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ALLETE, in its current configuration, began { 2004 | 2005 [ 2006 | 200 2008 [2009 {2010 [2011 | 2012 {2013 [2014 [ 2015 | ©VALUE LINE PUB.LLC|17-19
trading on September 21, 2004, the day| 2530 | 2450 | 2523 | 27.33 | 2457 | 2157 | 2534 | 2475 | 2440 2480 | 23.95| 2575 Revenues per sh 29.00
after it spun off its automotive services busi-{ 297 | 2385 | 414| 442| 423 | 857 | 436 | 481 501; 535| 540) 590 |“Cash Flow” persh 7.00
ness, ADESA (now KAR Auction Services,| 135| 248 277| 808| 282 189| 219| 265 288| 263| 285| 3.00 Earings persh® 375
NYSE: KAR), to shareholders and effected | 30| 125 145] 164| 172| 76| 176] 178 184| 190| 1796, 204|DivdDecPdpersh®xt| 230
a 1-for-3 reverse stock split. ALLETE share-| 212 | 195| 8a7| 682 9024| 905| 695 | 638 | 1030| 793[ 7405| 695 |Cap'l Spending per sh 575
holders received one share of ADESA for| 2123 | 2003 | 2190 | 2411 | 2587 | 2641 | 27.26 | 2878 | 3048 | 3244 | 3470 | 3580 |Book Value per sh© 39.75
each ALLETE share held. Data for the “old” | 2676 | 30.10 | 30.40 | 30.80 | 3260 | 35.20 | 35.80 | 37.50 | 3940 | 4140 450 | 46.00 |Common Shs OuistgP | 47.50
ALLETE are not shown because they are| 252 178 | 165 148| 139| 161 | 160| 147 | 159| 18.6| Bold figres are |Avg Ann'l P/E Ratio 135
not comparable. 183 9| 89f 79| 84) 107 102| 92| 101| 105| Valueline Relative P/E Ratio 85
CAPITAL STRUCTURE as of 12/31/13 0% | 28% | 32% | 36% | 44% | 58% | 50% | 46% | 45% | 89% | ™ |Avg AnlDivd Yield 4.5%
Total Debt $1110.2 milI.Duein5Yrs$246.Qm|“- 75141 7874 | 7671 | 8417 | 801.0 | 7591 | 907.0 | 9282 | 951.2 [ 10184 | 1090 | 1185 [Revenues ($mil 1375
%}?ﬁg}jgtog}“’eg‘_"é GX)LT Interest $47.6 mill. 85| 680 773| 876| 825| o10) 753| 8| 97| 1047] 20| 135 |Net Profit (Smil) 170
L onses, Unoapitalized Annuzl rentals §12.1mil, | S88% | 264% | G75% | 848% | 343% | 837% | §7.2% | 276% | 28.1% | 21.5% | 220% | 220% [lncome Tax Rate 220%
18% | A% | 14% | 66% | 58% | 128% | 89% | 27% | 58% | 44% | 7.0%| 4.0% |AFUDC % to Net Profit 2.0%
Pension Assets-12/13 $501.6 mill. 28.2% | 39.1% | 35.1% | 35.6% | 41.6% | 42.8% | 44.2% | 44.3% | 43.7% | 44.6% | 45.0% | 45.0% |Long-Term Debt Ratio 41.5%
Oblig. $622.8 mill. | ¢1.8% | 60.9% | 64.9% | 644% | 58.4% | 57.2% | 558% | 55.7% | 56.8% | 55.4% | 55.0% | 55.0% |Common Equity Ratio | 58.5%
Ptd Stock None 1020.7 | 9906 | 10256 | 11535 | 14154 | 1625.3 | 1747.6 | 19372 [ 2134.6 | 24259 | 2675 | 2995 |Total Capital (Smill) 3250
863.1 | 8604 | 9216 | 11045 | 1387.3 | 1622.7 | 1805.6 | 1982.7 | 2347.6 | 25765 | 3090 | 3275 | Net Plant ($mill) 3525
Common Stock 41,817,714 shs. 5% | 80% | 0.6% | 86% | 67% | 48% | 54% | 60% | 56% | 53% | 50%| &5% |Returnon Total Cap'l 6.0%
as of 2/1/14 61% | 113% | 11.6% | 11.8% | 10.0% | 6.6% | 7.7% | 87% | 81% | 7.8% | 7.5% | 8.5% |Returnon Shr. Equity 9.0%
6.1% | 11.5% | 11.6% | 11.8% | 100% | 66% | 7.7% | 87% | 8.1% | 7.8% | 7.5% | 8.5% |Returnon Com Equity® | 9.0%
MARKET CAP: $2.1 blllfon (Mid Cap) 47% | 52% | 50% | 58% | 39% | 5% | 15% | 29% | 23% | 2% | 25% | 25% |RetainedtoCom Eq 3.5%
ELECTRIC OPERATING STATISTICS 23% | 54% | 57% | 51% | 61% | 93% | 81% [ 66% | Ti%| 72% | 70%| 68% [AllDiv'ds to Net Prof 63%
% Change Relall Sales (KWH) "?51 23 21?11% 2911_:1; BUSINESS: ALLETE, Inc. is the parent of Minnesota Power, which  projects. Has real estate operation in FL. Spun off automotive
Hvg. In usl.Use(MWl-lI%WH NA NA NA | supplies eleciricity to 146,000 customers in northeastern MN, & Su-  remarketing operafion in 04, Generating sources: coal & lignite,
A ndust Revs. per KWH {5} 530 524 545 | poror Water, Light & Power in northwestern WI. Electric rev. break-  63%; wind, 6%; hydro, 1%; biomass, 1%; purch., 29%. 13 deprec.
gﬁ@aﬁ%ﬁﬁ% F }ggg ]ggg %gg down: taconite mining/processing, 27%; paperfwood products, 9%;  rate: 3.0%. Has 1,600 employees. Chairman, Presldent & CEO:
AﬂﬂU&lLOddFadOf(%j 79.0 79.0 NA | other industrial, 79%; residential, 12%; commercial, 13%; wholesale, ~ Alan R. Hodnik. Inc.: MN. Address: 30 West Superlor St., Duluth,
% Change Customers (avg) +5 +5 NA | 10% other, 22%. ALLETE Clean Energy owns renewable energy MN 55802-2093. Tel.: 218-279-5000. Intemet: www.allete.com.
Fed Charge Cov. (%) 344 341 306 | We estimate that ALLETE’s earnings mon shares, which will be drawn down as
ANNUAL RATES Past past_Estd'i-1a| will advance at a solid pace in 2014 needed. This will help finance a $640 mil-
ofchange fpersh)  10¥rs.  5Yrs. to’f7ig | and 2015. The company’s main utility lion capital budget (its largest ever) in
Revenues - A0% 30% | subsidiary, Minnesota Power, benefits 2014. ALLETE also expects to raise $15
E%?:iragslow o 3% 2%% | from current cost recovery for certain million-$20 million through its dividend
Dividends . 50% 40% | kinds of capital spending (environmental, reinvestment plan and has an at-the-
Book Value -~ 50% 45% | renewable, and transmission). Some large market program through which it may is-
Cal- | QUARTERLY REVENUES ($ mill) Full | capital projects are under way. The utility sue additional equity, if needed. The com-
endar |Mar31 Jun. 30 Sep.30 Dec.31| Year | is building a 205-megawatt wind project at pany is also adding Iong-term debt.
201 2422 2199 2269 2392 | 982 | an estimated cost of $345 million. This As we had expected, the board of
o012 |2400 2164 2488 9560 | 9612 | should be in service by yearend. Minnesota directors raised the annual dividend
2013|2638 2356 9510 2680 |10184 | Power is upgrading a coalfired unit at an by $0.06 a share (3.2%) in early 2014.
o014 |270 260 275 285 |1090 | expected cost of $310 million. This project We estimate that dividend growth will ac-
2015 |290 285 300 310 |185 | should be completed in 2016. The utfility is celerate as early as next year.
Cal- EARNINGS PER SHARE A full | also asking the Minnesota regulators for a ALLETE Clean Energy has completed
endar | Mar31 Jun.30 Sep.30 Dec.31| Year | certificate of need for a transmission line a purchase. It paid $27 million for three
201 1107 48 57 53 | 265 to Manitoba, This would be an investment wind projects totaling 231 mw, and the
2012 66 ‘59 78 75 | 258 of about $300 million. Finally, Minnesota deal (which should be slightly accretive to
o013 | 83 35 83 82 | 263| Power is benefiting from the growing de- earnings) came with an option for a fourth
o014 | .85 45 .70 .85 | 285| mand for electricity from its industrial in 2015. ALLETE Clean Energy is seeking
205 | .90 45 .75 .90 | 300| customers, some of which are expanding renewable-energy projects with long-term
Cal- | QUARTERLYDIVIDENDSPADBwt | pypi | their operations. Our 2014 share-earnings purchased-power agreements. This should
endar |Mar31 Jun30 Sep.30 Dec.31| Year | estimate, which we have raised by $0.10, provide returns similar to that of a utility.
2010 | 44 44 44 44 176| is at the midpoint of ALLETE's targeted This stock’s yield is comparable with
2011 | 445 445 445 445 | 178 | range of $2.75-$2.95. the utility average. With the recent
2012 | 46 46 46 46 184! ALLETE had a stock offering in Feb- price within our 2017-2019 Target Price
2013 | 475 475 475 475 | 190| ruary. The company raised $155 million Range, total return otential is modest.
2014 | 49 through a forward sale of 3.1 million com- Paul E. Debbas, CE: March 21, 2014
(A) Diluted EPS. Excl. nonrec. gain (loss): '04, | due late Apr. (B) Div'ds historically paid In early (D) In mill. {E) Rate base: Original cost deprec. | Company’s Financial Strength A
2¢; '05, ($1.84); gain (losses) on disc. ops.: | Mar,, June, Sept. and Dec. = Divid reinvest- | Rale allowed on com. eq. in '{0; 10.38%; | Stock’s Price Stability 95
'04, $2.57, '05, (16¢); '06, (2¢); loss from ac- [ ment plan avail. T Shareholder investment plan | earned on avg. com. eq., '13: 8.3%. Regulatory | Price Growth Persistence 50

counting change: '04, 27¢. Next egs. report | avail. (C) incl. deferred chgs. In *12: $6.37/sh. | Climate: Avg. (F) Summer peak in "12 & '13.
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Alliant Energy, formerly called Interstate En-| 2004 | 2005 | 2006 [ 2007 [ 2008 | 2009 {2010 [2011 [2012 2013 | 2074 | 2015 | ©VALUELINE PUB. LLC[17-19
ergy Corporation, was formed on April 21,| 2556 | 2802 | 28.93 | 3115 | 3333 | 3102 | 3081 | 33.02 | 27.88 | 3387 | 5.25| 37.35 |Revenues persh 3.15
1998 through the merger of WPL Holdings, | 469| 646| 433| 512| 456| 421| 521| 551 59| 620| 660| 65| CashFiow” persh 775
IES Industries, and Interstate Power. WPL | 185 221 206| 269| 254| 189| 275 | 275| 305| 329| 445| 4.75|Eamings persh A 4,00
stockholders received one share of Inter-| 102 105 145] 127| 140| 150| 158! 170 | 180 | 188| 204| 220 |DivdDecldpersh Bxt| 240
state Energy stock for each WPL share, IES [ 555 | 457 342 491| 796 1087 | 782 | 607 | 1043| 921| 750| 945 |CaplSpending persh 6.80
stockholders received 1.14 Interstate Ener-| 2213 | 2085 | 2283 | 2430 | 2656 | 2507 | 2609 | 27.14 | 28.95 | 2045 | 30.00| 31.35 [Book Value persh © 34.80
gy shares for each [ES share, and Interstate [ 115.74 | 11704 | 116.13 | 110.36 | 11045 | 11066 | 11089 | 111,02 | 110.99 | 110.98 | 7700 | 112.00 |Common Shs Outstg P | 715.00
Power stockholders received 1.1 Interstate [ 740 126 168 | 151 | 134 | 180 | 125| 145 | 145| 153 | Boldfiglresare |Avg AN P/E Ratio 135
Energy shares for each Intersiate Power{ 74| 67| 91| s80( 81 9| 8| 4 92| 86| Valugline | Relative P/E Ratio 85
share. 39% | 38% | 38% | 31% | 4% | 57% | 46% | 48% | 41% | 41% | TS Iayg Ann' Divid Yield 42%
CAPITAL STRUCTURE as of 12/31/13 2958.7 | 32796 | 33594 | 3437.6 | 8681.7 | 3432.8 | 3416.1 [ 36653 | 30945 | 32768 | 3400 | 3800 |Revenues ($mill) 4500
Total Debt $3615.7 mill. Due In 5 Yrs §772.6mill. | 2095 | 337.8 | 260.1 | 3208 | 2800 | 2086 | 303.9 | 3044 | 3078 | 8762 | 360| 385 |Net Profit ($mill) 460
(LLTT'I’[%‘;:‘?S?{‘Z;&‘(;‘"'S SX)LT Interest $160.0mil.  [~5579, T 79.0% | 438% | 444% | 334% | -~ | 30.1% | 19.0% | 21.6% | 172.4% | 75.0% | 20.0% |Income Tax Rate 30.0%
- 81% | 30% | 3.1% | 24% - - - -- | B8% | 65%| 7.0%| 7.0% [AFUDC%toNetProfit | 8.0%
Pension Assets-12/13 $965.6 mill. Obllg. $1113.4 | 45.0% | 41.6% | 81.4% | 32.4% | 36.3% | 44.3% | 46.3% | 45.7% | 48.4% | 46.5% | 47.5% | 47.5% |Long-Term Debt Ratio | 46.0%
mill, A _ 50.2% | 531% | 62.9% | 61.9% | 56.6% | 51.2% [ 49.5% | 50.9% | 484% | 47.0% | 49.5% | 49.5% |Common Equity Ratio | 51.5%
Pfd Stock $200.0 mill.  Pfd Div'd $10.2 mill 51047 | 4590.1 | 42184 | 43295 | 4815.6 | 54230 | 5840.8 | 5021.2 | 64766 | 65298 | 6650 | 6850 | Total Capital (Smill 7800
8,000,000 shs. 52846 | 4866.2 | 49449 | 4679.9 | 53535 | 62030 | 6730.6 | 707.1 | 78380 | 74473 | 8200 8500 |Net Plant ($mill) 9500
6.1% | 89% | 75% | 86% | 70% | 51% | 66% | 64% | 63%| 65%| 7.0% | 7.0% |Returnon Total Capl 7.0%
Common Stock 110,987,400 shs. 82% | 126% | 9.0% [ 11.0% | 91% | 69% | 97% | 95% | 10.1% | 10.2% | 10.5% | 10.5% |Retumon Shr, Equity | 11.0%
- 82% | 131% | 91% | 11.8% | 9.8% | 68% | 9.9% | 95% | 10.3% | 10.8% | 11.0% | 11.5% [Return on Com Equily E| 11.5%
MARKET CAP: $6.0 billion {Large Cap) 38% | 81% | 40% | 59% | 38% | 9% | 38% | 33% | 39% | 40% | 4.0%| 45% |Retained to Com Eq 50%
58% | d2% | 59% | 50% | 62% | 88% | 64% | 67% | 64% | 64% | 62%| 61% |AllDiv'ds to Net Prof 58%

o Change Relall Sales +9 20:% 203 BUSINESS: Alliant Energy Corp., formerly named Interstate Ener-  sources, 2013: coal, 48%; nuclear, 17%; gas, 4%; other, 31%. Fuel
Avg. Indust Use (M 11504 11555 11471 | gv. Is a holding company formed through the merger of WPL Hold-  costs: 50% of revs. 2013 depreciation rale: 5.5%. Estimated plant
Avg. Indust. Bevs. 'per ) 6,51 642 675 | Ings, IES Industries, and Interstate Power. Supplies eleciricity, gas, age: 11 years. Has 3,900 employees. Chalrman & Chlef Executive
gggkaf‘g'a g‘gme"\‘& g;gi gggg gggg and other services In Wisconsin, lowa, and Minnesota. Elect. revs.  Officer: Patricia L. Kampling. Incorporated: Wisconshn. Address:

Anual Load Fado;l( /9”) NA NA  NA | by state: W, 47%; IA, 50%; MN, 3%. Elect. rev.. residentlal, 38%; 4902 N. Biltmore Lane, Madison, Wisconsin 53718. Telephone:
% Change Customess {yr-cnd) +2 43 +.4 | commercial, 24%; industrial, 29%; wholesale, 7%; other, 2%. Fuel ~ 608-458-3311. Internet: www.alliantenergy.com.

Fed Garga Cov. (%) 300 332 g5 | Alliant  Emnergy reported strong app.rovaI to upgrade the coal pul-
ANNUAL RATES Past past_Estdrio13| fourth-quarter results. The company verizers and steam turbines at the
olchange fpersh)  10Vrs.  5Yrs.  to'i7419 | Posted fourth-quarter operating earnings Columbia Energy Center. The upgrade
Revenues -~ 10% 40% | of $0.55 a share, 10% above our estimate was approved by the Public Service Com-
ECaS.h Flow” a5 i%’ gg}’ ' of $0.50. For 2013, earnings totaled $3.29 mission of Wisconson and will help lower
D?\,‘ig'g,?gs Jd5% 80% 45% | ashare, also surpassing our year-end fore- operating costs and improve efficiency.
Book Value 20% 85% 40% | cast of $3.24. Total revenue was another Construction on the plant is expected to

Cal- | QUARTERLY REVENUES (§ mil) Full bright spot for the Wisconsin-based com- begin in 2015, and we believe it will be
endar | Mar31 Jun.30 Sep.30 Decdi| Year | PANY, rising nearly 6% over the previous completed by 2018,

201 | 9450 8195 10216 8792 | 38e5a year We attribute the higher 2013 earn- The company recently hiked its divi-

2012 | 7657 6903 8876 7500 | 30045 ings to lower purchased power capacity dend by 8.5%. After paying out $1.88 a

23 | 8506 7180 8666 8326 | 32758 costs related to the Riverside Energy Cen- share in dividends in 2013, Alliant has

2014 | 900 750 960 790 | 3400 | ter, as well as lower expenses incurred for raised the stakes and upped its dividend

2015 | 950 850 1100 900 | 3800 | energy conservation. Increasing revenue to $2.04 for the coming year. This

cal- EARNINGS PER SHARE A Ful | Streams were linked to favorable weather represents the largest year over year divi-
endar | Mar31 Jun30 Sep.30 Dec.31] Year | PAtterns, which resulted in higher gas and dend increase the company has issued

2011 ) 4 110 51| 275] electric sales. since 2008,

2012 50 58 134 63| 305/ We have raised our estimates for 2014. All things considered, this stock is

2013 72 59 143 55| 329| Going forward, we expect favorable per- most suitable for income-seeking ac-

2014 J0 .65 150 60| 345| formance as the company continues to ex- counts. Indeed, the dividend yield of 3.8%

2015 J5 .70 165 65| 3475| pand its market share. As it stands, Al- makes these shares a compelling selection

Cal- | QUARTERLY DIVIDENDSPAIDE s} | pyp | i@nt now services more than 700,000 cus- within the utility sector. An above average
endar |Mar31 Jun30 Sen.30 Decdi| Year | tomers. Moreover, we see operating ex- Safety rank plus fairly good marks for

2010 | 395 395 395 805 | 15| Pemses staying relatively stable through- other stability indicators add appeal here.

011 | 495 495 495 405 | 170] out the year which should help prop up Nonetheless the issue offers limited total

oo12 | 45 45 45 45 | 1go| the bottom line. Our full year earnings es- return potential, based on the earnings

2013 | 47 47 47 47 1gg| timate for 2014 stands at $3.45 a share, growth we project out to 2017-2019,

2014 | 51 Alliant Energy received regulatory Daniel Henigson March 21, 2014
(A) Diluted EPS. Excl. nonrecur. gains (losses): { (B) Divids historically dpajq In mid-Feb., May, [ $0.95/sh. (D) In mill. (E) Rate base: Orig. cost. | Company’s Financial Strength A
'03, net 24¢; '04, (58¢); '05, ($1.05); '06, 83¢; [ Aug., and Nov. w Divd reinvest. plan avail. T | Regul. Clim.: W1, Above Avg.; 1A, Avg. gtpck’é P\rfift:ﬁ gtab;li:y 1gg

rice Growth Perslstence

'07, $1.09; °08, 7¢; '09, (88¢); "10, (15¢); "1, | Shareholder Invest. plan avall.
(1¢); "12, (16¢). Next egs. rpt. due late April. | (C) Incl. deferred chgs. In *12: $105.3 mill,,
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MARKET CAP: $1.7 billion (Mid Cap)

RECENT PE Traling: 18,0} | RELATIVE DIVD 0/
AVISTA CORPI NYSE-AvA PRICE 28.57 RATIO 15.4 Median: 16,0/} P/E RATIO 0.81 YLD 4.5 0
: High:| 16.6| 18.7| 194] 202| 275| 258| 236 224 228} 265| 28.0| 293 i
TMELNESS 2 Rasatiesrs | (00| 881 "SO1 (29| T65| 176| 62| 55| 127| 185| 211 208 241 Target Price Range
SAFETY 2 Relsed5it0 LEGENDS
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Price  Gain Return LALLM il VY TLmet I T %
High 35 (+25% 9% S 22 IS LD I LAt R 15
Low 25 (-10%, 1% it
Insider Decisions L i2
MAMJJASON i
By 000000000 o O 8
Opions 0 0 0000000 | IR RS _“..’ h - § )
sl 104101100 ’ TREDN I SO % TOT. RETURN 12/13
Institutional Decisions * THIS VL ARITHS
102013 202018 302013  poreont 18 1 e szrggk lrggz);
bl % B B ghaes 2 o 1T TP 11011} YRR il sy 45 &8 [
HIES00) 40452 40070 40190 i LR R 1 TR RO Syr. 834 2118
1997 [ 199871999 | 2000 | 2001 | 2002 [ 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 [ 2011 [2012 |2013 |2014 | ©VALUELINEPUB.LLC|16-18
227 | 9107] 221751 16759 | 12617 | 2041| 2324 | 2376 | 27.98 | 28.68 | 2680 | 307 | 2758 | 27.29 | 27.73 | 25.86| 26.60| 26.60 |Revenues persh 31.00
320| 8471 228| 3311 271| 219| 263] 235] 272| 427 | 293 398 | 445| 362 378| 370| 430 430 “Cash Flow" persh 5.00
106| 128] 12| 78] d20| 67| 02| 73| 92| 147| 72| 13| 158) 165| 172| 132 1.80| 1.85|Eamingspersh A 225
124| 105! 48| 48! 48| 48| 49| s2| 5| B7| 60| 69| 81§ 00| 110| 16| 22| 17.28|DivdDecldpershBat| 140
1821 2701 38301 424| 592| 174| 221 247| 323 814| 404| 409 | 386 | 364| 420| 461| 4.65| 4.60|Cap’Spending persh 1%
1338 | 1176 1069 1534| 1512| 1484| 1554 1554 | 1587 | 1746 | 17.07 | 1830 | 19.07 | 1971 | 2030 | 21.06 | 21.65| 2245 |Book Value persh © 2450
5505 | 20451 35651 4701 47.63| 48.04| 4934 | 4847 | 4850 | 5251 | 5201 | 5440 | 5484 | 57.12 | 5842 | 5081 60.10 63,00 |Common ShsOutstg O | 6450
1001 1651 NMF| 136] 137| 1931 138 244 | 194 164| 309 | 150 | 14| 27| 41| 193| 150 Avg Ann'l P/E Ratio 130
58| 66! NMF| 88| 70| 105 9| 129 103| 83| ie4| S0 6| 81| 88| 12| .85 Relative P/E Ratio 85
64% | 50% ] 28%| 20% ] 29% | 37%| 35% | 29% | 30% | 25% | 27% | 34% | 45% | 48% | 45% | 46% | 45% Avg Ann'l Div'd Yield 48%
CAPITAL STRUCTURE as of 9/30/13 [ 11234 11516 | 13506 | 15063 | 14178 | 16768 | 15126 | 1658.7 | 16198 | 1647.0 [ 1600 | 1675 |Revenues (Smill 2000
Total Debt $1511.8 mill. Due in § Yrs §149.2 mill 518| 378] 472| 751| 885| 76| 811| 94| 1002] 782] 110| 115 |Net Profit (Smil) 140
LT Debt $1379.5mill. LT Interest $64.2 mill 105% | 36.4% | 35.4% | 35.0% | 38.7% | 38.3% | 34.3% | 350% | 354% | 344% | 96.0% | 36.0% [Income Tax Rate %.0%
Incl. $51.5 mill. debt fo affifiated trusts; $5.7 mill. " N o o o .
nonrecouree dobl, $50.0 mil LT borrowings under | 2:1% | 87% | 86% | 8.9% | 224% | 140% | 42% | 40% | 52% | 83% | 7.0% | 7.0% AFUDC%toNetProfit | 60%
fne of credit, 571% | 565% | 58.0% | 53.7% | 41.0% | 48.1% | 50.0% | 51.6% | 514% | 50.8% | 51.5% | 51.5% |Long-Term DebtRatio | 48.5%
(LT interest earned: 3.2x) ) 41.3% | 41.9% | 40.6% | 46.3% | 59.0% | 51.9% | 49.1% [ 48.4% | 48.6% | 49.2% | 48.5% | 48.5% |Common Equity Ratio 51.5%
Leases, Uncapitalized Annual rentals $6.8 mill 18104 | 17962 | 1900.8 | 1980.1 | 1548.0 | 19195 | 2130.0 | 23253 | 2439.9 | 2561.2 | 2690 | 2905 |Total Capital ($mill) 3100
Pension Assets-12/12 $406.1 mg'i)n sophomi, | 19448 | 16501 | 21264 | 22150 | 23513 | 24002 | 96070 | o7IA2 | 26608 | Q0207 | 9185 | 5205 et Plant ($mill) 3750
Pid Stock Nors 9 SO O ML oo | 43% | 48% | 61% | 5.2% | 58% | 55% | 54% | 55% | 43% | 5.5% | 6.5% [Retum on Total Cap! 6.0%
Commeon Stock 60,036,179 shs. 6.6% | 48% | 59% | 82% | 42% | 74% | 83% | 82% | 85% | 62% | 85%| 8.0% |ReturnonShr.Equity | 9.0%
as of 10/31/13 6.6% | 47% | 5% | 80% | 42% | 74% | 83% | 82% | 85% | 62% | 85%| 8.0% [Returnon Com Equity B| 9.0%

ELECTRIC OPERATING STATISTICS
2010 2011

34% | 14% | 24% | 49% | 8% | 37% | 41% | 33%

31% | 8%| 30%| 25% |Retained to ComEq 3.0%

50% ) 72% | 60% | 40% | 82% | 50% | 51% | 60%

64% | 88% | 66%| 69% |AllDiv'ds to Net Prof 64%

9 Change Relel Seles (KVH) 11 120 _11% BUSINESS: Avista Corporation (formerly The Washingion Water  12%; wholesale, 11%; other, 16%. Generating sources: hydro,
A\’g.mUse[MM{) 1595 1556 1505 | Power Company) supplies electricity & gas in eastern Washingon ~ 45%; coal, 16%; gas, 13%; wood waste, 2%; purchased, 24%. Fuel
Avg. Indust, Revs, per KWH (¢) 547 571 569 | & northemn Idaho. Supplies gas to part of Oregon. Customers: costs: 45% of revenues. '12 reported deprec. rate (utility): 2.9%.
gﬁloa P %gg; ggg? gggg 362,000 eleciric, 323,000 gas. Has 79%-owned nonutilty subsidi- Has 2,800 employees. Chalrman, President & CEO: Scott L. Morris.
Ama!LoadFactor(%& 500 L0 ‘580 | ary (Ecova) involved in energy-management services. Electric reve-  Inc.. Washington. Address: 1411 E. Misslon Ave,, Spokane, WA
% Change Customers {yr-end) +7 +.4 +6 | nue breakdown: residential, 32%; commercial, 30%; indusirial, 99202-2600. Tel.: 509-489-0500. Internet: www.avistacorp.com.
Fed haige Co. (%) 201 318 o245 | Avista has a utility acquisition pend- hikes totaling $15.4 million took effect in
ANNUAL RATES Past Past Estd0-12| NS The company has agreed to pay $170 Washington. Avista will also benefit from
ofchange (persh)  10Yrs,  5Yrs,  lo'16-18 million in stock for Alaska Energy and Re- a full year of tariff increases that took ef-
Revenues A425%  -5% 25% | sources Company (AERC), the parent of fect in Idaho last October, and (presumab-
;'ngglg FSIOW" 2%3/; %%’ 50% | Alaska Electric Light and Power Compa- ly) rate relief in Oregon. Ecova, the
SRR 627 140% 43% | ny. The transaction requires the approval energy-services subsidiary, should improve
Book Value 30% 40% 30% | of the regulatory commissions in Alaska, its contribution by a couple of cents a

Cal- | QUARTERLY REVENUES (§ mill) Ful the three states in which Avista operates, share. Our profit estimate is within the

endar |Mar31 Jun30 Sep30 Deci| Year | @nd the Federal Energy Regulatory Com- company'’s targeted range of $1.77-$1.97.

