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ATTACHEMENT 1

PacifiCorp Energy 2012 Benchmark
2012 Company Benchmark 600MW at Hunter Unit 4

PacifiCorp Energy’s planned 2012 benchmark is the addition of a 4™ Unit at the Hunter
Plant with a nominal net rating of 600 MW. The primary fuel will be pulverized coal with
light oil used for startup and boiler stabilization.

Hunter Unit 4 will employ supercritical boiler-steam turbine technology with main steam
conditions of 3600 psig and a nominal steam temperatures of 1050°F (main steam) and
1100°F (reheat steam). The boiler itself will be either tangentially-fired or wall-fired. The
boiler combustion system will use low-NOx burners combined with state-of-the-art over-
fire air systems to minimize the formation of nitrogen oxides (NOx) in the furnace. The
boiler will be equipped with an integral selective catalytic reduction (SCR) system for
additional removal of NOx using aqueous ammonia. The boiler construction will be
outdoor with at least 75% sided. The steam turbine will consist of a multi-casing design
consisting of HP/IP and multiple LP casings. The steam turbine cycle will be based on
eight stages of feedwater heaters in a Heater above Reheat Point (HARP) cycle. The
condenser and feedwater heater tubing shall be titanium and stainless steel, respectively.

The unit will be equipped with a state-of-the air quality control system (AQCS) that will
include a lime-based wet flue gas desulfurization (FGD) system that will remove a
minimum of 95% of the sulfur oxides (SO,) from the boiler flue gas. The ACQS will also
consist of a pulse-jet fabric filter (baghouse) for the removal of ash. The Unit 4 stack will
be designed and constructed to good engineering practices with a stack height of no less
than the height of the existing stacks (600).

Hunter Unit 4 will be located at the Hunter Plant. The Hunter Plant is a three unit coal-
fired power plant located in Emery County, Utah. The facility is located on State
Highway 10 approximately 3 miles south of Castle Dale, Utah. The site consists of about
1000 acres at an elevation of 5644 feet above sea level. The nearest railroad access is the
Utah Railway Company which is 20 miles from the plant by paved road. The design
outdoor temperature range is -10F to 100F with a design 64F wet bulb temperature.

Hunter Unit 4 will burn predominantly local Utah bituminous coals but will have the
capability to also burn Wyoming coals. Coal storage and handling facilities will be added
to provide for up to 45 days of storage and coal blending. The existing fuel oil storage
tanks will be used for startup and stabilization fuel.

A cross-flow or counter-flow cooling tower will provide cooling for the unit. Raw water
for Unit 4 will be pumped from the existing raw basin southeast of the plant site. This
basin receives makeup water from a surface reservoir and pipeline system. Water treatment
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equipment will be installed to process the raw water to meet the needs of the various
process needs of the boiler and cooling systems. The Unit 4 demineralized water tie in
point will be at the existing Unit 3 demineralized water tank. The boiler will be equipped
with an on-line condensate polisher to meet the high quality water standards necessary
for a supercritical boiler. The Unit 4 potable water will be tied into the existing Unit 3
potable water tank. Potable water is piped from the city of Castle Dale.

The existing fire protection system will be extended and modified. Some fire protection
piping will be demolished and replaced with new fire protection piping where it interferes
with the construction of Unit 4.

The Hunter Plant is a zero liquid discharge (ZLD) plant. Cooling tower blowdown will be
used as makeup to the FGD system and ash handling systems. The balance of the water is
evaporated from a pond or used for irrigation of hay crops. Plant sewage is treated and
discharged to the evaporation pond. Bottom ash and fly ash will be land-filled on the
plant site.

Site upgrades will include new warehouse facilities, plant roads, site lighting, fencing,
security, and communications equipment.

Power from Hunter Unit 4 will connect into existing 345 kV transmission lines that
connect to the Camp Williams substation, Huntington substation, and the Sigurd
substation. An evaluation is in process to determine the need to add transmission lines to
avoid generator tripping in the event of multiple transmission line outages.

PacifiCorp Energy 2012
Benchmark 2012 -340MW Intermountain Power Project Unit 3

PacifiCorp Energy is participating as a development partner in the construction of the
Intermountain Power Project (IPP) Unit 3. IPP Unit 3 has a planned commercial
operation date in the summer of 2012. IPP Unit 3 will have a nominal net rating of 900
MW. PacifiCorp Energy has 340 MW (or 37.8%) share of the unit’s output. The primary
fuel will be pulverized coal with light oil used for startup and boiler stabilization.

IPP Unit 3 is currently permitted as a hybrid subcritical boiler with expected main steam
conditions of 2520 psig and nominal steam temperatures of 1050°F (main steam) and
1050°F (reheat steam). The participants are currently evaluating the use of supercritical
boiler design. If the studies confirm that a supercritical design is cost effective and that a
change can be made administratively, then the participants will pursue construction on a
supercritical design. The boiler will be either tangentially-fired or wall-fired. The boiler
combustion system will use low-NOx burners combined with state-of-the-art over-fire air
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systems to minimize the formation of nitrogen oxides (NOx) in the furnace. The boiler
will be equipped with an integral selective catalytic reduction (SCR) system for
additional NOx reduction using anhydrous ammonia. Unit 3 will meet a NOx emission
limit of 0.07 Ib/mmBtu on a 24 hour average basis. The boiler will be totally enclosed.
The steam turbine will be a tandem-compound six-flow machine consisting of HP/IP and
multiple LP casings. The steam turbine cycle will be based on eight stages of feedwater
heaters in a Heater above Reheat Point (HARP) cycle. The condenser and feedwater
heater tubing shall be titanium and stainless steel, respectively.

The unit will be equipped with a state-of-the air quality control system (AQCS) that will
include a wet limestone forced-oxidation flue gas desulfurization (FGD) system that will
remove a approximately 95% of the sulfur oxides (SO;) from the boiler flue gas to
comply with the air permit allowable emission level of 0.09 Ib/mmBtu SO, on a 24 hour
average basis. The AQCS will also consist of a reverse-air fabric filter (baghouse) for the
removal of particulate. The Unit 3 stack will have a minimum height of 712’ and will be
designed for wet operation.

IPP Unit 3 will be located on the site of the existing Intermountain Power Agency’s
Intermountain Generating Station that consists of two 900 MW (net) units. Unit 3 will be
located next to Unit 2. The Intermountain Generating Station is located in Millard
County, Utah. The facility is located approximately 10 miles west of Lynddyl, Utah, off
Utah State Highway 132. The site consists of approximately 4,600 acres at an elevation
of 4670 feet above sea level. The plant site has both rail and road access for deliveries of
coal. Deliveries by rail are provided by Union Pacific. The design outdoor temperature
range is 0°F to 100°F with a design wet bulb temperature of 65°F wet bulb temperature.

IPP Unit 3 will burn predominantly local Utah bituminous coals but will have the
capability to burn sub-bituminous coals. Modifications will be made to the existing coal
storage piles to facilitate coal blending. Upgrades to the existing coal conveyors and
conveyor motor drives will be made to improve fuel loading the units. A new transfer
tower and conveyor will be installed for Unit 3. The existing fuel oil storage tanks will be
used for startup and stabilization fuel. Additional limestone storage and transfer
equipment will be provided for Unit 3.

A mechanical draft cooling tower will provide cooling for Unit 3. Raw water for Unit 3
will be pumped from the existing plant raw water reservoir. The plant reservoir receives
makeup water from the DMAD surface reservoir and pipeline system. Additional pumps
will be installed at the DMAD reservoir to meet the water requirements of the additional
unit. No modifications to the pipeline are expected since the makeup water supply system
was sized for 3,000 MW of generation at the site. The existing water treatment equipment
will be used to process the additional raw water to meet the needs of the service and
cooling water systems. Demineralized water will be provided by the existing
demineralized water system. The boiler will be equipped with an on-line condensate
polisher. The potable water needs of Unit 3 will be provided by extending the existing
potable water system.
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The existing fire protection system will be extended and modified to meet the needs of
Unit 3.

