTuALlly -nno&. upon I wxlting by the Pazrtles,

The -follovwing carma, when used in this AgTesasnt shall have the

muanings spacifled:

4.1 EEEEL.E. A- representative. of A2 and &

.u-vu-u-sﬂunn.i of w-n»hhoouu whe aze authorired te asc in
.r-wb.m of nronﬂ nnuwannni Party o the implamencetion of
.this Agressent.

4.2 Qolla/Four Commers Svassms APS* slectric
transmteston syscen betwewn che: Cholla Tower Plant
500 KV auitchyard and vhe Four Cornpars Pawer Pleut.

4.3 Dug Datg: The Fifresnth (15th)-calendsr dsy afcar the
involce date or after the ﬂ.-n-».ln_.- daca of the . involice,
vhichever i sarlier,

4.4 FERE: The Fedaral Energy Regulatory: Comalssion,.

4.5 Equi Gemers/bexsb:biady Svaten: PacifiCorp s
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4.6

4.7
4.8
4.9

4.10

electric ixsion Fystem bery the Four

Corners Power Plant 345 XV switchyard and the Borah

and Brady h:vnn-ﬁ.osn in uocnwuﬂ. Tdaho,

Hum»nn-h. Incarest. compounded: 55&_ -at the Tate par snmum
quoted by Cltibask, WA, Raw York, uoe.Koﬂw-u nwauunl_-
interest rate Jquoted s of the firse 5 of ‘axch month- in

vhich & payment iz ovardos, plus thres u-uo.un nu-v APS may

change the designated v-awaun b.._unu.ncn»s.. un_-n.h wnna»u by
um.oia»ﬂn.. m-.huhpoonm with fi¥veen (15) day advance written
notite. .

kv: nb.oeown or kilavoles,

kih: Xlowatt-hour or kilowatt-hours.

e Hegavatt or Megavatts,

.EE%E For thu owoﬁs\mocu Corners -System, tha

point of 1 Er!‘.gmﬁn»ﬂ»nnwimoﬁ

Cotmazs Powar Plant 345 k¥ svitchyard aud,- for the Four
Gorners/Borah-Brady System, n#. lorah and/or Brady
Substations.

EBH.E moﬂ tha QEHH-\MEH. CormeTs Systew, the
vo&..n on Fﬂ-unogtnn»ad v-_u.nns the u-un»nn 'in the Cholla
Power Planc 500 kV.switchysrd and, for cthe Four

-Corners/Borah-Brady Systex, the point of Mm.nu.nnoﬁ.tnnhou.

beTwaan APS.and FaclfiCorp in- the Four Cornars Powsr Plant

345 WV Swicchyazd,

EEE “For the: nwapp..\. Four no«u..u

System, the 30, ooo W o fimm Tremmizsion capacity APS uv!.u. .,
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ba cbligated ©o provide for PacifiCorp on che Cholla/Fous
non.ua.u.-..mu.,un.oﬁ. fzom che Poing of unmn».nm to the Poinc ot
Dalivery. For the Four Cornexs/Morsh-3rady System, the 30,000
W of fizm txansalssion capacity PacifiCorp ix sbligated to
provide for A7S on the Four CoTuars/Sorah-Brady Systes from

the' Potnc o2 Recelpt to the Poizt of Dalivery.

-13. Recizrocal Trapmalssion Service: The firs tramsmission

.15

Sormers Systam from the Foint of Receipt to the Point of

“Dalivery:and by FacfiCorp to AZS over the Fouz.
“Cornars/Borah-Brady System from the Point of Raceipt te the

Yoint of Delivery up to the Raciprocal Teansmission Demand at :f

‘no. no.un ta the Farties.

EE yauogﬁ_onnﬁn%ﬂnﬂﬁ

.nruﬁ. be éwu.hms.n-a to provide and FacifiCorp is cbligstad to

pay Lot on.-the nrn..wp-\.mocn Cornexs. System Zrom the Poimt of

.I-n-uﬂn to the Point of Delivery.
,.EE The £irm capacity provided by APS to
.usnuh_.noﬁv from south o uunn_u n.in the Cholle/Four Cornars

System: from. the Poinz. of Xacelpt o the uou.“un ‘of Dellvaxy wp |
to ﬂﬁunnunlgaa Deaand in accordance with the rates and’

chazpes: {a. Section §:

© MnsemiTolleble Force!: Bwnsﬁgnw.naﬂouom&.
Pazty, -hn-nn-n. including, But hot. wEn-n no‘ failure of -

hrat._.n».u.. feod, .hnna.ﬂ.hwb. -atorm, fize, Hanu.n..__.u«
sptdeatc, war, ¥iot, civil dizcurbance; labor disturbance,

3o
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asbotage, restraint by court ordar or publie authority, whick

by ax-n..nu.n- of, dus diligerce would not be able to overcome,

5. SEECIAL PROVISTONS:
5.1 Reciprocal Tosnalszion Secvice: The Partiez shall provide

5.2

sach other Beclprocal Tranzaiszfen: Service: - howevar, the
Parcles” ovam-nhnnm to provide the Reciprecal Transaizsion
Service sball not bagin wmtil such time as the Four

Corrars/Bocah-Brady. System, 43 solely dsterained by

PacifiCorp, has sufficient capacity to provide A¥S all of {ts |
Reciprocal Transmissfon Demenc. Uneil suchi time, Pacififerp -

ahall pay AFS for Transuisaicn Sarvics om the Cholls/Eour
Corners System. Resiprocal Transwission Service shall begin
on the first day of the calendss weuth following the menth
Linton capacity is avatlable

PacifiCorp & fres ThaT

o0 the Foux Corners/Borah-Brady System.

EEE"

5.2.1  This Age shall become effective upon execucion
ané’ accuptanca for filing by. the FERC and peraitred

to becoas effective undet the rules snd regulations
of nwi FERC. ,

5.2.2 The Paztias agras to E.q-u.o.n. FERC's filing v
‘netice requizements in Jnﬁﬁﬂ. o vnu!_.n the sarly.
f1ltag and -noqmn.puno ou..?,‘m-gn.

5.2.3 + The Parcies agrae to fally perticipate in any FERC
hearing h.ﬂ\o..n coure vuonnnnn.um ragarding thiz

Agresnent.

APS Contract No..4BL38
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$.2.4 The Partlas concur with all rites and n.r.-nnin and all |
' Torns -ﬂu.aoﬁﬁnﬁmnn.wﬁ.uvhu,}wn-gu and, ‘upen the |
FERC filing, the Parties agree o -support the "
accaptance’ in full of thiz Agresment.
5.2.5%  1F upon the n».._...rﬁ of this Agresmentc; FERC orders a
hesring to deteruine whather thls Agreement Iz just

and Teasonsble, This Apresment shall not becosa

u.hnmnn»‘,i....u_.nﬁ. che dace: ..roa an-oxder no longer

subject to judicisl review has bean fssusd by tha

FERC dataraining this Agreswent to be just and.
u...olif.

5.2.6  If, as.che Tesilt-of the filing, FERC modifiss oz
-conditions .Eu..&.ow.a—.s ToTus and. nannnn»o..g... ‘TATRS OF
-chagges of nE.n -Agrasment,  and zuch ”louhnno“nnrl. ox
condicion iz sbjectiotable to wither BacifiCorp os
APS for whatever reason snd a< solaly deteTmived by
PacifiCorp or AZS, chis Agreemsnt shall tarainete and - |
“be of no .n_.u.n.nw.o.u.nennr.o,n. effact upon written aeTice
of "such objaccion by eichir Jarcy withia chirey (30)
days from the date of FERCs ordsr medifylng ox
condfrioning this ﬁogn Inthe event that
,umanw.an.,“munq.hhwwnv nor APS provide writTan notice,
this Agreeausc. shall be dessed accepted as..
no.n.uhn.»oﬂnu or Dodified.

5.2.7 ..a.,.-...m.wu Bf this Agresment shall be from the
effactive ‘daca and shall remain th affect for the
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tara of the Transwiszsion Agrsement between PacifiCorp.
and APS, dated September Z1, 1990.¢APS Coutzact No..
48015}

5.3 Authortzed Reeresentatives:

5.3.1 Wichin thirty (30).days after the execution of chis
Agrosmant, each Fazty sha}l desigoate its Authorized
Representative by mﬂinu.n.:a»nn-ﬂ.mnnwmu to. the other
Farty. Either Parcy may change its Authorized
Represantecive by glving vritzen notice to.the othear
Tarty at snytizme. The functions and responsibilities -
of the Auctherized Represancatives. shall ba:.