2010 | 4564 23607 3672 3744 |i5587 | (nission. As of year-end 2012, the utility We expect a dividend increase at the

2011 14766 3606 3437 4389 [isigs | had 15,900 customers, a rate base of board meeting in February. This has

2012 | 4503 3436 3405 4105 [i5470 | $111.2 million, and an allowed return on occurred in each of the past four years. We

2013 | 4829 3520 3359 4202 |f600 | equity of 12.875%. Avista expects the deal estimate that the directors will raise the

o014 | 510 360 355 450 |i675 | to close by mid-2014. The purchase would annual disbursement by $0.06 a share

Cat- EARNINGS PER SHARE A o | Likely be dilutive to earnings this year, but (4.9%). Such a move would finally bring

endar |Mar31 Jun30 Sep30 Decd1| Year | accretive in 2013, Qur figures will not re- the dividend to a level higher than when it

010 | 52 46 22 .45 | 165 ilect the addition of AERC until after the was cut in 1998. Avista is targeting a pay-

2011 73 a9 18 4o | 172| acquisition has been completed. out ratio of 60%-70%.

s012 | 85 31 10 25 | 132| Avista’s settlement of its gas rate case Avista plans to file rate cases in Wash-

2013 71 43 19 47| 180| in Oregon was approved by the state ington and Idaho in 2014. The company

04 | 75 45 5 50| 1.85| commission. Under the agreement, tar- will time the petitions so that new tariffs

Cal- | QUARTERLY DIVIDENDS PAID B a1 | pun | iffS will be raised by $3.8 million (4.4%) on would take effect at the start of 2015.

endar |Mar31 Jun30 Sep30 Decdi| Year | February lst, and $1.35 million (1.6%) on This stock is timely, and has some ap-

2010 o5 o5 o5 %5 | 100 November 1st. The allowed ROE will be peal for income-oriented investors.

2011 'o75 075 075  275| 110 9.65% and the common-equity ratio will be The dividend yield is fractionally above

0121 o9 9 og o9 | 14| 48%. the utility mean. Total return potential to

03 | 305 305 305 05| {22| Earnings should advance in 2014. At 2016-2018 is just average for a utility.

2014 the start of the year, electric and gas rate Paul E. Debbas, CFA January 31, 2014
(A) Diluted EPS. Excl. nonrec. losses: ‘00, 27¢; | mid-Mar., June, Sept. & Dec. = Div'd reinvest- | cost, Rate allowed on com. eq. in WA in *13: | Company’s Financial Strength A
02, 9¢: '03, 3¢; gain (losses) on disc. ops.: ‘01, | ment plan avail. + Shareholder investment plan | 9.8%, in ID in "13: 9.8%; eamned on avg. com. | Stock’s Price Stability 95

Incl. deferred charges. In "12:{eq., '12: 6.4%. Regulatory Climate: WA, Avg.; [ Price Growth Persistence 70

($1.00);

‘02, 2¢; '03, g0¢). Next earnings re-
port due mid-Feb. (B)

iv'ds historically paid in

avall. (C) eq
$10.99/sh. (D) In mill. (E) Rale base: Net orig. | ID, Above Avg. (F) Summer peak in '12.
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MARKET CAP: $2.4 hillion (Mid Cap)

RECENT PE Tralling: 19.4'} | RELATIVE DIV'D O/
BLACK H"_LS CORP, NYSE-BKH |PAKE 54,20 Fno 22,2 Gieds o) Biemine 1,17 (1o 2.9%
High:| 36.8] 33.5] 325| 446| 87.9| 454] 440 26.0| 345| 348[ 37.0] 551 ;
TMELNESS 3 toeonigts | [O) $58| 33| 368| 263| sos| a54| 217| 145| 257| 258| 303| 369 Target Price Range
SAFETY 3 Lowered 81503 LEGENDS
T divided by | 80
TECHNICAL 3 Raised 11414 , ded by neree! Pl ] o
BETA .90 (1.00=Market) Ogtlons: Yes ST ole
5076-78 PROJECTIONS haded areas indicate - i 28
. Al Total ["F [y o TR T T D R S s
2 FTILLL| IR * MINITIE HEA ] L] 30
High "o fgag‘]%} A w1 am 3 = s = T ' 25
Low 35 (-35%) -6% 20
Insider Decisions i e, AN 15
MAMSJASON]
By 000100000| e e st 10
Opors 0 0 0 0 0000 0 | B
%l 000000000f= R I Do S % TOT, RETURN 12113 =75
Institutional Decisions b * ..I THIS  VLARITH®
102018 202013 3Q2013 Percent 18 1 STOCK RIDEX
AINIR ]| 1yr 491 384
:gg;Y 32 gg gg ﬁ.g%r:(f 162 HIHIL AT AT Oy 3yr. 980 528 [
Hifsfo) 30032 30769 30852 [l AR Sy 1462 2118
1997 | 1998 [ 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 [ 2008 |2009 | 2010 {2011 {2012 |2013 |2014 ©VALUE LINE PUB. LLC [16-18
1445 | 3148| 3705| 6960| 57.96| 1574| 35.17| 3454 41.97 | 1969 | 1841 | 2603 | 3258 | 3329 | 28.96| 2655 | 28.10| 29.60 |Revenues persh 33.00
o5 272| 288| 68| 527 493 426] 446] 481| s504| 520| 295) 541| 488 | 401 559| 605 6.00|"Cash Flow” persh 7.25
140| 60| 70| 237| 342| 233] 18| 74| 211| 221| 268| 48| 232| 186| 101| 197| 275| 260 |Eamings persh A 3.25
95 1.00 104 108{ 1.42| 1.16) 120| 124 1.28 132 187 140 142 144 146 | 148 1.52 1.56 |Div'd Decl’d per shB = 1.80
o8| 118 480 b579| 1407| 865 280| 280 418} 924| 6% | 851 890 | 1204 ) 1003 790 1050 10.00 [Cap’l Spending per sh 875
046 958| 1014| 1195] 1895| 1966| 2172 | 2043 | 2229 | 2368 | 2566 | 27.19 | 27.84 | 2802 | 2753} 27.88| 29.05( 30.00 |Book Value persh © 34.00
5170 2158 | 2137] 2330 | 2689 | 2503 | 3240 | 3248 | 33.46 | 337 | 37.80 | 38.64 | 3897 | 3927 | 43.92| 44.21| 4450 44.75 |Common Shs Outstg P | 4550
13.0 14.9 136] 109] 114| 125| 159 171 173 1581 150 NMF 9.9 1811 NMF| 171 17.3 Avg Ann’l P/E Ratio 13.0
75 g7 .78 N 58 68 91 20 92 85 80| NMF .66 1151 NMF| 1.09 95 Relative P/E Ratio 85
4% | 42% | 45%| 42% | 2.0% | A0% | 41% | 42% | 35% | 38% | 34% | 42% [ 62% | 48% | 46% | 44%| 32% Avg Ann'l Div'd Yield 4.3%
CAPITAL STRUCTURE as of 9/30/13 | 11364 [ 11217 [ 13916 | 6569 | 6959 | 10058 [ 12606 [ 13073 | 12722 | 11789 | 1260 1325 |Revenues (Smill 1500
Total Debt$1350.pmllI.Due IH5YI‘S$584-2. mill. 571 572 703 740 1001 68| 807! 646 404 869 125 115 |Net Profit ($mill) 150
g?;‘;}fgiﬁa?ng‘g's 8x)LT Interest $63.1 mil. 344% | 31.6% | 338% | 313% | 31.3% | 33.1% | 30.0% | 264% | 31.1% | 355% | 34.0% | 34.0% |Income Tax Rate 34.0%
Loass, Unoapialized Annua rentals $2.7 mil. T | 3% | 10% | 97% | 148% |1732% | 20.1% | 280% | 65.0% | 54% | 20% | 3.0% |AFUDC %toNetProfit | 20%
55.0% | 49.9% | 47.6% | 44.3% | 36.8% | 32.3% | 48.4% |51.9% | 514% | 43.2% | 53.5% | 57.0% |Long-Term Debt Ratio 57.5%
Pension Assets-12/12 $268.8 mill. ) ) 44.5% | 49.6% | 52.4% | 557% | 63.2% | 67.7% | 51.6% | 48.1% | 48.6% | 56.8% | 46.5% | 43.0% |Common Equity Ratio 425%
Oblig. $363.3 mill. { 15782 | 1469.3 | 1409.1 | 1418.4 | 1534.2 | 1551.8 | 2100.7 | 2286.3 | 2489.7 | 21714 | 2775 3120 [Total Capital {$mill) 3650
Pid Stock None 18424 | 14457 | 14354 | 16464 | 18235 | 20222 | 21807 | 24954 | 27806 | 27427 | 3065 | 3360 |Net Plant {$mill) 3900
Comman Stock 44,485,101 shs. 8% | 53% | 66% | 68% | 7% | 16% | 55% | 44% | 33% | 65% | 6.0%| 5.0% [RelumonTotalCapl | 55%
as of 10/31/13 80% | 78% ] 95% | 94% | 10.3% 7% | 83% | 59% | 33%| 74% | 95%| 85% {Returnon Shr. Equity 10.0%
81% | 78% | 95% | 94% | 10.3% 7% | 83% | 59% | 33%| 74% | 95%| 85% {Returnon Com Equity E{ 10.0%

ELECTRIC OPERATING STATISTICS
2010 20

28% | 23% | 38% | 38% | 51% | NMF | 32% | 7%
85% | Ti% | 60% | 59% | 50% | NMF | 62% | 87/%

NMF | 18% | 45%| 8.5% [Retained to ComEq 4.5%

NMF | 75% | 55% | 60% [AllDiv'ds lo Net Prof 54%

BUSINESS: Black Hills Corporation Is a holding company for utili-
fies that serve 202,000 electric customers In CO, SB, WY and MT,
and 567,000 gas customers in NE, 1A, KS, CO and WY. Electric
revenue breakdown: res, 31%; comm, 36%; ind’l, 13%; whole-
sale, 11%; other, 9%. Generating sources: coal, 37%; other, 2%;
purch., 61%. Mines coal & has a gas & oll E&P bus. Acq'd Wickford

Energy Mkig. 7/97 (discontinued in '11); Mallon Resources 3/03;
Cheyenne Light 1/05; utility ops. from Aquita 7/08. Discont. telecom
in '05; oil mkig. In '08. Fuel costs; 35% of revs. '12 depr. rate: 4.1%.
Has 1,900 empls. Chairman, President & CEO: David R. Emery.
Inc.: SD. Address: P.O. Box 1400, 625 Ninth St, Rapid City, SD
57701 Tel.: 605-721-1700. Intemet: www.blackhillscorp.com.

11 012
% Change Retad Sales (KWH) +2.9  +1.3 +.2
Avg. | ud.Use(M\M% 8489 8482 8921
Avg. Indust Revs. per KWH (¢) 695 758 801
CapacﬁyaiYearendk:ﬁn{ 1127 1315 1318
Peak Load, Summer (i) 956 1025 1036
Annual Load Faclor { eyr N NA NA
% Changs Customers (yr-end) -1 +3 +.3
Fired Chaigs Cov. (%) 174 160 205
ANNUAL RATES Past Past Est'd'10-'12
ofchange (persh)  10Yrs, 5Yrs,  lfo'16-18
Revenues 45%  2.0% 2.0%
“Cash Flow” 5% -1.0%  7.0%
Earnings 55% -80% 13.0%
Dividends 25% 20% 35%
Book Value 50% 3.0% 3.5%
Cal- QUARTERLY REVENUES (§ mill) Full
endar {Mar31 Jun.30 Sep.30 Decdi| Year
2010 |4423 2713 2644 3293 (13073
2011 ]4008 2607 2495 361.2 [12722
2012 13658 2424 2468 3189 (11739
2013 {3807 2798 2599 329.6 |1250
2014 {405 285 280 355 |1325
Cal- EARNINGS PER SHARE A Full
endar |Mar31 Jun.30 Sep.30 Decdi| Year
2010 81 d22 22 85 1.66
2011 13 09 d29 44 | 1.01
2012 80 B 38 67 1.97
2013 97 .69 52 b7 | 275
2014 90 A5 .50 75 | 260
Cal- | QUARTERLY DIVIDENDS PAID B » Full
endar |Mar31 Jun30 Sep.30 Dec.31| Year
2010 | 36 36 36 .36 144
2011 | 365 365 365 365 1.46
2012 | 37 37 37 37 1.48
2013 | 38 38 38 .38 1.52
2014

Black Hills stock was one of the top-
erforming electric utility issues in
2013. The share price soared more than
40%. The only thing that might account
for the outperformance is investor op-
timism about the potential oil income that
might come from the company’s holdings
in the Mancos Shale region in New Mexico
and Colorado. However, Black Hills is still
in the early stages of exploration, and we
think the market’s enthusiasm about this
business is premature, despite the profit
potential.
The company is building a generating
plant. The 132-megawatt Cheyenne Prai-
rie gas-fired plant will serve customers in
South Dakota and Wyoming at an expect-
ed cost of $222 million. Completion of the
project is targeted for the start of October.
Cheyenne Light and Black Hills
Power have filed rate cases. Cheyenne
Light is asking the Wyoming commission
for electric and gas tariff hikes totaling
$14 million, based on a return of 10.25%
on a common-equity ratio of 54%. Black
Hills is seeking a $2.3 million increase,
based on a 10.25% return on a 53%
common-equity ratio. This will enable the

utilities to place Cheyenne Prairie into the
rate base.
Investors should not be alarmed by
the earnings decline we estimate in
2014. Until Black Hills settled some inter-
est rate swaps in the fourth period, mark-
to-market accounting gains or losses were
an ongoing part of quarterly results, so we
include them in our presentation. These
boosted the bottom line by $0.43 a share in
the first nine months of 2013, thereby
making the year-to-year comparison diffi-
cult. The company is benefiting from de-
clining interest expense as it refinances
high-cost borrowings. Our 2014 estimate is
at the midpoint of management’s targeted
range of $2.50-$2.70 a share.
The stock has a low dividend yield, by
utility standards. It is more than a per-
centage point below the industry mean,
even though we look for a raise of a cent a
share (2.6%) in the quarterly payout in
early 2014. We have raised our sights for
the 2016-2018 period, but the recent price
is still above our Target Price Range.
Thus, we think more-attractive selections
are available elsewhere.

January 31, 2014

TIF

(A) Diluted EPS, Excl. nonrec. gains (losses): | "12, (16¢). 11, "12 EPS don't add due to chng. | '12: $12.28/sh. (D? In mill,
05, (99¢); '08, ($1‘56;; 08, (28¢); '10, 10¢; 12, in shs. or rounding. Next egs. due early Feb.

(B) Div'ds paid early Mar., Jun., Sept., & Dec.
08, 21¢; 07, (4¢); '08, $4.12;°09, 7¢; *11, 23¢; | = Divd reinv. plan avail. (C) Incl. def'd chgs. In | avg. com. eq., "12:7.1%. Regul. Climate: Avg.
© 2014 Value Line Publishing LLC, All rights resarved. Faclual materlal Is obtalned from sou
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. ’mlyubﬂcaﬂon Is strictly for subscriber's own, non-commerclal, internal use. No part
of i may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or us

4¢ net; gains (losse:

s) on disc. ops.: '05, {7¢);

orig. cost. Rate alfd on com. eq. in 8D in "13:
none spec.; in CO in "12: 9.8%-10.2%; earn. on

rces belleved fo be refiable and is provided without warranties of any kind.

for generating or marketing any printed or electronic publication, service or product.

Paul E. Debbas, CFA
Company'’s Financial Strength B+
85

(E) Rate base: Net
Stock’s Price Stability
Price Growth Persistence 60

Earnings Predictability 35
To subscribe call 1-800-833-0046.




RECENT PE Trailing: 16.8 | RELATIVE DIVD 0/ A

CMS ENERGY CORPI NYSE-CMS PRICE 27.74 RATIO 14.8(Median: 14.0) PIE RATIO 0-80 YLD 4-0 0
meiness 3 e | H0v] 01 98] 08T (T ES] 'ES| | | Ta| B | Me| 26 Ty, e P
SAFETY 2 Raisedd2ifd | LEGENDS

3 i T Gy e Pt 64

TECHNICAL Raised 3/7/14 e 48

BETA .70 (1.00 = Market) Options: Yes i 40
5077-19 PROJECTIONS haded area indicales recession A RN N N EEPECY EERTD 30
Anpyl Total N PRELCLUTE . et ek AN YSISTONy: Popopopapey o4

W 35 (o8 10% e D T i ol 20
lov 25 (-10°/‘3 2% | KT et 16
Insider Decisions - e iy 12

AMJJASOND|™ ”Hl g

wBly 000010000 it it 8
Opions 0 0 0 0 000Q0OC 't\ I“II -6
sl 040040100][ -0 l ’ o TOT. RETURN 214
institutional Decs:éfoigns4m1 R U o Hs v

202013 d toat

e m WS Sl w8 W
Hso) 227008 200498 pardet | 1eded 10 il | Sy 2141 2824 [
1998 | 1999|2000 [ 2001 { 2002 | 2003 | 2004 | 2005 2014 [2015 | ©VALUELINEPUB.LLC[17-19

4756 | 5250 7424| 7218| 60281 8421| 2806 | 2852 3057 | 2895 803 | 27.23 | 2677 | 2559 | 2390 | 2488 | 2635| 2575 Revenues per sh 28.00

680| 787| 761| 524! doo| 239| 287| 843| 822| 308! 388| 347| 370 | 365} 382| 406 435| 455 “Cash Flow" per sh 5.25
224 285| 253| 127 d299| d29 T4 110 .64 64| 128 83| 133 145 153 | 166| 1.75( 1.85|Eamings persh A 225
126] 189 146] 146( 1.09 -- -- -- -- .20 36 50 .66 84 954 102} 108| 1.14[Divid Decl'd pershBm 1.35

198 060| B851| 049| 518| 332| 260 269| 301| 561] 350| 859| 328 | 347 | 465| 48] 615) 550 Cap'TSpending per sh 5.25

o063 | 21471 1948| 1421| 7.686| 984 1063] 10531 1003 | 946 1088 | 1142 | 1119 | 11.92 | 1209 | 1298 1380] 14.60 Book Value per sh © 17.25
0817 | 11604 | 12120 | 132.60 | 14410 | 16173 | 195.00 | 220.50 | 222.78 | 225.15 | 02641 | 227.89 | 249.60 | 254.10 | 264.10 | 266.10 | 268.00 | 270.00 Common Shs Outst'g P | 276,00

199 139 96| 208 -- 1 124 126| 22| 268 108 36| 125] 186| 151 16.3 | Bofd fighres are |Avg Ann'l P/E Ratio 13.5
1.03 79 82 107 -- 66 87| 120) 142 66 91 80 85 .9 92| |Valugline  iRelative P/E Ratio .85

o8% | 35% | 60%| 55%| 75% Ul T 1w | a7 | 4o | 40% | 43% | 42% | 88% | US| Avg Annl Divd Yield 45%
CAPITAL STRUCTURE as of 12/31/13 5472.0 | 6288.0 | 6810.0 | 6519.0 | 6821.0 | 62050 | 6432.0 | 6503.0 | 63120 | 6566.0 | 6800 | 6950 |Revenues ($mill) 7750
Total Debt $7971.0 mill. DueIn5 Yrs $3457.0mill. | 1440 | 247.0 | 1580 | 1680 | 800.0 | 231.0 | 3560 | 3840 | 4180 | 4540 | 490| 515 |Net Profit (Smill) 625
LTDebts7a000nil LTiteest$9840 Il g | 2% | - | G760 | 910% | 6% [G% [ 66% | G0A% | 305 | A5 | 505% come T ol 305%
(LT interesl eamed: 2.9x) ' S| 154% | 63% | 6% | 18% | 18.0% | 22% | 26% | 29% | 20%| 20%| 20% [AFUDC %o NetProfit | 20%
Leases, Uncapitalized Annual rentals $26.0 mill 75.3% | 785% | 71.7% | 705% | 694% | 67.9% | 70.1% | 66.9% | 67.9% | 67.5% | 68.0% | 66.5% |Long-Term DebtRatio | 62.0%
Pension Assets-12/13 $1.96 bill. : 215% | 234% | 24.9% | 25.9% | 27.4% | 29.0% | 29.5% | 32.6% | 31.6% | 82.2% | 31.5% | 33.0% |Common Equily Ratio 37.5%
Pt Stock $37.0mil,  Pid Divel &b(l)i?ﬁlﬁZ-Wbi"- 9640.0 | 9913.0 | 8961.0 | 8212.0 | 89930 | 8977.0 | 9473.0 | 9279.0 | 10107 | 10780 | 11650 | 11900 |Total Capital (Smil) 12700

; ’ . : 8636.0 | 78450 | 7976.0 | 8728.0 | 9190.0 | 9682.0 | 10069 | 10833 | 11551 | 12246 | 13225 | 13975 |Net Plant (Smill) 15600

Il 576,143 sho $4.50 $100par, cum, celebloal | g gy, T4 | 45% | 6% | 474 | 58% | 65% | 63| 60% | 60%| G0% [Retumon To Capl | B5%

Common Stock 266,100,000 shs. 64% | 94% | 62% | 6.9% | 10.9% | 80% | 125% | 125% | 12.8% | 13.0% | 13.0% | 13.0% [Returnon Shr. Equity 13.0%
62% 1 9.9% | 64% | 72% | 11.7% | 85% | 125% | 12.6% | 12.0% | 13.1% | 13.0% | 13.0% |Returnon Com Equity &| 13.0%

MARKET CAP: $7.4 billion (Large Cap) 82% | 00% | 64% | 5.1% | 84% | 41% | 69% | 56% | 50% | 52%| 55% | 5.0% |Retained to Com Eq 5.0%
ELECTRIC OPERATING STATISTICS 1% 6% | 10% | 85% | S1% | 54% | 46% | 55% | 61% | 60% | 59% | 60% |AllDiv'ds to Net Prof 60%
Y, Change Reled Sels (KWH) 2‘1131 20,:% 2031:13 BUSINESS: CMS Energy Corporation Is a holding company for  7%. Generaling sources: coal, 46%; gas, 4%; other, 2%; pur-
Avmus{_Use(MM{) 1086 1113 NA | Consumers Energy, which supplies eleciricity and gas to lower chased, 48%. Fuel costs: 51% of revenues. '13 reported deprec.
Avg. Indust. Revs, per KWH (¢) 8.21 8,06 NA | Michigan (excluding Detrolt). Has 1.8 million electric, 1.7 million gas  rates: 3.5% electric, 2.8% gas, 7.0% other, Has 7,500 employees.
&m‘gﬁgﬂ ) gggg gggg m customers. Has 1,034 megawalts of nonregulated generaling capa-  Chairman: David W. Joos. President & CEO: John G. Russell. In-
izt Load Faclor (% 50.8 487 NA | city. Sold Palisades nuclear plant in '07. Electric revenue break-  corporated: Michigan. Address: One Energy Plaza, Jackson, Michi-
% Change Coslomers (yr-end) -1 - +.4 | down: residential, 44%; commercial, 81%; industrial, 18%; other, ~gan 49201, Tel.: 517-788-0550. Internet: www.cmsenergy.com.

Y CMS Energy’s utility subsidiary will Although there are no tariff hikes in 2014,
Zm;dﬁrjaﬁi(:gv,\(_/;:zs Past 23|73ast 2:3, n ,112_ ?123 buy, not build, a gas-fired generating Consumers will benefit from a full year of
ofchange (persh)  10Yrs.  5V¥rs,  to17-M9 plant. Consumers Energy initially pro- an electric increase it received last year.
Revenues 8.0% 35% 20% | posed building a 700-megawatt facility at Our 2014 share-earnings estimate is with-
oash Flow" 45% 2% 55% | a cost of $750 million. Instead, a lower- in the company’s typically narrow guid-
SR 10% NME 0% | cost option became available: the purchase ance of $1.74-$1.78. We forecast bottom-
Book Value 15% 40% 60% | of ai 540-{)nw plan;:l for $1551millﬁ)nMTl'}11€ line growth in 2015 that is/in Iineuwith

; deal is subject to the approval of the Mich- management’s target of 5%-7% annually.

eﬁggr MS%RTEE]%%EVSSLJ%%“gglé)_ﬁ \',:églr igan and federal regulgtors. The utility The board of directors raised the divi-
2011 [ 2055 1364 1464 1620 | 65030 has various means of making up the dif- dend in the first quarter. As we had ex-
2012 | 1802 1333 1507 4670 | 63120 ference in capacity by the time the deal pected, the quarterly increase was $0.015
2013 | 1979 1406 1445 1736 | 65660 closes, in early 2016. Consumers plans to a share (5.9%). We project similar dividend
2014 | 2050 1450 1550 1750 | 6800 | retire seven small coal-fired units (900 mw growth over the 3- to b-year period.

2015 | 2050 7500 1600 1800 | 6950 | total), and will recover its investment in Finances are improving. This can be

Cal- EARNINGS PER SHARE A Full these plants through the issuance of $390 seen in the company's rising fixed-charge
endar [Mar31 Jun30 Sep30 Decdi| Year | Million in securitized bonds. It will also ac- coverage. In addition, CMS is earning a

201 5 % 53 6 | 145 celerate its advanced metering program healthy return on equity. The utility is op-

a012 | 36 a7 5 25 | 1s3| and spend additional funds on electric sys- erationally stable. Accordingly, we have

2013 | 53 29 48 37 | 16| tem reliability and natural gas infrastruc- raised the company’s Financial Strength
o014 | 60 35 .85 .25 | 175| ture. Consumers plans to file an electric rating and the stock’s Safety rank a notch
2015 55 .40 .60 .30 | 1.85| rate case, and will time its application so each, to B++ and 2 (Above Average), res-

Cal- | QUARTERLY DIVIDENDSPAIDE= | Fuil that new tariffs will coincide with the com- pectively, despite a common-equity ratio
endar |Mar31 Jun30 Sen30 Dec.31| Year | pletion of the asset purchase. . that is low, by industry standards.

