EXHIBIT A




- - BEFORE THE PUBLIC SERVICE COMMISSION OF UTAH - .

..In the Matter of the Amended )- - ' o )

Application Of MOUNTAIN SEWER ')‘_ CASE NO. 84~0927—-0% -
ORPORATIOE for a Certifiecate Yoo -

of Convenience ‘and Necessity t0 ) -
operate 2s:a public. Btility )

Rendering Sanltary Sewer Servlce\

'REPORT»AE? ORPER

£
k)
&

| 1SSuED:  June 11, 1985’
Appearances- . ' '

o/ Frank S Warner For - Mountain Sewer =~ i
B ' : o ,Corporation

Mlchael Glnsberg, e ;'Tblvislon of. Publlc,rmdm;,;A7A~m_;_“§
Assistant Attorney N ' Utilities, Department of ' N
General . -. . T ,T..‘~x';,Bu51ness Regulation,

. ' ’ + " state of Utah

- y

By the Comm1§smon" '
ThlS matter came on regularly for hearing'at the Héber,i.
ﬁ. Wells State Offlce Bulldlng in Salt Lake Clty, on Jﬁne 122, ”34w'
1984 at the hour of 10 00 awm,, befere Admlnlstratlve Law Judge“ |
) Peter Grundfossen, pursuant to notlce havrng been duly“alven by
publication as requlred by law. E ‘
No one appeared to protest the appllcatlon. The
Commi551on haVLng cons;dered the facts and cxrcumstances respect-
ing the appllcatlon and belng Fully advxsed makes “this Report
containing 1ts Flndlngs of Fact, Gonclu51ons of Law, together
with its Order based thereon. o ' ‘ ".;5;f
1. Mountaln Sewer Corporation is -a Ut corporatlon in

,gppd'standing. Tt ‘was -organized:for  the purpqse"of.;mov;dlng
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&

sanitary -sewer service to .the . following -described and, proposed

service territorys:- -

#z. . .'1. A part: of -Sections 13, 23, and 24, all
in Township “6:North, Range 1 Bast, S5alt Lake
.. 'Base & Meridian, U.§.: Surveys - -

Beg:.nn:.ng at the West Quartery corner of._
sa:Ld Section 24, rumning thence East 1.«;20 T
.. feet more. or  less along- the Quarter Section
Line, thence North 2640 feet more or less to
the Section:line; thence- North 1066.2 feet to.
Pine View Reservoir; thence Westerly along
.said .reserveir to. a point which is North
907.21 feet from +he Sonthwest corner of said
-~ -Section- 13 thence -South 907.21 feet, to. said
Southwest cormer; thence West 670 féet alony
. the.said Section line; thence South. 290 feet;
thence West 290 feet; theénce North 290 feet

along said Section l:,ne, thence “South” 1936.34

-~ feet;: thence; Bast: 1085. feet; thence . South
§03.324 feet to the Snow Basin' Road; *-hence’
Southeasterly along the arc of a 33.70 faot”
radius curve to the right 183. 84 feet more or
less to the Quartexr Section linej™ tb.ence East
.439 ”68 feet . to the point of beg:,nnmg.

- 21. The. proposed servlce terr:.tory is owned by ‘Ronald
Ja. Catanzaro, M.D., the holder of all of the. issued and outstand-

:.ng share :.n Mounta:.n Sewer Ccrporat:.cm,’ or is- ‘owned”™ by othez:

corporatlons ’ all of -the shares of Wh:LCh are owned by Dr.

Catanzaro. A portion of this propertv, wh:Lch z:ronts on Pn.ne View:

Reservo:.r in Weber County ,' is presently ‘under development. for

‘to - said -Section ling; .thence West 700 feet . - _ ——— I

condomn.m.um "and commerc:.al use. There are, presently 12 condo— -

s

m:.n:.um un:.ts completed and ready for occupancy. “The remalnder of

e ...;'5....

he pv*oPosed serv:.ce terr:.tory n.s lntended for future develomment

as recreat:.onal/ residential property and related commerc:.al uses.