5.3.1)1  To-satablish procedras and
prectices (consistent with the provisions-
hareof) for the guldance of syscem load
gnnmv-n-. and other Q.vo.nhnn.a.nbn_vﬂia.
a3 To matTeTs #n.n-nﬁ.uu interconnectad
o..u‘nrnu.oun of the respective .nw.-nE
reluced to this Atveemant,: fncluding but
ot Linfted to schediled msfatansnce and
Tepair;

"5.3.1.2 To do such. othax things as are- y to -
‘adainister and riilun this: Agressent;

providad nv-m the guﬁu& «-.vutu-un-nuﬁn shall

have o suthority o wmand any 3% the previsions of
this Agracaent,
5.3. n Tha lhnhvu.hugn of any practica or procedure and

APS Contract Mo, 45138
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take or pay for tha Transmissfon Deownd; under ' this Agreament, which

7.5 Netificxtions:

any other action of detarminaifen by the Authorized
whvno-auntnn.._iu urhE. ba affaccive when signed by the
gnﬂﬁnﬁﬁ horized Repre: ives of both

munnn-u

Na»ﬂ.bbu_ the rates and related

charges for E#nﬂ .uo_.n.ﬂ.no Hlsa-niu vw APS to FaciffCozp will
be poted in
accordance wich uonnuoa .7 of this Agzessanc. PacifiCorp shall

rdance t»nr Eﬁnbﬁbﬁ changed in

anren shall constitute the monthly minimm, until such time az
. pursuact to Section 5.1,

Reciprocal T L3gton Sexvice.

7.1.1 zonnnpnpnu..o.nn wmder . thie Agresasnc, -sn-un wricten
=on»n-.- n-a&.u-n or .Enwon»«sn w-n-»u nay be pade by
telophons or other means between che Auchorized
‘Represencatives escablished vﬁnﬁun to Sectien
5.3 1. Any wzittes notlces, d mands oY requests’

glvew undex Sactions 7.1:2 and 7.1.3° hazeof xball be
.nawudm.unn 4n uon!...s. o= mailed a3 follows:

For Mﬁnﬁﬂwnon.v X .
View President, - Towar Sy & Devalop
m-n»nunou_v o
.93 ME Enﬂei-w Suics 1600

. ‘wonnu.hun. onoann §7232-4116

Far APS:

-Arizons ?&ann Service nonv-uw
c/e Secrorany.

2.0. Box 53999

“Plioenix, Eon.- 250720 3999




-f
N

)

L) o ~ o™ wi L L S Ll

NN R b e g
BE 2888 EREEDER E &8

wope
o W»

o2

APS Contract Fo. 48138

Either Party may change tuch designations froa time
to tioe by giving wriccen motice to the other Farty,
7.1.2 Eﬂ%n a3 aat festh im Section s...q.._u. Fn.!m,. vhara
wy wotice, soaca or Tw
iin mut vn nnd.-.w. wichin & specific period of

quast provided for in chls

time, such notice, demend or request ahall be i
vriting, #nd shall be deemed properly served, given
or made, if naﬁm__q reglatared oxr cextified mail,
postage prepaid, to tha parson{s) that have besn
dasignated {6 accordance with Section 7.1.1 bareotf.
7.1.3  Commutitstious bstween che Parties of a routine

nacuze, vhen time {s a0t of the azsence, shall ba

_doemed served: Lf deliversd Ln person (o by agent of

-efther Party), semt by facaimile or sant by
firse-class mail, postags prepaid, no the parion(s)
who have been. designeted in accordance with Section
7.1.1 bazeof,

EEFHHMF

7.2.1  The Partiss shall .m.nuu...ﬁ. construct, operate,
natntain and consdinate ShedT respactive facilicies
in 4 vich geparally prad utilicy

practices of the Vastern Systems Cooxdinating
Counctl.

7.2.2  Each Parcy sball uss fts best e2fort to comrizuct,
operats and pafntain itz systen facilitfes So &z to-
avoid the 1ikelihiood of a disturbance originstiag

-10=
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frew fvx-zystem vhich unhmn cauze fmpaizment of
~asrvice in the systea uf the othex Farty,

Dncontiellable Fovce: Neither Party to this Agreement shall

be-conzidered to be in n-n.-ﬁ.d,u.m.e_ﬁu. performance of any

-obligation hareundar if fallara -to. perfors.shall be due to ‘an
‘Uncoucrollable Forca, -The Earties shxll mot, hovever, be

Telioved of Liabllicy for faflure of performsnca if such

“failuve is due to’ causes arising out of removable or

Temadlable causes vhich it fatls to remove or Temedy with
reasonable dispatch. Any Party rendaped unsble.te Sulffll
any -obligstion by zeason of an Uncontrollable Foxce shall
‘axareise due diligonce to tewove such dnabilicy with all
reagonable dizpitch. -Nothing conrainew hexein, howaver,
shell be constried co-Teguiza & Party to-prevent or settle a
strike against.its will.

Indegnizy:

7.4.1  Relther Nlud.«..n-.m.n.n.uﬂ..nn.ﬁnu‘v.u shall ba lieble,
whather in-wezTancy, tort,-or strict llability, to
che-other Party (*Second Party") for any injury ox
daath to any persen, ot for amy loss or damage to any |
Proparty. ceused by or arizing ‘out of amy wlectric
‘distuzhance of ‘the Tirse Partyrs electric fystem,
whether or moc such elecerfc disturbance resultod
‘from cthe Fitet Partys negligent act or. cwiszfon. -
Esch Second Parcy releazes tha Firsc Party £zom, and
shall indewnily and-hold heruless the Firsc Barzy
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7.5

7.6

payment OF Acceptance of paywent by sithes m.h.ﬁ.n%...mon.uvn or

from, any such H»-wwﬁ.nw. Az uzed in thir Section
7.4, 1} the tezw *Perty" meant, in additiom to.guch
Party icsalf, fts sgoents, &.uomc.onu. officozs, and
suployess: 11):tera vdasage” meuns sll damage,
fncluding conzequential damage; snd LLL) the tem
“porsoma® mesns. any perscn, including nrﬁu- ant
-connmcted with either Party to. this Agréenenc.

7.4.2 - The provisions of this Seccion q..r.u_.._.hu.u. ot b
construad 30. a3 o relieve amy Insurex of itx.
‘obligation to pay any fnsirance procesds. in
accordance with the ceras and conditions of imy valid:
fnsuzance policy- of aither Party. -

Fafver: The failure of oicher Payry’ nn@hh»&ﬂi.#ﬂn»ﬁn

parfornance of amy of the provisions of this Arressent oz the

pazt of che obligatiens undex this ﬁnnia.a..uw..-u...._... not be
docasd 2 wxiver of any right or rouedy ng..héw- =
nh,n_.._on._wnunw. with raspser to n#o futuze vwﬂmego-.. .un n.aow
provisions, . . ,
Ei1link. a0 Paynans:
7.6.1 APS.shall rander {avoices To BacifiCozp for
Trensuission Service on oF __xno..... the. £ifteench
(15th) day of each calendar aenth for services
furnished during the preceding billing paried..
7.6.2 ‘FacifiCorp shall pay AYS on o before. the Due Dats.

| PacifiCorp shall mall the payment to APS* designated |

l12-

LR I e

10

.7

7.8

.changa,  with: Tespect o the servica it hu..u..quu-,ﬂuﬁ to-thar

thareto, undax Ssetion 205 of the Federal Powar Act ot any-

“regulacions: Em_uﬂonw.nv-uaﬁnon"_ of. the righe-of

offfce. PacifiCorp may also pay irveices by
sloctrenfc. trinsfor 1€ agrasd o by the .Parties.
Anounts- vhich are hot tecsived By AYS om or defere
‘the Dua Daca shall bear’ Iacérest..
7.6.3 In'the event any porcticn of sny involee Lx dlspuved;
FacifiCorp shall pay the-dlspumed smount. under
protast vhen due, If'che vuou..-.n& portion of che
_paymant’ iz found to'be incerzeet; APS:shall refund’ to
w.-.nw.n.nnonw any payRenc dus, -fncluding Intarest’ from
the: daze APS Teceives payuent: To: the data-the Tefund ‘
ehock s mailed by APS.
Unilatezal ASsien: Nothing contained in this Agreoment shall |
be'constrund as. affecting in sny vay, The right of ‘elchor
Pazcy to usdlacerally make application to the. FERC for a

othez Party, in clessification, or service, of amy provisies, |

tera; Tule, Tat, Tegulscion, condftion or contzact relaving: |

and puz to-the FERG 2 Tules . and

PacifiCorp to request  modifications with raspact to’ the
sexvices rondersd beceundir: by. APS under Saction 206.of the
Fadaral -Power Act and pursuant to the FERC*s miles: and:
ﬂ-nﬁ.-ﬂ.nun promulgated thereundsr;