The Intermountain Power Project is a zero liquid discharge (ZLD) facility. Cooling tower
blowdown will be used as makeup to the FGD system and boiler seals. Excess waste
water will be treated with a brine concentrator. High quality effluent from the brine
concentrator will be used as makeup to the demineralizer system. Plant sewage is treated
in a tile field. Fly ash will be marketed to the extent possible. Bottom ash and unsold fly
ash will be land-filled on the plant site.

Site upgrades will include plant roads, site lighting, fencing, security, controls, and
communications equipment. Unit 3 will use existing warehouses and shop facilities.

Power from IPP Unit 3 will connect the 345kV IPP AC switchyard. Power from the AC
switchyard is connected to IPA’s existing 345 kV Northern Transmission System which
connects directly to PacifiCorp’s Mona substation.
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PacifiCorp Energy 2013 Benchmark
2013 Benchmark 750MW at Jim Bridger Unit 5

PacifiCorp Energy’s planned 2013 benchmark is the addition of a 5™ Unit at the Jim
Bridger Plant with a nominal net rating of approximately 750MW. The primary fuel will
be pulverized coal with light oil used for startup and boiler stabilization.

Jim Bridger Unit 5 will employ supercritical boiler-steam turbine technology with main
steam conditions of 3600 psig and nominal steam temperatures of 1050°F (main steam)
and 1100°F (reheat steam). The boiler itself will be either tangentially-fired or wall-fired.
The boiler combustion system will use low-NOx burners combined with a state-of-the-art
over-fire air system to minimize the formation of nitrogen oxides (NOX) in the furnace.
The boiler will be equipped with an integral selective catalytic reduction (SCR) system
for additional removal of NOx using anhydrous ammonia. The boiler construction will be
outdoor with at least 75% sided. The steam turbine will consist of a multi-casing design
consisting of high pressure/intermediate pressure and multiple low pressure casings. The
steam turbine cycle will be based on eight stages of feedwater heaters in a Heater above
Reheat Point (HARP) cycle. The condenser and feedwater heater tubing shall be titanium
and stainless steel, respectively.

The unit will be equipped with a state-of-the air quality control system (AQCS) that will
include a wet or dry flue gas desulfurization (FGD) system that will remove a minimum
of 90% of the sulfur oxides (SO,) from the boiler flue gas. Limestone will be FGD
reagent if a wet system is selected. A dry FGD system will use lime. The AQCS will also
consist of a pulse-jet fabric filter (bathhouse) for the removal of particulate. The Unit 5
stack will be designed and constructed to good engineering practices with a stack height
of no less than the height of the existing stacks (500”).

Jim Bridger Unit 5 will be located at the Jim Bridger Plant; the existing plant consists of
four 530 MW (net) units. The Jim Bridger Plant is located in Sweetwater County,
Wyoming. The facility is located on Sweetwater County Road 4-15 approximately 8
miles north of Point of Rocks. Point of Rocks is on Interstate 80 which is 24 miles east
of the city of Rock Springs. The site consists of about 1000 acres at an elevation of 6,670
feet above sea level. Rail access to the plant is from Union Pacific rail lines. The design
outdoor temperature range is -40°F to 100°F with a 62°F wet bulb temperature.

Jim Bridger Unit 5 will burn predominantly local sub-bituminous coals but will be
designed to also burn Powder River Basin (PRB) coals. Coal storage and handling
facilities will be added to provide for up to 45 days of storage and coal blending. The
existing fuel oil storage tanks will be used for startup and stabilization fuel.

A cross-flow or counter-flow cooling tower will provide cooling for the unit. Makeup
water for the cooling tower and other plant processes will be drawn from the plant’s
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surge pond. Water for plant use is pumped into the surge pond from the pumping station
located on at Green River which is located 42 miles west of the plant site. Modifications
to the Green River pumping station, pipeline, and surge pond will be required to meet the
increased water needs of the plant. Water treatment equipment will be installed to process
the raw water to meet the needs of the various process needs of the boiler and cooling
systems. Jim Bridger Unit 5 will be equipped with a new treated and demineralized water
storage tanks. The boiler will be equipped with an on-line condensate polisher to meet the
high quality water standards necessary for a supercritical boiler. The requirements of
potable water will be met by the existing potable water system. The existing fire
protection system will be extended and modified.

The Jim Bridger Plant is a zero liquid discharge (ZLD) plant. Cooling tower blowdown
will be used as makeup to the FGD system and ash handling systems. Handling of the
balance of any remaining wastewater is currently under review but may include use of the
existing evaporation pond system, deep well injection, a brine concentrator, or a
combination of these options. Plant sewage is treated and discharged to the evaporation
pond. A new storm water pond will be constructed.

Site upgrades will include new warehouse/machine shop facilities, plant roads, site
lighting, fencing, security, and communications equipment.

PacifiCorp Transmission is currently evaluating transmission options and paths for power
delivery from the new unit. Power will be transmitted from the plant via a new high
voltage transmission line operating at either 345 kV or 500 kV. The new line will most
likely parallel the existing 345kV Jim Bridger-Kinport transmission lines.
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PacifiCorp Energy 2014 Benchmark
IGCC Benchmark

PacifiCorp Energy’s 2014 IGCC benchmark is a coal gasification facility together with
its associated auxiliaries necessary to provide syn-gas to fuel a “2 x1” combined cycle
configuration using either General Electric’s 7FB or Siemens Power SGT-5000F gas
turbines. The 2014 IGCC benchmark may consist of up to three gasifiers as necessary to
provide 90% availability on coal alone. The primary fuel will be pulverized coal with
either natural gas or light oil for startup.

Potential gasifier technologies would include Conoco-Philips, General Electric, and
Shell. Potentially, Siemens’ newly acquired Sustec gasifier technology may also be
considered as potential gasifier technology supplier provided adequate scale-up and target
availability levels are demonstrated. Since the designs of the gasifiers and the associated
reference plants are unique, specific details on the selected benchmark design will depend
on future project specific scoping studies and Front End Engineering Design (FEED)
studies. The designs are also dependent on coal composition and location, as a general
guideline, the benchmark IGCC plant will be based on the standard reference plant
configuration as supplied by the selected technology suppliers consistent with fuel
specific requirements. The benchmark design requirements would also be supplemented
as necessary by the findings and recommendations of Electric Power Research Institute’s
(EPRI) Coal fleet IGCC User Design Basis Specification.

The design basis for environmental performance for the 2014 IGCC benchmark is the
EPRI Coal fleet IGCC User Design Basis Specification Environmental Design Level II.
In order to achieve NOx emissions levels associated with Coal Fleet’s Environmental
Design Level 11, a Selective Catalytic Reduction (SCR) system would be required. As a
consequence of using an SCR additional H,S would need to be removed from the syngas
in order to reduce the potential of fouling of the SCR catalyst. A refrigerated amine,
Selexol™, or similar high-efficiency system would be used to reduce the H,S levels to
the necessary levels. The 2014 benchmark would not incorporate an oxidation catalyst.

