HIDDEN CREEK WATER COMPANY 2009 CORPORATE RETURN
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o

5

1 1 208 U.S. Income Tax Return for an S Corporation OMB No. 15450130
Form . ¥ Do not file this form untess the corporation has fited or is
Department of the Treasury attaching Form 2553 o elect to be an S corporation. 2@09
internal Revenue Service » See separate instructions.
For calendar year 2009 or tax year beginning , 2009, ending , 20
A S election effective date Name D Employer identification number
11100 :':: Hidden Creek Water Company )
B Business activity code label. Number, street, and room or suite no. if a P.O. box, se instruchons. E Date incorporated
Aumber see instructions) | gher. 5225 Alvera Gircle 6/20/95
221000 wise, City or town, state, and ZIP code F Total assets (see insiructions)
print or
C Check if Sch. M-3
aitachad! 0 type. |SLC, UT 84117 _ ) s 330,002
G s the corporation electing to be an § corporation beginning with this tax year? ] Yes No  if “Yes,” attach Form 2553 if not already filed
H Checkit: (1) [ Final retum {2) {1 Name change {3) {] Address change
{4) [1 Amended return (5} [] S election termination or revocation
I _Enter the number of shareholders who were shareholders duringany partofthetaxyear . . . . . . . . . m 4
Caution, Include only trade or business income and expenses on lines 1a through 21. See the instructions for more information.
1a Gross receipts or sales I_ l l b Less retumns and allowancesl_ | f ¢ Balr | 1c 17,261
o 2 Costof goods sold (Schedule A, line 8) e 2
E| 3 Gross profit. Subtract fine 2 from fine 1¢ . 3 17,261
g 4 Net gain (loss) from Form 4797, Part ll, line 17 (attach Form 4797} 4
! 5 Otherincome (loss) (see instructions—attach statermnent) . . . 5
6 _ Total income {loss). Add lines 3through5 . . . . . . . P 6 17,261
| 7 Compensation of officers . . . . . . . . .. 7
.§ 8  Salaries and wages (less employment credits) 8
2 9 Repairs and maintenance . 9 259
% 10 Bad debts 10
2111 Rents . ) 11
5| 12 Taxes and licenses . 12
gmlnterest 13
) "g‘ 14 Depreciation not claimed on Scheduie A or elsewhere on return (attach Form 45882) . 14 16,020
§ 15 Depletion (Do not deduct oif and gas depletion.) . 15
2116 Advertising e e .. . 16
g 17 Pension, profit-sharing, stc., plans . 17
2| 18 Employee benefit programs 18
8119 Other deductions (attach staternent) e e e e 19 22,065
8|20 Totaldeductions. Add lines 7 through 19 . . . . . . . . . .. 20 38,344
Q21 . Ordinary business income {loss). Subtract line 20 from line 6 . R .. (21,083)
22a Excess net passive income or LIFO recapture tax (see instruciions) . . | 22a
b Tax from Schedule D (Ferm11208) . . . . . . . . .. L |22b
‘§ ¢ Add lines 22a and 22b {see instructions for additional taxes) -
g 23a 2009 estimated tax payments and 2008 ‘overpayment credited to 2009 | 23a
% b Tax deposited with Form 7004 . . . . S < 1Y
8.1 ¢ Credit for federal tax paid on fuels fattach Form 4136) . . . . . {23¢ e
S| d Add fines 23a through 23c e e
: 24  Estimated tax penalty (see instructions), Check if Form 2220 is attached T 24
ﬁ 25 Amount owed. if line 23d is smaller than the total of lines 22¢ and 24, enter amount owed . . 25
26 QOverpayment. ifline 23dis larger than the total of lines 22¢ and 24, enteramount overpaid . . 26
27 Entehamount from line 26 Credited to 2010 estimated tax » Refunded > 27
Under pagattie} of perjdry, | daclare that | have examined this return, including accompanying schedules and staterments, and to the best of my knowiedge and belief, it is true,
comect, ank cofppletd, Declaration of preparer {other than taxpayer) is based on all Inforrmation of which preparer has any knowledge. May the IRS disouss s retum
Sign ) ]3 \ZS‘ o ’ r-(\r » e with the preparer shown below
~ (see instructions)? Y - D No
Here Signature of offger _ Date Title S
Paid ki 3 »y ate Check fsef.. | Proparer’s SSN o PTIN
Preparer's ——__T : : 3V 9ius | empoye S
| Jason Tanner, Certified Public Accountant EWN
Use Dn[v yours if self-employed), } - —
address, and ZIP code 5225 Alvera Circle, SLC, UT 84117 Phane no, &

