
 

 

Kendrick J. Hafen - 4217 
Attorney for Applicant  
 Canaan Springs Water Company 
P.O. Box 623 
Santa Clara, UT 84765 
(435) 634-0244 
  
 
 BEFORE THE PUBLIC SERVICE COMMISSION OF  UTAH 
  
      ) 
In The Matter of the Application of Canaan  )   DOCKET NO. 
Springs Water Company  for a Certificate )   
of Convenience and Necessity to Operate )   
as a Public Utility rendering Culinary  )  
Water Service     )       
          
  
 Canaan Springs Water Company, “Canaan Springs,” requests that the Public Service 

Commission of Utah, the “Commission,”grant Canaan Springs a Certificate of Convenience and 

Necessity to operate as a Public Utility supplying culinary water service. This request is based 

upon the following: 

1. Exact Name of Applicant: Canaan Springs Water Company. 

2. Principal Office Address: 3659 E. Canaan Ranch Rd., Apple Valley, UT 84737. 

3. Name of State in which Applicant is Incorporated: Utah. A certified copy of the articles 

of incorporation and bylaws are attached as exhibits to this application. 

4. The officers and directors of Applicant are as follows: 

 Offices Held     Name and Principal Business Address 

 President, Director, Registered Agent Merlin Webb, 3659 E. Canaan Ranch Rd., 
Apple Valley, UT 84737 

 



 

 

 Vice President, Secretary, Director  Kirk Webb, 71 North 1150 West, Hurricane, 
UT 84737  

  
 Director    Kendra Webb 
 
 Director    Kristal Markham 
 
5. The type of service which Canaan Springs proposes to render is culinary water service. 

6. Canaan Springs is in compliance with and agrees to comply with all regulations and 

requirements of all state and local government agencies. Copies of all required permits 

and approvals are made a part of this application. Canaan Springs has attached to this 

application proof of ownership of sufficient water rights, of sufficient storage, of 

approved source with sufficient water flow and of approved points of diversion. 

7. Canaan Springs is presently conducting operations as follows: 

 (a) Description of nature and extent of service rendered: Water service. 

 (b) Date Applicant commenced rendering service: 1997. 

8. The areas which Canaan Springs proposes to serve, and those presently served  are 

described on the map attached as an exhibit to this application. 

9. Canaan Springs will serve a maximum of 14 connections. 

10. The names of water companies that are providing similar services near the area covered 

by this application are as follows: 

  Cedar Point Water Company; Apple Valley Water Co., Inc.  

11. Canaan Springs is financially responsible as shown by a true and correct financial 

statements attached to this application. 
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12. Canaan Springs’ proposed tariff, including a map and rate schedule, along with work 

papers showing how the proposed rates were determined is also attached as a part of this 

application. 

 WHEREFORE, Canaan Springs requests that the Commission grant a certificate of 

convenience and necessity to Canaan Springs to operate as a public utility as described above. 

 Dated this           day of                                                 , 2008. 

       Canaan Springs Water Company 
 
 
       By:                                                               
        Merlin Webb, President 
STATE OF UTAH  ) 
    : ss. 
COUNTY OF Washington ) 
 
 Subscribed and sworn to before me this            day of                                              , 2008.  
 
 
                                                                             
        Notary Public 
My commission expires:    Residing at: 
 
                                                                                                                               
 
Name, Address & Signature of attorney representing 
Canaan Springs Water Company 
 
Kendrick J. Hafen 
P.O. Box 623 
Santa Clara, UT 84765 
(435) 634-0244 
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Kendrick J. Hafen 

Application  
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INDEX TO EXHIBITS 
 
 Exhibit A1  Articles of Incorporation 
 Exhibit A2  Bylaws 
 
 Exhibit B   Proof of Ownership of Water Rights 
 

  Exhibit C   Map showing location of Water System 
 
 Exhibit D1  Balance Sheet 
 Exhibit D2  Historical Operating Statement 
 Exhibit D3  Depreciation Schedule 
 