The 2014 IGCC plant benchmark would be designed and constructed to allow for future
CO; capture equipment in that sufficient space and interconnections would be provided to
allow for future installation of CO, capture equipment. The CO, capture equipment, such
as humidification towers, shift reactors, CO, absorbers/strippers, and compressors would
not be installed as part of the original design. Depending on the results of further study,
it is possible the IGCC benchmark would include a mitigation provision for future CO2
capture by over-sizing certain components as part of the original design. This will
minimize the performance impacts associated with any later installation of CO; capture
equipment. Installation of CO, capture equipment for enhanced oil recovery would be a
site specific consideration.
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The air separation unit of 2014 IGCC benchmark would need to have a guaranteed
availability level of 98% or better. Sufficient on-site nitrogen storage would be required
to meet purge gas requirements. The need for liquid or gaseous oxygen storage would be
evaluated depending on the expected duration and frequency of unexpected outages of
the vendor’s proposed air separation system. The 2014 IGCC benchmark would be
designed such that the air separation unit would receive a portion of the air supply
requirement from the gas turbine compressor. An auxiliary air separation unit compressor
would provide the remaining compressed air requirement. The degree of integration
would be a parameter to be determined during the FEED study.

The location of the 2014 IGCC benchmark will be identified prior to the Independent
Evaluator locking down the 2014 benchmark. The company has examined the feasibility
of IGCC resources at both its Hunter and Jim Bridger sites; these sites may be candidate
locations. In addition the Company is now considering other potential brown-field sites
include the Naughton and the Dave Johnston plants. Site specific considerations would
dictate the balance of plant requirements which includes water supply needs, water
supply improvements, water treatment systems, coal storage and handling, and waste
water and waste disposal facilities.
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Characteristics of how the Proxy is modeled in the 2006 RFP

Starts per Day

Start Up Cost (2006$)
Variable O&M (2006$)
Minimum Up Time
Minimum Down Time

Ramp Rate (warm
start)

Run-Up Rate (cold
start)

Hunter 4
Supercritical

Bridger 5
Supercritical

Inter Mountain
Power Project
3

Supercritical

Base Load Unit not expected to cycle on & off on a daily

basis

$15,907 / Start

$2.41 / MWh

16 Hours

12 Hours

30 MW /
minute

212 MW /
Hour

$19,884 / Start

$2.08 / MWh

16 Hours

12 Hours

30 MW /
minute

212 MW /
Hour

$15,907 / Start
$2.41 / MWh
16 Hours

12 Hours

30 MW / minute

212 MW / Hour

Integrated Gasification
Combined Cycle Resource

Utah

$13,380 / Start
$1.10 / MWh
16 Hours

30 Hours

12.5 MW/
minute

48 MW / Hour

Wyoming

$13,380 / Start
$1.08 / MWh
16 Hours
30 Hours

12.5 MW/
minute

48 MW / Hour
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R LIGHT COMPANY

P.S.C.U. No. 46 Original Sheet No. 38.7

ELECTRIC SERVICE SCHEDULE NO. 38 - Continued
II. B. Procedures (continued)

Generally, the interconnection process involves (1) initiating a request for
interconnection, (2) completion of studies to determine the system impacts
associated with the interconnection and the design, cost, and schedules for
constructing any necessary interconnection facilities, (3) execution of an
Interconnection Facilities Agreement to address facility construction,
testing and acceptance and (4) execution of an Interconnection Operation
and Maintenance Agreement to address ownership and operation and
maintenance issues.

Consistent with PURPA, the owner is responsible for all interconnection
costs assessed by the Company on a nondiscriminatory basis.

ELECTRIC SERVICE SCHEDULE NO. 38 - Continued
IIL. Process for Negotiating Interconnection Agreements (continued)

Because of functional separation requirements mandated by the Federal Energy
Regulatory Commission, interconnection and power purchase agreements are
handled by different functions within the Company. Interconnection agreements
(both transmission and distribution level voltages) are handled by the Company's
power delivery function.

A. Communications

Initial communications regarding interconnection agreements should be
directed to the Company in writing as follows:

Utah Power & Light Company
Manager-QF Contracts

825 NE Multnomah St, Suite 600
Portland, Oregon 97232
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Based on the project size and other characteristics, the Company will direct the
QF owner to the appropriate individual within the Company's power delivery
function that will be responsible for negotiating the interconnection agreement
with the QF owner. Thereafter, the QF owner should direct all communications
regarding interconnection agreements to the designated individual, with a copy of
any written communications to the address set forth above.

B. Procedures

The Company will follow the procedures for generation interconnection
described in Part IV of the Company's Open Access Transmission Tariff
(Tariff) on file with the Federal Regulatory Commission. A copy of the
Tariff is available on-line at http//www.oasis.pacificorp.com

ELECTRIC SERVICE SCHEDULE NO. 38 - Continued
B. Procedures

1. The Company’s proposed generic power purchase
agreement may be obtained from the Company’s website at
www.pacificorp.com, or if the owner is unable to obtain it
from the website, the Company will send a copy within
seven days of a written request.”

2. To obtain an indicative pricing proposal with respect to a
proposed
project, the owner must provide in writing to the Company,
general project information reasonably required for the
development of indicative pricing, including, but not

limited to:

a) generation technology and other related technology
applicable to the site

b) design capacity (MW), station service requirements,

and net amount of power to be delivered to the
Company's electric system

c) quantity and timing of monthly power deliveries
(including project ability to respond to dispatch
orders from the Company)

d) proposed site location and electrical interconnection
point

e) proposed on-line date and outstanding permitting
requirements

f) demonstration of ability to obtain QF status
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g) fuel type (s) and source (s)

h) plans for fuel and transportation agreements
1) proposed contract term and pricing provisions (i.e.,
fixed, escalating, indexed)
1) status of interconnection arrangements
3. The Company shall not be obligated to provide an

indicative pricing

proposal until all information described in Paragraph 2 has
been

received in writing from the QF owner. Within 30 days
following

receipt of all information required in Paragraph 2, the
Company will

provide the owner with an indicative pricing proposal,
which may

ELECTRIC SERVICE SCHEDULE NO. 38 - Continued

B. Procedures (continued)

include other indicative terms and conditions, tailored to
the individual characteristics of the proposed project. Such
proposal may be used by the owner to make determinations
regarding project planning, financing and feasibility.
However, such prices are merely indicative and are not
final and binding. Prices and other terms and conditions
are only final and binding to the extent contained in a
power purchase agreement executed by both parties and
approved by the Commission. The Company will provide
with the indicative prices a description of the methodology
used to develop the prices.

4. If the owner desires to proceed forward with the project after

reviewing the Company's indicative proposal, it may
request in

writing that the Company prepare a draft power purchase
agreement

to serve as the basis for negotiations between the parties.
In

connection with such request, the owner must provide the
Company
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with any additional project information that the Company
reasonably determines

to be necessary for the preparation of a draft power
purchase

agreement, which may include, but shall not be limited to:

a) updated information of the categories described in
Paragraph B.2,

b) evidence of adequate control of proposed site

c) identification of, and timelines for obtaining any
necessary governmental permits, approvals or
authorizations

ELECTRIC SERVICE SCHEDULE NO. 38 - Continued

B.

Procedures (continued)

d) assurance of fuel supply or motive force

e) anticipated timelines for completion of key project
milestones

f) evidence that any necessary interconnection studies

have been completed and assurance that the
necessary interconnection arrangements are being
made in accordance with Part II.

The company shall not be obligated to provide the owner with a
draft power purchase agreement until all information required
pursuant to Paragraph 4 has been received by the Company in
writing. Within 30 days following receipt of all information
required pursuant to paragraph 4, the Company shall provide the
owner with a draft power purchase agreement containing a
comprehensive set of proposed terms and conditions, including a
specific pricing proposal for purchases from the project. Such draft
shall serve as the basis for subsequent negotiations between the
parties and, unless clearly indicated, shall not be construed as a
binding proposal by the Company

After reviewing the draft power purchase agreement, the owner
may prepare an initial set of written comments and proposals
regarding the draft power purchase agreement and forward such
comments and proposals to the Company. The Company shall not
be obligated to commence negotiations with a QF owner until the
Company has received an initial set of written comments and
proposals from the QF owner. Following the Company's receipt of
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such comments and proposals, the owner may contact the
Company to schedule contract negotiations at such times and
places as are mutually agreeable to the parties. In connection with
such negotiations, the Company:

a) will not unreasonably delay negotiations and will
respond in good faith to any additions, deletions or
modifications to the draft power purchase
agreement that are proposed by the owner

ELECTRIC SERVICE SCHEDULE NO. 38 - Continued

B.