For Privacy Act and Paperwork Reduction Act Notice, ses separate instructions. Cat. No. 11510H Form 11208 (2009




Form 11208 (2009) Page 2
EISELEDIERY  Cost of Goods Sold (see instructions)

1 Inventory at beginning of year . 1
2  Purchases . 2
3 Costofiabor . e e e e e 3
4 Additional section 263A costs (attach statermnent) . 4
§  Other costs (attach statement) 5
6 Total. Add lines 1 through 5 ]
7 wentoryatendofyear . . . . . . . . . . . . . . . . . . . .. 7
8  Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, ine 2. . . . . . . 8
9a Check all methods used for valuing closing inventory: 1] [} Cost as described in Reguiations section 1.471-3
{i) [ Lower of cost or market as described in Regulations section 1.471-4
giip L1 Other (Specify method used and attach explanation.) »
b Check if there was a writedown of subnormal goods as described In Regulations section 1.471-2(c} . . . . . . . . . » []
¢ Check i the LIFO inventory method was adopted this tax year for any goods (if checked, attachFormo70y . . . . . . » [1
d |f the LIFQ inventory method was used for this tax year, enter percentage {or amounts) of closing
inventory computedunder LIFO . . . . . . . . . . . . . . . ... ad | I
e If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? . . . . (Iyves [INo
f  Was there any change in determining quantities, cost, or valuations between opening and closing Inventory? . . [yves [ No
If “Yes,” attach explanation.
Other Information (see instructions) Yes | No
1 Check accountingmethod: a [l Cash b Accrual ¢ [ Other (specify) >

2 Seethe instructions and enter the;

a Business activity ™  Water Utility b Product or service ™ Water Delivery System

3 Atthe end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of aftribution, see section 267(c).) If “Yes,” attach a statement showing: {a) name and employer 4
identification number (EIN), (b) percentage owned, and {c) if 100% owned, was a QSub election made? ..

4 Has this corporation filed, or is it required to file, a return under section 6117 to provide information on any reportabie v
transaction?

5  Check this box if the comporation issued publicly offered debt instruments with original issue discount . . . .» [
if checked, the corporation may have to file Form 8281, information Return for Publicly Offered Original Issue Discount
Instruments.

6  If the corporation: (a} was a C corporation befors it elected to be an S corporation or the corporation acquired an
asset with a basis determined by reference to its basis {or the basis of any other property} in the hands of a
G corporation and (b) has net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the net recognized
built-in gain from prior years, enter the net unrealized built-in gain reduced by net recognized built-in gain from pricr

years . . . . . . . . . . . . . .. .. »5s
7 Enter the accumulated earnings and profits of the corporation at the end of the tax year. $
8  Are the corporation’s total receipis (see instructions) for the tax year and its total assets at the end of the tax year less
than $260,0007 f “Yes,” the corporation is not required to complete Schedules L and M-1 e v
m Shareholders’ Pro Rata Share ftems Total amount
1 Ordinary business income {loss} {page 1, line21) . . . . . . . . . . . . . . 1 (21,083 )]
2 Netrental real estate income (loss) (attach Form 8825) . e e e 2
3a Other grossrentalincomefloss) . . . . . . . . . .| 3a
b Expenses from other rental activities {attach statement}. . . | 3b
. ¢ Other net rental income (loss). Subtract ine 3b from fine8a . . . . . . . . . 3¢
@ 4 Interestincome . . . . . . . . . . . . . ... 4
| 5 Dividends:aOrdinarydividends . . . . . . . . . . . . . . . [%sa
o b Qualified dividends . . . . . . . . . .|sb| T
£ .
SGRoyaltles e
£ | 7  Netshort-term capital gain (loss) {attach Schedule D (Form 11208) . . . . . . . . 7
8a Netlong-term capital gain {loss) (attach Schedule D (Form 11208y . . . . . . . . Ba
b Collectibles (28%) gainfless) . . . . . . . . . . .| &b :
¢ Unrecaptured section 1250 gain (attach statement) . . . . | 8e
9  Net section 1231 gain (loss) {attach Form 4797y . . . . . . . . . . . . . . 9
10 Other income (loss) {see instructions) . . Type W 10

Form 11208 (2009)




Hidden Creek Water Company

Other Deductions, Form 11208, Line 19:

Administrative

- Compliance & Certification Expenses
Professional Fees

Office & Supplies

Utilities

Water Testing

Total Other Deductions

$ 636
872

12,000

950

5,170
2.437

$ 22065

#87-0542221

]




Depreciation and Amortization

OMB No. 1545-0172

w8962

{Including Information on Listed Property)

2009

Department of the Treas: Attachment
Internal Revenue Samcawy(gg) » See separate instructions. - Attach to your tax return. Sequence No. 67
Name(s) shown on retum Business or activity to which this form relates Identifying nmbor

Hidden Creek Water Company Form 11208

Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part .