Agziprawng::

7.8.1 -Radcher:Pazty shall assign this Agreedent withour tha

~17.
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7.9

prior written consent of the other Party, which
congent nay not be Eﬁ-uuos-vww withheld, The
zestriceions of this Sectiom 7.8 shall set apply:

7.8.1.1 to amy corporatien Inte whfeh o Wich vhich -

the Party making the’ Essigoment is merged
or consolidated or te which the Parcy
‘eransfers substantizlly all of itz axsets;
7.8.1.2° to any parsen or entity wholly owning
vholly owned by, or mwot.w ouned:in-comgon
with che Party making the assigmsenc,
7.8.2  Subject to-the foregeing Testrictions. in thiz Section
7.8, this Agraepent shall be binding upen, imira ta
the bemafic of aud be anforcesble by the Parties-and
chelt respactive succeszors and safigas,
Bagulagexe Fesg:
7.9:1 .Eu. regulatory filing fees related to any changes to
thiz Agzesment, or relacive to aithar Party’s -
declsion to modify orite i this Agr

shall be the responsibility of the Party initiaring
cafd action unless othezwise. mutually zzreed:
7.9.2 The responstbility for any regulatory fees, charges,

or siaesmmants arsocizted with Reciprocal

Transmission Saxvice under this Agrecmunt, other: tham:. |

those described in Seczfom. 7:9.1 hezeof. shall be
equelly shired by both Partiss.
7.9.3  The Tespenzidilicy for any rogulatory feas; charges,

Filgie
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7.3

7.12

7.13

or aS3orsusnts associated with Transuisafon Service.
under this Aprecment, other than thosa described fn.
Saction 7.9.1 harof, shall'be the Tespomeibilizy of |
FactfiCorp o the sxtent that such charges or

ZITECIDATEL ATH DOT ._.-.u.n.ctaw‘ncnodeua in APS* charges |

to PacifiCorp for Transafsston Servicas.
Ihfcl Racey Beneficiaxies: This Ru-gn shall mot be
conxTTusd To cTexte Tights in, of to gratc resedies fo any
cthird Party as & benaficiery of thiz Agreement oz'of amy
duty, obligation, or undercaking cstablished haxeirn,
asplicable law: Thiz Agow ‘shall be 4 and

Ancarpreted in accoréance with Avizons law.

Nondedfention of Facilities: The perfoxmance of the Parties
pursuant to this Agreement shall not constitute the
dadicacion of the. slectric systes of any portion chereof of
either Party to the ocher Party or to a thizd party, and it
iz understood and agzeed that atiy right, Incersic, obligation

-or duty hersunder by aither Party shall ceass upon the

T P —

IncerTuptions:.

7.13.1 The Parcies shall use dus diligence to furnish
uninvarrupted: Transuission’ Sexvice or ‘Raciprocal
Hnguanu.ma.gw-.vﬂnd.b hot guatanten

unt upted fxsion of & Pirty's capacity and:

-ﬂuunu

7.13)2 The Baztiss shall not be lfable for any clifa of

“1a-

i15.
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{17
18

19
20
28

22

23

2%
25
‘26

. péceziary of foutine paintonance, repairs;

7.13.3

‘extent practicable, the FParcles ahall provida

, Transmiseion Service:

dagage attributable te any incarruption of reduction

&f Transmission Service or Reciprocal Transaissien
Service due to (1) an Uncontzollable Force as dafined
aing, décisions, vhich

13 the Agressent; (1) any op
i3 the opezating Pazey’s scle judgemenc Rrs. necsssary

o .l.?n-».s rellable seivice ¢r To pretoect its

geroration oz tranmmission facilities of to snsufe

the aafacy of its amployess or contractors, and (i1} -

reoplacements, or rdnawrnama.oh‘iﬂ.l.ﬂn. or .the

inveatigacion and {nrpection of squip . To the

reasonable advance notice to aath other of any
schaduled interruptions, raductions or other
Sorpad of Tranamiasicw: Sexvica ox Reciprecal

‘In the svent it is necessary to curtall Transmicriom
Servica or ubnnvuonrﬂ Transalsslion Service becmuse In
the discretion of the Farcy providing such service,
the transmission systen ovex which such'service fx
baing provided fx in fecpardy, -AZS and PacifiCorp
shall cureafl their respective transactions fn the
following order: (L) nen-fimm transactions that would .
aitigate such feopardy-shall be raduced
proportionately and (1) £ima schedules shsll be
zeduced propertionately with A1 other firm

-1&-

Eor.
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transaccions on the affected tranamizsion system to a |-

1
. level Y to Tameve such jeoperdy: providad,
: .,u gu. the Partias in erdar to seincalin systan
¥ . ‘integricy, mey uitlize curtatlmnt pravisiens vhich
- m nay 4&? thiz princtple fa accordanes with
¢ gevarally Unn:vnnu uzility practices.
W. 7.13.4. The Parties sball endeavor to Tastoze ‘Transaizsion
" ,wrn&.mn,ou Raciprocal Trassmizsion Service as soom az
1 " practicable after an hun-n.nnﬂn»on.
7
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. SIGNATURE:

IH VITHESS WMERECF, the Parties have casused thisx Agrssment £o ba
executed by thelr duly auchorized officers on.a.-vn-u.nuhunpdau az of *

the _ 2nd _ day of __ Merch . 1984,

RECIPROCAL TRANSMISSION SERVICE AGREEMENT
BETWEEN
ARIZONA PUBLIC SERVICE
AND
PACIFICORP

A Rate shall be consistent with that for Jong-lerm firm peint-to—point
transmission service as identified in Schedule 7 of the APS Open Access Transmission Tariff
multiplied by the Transmission Demand, Additionally, PacifiCorp shall compensate APS for real
power transmission losses consistent with the APS Business Practice for Transmission Loss
Payment for Point 1o Point Service,

. Tax Chareet A Tax Charge of 0% shall be applied to the Transmission Charges in Section 1

Above, subject to the terms of Section 3 hereof. The 0% Tax Charge is to cover the “Arizona
Traosaction Privilege (Sales) Tox or similar tax(es).

tles Tax;

3.1 The Parties believe that the Transmission Service Being provided hercunder is aot subject 1o
transaction privilege tax {sales tax), excise tax or any similar tax (“Taxes™). If, aad in the
event that, the Arizona State Deportment of Revenue, Arizona cities or towns, or other
governmental units (“Taxing Entity™ issue(s) an 2ssessment or notice of intent 1o assess for
such Taxes, whether prospectively or retroactively, and any associated interest or penalties,
APS shall notify PacifiCorp of such Taxes.

3.2 APS shail pay the Taxing Entity the required retroactive Taxes and APS shall notify
PacifiCorp of such payment. The notification shall include a proof of such payment, The
notification shall include a proef of payment satisfactory to PacifiCorp. PacifiCorp agrees to
reimburse APS for the full amount of retroactive Taxes with any associated interest or
penalties paid by APS. within fifleen (15) days of such notifieation

3.3 PacifiCorp shall have the right, upon rotification and at its own expense, to participate with
APS in any appeal or protest of an assessment of Taxes,

3.4 APS shail have the right 1o include Taxes in any future invoice rendered to PacifiCorp after
the date of notification specified in Section 3.1 hereof and prior to the date of a final
determination, if any, that such Taxes are not dve.

3.5 If any Taxes and associate interest and penalties paid by APS and for which APS was
reimbursed by PacifiCorp pursuant to Section 3.2 hergof. are refunded, or credited, by a
Taxing Entity to APS. APS shall notify PacifiCorp of the receipt of such refund, or credit,
within fifteen (15) days and APS shail promptly refund the zmount of such refimé, or credit,
including any interest paid thereon,

3.6 Each Party to any proceeding pursuaat to this Section 3 shall bear its own cost and expense,
including attomeys fees, in connection therewith.