2010 15 15 15 o1 66 We expect the company’s recent his- This stock has a dividend yield and 3-

2011 ‘o 51 of o1 ‘54 | tory of steady earnings growth to con- to 5-year total return potential that

0121 o4 o 4 4 ‘95| tinue in 2014 and 2015. Rate relief, effec- are about equal to the utility aver-

2013 | 255 255 255 .955| 1.02| tive cost control, and the recovery in the ages.

2014 | 27 service area’s economy have been helping. Paul E. Debbas, CFA March 21, 2014
(A) Diluted EPS. Excl. nonrec. gains (losses): |10, (8¢); "1, 1¢; '12, 3¢. 18 EPS don't add | (C) Incl. intang. In *13: $5.75/sh. (D) In mill. (E) | Company’s Financial Strength B+
‘05, ($1.61); '06, ($1.08?; 07, ($1.26); '09, (7¢); | due o rounding. Next earnings report due late | Rate base: Net orig. cost. Rale allowed on Stock’s Price Stability 100
10, 3¢: "1, 12¢; '12, (14¢); galns (losses) on | Apr. (B) Divds historically pald late Feb., May, | com. eq. in '13: 10.3%; earned on avg. com. Price Growth Persistence 95
disc. ops.: ‘05, 7¢; ‘06, 3¢; 07, (40¢); '09, 8¢; | Aug., & Nov. = Div'd relnvestment plan avall. | eq., '13: 18.2%. Regulatory Climate: Average. | Earnings Predictability 65
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RECENT PE Trailing: 186} | RELATIVE DIVD 0/

DTE ENERGY CO. NYSE-DTE PRICE 69.94 RATIO 16-7 (Median:14.0) P/E RATIO 0-90 YLD 3-9 0

mmeLmess 3 s | o) 98| B8] B3 RE| 7| B3| B3| B 8| B2 &8 &3 Target Price Range

SAFETY 2 Paisedto2fz | LEGENDS 120

—— 0.83 x Dividends p sh
TECHNICAL 3 Lovered2/i414 dvided by Ineres Rlo =~ 100
-+ Relative Price Strength 7O I N N FYVTVY PR 80
BETA .85 (1.00=Markef) Og;;ort}s:dYes - X T 84
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J T AT ELAMTPR T n/‘ FLIL LA '
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Opions 0 1 0010010 e T
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Percent 15 = - - 1yr. 7 81

it [ RS- B - B 71w T ittt s 0wl [
Hi's(10) 108384 109106 110072 ﬂﬂllllmllll I T T T Sy. 2404 2024
1998 ] 1999 | 2000 [ 2001 | 2002 | 2003 | 2004 | 2005 2010 |2011 [2012 |2013 [ 2014 {2015 | ©VALUE LINEPUB, LLC|17-19
2010 | 22601 30241 4871| 4030| 41761 4084| 5074 | 5093 | 5428 | 67.28 | 4845 | 5051 | 5257 | 51.01| 5456 | 57.55| 5870 |Revenues persh 64.00
761 840) 859} 69| 831 6951 681 814 | 819{ 848 | 826| 938 978 | 987 977 | 10.42| 171.25| 11.60|“Cash Flow” persh 13.50
305| 833| 327 215 383 28| 255| 827| 245| 2686| 273 324 374 | 367 388 | 376| 450| 460 |Earnings persh A 5.25
206 206) 206] 206| 2067 206 206 206| 208| 212| 212| 212] 218 | 282 242 259| 273| 287 |Div'd Decl'd pershBx 3.35
385] 510 525 680| 588| 445| 510| 599 792| 796| 842| 626| 649| 877 1056 1059 13.15] 10.20 {Cap'l Spending per sh 10.50

2540 26951 28.15] 2848 | 27.96| 31.38| 8185| 3244 | 3302 | 8586 | 8677 | 87.96 | 3067 | 4141 | 4278 | 44.75| 4645| 4875 |Book Value persh ¢ 54.50

14507 | 14504 | 142.65 | 161.13 | 167.46 | 168.61| 174.21 | 177.81 | 177.14 | 163.23 | 163.02 | 165.40 | 16943 | 169.25 | 172.35 | 177.09 | 177.25 | 181.50 {Common Shs Outstg P | 190.00

1831 116] 103| 193| 113| 137| 160| 138| 174{ 13| 148 104] 128 | 185| 149| 179 Boidsighresare |{Avg Ann'I P/E Ratio 14.0
69 .66 67 98 62 78 85 73 94 97 89 69 18 85 95 101 ValueiLine {Relative P/E Ratio .90
51%| 53%| 61%| 50%| 48% | 53% | 50% | 46% | 49% | 44% | 52% | 68% | 48% | 47% | 42% | 3% | "' |Avg Aan'IDivid Yield 45%

CAPITAL STRUCTURE as of 9/30/13 71140 | 9022.0 | 9022.0 | 8861.0 | 9320.0 | 8014.0 | 8557.0 | 8897.0 | 8791.0 | 9661.0 | 10200 { 10650 |Revenues ($mill) 12150

Total Debt $8013.0 mill. Due in 5 Yrs $2941.0mill. | 4430 | 5760 | 437.0 | 4530 | 4450 | 5320 | 6300 | 6240 | 6660 | 668.0( 00| 835 |Net Profit (Smill) 1030

:;\EID§§!O$§1§I4%2 il dﬁggg*s“ﬁggge‘rh%lm%st 57.1% | 26.0% | 23.9% | 25.1% | 34.9% | 81.6% | 32.7% | 35.9% | 20.8% | 275% | 30.0% | 30.0% [Income Tax Rale 30.0%

Proiortod Secunties, and $105.0 mill. securlzed T | 10% | 50% | 71% | 11.2% | 26% | 16% | 16% | 80% | 20%| 50% | 50% |AFUDC% 1o NetProfit | 40%

bonds. 57.8% | 55.1% | 56.1% | 54.4% | 564% | 54.0% | 51.3% | 50.6% | 48.8% | 47.5% | 48.0% | 48.0% |Long-Term Debt Ratlo 49.5%

{LT interest eamed: 3.3x} 400% | 44.9% | 43.9% | 45.6% | 43.6% | 46.0% | 48.7% | 494% | 51.2% | §2.5% | 52.0% | 52.0% |Common Equity Ratio 50.5%

Leases, Uncapitalized Annual rentals $38.0 mill. | ™13154 | 12849 | 13323 | 12624 | 18736 | 13648 | 13811 | 14196 | 14387 | 15135 | 15850 | 16950 | Total Capital (Smil) 20600

Pension Assets-12/12 $3.22 bil. Oblig.§4.73 o, |_10491 | 10830 | 11451 | 11408 | 10081 | 12491 | 19000 | 19746 | 14684 | 16000 | 10925 | 17500 Net Plant ($mill) 19000

Ptd Stock Nons 934800 1o | 6% | 5.1% | 53% | 50% | 57% | 63% | 59% | 6.1%| 55% | 65% | 6.0% [RetunonTotal Capl | 65%

Common Stock 177,087,230 shs. 80% | 100% | 75% | 7.7% | 7.4% | 85% | 94% | 69% | 90% | 85%| 95%| 95% [RelunonShr.Equity | 10.0%

as of 12/31/13 80% | 100% | 75% | 7.7% | 74% | 85% | 94% | 89% | 9.0% | 85%| 95%| 9.5% {ReturnonCom Equity E| 10.0%

MARKET CAP: $12 bilflon (Large Cap) 16% | 87% | 12% | 15% | 17% | 29% | 40% | 84% | 35% | 25%| 4.0%| 3.5% |Retained to Com Eq 4.0%

ELECTRIC OPERATING STATISTICS 80% | 63% | 84% | 80% | 77% | 65% | 57% | 62% | 61%| 67%| 60% | 61% [AllDiv'dsto Net Prof 61%
%% Chango Relal Sles (KWH) 20_10 20:25 % BUSINESS: DTE Energy Company Is a holding company for DTE  commerclal, 36%; industral, 15%; other, 5%. Generating sources:
hvg, mUse(MW%H NA NA NA | Electric (formerly Detrolt Edison), which supplies electricity in De-  coal, 67%; nuclear, 17%; gas, 1%; purchased, 15%. Fuel costs:
Avg. Indust. Bevs.rer ) NMF NMF NMF | troit and a 7,600-square-mile area in southeastern Michigan, and  87% of revenues. '12 reporied deprec. rales: 3.3% eleclric, 2.4%
ggmag‘gﬁngé‘;?w ] 168;7\ ; 13"{/3 m DTE Gas (jormerly Michigan Consolidated Gas). Customers: 2.1  gas. Has 9,900 employess. Chalrman, President & CEO: Gerard M.
Aol Load Facor A NA NA NA | mill electric, 1.3 mill. gas. Acquired MCN Energy 6/01, Has various ~ Anderson. Inc.: Michigan. Address: One Energy Plaza, Detroit, Mi
% Change Cuslomess (y-end) N - -- | nonutility operations. Electric revenue breakdown: residential, 44%;  48226-1279. Tel.. 313-235-4000. Internel: www.dteenergy.com.

Fed Chatga Cov. () %62 282 270 | Our earnings presentation for DTE The nonregulated side of DTE’s opera-
ANNUAL RATES Past Past Estdn0’12| Energy requires an explanatlon. Now tions offers good growth potential.
ofchange fpersh)  10Vrs,  5¥rs.  to'17-19 that a portion of DTE's energy trading The Gas Storage and Pipelines segment is

Revenues 2.0% -~ 80% | business has shifted from financial to benefiting from strong demand for gas,

;‘ECas.h Flow” %82? %%’ g%’ physical transactions, this is creating and DTE and its partners are expanding

SR 2 S0e 227 | mark-to-market accounting gains or their pipeline capacity to take advantage

Book Value 40% 40% 40% | losses. We includehthese in 01.}1)1‘ %arsningls. of this. DTE's o’cheI;i busin(iss’es provide on-

; presentation. This hurt profits by $55 mil- site energy for industrial customers, re-
eﬁg:a.r MeﬁgﬁHTﬁﬁlﬁYs%Estggg%(Sguélé)m E’;Ir lion ($0.31 a share) in the fourth quarter newable energy mainly for utilities, and

2011 | 2431 2098 265 2173 |8897.0 and full year in 2013, but this charge will reduced emissions fuel plants that also

2012 | 2030 2013 2190 2349 |s7etol be reversed in 2014 and 2015—$40 million have contracts with utilities. The company

2013 | o516 2205 o387 2533 | gesio} this %'ear (mostly in the March quarter) has some projects under way in these busi-

2014 | 2750 2350 2450 2650 |f0200 | and $15 million next year. This is a key nesses, and DTE is looking to build or ac-

2015 | 2850 2456 2550 2800 0650 | reason why we look for a 20% earnings in- quire additional projects.

Cal- EARNINGS PER SHARE A Full | Crease in 2014, and why our estimate We expect solid dividend growth to

endar |Mar31 Jun30 Sep30 Decdi| Year | (Which we raised by $0.25 a share) is continue. In 2013, the board of directors

2011 | 104 & 107 89 | a67| above DTE's targeted range of $4.20-34.40 raised the quarterly dividend by $0.035 a

2012 | 9 's7 130 79 | 38s| @ share. share, and we estimate the same increase

%013 | 134 60 113 70| 376| DTE's utilities are performing well. this year. DTE is targeting a payout ratio

2014 | 145 70 135 100 | 480| They are benefiting from economic im- in a range of 60%-70%.

2015 | 135 .75 145 105 | 460| provement in the service area. (The bank- DT{E Energy stock l1)1Ias a dividend

i Bx ruptey filing of the city of Detroit hasn’t yield that is comparable with the util-
eﬁg{,r ngé? Ta%lﬁgéVl%Ee’EgopAlgec_31 Qfa”r hurt the company) DTE Electric plans to ity average. Although we have raised our

2010 | 53 53 5 5 215 file a rate application in mid-2014, and 3- to 5-year Target Price Range, the recent

011 | 56 55 5875 58751 230 will self-implement a tariff hike in 2015. price is still within this band, and total re-

o012 | 575 5875 5875 62 538 | DTE Gas has $90 million of capital spend- turn potential to 2017-2019 is unimpres-

2013 | & 62 655 655 | 25| ing planned for 2014 that will be recovered = sive.

2014 | 655 this year through a regulatory mechanism. Paul E. Debbas, CFA March 21, 2014
(A) Diluted EPS, Excl. nonrec. galns (losses): | '08, 13¢; '12, (33¢). 12 EPS don't add due to | intang, In "12: $39.46/sh. (D) In mill. (E) Rate | Company’s Financtal Strength B+
'03, (16¢); '05, (2¢); '06, 1¢; ‘07, $1.96; '08, rounding. Next egs. reForl due late April, bage: Nef orig. cost, Rate allowed on com. eq. Stock’s Price Stability 95

n mid-Jan., Apr., July | in11: 10.5% elec.; in *13; 10.5% gas; earned | Price Growth Persistence 80

50¢; *11, 51¢; gains (losses) on disc. ops.: ‘03, | (B) Div'ds histor. pald
40¢; '04, (6¢); '05, (20¢); 06, {2¢); °07, $1.20;

and Oct, = Divid reinvest. plan avall. {C) Incl.

on avg. com. eq., '12: 9.0%. Regul. Clim.: Avg.
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Duke Energy Corporation, in its current con-
figuration, began trading on January 3,
2007, the day after it spun off its midstream
gas operations into a new company, Spec-
tra Energy (NYSE: SE), o shareholders.
Duke Energy shareholders received half a
share of Spectra Energy for each Duke
share held. In July of 2012, Duke acquired
Progress Energy and effected a 1-for-3 re-
verse split. Data for the “old” Duke are not

2012|2013 {2014 [2015 | ©VALUELINE PUB.LLCI17-19

2004 | 2005 [ 2006 {2007 [2008 {2009 | 2010 |2011
-- --| 2532 8024 31.15| 2018 | 8222 | 3283
786 | 811| 734 758 849 | 868
276 860 | 803| 339 | 402} 414
--| 258} 270 282 | 201 | 297

2788 | 34.85| 3640 37.70 |Revenues per sh 42.50
680 860} 9.20| 9.50|"CashFlow” persh 10.50
371 | 4.05| 455| 4.70|Eamings persh A 5.25

303| 3809| 315| 3.21|DivdDecldpershBut| 340

8071 743 1035 985 1084 | 980
6230 | 5040 | 4951 | 4985 | 50.84 | 51.14

781 865| 975 9.75|Cap'l Spending per sh 9.75
5804 | 58.60| 59.95] 61.40 |Book Value persh © 66.50

418.96 | 420.62 | 423.96 | 436.29 | 442.96 | 445.29

70400 | 706.00 | 707.00 | 70800 |Common Shs Outstg P | 711.00

161 1731 183] 27| 138
86| 1.04 89 81 87

1751 17.1| Bold figires are |Avg Ann'l P/E Ratio 125
1.1 95| Valuelline |Relative P/E Ratio .80

Incl, $1581.6 mill. capitalized leases. Incl. $1265.0
mill. nonrecourse LT debt of variable interest
entities.
(LT interest earned: 2.7x)
Leases, Uncapitalized Annual rentafs $171.0 mill.
Penslon Assets-12/12 $7.75 bill.

Oblig. $7.84 bill.
Pfd Stock None
Common Stock 705,993,361 shs.
as of 115/13
MARKET CAP: $50 billion (Large Cap)

8.9% | 7.2% | 16.0% | 17.5% | 22.7% | 23.2%

shown because they are not comparable. | aa% | 52% | 620 | 57% | 52% | 47% | 4do | P |AvgAnniDivdYield | 5.2%
CAPITAL STRUCTURE as of 9/30/13 10607 | 12720 | 13207 | 12731 | 14272 | 14529 | 19624 | 24600 | 25750 | 26700 |Revenues (Smil) 30200
Total Debt $41312 mill. Due in 5 Yrs $12054 mill 10800 | 15220 | 12790 | 1461.0 | 1765.0 | 1830.0 | 21360 | 26860 | 3220| 3335 Net Profit ($mill) 3800
LT Debt $37402 mill. LT Interest $1683.0 mil. 20.4% | 31.0% | 325% | 34.4% | 30.6% | 31.3% | 30.2% | 34.0% | 34.5% | 34.5% |income Tax Rate 345%

28% | 90%| 80%| 80% |AFUDG % to Net Profit 8.0%

41.0% | 80.9% | 38.7% | 42.6% | 44.3% | 45.1%
59.0% | 69.1% | 61.3% | 574% | 86.7% | 54.9%

470% | 48.0% | 49.0% | 49.5% |Long-Term Debt Ratio | 51.5%
52.9% | 52.0% | 51.0% | 50.5% |Common Equity Ratio 48.5%

44220 | 80697 | 34238 | 37863 | 40457 | 41451
41447 | 31110 | 34036 | 87950 | 40344 | 4266t

77307 | 79375 | 82800 | 86325 |Total Capital ($mill) 97900
68558 | 71450 | 75050 | 78550 |Net Plant ($mill) 88500

31% | 60% | 48% | 49% | 55% | 5.6%
41% | 72% | 61% | 67% | 78% | 8.1%
41% | 72% | 61% | 67% | 78% | 81%

36% | 45%| 50%]{ 50% |Returnon Total Cap'l 5.0%
52% | 7.0%| 7.5%| 7.5% |Returnon Shr, Equity 8.0%
52% | 7.0%| 7.5%| 7.5% |ReturnonComEquity E] 8.0%

ELECTRIC OPERATING STATISTICS
2010 20

11 2092
% Change Relall Sales +7.0 -21 28
Avg.mwseww%«:f{) 2440 3062 2541
Avg. Indust. Revs, Pper [4) 486 489 584
Capaciy at Peak (i) ¥ 19908 19356 19575
Peak Load, Summer “Ing 16712 NA NA
Annual Load Faclor (%) 58.0 NA NA
% Changs Customers (avg.} +4 +3 +.8
Fived Chaiga Cov. (%) 205 292 263

41% | 20% | 6% | 11% | 21% | 22%
- 72% | 89% | 84% | 7% | T2%

9% | 15%| 25%| 25% |Retained to Com Eq 3.0%

82% | 76%| 69%| 68% |AllDiv'dsto NetProf 63%

BUSINESS: Duke Energy Corporation is a holding company for util-
ities with 7.1 mill. elec. customers in North Carolina, Florida, Indi-
ana, South Carolina, Ohlo, & Kentucky, and over 500,000 gas cus-
tomers in Chio & Kentucky. Owns independent power plants & has
international ops. Acq'd Cinergy 4/06; spun off midsiream gas ops.
1/07; acq'd Progress Energy 7/12. Elec. rev. breakdown: residen-

tial, 43%; commerclal, 31%; industrial, 15%; other, 11%. Generat-
ing sources: coal, 38%; nuclear, 29%; gas, 18%; purch., 15%, Fuel
cosls: 39% of revs. '12 reported deprec. rates: 2.5%-3.2%. Has
27,900 empls, Chairman: Ann Gray. President & CEO: Lynn J.
Good. Inc.: DE. Address: 550 South Tryon St., Charlote, NC
28202-1803. Tel.: 704-382-3853, Internet: www.duke-energy.com.

Past Est'd’10-12
to’17-19
4.5%

ANNUAL RATES Past
of change {persh}  10Yrs. SZr(s).o

Revenues % %
“Cash Flow” - -- 4.0%
Earnings -« 45% 4.0%
Dividends -- 18.0% 2.0%
Book Value -~ ~1.0% 3.0%

Cal- | QUARTERLY REVENUES (§ milt) Eull
endar |Mar.31 Jun30 Sep.30 Dec.31| Year

2011 13663 3534 3964 3368 [14529
2012 | 3630 3577 6722 5695 |19624
2013 | 5898 5879 6709 6114 |24600

2014 | 6250 6100 7100 6300 125750
2015 | 6350 6350 7400 6600 |26700
Cal- EARNINGS PER SHARE A Full

endar |Mar.31 Jun30 Sep.30 Dec.31| Year

2011 | 114 99 1356 86 | 414
2012 86 99 10 59 | 3N
2013 89 74 140 102 405
2014 | 120 .90 160 .85 455
2015 | 120 .95 165 .90 | 470

Cal- | QUARTERLY DIVIDENDSPAIDBxt | Ful
endar |Mar31 Jun30 Sep.30 Dec.di| Year

2010 Je 72 7% 735} 291
2011 g% 3 75 75| 297
2012 J5 75 765 765 3.03
gg}g Jes 765 78 .78 | 3.09

Duke Energy is awaiting a regulatory
order in Ohio. The company's nonregu-
lated operations in the state haven't fared
well in recent years due to unfavorable
market conditions, Duke is asking for re-
covery of $729 million of capacity costs for
its generating assets there. The outcome of
this matter will influence the company’s
strategy in Ohio. Depending on what the
Ohio commission decides, the sale of
Duke’s merchant generating assets is pos-
sible.

In traditionally regulated states,
Duke wants to build generating capa-
city. In South Carolina, the utility is ask-
ing the state commission for a certificate
of need that would allow it to build a 750-
megawatt gas-fired plant. Duke would own
650 mw. A ruling is expected in the first
half of 2014, In Florida, the company has
submitted a self-build option for 1,640 mw
of capacity as part of a request for propo-
sals, but will have to enter into a
purchased-power agreement if that is the
least-cost option. The commission’s deci-
sion is expected this sumrmer.

We expect a significant earnings in-
crease in 2014, followed by a more-

modest rise in 2015. This year, Duke will
benefit from a full year of the rate in-
creases it was granted in 2013. The com-
pany should also produce greater cost re-
ductions stemming from its acquisition of
Progress Energy in 2012. We expect some
growth in the international operations,
which are performing better in South
America. However, there is added uncer-
tainty to our estimates as long as the mat-
ter in Ohio is pending. In addition, Duke is
still incurring up-front expenses that are
necessary to achieve the merger-related
cost reductions. These expenses lowered
share net by $0.20 in the first three
quarters of 2013, and will continue at an
unknown level in 2014, and perhaps 2015,
as well. We are including these costs in
our earnings presentation.

Duke stock offers a dividend yield
that is fractionally above the industry
average. It offers modest dividend growth
potential, as well. However, with the re-
cent price above the midpoint of our 2017-
2019 Target Price Range, total return po-
tential over that time frame is unappeal-

ing.
Paul E. Debbas, CFA February 21, 2014

(A) Dil. EPS. Excl. nonrec. losses: '09, 63¢; [ (B) Divids hist. paid in mid-Mar,, June, Sept, & [ com. eq. in '13 in NC/SC: 10.2%; in 09 in OH: | Company’s Financial Strength A

40, $1.02; *11, 30¢; ‘12, 70¢; '13, 26¢; gain on | Dec. w Divd reinv. plan avail. (C) Incl. intang. [ 10.63% (elec.); in '04 in IN: 10.3%; eam. on
disc. ops.: '12, 6¢. '12 EPS don't add due to { In *12: $39,66/sh. (D) In mill,, adj. for rev. spi. | avg. com. e&, *12: 6.8%. Reg. Clim.: NC Avg.;
chg. In shs. Next egs. report due early May. | (E) Rate base: Net orig. cost. Rates all'd on SC, OH, IN Above Avg. (F) Carolinas only.
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Hid's(000) 260823 259680 261478 I ([T LTI | Sy. 690 2118

1997 [ 1998 | 1999 | 2000 | 2001 | 2002

004 | 2005 | 2006 | 2007

2011 12012 {2013 {2014 | ©VALUELINEPUB.LLC|16-18

100] 104] 108 83

80} 102]| 1d0f 118

2458 | 2012 2785| 3596| 3510| 85.26| 37.25| 31.30| 3638 | 3874 | 4025 39.16 | 36.41| 37.90| 40.65 |Revenues per sh 4825
549| 685 720| d52{ 435| 479f 588 379| 699 725} 780 903] 963| 900{ 940|“CashFlow"persh 11.00
175| 186| 203| d584| 130 182 238 69| 3834 328 332 323| 455| 365| 370 Eamingspersh A 425

129 131| 137 145 |Div'dDecl'dpersh Bw 1.90

208] 275| 355| 4571 286| 488
1471 1455| 1501| 743] 1004| 1362

38| 53] 573| 778| 867
1652 | 1857 | 2030 | 2366 | 25.92

1476 | 1273 11.35| 11.65 |Cap’l Spending per sh 12.00
3086 | 28.95( 30.00] 3215 |Book Value persh © 38,75

58T | 5581 | 32551 | 2581 | 32561 | 32551 | 32587 | 32581

325,81 | 32581 | 325.81 | 325.81 |Common Shs Outst'g ® | 325.81

(LT interest earned: 5.1x)

37% | 114% | 49% | 51% | 8.2% | 8.9% | 10.5% | 16.9%

37576 | 35055 | 34721 | 32581 | 32581 | 32581
A7l 51 d28[ -] 10| 78| 70| NME| 17| 130| 160| 24| 97| 03| 18| 97| 72 Avg Ann'l PIE Ratio 130
79l 79l 7| -l st 43| a0 nwe| 2| | 85| | 5| e8| M) 82| .75 Relative P/E Ratio 85
42% 1 37%1 atm| 9% -] -] -] 81% | 26% | 26% | 22% | 27% | 40% | 37% | 34% | 30% | 29% Avg AnIDivd Yield | 3.5%
CAPITAL STRUCTURE as of 9/30/13 12135 | 10190 | 11852 | 12622 | 13113 | 14112 | 12374 | 12400 | 12760 | 11862 | 12350 | 13250 |Revenues ($mill) 15750
Total Debt $11161 mil. Duein’5 Yrs $3828.0mill. | 730 | 2200 | 11320 | 11840 | 1151.0 [ 12660 | 1195.0 | 11530 | 11120 | 15040 | 1305 | 1330 |NetProfit (Smill 1525
LT Debt $9232.0 mill. LT Interest $452.0mill. 552, T | 25.0% | 31.4% | 27.3% | 80.7% | 33.0% | 32.1% | 25.7% | 14.3% | 27.0% | 35.0% |Income Tax Rate 35.0%

14.8% | 85% | 11.0% | 11.0% |AFUDC % to Net Profit 9.0%

Leases, Uncapitalized Annual rentals $1.03 bill.
Pension Assets-12/12 $3.54 bill. Oblig, $4.95 bill.
Pfd Stock $1753 mill.  Pfd Div’d $103.0 mill.

68.1% | 60.5% | 54.6% | 51.3% | 49.1% | 51.2% | 49.3% | 51.8%
31.1% | 87.8% | 40.9% | 435% | 46.0% | 445% | 465% | 44.3%

55.3% | 45.2% | 48.0% | 48.5% |Long-Term DebtRatio | 47.0%
40.6% | 46.2% | 43.5% | 43.5% |Common Equity Ratlo | 45.0%

4,800,198 shs, 4.08%-4.78%, $25 par, call. $25.50-
$28.75/sh.; 8,500,000 shs. 4.32%-6.125%, non-

17299 | 15995 | 16167 | 17725 | 18375 | 21374 | 21185 | 23861
12587 | 13475 | 14469 | 15913 | 17403 | 18969 | 21966 | 24778

24773 | 20422 | 22400 | 24225 | Total Capital ($mill) 28000
32116 | 30273 | 30275 | 32225 |Net Plant ($mill) 37900

cum., call. $100; 1,250,000 shs. 6.5%, cum., $100
lig. value; 350,000 shs. 6.25%, $1000 lig. value;
190,004 shs. 5.625%, $2500 lig. value.

