- BEFORE THE PUBLIC SERVICE COMMISSION OF UTAH -

In the Matter of the Investigation of the DOCKET NO. 10-2423-02
Water System Operations of Cedar Ridge

)
)
)
Distribution Company for Certification as a )
)
)
)

Public Utility or Exemption as a Mutual INTERIM REPORT AND ORDER

Culinary Water Company

ISSUED: March 22, 2011

By The Commission:

On March 22, 2011 the Administrative Law Judge (ALJ) of the Commission held
a duly-noticed hearing on the Order to Show Cause (OTSC) issued by the Commission on
January 3, 2011. The OTSC was directed at Cedar Ridge Distribution Company (Company) and
its president David Z. Thompson. Lee Kapaloski and Elizabeth Schulte were counsel for the
Company and Mr. Thompson. Paul Tonks, assistant attorney general, represented the Division of
Public Utilities (Division). Mrs. Shauna Benvegnu-Springer was witness for the Division.

At the hearing, Mr. Thompson admitted the Company was subject to the
jurisdiction of the Commission, agreeing to abide by the Orders of the Commission in these
proceedings and any other relevant proceedings. Mr. Thompson also received a copy of an
application for certificate of public convenience and necessity (CPCN) from the Division, the
application available to water companies seeking a CPCN. On behalf of the Company, Mr.
Thompson agreed to abide by the deadlines ordered by the Commission.

ORDER
. The Company shall file an application for CPCN with the Division, for its review,

no later than Thursday, April 7, 2011;
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. No later than Thursday, April 14, 2011, the Division shall review the
application and notify Mr. Thompson to provide any missing information or
exhibits;

. No later than Thursday, April 21, 2011, the Company shall file a complete
application for CPCN with the Commission.

The Company and its officer(s) shall promptly respond to the Division’s inquiries
and requests throughout these proceedings.

Failure by the Company or its officer(s) to abide by this Order shall result in fines
of up to $2,000.00 per incident, and other penalties, as outlined in the OTSC.

Following the filing of the application for CPCN, the Commission will set a
scheduling conference to proceed with this matter.

DATED at Salt Lake City, Utah, this 22" day of March, 2011.

/s/ Ruben H. Arredondo
Administrative Law Judge

Attest:

/s/ Julie Orchard
Commission Secretary
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