Revision No, _One___

Effective Date: _August 1. 2013

Arizona Public Service Company submits

FERC Rate Schedule No. 183
Long-Term Power Transactions Agreement and
Asset Purchase and Power Exchange Agreement

between
Arizona Public Service Company Transmission
and
PacifiCorp

Tariff Program Code: E
Option Code: A
Tariff Record Title:
Power Transactions and Asset Purchase and Power
Exchange Agreement,
to be effective August 1, 2013
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Amendment. No. .1 to the Long-Term Fower.
#1.13 *Point of Delivery" for all

Transactions bmumoanun and Asset Purchage. and Powex
Exchange vmnnaaoun nﬂuuan ticne hereunder means (1) Foux m\.
. ‘Coxners; (2} the Glen Canyen Substaticn or,
v . in the event the Navajo-Loop-In Project is
This Amendment-¥o. 1 to the Long-Term Power -constzucted, “Navajs; (3] . the Pinzacle Peak
. Substation of nwatouwuﬂgmotnﬂ
Transactions Agreement and Asset Purchase and Power Exchande guﬂunnnos (4}~ such other location(s) as
’ - C may be e nnukunwo&&waﬂn:uu agreement of the
Agreement (*Amendment No. 17), dated nE.m.%.n{ day of N mu.....nwoh "dispatchers, -schedulers, oz author-
. ) T ized representxtives; .Bn {5} the Cholla
\sN. . 1995, is between PacifiCorp, an Oregen ouunn.snuum. Station 500 Xy switchyard under
the circumstances described in Subgection
corporation, aad Arizona Public Service Compamy, an Arizonx 15 .03 of the Asset .smu.nosnun and. Subsection
: . 7.5-0of this Agreement.?®
corporation (*APS*). TPaclfiCorp and APS are sometimes referzed
. ) ) 2. Subsection 3.3 of the H.uam. -Tezm Power Transactions
to herein collectively as "Parties* and individually as . . ]
: ’ Agreement is E amended by deleting that subsection in its
“Party,* . - : - \
éntirety and substituting the following therefor: Q.f:\ wed 33 40N 0T
On September 21, 1590, n..vn ‘Parties- @unaﬂnﬂ into a .
*3.3 Ipcreased Capacity Exchangs.
series ‘of agreements including a guﬂoﬂ vmuonapun a the later of (i) the completion-of the zoun\ aded dot e Lot
‘Phosnix Line or ({4} 33‘ 15, 1957, /B..ﬁlh&ﬂr
) anmﬁﬂaguugnnhouhg -.nnuﬂ *"Assel Purchase cthe balance of the texi ninmuugn
[ ’ 100 megawatts of Exchange Capacity shall be
c and Power Exchange Agreement® ("Asset Agreament”). ) made available. in kn&.nu.os ‘o apy Bxchange 4&1
: S . Capacity avzilable as a result of the WYL
In mewn of changed. circumstazces, the Parties have exchange: cption provided for in Subsection:
. ’ o 3.2; subject to the same terms and conditions.
nnnu.apunmnvnnnwoﬂhﬂaﬂnsnuauannwﬂn gn&uﬁbﬂwﬁvn nhoﬂwmbm&uonﬂ»ouhunw 3.2.2, 3.2.3
nnm 3204
amended. To-that end, .on even nﬂn vnu.n__a.nu. nwo Parties have .
3. .muvunnn»oau 15.03 and 15.02 of the Asset. Agrecment are
axn:nomsw«nnnomgwgvﬂnagnbn mﬁnwouso Eu '
,ggggﬁgﬁﬁsgwﬁuwp ﬁﬁ.ﬁ entirety
Parties ﬂuuﬁ ﬁ.._ﬁ Long~ .unu.a Power Hu.-busnﬂ»oﬂu aement -
agres ?mu. E%Eﬂ%ﬂﬂnﬁﬂnwp&bﬂﬁuﬁﬁhu mr _3_..\»\?.. s
and the Asset Agresment Ewwnm!ownnn-unﬂbtu #o1°
(2 LE N EE»B
1, mnvannouu.wmnnw Honmn.ﬂnvotnhgﬂnwnﬁu
#1501 ‘Tr additiod to’the transmission
‘Agreement iz hereby amended by deleting chat subsectioh in its rights provided:for in Sectien 13, -during the
R Tezrm. of. this Agreement,: Pa nu..nwnon.b shall “have
eatirety and substituting the mou.uo:wﬁm.nwonnnoﬁ  firm right to -schedule a-net-of 350 MH of
- ’ C doeuun:uwusunpgouwnnwnodgn

the Navajo Leop-In. Project” ia constructed,
Ravajo; (b). Four Corners; {(c) the Cholla
Generating Staticm ntwnnuuﬂun (¢) the
‘Existing Combusticn Turbines: (e} Combustion

Page 1 - Amendment No. -1 .to o the Leng-Term Power . . ;
Transactions: Agreement -bnm, bhu.hwm.u Purchase .and Fage. 2. - xvanuﬁ!ohn.mn. 1to the H.o_nmsﬁnn,.s. Power

Power Exchange Agreement.(PacifiCorp/APS .
/APE} Power Exchange Agresment :. ciEd oouv\s.mmv



Turbines installed pursuant to. Section 12: . )
and. {(£]-Palo Verde/Westwing, subject to the IN: WITNESS WEEREOF, the Purties bave signed this . -~
o

limitations set forth.in Subsectiom 1S.02. . .
Agreement as of the date first above writcen.

*15.02 PacifiCorp’s transfer rights
shall ke subject to Subsection 15.03 and. Facificorp

shall be limited a5 follows: ‘
*(a) -Except a9 further ‘limited by para- - 3?}?0 .repb.r

‘mud.vu.m (b} and (c),. vnnu.n»oonm may not maks. a
Eransmission request which, in and -of ‘itself,
{1} results in 3 net nwnmﬁ.w of moxe than
350 MW or {2) results in total’ exports from.
APS” conbrol avea of wore:than 350 MW.
Pacificurp’a net schedule. ghall be -caleulated
as the algebraic: sum of transfers into APSY
contzol area and PacifiCorp generation .
internal to APS’ control axea (counted-a
positive values) and transfers out’ ﬂbuvm
control area (counted az. nega E.{n values) .

“pirTer 38?533 " Power Systems .

= {b) zwnunwnaﬂnwﬁn of cﬁu.na ig
,Hn.wnnnh&owo&u.mowaquu.ﬂnﬂg :
nm.nouv qug o nwogb. mwu.u..«n.hvnu ﬁo
(= ; i

shall ba- n.o.mﬁnwn t~for Lt 'to.the
extent Unit 4. oanuc. iz ouﬁnom, uo“_.oa 150 MW
*{z} Transfers of power and energy: . , . &

under this Section 15 shall net include Fizm
Capacity: acquired by APS from. PacifiCorp
under the Power Agreement and delivered Uw. :
vunum"_bog at-Glen Canyon/Four Cormers.™ -

‘Thiz Amendment No. 1 shall be effactive upon its
approval’ or acceptance for filing by the Federal Enexgy
Regulatory Commissicn.

Page 3 - uugﬁnmzo 1 to the Loug-Term Rower .
anzactions Agresment and Asset Purchase and : Page 4 - Amendment ¥o. 1 o the IongsTarm Powes
Power Exchange AgTesnent {PaciLiCorp/ARS) ‘Transacticns Agresment and Agset Porchase aud
Powex Exchange Agreement -(PacifiCorp/APS)



Arizona Public Service Company submits

FERC Rate Schedule No. 183
Reciprocal Transmission Service Agreement

between
Arizona Public Service Company Transmission
and
PacifiCorp

Tariff Program Code: E
Option Code: A
Tariff Record Title:
Reciprocal Transmission Service Agreement,
to be effective August 1, 2013
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RECTPROCAL TRARSMISSION ‘SERVICE AGREEMENT
BETWEEN
ARIZORIA PUBLIC SERVICE COMPANY.
ARD
PACITICOREY
APS fomiract No. 48138

By Faderal Energy Regulstory Commission {"FERCY) oxder/ notice of

acceptance dated in FERC Docket No.