Procedures (continued)

b) may request to visit the site of the proposed project
if such a visit has not previously occurred

c) will update its pricing proposals at appropriate
intervals to accommodate any changes to the
Company's avoided-cost calculations, the proposed
project or proposed terms of the draft power
purchase agreement

d) may request any additional information from the
owner necessary to finalize the terms of the power
purchase agreement and satisfy the Company's due
diligence with respect to the Project.

When both parties are in full agreement as to all terms and
conditions

of the draft power purchase agreement, the Company will prepare
and forward to the owner a final, executable version of the
agreement. The Company reserves the right to condition execution
of the power purchase agreement upon simultaneous execution of
an interconnection agreement between the owner and the
Company's power delivery function, as discussed in Part II. Prices
and other terms and conditions in the power purchase agreement
will not be final and binding until the power purchase agreement
has been executed by both parties and approved by the
Commission.

IL. Process for Negotiating Interconnection Agreements

In addition to negotiating a power purchase agreement, QFs intending to make
sales to the Company are also required to enter into an interconnection agreement
that governs the physical interconnection of the project to the Company's
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II.

transmission or distribution system. The Company's obligation to make purchases
from a QF is conditioned upon all necessary interconnection arrangements being
consummated.

It is recommended that the owner initiate its request for interconnection as early
in the planning process as possible, to ensure that necessary interconnection
arrangements proceed in a timely manner on a parallel track with negotiation of
the power purchase agreement.

ELECTRIC SERVICE SCHEDULE NO. 38 - Continued
Process for Negotiating Interconnection Agreements (continued)

Because of functional separation requirements mandated by the Federal Energy
Regulatory Commission, interconnection and power purchase agreements are
handled by different functions within the Company. Interconnection agreements
(both transmission and distribution level voltages) are handled by the Company's
power delivery function.

A. Communications

Initial communications regarding interconnection agreements should be
directed to the Company in writing as follows:

Utah Power & Light Company
Manager-QF Contracts

825 NE Multnomah St, Suite 600
Portland, Oregon 97232

Based on the project size and other characteristics, the Company will direct the
QF owner to the appropriate individual within the Company's power delivery
function that will be responsible for negotiating the interconnection agreement
with the QF owner. Thereafter, the QF owner should direct all communications
regarding interconnection agreements to the designated individual, with a copy of
any written communications to the address set forth above.

B. Procedures

The Company will follow the procedures for generation interconnection
described in Part IV of the Company's Open Access Transmission Tariff
(Tariff) on file with the Federal Regulatory Commission. A copy of the
Tariff is available on-line at http//www.oasis.pacificorp.com
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PACIFICORP RFP-2012
POWER PURCHASE AGREEMENT

dated as of | 1, 2007,

BETWEEN

|Bidder # |o] |,
as Seller,

AND

PACIFICORP,
as Buyer

[ Project]

[, [State]]
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THIS WORKING DRAFT DOES NOT CONSTITUTE A BINDING OFFER, SHALL NOT FORM THE BASIS FOR
AN AGREEMENT BY ESTOPPEL OR OTHERWISE, AND IS CONDITIONED UPON SELECTION OF THE
BIDDER, EXECUTION, AND EACH PARTY’S RECEIPT OF ALL REQUIRED MANAGEMENT AND BOARD
APPROVALS IN THEIR SOLE AND ABSOLUTE DISCRETION (INCLUDING FINAL CREDIT AND LEGAL
APPROVALS). ANY ACTIONS TAKEN BY A PARTY IN RELIANCE ON THE TERMS SET FORTH IN THIS
WORKING DRAFT OR ON STATEMENTS MADE DURING NEGOTIATIONS RELATING TO THIS WORKING
DRAFT SHALL BE AT THAT PARTY’S OWN RISK. UNTIL THIS WORKING DRAFT IS NEGOTIATED,
APPROVED BY ALL APPROPRIATE PARTIES AND EXECUTED BY EACH PARTY’S AUTHORIZED
SIGNATORY, NO PARTY SHALL HAVE ANY LEGAL OBLIGATIONS, EXPRESSED OR IMPLIED, OR ARISING
IN ANY OTHER MANNER UNDER THIS WORKING DRAFT OR IN THE COURSE OF NEGOTIATIONS. ANY
ASSERTION TO THE CONTRARY IN ANY PROCEEDING OR ACTION REGARDING THIS WORKING DRAFT
SHALL RENDER THIS WORKING DRAFT NULL AND VOID IN ITS ENTIRETY. DURING DISCUSSIONS AND
NEGOTIATIONS ANY PARTY MAY CHANGE ITS POSITION ON ANY MATTER, WHETHER OR NOT SET
FORTH IN OR BASED UPON THIS WORKING DRAFT, ANY OTHER DOCUMENT OR ANY COURSE OF
DEALING, AT ANY TIME OR FOR ANY REASON.

POWER PURCHASE AGREEMENT

THIS POWER PURCHASE AGREEMENT dated as of [ 1, 2007 (this
“Agreement”), is made and entered into between [ |, a [describe entity] (“Seller”),
and PacifiCorp, an Oregon corporation, acting in its merchant function capacity (“Buyer”).
Seller and Buyer are referred to collectively as the “Parties” and individually as a “Party.”

RECITALS

A. Seller intends to develop, construct, own, operate and maintain a natural gas
fueled, combined cycle electric generation facility [consisting of [_® | combustion turbines --
insert further description] for the generation of electric energy located in [township/range],
| ] County, [State], whose initial Facility Capacity shall be [525] MW (as more fully
described in Exhibit A, the “Facility”).

B. Seller responded to a Request for Proposals — PacifiCorp RFP 2012 which was
issued by Buyer in 2006. Buyer’s objective in issuing the RFP was to fulfill, through
a competitive bid process, a portion of its supply-side resource need as contemplated in Buyer’s
2004 Integrated Resource Plan.

C. Buyer’s selection of Seller was based upon a competitive bid and was, in part,
based upon Seller’s representations and warranties, Seller’s schedule achieving the Guaranteed
Commercial Operation Date (initially capitalized terms not defined in these Recitals are defined
in Section 1 below), and the guaranteed performance of the Facility, all as set forth herein. Such
matters were a material inducement for the selection of Seller, and Seller’s failure to perform in
accordance with the terms and conditions or Seller’s failure to meet its representations and
warranties and schedules for delivery of Net Energy shall cause material damage to Buyer.




D. Seller will make available and sell to Buyer, and Buyer will receive and purchase
from Seller, Contract Capacity and Net Energy associated with such Contract Capacity pursuant
to the terms and conditions of this Agreement. Seller acknowledges that Buyer will include such
Contract Capacity in Buyer’s resource planning.

AGREEMENT

NOW, THEREFORE, in consideration of the mutual covenants and agreements set forth
below, the Parties agree as follows:

SECTION 1
DEFINITIONS; RULES OF INTERPRETATION
1.1 Defined Terms. Unless otherwise required by the context in which any term

appears, defined terms used in this Agreement (as indicated by initial capitalization, except as
otherwise provided in this Section 1.1) shall have the following meanings:

“AAA” has the meaning set forth in Section 15.2.