Maximum amount. See the instructions for a higher limit for certain businesses

$250,000

Total cost of section 179 property placed in service {see instructions)

Threshold cost of section 179 property before reduction in limitation (see instructions) .

$600,000

Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- .

800 [N faa

G-

Dollar limitation for tax year. Subtract line 4 from line 1. i zero or less, enter -0- If mamed fllmg

separately, see Instructions . - -

(a) Description of property (h) Cost {businm use oniy) {c) Elected cost

-}

7 Listed property. Enter the amount from line 29 L7

8

Total elected cost of section 179 property. Add amounts in column (c) llnes 6and7

9 Tentative deduction. Enter the smaller of line 5 or line 8

" 10 Carryover of disallowed deduction from line 13 of your 2008 Form 4562

11 Business income limitation. Enter the smaller of business income {not less than zera) or line 5 (see lnstrucﬂons)

12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11

13 _Carryover of disallowed deduction to 2010. Add lines 9 and 10, less line 12 » [ 13 ]

Note: Do not use Part Il or Part Hl below for listed property. Instead, use Part V.

Special Depreciation Allowance and Other Depreciation (Do not includs listed property.)

{See instructions.)

14 Specnal depreciation allowance for quallﬂed property (other than fisted property) placed in service

during the tax year (see instructions) . . 14
15 Properiy subject to section 168(f){1} election . . 15
16 Other depreciation ({including ACRS) 16
MACRS Depreciation (Do not mclude Ilsted property) (See mstructrons )
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2009 . 17 | 16,020

18 If you are electing to group any assets placed in service during the tax year into one or more generai
asset accounts, check here > O

Section B—Assets Placed in Semce Dunng 2009 Tax Year Usmg the General Depreciation

System

6] Monthandyear | (c) Basis for depreciation
{a) Classification of property placed in fousinessnvestment yse | () FECOVeY |00 6 ention ) Method {g) Depreciation deduction
L only~see instructions) period
19a_3-year property
b 5-year property
¢ 7-year properly
d 10-year property
e 15-year property
f 20-year property
g 25-year property 25 yre. Sl
h Residential rental 27.5 yrs. MM S/L
property 275 yrs. MM S/L
j Nonresidential real 39 yre. MM S/l
property M S/l
Section C--Assets Placed in Service During 2009 Tax Year Using the Alternative Depreciation System
20a Class life o i SiL
b 12-year o 12 yrs. =1
G 40-year 40 yrs. MM 5/L
Im Summary (See instructions.)

21 Listed property. Enter amount from fine 28 . 21
22 Total. Add amounts from line 12, lines 14 through 17, Imes 19 and 20 in column (g) and Ilne 21 Enter here

and on the appropriate lines of your retum. Partnerships and S corporations —see instructions 22 16,020
23 For assets shown above and placed in service during the current year, enter the s

portion of the hasis attributable to section 263A costs 23

For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 12806N

. Forrn 4562 .(206.9)




Form 11208 (2009)

Page 3

Shareholders’ Pro Rata Share ltems {continued)

Total amount

£ [11 Section 179 deduction (attach Form 4562) 1

E 12a Contributions .. 12a

3 b Investment interest expense R -

3 ¢ Section 59{e)(2) expenditures (1) Typs P (2 Amount ™ {agm)

d Other deductions fsee instructions} . . . Typeh 12d

13a Low-income housing credit (section 42()5)) . 13a

b Low-income housing credit (other) .. 13b

= ¢ Qualified rehabilitation expenditures (rental real estate) (attach Form 3468) 13c

g d Other rental real estate credits {see instructions) Type » 13d

o e Other rental credits (see instructions) . . .  Typeh 13e

t  Alcohol and cellulosic biofuel fuels credit (attach Form 6478) 13f
g OCther credits (see instructions) . . . . . Type » 13g
14a Name of country or U.8. possession »
b Gross income from all sources . . . O, 14h
¢ Gross income sourced at shareholder Ievel .
Foreign gross income sourced af corporate level
d Passive category .

2 e General category .

-% f Other (attach statement) . i 14§

a2 Deductions aflocated and apportioned at shareholder Ievel

g g interest expense

- h Other. . .