1 thiz Agreemenc, Acizonm Public Seivics Compeny Rate Schedule FERC Rate

~Sehodule Ho. . and PacifiCorp FERC Rate Schedule No. .
-way acceptad for £iling and permitted to becoms affective in accordance
-with Section 5.2 of this Agroement oo the _ day of
A &
| -ExecozIon cory
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ARIZONA PUBLIC SERVICE: COMPANY
AND !
PACIFICORY
21 -5 1
RECITALS & o i v v v e v v et b e m e e e e i e 1
ENTIRE AGREEMERT . . + + & v 4 ¢« v v o v v v n v ¢ 0 ¢ 0 a 3
DEFINITIONS . . & v ¢ v e v ot ot v ¥ s w s o b n v a e a as 3
4.1 Autborized B L . T
4.2 ChollafFour Cornecs wu.un-s ................ 3
L D T T 3
4.4 FERG . 4 3
4,5 Four nouncnu\uou-w.uunnw m%un-nu .............. 3
4.6 IOTeLMIT .« . v v e e e s e .
L0 .
L -
T b
410 Point of Delivery ... . . . . . ek m e e e e e 4
4.11 Polnt of Recedpt . . . . . . .., - D e b e s v o e s i
4,12 Reciprocal Transsisslon Demand . ., . .. ... . .. ... 4
4,13 Reciprocal Transnlission Sexvice . . .. 4w w0 0. - 0 e 5-
4,14 Transmizsion Demand , . . . . . . . .. . W e ke e e 5
4,15 Transaission Service . . . . . e e e e e a4 e e e 5
4,16 Uncontrollable FOTE® . . « © v 4 4w v i m s 0 e e e v 3

‘RECIFROCAL TRANSKXISSION: SERVICE AGREEMENT
BETWEEN .

SPECIAL PROVISIONS ... o+ v o v v = o n v s v o & s n w aoe é
5.1 ggnﬁvﬂﬂé»uﬂuﬁu«nﬂn .
5,2 Effactive Date, Acceptance and Term . i 5 5 v ovw e w s B
5,3 Authorized H-vn-uoun_-d».q-u ..... P ]
RATES FOR TRANSMISSION SERVICE . D |
GENERAL TERMS AN COMDITIONS T ]
7.1 Horificatiome . . . . FE .
7.2 wwonn«anbubtnguonun»hn»n» PR N
7.3 Uncontrellable Fozea . . . . . . e h e et e e m e e bh
T.h IndemREtY . . 4 - oo en . e e e e e e e e 1
A T - O b
7.6 Billing and Payment . . .., . . . ., . ... . e e e e 12
7.7 Unilaceral Actiom . . . . . . ... ... e e e e e 13
7.5 Assigraent . . . . , . I
7.9 Regulacory Fess . . . . . .. . e e e r e e e e 14
7.%0 Thizd Parvy Bemeficlarfes . . ... .. .. se e .. 15
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2. RECITALS:

- RECTPROCAL TRANSMISSION SYRVICE ACREZMENT
. BEIWEEN.
ARIZONA PUBLIC SERVICE COMPANY
+ ABD-
..N_F.Huunngm

1. PARTIES:
fhe Parties to this Raciprocal Transmbzalon Service Agcesment
("Agreement®) aze ARTZONA PUBLIC SERVICE COMPANY, an Arizoma

coxporation (*APS*) and PACIFICORP, sn Oregon cerporation
(*PactfiCorp"), hereinafter collectively vaferred to as *Parviest

and individually as *Parey.-

Thic Agresmsnt i: entered imco with rafercnce, in part, to tha

following:

2.1 APS and PacifiCorp are -engeged in the gemsratiom,
coansmizzion and. &1stribution of elactric power and emergy-tm
the wastern United States.

2.2 The Parcies have taken ateps threugh » series of priet.
sgresments to. anhance the efficient operation of their
raspective systems by taking -.».,._.-unru- of che aiversicy of
theis ‘Toads and peneration facilicfas;

2.3 PacifiCorp owne the Cholls Dnit No. 4 4t the Chollé
Geberation Station amd haz incressed the met gensrating
capability of tha Gholla Dnis No. & fiow 35040 to 380N
effeicive Octsber 1, 1993, .

2.4 To intégrate the incrazse in the vet gwMrATing ckpabilicy of
the Chella.Unit No. & inte PacifiCorps system, PacifiCorp

AFS Contract No, 48138
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2.5

2.6

2.7

2.8

has Toquested souch to north firm Sransmission service from
AFS, en the nwoﬁ{mnﬁ Cornere-Systan, in sddition to the
tranmilesion rarvics provided by APS uoder the September 21,
1990 Laafon agreemest betwsen the Pazties.

mnﬂngﬂv- execution. of this Agresment and acceptunce for
£L1iag by cthe' FIRC, AFS hac been providing firw transuizsion:
service for the incraaie in the net genszating capablilicy of

~the. Cholle Univ Bo. 4 under che tezde snd conditions. of the

Vastarn System Fower Pool Agresmant.

-ArS dagizes dcuth to north firm Transmizsion Sexview oo the

Tour Cotmers/Boxah-Brady - Systen.

In kesping wich the Pavcles’ continuing efforts Co- uncn% and
discuns. addirionsl arrangements to banefit the Parties.and-
anhanca the! -nm»w»ounn.-u of chelr raspective nui_...s..u. which
lwuu. »n.ﬂnn to the w..ﬁuc».u.n of their custemers, and in the
svanc PacifiCorp!s Four Cormers/Borah-Srady System is sble to.

accomodats, Réclprocal Transatzaion Sexvics, APS and

‘Pactfiforp Tecogrize the murusl banefits of and agtee to

provide Reciproesl Transnizsion Sarvice to sach other over
the Cholla/Foiir Corners Systes snd the Four Cornezs/Sorahl
Brady System, Tespactively, under the taras hereof.

tnesl the Four Corners/Sorah-Srady System tz able to
accomodacs additional thensmission for APS, which will
intefaze such Reciprocal H«Euuuw.vu Service, APS agIess To
provide PacifiCorp with Tranmission Service under the celms
haxsof, °
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3. ENTIRE AGREEMENT:
” “. * Thisz Agressent shall cemstitute the eatixs contract between the
N n-.nnvs.n and shall supezseds all vn.w.ou.vuoucuhwu. ASTaNTAnTL
. Teprassntations, negotiations, or Jattsrs partainng to the
< Raciprocal anlluu.u»os,. Sazvice Co be provided bereunder, vhether
. written or ozral. The Parties shall moc.ba bousd by or be:liable
for auy s , TepTe wtion, proaize, inducement, or
“ . undaratanding of any nature net set: forth in this Agresment. Any
¢ changes to cha provisions of this Agreement shall net be valid
@ unless sutually agreed upon in writing by che Paxtias.
4. DEFTNITIONS:
. H he folloving tezms, when uzed in thix Agresmest shill have che
w".w u-hu»u«a spacified:
4,1  Auchorired Reotogencpeivaiy): A repiosencative of APS and a
" reprosentative of PacifiCorp vho are suthorfred to-act in .
“.“ " bahalf of their respective Party i the implenentation of
17 . this Agreament. ‘
6.2 Cholla/Four Cocners Svatem: AP5’ slectzic
18 S o . _
] cransalszlon system bstwsen the Cholls Fowsr Plant
H“ “ 500. k¥ awitchyard and the Four Corraxs Fower Flant:
n 345 XV switchyazd.
22 4.3 Duo Dpve: The Fiftesnth (15th) calendsr day aftes the
23| Invoeice date or afoer the facsinile date of the invoica,
2 vhichever Ly sarlier.
25 4.4 FERG: The Fedaral Energy Regularory Comnizsiom..
% 4.5  EFour Corners/orsh-dradv Svatem: ¥acifiCoup's
i3

APS Coneract No. 48134
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4.8

4.7
4.8

4.9

4.10;

4.12

alectric Cransission systen batwesn the Four

Cornars Power Planz 345 YV switchyard and the Borah

amd, Brady subetations in Souchern Idubo.

Ingaresc:  Facavast oolv!ﬂaoﬂv-oanwwq at: tha .m-.n-.. poT. enmun
quoted by Citibank, NA, Mew York, New York as the prime
interest zate quoted as of the fizse day-ef o.-nw,sos.nw..»w
which & paysent is.overdus, plus three paroent (3t). APS may .
changs ‘the dastgnaced vpuvb.ﬁ Anstivution stated herein by
providing PacifiCorp with fiffeen (15) day advance written

‘motice,

B¥: Kilevolt or rwa%u.n.n .