“Affiliate” means, with respect to any entity, each entity that directly or indirectly,
controls or is controlled by or is under common control with such designated entity. For
purposes of this definition, “control” (including, with correlative meanings, the terms “controlled
by” and “under common control with”), as used with respect to any entity, shall mean the
possession, directly or indirectly, of the power to direct or cause the direction of the management
and policies of such entity, whether through the ownership of voting securities or by contract or
otherwise.

“Alternate Representative” has the meaning set forth in Section 6.4.2.

“Ambient Facility Capacity” means the Contract Capacity determined from the
correction algorithms set forth in Exhibit M, based upon the Facility Capacity and the ambient
conditions in effect in each hour.

“Ancillary Services” means those services and energy from time to time now or
hereafter available that are necessary to support the Contract Capacity and transmission of
energy from resources to loads while maintaining reliable operation of the System in accordance
with Prudent Electrical Practices. Such services and energy include regulation reserve, spinning
reserve, non-spinning reserve, voltage support, black start Capacity, and reactive power.

“As-built Supplement” shall be a supplement to Exhibit A that describes the Facility as
actually built and shall include all such information as may reasonably be requested by Buyer.

“Authorized Representative” has the meaning set forth in Section 6.4.2

“Availability Notice” has the meaning set forth in Section 6.5.1.1.



“Baseload Capacity” means the Capacity of the Facility achieved when operating at the
Reference Conditions with all items of Major Equipment operating at full load, but without duct
firing.

“Business Day” means any day on which banks in Portland, Oregon are not authorized or
required by Requirements of Law to be closed, beginning at 6:00 a.m. and ending at 5:00 p.m.
local time in Oregon.

“Btu’s” means British Thermal Units.

“Buyer” has the meaning set forth in the Preamble.
“CAFy” has the meaning set forth in Section 5.1.2.
“CAFn,” has the meaning set forth in Section 5.1.2.

“Capacity” means the output potential a machine or system can produce under specified
conditions as generally expressed in kW or MW.

“Capacity Payment” means the Monthly Capacity Payments and the Minimum Monthly
Capacity Payments payable in accordance with Section 5.1.

“Capacity Payment Rate” means, as of the Commercial Operation Date,
$[®]/kW/month.

“Capacity Payment Shortfall” has the meaning set forth in Section 5.1.4.

“Capacity Rights” means any current or future defined characteristic, certificate, tag,
credit, ancillary service attribute, or accounting construct, including any accounting construct
counted towards any current or future resource adequacy or reserve requirements, associated
with the Capacity of the Facility or the Facility’s capability and ability to produce energy, but
excluding any of the foregoing attributable to any expansion of the Facility occurring after the
Commercial Operation Date, unless the output associated therewith is purchased by Buyer.

“Carry-Over Letter of Credit” has the meaning set forth in Section 5.1.4.

“Cash Escrow” means an escrow account established by Buyer in a commercial bank or
trust company organized under the laws of the United States of America or a political
subdivision thereof, whose long-term senior unsecured debt is rated at least “A” by S&P or “A2”
by Moody’s. Cash deposited to the escrow account shall earn interest at the rate applicable to
money market deposits at the banking institution from time to time, and the interest shall be
retained in the escrow account as additional security for Seller’s performance under this
Agreement.

“CC” has the meaning set forth in Section 5.1.2.

“Collateral” has the meaning set forth in Section 7.5



“Combustion Turbine” or “CT” means any one of the combustion turbines comprising
the Facility.

“Commercial Operation Date” means the date on which the Facility is fully
operational, reliable and each condition set forth in Section 2.2.6 is continuously satisfied.

“Contract Capacity” means [S25] MW of Capacity from the Facility, comprised of [e]
MW of Baseload Capacity and [#] MW of Peakload Capacity.

“Contract Year” means a twelve (12) month period commencing at 00:00 hours on
January 1 and ending on 24:00 hours on December 31; provided, however, that the first Contract
Year shall commence on the Commercial Operation Date and end on the next succeeding
December 31, and the last Contract Year shall end on the last Day of the Term.

“CPR” has the meaning set forth in Section 5.1.2.
“CPS” has the meaning set forth in Section 5.1.2.
“Credit Matrix” means the credit matrix attached hereto as Exhibit S.

“Credit Rating” means, as of any date, the then applicable senior, unsecured, long-term
debt or corporate credit rating of a Person published by either Moody’s or S&P.

“Credit Support” means, prior to the Commercial Operation Date, the amount (if any)
shown as the Project Development Security on the Credit Matrix and, on and after the
Commercial Operation Date, the amount (if any) shown on the Credit Matrix as the Default
Security.

“Credit Support Security” means a guaranty, Letter of Credit or Cash Escrow provided
pursuant to Section 7.1.

“CT Start” means the process of rotating any of the Facility’s Combustion Turbine
rotors by means of such Combustion Turbine’s starting motor and subsequently introducing and
igniting Fuel in the Combustion Turbine’s combustor and increasing the rotating speed of the
unit’s rotor sufficiently that the starting motor can be disengaged, also referred to herein as the
Start-Up of a Combustion Turbine.

“Daily Delay Damages” for each Day shall be the positive number (and if not a positive
number, zero) equal to the sum for all hours of the Day of the product for each hour of the Day
of (1)the Dow Jones'™ SP15 Electricity Price Index for such Day, expressed in $/MWh,
multiplied by (2) the applicable hourly scalar set forth in Exhibit D for the applicable hour in the
daily (1) firm on-peak, (i1) firm off-peak or (ii1) 24-hour firm (on Sundays and NERC holidays)
Dow Jones ™ SP15 Electricity Price Index (each such hour, the “Applicable Hour™) during such
Day, multiplied by (3) the loss factor of 1.112, plus (4) the basis of $13/MWh for each
Applicable Hour or portion thereof during such Day, minus (5) one-twenty-fourth of the
Capacity Payments and Energy Payments that would have been made with respect to such Day,
if no Capacity Payments or Energy Payments have been paid with respect to such Day. If the
Dow Jones'™ SP15 Electricity Price Index ceases to be published during the Term, Buyer shall



select as a replacement electricity price index or component, an index acceptable to Buyer in its
discretion that, after any necessary adjustments, provides the most reasonable substitute
quotation of the daily price of firm on-peak, firm off-peak or 24-hour firm energy at South of
Path 15 for the applicable periods.

“Day” means the 24-hour period beginning at midnight Pacific Prevailing Time on a day
and ending at midnight Pacific Prevailing Time on the next succeeding day.

“Dispatch,” “Dispatched,” and “Dispatching” means the scheduling and control by the
Buyer of Net Energy, through submittal of schedules pursuant to the Dispatch Procedures and
other provisions of this Agreement.

“Dispatch Procedures” means the procedures under which Buyer is entitled to Dispatch
the Facility, as set forth in Exhibit O.

“Dollar” or “$” means the lawful currency of the United States of America.
“Effective Date” has the meaning set forth in Section 2.1.

“Electrical Interconnection Facilities” means all the facilities installed by Seller for the
purpose of interconnecting the Facility to the Electricity Delivery Point, including electrical
transmission lines, upgrades, transformers and associated equipment, substations, relay and
switching equipment, and safety equipment, as set forth in Exhibit B.

“Electricity Delivery Point” means the physical point(s) for Seller’s delivery, and
Buyer’s receipt, of Net Energy at which the Facility is connected with the Transmission
Provider’s transmission system, as specified in the Interconnection Agreement and in Exhibit B.
[Note to Bidders: If energy is to be delivered to a transmission provider other than the
Transmission Provider and wheeled to the Electricity Delivery Point, the Electricity Delivery
Point will be at a point of interconnection with the Transmission Provider’s transmission
system where the resource can be integrated as a Network Resource.]

“Electric Metering Equipment” has the meaning set forth in Section 8.1.

“Energy Payment” means the payment to be made by Buyer to Seller pursuant to
Section 5.3 and as specified in Exhibit F.