 Exhibit E   Proposed Tariff and Developer Statement 

Regarding Rates  
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Exhibit A1 

Articles of Incorporation 
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Exhibit A2 

Bylaws 
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Exhibit B 

Proof of Ownership 

Of Water Rights 
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Exhibit C 

Map of Water System 
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Exhibit D1 

Balance Sheet 
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Canaan Springs Water Company 

Balance Sheet 

December 31, 2007 

Assets:   

Cash  $10,752 

Buildings & Other Depreciable Assets1 $347,882  

Less accumulated Depreciation $134,289 $213,533 

Total Assets  $228,785 

   

Liabilities & Equity:   

Capital Stock  $100 

Additional Paid in Capital  $367,815 

Retained Earnings  $-139,130 

Total Liabilities & Equity  $228,785 

 

                                                 
1See attached Schedule. 
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Exhibit D2 

Historical Operating Statement 
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Canaan Springs Water Company 

Historical Operating Statement 

 2003 2004 2005 2006  

Income:      

Gross receipts for water sales 5,710 8,699 9,536 7,362  

Other 20     

Total Income (Loss) 5,730 8,699 9,536 7,362  

Expenses:      

Salaries/Wages      

Repairs & Maintenance  133    

Rents 160 163    

Licenses 35 12 12 112  

Depreciation 8,872 8,872 8,872 10,879  

Insurance      

Legal & Professional 1,148 378 670   

Outside Services  500 3,531 1,352   

Office Expense   372   

Supplies 69 1,154 552   
Total Expenses 10,784 14,243 11,830 25,382  

Ordinary Income 
(Loss) 

(5,074) (5,544) (2,294) (18,020)  
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Exhibit D3 

Depreciation Schedule 
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Canaan Springs Water Company 

Depreciation Schedule 

 
Property Description Date In 

Service 
Tax 
Cost 

Tax Prior 
Depreciation 

Tax Current 
Depreciation 

Tax End 
Depreciation 

Tax Net 
Book Value 

Tax 
Method 

Tax 
Period 

Tax 
Convention 

Equipment:          
4 wheeler 8/1/06 8,686 1,241 2,127 3,368 5,318 200DB 7.0 Half year 

Equipment Total   8,686 1,241 2,137 3,368 5,318     

          

Water Distribution:          

Improvements 1/1/95 150,380 119,278 8,886 128,164 22,216 150DB 15.0 Half year 

          

Water Tank 8/1/06 100,249 752 2,005 2,757 97,492 S/L 25.0 Mid-mth 

WIP-subdivision water system 12/31/07 88,507 0 0 0 88,507 S/L 15.0 Monthly 

Water Distribution System Total  339,136 130,030 10,891 130,921 308,215    

          
Grand Total  347,822 121,271 13,018 134,289 213,533    
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Exhibit E 
 
Proposed Tariff  
&  
Developer Statement Regarding Rates 
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Proposed Tariff 
&  

Developer Statement 
 

Description of Service Proposed Tariff 

Connection Fee $2,500.00 

Base Water Rate $55.00/month for 16,000  gallons 

Excess Water Rate (use above 16,000/mo) $0.90 /1,000 gallons 

Re-connection Fee (after voluntary or 
involuntary disconnection) 

$100.00 

Late Fee $10.00 

Interest Rate on Delinquent Balance 18%     
 
Developer Statement: 
 
 The rates proposed above are less than the full cost of service. The developer of Canaan Mountain 
Estates Subdivision and owner of Canaan Springs Water  Company agree to subsidize the proposed rates 
until the system has sufficient customers on line to operate and cover costs at the proposed rates. 
 
      Developer: Canaan Mountain Estates Subdivision 
 
 
                                                                                      
      Merlin Webb  
 
 
      Canaan Springs Water Company 
 
 
                                                                                      
      Merlin Webb  