""There is a need for -a public utll:.ty to furnlcn sanltary sewer ,
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‘ervice for +these developments. No other sewer serviece is

availégle . ‘

~z “3, The tefta'l tost n'Fﬁt-hgewsystem :Ln place was $§51"J®00f
which was. funded by the @lgmamareholder by payment of $10 000

for h@m@@@mﬁhareﬂ ~Qf..the cm »E,Orai‘;g-ﬁ ; 5 _C ;,P &aﬁl‘tﬂsﬁgc}c and addi—

tional p:az".d-in capital of $9W,< 00, w:Lth the balance ‘of $47577J,§@®A®@

plrh At

Iy
For

loaawedmby'"*&h:emyaﬂfemsh*afeheﬂzfe}eafmhgiaﬁhgmc@@%gt3.on. The $457, 000
loén is repayable' pursuan£ to ;Eh-.é' té-rms of a p'rc')miSSer note

¢ which carries J.nterest at the ‘rate “of 4 l~vr2 Fsl:).&:'ﬁ"‘ annum &nd wh:.ch

LS S SR
T e b L Aoty

féquifes tha-t E,,@A%,F-of ava:.]ngm}gr gash be pa:.d by the corporatlon to

the héi&éi’ on the fl.rst day of each mon'th commenc;.ng June 1,”"

1984. The Note is secured by a rist ‘Déed on all of the real

property owned by Mounta:«.n Sewer Corporat:.on and ‘a securltv

mterest in all of the- personal property and‘ equipment owned by .

Mountaln Sewer Corporatlon . ..

4. The corporat:r.on is the owner of all of the real

property on which its. plant is s,;}.-tuate. and the easementssin ‘which.

Yoo

its sewer mains . are. located, .all s_,_x_lbj:ect' to .the :en_c._x_unl?::ance _" '

securing . the promissory note as _desc_ribed - in- the . preceding - '

paragraph. The corporatioh holds & frandhise granted by Wéber
. county, State of Utah, for the purpose of vnstalllng its. fac:Ll-
ities in public streets -,_and r:,ght-of-ways. ‘

5. Mountain Sewer .Co::p-oration presentsd financial. and
englneerw ng evidence concerning its _proposed operatlons. Its
proposal appears to be feasible -and .reaspnabla’ from both a

financ:.al and englneerlng po:.nt of view.
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6. . Applicant ;hrough» iks cfficexrs,; diﬁectora and

. hareholders,} appears. Fit,. both fvnanc1allv and - in terms of

bu51ness expellence te adequately,fulflll Aits obllgatmons to the

pgblichas-aipubllc utillty.

.7 Public convenience and necess;ty reqﬁires.“the'

granting of a certificate of -public; cenvenlence :and - nece551ty to

Applicant to serve the propesed territory - as above described,

8.- The Pivision of Public Ut;liyiesndia,not}opgpsg:the

applicatien. - Hewever,‘thé DiVision.requested, an@.theuApplicgnt

agreed, that certaln condxtlons be attached +o the certlflcate of

forth in the Order hereipafter..

financial -integrity qf’the;§ppl;qgnb, whldh condltlons are. ‘set

.

... ° . . . CONCLUSIONS OF 1AW

The Comm1551on concludes “that Appllcant should be

granted a certlflcate of ccnvenlence and neceSSLty to p:ovxde

B

sanltary sewer servlce to the pr@posed SeerCe ‘aréa as herdinaf-

ter descrlbed, subject to the condltions herelnafter ‘set forth.

ORDER

NOW, HEREFDRu ’ I‘I‘ IS HEREBY ORDERED, Tha‘t Mountaln

Sewer corporatlon is hereby granted Certlflcate of Conveﬁlence

iand Necesszty No. ?163 author121ng 1t tp provxde sanltary sewer

servwce to the follow;ng descrlbed serv1ce area i Weber County,

State of Utah-

A part of Sectlons 13, 23, and'24,.all
_p Township ) North, Range 1 East, Salt Lake

.QQnVﬂnience ané pecessxty for the purpose of promotwng “the

U e

“

oL
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Base & Meridian, U. 8. Survey:

Beglnnlng at .the West Quarter cornexr: of
. said Section 24, running thence East 1320
.. ' feao¥ more or léss aleng, the Ouarbter Section .
Line, thence Iiiorth 2640 feet more or less to
the Sectlon 11ne; thence Nerth 1066.2 feet to
4 i P cé Westerly along
said reservo:Lr to .a. po nt which 1is ‘Nerth
907 .21 feet from the ‘southwest corner’ of said:
Section 137 thence South 907.21 feet to sdid
southwest corner; thence West 670 feet along
. the said Section ‘1ine;. thence. Seuth 290 feet;
+thence West 290 feet; thenece North 290 feet '
to said Section .line;, thence West 700 feet
along sa:.d Section line; thence Sowth 1936. 34
- feet; thence. East 1085 feet; thence Seuth
"603.34 feet to the Smowy Basin’ Road; thence
“..Southeasterly along the arg of a 33,70 foot

radius curve to the rlght 189.84 feet more. 0r
, _ less to the Quarter Section line; thence East
""-439.68 feet to the point of beéginning. - ’

IT IS FURTHER ORDERED, That ‘the Appllca.nt conduct its -

pusiness in all respects in compl:.ance with the laws of the state ;

of- Utah and the rules and regulatn.ons of the Publ:.c .Service
Comm:.ss:.on as they apply to the construction and operat:.on of

sewer ut:.l:_t:.es. It shall render reasonable,. adequate ~and
g

contlnuous serv1ce to :Lts present customers and ‘all others in ;Lts '

-

serv:.ce area desirlng to use its’ servz.ces :.n' the future.' Appl:.-
cant shall keep books of account’ :\_n accordance Wlth sa:Ld rules',
and shall f:Lle w:.th the Conuna.ss:.on, 1ts rates, rules and regu-
lations concerning these serv:.ces. ' |

I'I' 1s FURTHER ORDERED AS FOLLOWS-

2. WO :.nterest or prlncz.pal shall be pa:Ld on the note
ciue from the corporat:.on to Ronald J. Catan7aro in excess of 90%

. of available cash.

Uoe
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b. All lnterest cn the note due from the Applicant to

Ronald.é.féatanzaro shall be accrued separately and shall no* be

’

compounded . i .

g. In the event Ronald J. Catanzaro, the sole share-

helder of the Appllcant, should de51re to sell oxr a551gn the note

due to hlm from the Appllcant ‘or any controlllng 1nterest in’ ‘tHe'

o e e s T

Appllcant, he shall flrst glve thlrty (30) days written not;ce of

i B3 TR

_.\...-——«»—-m-

such intent to the DlVlSlOn of ?ubllc Utllltles.' In the event

R SRy e

- the DlVlSlOn of Publlc Utllltles shculd petltlon “+this Commissioh

prlor te the explratlon of sald thlrty (30) days, this CQmmlss1on
shall conduct a hearlng for the purpose of determxwlng whether to'

approve such sale, condltlonally approve “such sale, or disapprove

P

such sale. o S AR o ’f" s

.d. The Appllcant shall “advise’ the niv151on of'Public.i

Utllltles when 1t has closed.lxs bpoks ﬁor ;is flrst flscal vear

and thereafter ‘the DlVlSlon may determlne to. audmt,;he books and

,  records of: the Appllcant. el e

.4é;. The aforestated requlrements ére id _addition to and

not- in 1ieﬁ:o; the regulatlons of thlS Commlssion, or the laws of

the state ef Utah o L .- ‘
1T 18 FURTHER HROERED,. Thatthz.s ‘order; ;s.'lifall e in
effect on and after the date of ltsfisguahCeF' . '
DATED at Salt Leke City, Utah, thls llfﬁ'déy of”ﬁuﬁe,

1985. e T T

/s/ Peter Grundfossen_
Admlnlstratlve Taw Judge
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_Approved and confirmed this 11lth day of June, 1985, as

+he Report and Order of the Comnmission. -

=

-,

(SEAL) [s/ James M. Byrne, Cotimissioner

/g/ Brian T. Stewart, Commissioner

Attest:

; /s/ Georgia B. Peterson, Secretary

"4{;