“Environmental Law” means any federal, state or local law including statutes,
regulations, rulings, orders, administrative interpretations and other governmental restrictions
and requirements having the force and effect of law relating to (i) the discharge or disposal of
any substance into the air, soil or water, including pollutants, water pollutants or process waste
water, (i1) storage, emissions transportation or disposal of any Regulated Material, (iii) the
environment or hazardous substances, all as amended from time to time, (iv)land use
requirements pertaining to Regulated Materials, including laws requiring environmental impact
studies or other similar evaluations, and (v) environmental issues pertaining to the development,
construction, operation or maintenance of the Facility.

“Event of Default” has the meaning set forth in Section 10.1.



“EWG” means an “exempt wholesale generator,” as defined under the Public Utility
Holding Company Act of 1935, as amended from time to time.

“Example” means an example set forth in Exhibit G. Each Example is for purposes of
illustration only and is not intended to constitute a representation, warranty or covenant
concerning the matters assumed for purposes of each Example. If there is a conflict between an
Example and the text of this Agreement, the text shall control.

“Excused Outage” has the meaning set forth in Section 5.1.2.
“Facility” shall have the meaning given to that term in Recital A.

“Facility Capacity” means the maximum Capacity of the Facility, expressed in MW,
when operated consistent with the manufacturer’s recommended power factor and operating
parameters, as set forth in Exhibit A.

“FERC” means the Federal Energy Regulatory Commission.

“FIN 46 has the meaning set forth in Section 6.13.

“Force Majeure” has the meaning set forth in Section 13.1.

“Forced Outage” means NERC Event Types U1, U2 and U3, as set forth in Exhibit H.
“Fuel” means natural gas.

“Governmental Authority” means any supranational, federal, state or other political
subdivision thereof, having jurisdiction over Seller, Buyer or this Agreement, including any
municipality, township and county, and any entity exercising executive, legislative, judicial,
regulatory or administrative functions of or pertaining to government, including any corporation
or other entity owned or controlled by any of the foregoing.

“Guaranteed Commercial Operation Date” means /Bidder to insert].
“Guaranteed Heat Rate” has the meaning assigned to such term in Exhibit Q.
“Guaranteed Ramp Rate” has the meaning set forth in Exhibit Q.
“Guaranteed Start-Up Time” has the meaning set forth in Exhibit Q.

“Heat Rate” means the number of Btu’s used to produce one MW of energy measured at
the Electricity Delivery Point.

“Interconnection Agreement” means the agreement to be entered into separately
between Seller and Transmission Provider providing for the construction and operation of the
Electrical Interconnection Facilities.

“Lender” means any individual or entity or successor in interest thereof lending money
or extending credit (including any financing lease or credit derivative arrangement) to Seller (i)



for the construction, term or permanent financing or refinancing of the Facility; (ii) for working
capital or other ordinary business requirements for the Facility (including for the maintenance,
repair, replacement or improvement of the Facility); (iii) for any development financing, bridge
financing, credit support, credit enhancement or interest rate protection in connection with the
Facility; or (iv) for the purchase of the Facility and related rights from Seller. As used herein,
“Lender” includes a Tax Investor (as defined in the Lender Consent).

“Lender Consent” means a Consent to Collateral Assignment in favor of one or more
Lenders and in substantially the form of Exhibit T.

“Letter of Credit” means an irrevocable standby letter of credit in form and substance
acceptable to Buyer in its discretion, naming Buyer as the party entitled to demand payment and
present draw requests thereunder, which letter of credit:

(1) is issued by a U.S. commercial bank or a foreign bank with a U.S. branch,
with such bank having a net worth of at least $1,000,000,000 and a Credit Rating of:

(a) “A2” or higher from Moody’s; or
(b) “A” or higher from S&P;

(2) on the terms provided in the letter of credit, permits Buyer to draw up to
the face amount thereof for the purpose of paying any and all amounts owing by Seller
hereunder;

3) if a letter of credit is issued by a foreign bank with a U.S. branch, permits
Buyer to draw upon a U.S. branch;

4) permits Buyer to draw the entire amount available thereunder if such letter
of credit is not renewed or replaced at least thirty (30) Business Days prior to its stated
expiration date;

5) permits Buyer to draw the entire amount available thereunder if such letter
of credit is not increased, replaced or replenished as and when provided in Section 7;

(6) is transferable by Buyer to any party to which Buyer may assign this
Agreement under Section 17.7; and

(7) shall remain in effect for at least ninety (90) days after the end of the
Term.

“Licensed Professional Engineer” means a person acceptable to Buyer in its reasonable
judgment who (i) is licensed to practice engineering in the state in which the Facility is located,
(i1) has training and experience in the engineering discipline(s) relevant to the matters with
respect to which such person is called upon to provide a certification, evaluation or opinion,
(ii1) has no economic relationship, association, or nexus with Seller, (iv) is not a representative of
a consulting engineer, contractor, designer or other individual involved in the development of the
Facility, or of a manufacturer or supplier of any equipment installed in the Facility, (v)is



engaged by Seller on terms reasonably acceptable to Buyer, (vi) has its fees paid for by Seller,
and (vii) is licensed in an appropriate engineering discipline for the required certification being
made. The engagement and payment of a Licensed Professional Engineer solely to provide the
certifications, evaluations and opinions required by this Agreement shall not constitute a
prohibited economic relationship, association or nexus with Seller, so long as such engineer has
no other economic relationship, association or nexus with Seller.

“MAAF” has the meaning set forth in Section 5.1.2.
“Maintenance Outage” means NERC Event Type MO, as set forth in Exhibit H.
“Major Equipment” has the meaning set forth in Exhibit I.

“Major Maintenance Cycle” means, with respect to each item of Major Equipment, the
period of time specified therefor in Exhibit I.

“Mediation Notice” has the meaning set forth in Section 15.2.1.

“Minimum Monthly Capacity Payment” has the meaning set forth in Section 5.1.3.
“Monthly Capacity Payment” has the meaning set forth in Section 5.1.2.
“Moody’s” shall mean Moody’s Investor Services, Inc.

“MW” means megawatt.

“MWh” means megawatt hour.

“NERC” means the North American Electric Reliability Council.

“Net Energy” means, for any period, the energy output of the Facility delivered to Buyer
at the Electricity Delivery Point pursuant to Buyer’s Dispatch of the Facility of a quantity in
MWh not to exceed that associated with Contract Capacity, as measured pursuant to Section 8§,
less station use and less transformation and transmission losses to the Electricity Delivery Point.

“Network Resource” means a generation resource which has been fully integrated into
the System.

“Notifying Party” has the meaning set forth in Section 8.2.
“Operating Procedures” are set out in Exhibit K.

“Pacific Prevailing Time” means Pacific Standard Time or Pacific Daylight Time, as
applicable on the Day in question.

“Party” has the meaning set forth in the Preamble.

“Peakload Capacity” means incremental Capacity, in excess of the Baseload Capacity,
which is generated by the Facility utilizing duct firing.



“Permits” means all permits, licenses, approvals, certificates, entitlements and other
authorizations issued by Governmental Authorities required for the development, construction,
ownership, operation and maintenance of the Facility, and all amendments, modifications,
supplements, general conditions and addenda thereto.

“Person” means any individual, entity, corporation, general or limited partnership,
limited liability company, joint venture, estate, trust, association or other entity or governmental
authority.

“Planned Outage” means NERC Event Type PO, as set forth on Exhibit H.
“Pledge Interest” has the meaning set forth in Section 7.2.2.

“Potential Event of Default” means an event which, but for the passing of time or the
giving of notice or both, would constitute an Event of Default.

“Premises” means the real property on which the Facility is or will be located, as more
fully described on Exhibit A.