Wi Kilewast-houz o kilowstt-houss.
R Megawact or Hegavatts..
NEE For vaaﬁ.owgmcu Cotniers Systea, the

point of fncer: ‘cion_betvesn Che Parcies in the Four

Cormazs Powar Planc: 345 kY- suicchyszd and,-for che Four
Cornaxs/Boral-Brady System, the Borah andfor Brady

Subseetiona,.

1T E; For . the, Chella/Four Cormera System, the

vonun of fntsycormection betwasn, tha Farties In the Chélla

Powaz Plant 500 kY. switéhyard and; for the Four

-Corners/Barab-Brady System, the point of u,..un-nnoub-nnagm
“batwean. APS and PaciffCorp in tha Four Cornsrs Power Flant

343 XV Swhuchyazd, -
EEEE-E For.the Chella/Fouz. Corners |
System, the 30,000 ) of £im Stenmiasion.capacicy ABS shall
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4.13

be cbligated to provide for m-m..boo.uw on the Cholla/Four
Cornera Syaten from the Point of Rerefpt ta the Point of
uou»{-ﬂﬂu For the Four Cornexs/Borsh-Brady Syscem, -the 30,000
K of fize transulzsion cspacity PacifiCorp i obligated co
provids fox APS on the Four Commers/Borak-Brady Systez from
the Polnt of Recetpt to T4 Poine of Dalivery,
EEEE The firm- trancuission 4

capacicy provided by me to' u.-n»nwnquv over nv- D—ogoaﬂ

4,15

415

Cozmars Systea from the Poinmt of Recelpt. to- the Point of
Dalivery and by BrcifiCorp to A¥S over tha- Feur..
Cozners/Borah-Brady System fros nwo.m..o.._..nn of Receipt to the
Polnt of .u&..»;.a wp to the Reciprocal Wn-.n-.lhnnag. Demand at
ne coat Co the Farties.

Iransmission Depand: The' uo.ooo W of fra n&v..nnnw APS

chatl be obligated to provide and PacifiCorp is cbligated to

pay for on.the Chella/Four .n.anson! System from the Point of

Receipt to the Point of Delivery,

Tranmsigsion Seyvice: The fOxm capacity provided. by APS to
PacifiCorp frem south. to north-over the nvou.r.\mmﬁ.. Cornaza

Systes frem the Point of Receipt to nuo .uo»..uw, of Delivezry wp

to the Nﬂ.ﬁnﬂhnﬂbﬂ Demand in accordance with the rates and

-charges in Saction 6.

Tngentrellshle Force: bnw cauze beyond: the econcrol of the
Parcy affscted, iscluding, but not limited co, faflure of -

facilitles, flood, sarchquaka; .sterm; fire, lightning,
epidenic, war, Tiot, civil dizturbance; labor disturbance,

\‘}}&;{‘
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subotage, Testraint by court evdar or public -awthority, which |

by exercise of dus diligence would not be-able to overcoms.

5. IPRCIAL PROVISTONS:
5.2 EEE uwu?nn»auuwbpuueiuo

5.2

sach onv.u Reciprocal Transmizslon: Service; - however, the
Puxtias” ovu....m-nhnmu to provide the Recipocal Transmizsion
Service shall mec begtn wnt{l such. time ax the Four-
Cornars/Borah-Brady mwun-n 23 solaly deternined by
PacifiCoryp, vtu u:nhnnhoun onuah»nu. To provide. AP all oh its
n.-nu.ﬂnnnlu. H.._qulhuunaﬂ uaﬂ-ﬁn Ln.ﬁ..p .en# tine, m&nunhnoud
shall pay APS for Hnnﬂ'»uuwdﬂ w-.nﬁ_.n- on.the n’oﬁb\m.oﬂn
Corpers &nn-i nhnhvnuotw Hﬂhn-l»uu»os m-n&.no zhall begin
on the fizsv.day of che calendar wonth no.._..._b:»um “the month
PacifiCorp deternines ther tzansalssion capacity Ls availshle
on the H..eﬁ.. non.u-Nu\uanu#.mu-nH Syscem.
. .

5.2.0 .PW Agrosment shall baco ....umsn?, upon axecusion

‘and acceptanca”for £iling by The FERC and permicred

£0 becoue affective under nyouc.woo and repulactons

of the TERC.

5.2.2  The Pattfes agree to valver of FIRG's filing and-
..noﬂo- requiremsnts in ovxder to. .v-n&.n ths n-.n.._.w
filing and sccep -of *hiz A

5.2.F ~ The w.mmnu.-u agees to folly pavticipate in any FERC
haaring and/or court procesding regarding thils

Agresaant,
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3.2.4

5.2.8

5.2.6

5.2.7

-conditions any of the terms aud couditions; raves or

The Parcies concur vith ail taces and chazges and all
terms #nd conditions in this Ajressent and; Sxﬂ the
FERC £iling. the Parcles agree to-support the
acceptance In full of this Agresaent.

If upen the filing of this Apresnenc; FEEC ondars 3

hearing to d tne whother this Agr iz Just

and Toasonabls, this Apvesmnt shall not becoas
.whn-na..qo wntil che nhnp. s.-..ﬁ an-order oo longer
subject to judicial review r.-.n been unac.hn..vu. .ﬁ..o
FERC decarmining this Agressent to:be just and
teasomable,

I, as the Tesult of the filing, TERG modifies or

charger of this Agrasment. and suck modification or
condition 1s abjectionsble to elther PacifiCorp or
ATS for vhatever rosson and &3 golaly dezermined by

PacifiCorp or APS, this Agreemant shall terminate nd:

be of mo further force or effect upon written notice
of ‘such .oﬁ.x...n»& by either Parcy withim shircy (30)
days from the. dave of FIXC's oréer medifying or
conditioning this Agresment. In:the -.iu.....nu-n
neither PacifiCorp u.._u APS provide written notice,-
this Agroament shall be dasmed accepted as. .
conditioned or modifisd.

The tarm of this Agreement shall be fom the
effsctive date and shall romain in affecs for the

1. " o
St
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Ters of the Tr fon Agre betwaen PacffiCorp

and APS, dated Sepraabér 71, 1990 (APS Contzact Mo,
48015);
5.3 Auchorized Rspresencatiwes:

5.3 Within thivey (30 deys afoar the wxetution of this
AgTeamant; each Parcy shall desigoate ise Autharized
..5.?,..}?«»4.-. by: giving written .mou»_.a to the other
Party. ‘Iicher Party may change its Authorized
Rapresentative by giving vritcen notfce © the other
Parcy st anyriza. The functions and: regponsibilities
off n#o Auchorizad Reprasantatives shall -TH
5.3.111 To sscablish procedures and standard

practices A.noﬁu%unann with the provisions
vanoonv for the guidance of nuiﬂ-L load
dispatchers and other cperating employees
‘a¥ to matters. uhn-b.ﬂ.uu Aintsrcomnected.
.ow.-nhw.._.nun” .o_n che n.-nv-nnn.i systens
relacad to this Agraement, including but
‘not ,u.»l»nna_ To acheduled Utmnnnn.!..n- and
‘Tapaix:
‘$.3.1.2 Te do such other thingr as are necessary to-
sdatstater and fapleasnt this Agtesmens:
provided nw-n the Authorized .m.-.vu.-nwgnﬂsau., shall
gg!._nyon_.nw to aaend sny-of the vndi.uhosu o
this Agreement. )
‘5.3.2 The astablistment of any practice or precedurs and

EA
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‘any other action or detaraination by the Authorized

Represantatives shall be -hn-nn_....i when -“»ﬂin..rw. the-

dasignaced Authorized Representatives of both
Partiez,

6. EBEE Tatrially, the zates and u.n-n&
charges for Transulssion uon.&.n- u-un-g vw A% co n.-nhhnnouv will
fng&»uﬂgg-ﬁﬁg»n>§pﬂn§§
accordance with Section 7.7 of this Agraumrnc.. w»n»hhnonﬁ =hall

take or pay for the Transnizsion Desand under this Agresment, which ]

t shall constitute the monthly minimm, until such tize a3

Raciprocal Transmission m!..&.w-. cOmDAnced, pUrauAnt To Section m.H_

7.1.1 Borificatfons under this Agresment, sxcept vritten
noticas n-a_.ﬂn-n ox hﬁnvon»uon harain, may be mads by
nhwovuouo or onuhn Deans betw nw... A horized

Representatives -un-vg puTsuant to u-nn»g
5.3.1. Any written notices, demands 0T Tequests”
given under Sections 7,1.2 and 7.1.3 hareof shall be
.mn.._...hdjﬂon in v-unbn ox nailed as howﬂntn“

For Pacififoryp:

Vice Presidant, Powsr .Sy & Develop

PacifiCorp

700 NE ultnomal, Suice 1600
. Poxcliand, OTagen 97232.4116

For APS:

Arizona gvna Sarvice oog
¢fe; Secretary

P.0. Box. 53999

Fhoanix, Arizona 8SOT2: uwmm

AZS Contract Mo. 48138
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7.1.2

7.1.3

7.2.2

7.2.2

- Commumlcations. vontotu the- taztier of & rounlne
maguve, when tiwe is not of the sszssnce, shall be
dusmad tﬂuccn, AL delivered In parzon {or by agent of” i

‘Fizat-class wall, postage prepaid, o the person(s)

7.1.% bateof.