Common Stock 325,811,206 shs. as of 10/25/13

72% | 42% | 94% | 86% | 83% | 74% | 69% | 63%
134% | 85% [ 15.4% | 13.1% | 12.3% | 12.1% | 10.4% | 10.0%
13.6% | 3.5% | 16.7% | 14.0% | 13.0% | 12.8% | 10.8% | 10.4%

60% | 89% | 7.0%! 65% [Returnon Total Cap’l 6.5%
10.0% | 14.2% | 11.0% | 10.5% |Return on Shr. Equity 10.5%
105% | 15.9% | 12.0% | 11.5% |Return on Com Equity & | 11.0%

MARKET CAP: $16 billion (Large Cap)

13.6% | NMF | 122% | 10.1% | 92% | 86% | 6.7% | 65%
1% | NMF| 29% | 31% | 33% | 36% | 41% | 40%

63% | 11.4% | 7.5% | 7.0% |Retalned to Com Eq 6.0%

43% | 32% | 42%{ 44% |AllDiv'ds fo Net Prof 49%

ELECTRIC OPERATING STATISTICS
2010 20

BUSINESS: Edison International (formerly SCECorp) is a holding
company for Southern California Edison (SCE), which supplies
glectricity 1o 4.9 million customers in a 50,000 sq. mi, area in cen-
iral, coastal, and southern California (excl. Los Angeles and San
Diego). Discontinued Edison Mission Energy (independent power
producer) in *12. Electric revenue breakdown: residential, 44%;

commercial, 43%,; industrial, 6%; other, 7%. Generating sources:
gas, 9%; nuclear, 7%; coal, 6%; hydro, 3%; purchased, 75%. Fuel
costs: 35% of revs. '12 reported deprec. rate: 4.3%. Has 16,600
employees. Chairman, President & CEO: Theodore F. Craver, Jr.
Inc.; CA. Address: 2244 Walnut Grove Ave,, P.O. Box 976, Rose-
mead, CA 91770. Tel.: 626-302-2222, Internet: www.edison.com.

11 2012
% Change Relall Sales (KWH) -2.7 +9 2.6
Avg. Indust Use(h% 710 736 763
Avg, Indust. Revs. ﬁel C] 738 7.09 7.50
Capacty af Peak (M NA NA
PeakLoad, Summer (e} 22771 22374 21981
Anpisal Load Faclor { 50.7 507 5527
% Changs Gustomers {yr-end) +5 +4 +4
Fixed Charge Cov. (%) 240 209 308

Past Est'd’10-'12
5Yrs,  fo’16'18
.59

ANNUAL RATES Past
of change (persh) 10 Yts.

Revenues 5% 5% 4.0%
"Cash Flow” 120% 45%  3.6%
Earnings -~ 25%  25%
Dividends -~ 3.0% 6.5%
Book Value 11.5% 55%  4.0%

Cal. | QUARTERLY REVENUESGmil) | Full
endar |Mar31 Jun30 Sep.30 Decdi| Year

2010 | 2810 2742 3788 3069 12409
2011 | 2782 2983 3981 3014 (12760

2012 | 2415 2653 3734 3060 (11862
2013 | 2632 3046 3960 2712 | 12350
2014 | 2900 3200 4150 3000 | 13250

Cal- EARNINGS PER SHARE A Full
endar |Mar31 Jund0 Sep.30 Decd1| Year

2010 J0 82 146 57 | 336
2011 .62 54 131 76 | 323
2012 54 55 109 239 | 455
2013 78 79 14 67 | 365
2014 | 75 75 145 75| 370

Cal- | QUARTERLYDIVIDENDSPAIDBa [ Fyil
endar |Mar31 Jun.30 Sep.d0 Decdi| Year

2010 | 3156 316 315 315 | 126
2011 | 32 2 2 3 1.28
2012 | 325 325 326 325 | 130
2013 | 3375 3375 3376 3¥75| 135
2014 | .355

Edison International’s utility subsidi-
ary is seeking recovery of its costs as-
sociated with its investment in the
San Onofre nuclear station. Last year,
Southern California Edison closed the two
units, which were damaged. The company
took an impairment charge of $1.12 a
share, which we excluded from our earn-
ings presentation as a nonrecurring item.
SCE is still recovering its investment and
operating costs, but, since mid-2013, is no
longer booking a return on that invest-
ment. This affects annual earnings by
$0.18 a share. The utility is asking for re-
covery of its investment in the plant, along
with costs of the .outage and replacement
power. The California Public Utilities
Commission (CPUC) is dealing with San
Onofre matters in four phases of hearings,
all of which are expected to be concluded
by yearend. SCE is also pursuing cost re-
covery through other means: arbitration
proceedings with the manufacturer of San
Onofre’s steam generators and a claim
with Nuclear Energy Insurance Limited.

SCE has filed a general rate case. The
utility is seeking increases of $206 million
in 2015, $318 million in 2016, and $317

million in 2017. These amounts are based
on full recovery of the San Onofre costs.
The CPUC's order is expected by yearend,
with new tariffs taking effect at the start
of 2015. Even if it slips into 2015, it would
be retroactive to the start of the new year.
We estimate only a slight increase in
earnings in 2014. We think the effects of
a full year booking no return on San
Onofre will offset most of the annual bene-
fits from SCE’s rate base growth.

The board of directors has raised the
dividend. Effective with the first-quarter
2014 payment, the annual disbursement
was boosted by $0.07 a share (5.2%). Even
after this increase, the payout ratio is be-
low Edison International’s targeted range
of 45%-55%. Accordingly, dividend hikes
are likely to exceed earnings growth
through late decade. The dividend yield—a
percentage point below the industry aver-
age—reflects this growth potential.

We think investors should stay on the
sidelines for now. There are risks associ-
ated with San Onofre and claims arising
from the bankruptcy of the former non-
utility subsidiary, Edison Mission Energy.
Paul E. Debbas, CFA January 31, 2014

(A) Diluted EPS. Excl. nonrec. gains (lossesgz don't add due to rounding. Next earnings report | mill. (E) Rate base: net orig. cost. Rate allowed
02, $1.48; ‘03, (12¢); '04, $2.12; '09, (64¢); | due late Feb. (B) Div'ds paid late Jan., Apr., | on com. eq. in '13: 10.45%; eamed on avg.
'10, 54¢; '11, ($3.33); 2Q 13, é$1.12); loss | July, & Oct. m Divid reinvestment plan avail. (C) [ com. eq., '12: 14.0%. Regulatory Climate:

& "2 EPS | Incl. deferred charges. In "12; $19.71/sh. (D} In | Above Average.
© 2014 Value Line Publishing LLC. All rights reserved. Faclual material Is obtained from sources believed to be retfable and Is provided without

THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This
of it may be reproduced, resold, stored or transmitied in any printed, etecironic or other form, or used for generating of marketing any printed

from discont. ops.: *12, $5.11. "1

Company’s Financial Strength B+
Stock’s Price Stability 95
Price Growth Persistence 55

Earnings Predictability 75

warranties of any kind,

s strictly for 'S OWI

1al, Internal use. No part

n, non
or electronic pub!

leation, sewvice or product.

To subscribe call 1-800-833-0046.

T




Cal- | QUARTERLY REVENUES (§ mill) Full

endar |Mar31 Jun30 Sep.30 Decdi| Year
201t {1507 1291 1643 1328 | 5769
2012 11872 1316 1592 1291 | 5574
2013 | 15611 1366 1575 1491 | 5943
2014 | 160 145 170 155 | 630
2015 | 170 155 180 165 | 670
Cal- EARNINGS PER SHARE A Full
endar |Mar31 Jun30 Sep.30 Dec.31| Year
2011 .29 22 80 20 | 13
2012 23 25 .60 23 | 132
2013 30 27 56 35 | 148
2014 B34 28 58 .30 | 1.50
2015 B3 30 60 32| 1.5

Cal- | QUARTERLY DIVIDENDSPAIDE =t | Ful

2014 | 265

endar {Mar31 Jun30 Sep.30 Dec.31| Year
2010 | .32 32 32 3 1.28
2011 | .32 32 - -- B4
2012 | .25 25 .25 25 1.00
2013 | .25 2525 255 1.0

Empire District Electric is facing the ef-
fects of regulatory lag, as some transmis-
sion costs and property taxes won't be
recovered in rates this year. (Bills pending
in the Missouri legislature would address
this problem.) The effects of regulatory lag
explain why the utility’s returns on equity
have been mediocre for a long time. All
told, our 2014 share-earnings estimate is
at the upper end of Empire District Elec-
tric’s targeted range of $1.38-$1.50 a
share. We forecast low single-digit profit
growth in 2015.

One rate case is pending, and another
is on the way. In Arkansas, Empire Dis-
trict Electric is seeking a $2.2 million
(18%) rate hike, based on a return of
10.5% on a common—equity ratio of 50.2%.
New tariffs should take effect in late sum-
mer. In Missouri, the utility will time the
filing of its next rate case so that it can

RECENT PE Tralling: 158) RELATIVE DIVD O/
EMPIRE DlSTRICT NYSE-EDE PRICE 23.43 RATIO 15.1 (Medlan 160/ | PE RATIO 0.81 YLD 4.4 0
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—— 067 x Dividends p sh b e s | 64
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2017-19 PRO JECTIONIST I haded area indicates recession I~ _ %
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AMUJ JASOND e ™ M,
WBy 000000000 8
Options O 0 0 0 0 00 O 1 M) | 6
el 100000000 . . % TOT. RETURN 214
Institutional Decisions 1 . B RN THIS  VLARITH!
202013 3008 4000 | peroent 12 I8 ey STOCK  INDEX
e T S S - I T rrevr xR 1 111 R TR ARt it e o a1 [
HIEs(000) 20669 20851 20754 1R REDCER CRRRRRREREE A {E{ERTTREN FRRSERE TR |H1n (1T Syr. 1225 2921
1998 | 1999 | 2000 [ 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 |2011 | 2012 | 2013 | 2014 [2015 | ©VALUE LINEPUB, LLC{17-19
14021 1394 1478 | 1337| 1356 13.03| 1267 1480 1367 | 1469 | 1525 | 1304 | 1302 | 13.74 | 13141 | 1381 14.50| 14.75 |Revenues persh 16.75
2971 289| 312 219| 243 248| 222 245] 275| 269 291 272| 285} 321 299 314| 325] 340 “CashFlow” persh 425
163 1181 135 591 119 129 86 g2 141 109} 147 18] 147 131 132| 148 150 1.55 [Eamings persh A 175
128 128) 128) 128 128 128 128 128| 128| 128| 128 128] 128 64 100] 1.0 1.03| 1.05 |Divid Decl'd per shBm{ 115
303 414 761| 402] 343 265] 164 283 397 | 546 628| 407| 263 244) 322| 360| 505( 4.00|Cap'lSpending persh 2.00
1343 | 1348| 1365| 1358 | 1459 1517 1476 1508 | 1549 | 1604 | 15656 | 1575 | 1582 | 1653 | 1690 | 17.43| 17.95| 18.60 |Book Value persh © 2025
1701 1737 1760 1976 22571 2498| 2570 | 2608 | 3025 | 3361 | 3398 | 3811 | 4i58 | 41.98 | 4248 4304 | 43.50] 4550 [CommonShs Outstg D | 47.00
140 217 177] 338] 162 158| 248| 245 159 217| 178 143| 168 158 158 | 15.0 | Botd fighres are |Avg Ann’| P/E Ratio 125
T30 124 115) 174 88 80| 131 130 86| 115 104 85 107 99 101 85| ValueiLine |Relative P/E Ratio .80
60%| 52%| 54%| 64% | 66% | 63%| 60% | 57% | 57% | 54% | 63% | 76% | 65% | 31% | 48% | 45% | SIS s Ann'l Divd Yield 5.0%
CAPITAL STRUCTURE as of 12/31/13 3255 | 3862 | 4135 | 4902 | 5182 | 4972 | 5413 | 5769 | 557.1| 5043 | 630] 670 |Revenues ($mil) 790
Total Debt $747.7 mill. Duein 5 Yrs $120.6 mill. 2181 2381 999 332| 307| M3 474 | 550 | 557| 34| 650] 700 |NetProfit ($mill 85.0
h&”gf";ﬁﬁfﬁa'g;{'a-"ze LT Interest $39.4mil 84.1% | 334% | 35.4% | 30.3% | 325% | 82.6% | 39.2% | 36.4% | 88.0% | 87.1% | 37.5% | 37.6% [Income Tax Rate 38.0%
(LT intorest earmed: 8.49) 10% | 24% | 10.7% | 231% | 315% | 34.2% [215% | 9% | 35% | 94% | 9.0% | 7.0% |AFUDC %toNetProfit | 20%
Leases, Uncapitalized Annual rentals $.8 mill 513% | 510% | 49.7% | 50.1% | 53.6% | 51.6% | 51.8% | 49.9% | 49.1% | 49.8% | 50.5% | 47.5% |Long-Term DebtRatlo | 48.5%
Pension Assets-12/13 $186.6 mill. 48.7% | 49.0% | 50.3% | 49.9% | 46.4% | 48.4% | 48.7% | 50.1% | 50.9% | 50.2% | 49.5% | 52.5% |Common Equity Ratio 51.5%
Oblig. $225.1 mill. | 7791 | 8033 | 9310 | 1081.1 | 11404 | 1240.3 [ 1350.7 | 13862 | 14004 [ 14936 | 1575 1615 |Total Capital (Srill) 1850
Ptd Stock Nons 857.0 | 8960 | 1031.0 | 1178.9 | 13428 | 14590 | 15191 | 15637 | 1657.6 | 1751.9 | 1895| 1990 |Net Plant ($mill 2000
Common Stock 43,093,133 shs. 47% | 47% | 5.9% | 47% | 52% | 52% | 5.1% | 55% | 5A% | 56% | 565% | 5.4% [RelumonTotalCapl | 6.0%
as of 2/3/14 58% | 60% | 85% | 62% | 75% | 69% | 72% | 79% | 78% | 85% | 80%| 8.0% |[Returnon Shr. Equity 9.0%
58% | 60% | 85% | 62% | 75% | 69% | 72% | 79% | 78% | 85% | 80%| 8.0% |ReturnonComEquityE | 9.0%
MARKET CAP: $1.0 bilfion (Mid Cap) NMF | NMF| 8% | NMF| NMF| NMF ([ NMF| 41% | 19%| 27% | 25%| 25% {Retained toCom Eq 3.0%
ELECTRIC OPERATING STATISTICS NMF | NMF ([ 90% | 117% | 109% | 109% | 110% | 49% | 76% | 68% | 69% | 68% |AllDiv'dsto NetProf 64%
%C Relal Seles 2_021':13 2031% fﬂg BUSINESS: The Empire Dislrict Electric Company supplies electr-  mercial, 30%; industrial, 15%; other, 12%. Generaling souirces:
strial Usa W 2865 2913 2943 | cily to 169,000 customers in a 10,000 sq. mi. area In southwestern  coal, 47%; gas, 24%; hydro, 1%, purch., 28%. Fuel costs: 34% of
Avg Industnamev ¢) 772 7.66  7.93 | Missouri (90% of '13 retail elec. revs.)), Kansas (5%), Oklahoma revenues. '13 reported depr. rate: 3.1%. Has about 750 employses.
ﬁgg }?91 }ggg (3%), & Arkansas (2%). Acquired Missouri Gas (44,000 customers) ~ Chalrman: D. Randy Laney. President & CEO: Bradley P. Beecher.
Aol oag Faclo 500 520 560 | 6/06. Supplies waler service (4,000 customers) and has a small Inc.: KS, Address: 602 S. Joplin Ave,, P.O. Box 127, Joplin, MO
%CbangeCus{ome(sZavg) 15 +8 +5 | fiber-optics operation. Elec. rev. breakdown: residential, 43%; com-  64802-0127. Tel.: 417-625-5100. Internet; wwv.emplredistrict.com.
Fd Chga Cot. () 207 314 331 | We estimate that Empire District recover an environmental project that is
ANNUAL RATES Past Past Estd’11:13 Electric 'Compa_ny’s earnings will im- under v_vay.-This project is scheduled for
olchange (persh)  10¥rs.  5Vis. to'i7itg | prove slightly in 2014 and 2015. This completion in early 2015 at a cost of $112
Revenues --  -15% 35% | year likely got off to a good start thanks to million-$130 million.
E%«'r:lnslfrl] Flow” %—8‘;’ %%’ %gz/, favorable weather conditions and the The electric customer count has re-
VAR 5%  To%  456% | $27.5 million rate increase that took effect bounded from the losses caused by
Book Value 15% 1.5% 30% |in Missouri in April of 2013. However, the tornado that hit Joplin, Missouri

in May of 2011. As of year-end 2013,
Empire District Electric had roughly 400
more customers than it did just prior to
the tornado. Additional progress in the
utility’s service territory will come when a
new high school reopens later this year
and a rebuilt hospital opens in 2015. A pet
food plant is also under construction. How-
ever, the new homes and buildings are
more energy-efficient than those they re-
placed, so the effect on Empire District
Electric's load growth might well be
dampened.

This timely stock is of interest for
income-oriented investors. Its dividend
yield is fractionally above the utility aver-
age. However, because the recent price is
near the upper end of our 2017-2019 Tar-
get Price Range, total return potential is

low.
Paul E. Debbas, CFA March 21, 2014

(A) Diluted earnmgs Excl. foss from discontin- | Mar,, June, Sept. and Dac. Divids suspended | $5.06/sh, (D) In mill. (E) Rate base: Deprec, Comﬁanys Financial Strength B+
ued operations: '06, 2¢. '11 & "12EPS dont  [3Q 9 1, reinstated 1Q *12. » Div'd reinvestment ong cost. Rate allowed on com. eq. In MO in | Stock’s Price Stability 95
add due fo roundmg Next earnings report due | plan avall (3% disc.). T Shareholder invest- "18: none specified; earned on avg. com. eq., | Price Growth Persistence 35

late April. (B) Divids historically pald in mid-
© 2014 Value Line Publishing LLC, Al rights reserved. Factual materal is obtained from sources believed to be reliable and is provided without warranlles of any kind.

ment plan avall. {(C) Incl. intang. In *13:

'13: 8.7%. Regulatory Climate: Average.

Earnings Predictability 85
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10018 200008 900008 | porcont 15 3hdd oyr, STk e
toBu 73 88 104 { shares 10 T s . ’ 4
lSelY 84 74 72 IR RBTATS N R 3yr. 5441 528 |
Hispw)_ss2s sea71 setis| o4 S m ]l' T 5y 1094 2118
1997 | 1998 | 1999 | 2000 | 2001 | 2002 [ 2003 | 2004 | 2005 | 2006 | 2007 2008 {2009 | 2010 | 2011 |2012 |2013 2014 | ©VALUELINEPUB.LLC[16-18
1090 | 2083 1750 27.10| 15010 | 24431 2041 | 2000 | 2015 | 2123 | 1951 [ 2047 | 21.92 | 2097 | 2055| 2155] 2385 2325 |Revenues per sh 2540
422 AB9| 450 563! 563! 408| 350 412| 387 458 41| 427 | 507| 523| 574| 584| 630] 6.45!|"Cash Flow" persh 6.95
2321 237 243{ 350 335 163 96| 1901 175y 235| 18| 218 | 264 | 295| 336| 337| 350| 345 Eamings persh A 3.60

186) 186; 186) 186| 186| 186 170| 120| 120 120§ 120 120 120| 120| 120] 137 157| 176 |Divd Decld persh Brm| 220
2511 2371 295| 873 478 353 389 473| 453 516 639| 519 | 526 685| 676| 478| 510| 560 |CapISpending per sh 6.85
1893 1042| 2002 2182 2315 2301| 2254 | 2388 | 2404 | 25.77 | 2679 | 27.76 | 20.47 | 3101 | 3319 3507 | 36.95| 38.55 |Book Value persh © 41.75

3761 3761| 3761| 3761| 3763 | 3802] 3834 | 4222 | 4266 | 4363 | 45.06 | 4692 | 4790 | 4547 | 40.95| 50.16 | 50.30| 50.50 |Common Shs Outstg D | 57.20

1861 144 127] 109} 114 89| 265 165 167 151| 182 139 102| 118| 15| 124| 135 Avg Ann’'l P/E Ratio 14.0
78 75 Jq2 . 581 103 151 82 89 82 97 84 68 15 72 79 75 Relative P/E Ratio 95
50% | 54%| 60%| 49%| 49% | 60% | 67% | 41% | 41% | 34% | 35% | 40% | 45% | 34% | 81% | 33%| 32% Avg Ann’l Divd Yield 3.5%

1t

CAPITAL STRUCTURE as of 9/30/13 7827 | 8445 | 8595 | 9263 | 8794 | 960.4 [ 10498 [ 10360 | 10268 | 10807 | 1200| 1175 |Revenues ($mill 1300
Total Debt $1686.2 mill. Due in 5 Yrs $75.3 mill 41] 778| 6371 1004 | 823 | 984 1244 | 1425 | 1669 | 1689 | 17| 175 |Net Profit ($mill 165
(LLTT?;Z‘&"‘?;&Z““S 5x)LT Interest §79.0 mil. | |16.9% | 133% | 145% | 168% | 152% | -~ | NME | 134% | 25.0% | 25.0% |Income Tax Rate 30.0%
- 75% | 39% | 47% | 40% [ 97% | 102% | 105% | 197% | 228% | 74% | 75%| 80% |AFUDC%toNetProfit | 9.5%

Pension Assets-12/12 $460.9 il 508% | 40.3% | 50.0% | 45.2% | 48.5% | 47.6% | 50.2% | 49.3% | 45.6% | 45.5% | 46.6% | 47.5% |Long-Term DebtRatio | 49.0%
Oblig. $767.7 mill. | 46.4% | 50.7% | 50.0% | 548% | 51.1% | 524% | 498% | 50.7% | 544% | 545% | 53.6% | 525% |Common Equity Ratio | 51.0%

18625 | 19678 | 20488 | 20528 | 23642 | 2485.9 | 2807.1 | 30204 | 30452 | 32254 | 3475 | 3710 |Total Capital (§mi) 4190

Pid Stack None 20883 | 22095 | 23143 | 2419.1 | 26166 | 27582 | 2017.0 | 31614 | 34066 | 36360 | 4715|3890 Net Plant ($mil} 4510
87% | 53% | 45% | 62% | 47% | 53% | 57% | 60% | 67% | 65% | 65% | 6.0% |Retumon TotalCapl | 6.0%

o iy 20,282,745 shs 44% | TT% | 62% | 89% | 68% | 7.6% | 89% | 93% | 10.1% | 96% | 95%| 9.0% [RetunonShr.Equy | 8.5%
42% | 72% | 62% | 89% | 68% | 7.6% | 89% | 93% | 10.1% | 96% | 9.5% | 9.0% |Return on ComEquity €| 85%

MARKET CAP: $2.6 hillion (Mid Cap) NMF | 27% | 13% | 43% | 24% | 4% | 48% | 55% | 66% | 57% | 50% | 4.5% [Retained toComEq 3.5%

ELECTRIC OPERATING STATISTICS NMF | 85% | 80% | 51% | ©64% | 55% | 46% | 41% | 36% [ 41% | 45% | 51% |All Divids to Net Prof 61%
% Change Rele Seles (KWH) 2_031? 2_,_011?3 21?21(25 BUSINESS: IDACORP, Inc. is the holding company for ldaho (5%). Revenue breakdown: residential, 40%; commercial, 22%; in-
Avg. Indst. Use (M N/A  N/A  NIA | Power, a utiity that operates 17 hydroelectric generation develop-  dustrial, 14%; other, 24%. Fuel sources: hydro, 45%; thermal, 34%;
Aug. Indust, Revs. per KWH () 450 454  4.63 | ments, 3 natural gas-ired plants, and partly owns three coal plants purchased power, 21%. “12 depreciation rate; 2.4%. Has 2,067 em-
gﬁl a‘geak(@ , 2’}% Zg% 32‘4% across Idaho, Oregon, Wyoming, and Nevada. Service feritory ployees. Chairman: Bob Tinsiman. President & CEO: J. LaMont
Anmalofoad%[( g N/A N/A N/A | covers 24,000 square miles, serving 501,000 general business cus-  Keen. Incorporated: Idaho. Address: 1221 W. Idaho St., Boise, ID
% Change Cusiomess (y-end) +4 +7  +1.1 | tomers. Sells electricity in Idaho (95% of revenues) and Oregon  83702. Telephone: 208-388-2200. Internet: www.idacorpinc.com.

Fied ChergaCot. %) 231 194 308 | It was a decent third quarter for tribution facilities, which should enable it

IDACORP despite a decline in earn- to meet its growing customer base. How-
ings. The electric utility reported share ever, the Boardman to Hemmingway Line
earnings of $1.43. Revenue in the quarter has been delayed again untill atleast 2020,

ANNUAL RATES Past Past Est'd’10-12
of change (persh) 10 Yrs, 5Yrs. to't618
Revenues -11.0% 5%  35%

;‘ECas.h Flow” 12“’? 1%-827 %g‘;o was helped by the PCA rate increase, due to environmental considerations.
SN 40% 10% 70% | higher rates due to the inclusion of the Managment revised earnings guid-
Book Value 40% 55% 45% | Langley Gulch power plant, and increased ance for 2013 from $3.40-$3.55 a share

; load due to favorable weather. Earnings to $3.45-$3.55. The change in guidance
eﬁf}; Ma?_gﬁmﬁ%ga@# Eﬁ‘s EggM \I;g;lr missed our estimate of $1.60 a share, and was caused by increased energy sales and
2010 2525 2418 3094 2323 [joseo| Were also lower than the $1.84 a share active cost controls, that managment
2011 |2515 2350 3098 2307 110268 reported for the third quarter of 2012. This believes will increase the lower end of the
2012 |2411 2547 3340 2509 |1080.7 | Was primarily due to an accounting change earnings range for 2013, However, it is im-
2013 12649 3039 3811 2501 |1200 | that increased income tax expense for the portant to note that in an environment of
2014 |260 305 35 255 {1175 | September period. rising interest rates, utility companies,
Cal- EARNINGS PER SHARE A Full There are a few factors that should which are capital instensive will face more

endar [Mar31 Jun30 Sep30 Decd1| Year | drive growth for the company in the challenges. This is because higher rates

2010 34 8 139
2011 .60 42 216
2012 50 71 184

40
18
33

05| coming quarters. Based on the compa-
ny's recently updated customer and load ting a strain on capital expenditures and
337 | forecast, IDA predicts a 2.1% five-year on dividend payments to shareholders.

translate into larger debt payments, put-

2013 67 9 14 49 | 350| compound annual growth rate for residen- The dividend yield could get a lift
2014 | .65 .80 165 .35 | 345| tial customers and a 1.4% five-year com- soon. Although the current dividend yield
Cal- | QUARTERLY DIVIDENDSPAIDBHe | gy | Pound annual growth rate for residential is below the utility average, IDA plans to
endar |Mar31 Jun30 Sep.30 Decdi| Year | l0ad. The growth figures are an increase increase distributions to be in line with a
2010 | 30 30 80 80 120| Over the figures announced in the 2013 in- payout ratio of 50%-60%. The company has
2011 | 80 20 30 30 {g | tegrated resource plan and are supported sufficient interest coverage, a healthy bal-
2012 | 33 a3 83 ag 137| by the company's growing service terri- ance sheet, and operates in a reasonable

213 [ 38 38 38 43 157 tory. IDA continues to make steady invest- regulatory environment.