“Prime Rate” means the rate per annum equal to the publicly announced prime rate or
reference rate for commercial loans to large businesses in effect from time to time quoted by
Citibank, N.A. If a Citibank, N.A. prime rate is not available, the applicable Prime Rate shall be
the announced prime rate or reference rate for commercial loans in effect from time to time
quoted by a bank with $10 billion or more in assets in New York City, N.Y., selected by the
Party to whom interest based on the prime rate is being paid.

“Protective Apparatus” means such equipment and apparatus, including protective
relays, circuit breakers and the like, necessary or appropriate to isolate the Facility from the
System consistent with Prudent Electrical Practices.

“Prudent Electrical Practices” means any of the practices, methods and acts engaged in
or approved by a significant portion of the electrical utility industry or any of the practices,
methods or acts for gas fired, combined cycle electric generation facilities, which, in the exercise
of reasonable judgment in the light of the facts known at the time a decision is made, would have
been expected to accomplish the desired result in a cost efficient manner consistent with good
business practices, reliability criteria, safety considerations and expediency. Prudent Electrical
Practices is not intended to be limited to the optimum practice, method or act to the exclusion of
all others, but rather to be a spectrum of possible practices, methods or acts.

“Reference Conditions” means the following conditions: standard ambient air pressure
at the Premises of [®]; ambient temperature, dry bulb, of [®] degrees Fahrenheit; and relative
humidity of [e] percent ([®]%).

“Regulated Materials” means any substance, material, or waste which is now or
hereafter becomes listed, defined, or regulated in any manner by any United States federal, state
or local law and includes any oil, petroleum, petroleum products and polychlorinated bipheny]s.



“Remaining Capacity” means all the Capacity of the Facility in excess of the Contract
Capacity.

“Replacement Price” means the price at which Buyer, acting in a commercially
reasonable manner, purchases for delivery at the Electricity Delivery Point a replacement for any
energy that Seller is required to deliver under this Agreement, plus (i) costs reasonably incurred
by Buyer in purchasing such replacement energy, and (ii) additional transmission charges, if any,
reasonably incurred by Buyer in causing replacement energy to be delivered to the Electricity
Delivery Point. If Buyer elects not to make such a purchase, the Replacement Price shall be the
market price at the Electricity Delivery Point for such energy not delivered, plus any additional
cost or expense incurred as a result of Seller’s failure to deliver, as determined by Buyer in a
commercially reasonable manner (but not including any penalties, ratcheted demand or similar
charges).

“Reporting Month” has the meaning set forth in Section 6.9.1.

“Requested Net Energy” means, for any period, the Net Energy of the Facility that has
been scheduled by Buyer for delivery in accordance with the Dispatch Procedures and other
terms of this Agreement.

“Required Facility Documents” means all Permits and agreements now or hereafter
necessary for the development, construction, ownership, operation and maintenance of the
Facility including the documents (i) to which Seller and Buyer are a party evidencing the
Security Interests and (ii) those set forth in Exhibit C.

“Requirements of Law” means collectively, as to Seller and [if Seller is not the ultimate
parent, any ultimate parent entity], Seller’s organizational or governing documents and any
federal, state, county or municipal, law, treaty, ordinance, franchise, rule, regulation, order, writ,
judgment, injunction, decree, award or determination of any arbitrator, or a court or other
Governmental Authority, in each case, now or hereafter applicable to or binding upon this
Agreement, the Facility, Seller or [if Seller is not the ultimate parent, any parent entity] to
which any of their respective properties are subject (including those pertaining to electrical,
building, zoning, environmental and occupational health and safety).

“RTO” means any person, other than Transmission Provider, that becomes responsible as
system operator for, or directs the operation of, the System.

“S&P” shall mean Standard & Poor’s Rating Group (a division of McGraw-Hill, Inc.).

“Schedule” or “Scheduled” means the acts of Buyer and Seller pursuant to Section 6.5
setting forth a schedule requesting and accepting the delivery of energy by Seller to Buyer on
and after the Commercial Operation Date.

“Scheduling Constraints” means the limitations of the Facility’s Capacity arising as a
result of the need to observe the physical ramp rates of the Major Equipment and maintain
minimum run times, minimum down times, minimum dispatch levels of Net Energy and
Capacity per CT, and maximum levels of Net Energy and Capacity, to be generated by any item
of Major Equipment, in compliance with the warranty requirements relating to each item of
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Major Equipment, the operating and maintenance standards recommended by the Facility’s
equipment suppliers, and Prudent Electrical Practice, as set forth on Exhibit P.

“Scheduling Fees” means fees assessed by any person to schedule the delivery of the
energy.

“Security Interests” has the meaning set forth in Section 7.2.1.
“Seller” has the meaning set forth in the Preamble.

“Senior Lenders” means the Lenders providing construction financing for the Facility,
or any term or permanent take-out financing of such construction financing.

“Simple Cycle” means operation of a Combustion Turbine without capturing the waste
heat from the Combustion Turbine in the associated heat recovery steam generator and,
therefore, without producing additional Net Energy from the steam turbine utilizing steam
produced by such heat recovery steam generator. When one or more CTs are operated in Simple
Cycle mode, the Facility will produce less Capacity and less Net Energy, while consuming Fuel
at a higher heat rate, than when the Facility is operated in combined cycle mode to produce
Baseload Capacity. The ramp rates applicable to each CT, as set forth in Exhibit Q, are faster in
Simple Cycle mode than in combined cycle mode.

“Solvency” or “Solvent” has the meaning set forth in Section 3.2.12.

“Standard Heat Rate” means the actual Heat Rate of the Facility at varying levels of the
Net Energy and varying ambient conditions.

“Start-Up” means a firing of one or more of the items constituting Major Equipment
when such item or items of Major Equipment is not being operated, including any firing required
to perform a CT Start. The period of a Start-Up of any item of Major Equipment begins at the
commencement of such firing and ends when such item of Major Equipment obtains and
produces on a continuous basis the desired quantity of Net Energy.

“Start-Up Testing” means the tests set in Exhibit E.

“System” means the electric transmission sub-station and distribution facilities owned,
operated or maintained by Transmission Provider, which shall include, after construction and
installation of the Facility, the circuit reinforcements, extensions, and associated terminal facility
reinforcements or additions required to complete the Facility, all as set forth in the
Interconnection Agreement.

“Tariff” means Buyer’s FERC Electric Tariff Fourth Revised Volume No. 11 Pro Forma
Open Access Transmission Tariff, as revised from time to time.

“Term” has the meaning set forth in Section 2.1.

“Transmission Provider” means [PacifiCorp, an Oregon corporation, acting in its
transmission function capacity.| |Note to Bidders: If the Facility is interconnected to another
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system, identify the appropriate Transmission Provider.] Seller acknowledges that Buyer, as
Buyer under this Agreement, has no responsibility for or control over such Transmission
Provider.

“Unexcused Outage” has the meaning set forth in Section 5.1.2.
“Unplanned Outage” means NERC Event Type U, as set forth on Exhibit H.

1.2 Rules of Interpretation.

1.2.1 General. Unless otherwise required by the context in which any term
appears, (a) the singular shall include the plural and vice versa; (b) references to “Articles,”
“Sections,” “Schedules,” “Annexes,” “Appendices” or “Exhibits” (if any) shall be to articles,
sections, schedules, annexes, appendices or exhibits of this Agreement; (c) all references to a
particular entity or an electricity market price index shall include a reference to such entity’s or
index’s successors and (if applicable) permitted assigns; (d) the words “herein,” “hereof” and
“hereunder” shall refer to this Agreement as a whole and not to any particular section or
subsection hereof; (e) all accounting terms not specifically defined in this Agreement shall be
construed in accordance with generally accepted accounting principles in the United States of
America, consistently applied; (f) references to this Agreement shall be deemed to include a
reference to all appendices, annexes, schedules and exhibits hereto, as the same may be
amended, modified, supplemented or replaced from time to time; (g) the masculine shall include
the feminine and neuter and vice versa; (h) the word “including” shall be construed in its
broadest sense to mean “without limitation” or “but not limited to” and (i) the word “or” is not
necessarily exclusive.

