Frontier Exhibit A to USF Rule Comments

R746. Public Service Commission, Administration.
R746-360. Universal Public Telecommunications Service
Support Fund.

R746-360-8. Calculation of Fund Distributions in Rate-of-
Return Incumbent Telephone Corporation Territories.

(A[]) Determination of Support Amounts --

(1[D Incumbent telephone corporation - Monies from the fund will
equal the numerical difference between the Incumbent telephone
corporation’s total embedded costs of providing public
telecommunications services, for a designated support area, less the
product of the Incumbent telephone corporation's Average Revenue Per
Line, for the designated support area, times the Incumbent telephone
corporation's active access lines in the designated support area. "Total
embedded costs"” shall include a weighted average rate of return on capital
of the intrastate and interstate jurisdictions. For example, in the case of an
Incumbent telephone corporation whose costs are allocated fifty percent to
each jurisdiction and whose interstate return is 11.25 percent and whose
intrastate return authorized by the Commission is 9 percent, the weighted
average return on capital would be 10.125 percent.

(a) In order to determine the interstate return on capital to calculate the
weighted average rate of return on capital for Incumbent telephone
corporations, the Commission shall:

(1) use the prior year return reported by the National Exchange Carriers
Association (NECA) to the Federal Communications Commission (FCC) on
FCC Form 492 for Incumbent telephone corporations that do separations
between intrastate and interstate jurisdictions under 47 CFR Part 36. In
the event that the Incumbent local telephone corporation uses a future test
period as provided in Utah Code Ann. Subsection54-4-4(3)(b)(i), the
interstate return for these Incumbent telephone corporations shall be the
average of the actual return for the prior three years as reported on FCC
Form 492.

(i) use NECA's most recent interstate allocation computation filed at
the FCC under 47 CFR Part 69.606 and the actual interstate return on
capital reported by NECA as described in R746-360-8 A.l.a.i. for average
schedule Incumbent telephone corporations.

(i) use the actual interstate return of an Incumbent telephone
corporation’s relevant tariff group reported to the FCC in its most recent
September-FCC Form 492A for Incumbent telephone corporations that are
regulated on a price-cap basis in the interstate jurisdiction.

(2[]) Telecommunications corporations other than Incumbent telephone
corporations - Monies from the fund will equal the respective Incumbent
telephone corporation’s average access line support amount for the



designated support area, determined by dividing the Incumbent telephone
corporation's USF monies for the designated support area by the
Incumbent telephone corporation's active access lines in the designated
support area, times the eligible telecommunications corporation’'s number
of active access lines in the designated support area.

(BI]) Lifeline Support -- Eligible telecommunications corporations shall
receive additional USF funds to recover any discount granted to lifeline
customers, participating in a Commission-approved Lifeline program, that
is not recovered from federal lifeline support mechanisms.

(C[]) Exemptions -- Telecommunications corporations may petition to
receive an exemption for any provision of this rule or to receive additional
USF support, for use in designated support areas, to support additional
services which the Commission determines to be consistent with universal
service purposes and permitted by law.
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