2014 ments to enhance its production and dis- Saumya Ajila January 31, 2014
(A) EPS diluted. Excl. nonrecuring gains [ historically pald In late Feb., May, Aug., and [ (E) Rate Base: Net original cost. Rate allowed | Company’s Financial Strength B++
(loss): '00, 22¢; ‘03, 26¢; '05, (24¢); 06, 17¢. | late Nov. w Divid reinvestment plan avail. $ [on com. eq. in Idaho in "{1: 9.5%-105%; | Stock's Price Stability 100

Egs. may not sum fo total due to rounqinl?. Shareholder investment plan avall. (C) Incl. | earned on avg. system com. eq., 12: 9.6%. | Price Growth Persistence 80
Next earnings report due in Feb. (B) Divids | deferred debits. In "12: $24.35/sh. (D) In mill. | Regulatory Climate: Above Average. Earnings Predictability 85
© 2014 Value Ling Publishing LLC. All rights reserved. Factual material Is obtalned from sources belleved to be reliable and Is provided without warranties of any Kind. -
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Integrys Energy Group was created as a

holding company on February 21, 2007 1o
oversee the entire operations of the recently
merged WPS Resources and Peoples Ener-
gy. WPS acquired Peoples in an agreement

2004 {200 ©VALUELINE PUB, LLC|17-19

181,26 | 173.37 | 160.01 | 135.44 | 184.86 | 98.71 | 67.27 | 60.44 | 5407 7092 | 74.20| 75.80 |Revenues persh 80.75
698| 740| 6331 519 469| 534| 670 613 | 695| 772| 725( 7.65|“CashFlow” persh 8.75
407 409| 351| 248| 158 | 228 324 | 283 | 367| 433| 370| 3.90 [Earnings persh A 4.50

220 224 228 256| 268| 272| 272| 272

272| 272| 272f 272 DivdDeci'dpershBx 3.00

under which each common share of
Peoples was converted into .825 share of

778 1081 784 517 701| 58| 33| 400
2030 | 3247 | 3561 4258 | 4079 | 37.62 | 37.57 | 38.01

763 842 1320 11.45|Cap'l Spending per sh 10.75
3884 | 4105 42.05| 4345 [Book Value persh © 48.00

WPS common. The combination took the

37261 40.16 | 4306 | 7599 | 7599 | 7598 [ 7735 | 77.91

7790 | 79451 7950 81.50 |Common Shs Outst'g P | 83.50

new name of Integrys Energy Group. Al

1151 184 147 214 307 | 48[ 47| 178

148 | 13.3 | Botd figlres are |Avg Ann’l P/E Ratio 125

(LT interest earned: 5.7x)

7% 1.0% | 5% | 7% | 58% | 45% | 7% | 4%

data on this page prior to 2/21/07 are for| 61| 71| 79| 114 185 99| 94| 110 94| 75| Vaeliee Relafive P/E Ratio 85
WPS Resources only. A7 | A1% | 44% | 48% | 55% | 81% | 57% | 54% | 50% | 47% | U |Avg Ann Divid Yield 5.8%
CAPITAL STRUCTURE as of 12/31/13 | 48006 | 69627 | 89907 | 10202 | 14048 | 74998 | 5203.2 | 47087 | 42124 | 56346 | 5900 | 6100 |Revenues (Smill 6750
Total Debt $3382.2 mill. Due in5 Yrs $786.0mill. | 1562 1574 | 1516 | 1811 ) 1248 | 1782 | 2559 | 280.9 | 2942 | 8504 | 300 | 320 |NetProfit ($mil) 380
LT Debt $2056.2 mil. LT Interest $147.8mil. 17579, 20.0% | 22.0% | 32.2% | 20.1% | 41.5% | 404% | 86.7% | 83.8% | 37.6% | 37.5% | 37.5% |income Tax Rate 375%

1.3% | 438% | 20% | 2.0% |AFUDC % to Net Profit 1.0%

Leases, Uncapitalized Annual rentals $6.7 mill
Pension Assets-12/13 $1.53 bill.

431% | 39.0% | 44.8% | 408% | 42.1% | 45.1% | 42.2% | 38.3%

38.6% | 47.2% | 46.5% | 46.5% [Long-Term DebtRatio | 46.5%

. Oblig. $1.64 bill. | 544% | 58.7% | 534% | 58.3% | 57.0% | 53.9% | 568% | 60.6% | 60.4% | 62.0% | 525% | 52.5% |Common Equity Ratio | 525%
Pfd Stock $51.1 mil. Pfd Divd $3.1 il 20086 | 2222.4 | 26710 | 5552.0 | 5438.7 | 53044 | 5118.5 | 48845 | 50086 | 6266.6 | 6350 | 6630 |Total Capital (Smill) 7625
510,626 shs. 5.00% to 6.88%, callable $101 10 | so0p 6 | 50494 | 25348 | 44638 | 47783 | 49451 | 50134 | 5190.1 | 5501.9 | 64105 | 7185 | 7805 {Net Plant (Smil) 9650

$107.50; sinking fund began 11/1/79. All cumula-
tive, $100 par.

Common Stock 79,963,091 shs.

as of 2/25/14

88% | 80% | 64% | 45% | 35% | 46% | 62% | 59%
187% | 11.6% | 9.6% | 55% | 40% | 6.1% | 87% | 7.7%
140% | 11.8% | 97% | 55% | 39% | 6.1% | 87% y 7.7%

69% | 65% | 6.0% | 6.0% {Returnon Total Cap'l 6.0%
9.6% | 106% | 9.0% | 9.0% |Returnon Shr. Equity 9.5%
9.6% | 106% | 9.0% | 9.0% |Returnon Com Equity E| 9.5%

MARKET CAP: $4.5 billion (Mid Cap)

6.6% | 53% | 34% <o f NMF | NMF | 23% | .7%
54% | 56% | 65% | 99% | NMF | 118% | T74% | 91%

26% | 44% | 25% | 3.0% |Retained to Com Eq 3.0%
73% | 59% | 73%| 69% |AliDiv'ds to Net Prof 66%

ELECTRIC OPERATING STATISTICS
2011 2012

BUSINESS: Integrys Energy Group, Inc. Is a holding company for
Wisconsin Public Service, Peoples Gas, and four other utility sub-
sidiaries. Has 497,000 electric customers in Wi and M, 1.7 million
gas customers In WI, IL, MN, and M. Also has retail electric and
gas marketing ops. in the Northeast and Midwest. Elec. rev. break-
down: residential, 29%; small commercial & industrial, 29%; large

commercial & industrial, 19%; other, 23%. Generaling sources:
coal, 53%; gas, 9%; wind, 2%; hydro, 2%; purch., 34%. Fuel costs:
62% of revs. '13 depr. rates (utility): 1.9%-3.3%. Has 4,900 empls.
Chairman & CEQ: Charles A. Schrock. Pres. & COO: Lawrence T.
Borgard. Inc.: WI. Address; 130 East Randolph St, Chicago, IL
60601-6207. Tel.: 312-228-5400. Internet; www.integrysgroup.com.

013
% Change Relal Sales +9 + -4
A\@.C&IU%(KWWO‘:W NA NA NA
Avg.C & Revs. per KWH (¢) NA NA NA
Capacity al Peak (M) 3312 3173 3344
Peak Load, Summer (M) 2465 2347 2400
Annual Load Factor (%) NA NA NA
% Change Cuslomers (yr-end) +4 +.4 +.4
Fixed Charge Cov. (%) 302 367 410
ANNUAL RATES Past Past Est'd’11-'13
of change (persh) 10 Yrs, 5Yrs.  to'17-18
Revenues -4.5% -17.5% 4.5%
“Cash Flow” 20%  50% 4.0%
Earnings 3.0% 7.5% 3.5%
Dividends 25% 1.5% 1.5%
Book Value 4.5% .- 3.5%

cal- | QUARTERLY REVENUES (§ mill) Full
endar |Mar.31 Jun30 Sep.30 Dec.di| Year

2011 | 1627.1 10108 9387 1132.1] 4708.7
2012 | 12479 8396 927.7 1197.2) 42124
2013 | 16782 1116.0 11207 1710.7) 5634.6
2014 | 1900 1150 1200 1650 | 5900
2015 | 1900 1200 1250 1750 | 6100

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec31| Year

2011 | 166 38 47 48 | 288
2012 | 124 65 93 86 | 367
2013 | 229 do6 47 163 | 488
2014 | 170 45 .50 105 | 370
2005 | 175 50 .55 110 | 3.90

Cal- | QUARTERLYDIVIDENDSPADB= | Fyi
endar [Mar31 Jun30 Sep.30 Dec.31| Year

2010 | 68 68 68 .68 2.72
2011 | 68 68 68 .68 272
2012 | 68 68 68 68 2.72
2013 | 68 68 68 68 272

2014 | 68

Integrys Energy has agreed to sell its
Michigan-based electric utility. Man-
agement wasn't looking to sell Upper
Peninsula Power Company, but received
an attractive offer. The transaction re-
quires the approval of the Michigan and
Wisconsin regulators, as well as the Feder-
al Energy Regulatory Commission, and is
expected to close at the end of the third
quarter of 2014. It would bring the compa-
ny $220 million in aftertax proceeds, and
Integrys would book an estimated $0.60-a-
share nonrecurring gain on the sale. The
cash received in the deal would offset
much of the company's financing needs in
2014 and 2015. Our figures will not reflect
the sale until after it is completed.

The company’s gas utilities in Illinois
have filed general rate cases, and
other applications are coming. Peoples
Gas and North Shore Gas are seeking a to-
tal of $136.0 million, based on a 10.25% re-
turn on equity. New tariffs are expected in
January or February. Despite regulatory
mechanisms in the state that enable the
utilities to recoup certain kinds of capital
expenditures, they still face the effects of
regulatory lag. Wisconsin Public Service

expects to file rate cases later this year.
Investors should not be alarmed by
the big earnings decline we estimate
in 2014. Due to Integrys’ energy services
operation, the company books mark-to-
market accounting gains or losses that are
a normal part of its ongoing operations.
These boosted the bottom line by $0.80 a
share in 2013. We do not include any of
these items in our estimates and projec-
tions because they are impossible to pre-
dict. Our 2014 estimate is near the upper
end of management’s targeted range of
$3.50-$3.75 a share. We estimate profit
growth in 2015 that is in line with the
company'’s goal of 4%-6% annually. Rate
relief should be an important factor each
year. Note that Integrys is not expecting
any income growth from its energy ser-
vices operation, and neither are we. Mar-
gin pressure is hurting this business.

This timely stock offers an attractive
dividend yield. It is almost a percentage
point above the utility average. However,
with just modest dividend growth pro-
jected over the 3- to 5-year period, total re-
turn potential is unspectacular. .

Paul E. Debbas, CEA March 21, 2014

T

gA) Diluted EPS. Excl. nonrecur. losses; ‘09, | Ing. Next egs. report due early May. (B) Divids | Net orig. cost. Rate allowed on com. eq. in Wi | Company’s Financial Strength A
3.24: 110, 41¢; gains (losses) from disc. ops.: | historically paid mid-Mar., June, Sept., & Dec. | in '13: 10.3%; in IL.in '13: 9.28%; in MN in "12: | Stock’s Price Stability 80
Price Growth Persistence 50

'07, $1.02; °08, 6¢; '09, 4¢; 11, (1¢); '12, (12¢); [ = Div'd reinvestment plan avail. éC) Incl. intang. | 9.7%; earned on avg. com. e<1, 13; 10.8%.
13, 6¢. '11 & 12 EPS don't add due to round- | In *13: $26.11/sh. (D) In mill. L,
© 2014 Value Line Publishing LLC. All rights reserved. Factual material is oblained from sources blieved to be reliable and is provided without warranties of any kind,

E) Rate base: | Regul. Climate: WI, Above Avg.;
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Below Avg. | Earnings Predictability
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— 1,10 x Dividends p sh il am
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o] G e shares 4 T TaE it [ i NI W 3yr. 556 481 [°
Hds000) 11551 11451 11316 VAR e | (RO T TR Sy. 1800 2924
1998 | 1999 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 [2010 |2011 [2012 | 2013 | 2014 [2015 | ©VALUE LINE PUB. LLC|17-19
1035 11.30| 1300| 13.03| 13147 | 1459 1389 1673 | 1613 | 1633 | 17.35 | 1540 | 1536 | 1576 | 1561 17.04| 175! 18,00 |Revenues persh 20.85
p
239 254 259 2521 222 196 192 200 234| 246 268 266 276 24 298| 328 350 380 |"Cash Flow” persh 4.70
p
92 991 tH 108 113 114F 1181 105{ 187| 151 159 | 147 167 176 186 216 230| 250 |Eamings pershA 3.10

86 87 88 89 89 90 91 92 93 9 86 97 89 101 104| 107 110} 1.14|Div'd Decl'd pershBx= 1.30
128 211 296 165] 297 302| 313 280| 284 474 308| 235 176 | 188 | 284 343| 370 4.00|CaplSpending per sh 4.85
756| 786 804| 845 862| 956 1106 11.21] 11.93 | 1299 1392 | 1447 | 1514 | 1589 ] 1671 | 17.81| 18.85| 20.00 |Book Valus pershE 23,60

2412| 24241 2493 2561 | 2636| 2752| 3059 | 30.68 | 3146 | 3293 | 34.36 | 8467 | 8467 | 3467 | 8467 | 3467 3500| 35.00 |Common Shs Oulstg® | 36.00

162] 140 17| 148] 60| 175 180 224| 1568] 10| 142| 151 150 168 178| 17.0] Bodiighresare |Avg AnnTP/E Ratio 15.0
B4 0| 76| 76) 87| 100 95| 119) 86| 80| 85| 101| 95| 99| 109| 96| VelusLine  |Relative P/E Ratio 95
58%| 63%| 67%| 55%| 50% | 45% | 43% | 9% | 43% | 41% | 42% | 44% | 40% | 36% | 32%| 29% | ™S | Ayg Ann'l Divid Yield 2.8%
CAPITAL STRUCTURE as of 12/31/13 4249 | 5134 ) 5075 | 5378 | 5960 | 5338 | 5326 | 5464 | 5413| 5909 600| 630 {Revenues ($mill 750
Total Debt $403.5 mill. Duein 5 Yrs $71.4 mill, 338} 81| 424| 488| 528 | 510| 577 | 609| 644| 749| 80.0| 875 |NetProfit ($mil) 10

ﬂ?&’;}ﬁ%‘gﬁn’;’g,‘-7 4X)LT Interest $19.0 mill 37.0% | 38.2% | 37.0% | 36.4% | 355% | 35.6% | 36.9% | 37.1% | 37.7% | 375% | 36.0% | 35.0% |Income Tax Rate 35.0%
- - - 22% | 20% | 20%| 20% |AFUDC%toNetProfit | 2.0%

Leases, Uncapita[]zed Annual {emals$1.7 mill, 37.4% | 89.3% | 38.7% | 35.2% | 36.3% | 89.0% 38.9% | 39.6% | 38.2% | 39.3% | 39.0% | 38.5% Long-Term Debt Ratio 36.5%
Penslon Assets-12/13 $277.4 mill 626% | 60.7% | 61.8% | 648% | 63.7% | 61.0% | 61.1% | 604% | 61.8% | 60.7% | 61.0% | 61.5% iCommon Equity Ratlo | 63.5%
Obligation $284.0 mill 5405 | 5662 | 6126 | 660.1 [ 750.6 | 8227 [ 8594 | 9119 | 9379 [ 10169 1080 | 1740 |Total Capital {$mill 1335

Ptd Stock None 6074 | 6677 | 7284 | 8440 | 9012 | 9398 | 9680 | 9956 (10735 | 11602 | 1220 | 1260 |NetPlant ($mill) 1500
Common Stock 34,668,570 shs, A% | 66% | 78% | 81% | 7.7% | 6.9% | 78% | 7.8% | 7.9% | 83% | 85% | 13.0% |Retum on Total Cap' 9.0%
as of 2/1/14, ad]. for 3-for-2 split 100% | 93% [ 113% | 11.4% | 11.0% | 102% [11.0% | 11.1% | 11.1% | 12.1% | 120% | 125% |Returnon Shr.Equity | 13.0%
MARKET CAP: $1.3 billion (Mid-Cap) 100% | 98% | 11.3% | 11.4% | 11.0% | 10.2% | 110% | 11.1% | 11.1% | 121% | 12.0% | 12.5% Returnon Com Equity ®| 13.0%
23% ] 12% | 37% | 43% | 44% | 34% | 44% | 47% | 49% | 6.1% | 65%| 7.0% |Retained to Com Eq 7.5%

ELECTRIC OPERATING STATISTICS "
2011 2012 2013 7% 8% | 67% | 62% | 60% | 66% | 60% | 57% { 56% | 50% | 48%| 46% |AllDivids to NetProf 43%

Z@gﬁﬁﬂ&“ﬁ@sﬁﬁm 56%2 2407% 25%2 BUSINESS: MGE Energy Inc. is a holding company for Madison  10%. Generafing sources, '13: coal, 54%; purchased power, 37%;

Avg.lndusl.Hevs(.p' 1 KWH () 738 7.86 7.94 i Gas and Electric, which provides electric service to approximately natural gas and other, 9%. Fuel costs: 21% of revenues. ‘13

Gapachy at Peck (1A NA - NA  NA | 141,000 customers In a 316-square-mile area of Dane County and  reported deprectation rate: 3.3%. Has 695 employees. Chairman,

ineﬁ‘ﬁé"é“gds%’ AAW) 7,32 71\?2 7,\?2 gas service fo 147,000 customers In 1,639 square miles in seven President & CEO; Gary J. Wolter. Incorporated: Wisconsin. Ad-

%ChangeCus{omecszavg.) NA NA NA | counties in Wisconsin. Electric revenue breakdown, '13: residential, dress: 183 South Blair St, Madison, WI 53788, Telephone: 608-
33%; commercial, 52%; industrial, 5%; public authoriies and other,  252-7000. Internet: www.mge.com.

Fied Chaig Cot. (%) 58 579, - 6,76 MGE Energy has completed a 3-for-2 control operating expenses ought to sup-
gl\émg;.(;/;\‘gil‘-:)s 15?{% 5P$rsst Es:°q1;}1-913 stock split. The split occurred in early port profitability.
15% -05% 4.5% | Pebruary, in the form of a stock dividend. Investment in operations should con-

%

Revenues . . :
“Cash Flow” 30% 40%  75% | This ought to enhance liquidity here, and tinue to benefit performance going
Eamings $9% 35%  80% | make the stock more accessible for smaller forward. The company has undertaken
Book Value 65% 55% 60% | investors. We have adjusted our per-share efforts to modernize its generation assets

figures accordingly. to improve efficiency and reduce emis-

gg"r Mg%ﬁmﬁ%%wggug%(sP;gt)m 5:;'1_ The company reported strong results sions. MGE is investing $140 million in
enda : : B . for the December, 2013 quarter, The new emission control technology at the
28112 1%2 H;g 12%2 }ggg gﬁ?g top line advanced approximately 13%, on a Columbia Energy Center, of which it owns
2013 [1672 1283 1401 1553 | 5gog | year-over-year — basis. The company a 22% stake.
2014 | 170 130 142 158 | gop | benefited from higher gas volumes, reflect- This neutrally ranked stock has some
2015 |175 140 150 165 | 630 | ing greater customer demand due to colder investment appeal. The issue has mod-
EARNINGS PER SHARE A temperatures. Earnings per share of $0.41 est, though fairly well-defined, total return
eﬁg:r Mar31 Jun30 Sep30 Dec.3d \fe”!r compared favorably with the prior-year potential for the pull to late decade. What
201 5'1 :;7 61 2'7 176 figure. especially stands out here is the favorable
o012 | 46 41 68 a1 | 188 We anticipate moderate growth in risk profile. Indeed, leverage is quite
013 | 85 4 70 41| oi5| revenues and earnings per share in manageable, and the company has estab-
2014 | 68 42 75 .45 | 23] the current year. This pattern will prob- lished a track record of stable operating
205 | 72 48 .80 .50 | 250| ably continue from 2015 onward. The com- performance. Low exposure to economical-
Cal- | QUARTERLY DVIDENDSPAD® = | Full pany's utility subsidiary ought to further ly sensitive industrial customers results in
enga-r Mar31 Jun30 Sep30 Dec.3! Y:ar capitalize on favorable demographics greater earnings stability. As a result,
: : . : within its service territory. A healthy local MGE earns high marks for Safety, Finan-
gg}? ggg? Sgg? Sg’g} ggg} 18? economy should drive population growth cial Strength, Price Stability, and Earn-
2012 | o551 o551 o34 og34| 04| @nd demand for power in and around ings Predictability. Conservative investors
2013 | 2834 o84 o717 o7i7| 1g7| Madison, Wisconsin. MGE's nonregulated with an interest in utility stocks may want
: ’ ' ’ " | operations and transmission investments to take a closer look.

2014 | 2717 " s ,
should also contribute. Moreover, efforts to Michael Napoli, CFA March 21, 2014
(A) Diluted eamings. Next earnings report due | lions, (D) Rate aflowed on common equity in { mill., $3.27 per share. Company’s Financial Strength A
early May. (B) Dividends historically paid in [13: 10.3%; earned on common equily, "13: Stock’s Price Stability 100
mid-March, June, September, and December. | 12.1%. Regulatory Climate; Above Average. Price Growth Persistence 70
» Dvd. reinvestment plan available. (C) In mil- j (E) Includes regulatory assets. In 2013: $113.5 Earnings Predictability 95

© 2014 Valuo Ling Publishing LLC, All rights reserved. Factual material is oblained from sources believed 1o be reliable and Is provided without warranties of any kind. -
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publialon s il for subscrber's oun, non-commerl, nfemaluse. No par To subscribe call 1-800-833-0046.
of it may be reproduced, resold, stored or transmitted In any printed, electronic or othar form, or used for genarating or marketing any printed or electronic publication, serviee or product.
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RECENT PIE Trafling: 19.0) RELATIVE DIVD Cy
NEXTERA ENERGY NYSE-NEE PRICE 91-98 RATIO 19.4(Median: 140/ | PIE RATIO 1.09 YLD 3.2 0
wewness 3 umonse | V| 53] BT @11 8] B3] 83 wa] 3] %8| @3] W[ 8 T e s
SAFETY 2 toveredonst0 | LEGENDS
~— 0.99 x Dividends p sh
TECHNICAL 3 Lowered t5t/14 dvided by Interest Flo 160
« -+« Relative Price Strength 120
BETA 75 (1.00 = Market) 2-for-1 §pm 3/05 | 1 | feeeeedees== 160
2017-19 PROJECTIONS Oggggz'd;ria indicates recession POReH ks el 80
Ann’l Total IRTTIT
~ Price  Gain  Return o LTI 60
High 110 (+20%3 8% i mE HHL 50
low 80 (-15% 1% NPWLILLIT PPN 40
Insider Decisions YR IO 2 OV, TS S 30
MAMJJASoO NPT
By 000000000 20
Options 0 0 000 110 1 U 15
osel - 401102101 o % TOT. RETURN 1/14
Institutional Decisions . *or I Y * . THIS  VLARITH!

10018 20018 3080 | pereent 15 | STooKk  WDEK” |
bl o e 58| ghares 10 mprdih iy T eI T pA AT s oo a0 [
Hils(ot0) 204719 801834 803622 I [T R Byr. 1095 2289
1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 2010 | 2011 {2012 {2013 [2014 |2015 | ©VALUELINEPUB.LLC|17-19
1843 1803 | 20.16| 2410 | 2274 2613 2827 3000| 3875 36.39 | 3688 | 33.62| 3510 3520 3535 |Revenues persh 38.25