1.2.2 Terms Not to Be Construed for or Against Either Party. Each term of this
Agreement shall be construed simply according to its fair meaning and not strictly for or against
either Party. The Parties have jointly prepared this Agreement, and no term of this Agreement
shall be construed against a Party on the ground that the Party is the author of that provision.

1.2.3 Headings. The headings used for the sections of this Agreement are for
convenience and reference purposes only and shall in no way affect the meaning or interpretation
of the provisions of this Agreement.

1.2.4 Interpretation with Interconnection Agreement. Each Party conducts its
operations in a manner intended to comply with FERC Order No. 2004, Standards of Conduct
for Transmission Providers, requiring the separation of its transmission and merchant functions.
Moreover, the Parties acknowledge that Transmission Provider’s transmission function offers
transmission service on its System in a manner intended to comply with FERC policies and
requirements relating to the provision of open-access transmission service. The Parties
recognize that Seller will enter into the separate Interconnection Agreement.

1.2.4.1 The Parties acknowledge and agree that the Interconnection
Agreement shall be a separate and free standing contract and that the terms of this Agreement are
not binding upon Transmission Provider.
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1.2.4.2 Notwithstanding any other provision in this Agreement, nothing in
the Interconnection Agreement shall alter or modify the Parties’ rights, duties, and obligations
under this Agreement. This Agreement shall not be construed to create any rights between Seller
and Transmission Provider.

1.2.4.3 Seller expressly recognizes that, for purposes of this Agreement,
Transmission Provider shall be deemed to be a separate entity and separate contracting party
whether or not the Interconnection Agreement is entered into with Transmission Provider or an
Affiliate thereof.

SECTION 2
TERM; COMMENCEMENT OF OPERATION

2.1 Term. This Agreement shall become effective when it is signed and delivered by
both Parties (the “Effective Date”) and, unless earlier terminated as provided in this Agreement,
shall remain in effect until the [®] anniversary of the Commercial Operation Date (the “Term”).

2.2 Milestones. Time is of the essence of this Agreement, and Seller’s ability to meet
certain milestones before the Commercial Operation Date and to achieve the Commercial
Operation Date by the Guaranteed Commercial Operation Date is critically important.
Therefore, Seller shall achieve the following milestones unless waived or extended by Buyer in
its sole and absolute discretion: [Note to bidders: portions of this Section 2.2 may not be
applicable to a non-facility dependent contract|

2.2.1 By |date], Seller shall demonstrate to Buyer’s reasonable satisfaction that
Seller has made all arrangements and obtained all means for transporting Fuel in quantities
sufficient to operate the Facility at the Facility Capacity for the Term,;

2.2.2 By |date], Seller shall obtain and provide to Buyer copies of all Required
Facility Documents necessary for construction of the Facility;

2.2.3 By |date], Seller shall provide to Buyer evidence acceptable to Buyer that
Seller has obtained construction financing for the Facility (or alternatively permanent financing
subject only to construction of the Facility and Seller’s execution of the lender’s loan
documents);

2.2.4 By |date], Seller shall provide Buyer with an As-built Supplement
acceptable to Buyer;

2.2.5 By |date], Seller shall begin deliveries of Net Energy for purposes of
initiating Start-Up Testing; and

2.2.6 By the Guaranteed Commercial Operation Date, the Commercial
Operation Date shall have occurred. This shall require that all of the following conditions shall
have been satisfied or waived by Buyer in its sole and absolute discretion:
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(1) Buyer shall have received a certificate addressed to Buyer from a Licensed
Professional Engineer certifying that the Facility is able to generate energy reliably in
amounts required by this Agreement and in accordance with all other terms and
conditions of this Agreement;

2) Start-Up Testing of the Facility shall have been completed;

3) After Buyer has received notice of the completion of Start-Up Testing,
Buyer shall have endorsed a certificate addressed to Buyer from a Licensed Professional
Engineer certifying that the Facility has operated for testing purposes under this
Agreement uninterrupted for a period of ten (10) consecutive days at a rate of at least the
Facility Capacity based upon any sixty (60) minute period for the entire testing period.
Seller must provide five (5) Business Days’ written notice to Buyer before the start of the
Start-Up Testing period. If the operation of the Facility is interrupted during this initial
testing period or any subsequent testing period, the Facility shall start a new consecutive
ten (10) day testing period and Seller shall provide Buyer forty-eight (48) hour written
notice before the start of such testing period;

4) Buyer shall have received a certificate addressed to Buyer from a Licensed
Professional Engineer certifying that, in accordance with the Interconnection Agreement,
all required Electrical Interconnection Facilities have been constructed, all required
interconnection tests have been completed, the Facility is physically interconnected with
the System and the Facility Capacity is a Network Resource;

(5) Buyer shall have received a certificate addressed to Buyer from a Licensed
Professional Engineer certifying that Seller has obtained all Required Facility Documents
for the construction and operation of the Facility and, if requested by Buyer in writing,
Seller shall have provided copies of any or all such requested Required Facility
Documents, together with (i) the certificates of insurance coverage or insurance policies
required by Section 12.1, and (ii) copies of all Required Facility Documents which Seller
is responsible to obtain or are required for the construction and operation of the Facility;

(6) Buyer shall have issued a written certificate to Seller certifying that Buyer
has received all Facility drawings, plans, specifications, policies, and other documents
required by this Agreement;

(7) Buyer shall have received a certificate addressed to Buyer from Seller’s
primary construction contractor certifying that the Facility has been turned over to Seller
for permanent operation and maintenance and that the primary construction contractor
owes no further construction-related obligations to Seller (other than punch list items);
and

(8) Buyer shall have received a certificate addressed to Buyer from an office
of Seller and acceptable to Buyer certifying that no Event of Default by Seller or
Potential Event of Default by Seller exists under this Agreement.
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2.3 Daily Delay Damages. Seller shall cause the Commercial Operation Date to
occur on or before the Guaranteed Commercial Operation Date but no earlier than [® months]
prior to the Guaranteed Commercial Operation Date. If the Commercial Operation Date does not
occur on or before the Guaranteed Commercial Operation Date, to compensate Buyer for the
failure to provide energy and Capacity from the Facility, Seller shall pay Buyer delay damages
equal to the Daily Delay Damages times Contract Capacity for each Day or portion of a Day
until that Day that the Commercial Operation Date occurs from and after the Guaranteed
Commercial Operation Date. Each Party agrees and acknowledges that (a) the damages that
Buyer would incur for the failure to provide energy from the Facility due to delay in achieving
the Commercial Operation Date on or before the Guaranteed Commercial Operation Date would
be difficult or impossible to predict with certainty, and (b) the Daily Delay Damages mechanism
is an appropriate approximation of such damages. This Section 2.3 shall not limit the amount of
damages payable to Buyer if this Agreement is terminated as a result of Seller’s failure to
achieve the Commercial Operation Date by the Guaranteed Commercial Operation Date and any
such damages shall be determined in accordance with Section 10.7. In addition, this Section 2.3
shall not limit the damages payable to Buyer for matters resulting from delay in achieving the
Commercial Operation Date other then the failure to provide energy from the Facility.

2.4  Damages Invoicing. By the tenth (10th) day following the end of the calendar
month of the Guaranteed Commercial Operation Date, and continuing on the tenth (10th) day
following the end of any calendar month during which Daily Delay Damages are incurred, Buyer
shall deliver to Seller a proper invoice showing Buyer’s computation of such damages and any
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