_En Dedluctions aﬂocated and apportfoned at corporate level to forergn source income

g i Passive category .

L i General category .

k Other (attach staternent) .
Other information
1 Total foreign taxes {check one): » [ Paid [ Accrued
m Reduction in taxes available for credit {attach siatement) .
n__ Other foreign tax information {attach statement)

» 15a Post-1986 depreciation adjustrment 15a
952 b Adjusted gain or loss . . 156
E ES ¢ Depletion {other than oit and gas) 15¢
2 § g d Oil, gas, and geothermat properties —gross income 15d
<TgL e Oil, gas, and geothermal properties—deductions . 15e

f _Other AMT items {attach statement) 15§
2 5 16a Tax-exempt intersst income 16a
B 2, b Other tax-exempt income 16b
s 3 ﬁ ¢ MNondeductible expenses 16c
g£g d  Property distributions 16d
2 e Repayment of loans from shareholders 16e
5 17a  Investment income 17a
_;5 'E b Investment expenses . 17b
55 ¢ Dividend distributions paid from accumulated eamings and proﬁts 17c
E d_ Other itemns and amounts (attach statement) SRR ¥
£5
§ :‘E 18 Incomefloss reconciliation. Combine the amounts on lines 1 through 10 in the far right
=5 column. From the result, subtract the sum of the amounts on lines 11 through 12d and 14l 18 (21,083 )

Form 11208 (2009




Form 11208 (2003)

EEIXMEYN Eatance Sheets per Books

Lot b L -
oo U"ﬂ?

Beginning of tax year

End of tax year

Assets
Cash
Trade notes and accounts rece[vable
Less allowance for bad debts .
Inventories . .
U.S. government obllganons .
Tax-exempt securities (see mstructrons)
Other current assets (attach stalement)
Loans to shareholders .
Mortgage and real estate loans
Other investments {atiach statement)
Buildings and other depreciable assets .
Less accumulated depreciation

{b)

)

24,395

550,00

223,220 }

550,000
239,240 )

11a Depletable assets :
b lLess accumulated depletion
12 Land (net of any amortization) .
132 Intangible assets (amortizable only) .
b Less accumulated amortization
14 Other assets (attach statement)
15  Totai assets .
{iabilities and Shareholders Equnty
16  Accounts payable
17  Morigages, notes, bonds payable in less than 1 vear
18 Other current liabiiities (attach statement)
19  Loans from shareholders
20  Mortgages, notes, bonds payable in 1 year or more 544,000
21 Other liabilitles (attach statement)
22  Capital stock . 1,000 1,000
23  Additional paid-in capltai 85,000 629,000
24  Retained eamings {278,825) {299,908)
25  Adjustments to shareholders’ equuty (aftach statement)
28 less cost of treasury stock .. )5 )
27 Total liabilities and shareholders’ equity . : 351,175 330,092
Reconciliation of Income (Loss} per Books With Income {Loss) per Return
Note: Schedule M-3 required instead of Schadule M-1 if total assets are $10 million or more—see Instructions
1 Net income (loss) per books {21,083) 5 Income reconded on books this year not included
2 Income included on Schedule K, lines 1, 2, 3¢, 4, on Schedule K, fines 1 thraugh 10 {itemize):
5a, 8, 7, 8a, 9, and 10, not recorded on books this a Tax-exemptinterest$
year (itemize):
3 Expenses recorded on books this year not 6 Deductions included on Schedule K,
included on Schedule K, lines 1 through 12 and lines 1 through 12 and 141, not charged
14l {itemiza): against book income this year (itemize):
a Depreciation $ a Depreciation $
b Travel and entertainment $
7 Addlines5and6 . . .
Add lines 1 through 3 {21,083) |8 income floss) (Schedule I, line 18). Line 4 less ine 7 {21,083)

Schedule M-2

Analysis of'Accumulated Ad;ustments Account,

Other Adjustments Account, and Shareholders’

Undistributed Taxable Income Previously Taxed (see instructions)

0~ D W -

Balance at beginning of tax year .

Ordinary income from page 1, line 21

Other additions

loss from page 1, line 21

Other reductions .

Combine lines 1 through 5

Distributions other than dividend d|str|butions
Balance at end of tax year. Subtract line 7 from fine 6

{a} Accumulated
adjustments account

[b) Other adjustments

{c} Shareholders” undistributed

account taxabie income praviously taxed

{278,825}

21,083 )

i

(299,908)

(299,908)

Form 11208 (2c09)