5391 486 494| b502| 451 536 560| 618| 677 962 | 929 | 869 10.65| 1110 11.30|“Cash Flow" persh 13.00
193] 204 207 23 2.01 245 246| 232( 323 4741 482 | 456| 483) 525) 550 |Earningspersh A 6.50
100 104| 108| 1.12{ 1.16| 120 130} 142 150 200 | 220f 240| 264 290| 316|DividDecldpershBmt| 390
1.1 241 370 328} 344 875] 3750 409 922 . . ! 1389 | 1598 | 2231 1550 1275 9.30 |Cap’l Spending per sh 10.00
1418 1504 1591 | 1710 1748| 1891 2025| 2152 | 2449 | 2635 | 2857 | 31.35 | 34.36 | 3592 | 37.90| 41.85| 4530 | 48.90 [Book Value per sh © 57.25
361.42 | 357.11] 351,53 | 351.71 | 365.51 | 368.53 | 372.24 | 394.85 | 405.40 | 407.35 | 408.92 | 413.62 | 420.86 | 416.00 | 424.00 | 431.00 | 443.00 | 458.00 |Common Shs Outst'g 0 | 470.00
62| 130 128| 125 142f 126 136 178} 137 189 145] 134 108| 115| 144| 166 | Bodfighres are jAvg Ann'l P/E Ratio 14.5
84 74 83 64 .8 72 72 95 J41 1.00 87 89 69 72 92 93| ValugLine | Relative P/E Ratio .90
32% | 39%| 41% | 3.9% | 41% | 89%| 39% | 34% | 34% | 27% | 30% | 85% | 39% | 40% | 36% | 38%| UM |avg AnwlDivid Yield 4.1%
CAPITAL STRUCTURE as of 9/30/13 10522 | 11846 | 15710 | 15263 | 16410 | 15643 | 15317 | 15341 | 14256 | 15136 | 15600 | 16200 |Revenues ($mill) 18000
Total Debt $28710 mil. Duein 5 Yrs $11852mill. | gg7.0 | 901.0 | 1281.0 [ 1312.0 | 16390 | 1615.0 | 1957.0 | 2021.0 | 1911.0 | 2062 | 2305| 2485 |Net Profit ($milt) 3130
LT Debt §20862 mill. LT Interest $1014 mill. =310 23.8% | 23.7% | 21.9% | 21.5% | 16.8% | 214% | 22.4% | 26.6% | 26.9% | 27.6% | 26.0% |Income Tax Rate 295%
(LT Interest eamed: .61 42% | 54% | 38% | 57% | 66% | 79% | 44% | 44% | 108% | 10.0% | 9.0% | 7.0% |AFUDC %toNetProfit | 7.0%
516% | 48.6% | 49.1% | 51.2% | 54.2% | 55.7% | 55.5% | 58.2% | 59.1% | 57.0% | 65.0% | 52.5% |Long-Term Debt Ratio 48.0%
48.4% | 51.4% | 50.9% | 48.8% | 45.8% | 44.3% | 44.5% | 41.8% | 40.9% | 43.0% | 45.0% | 47.5% |Common Equity Ratio 52.0%
Pension Assets-12/12$3.39bil. | 15564 | 16538 | 19521 | 22015 | 25514 | 29267 | 32474 | 35753 | 30245 | 42010 | 44550 | 46900 |Total Capital ($mill) 52000
P1d Stock None Obllg. $2.37 bil. | 91905 | 22463 | 24499 | 28652 | 32411 | 36078 | 30075 | 42490 | 49413 | 52720 | 55775 | 57325 |Net Plant ($mill) 62800
70%| 69% | 80% | 75% | 79% | 69% | 74% | 70% | 62% | 6.0%| 65% | 6.5% |Returnon Total Cap'l 7.0%
Common Stock 430,681,556 shs. 11.8% | 10.6% | 12.9% | 12.2% | 14.0% | 125% | 185% | 13.5% | 11.9% | 11.5% | 11.5% | 11.0% {Return on Shr. Equity 11.5%
11.8% | 10.6% | 12.9% | 12.2% | 140% [ 125% | 135% [ 135% | 11.9% | 11.5% [ 11.5% | 11.0% [Return on Com Equily B[ 11.5%
MARKET CAP: $40 billion (Large Cap) 56% | 42% | 69% | 61% | 79% | 65% | 78% | 74% | 56% | 50%| 50%| 4.5% {Retained to Com Eq 5.0%
ELECTRIC OPERATING STATISTICS 53% | 60% | 46% | 50% | 44% | 47% | 42% | 46% 53% | 54% | 55% | 57% |AliDIv'ds to Net Prof 59%
4% Rl el (K¥HH) 23218 201121 291131 BUSINESS: NexiEra Energy, Inc. (formerly FPL Group, Inc.) Is a other, 3%. Generaling sources: gas, 73%; nuclear, 15%; coal, 4%;
Avgo.lmube(MWH) 348 343 336 | holding company for Florida Power & Light (FPL), which provides oll, 1%; purchased, 7%. Fuel costs: 36% of revs. '12 reported
Avg. Indust. Revs,ferKWH(e) 6.85 7.40 6.87 | electricity to 4.6 million customers In a 27,650-sq.-mi. area In east- deprec. rates: FPL, 3.3%; NexiEra, 4.1%. Has 14,800 employees.
e Loaglgmkn(ne?ﬂﬂw) ggggg g?g?g 5(1524218 em & southern Florida. NextEra Energy Resources is a nonregu-  Chairman: Lewls Hay, Hl. President and CEO: James L. Robo. Inc.:
Aol Load Factor (4 NA NA NA | fated power generatqr w1§h nuclear, gas, & wind ownership. Reve-  Florida. Address: 700 Universe Blvd., Juno Beach, FL 33408. Tel.:
%Clmgecuslome(seyr-end) +6 +6 +.7 | nue breakdown: residential, 56%; commercial, 41%; industrial & 561-694-4000. Internet: www.nexteraenergy.com.
Fied Chatge Cor. (%) 315 311 278 | NextEra Energy’s regulated utility is say that there have been no problems,
ANNUALRATES Past  Past Estdqo-iz| Performing well. Florida Power & Light however. A surge in gas prices in early
oichange (persh)  10Yrs.  5Yrs  tot4g | Das a regulatory mechanism that provides 2014 hurt the company's nonregulated
Revenues 5.0% -« 1.0% | rate relief for certain capital projects, such business in the Northeast, and a solar in-
poash Flow” oo% ho% 50% | as the modernization of three gas-fired vestment in Spain has been unsuccessful.
Dongs 704 75% @&s% | plants. In 2013, the first project came in All told, we estimate that earnings
Book Value 80% 85%  7.0% ali(lead of schedt,ll{lef and bellow budget. An- will Wi;qld up within NextEra’s guid-
; other is on track for completion this year, ance. The company's targeted ranges are
eﬁg; M;)].%RTEEH;,%EVQEES_%%(Sgglc')m ler with a rate hike of $230 million-$240 mil- $5.05-$5.45 in 2014 and an average an-
2011 3134 3961 4382 3854 |i5341| Liom, followed by one in 2016, with $205 nual growth rate of 5%-7%.
2012 | 3371 3667 3843 3375 |1doss | Million-$215 million in higher tariffs. FPL. We think NextEra’s board raised the
2013 | 3979 3833 4394 3830 |i5136 | IS also earning a return on the nuclear dividend shortly after this report
2014 | 3450 3950 4550 3650 | 718600 | uprate program that it completed last went to press. We estimate the increase
2015 | 3600 4100 4700 3800 |16200| year, which added 500 megawatts of ca- was $0.26 a share (9.8%) annually. Next-
Cal- EARNINGS PER SHARE A Fanl | Pacity. Through 2016, the utility plans to Era is targeting a payout ratio of 55%.
endar |Mar31 Jun30 Sep30 Decdi| Year | SPend a total of $1.1 billion for storm hard- We believe NextEra's strengths are
201 6 138 120 160 | 4g2] ening and enhanced system reliability. —adequately reflected in the share
o012 | 111 145 o8 102 | 48| FPL is seeking regulatory approval for two price. The dividend yield is low for a utili-
9013 | 100 144 164 75 | 483| gas pipelines that would expand capacity ty, and 3- to 5-year total return potential
2014 | 100 140 160 125 | 525| to Florida. Finally, a recovery in the ser- is unexciting. Wall Street is interested in
215 | 1.15 145 165 1251 550 vilcle area’s economy is l'cllelping. the possibility that the company will Sp]'é’l
i B The nonregulated side of the business some of its assets into a separate yield-
e‘,;‘g[.,, N?aurgmm'Dslgmggg'sszm%ecg1 2’;‘, is holding its own, despite difficult in- focused entity, as NRG Energy (covered In
2010 | 50 50 50 50 500 dustrywide conditions. NextEra has a Issue 6) did in 2013. We believe the
01 | 55 & B & 950 | greater presence in renewable energy anticipation of such a move has buoyed the
2012 | 50 80 60 60 040 | (with long-term contracts) than other com- share price, which outperformed most util-
2013 | 686 66 66 .66 264 | panies that are more focused on merchant ity issues in 2013 and early 2014.
2014 nuclear or coal-fired units. That's not to Paul E. Debbas, CFA February 21, 2014
(A) Diluted EPS. Excl. nohrecurring gain ings report due late Apr. (B) Div'ds historically | charges. In *12: $4.89/sh. (D) In millions, adj. Company’s Financial Strength A
losses): '00, (5¢); '02, (60¢); '03, 5¢, '11, paid in mid-Mar., mid-June, mid-Sept., & mid- | for stock split, (E) Rate allowed on com. eq. in | Stock’s Price Stability 100
24¢); 13, (80¢); gain on disc. ops.: 13, 44¢. [ Dec. » Div'd reinvestment plan avail. T Share- | '13:9.5%-11.5%; earned on avg. com. eq., '12: | Price Growth Persistence 75
11 EPS don't add due to rounding. Next earn- | holder Investment plan avalil. (C) Incl. deferred | 12.4%. Regulatory Climate: Average. Earnings Predictability 80
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3.9%

tion under Chapter 11 of the Federal Bank-
ruptcy Code on September 14, 2003. On
November 1, 2004, the company emerged
from a bankruptcy reorganization. All old

- 2918 | 8257 3149 3079 | 3509 | 3172 | 3066
--f 320 400 362 370 440 | 462 476
- d482 1 AT 131 144 77| 202| 214
-- == 100 124) 128 132 134 136

High:1 28.2| 325| 368| 367 29.7| 26.8| 3806| 366 380 472 i
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102013 202013 302018 . : STOCK  INDEX
0By 79 101 o4 hocent 80 ! G 1y 205 384
108l 87 79 82| traded 10 - fHﬂﬁr KiN T ) ! 3yr. 701 528 [
Hi's(000) 35117 36520 87174 Bt Tl T LA TR TTAHATRERE OO I Sy 1830 2118
NorthWestern Corporation filed for protec-| 2003 | 2004 | 2005 | 2006 | 2007 [ 2008 [2009 | 2010 | 2011 | 2012 12013 [2014 ©VALUE LINE PUB. LLC [16-18

- 3080 28.76| 29.20 | 30.75 {Revenues per sh 34.50
5421 5181 550 570(“Cash Flow” persh 6.50
2531 226 260 270 |Eamings persh A 3.00

144 | 148| 152| 1.56|DivdDecldpershBui| 160

common shares were canceled and
35,500,000 new shares (along with

| 225 226 281 300 347 526 630
-1 19921 2060 | 2065 | 2112 | 2125 | 2186 | 2264

520 589 670 6.30|CapTSpending per sh 5.00
2368 | 2509 | 2650 27.95 |Book Value persh © 31.50

4,620,333 warrants) were issued. The stock

3560 | 3579 | 36597 3897 | 3593 | 3600 | 3623

36.28 | 8722 3850 39.00 [Common Shs Outstg O | 39.00

Incl. $30.7 mill. capitalized leases.

29% | 21% | 33% | 25% | 28% | 7.2% | 227%

inttially traded on NASDAQ under the sym- - -1 AT 260 217 139 #5[ 129 126 157] 760 Avg Ann'TP/E Ratlo 135
bol NWEC and moved to the NYSE under .- | o] 40| 115 84 7| 82 79 too| .90 Relative P/E Ratio .90
the symbol NWE in May of 2008, - | B4% | 36% | 41% | 54% | 57% | 49% | 45% | 42%| 37% Avg Ann'l Divd Yield 45%
CAPITAL STRUCTURE as of 9/30/13 -~ | 10380 | 11858 | 11327 | 1200.1 | 12608 | 11419 | 1110.7 | 1117.3 | 1070.3 | 1425|1200 |Reventes ($mill 1350
Total Debt $1190.0 mill. Due in 5 Yrs $295.9 mil. | MA| 6151 492| 532) 676| 734 | 774| 26| 37| 160|705 [Net Profit ($mill 115
LT Debt $1085.4 mil. LT Interest $56.6 mil. = - [ 385% | 40.3% | 37.6% | 37.3% | 17.2% | 25.0% | 8% | 9.6% | 12.0% | 16.5% |Income Tax Rale 21.0%

5.4% | 152% | 15.0% | 10.0% |AFUDC % to Net Profit 4.0%

(LT interest earned: 2.8x)

Leases, Uncapitalized Annual rentals $1.8 mill.

--| 51.8% [ 44.3% | 49.9% | 50.1% | 46.8% | 56.4% | 57.2%
48.2% | 55.7% | 50.1% | 49.9% | 53.2% | 43.6% | 42.8%

52.2% | 53.8% | 54.0% | 52.0% |Long-Term DebtRatio | 48.0%
A7.8% | 46.2% | 46.0% | 48.0% [Common Equity Ratio | 52.0%

Pension Assets-12/12 $472.9 mill.
Oblig. $609.6 mill.

-- 1 14729 | 13240 | 1482.2 | 16484 | 14343 | 1803.9 | 1916.4
-- | 18791 | 1409.2 | 1491.9 | 1770.9 | 1839.7 | 1964.1 | 21180

17971 20207 | 2205 | 2275 |Total Capital ($mill) 2350
22133 | 2435.6 | 2560 | 2710 |Net Plant ($mill) 2950

Pfd Stock None

Common Stock 38,463,262 shs.
as of 10/18/13

- 5% | T0% | 52% | 50% | 7.0% | 60% | 60%
- 58% 83% | 66% | 65% | 89% | 93% | 94%
58% | 83% | 6.6% | 65% | 89% | 93% | 94%

71% | 55% | 6.0% | 6.0% [Relurn on Total Cap'l 6.5%
108% | 90% | 95% | 9.5% [Return on Shr. Equity 9.5%
10.8% | 9.0% | 9.5% | 9.5% [Returnon ComEquity E| 9.5%

1

MARKET CAP: $1.7 billion (Mid Cap)

- 58% [ 35% | % | 7% | 23% | 32% [ 35%
- --1 B8% | 90% | 89% | 74% | 66% | 63%

47% ) 32% | 4.0%| 4.0% |Retained to ComEq 4.0%
56% | 65% | 58% | 57% |All Divids to NetProf 60%

ELECTRIC OPERATING STATISTICS
2010 201;13 201%

BUSINESS: NorthWestern Corporation (doing business as North-
Western Energy) supplies electricity & gas in the Upper Midwest
and Northwest, serving 404,000 electric customers in Montana and
South Dakota and 270,000 gas customers in Montana (84% of
gross margin), South Dakota (14%), and Nebraska (2%). Electric
revenue breakdown: residential, 41%; commercial, 50%; industrial,

5%; other, 4%. Generating sources are not provided by company.
Fuel costs: 41% of revenues. '12 reporied depreciation rate: 3.3%.
Has 1,400 employees. Chalrman: Dr. E, Linn Draper Jr. President &
CEO: Robert C. Rowe. Incorporaled: Delaware. Address: 3010
West 69th Strest, Sioux Falls, South Dakota 57108. Telephone:
605-978-2900. Internet: www.northwesternenergy.com.

% Changs Relall Sales (KWH) -1.0 42 +.

Avg. Indust. Use (A 38676 39347 38865
Avg. Indust. Revs. fer (&) NA NA  NA
Capacty at Peak {f44) NA NA NA
Peak Load, Winter (M) NA 2014 2108
Annyal Load Faclor (%) NA NA NA
% Change Customers (yr-¢nd) +7 +.6 +.8
Fixed Charge Cov. {%) 212 237 210

ANNUAL RATES  Past Past Est'd’10-'12

of change (persh) 10 Yrs, §Yrs,  fo'16418
Revenues -- -1.0% 2.5%
“Cash Flow" -~ 65% 4.0%
Earnings -~ 90% 45%
Dividends - 4.0% 4.0%
Book Value - 25% 5.0%

Cal- { QUARTERLY REVENUES (§ mill) Full
endar |Mar31 Jun.30 Sep.30 Dec.d1| Year
2010 13342 2441 2408 2916 |11107
2011 3383 2518 2440 2832 [11173
2012 13091 2446 2358 2808 [1070.3
2013 | 3130 2602 2622 289.6 |1125

2014 1345 275 270 310 |1200

Cal- EARNINGS PER SHARE A Full
endar | Mar31 Jun.30 Sep.30 Dec.31| Year
2016 1 79 32 40 63| 214
2011 89 30 4 83| 253
2012 .88 31 30 78 2.26
2013 | 1.0 37 40 82| 260
2014 | 100 .38 45 87| 270
Cal- | QUARTERLYDIVIDENDSPAIDBwt | Fuit
endar |Mar.31 Jun.30 Sep.30 Dec.3i| Year
2010 34 34 34 34 136
2011 3B 36 36 36| 144
2012 | 37 37 87 87| 148
2013 38 38 38 38 15
2014

NorthWestern has a large asset acqui-
sition pending. The company has agreed
to pay $900 million for 633 megawatts of
hydro capacity in Montana. NorthWestern
would finance the purchase with a com-
bination of debt and equity. The utility
now purchases a majority of its power, and
the deal would increase its proportion of
owned generation. (There aren't many al-
ternatives to meet its needs.) The transac-
tion must be approved by the Montana
commission and the Federal Energy Regu-
latory Commission (FERC). NorthWestern
expects it to close in the second half of
2014 and be accretive to earnings in the
first full year. We will not adjust our es-
timates and projections to reflect the ac-
quisition until after it has been completed.
NorthWestern is still awaiting an or-
der from FERC. In the third quarter of
2012, the company had to take a $0.12-a-
share charge to write off a portion of a gas-
fired plant, based on a recommendation of
an administrative law judge that just 4%
of the costs should be allocated to whole-
sale customers. NorthWestern believes
this proportion should be 20%. A favorable
ruling would enable the utility to reverse

at least part of this charge. We don't know
when FERC will issue its order.

We estimate that earnings will climb
4% this year. NorthWestern will benefit
from a full year of a gas rate hike it
received in Montana last year. We expect
modest growth in the utility’s service area,
too.

We expect a dividend increase at the
board meeting in the current quarter.
This has been the pattern in recent years.
We think the directors will raise the quar-
terly payout by a cent a share (2.6%), the
same as in the past two years. Even with
the expected dividend hike, however, the
vield is half of a percentage point below
the utility average.

This stock was one of the best electric
utility performers in 2013, rising 25%
for the year. Although the company's
prospects are good, there isn't any obvious
reason for the outperformance. The recent
price is above the midpoint of our 2016-
2018 Target Price Range, so total return
potential is low. Due to the stock’s valua-
tion, more-attractive utility selections are

available elsewhere.
Paul E. Debbas, CFA January 31, 2014

(A) Diluted EPS. Excl. gain (loss) on disc. ops.: paid in late Mar., June, Sept. & Dec. m Div'd re- | cost. Rate allowed on com. eq. in MT in 11
05, (6¢); '06, 1¢; nonrec. gain: 12, 39¢ net. [ Investment plan avail. + Shareholder invest- (elec.): 10.25%; in "13
plan avail. (C) Incl. def'd charges, In 12 | "11: none spec.; in NE In '07: 10.4%: earned on
avg. com. eq., "12: 9.8%. Regul. Climate: Avg.
warrantles of any kind.

'12 EPS don't add due to rounding. Next earn- | ment

ings report due mid-Feb. (B) Divds historically | $19.43/sh. (D) In mill. (E) Rate base: Net orig.
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Company’s Financial Strength B+
Stock’s Price Stability 100
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RECENT PIE Trailing: 18,2 {RELATIVE DIVD 0/
OGE ENERGY CORPIl NYSE-0GE PRICE 35-41 RATIO 16.9(Median: 14.0) PEE RATIO 0-91 VLD 2-7 0
metness 3 woson | ] 23] (23] 53] WS 4] ] 90| 0] B9| BY| 5] %R Tt e e
SAFETY 2 Reised 7105 LEGENDS _
=~ 0,84 x Dividends p sh )
TECHNICAL 4 Lowered 3414 gf"‘de.db Inferest Rate 80
-+ -« Relative Price Strength 60
BETA 85 (1.00=Market) (2)40!;1 §pllt 713 2-for= 50
2017-19 PROJECTIONS | “Bhoned wrea indicates i 10
i . Ann’l Total \w,llul,[o
Price  Gain  Return (TTPITLLE IR - 30
ngh 50 +40%} 12% ’.M”: i UpUp g 25
Low 40 (+15%) 6% gt e 20
insider Decisions ol il 15
AMIJASOND| 1 prmepett et |
BBy 00001 0000[ T | 10
Opflons 0 2 000000 0 [T 75
osel__011 0050000 %TOT.RETURN2/14 |
Institutional Decisions il AR X Y L THIS  VLARMTH®
200013 3008 403 | poroent g eheltet Tedeattiees - ! » ‘I [Hi iy srz%c;( 1?151(
bol  da8  jo3 el chares & mpmmetrEERET i i sy i 1 [
Hid's(o00) 112658 113615 115971 (LT e { T il (LEETESET Il Syr 2860 2921
1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 {2009 [2010 2011 [2012 12013 | 2014 | 2015 | ©VALUELINE PUB.LLC[17-19
1001 | 1395] 2147[ 2040 1926 2162| 2737 3283} 21.96| 2068 | 21.77 | 1479 | 19.04 | 1996 | 1858 | 14.45| 1225| 12.70 [Revenues persh 14.50
1951 203 207 18t 187 182] 187} 194| 223} 23%] 240 269| 301 331 369 346 330| 345 |“Cash Flow" persh 4.00
1.02 97 95 85 72 87 89 2| te3) 132 1257 133 150 1738 179 184] 200! 210 |Eamingspersh A 2.50
67 .67 67 67 67 67 67 67 67 68 70 J1 73 .76 .80 .85 93|  1.03 |Divid Decl'd per shBw 1,35
93} 116] 115; 144} 149 104} 151 165 267 304| 401| 437| 436 648 58| 49| 310| 200 |CaplSpending persh 1.75
646| 655| 683 667| 627| 687 714| 789| 879) 916 | 0.4 | 1052 | 1173 | 1306 | 1400 | 1530 | 16.35| 17.40 |Book Value persh € 20.75
161.60 | 155.73 [ 155.84 | 155.98 | 157.00 | 174.80 | 180.00 | 181.20 | 18240 | 183.60 | 187.00 | 194.00 | 195.20 [ 196.20 | 197.60 | 198.50 | 200.00 | 201.00 |Common Shs Oulstg D | 204.00
1831 121 106 1741 141 118{ 141 149 187| 138 124 108| 133 [ 144 | 1521 177 Botd figlres are |Avg Ann'l PE Ratio 18.0
89 69 .69 89 a7 87 74 79 74 NE] 75 72 85 90 97| 100 Valueline  |Relative P/E Ratio 1.15
49% | 57%| 66%| 59%| 66% | 65%| 53% | 49% | 40% | 38% | 45% | 50% | 87% | 31% | 29% | 25% | UM Iavg Ann'l Divid Yield 3.0%
CAPITAL STRUCTURE as of 12/31/13 4926.6 | 5948.2 | 4005.6 | 3797.6 | 4070.7 | 2860.7 | 8716.9 | 39159 | 8671.2 | 2867.7 | 2450 [ 2550 |Revenues ($mill) 2950
Total Debt $2639.7 mill. Duein§ Yrs $1025.2mill. | {578 | 1661 | 2961 | 2442 | 2314 | 2683 | 2053 | 342.9 | 3550 | 367.6| 405| 420 |NetProfit (Smill) 515
(T Debt $2800.0 il LT Interest S185.0mll.  [545% | 30.2% | 348% | 929% | G04% | 31.7% | 54%% | 30.7% | 260% | 24% | 305% | 30.6% [Income Ta Rate 305%
¢ H4.8) 14% | 13% | 38% | 16% | 1.7% | 91% | 57% | 9.0% | 27% | 26% | 4.0%] 2.0% |AFUDC % to Net Profit 20%
Leases, Uncapitalized Annual rentals $6.7 mill, 526% | 49.5% | 45.6% | 44.4% | 53.3% | 50.6% | 50.8% | 51.6% | 50.7% | 43.1% | 44.0% | 42.0% Long-Term Debt Ratio 41.5%
474% | 50.5% | 54.4% | 55.6% | 46.7% | 49.4% | 49.2% | 48.4% | 49.3% | 56.9% | 56.0% | 58.0% |Common Equity Ratio 58.5%
Pension Assets-12/13 §654.9 mil. 2709.7 | 27266 | 2950.1 | 80255 | 40588 | 4120.7 | 46525 | 53004 | 56158 | 53372 | 5620 | 6050 | Total Capital ($mill) 7250
Pld Stock None Oblig. $658.1 mil. | a5g1 0 | 3567.4 | 38675 | 4246.3 | 52498 | 59116 | 64644 | 74740 | 83448 | 66728 | 7030 | 7160 | Net Plant (gmill) 7400
TA% | 76% | 91% | 95% | 7.0% | 7.9% | 78% | 78% | 77% | 86% | 80%| 80% [Retumnon Total Cap’l 8.5%
Common Stock 198,620,521 shs. 12.8% | 121% | 14.1% | 145% | 122% | 127% | 129% | 134% | 12.8% | 12.8% | 12.5% | 12.0% |Returnon Sh. Equity 12.0%
as of 1/31/14 12.8% | 121% | 14.1% | 14.5% | 12.2% | 12.7% | 12.9% | 134% | 12.8% | 12.8% | 12.5% | 12.0% |Return on Com Equity E| 12.0%
MARKET CAP: $7.0 billion (Large Cap) 34% | 34% | 66% | 7.1% | 54% | 60% | 67% | 7.7% | 7.2% | 7.3% | 6.5%| 6.0% |Retained to Com Eq 5.5%
ELECTRIC OPERATING STATISTICS % | 72%| 53% | 51% | 55% | 53% | 48% | 43% 4% | A3% | 46% | 49% |AH Div'ds to Net Prof 53%
% Change Relal Sales (CWH) 'i%q 2911% 24911.:13 BUSINESS: OGE Energy Coip. s a holding company for Oklaho-  other, 13%. Generating sources: coal, 42%; gas, 32%; wind, 5%;
Avg. Indust, Use (MWH) 752 776 779 | maGas and Electric Company (OG&E), which supplies electricity o purchased, 21%. Fuel costs: 50% of revenues. '13 reporied
Avg. Indust Revs, ferKWH(e) 537 507 544 | 807,000 cuslomers In Oklahoma (88% of electric revenuss) and ~ depreciation rate (utility): 2.8%. Has 3,300 employees. Chairman,
gggka%ioyag[gg?nknge'??dw) %}3 ;(1)88 63% western Arkansas (9%); wholesale is (3%). Owns 28.5% of Enable  President & CEO: Peter B. Delaney. Inc.: Oklahoma. Address: 321
Armual Load Faclor (4 502 516 NA | Midstream Partners. Acquired Transok 6/99. Electric revenue North Harvey, P.O. Box 321, Oklahoma City, Oklahoma 73101-
% Changa Customers {yr-end) +8 +11 +1.1 | breakdown: residential, 42%; commercial, 26%; industrial, 19%; 0321. Tel.: 405-553-3000. Internet: www.oge.com.

‘ OGE Energy and CenterPoint Energy range of $1.94-$2.06. We forecast 5% profit
ix;dﬁﬁa;gf;v}\(is Past 4217,“‘ 4;:;, d ,113_ ?173 are targeting the end of the current growth next year, as Enable effects addi-
ofchangefpershy  10Yrs.  5¥rs. to'i79 | quarter for the initial public offering tional synergies.

Revenues 15% -40% NMF | of their midstream gas master limited Oklahoma Gas and Electric is em-
poash Flow” go% 8o5%  25% | partnership. The units of the newly broiled in a dispute with the Environ-
Divegs 50% 30% oo0% | formed MLP, Enable Midstream Partners, mental Protection Agency. EPA or-
Book Value 80% 85% 65% | are 1fxpeciled to trz(iide cﬁq the t1)\I(Iaw York dered OG&E to install1 pollution-control
: Stock Exchange under the symbol ENBL. equipment on some coal-fired units. The
eﬁgi;r Ma()rgﬁﬂTﬁghYS%EVsEgg.%%(S32!;).31 \;églr OGE owns 28.5% of Enable, which has utility appealed to the courts, but has been
2011 8405 9781 12121 8852 [39159| Some $11 billion in assets. OGE and unsuccessful, so far. The order has been
2012 |8407 8550 11134 821 |serio| CenterPoint expect Enable to attain stayed while OG&E seeks to overturn it at
2013 | 9014 7342 7232 5089 |oger7 | Synergies of $12.5 million (net of costs) the U.S. Supreme Court. Compliance
2014 | 525 650 750 525 |o45g | through year-end 2014, and a greater would cost an estimated $1.0 billion-$1.5
2015 | 550 675 775 550 |2550 | amount subsequently. Enable has hired a billion. These expenditures would be re-
cal- EARNINGS PER SHARE A ran | CEO, Lynn Bourdon, who was a senior coverable in rates, but the utility opposes
endar |Mar31 Jun30 Sep.30 Dec.di| Year | Vice president at Enterprise Products it due to the impact on customers’ bills.
2011 3 3 0 18 | 173| Partners, a we}l—regarded MLP. The IPO There is plenty of room for dividend
2012 19 a7 ‘94 19 | t79| will affect OGE's results, but management growth. Even with a 7.8% dividend hike,
2013 4o 46 108 29 | {94| hasn't disclosed the impact because the effective in the first quarter of 2014, the
2014 | .20 .50 110 .20 | 200] IPO hasn't occurred yet. payout ratio will probably be below 50%
2015 20 55 115 .20 | 210 We expect allmodtcelsf) earnings increase this year. That's low for a utility. Accord-
y Ba this year, followed by a greater rise in ingly, we project that dividend growth will
eﬁSL, ng§$ Talzllﬁg(l)VI%Zr:)[.)goPAlrl;em \',::;Ir 2015. OGE should see a slightly higher exceed earnings growth over the 3- to 5-
2010 | 18125 18125 18125 18125| 73 contribution from both the utility and its year period. The dividend yield is well be-
2011 | 1875 1875 1875 {875 | 75| €quity interest in Enable, although costs of low the utility average, but good earnings
2012 | 19825 19825 19825 19505/ 79| dealing with plant outages are likely to and dividend growth should produce a re-
2013 | 20875 20875 20875 20875| 84| rise this year. Our 2014 share-net esti- spectable total return through 2017-2019.
2014 | 295 mate is at the midpoint of OGE's targeted Paul E. Debbas, CFA March 21, 2014
(A) Diluted EPS, Excl. nonrecurring losses: 02, | due early May. SB? Divids historically paid in | (E) Rate base: Net original cost, Rate allowed | Company’s Financial Strength A
20¢; '03, 7¢, '04, 3¢, galns on discontinued op- | late Jan., Apr., July, & Oct. m Div'd reinvest- | on com. eq. in Oklahoma in '12; 10.2%: in Stock’s Price Stability 90
ment plan available. (C) Incl. deferred charges. | Arkansas In '11: 9.95%; eamed on avg. com. Price Growth Persistence 100

erations:

'02, 6¢; '05, 25¢; '06, 20¢. '13 EPS
don't add dus to rounding. Next eamings report [ In *13: $1.91/sh. (D) In millions, adj. for split.
© 2014 Value Line Publishing LLC, Al rights reserved

eq., '13: 13.2%. Regulatory Climate: Average.

