P.S.C.U. No. 44 Original Sheet No. 38.5

ELECTRIC SERVICE SCHEDULE NO. 38 - Continued
B. Procedures (continued)

b) may request to visit the site of the proposed project if such a
visit has not previously occurred

C) will update its pricing proposals at appropriate intervals to
accommodate any changes to the Company's avoided-cost
calculations, the proposed project or proposed terms of the
draft power purchase agreement

d) may request any additional information from the owner
necessary to finalize the terms of the power purchase
agreement and satisfy the Company's due diligence with
respect to the Project.

7. When both parties are in full agreement as to all terms and conditions

of the draft power purchase agreement, the Company will prepare and
forward to the owner a final, executable version of the agreement. The
Company reserves the right to condition execution of the power purchase
agreement upon simultaneous execution of an interconnection agreement
between the owner and the Company's power delivery function, as discussed
in Part Il. Prices and other terms and conditions in the power purchase
agreement will not be final and binding until the power purchase agreement
has been executed by both parties and approved by the Commission.

1. Process for Negotiating Interconnection Agreements

In addition to negotiating a power purchase agreement, QFs intending to make sales to the
Company are also required to enter into an interconnection agreement that governs the
physical interconnection of the project to the Company's transmission or distribution system.
The Company's obligation to make purchases from a QF is conditioned upon all necessary
interconnection arrangements being consummated.

It is recommended that the owner initiate its request for interconnection as early in the
planning process as possible, to ensure that necessary interconnection arrangements proceed
in a timely manner on a parallel track with negotiation of the power purchase agreement.
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