‘maincain end: cosrdinate. thelr Tespeczive fxcilicies

Eithei Paxty may change such deslgnations from time
to nhm_p by giving written notice to the othez Party.
Excapt aF st forth in Mona.ﬁ. 7.1.3 Bazeof, vheta
any notics, n.-i_-un or yequest provided for in this
ainl.ﬁn be nadﬂﬂ withia & specific peziosd of
time, such-notice, demend of requsst thall ba in
writing, xad shall be desusd properly secved, given
or-made, if u!..n..vq, megistered or cercified matl,

1d, to the person(s) cthat have been

4 Ll el

designated ia dance with Section 7.1.1 hereof.

.-u.nsmw,, Pazty), senc by faczimile or senc by

who have been desfgnated in accovdance with Sectien

The: Partiss shall design, constyuct, cperats,

18 sccozdance- vith gemsrally eccepted ueilicy

practices of the Festern Systess Coordinating
Touncil.

Each Party shall wia {ts best afforc to construct,
operate and malnvain its systen-facilitiet o a5 to

avoid the likelihood of a dipturbance originating

+50-
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7.3

7.4

from {ts oysten which might cause fmpairment of

aervice In che system of the other Party.
Vasencrellable Force:  Neither Party To this Agrewment shall.
be. congiderad na bein dafaulc in’che performunce of any
obligation harsunder 1f fallure to perfornm. shall be due To ‘xn
Uncontrollable Farce. The Parties shall not, howevax, be
relieved of 1ishilicy for failure of parformance if such
failure is due to' causes arising out of Tewovable or
Tomedlsble causes vhich it fails to Tamovs o Tamedy with
reasonable dispatch. Any Party n-u&ua.ﬁ..vp...uo fuleddy
any obligation by zeason of an gﬁ.ﬁmnﬂmﬁ.n.mﬁg shadi
exercise nE-. diligence to remeva such E»ﬁn«.ﬁm& all
atneu heredn, hovevar,

Teazonable. dlxpatch, Hothing co "
shall be consTrued noxn..aﬁuo.n.. Paycy to prevent ar mm.nﬁ.- a
strike, ageinet .um- will..
Indenmisy:
7.4.1  Neither Party (*First Party’) shall ba Lisble,
vhether in warrapty, tort, or striet isbility, to
the other Party nou.nava Party). for amy. injuny or
daath to any pexsem, o for any Yoss o ahl-.«a toany
vno.von&,. canged by or avising out of auy wlactric
disturbance of che Tires ?.nq.u slactric .aana...
vhether or not such alectric distuthance resulted’
‘from the Firat Parcy's m!u.ﬁ.n.-un act or-cmission. +
Each Second Party roleszes the Firze Parcy from, and
shall indemnify and bold Em.u.u..n nvo m.».«..,nn Wﬂa

i

AfS Contract No. 48138
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7.5

7.6

‘Saivar: Tha failure of aither Party o insist cpon’strict

pAYBSOE .OF RECEPTATCS OF paysent by aicher Party. for sﬂ. ex

© 76,2 PacifiCorp ihall pey. APS on or bafore. the Dus Daze. -

uuen any such 1lability. ‘As used in this Sectionm
.4, 1) the teca, *Parcy® means, in sdditien.to such
Patty itself, wnu -h.unh...ﬁ»u-onwn..-‘ officaxs, and
‘smployess; {1) term *damage® msans all demage,
neludisy consequentia]l danage; and 151{) the tezs
“paraces® mowns any, paraon, including those not
-connectad wich eithar Farty-to.this Agreement,

7.4.2 The provisions 5% this Section 7. shall not be
construed s0.a3 to-relisve any insurer of its
sbligation o pay any insirance procesds. in
accordance: with the carps and conditions of amy valid -
Aasurance. policy of etther Party.

performance of any-of the vﬂo.ﬂhanun of this Agresmsnt ox the
pars of the ow.pw.ntnnoaﬁ ‘under this Agressent shall not be

desoad & valver of any right or:reasdy otharvise avallable to
either Paxty with raspect. to the future perfeTmance- of such:

provisions. .

76,1 AFS.shall render iavoices to PacifiCorp for
Transmisston Service.on ox before the. fiftasnth.
,c..m.nvv,“ day of sxch calandsr month for sexrvices
-furnished during the preceding.billing period;

" PacifiCorp shall aail the payment to APS” desigmaced |

.LHM|
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17
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19

20
2L

23
2%
25
25

1.7

7.8

“zegulations p
‘PacifiCorp to tequest modif{cations with respsct to the

office, FPacifiCorp may also pay inveices by
slactzonic tranzfor if agreed o by the Parties.
Anounts: which ara mot received by APS en or befora
the Dus- Dace-shall bear Intarest.,

7.6.3  -In'the svent any porcien of any Lmvoice ix disputsd;
PacifiCorp shall pay the dispured amcunt utdez
protast when dus, If che vﬂoo-un-nvonnnau of the
paymnt 1 found to be Lncorrect, APS shall refund to
BacifiCorp any paymenc due, including Intarest from
the date APS Tecalves payswent <o the dats the refund

chock Lz mailed by APS;

‘Unilstaral Action: Nothing comcained im this AgTesment stall

be censtrued az affscting in any way, the right of either
Barty oo unilaterally make application to the FERC for a

“changa, with respect o the servics 1t is TerdeTing to the

other Parcy, in classificacien, or sexvica, o amy prevision,
verm, rula, zrate, Tegulstion,. conditien or contact ralasing
thezate, unday Section 205 of the Federal Powar s.nn;on. any
£0- the- FERC 3 nﬁwoo.i

a and 3

.h-ﬂ-u. th

der; or- the right of

services rendared herevndsr by APS under-Section: 205 of the
Fadaral Fowar, Act and pursuset to the FERC' 3 fules and
ragulations p
Azziroment:
7.8.1  Reicher Parcy shall aszign Eu..pﬂ-ﬁnum. withour the

Jgaced ther

oy

APS Comrzact Ko, 48138
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7.9

prior written conzanc of the other Party, -which
.consent nay not bu EES&E« withheld. The
ﬂ-ann»nnﬂouu of u“__u.._h Saction 7.5 shall dot applys
7811 o any corparation into which er vith vhich |
the Party meking cha’ sisipment is mezged
ot commolidated or to vhich the Parry
‘transfezs acwunrunﬁmﬁu.. all of its assets;
7.8.1.2° to any pecsen’or entity Wiolly owning;
wholly ovned by, or vhelly ownsd:in common
with the Parcy maitag the asalgment.
7.8.2  subject 67 the foregolng restrfesiong in this Seccion
7,8, this Agressenc shall be dinding upen, Lmuze to
the benafit of and be enforieabls by the Parciss and
thalr Tespective successors snd assigus.
Rerulatory Faed: ’
7.9.1 vuw regulatery £iling Soas relsted to any changes £o
this Agreswent,. of ralative to aither Parcy's -
decision to modify or-te- terminate thiz Agreepant,
shall b che vesponsibilicy of the Zarcy initiating
safd action uRliss otherwise mutially agresd,
7.9:7 The zasponsibility for any regilatory fess, charges,
- ot a3seifments associarad with Raciprocil
Transmisslon Sarvics under this Agzessent, other- than. ”
zhose dascribed In Section 7.9.1 Berwof, shall bs
aqually shared by both Parties. .