, Factual material is obtained from sources believed to be refiable and is provided without warranties of any kind.
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Earnings Predictability 100
To subscribe call 1-800-833-0046.
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Insider Decisions : o 20
MAMWJJAS B B et e : by
By 0000000 12
Opions 0 0 000 0 0 ¥ . R N
&l 2030 000 , arattey | ™ %TOT.RETURN 12/13 |_8
Institutional Decisions i I I ! THIS  VLARITH:
102013 202013 302013 Percent 15 # ; STOCK INDEX
. Ly 1yr. 7.9 384 I~
e N 2 fhaes 10 ] IR il IR syn 452 b28 |
HdS00) 82624 83505 83704 il HRTTN It Sy. 1114 2118
1997 [ 199819997 2000 | 2001 2002 [ 2003 | 2004 | 2005 | 2006 | 2007 2008 |2009 [2010 | 2011 |2012 {2013 2014 | ©VALUELINEPUB.LLC[i6-18
2352 2512) 2857 4350 5366] 28.90 3087 | 31591 30.16 | 34.03 | 3507 | 33.37 3250 1 3001 | 2967 | 3009 31.50| 3265 Revenues per sh 34,00
712 7341 773 7991 872] 701 7331 69| 576 970| 92| 813 808 | 685 752 792 805 845 |"Cash Flow” per sh 925
276 285| 318| 335 3868] 253 2821 288 | 2241 317| 29| 212 226 | 308 299 350 355| 370 |Earings persh A 4.00

113) 123] 133| 143] 153| 163 17 183] 193] 203| 210 210 20| 210 210) 267 | 1.66] 229(Divd Decld persh B 260
383| 876 05| 776| 1227| 981 780 586 639| 75| 937 946| 764 703| 826 824 1030] .80 [CapTSpending pet sh 9.00
2390 | 2650) 2600 2809 2046| 20441 31.00] 3214 3457 | 3448 | 3515 | 3416 | 3269 | 3386 | 3498 [ 3620 37.65 | 39,00 |Book Value per sh © 43.50
8483 | 84831 B483| 8483 | 8483 | 91.26] 61591 9179 99.08 | 99.9 | 10049 | 700.89 | 101.43 | 108.77 | 10955 109.74 | 710.25 | 770.25 [Common Shs Oulstg O] 718.00

N84 521 18] T3] 120 44| 40| 18| 192| B7 [ s 161 187 126| 46| 43| 157 Avg Ann'T PJE Ralio 135
88 790 88 73 st 790 80| 83| 102 | 79 a0 9 s0f | 92| . Relative P/E Ratio 90
S5% | 28% | 35% | 38% | 35% | 45%| 49% | 45% | 45% | 47% | 48% 62% | 68% | 54% | 48% | 53%( 30% Avg Ann'l Div'd Yield 4.8%
CAPITAL STRUCTURE as of 9/30/13 2817.9 | 2899.7 | 2988.0 | 3401.7 | 35286 | 3367.1 | 3271 | 3263.6 | 32414 | 33018 | 3475 3600 Revenues ($mill) 4000
Total Debt $3386.8 mill. Dute in 5 Yrs $14908mil. | 3061 2352 | 2082 | 3171 2988 | 2136 | 2292 | 3304 | 3082 3874 305 415 Net Profit ($mill) 475
ETDebt 826203 mil, LT Interest $157.0mill. |52t 362% | 330% | 336% | 20.4% | 36.9% | 31.5% | 340% | 36.2% | 340% | 34.0% [income Tax Rate 30.0%

notea. T Palo Verdo sl leasebacklessor | “500| 000 ) S04 | 0% | Sa 175% | 11.2% | 11.7% | 128% | 97% | 100% | 7.0% |AFUDC %to NetProfit | 6.0%

(LT interest eamed: 4.4x) 50.6% | 46.7% | 432% | 48.4% | 47.0% | 46.8% | 50.4% 45.3% | 44.1% | 446% | 405% | 41.5% Long-Term Debt Ratio | 41.0%
Leases, Uncapitalized Annual renials $21.0 mill. 494% | 53.3% | 568% | 51.6% | 53.0% | 53.2% | 49.6% 54.7% | 55.9% | 554% | 59.5% | 58.5% |Common Equity Ratio | 59.0%
Pension Assets-12/12 $2.08 bill Oblg. $26 bi 57215 | 6535.2 | 60334 | 6676.7 | 6658.7 | 6477.6 | 6686.6 | 6729.1 | 83409 71719 1 69401 7360 [Total Capital (Sl 8675

9. 92, " | 7480.1 | 75355 | 7577.1 | 7881.9 | 84364 | 89167 | 92578 9578.8 | 9962.3 | 10396 | 11215 [ 11760 [Net Plant {$mill) 13400
Pid Stock Nane S%% | S8% | GOK | 62% |"59% | 47% | 48% | 65% | 64% | 68% | 7.0%| 65% [Retum on Towd CapT 5%

p

Common Stock 110,044,952 shs, 81% | 80% | 65% | 92% | 85% | 62% | 6.9% 90% | 86% | 98% | 9.5%] 95% |Returnon Shr. Equity 9.5%
as of 10/21113 81% | 80% | 65% | 92% | 85% | 62% | 6.9% 8.0% | 86% | 98% | 9.5%| 9.5% |Returnon Com EquityE | 9.5%
MARKET CAP: $5.8 billion (Large Cap) 268% | 23% | 10% [ 34% | 25% | 3% | 7% | 81% | 28% | 41% 3.5% | 4.0% |Retained to Com Eq 3.5%
ELECTRIC OPERATING STATISTICS 68% | T1% | 85% | 63% | 70% | 96% | 89% 66% | 68% | 58% ( 62% 61% |AllDividsto Net Prof 64%
% Change el Seles (V) 2_0118 2+01123 20_1% BUSINESS: Pinnacle West Capital Corporation is a holding compa- commercial, 38%; indusrial, 5%; other, 9%, Generating sources:
Mgl muSe(p% 619 632 647 ny for Arizona Public Service Company (APS), which supplies elec- coal, 32%; nuclear, 27%; gas, 21%; solar, 1%; purchased, 19%.
V. ndust Revs, per KWH (¢) 783 7.78  7.86 | tricity to 1.1 milion customers in most of Arizona, except about half Fuel costs: 30% of revenues, Has 6,600 employees. "12 reported
ggﬁﬁ)’a‘geﬁk( " gggg ggg 928? of the Phoenix melro area, the Tucson metro area, and Mohave deprec. rate: 2.7%. Chairman, President & CEO: Donald E. Brandt,
Arma!ofoadgno%?’( ) County in northwestern Arizona. Discontinued SunCor real estate  Inc.: AZ. Address: 400 North Fifth St.,, P.O. Box 53999, Phoenix, AZ

50. 50. 48.8
&((-end) +,2 +,3 +1.3 | subsidiary in '10. Eleciric revenue breakdown: fesidential, 47%;  85072-3999, Tel.: 602-250-1000. Internet: www.pinnaclewest.com,

% Change Customers

Fied Chetge Cov. () 206 308 397 | Pinnacle West's utility subsidiary our previous forecast was too optimistic.

ANNUAL RATES Past  Past Estd’jo-12| COMPpleted an asset acquisition at the Our revised estimate is within Pinnacle's
end of 2013. Arizona Public Service (APS) targeted range of $3.60-$3.75.

?{éhvae"ﬁﬁé’f“m 10—:!%% s_g.rg.% 1021.%;? paid $182 million for another utility's  The utility might have to file a gener-
;C?,?lh F‘S{OW" ~b% gg:/; 95% | stake (739 megawatts) in Units 4 and 5 of al rate case next year. A new charge for
Diidoges 40% 25% 2o% | the Four Corners coal-fired generating sta- rooftop solar energy that was initiated by
Book Value 2.0% -~ 86% | tion. It financed the purchase with long- the Arizona Corporation Commission

term debt. At the same time, the utility (ACC) will reduce {I))ut not eliminate) the

egfi!{r Mg_%ﬁRTESIﬁE%EVSEgg%%(s312231 ;:;'r retired Units 1, 2, and 3 (560 mw), which subsidization of solar users by nonsolar
2010 [6203 8206 11361 6836 32636 are older and less efficient. APS has re. customers. The ACC directed APS to file a
2011 16489 7998 11248 6679 32414 | Quested a $62.5 million (2.2%) rate in- general rate case in mid-2015, with new
2012 16206 8786 11005 6931 |33018| crease in order to place its share of Four rates taking effect in mid-2016. The utility
2013 16867 9158 11624 7207 |3475 | Corners 4 and 5 in the rate base. Until it might seek a delay in its next filing.

2014 1700 950 1200 750 (3600 | receives the rate order, the costs associa- The dividends declared line in the sta-
Cal- EARNINGS PER SHARE A Fan | ted  with the new assets are being tistical array requires an explanation.
endar |Mar31 Jun30 Sep.30 Decd1| Year | deferred. The company will also have to There were five declarations in 2012, and
2010 07 33 208 0 | a0g| Spend $350 million for environmental com- only three last year.

011 | d15 78 294 11 299 | Pliance for Four Corners 4 and 5. Pinnacle’s stock price has declined 8%
2012 | d07 112 221 24 | 35| We have lowered our 2014 share- since our November report. In our
2013 1 22 118 204 .11 | 355| earnings estimate by $0.15, but still view, this is merely a correction, not an in-
2014 5 120 220 151 370 expect a mid-single-digit increase, dication that the company’s prospects have
Cal- | QUARTERLYDIVIDENDSPADE= | py | VETsus the previous-year tally. We as- worsened. At the recent price (which is
endar | Mar31 Jun.30 Sep30 Dec.d1| Year | Sume some benefit from the Four Corners still within our 2016-2018 Target Price
2010 | 5% 525 525 595 | pqp| Acquisition. APS also obtains additional Range), this top-quality equity has a divi-
011 | 525 525  5op 5% | 20| revenues each year from regulatory me- dend yield and 3- to 5-year total return po-
2012 | 55 595 595 545 | 242| chanisms for things such as solar projects tential that are about average, by utility
2013 | 545 545 545 5675( 220| and transmission investments. The compa- standards,

2014 ny's service area is growing, too. However, Paqul E. Debbas, CFA January 31, 2014

(A) Diluted EPS. Excl. nonrec. losses: 02, 77¢; | don’t add due to change in shares, 11 due to [ avall, (C) Incl. deferred chgs, In*12: $11.92/sh, Company’s Financlal Strength A
09, $1.45; excl, gains (losses) from disc. ops.: | rounding. Next earnings report due late Feb, | (D) In mill, (E) Rate base: Fair value. Rate al- | Stock’s Price Stability 100
00, 22¢; '05, (36¢); ‘06, 10¢; '08, 28¢; 09, { (B) Divids historically lgaid in early Mar., June, | lowed on com. eq. in "12: 10%; earned on avg. | Price Growih Persistence 60
(13¢); 10, 18¢; "1, 10¢; 12, (5¢). '10 EPS | Sept, and Dec. ® Divd reinvestment plan | com. eq., '12: 9.9%, Regulatory Climate: Avg. Earnings Predictability 65
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PORTLAND GENERAL NTSE_POR e 29,81 Fivo 15.9 (et oA 0,84/ 3.8%

} High:| 35.0| 313| 277 21.4[ 227] 260] 281 333 rice Ran
TMELINESS 3 s 2201 ' , Low: | 242 255 154 135| 175| 213| 243| 274 Target Price Range
SAFETY 2 Rdsedsif2 | LEGENDS
L3 T e vy el &b o
TECHNICAI Lowered 1113 [ Relsive bice Srena 48
BETA .75 {1.00=Market) Og}liogsd Yes Indicat R 40
2076-18 PROJECTIONS —(—raded areas ndat recessions ; — g — | ®
Ann'lTotal; | | LTV LTI eSO LI | I AR R sl B "
Price  Gain  Return |7 3 | - o0 S 20
High 30 %Nil 4% | 1 : [ 15
low 25 (15% Nil |7+ f
Insider Decisions ! T 12
WAM I IASON|| | . !
By 000000000[— T : 8
Oplons 000000000 & - | 6
bl 1000001007 ¢ ! i1 e N I S e % TOT. RETURN 12/13
Institutional Decisions i ” hl | ' R - THS  VLARITHS
102018 202013 302013 e STOCK  INDEX
toB 114 117 1z5| Goreent 18 A . i 1y, 135 384 [
to Sell i 125 129 gaaet 5 | I 3y 557 528
Hifs(000) 68765 82493 81242 1] ] | Syr. 897 2118

On April 3, 2008, Portiand General Electric’s
existing stock (which was owned by Enron)
was canceled, and 62.5 million shares were
Issued to Enron’s creditors or the Disputed
Claims Reserve (DCR). The stock began
trading on a when-issued basis that day,
and regular trading began on April 10, 2006.
Shares issued to the DCR were released

|
2003 | 2004 20055 [ 2006 2007 |2008 |2009 2010 | 2011 [2012 |2013 2014 ©VALUE LINE PUB. LLC[16-18

-- | 28141 2432 | 2787 | 27.89 | 23.99 | 2367 | 2406 2389 | 22.75| 21.05 |Revenues per sh 24.50
-- s ATy 484 521 A71( 407 482 496| 515| 475! 4.60 |“Cash Flow” per sh 5.75
-- = 102 ML 233 139 131 166 195 187| 165| 1.85 Earnings per sh A 225

68 93 S7) 101 104| 106] 108] 140| 1.2 |Divid Decl'd pershBet| 125

-- -~ 408 5:94 7281 612 925 597 388[ 407| 955| 1200 Cap'l Spending per sh 275
-- == 1915 | 1958 | 21.05 | 21.64 | 2050 | 2114 | 2207 | 2287 | 23.15| 2450 Book Value per sh © 27.00

-- --| 6250 | 6250 | 6253 | 6258 | 7521 | 7532 | 7536 | 7556 | 7870 89.00 |Common Shs Outst'g P | 89.50

(LT interest earned: 2.5x)
Leases, Uncapitalized Annual rentals $9.0 mill,

Pension Assets-12/12 $537.0 mill.
Oblig. $728.0 mill.
Pfd Stock None

Common Stock 78,067,553 shs.
as of 10/28/13

MARKET CAP: $2.3 billion (Mid Cap)

over fime fo Enron’s creditors until all of the - - --b 2841 18| 63| W4 120 124| 140 181 Avg Ann'TP/E Ratio 125
remaining shares were released in June, -- - - 126 63| 98| 86| 76| 78| 89| 100 Relative P/E Ratio 85
2007. - - -] 25% | 33% | 43% | 54% | 52% | 44% | 41% | 3.7% Avg Ann'l Divd Yield 44%
CAPITAL STRUCTURE as of 9/30/13 -~ | 14540 | 1448.0 | 15200 | 17430 | 17450 | 18040 | 17830 | 18130 | 18050 | 1775| 1875 |Revenues ($mill) 2200
Total Debt $1761.0 mil. Due in  Yrs $195.0 mil, -] 90| 840] 710) 1450 | 870 | 950 | 1250 | 147.0| 141.0( 125| 155 |Net Profit (mi) 200
LT Debt§1761.0mil. LT Interest $99.0 mil. -+ | 87.0% | 40.2% | 33.6% | 33.8% | 28.7% | 28.8% | 305% | 28.% | 314% | 25.0% | 24.0% lincome Tox Rafe 23.0%

| 98% | 18.8% | 33.8% | 17.9% | 17.2% | 31.6% | 17.6% | 54% | 7.1% | 13.0% | 19.0% AFUDC % fo Net Profit 4.0%

| 4.1% | 423% | 43.4% | 49.9% | 46.2% | 503% |53.0% | 40.6% | 47.1% | 51.5% | 49.5% Long-Term Debt Ratio | 48.5%
~- | 58.9% | 57.7% | 56.6% | 50.1% | 53.8% | 49.7% | 47.0% | 50.4% | 52.9% | 48.5% | 50.5% [Common Equily Ratio " | 51.5%

-- | 21710 | 20760 | 2161.0 | 26290 | 2518.0 |'3100.0 | 3390.0 | 3208.0 | 32640 | 3725 | 4325 Total Capital {$mill) 4725
~- {22750 | 24360 | 2718.0 | 3066.0 | 3301.0 | 3858.0 | 41330 | 4285.0 | 43920 | 4800 | 5705 Net Plant ($mill) 5825

| 58% | 46% | 47% | 69% | 50% | 45% | 54% | 62% | 59% | 45% | 5.0% |Returnon Tolal Cap'l 55%
| 72% (0 53% | 58% | 11.0% | 64% | 62% | 7.9% | 88% (| 82% | 7.0%| 70% |ReturnonShr, Equity 8.5%
7.2% | 53% | 58% | 11.0% | 64% | 6.2% | 7.9% | 88% | 82%| 70%| 70% Return on Com Equity &|  8,5%

ELECTRIC OPERATING STATISTICS
201 201(1)’ 2012

% Changs Retal Sales 31 43, -8
Avg.m Usa (MM-I)W 15051 16573 16409
Avg. Indust Reys. lperKWH(e) 550 544 526
Capaciy at Pozk (M) NA NA NA
Peak Load, Winter () F 3582 35655 3597
Annuel Load Fadlor (% NA NA NA
% Change Customers (jr-end) +.5 +.2 +7
Fixed Charge Cov. (%) 224 2713 270

| T2% | 53% [ 35% | 6.6% | 20% | 15% | 30% | 41% | 35% ] 25% | 3.0% [Relainedto Com Eq 3.5%
-- -- | 89% | 40% | 69% | T6% | 62% | 54% | 57% | 66%| 60% |ANDivds to Net Prof 56%

BUSINESS: Portland General Electric Company (PGE) provides  17%; gas, 14%; hydro, 9%; wind, 5%; purchased, 55%, Fuel costs:
electricity fo 836,000 customers in 52 cities in a 4,000-square-mile  42% of revenues. '12 reported depreciation rate: 3.8%. Has 2,600
area of Oregon, Including Portland and Salem. The company is in - employees. Chairman: Jack Davis. Chief Executive Officer and
the process of decommissioning the Trojan nuclear plant, which it President: Jim Piro, Incorporated: Oregon. Address: 121 SW Sal-
closed in 1993, Electric revenue breakdown: residential, 48%; com-  mon Street, Portland, Oregon 97204, Telephone: 503-464-8000. In-
mercial, 34%; indusrial, 13%; other, 5%. Generating sources: coal, temet: www.portlandgeneral.com,

ANNUAL RATES Past Past Est'd'10-'12
ofchange {persh) 10 Yrs, §Yrs,  fo’'i6-18
Revenues - -10% 5%

“Cash Flow" -- 5% 2.5%
Earnings -- 40%  35%
Dividends -- 145%  3.0%
Book Value .- 20% 3.5%

Cal- | QUARTERLY REVENUES (§ mill) Full
endar |Mar31 Jun30 Sep.30 Dec.3!| Year

2010 | 4400 4150 4640 4550 [1783.0
2011 4840 411.0 4390 4790 {18130
2012 14790 4130 4500 463.0 [1805.0
2013 4730 4030 4350 464 [1775
2014 | 500 425 465 485 1875

Cal- EARNINGS PER SHARE A Full
endar {Mar31 Jun30 Sep.30 Dec.3i| Year

2010 .36 32 65 341 166
2011 92 29 36 38| 195
2012 .85 34 50 38 187
2013 .65 A8 40 47! 165
2014 .67 34 48 36| 185

Cal- | QUARTERLY DIVIDENDSPADBwt | Fypt
endar | Mar.31 Jun30 Sep.30 Dec.3i| Year

2010 265 266 26 26 | 1.03
2011 26 26 265 .265] 1.05
2012 266 265 27 27 | 107
2013 27 21 275 275 1.09
2014 275

Portland General Electric received a rates) stemming from three plant outages
rate increase at the start of 2014. last year amounted to $16 million-$18 mil-
Tariffs were raised by $63 million (about lon,” These expenses should be small in
4%), based on a 9.75% return on a 50% 2014,

common-equity ratio. The utility had filed The utility plans to file a rate case in
for $105 million, but reached a settlement mid-February. It expects to seek a mod-
that the Oregon Public Utility Commission est increase at the start of 2015, followed
approved. by a raise of 3%-4% ($60 million-$80 mil-
Three major projects are under way. lion) later in the first quarter for Port
The 220-megawatt Port Westward gas- Westward begins operating and another
fired peaking plant is scheduled to begin 3% 4% boost when Tucannon River comes
commercial operation in the first quarter on line.

of 2015 at a cost of $300 million. The 267- Financing needs are significant. PGE
mw Tucannon River wind project is sched- will raise about $300 million in the first
uled to begin service in the first half of half of 2014 through the issuance of 10.4
2015 at a cost of $500 million. The 440-mw million common shares that were sold
Carty gas-fired base-load facility is sched- through a forward sale last year. The com-
uled for completion in mid-2016 at a cost pany also plans to issue some long-term
of $450 million. Due to this capital spend- debt in the second half of 2014. PGE
ing, the Allowance for Funds Used During wants to maintain a capital structure with
Construction (AFUDC), a noncash credit a debt/equity ratio around 50/50,

to income, is likely to rise significantly this We are not enthusiastic about this
year. stock. The dividend yield is only about
We estimate a significant earnings in- average for a utility, and with the recent
crease this year. The rate hike that PGE quotation near the upper end of our 2016-
got at the start of 2014 will help. So will 2018 Target Price Range, total return po-
the aforementioned rise in AFUDC. And tential is low.

replacement power costs (not recovered in Paul E. Debbas, CFA January 31, 2014

(A) Diluted EPS. Excl, nonrecur. loss: 2Q *13, | ment
42¢. '10 EPS don't add due to rounding. Next | avail. (C) Incl. def'd charges. In '12: $6.93/sh. | Climale; Below Average. (F) Summer peak in
earnings report due mid-Feb. (B) Div'ds paid | (D) In mill. (E) Rate base: Net original cost. [ '12. (G) '05 per-sh. dala are pro forma, based
mid-Jan., Apr., July, and Oct. = Divd reinvest- | Rate allowed on com. eq. in '14: 9.75%; | on shs. out, when stack began trading in '06.
© 2014 Valus Line Publishing LLC. Al rights reserved. Factual material Is obtained from sources believed to be refiable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. ThIgJ)ublicatlon Is strictly for subscriber's own, non-commercial, internal use, No part
of It may bs reproduced, resold, stored or fransmitted In any printed, electron’c or other form, or us

plan avail. T Shareholder investment plan [ earned on avg. com. eq., '12: 8.2%. Regulatory | Gompany’s Financial Strength B+

Stock’s Price Stability 100
Price Growth Persistence 55
Earnings Predictability 50

To subscribe call 1-800-833-0046.
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ELECTRIC OPERATING STATISTICS

38% | 2% | 3% | 26% | 29% | 3% | 2% | 37%

RECENT PE Tralling: 19.8 Y| RELATIVE DIVD 0 A
SEMPRA ENERGY NYSE-SRE PRICE 92-93 RATIO 21.6(Medialg: 120/ PE RATIO 1.14 YLD 2.8/0
mewness 5 s | fior) 53] B8] srl 48] %3] ma mel sz] | mel pel so Target Price Range
SAFETY 2 lowred2Mt0 | LEGENDS
=—— 1,03 x Dividends p sh

TECHNICAL 3 Rassdorigsa divided by neres Hale 160
BETA 75 (1.00=Markel) Oplons. a2 oo Stengh 120

78 (1. oS s ind =N 160

2016-18 PROJECTIONS  [2neded areas indicate 1 FPTECE LA N CEETY CECEI 80

Price  Gain A"Rgtg?ﬁa' ' - 1 et [ 60
{iigh 90 SS%} 2% T YL A L : [||,,,'ll oI TN I”,I(ﬁ-/.. -u-ni.hl 50
o 65 (-30%) -5% gt ! 40
Insider Decisions au 30

MAMJ S T ——

By 000 O 0 20
Opors 4 1 1 0 0 | 15
Sl 4110102 RN T ey o e ] % TOT. RETURN 12113
Institutional Decisions [XE e R N O THS  VLARITH?