7.9.3 The Tesponsidility for any regulatery fesz, charges,

By [
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7.0

1.11

7.12

7.13

or azsessments asiociated with Transalission Service.
under  this Agreamant, other than those dascribed in.
Seccion 7:9.1 hexmof, shall be the u.%qﬂ».o».ﬁnw of
PacifiCorp to the sxtent that such charges o

- 550SIBANTS ATE Hot -alresdy. recovezed In APS charges |

“to PacifiCorp for Hnaﬂ-»ﬁ..ﬂop Services.

Thicd Party Bensficiaxxies: This ,a.ﬁn.al_-an shall net b

construed to create Tights. in, of to -grast yemadtas fo any

chird Party a3 & beneficiary of thir AgTesmanc or- of any:
duty, obligation, of undertaking astablished herzein..

Applicable Liv: Thiz i-ﬁgnurbb. be congtrued and

intarprated: {a- sceordance with ATizons Law.

Mendsdication of Facilizies: The perforaence of the Parties-

pursuant to, this Agrecuent shall not constiture the

dodication of the slactric syeten or any portion thereof of
wither Party to the other PFarty or.te hnwhunvbnnw. and iz
iz undaxatood and agreed that any right, Interest, odligazion
or ducy hersundar by aither Party shall csass bpom- the
termination of this Agreament.

Iosarxupsions:.

7.13.1 Tha Parcies shzll usae due diligenc to- furnish
unfoterrupsed Txansalssion Sarvice or Raciprocal
Iranamiasion Servica buc:-do nev guarantes
unincerzupted cransmizsion of 4. Pirty's cepacity and
snerpy,.

7.13,2 The Parties shall not be Iisble for any claim of

o
BB

T
>

IR . L R T

®EYEERDEES

P

o
N

[
-

dasage attoibutable to any Iacerruption of reduction
of Transalssion Service or Raciprocal Transmission

Sexvice dueto ‘() an Uncontrollable Force as defined |

in nv- _.—uuogn (43} sy on-nnﬂbn u-nnu»oaa which
munwngﬂumw-unw‘uuop-._»c . -u- : -1.4

o s—.nu.n,-nv u-uu-vw-‘ servica ox-to vudnnnn. ies

genaration: or transmission fac{lities or to msurw
the uuh.nﬂ of its .nlw&.i.n.n.n contractors, and ({ii)

- .li.nnuu..-ﬂw....um uo.cﬂ.s.p maintananca, Tepairs,

7.13.3

M-«.H-nnl-unn , or .hsunruwmhw"m.un, of squipment, or the

Anvestigation hﬂ%huuv-mﬂon b¥ squipment. To the

extent practicible, the: Parcies shall provida
.u...-.-.-.om-E.- advance natice to sach other of any
schadiled IncerTupeions,. na&:ouno.n- ‘oz other-
Ampairments. of Transmission m.-u.q.».o- o Reciprocal

To the evest it L3 neceszary to surtail Transmission
Service or Rsciprocal Traaswlssion Service bocause fn-
the discrecion of tha wnu.nw providing such sarvics, |
the transuiasion syscem ovar which such service is
being provided Ls in jacpaidy, -APS and PacifiComp
shall curtail their .niﬂfa..nugnnp.o{ In the
Zollowing order: (1) nom-fim transactions that would -
.E..ﬂ.n-no such jeopardy. shell be no.u.ch-&
vuonou.nuounnnu.u. and Q.C T nnx&bu.-n shall b
iduced proportionately with al other Tirm

15

alG+




APS Contract No, 48133

APS Contract No. 48138

L T AT I

[*]

10
&3
12

14

16
17
18
1%
20

21

3

3

26

7.13.4-

Sexvies or Raciprocal Transalzsion Sarvice as soon as

practicable after an {interruption.

trapsactions on the affected tzanswizsion systen to 2 |

level necessary to rewove such jeepardy; provided,
however, the Parties in oxdar to mafintaln system
integoity, oay utilize curtsilzsnc provizions which
may vary from this principle fn accordance with
gemarally acespted urility practices.

The Partles shall endeavor to restoras Transaizsion

B T T T T .

B

R T . DR B ™ I X

oo
- o

BN N N j
OB RBLS R U B H RS

H
L

»
[

.a. SIGRATURE:

s B

IR WIINESS WHEREOF, the Parties have caused this Agraement to be
executed. by thair duly authorized officers nw,ninulhruﬂ-nﬁdlu az of
the 2nd  day of _ March - . 1994,

417+

-18.



RECIPROCAL TRANSMISSION SERVICE AGREEMENT
BETWEEN
ARIZONA. PUBLIC SERVICE
AND
PACIFICORP

shail compensate APS for real power transmission losses consistent with the APS Business

Practice for Transmission Loss Payment for Point to Point Service,

. Tax Charge: A Tax Charge of 0% shall be applied to the Transmission Charges in Section 1
Above, subject to the terms of Section 3 hereof. The 0% Tax Charge is to cover the “Arizona
Transaetion Privilege (Sales) Tax or similar tax(es),

ales Tax:

3.1 The Parties believe that the Transmission Service Being provided hereunder is not subject to
transaction privilege tax (sales tax), excise tax or any similar tax (*Taxes™). If, and in the
event that, the Arizona State Department of Revenue, Arizonz ities or towns, or other
governmenta! units (“Taxing Entity™) issue(s) an assessment or notice of intent to assess for
such Taxes, whether prospectively or retroactively, and any associated interest or penalties,
APS shall notify PacifiCorp of such Taxes.

3.2 APS shall pay the Taxing Entity the required retroactive Taxes and APS shall notify
PacifiCorp of such payment, The notification shall include 2 proof of such payment, The
notification shall include a proof of payment satisfactory to PacifiCorp. PacifiCorp agrees to
reimburse APS for the full amount of retroactive Taxes with any associated interest or
penalties paid by APS, within fifteen {15) days of such riotifiention.

3.3 PacifiCotp shall have the right, upon notification and at its own expense, to participate with
APS in any appeal ot protest of an assessment of Taxes.

3.4 APS shall have the right 1o include Taxes in any future invoice rendered o PacifiCorp after
the date of notification specified in Section 3.1 hereof and prior to the date of a final
determination, if any. that such Taxes are not due.

3.5 If any Taxes and associate interest and penalties paid by APS and for which APS was
reimbursed by PacifiCorp pursuant to Section 3.2 kereof, are refunded, or credited, by a
Taxing Entity to APS, APS shall notify PacifiCorp of the receipt of such refund, or credit,
within fifteen (15) days and AFS shall promptly tefund the amount of such refund. or cradit,
including amy interest paid thereon.

3.6 Each Party to any proceeding pursuant to this Section 3 shall bear its own cost and expense,
including attorneys fees, in connection therewith,

Revision No. _Ome

Effective Dater A




Arizona Public Service Company
Transmisslon Loss Payment for Point to Point Service

Business Practice

Transmission Loss Payment for Point to Point Service

1. Background

1.1 All APS QATT Transmissior Customers taking point-to-point Transmisslon Service
under Part 1} of the OATT shall compensate Transmission Provider for Real Power
Losses as spocified under Soction 15.7 by making payments for financial losses.

2. Real Power Losses Charge

2.1 Losses are based upon the energy applied against each reservation and the loss
factors specified in APS's QATT.

22 Apartial MW with a value of 0,50 MW or greater shail be rounded up to the next
highest whole MW, A partlal MW with 2 value of less than 0.50 MW shall be rounded
down to the nearest whole MW,

23 Losses will be monetized at the Hourly Pricing Proxy calculated as desciibed In
Schedule 4, Energy Imbatance Sarvice,

24 The losses charge will be equal to the product of the total megawatts (In MWs)
multiplied by the sum of the loss rate {In %) as specified in Section 15.7 of the QATT,

3. Seftiement of Losses
31 Transmission Losses will be calculated for each month In the setlements process,
32 Transmission Customers shalf compensate APS through the normal monthty biiing,

This Business Practice descrites g ! conditions and practices. Thero may be specific
circumstances that require some variation from or are not addreszad by this Business
Practice.

Page 1 of1
Effective Date: Qctober 1, 2011
Version: 1
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