102013 202013 302013 Percent 12 L i - - : iy s;%c‘l;( uggz)é L
R It e LT S e 1111 I sy 3 28
H000) 168274 169514 171852 ME TR CIT RETRRRSTAN | (TR Syr. 1467 2118
1997 | 1998 | 1999 [2000 | 2001 | 2002 [ 2003 [ 2004 | 2005 | 2006 | 2007 | 2008 [2009 [2010 | 2011|2013 2013 [2014 | OVALUELINEPUB,LLC[16-18
19511 28311 2289| 3538 3927) 2938| 3481 | 4018 | 4564 | 4489 | 4379 | 4421 | 3288 | o744 | 4183] 60| 4295 43,60 |Revenues per sh 49.25
27\ 86| 536| A4St( 539\ 571| 58| 658| 59| 674| 69| 740| 74| 776| ss8| s%| 80 9.45 | “Cash Flow” per sh 11.25
2201 124} 166| 2061 255| 279\ 301| 38| 852| 42| 42| 443| 478| 402| 447| 435] 415 4,55 [Eamnings per sh A 550
186 156 166) 100] 10| 1000 100 100| 16| 120| 124| 137| 156 | 1s6| 1e2| 240| 25 264 |Divd DecPd pershBw | 300
\i4y 1851 2481 8761522 | 5G| 483| 42| 646 78| 70| BAT| 776 | 88| & 1220 3370 12.70 [CapTSpending persh | 17,00
1362| 1220| 1268| 1235| 13.47| 1879| 1717 2078 | 2395 | 2666 | 3167 | 3275 | 3654 | 8754 | 4100 | 4242 43.60 | 4545 [Book Valuepersh © | 5295
11369 | 287.00 | 237.40 | 20190 | 20448 | 20497 | 226,60 | 23418 | 257.19 | 262.01 | 26121 | 24332 | 24651 | 20045 | 23093 | 24057 244,50 | 246.50 |Common Shs Outstg © | 250,00
W8 2LT[ 18] 94197 82| 90| 86| 18| 15| WO[ Ta| 01| 26| 18| W9l 200 Avg Ann'TPFE Ratio 45

G uop a8 0 S| st st 45| | el 7 71| &r| s 4| 5| 110 Relative P/E Ratio 95
06% | 60% | T4%| 52%| 41%| 44| 87% | 20% | 28% | 25% | 24% | 26% | 32% | 81% | 36%| 37%| 30% Avg AmntDivd Yield | 3.6%
CAPITAL STRUCTURE as of 9/30/13 78870 | 5410.0 | 11737 | 11761 | 11438 | 10758 | 8106.0 | 9003.0 | 10036 | 9647.0 | 10500 | 10750 |Revenues (smill) 12300
Total Debt $12441 mill. Duein 5 Yrs $4424.0mill. | 6550 | 9300 | 8980 | 11180 | 11350 | 1230 | 11530 1008.0 | 1088.0 | 1079.0 | 1095 | 1205 |Net Profit (Smill 1485
%ﬁ’;’gi‘t"ﬂrﬁ £~"'3 OX)LT'"“"fes‘s“B?-O Ml o [Tk [ -- | 1% | 36% | 202% [ 305% | 265% | 225 18.2% | 38.0% | 35.0% |income Tax Rate 35%
Leases, Unﬁ:p“a,ize'd Annuel rentals §78.0 mil, | 84% | 29% | 53% | 7.2% | 115% | 182% | 10.6% | 113% | 162% | 17.2% | 80% | 8.0% |AFUDC % toNet Profit | 0%
Pension Assets-12/12 $2.56 bill, Oblig. $3.80 bill. | 48.4% | 45.3% | 43.1% | 37.0% | 34.6% | 44.5% 44.8% |49.4% | 504% | 52.8% | 54.5% | 54.5% Long-Term Debt Ratio 55.0%
Pfd Stock $99.0mill.  Pid Div'd $6,0 mill, 49.0% | 52.6% | 86.1% | 614% | 63.7% | 54.2% | 54.1% | 49.6% | 49.2% | 46.7% | 45.5% | 45.5% |Common EquityRatlo | 45.0%
1,373,770 shs. 4.40%-5% cumulative, $20 par, call- 79310 | 9255.0 T 11778 12229 | 13071 | 14692 | 16646 | 18186 | 20015 | 22002 | 23500 | 24750 Total Capital ($mill) 29000
ﬁgleas}zgﬁf;g?éz?éof%gg %';31 g};ght‘gfccm 10474 | 1086 | 12101 | 13175 | 14884 | 16865 | 16281 | 19876 | 23672 | 25101 | 27300 | 29260 |Net Plant sl 33400
$25Ppé,. Al except 6% series redeemed 10/15/13, " | 98% | 11.8% | 52% | 103% | 96% | 65% | 83% | 68% | 67% | 61% | 60% | 60% Return on Total CapT | 6.5%
Common Stock 244.399,914 shs, 16.0% | 18.4% | 141% | 145% | 133% | 13.8% | 13.0% | 10.9% | 109% | 104% | 95% | 10.0% Return on Shr, Equity | 17.0%
as of 11/1/13 16.6% | 18.9% | 144% | 148% | 135% | 140% | 13.4% | 11.1% | 11.0% | 104% | 5% | 10.0% [Return on Com Equity E| 17.0%
MARKET CAP: $23 billion (Large Cap) 1.3% | 14.9% | 10.0% | 110% | O7% | 97% | 9% | 70% | 65% | 51% | 40% | 45% Retained to Com Eq 5.0%

41% | 52% | 60% | 57% Al Divds fo Net Prof 53%

BUSINESS: Sempra Energy is a holding co. for San Diego Gas &
Electric Company, which sells electricity & gas mainly in San Diego
County, & Southern California Gas Company, which distributes gas
lo most of Southern California. Customers: 1.4 mill. electric, 6.6
mill. gas. Elec. rev. breakdown: residential, 43%; commercial, 35%;
industrial, 9%; other, 13%. Purchases most of fts power; the rest is

nuclear & gas, Has subs. in gas pipsline & storage, power genera-
tion, & liquefied natural gas. Sold commodities business in "10.
Power costs: 7% of revs. 12 reported deprec, rates: 1.4%-7.9%.
Has 16,900 employees. Chairman and CEQ; Debra L. Reed. Presi-
dent: Mark A, Snell. Inc.: CA. Address: 101 Ash St,, San Diego, CA
92101-3017. Tel.: 619-696-2034, Internet: WwWw.sempra.com,

Sempra Energy wants to build a large

liquefied natural gas project. The com-
pany's Cameron LNG facility was original-
Ly built to import LNG (when natural gas
prices were much greater than they are
today), but Sempra wants to turn it into
an export facility to take advantage of

higher prices overseas. The total cost of
the project is estimated at $9 billion-$10

billion, ' Sempra’s majority stake would
rovide annual income of $300 million-
§350 million. Various approvals and per-
mits are needed before construction can
begin. Sempra hopes to start the project in

the first half of 2014 and finish it in the
second half of 2017,

This should be a more normal year for
the company. In 2013, some unusual
events (such as the IPO of Sempra's Mexi-
can operations and a long-awaited order
on the utilities’ general rate cases, which

was retroactive to the start of 2012) affect-
ed earnings and skewed their quarterly

2010 2011 2012
%CiweﬂelaﬂSaJes(K\’lH) -3.1 +1 426
Avg. Indust Use (MWH) 4224 4157 4335
Avg. Indust. Revs, per KWH {¢) 10.75 1213 1219
CapaoayatPeak(ma NMF  NMF  NMF
Peak Load, Summer (My) NMF  NMF  NMF
ArmaJLoadFaotor(%e NME  NMF  NMF
% Change Customers (yr-end) + +6 45
Fired Charge Cov, (%) 206 319 o282
ANNUAL RATES  Past Past Est'd’10-'12
of change (persh) 10 Yrs, 5Yrs.  to'16°18
Revenues 1.5% -2.6% 3.5%
"Cash Flow” 45% 50%  50%
Earnings 55% 1.5% 4.5%
Dividends 70% 105%  7.5%
Book Value 12.0% 7.5% 4.5%
Cal- QUARTERLY REVENUES ($ mill) Full
endar |Mar31 Jun.30 Sep.30 Deci| Year
2010 | 2534 2008 2116 2345 | 9003
2011 | 2434 2422 2576 2604 110036
2012 | 2383 2089 2507 2668 | 947
2013 | 2650 2651 2551 2648 |10500
2014 | 2750 2500 2700 2800 10750
Cal- EARNINGS PER SHARE A Full
endar |Mar31 Jun.30 Sep.30 Dec31| Year
2010 81 82 118 115 | 402
2011 | 1.07 b7 122 121 | 447
2012 97 98 133 108 { 435
2013 54 146 119 96 | 415
2014 | 110 1.05 130 110 | 455
Cal- | QUARTERLY DIVIDENDS PAID B u Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2010 | .39 39 39 39 1.56
2011 | .39 48 A48 A48 1.83
2012 | 48 .60 60 .60 2.28
2013 | 60 .63 63 .63 2.49
2014 | 63

breakdown. We estimate that modest
growth at the domestic utilities and a ris-
ing contribution from the company's inter-
national investments will enable earnings
to recover to $4.55 a share in 2014. This

would be Sempra's highest profit since
2009.

Some regulatory matters are pending.
The company 1is still awaiting a ruling
from the California regulators on its pro-
posed pipeline safety-enhancement pro-
gram. Pipeline safety became an even
higher priority after another utility in the
state had a major explosion in September
of 2010. San Diego Gas & FElectric has a
case before the Federal Energy Regulatory
Commission regarding the utility's allowed
return on equity for transmission. It ap-
pears likely that the allowed ROE will be
reduced from the current 11.35%, but
SDG&E might wind up getting regulatory
incentives for transmission that it now
lacks.

This equity has little appeal. Sempra'’s
prospects are good, but are more than ade-
quately reflected in the share price. The
stock is ranked unfavorably for Timeli-
ness. Its yield (even assuming a $0.03-a-
share rise in the quarterly dividend in
February) is well below the utility aver-
age. Finally, the recent price is above our
2016-2018 Target Price Range.

Paul E. Debbas, CFA January 31, 2014

17¢; 06, (6¢); '09, (26¢); ‘10, ($1.05); 11,

$1.1 5; 12, (98¢}, '13, (30¢) net: gain (losses)
from disc. ops.: *04, (10¢); 05, (4¢); '08, $1.21
© 2014 Value Lins Publishing LLC. All righls reserved. Factual materlal s oblained from sources befieved to bs reliabls and Is provided without warrantles of any Kind,
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication Is striclly for subscriber’s own, non-commerclal, internal use. No part
of it may bs reproduced, resod, stored or transmitted in any printed, electronic or other form, or us

(A) Dil. EPS. Excl. nonrec. gains (losses): 05, ‘07,

ing.

histor. paid mid-Jan., Apr., July, & Oct. w
; { reinvest. plan avail. (C) Incl. intang. In *12;

(10¢). '10, 12 EPS don't add due fo round- | $17.70/sh. (D) In mill. {E) Rate base: Net orig.
cost. Rate allowed on com.
Divid 1 10.3%; SoCalGas in "13: 10.1%; earn. on avg.

Next egs. report due late Feb. (B) Divids
com. eq., '12: 10.3%. Reg.

for generating or marketing any printed or electronic publication, service or product,

Company’s Financial Strength A
Stock’s Price Stability 100
Price Growth Persistence 85
Earnings Predictability 95

eq.: SDG&E in '13:

Clim.: Above Avg.

To subscribe call 1-800-833-0046.




134 134| 134 184| 136] 139

RECENT PE Trailing: 15.6 } { RELATIVE DIVD (y
SOUTHERN CO, NYSE-so PRICE 41-69 RATIO 14-4 Median: 16,0/ | P/E RATIO 0-81 YLD 5-0 0
; High:| 820| 34.0| 365) 374| 39.3| 406| 376| 386] 467 486] 48.7] 420 i
TMELINESS 2 Rasetonie | [0 I 270] 274 311| 305| 332| 208| 265| 308| 857| 41.8| 400| 403 Target Price Range
SAFETY 2 Lowered22t/i¢ | LEGENDS
3 lowred e | Qv by e P e 80
TECHNICAL Otere - Relative Price Sirength [ ~~. 60
BETA .60 (1.00 = Market) Options: Yes R 7 T’ £0
2017-19 PROJECTIONS haded area indicates recession T [ N R T 20
) ) nn'l Total % PRI Ch M ullhlnl!’ |/‘—I—| TR f
Hich Price Gzagl/ Regugn TTIVULL [ i f Im - Lihthy 3(5)
i 50 % [+t e
low 40 “(-5%‘3 % | 20
Iinsider Decisions T 15
MAMJIJIASONw A S S
By 001000001 ML 2L VNS M O - 10
Opions 520030000 . ettt N e 75
oSl 520000000 T %TOT.RETURN1/14 [
Institutional Decisions . g THIS  VLARITH
10201 2008 308 | pereent o M ryr, SO oK
ol e an 0 shares & I mmmrtHR 3y, 270 470 [
Hid's{000) 391334 401259 414195 R R R 5yr. 568 2289
1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 |2010 | 2011 ] 2012 12013 [ 2014 2015 | ©VALUE LINEPUB.LLC[17-19
1634 | 1740 1478| 1454 1478| 1581| 1605| 1828 1924 | 2012 | 2204 [ 1921 | 2070 | 2041 | 1908 | 19.25 19.95 | 20.70 |Revenues per sh 22.50
426 417| 889 355| 346 353 365 403| 401 422 4431 443 | 451] 491 5181 525| 545 &670|"Cash Flow” persh 6.25
173} 183} 201 1.61 1851 197 206| 213} 210| 228| 225| 232| 286| 255 267 270| 280| 290 Earnings persh A 3.25

142 148 154| 160| 166| 173| 180 187

1941 201] 208 215!DividDecPdpershBat| 236

287 3885| 82r| 375 3879 272
1404 | 1382] 1569 1143| 1216 13.13

2851 8201 401| 465| 510 570 485| 523
1386 | 1442 [ 1524 | 1623 | 17.08 | 1815 | 19.21 | 20.32

554 720 675| 595 |CapTSpending persh 6.50
2109 | 21.45| 2250 | 23.25 |Book Value per sh © 26.50

697.75 | 665.80 | 681.16 | 698.34 | 716.40 | 734.83

74150 | 741.45 | 746.27 | 763.10 | 777.19 | 819.65 | 843.34 | 865.13

867.77 | 888.00 | 902.00 | 904.00 |Common Shs Outst'g D | 940.00

157 143} 132] 146] 146[ 148
82 82 86 75 80 84

147 169 162 160| 161] 135| 149 158
18 85 87 85 57 90 95 89

170 18.2 | Bold figires are |Avg Ann'l P/E Ratio 14.0
1.08 91| Valueline |pelative P/E Ratio .90

(LT interest earned:; 5.2x)

Leases, Uncapitalized Annual rentals $113.0 mill.
Pension Assets-12/12 $7.95 bill, Oblig, $9.30 bill.
Pfd Stock $1082 mill.  Pfd Div’d $66.0 mill.

Incl. 1 mill. shs. 4.20%-5.44% cum. pfd. ($100 par);
12 mill. shs, 4.95%-5.83% cum. pfd. ($1 par); 2
mill. shs. 6.0% noncum. pfd. ($25 par); 3 mill. shs.
6.0%-6.5% noncum. pfd. ($100 par); 14 mill. shs,
5.63%-6.5% noncum. pid. ($1 par).

Common Stock 881,740,546 shs.

MARKET CAP: $37 biltion (Large Cap)

A9%| 51%| 50%| 67%| 50%| 47%| 47% | 44% | 45% | 44% | 46% | 55% | 51% | 46% | 48% | 46% | ¥ Iave i Divd Yield 52%
CAPITAL STRUCTURE as of 9/30/13 | 11902 13554 | 14356 | 16358 | 17127 | 15743 | 17456 [ 17657 | 16537 | 17067 | 18000 | 18700 |Revenues (Smill 21250
Total Debt $28110 mill. DueIn 5 Yrs $8483.0 mill. | 15890 | 1621.0 | 1608.0 | 17820 | 1807.0 | 1910.0 | 20400 | 2268.0 | 24150 | 24390 | 2600| 2690 Net Profit ($mil) 3125
LTDebt $21058 mill. LT Interest $811.0mil. =57 6o 6 0% | 32.7% | 819% | 83.6% | 31.9% | 335% | 35.0% | 85.6% | 34.8% | 35.6% | 35.5% [imcome Tar Rate 35.5%

52% | 44% | 48% | 95% | 12.3% | 14.9% | 13.7% | 10.2%

94% | 12.0% | 13.0% | 13.0% |AFUDC %to NetProfit | 120%

535% | 53.2% | 50.8% | 51.2% | 53.9% | 53.2% | 51.2% | 50.0%
44.1% | 44.3% | 46.2% | 44.9% | 42.6% | 43.6% | 45.7% | 47.1%

49.9% | 50.5% | 52.0% | 54.0% [Long-Term Debt Ratio | 55.0%
473% | 46.5% | 45.5% | 44.0% |Common Equity Ratio | 43.0%

23288 | 24131 | 24618 | 27608 | 31174 | 34091 | 35438 | 37307
28361 | 20480 | 31092 | 33327 | 85878 | 39280 | 42002 | 45010

38653 | 40775 | 44400 | 47675 |Total Capital ($mill) 57600
48390 | 51900 | 55600 | 58475 |Net Plant ($mill) 67100

B1% | 82% | 82% | 79% | 71% | 69% | 7.0% | 7.2%
14.7% 1 14.4% | 13.3% | 13.2% | 12.6% | 12.0% | 11.8% | 12.2%
14.9% | 14.9% | 13.8% | 14.0% | 13.1% | 12.4% {12.2% | 125%

78% | 7.0%{ 7.0%| 65% [Returnon Total Cap’l 6.5%
125% | 12.0% | 12.0% | 12.0% |Retutn on Shr. Equity 12.0%
12.8% | 12.5% | 12.5% | 12.5% |Returnon Com Equity E{ 12.5%

ELECTRIC OPERATING STATISTICS
2010 2011 2012
% Change Rela Sales (KWH) +7.6 2.7 2.3

47% [ 46% | 38% | 43% | 35% | 32% | 3.0% | 34%

36% | 30%| 35%| 35% |Retained toCom Eq 3.5%

69% | 70% | 73% | T0% | T4% i T5% | Ti% | 73%

78% | 75% | 74% | 75% |AllDiv'ds to Net Prof 72%

BUSINESS: The Southern Company, through ifs subsidiaries, sup-
plies electricily to 4.4 milllon customers in about 120,000 square
miles of Georgia, Alabama, Florida, and Mississippl. Also has com-
petitive generation business. Electric revenue breakdown: residen-
tial, 37%; commercial, 32%; industrial, 19%; other, 12%. Retall rev-
enues by state: Georgla, 51%; Alabama, 33%; Florida, 9%; Missis-

sippl, 7%. Generating sources: oil & gas, 38%,; coal, 35%; nuclear,
16%; hydro, 2%; purchased, 9%. Fuel costs: 34% of revenues. 12
reported deprec, rate (utility): 8.2%, Has 26,400 employees. Chair-
man, President and CEO: Thomas A. Fanning. Inc.: Delaware. Ad-
dress: 30 Ivan Allen Jr, Bivd,, N.W., Atlanta, Georgia 30308. Tel.:
404-506-5000. Internet: www.southerncompany.com.

Avg. Indust, Use (M 3332 3438 3445
Avg. Indst. Revs, per KWH {¢) 6.20 637 594
Capacityal Yearend {Mw) 42963 43555 45750
Pezk Load, Summer {Kw) 36321 36956 35479
Annual Load Factor (%) 622 590 595
% Changs Customers (jr-end) +3 - +5
Fixed Charge Cov. (%) 342 397 416
ANNUAL RATES Past Past Est'd’10-12
of change {persh) 10 Yrs, 5¥rs, 10’1719
Revenues 3.0% 1.0% 1.5%
“Cash Flow” 30% 35% 35%
Earnings 3.5% 3.0% 3.5%
Dividends 35%  4.0% 3.5%
Book Value 45% 55%  4.0%

Cal- QUARTERLY REVENUES (mill) Full
endar |Mar31 Jun30 Sep.30 Decd1| Year

2011 | 4012 4521 5428 3696 (17657
2012 | 3604 4181 5049 3703 116537
2013 | 3897 4246 5017 3927 | 17087
2014 | 4100 4450 5350 4100 | 18000
2015 | 4250 4650 5550 4250 | 18700

Cal- EARNINGS PER SHARE A Full
endar |Mar31 Jun30 Sep.30 Dec.31| Year

2011 4 70 106 30 ) 255
2012 42 7 AN 43 | 267
2013 A7 86 108 49 | 270
2014 b6 70 114 40 | 280
2015 S0 75 120 45| 290

Cal- | QUARTERLY DIVIDENDSPADE =t |yl
endar |Mar31 Jun.30 Sep.30 Dec.31| Year

2010 | 438 455 455 455 | 180
2011 | 485 4725 4725 4725 1.87
2012 1 4726 49 49 49 1.94

Southern Company’s stockholders
hope 2014 is a lot better than the year
that just ended. In 2013, the share price
fell 4% and the equity’s total return was
barely in positive territory. The company
took aftertax writedowns totaling $729
million ($0.83 a share) for cost overruns at
a 582-megawatt coal gasification plant
that Mississippi Power is building. The
plant was originally scheduled for comple-
tion in May of 2014, but commercial opera-
tion is now expected in the fourth quarter.
Investors are worried about the possi-
bility of cost overruns with nuclear
construction. Georgia Power is building
two units at the site of the Vogtle station,
which will provide the utility with 1,020
mw of capacity. They are scheduled to
come on line in late 2017 and late 2018 (a
year later than the original expectation) at
a total cost of $6.8 billion. Due to the con-
struction risks, we have lowered the
stock’s Safety rank to 2 (Above Average).
Two utilities received rate orders.
Georgia Power's rates were raised by
$110.0 million at the start of 2014, and in-
creases of $186.8 million and $169.8 mil-

2016, respectively. New tariffs are based
ont a 10.95% return on equity. The rates of
Gulf Power (in Florida) were raised by $35
million this year, and a $20 million in-
crease will take effect in 2015. The allowed
ROE remains in a range of 9.256%-11.25%.
The rate hikes, along with modest volume
growth, should help boost earnings over
the next three years. Our 2014 share-net
estimate is at the upper end of manage-
ment’s targeted range of $2.72-$2.80.
Dividend growth should continue at
the same pace as in recent years, The
board has raised the annual dividend by
$0.07 a share, with the increases occurring
in the second quarter. Although the pay-
out ratio is higher than the utility norm,
the company’s solid finances and diminish-
ing financing needs (after 2014) make this
growth rate sustainable, in our view.

This timely stock has a dividend yield
that is about a percentage point above
the utility mean. Total return potential
to 2017-2019 is above the industry aver-
age, as well. Income-oriented investors
should find this issue appealing if they are
willing to assume the construction risks.

2013 | 49 5075 6075 5075 | 2.01
2014 lion will occur at the start of 2015 and Paul E. Debbas, CEA February 21, 2014
A) Diluted earnings. Excl, nonrecurring gain | Div'd reinvestment plan available. t Sharehold- | lowed return on com. eq. gblended): 12.5%; Company’s Financial Strength A
losses): '03, 6¢; 09, &25¢); 13, (83¢). Next er Investment plan available. (C) Incl. deferred | eamed on avg. com. eq., 12: 13.1%. Regula- | Stock's Price Stabllity 100
tory Climate: GA, AL Above Average; MS, FL. | Price Growth Persistence 60

earnings report due late Apr. (B) Div'ds histori- | charges. In '12: $6.88/sh. (D) In mill. (E) Rate

cally paid In early Mar., June, Sept, and Dec. = | base: AL, MS, fair value; FL, GA, orig. cost. Al- Average.
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TECO ENERGY, INC.wvsere  |FE" 16.35 o 16,9 Gt ) Al 0951 5.4% KA

; High:! 17.01 155] 193] 17.7] 188] 220 167 18.1] 197| 194] 192 17.3 i
TMELNESS 3 masewis | HOY| 'R0 158) 1981 77 188 220 ter) tail ter) a4l 102 161 Target Price Range
SAFETY 2 dsedoptle | LEGENDS
—= (.76 x Dividends p sh 40
TECHNICAL 3 Lovered 2714 dvided by Interes! Ralo
+«+ . Relative Price Strength 9
BETA .95 (1.00=Marke!) 0 llogsif Yos . 04
2017-19 PROJECTIONS Hfed e s reeesin S e e
) Anp'l Total ) NLAUTT - PRI AR T1 LA SETLTILTUT P TS MYOER P 16
Price  Gain  Return l”| X [ ki Tt HLL
High 20 (+20%) 10% et Lyl e 12
Low 16 (Nil) 6% Ly 10
Insider Decisions S 8
MAMJJASON . 6
WBly 001000000 S S S
Options 311000000 i atheate NPCY: - | _4
po 308000000 T e % TOT. RETURN 1/14
Institutional Decisions HI[HMT] RS THIS  VLARITH
102013 202013 3008 | percet 18 . STOCK  INDEX | _

L s ! yr. -3.1 258 |
bol s 19 1R shares iz e I il sy, 30 a0 [
Hd's(000) 131819 132307 130646 LT AT 1N CERATGFRITE REIRRERIEE| i Sy 770 2289
1998 | 1999 | 2000 | 2001 | 2002 | 2003 [ 2004 | 2005 | 2006 | 2007 [ 2008 | 2009 [2010 |2011 | 2012 | 2013 | 2014 | 2015 | ©VALUE LINE PUB. LLC|17-19
14831 1501 | 1817} 18.07| 15221 1459| 1337 1446 1646 | 1677 | 1585 | 1548 | 1623 | 1549 | 1883 | 13.0| 13.75| 14.20 [Revenues persh 16,50

825| 3281 4df) 431 320| 186| 214 287| 251 251 | 201| 285| 250| 277 | 269| 245| 25| 2.70|"Cash Flow" persh 3.2
152} 153 197y 224} 195| do8| 71| 100 117 127 77| 100| 143| 127 | 14| 92| 95| 1.00|Earnings persh A 1.35
128| 129) 18| 187| 141) | 76| 76| 76| 8| 80| 80| 82| 85| 88| 88| .88| .88 |Divd Decld pershB 95
2241 323| 5451 69| 606\ 314\ 137| 142| 278 234|277 299| 228 210 283| 245| 365| 3.00|CaplSpending persh 250
142| 1078| 1193 1412| 1486| 893| 643 765| 825| 956| 943 | 975| 1010 | 1050 | 1058 | 10.75| 10.75| 10.85 |Book Value persh © 11.75
13200 | 18210 | 12630 180,60 | 175.80 | 187.80 | 199.70 | 208.20 | 20950 | 210.90 | 21290 | 21350 | 21490 | 21580 | 21660 | 217.30 | 218.00 | 218,00 |Common Shs Oulstg © | 218,00
78] 142" 118 128 10 | 1837 1| 1381 33| 212| 128 146| 144| 155| 189 Boldfighresare |Avg AnnlPJE Ratlo 740
93 81| 7| es] 60 -l 102] o) 75| My 1287 847 93| 90| 99| 106| ‘Velueltine |Relative P/E Ratio .90
45%| 59%| 67%| 48% | 66% | 74% | 55% | 44% | 47% | 46% | 49% | 68% | 49% | 46% | 50%| 51%| "M Ay Annl Divid YVield 50%
CAPITAL STRUCTURE as of 9/30/13 (| 26601 30101 | 3448.1 | 3536.1 | 3375.3 | 3310.5 | 3487.9 (33434 | 29966 | 2851.3 | 000| 3100 {Revenues (Smill) 3600
Total Debt $2921.1 mil. Due in § Yrs $991.2mill. | 1374 | 2110 | 2444 | 2658 | 1624 | 2139 | 2429 | 2726 | 2480 | 1o78| 210| 220 Net Profit ($mill) 295
:—Jﬁ;‘;’ﬁggﬁeg““g 3x)LT Interest $1646 mil. g5 59, | 45.1% | 40.4% | 40.7% | 368% | 31.6% | 34.6% | 36.1% | 35.5% | 35.5% | 35.5% | 35.57% lincoms Tax Rate 35.5%
s %] 0% | 16% [ 23% | 54% | 65% | 12% | 8% | 17%| 50% | 10.0% | 7.0% |AFUDC %toNetProfit | 30%

Leases, Uncapitalized Annual rentals $5.0 mill. 761% | 70.0% | 65.0% | 61.0% | 61.5% | 60.6% | 59.2% | 54.2% | 56.5% | 55.0% | 53.5% | 55.0% Long-Term Debt Ratio 55.5%
. 24.9% | 80.0% | 35.0% | 39.0% | 38.5% | 30.4% | 408% | 458% | 43.5% | 45.0% | 46.5% | 45.0% |Common Equity Ratlo | 44.5%

Pension Assets-12/12 $529.1 mill. o | 51639153009 | 4941.6 [ 51754 | 52143 | 5287.0 | 53178 [ 49639 | 52645 | 5170| 5025 5250 |Total Capital (Smill) 5725
Ptd Stock None Oblig. $715.0mill. | 40579 | 4566.9 | 4766.9 | 4888.2 | 52213 | 55441 | 5841.0 | 59678 | 59901 | 61701 | 6615 | 00 Net Plant ($mil) 7325
56% | 65% | 73% | 78% | 51% | 60% | 64% | 74% | 6.1% | 55%| 55%| 6.0% |Returnon Total Capl 6.5%

Common Stock 217,301,601 shs, 107% | 138% | 14.1% | 132% | B.1% | 103% [ 11.2% | 12.0% | 107% | 85% | 9.0% | 5% (RetumonShr.Equity | 17.5%
as of 10/25/13 o 10.7% | 18.3% | 14.1% | 13.2% | 8.1% | 108% | 11.2% | 120% | 107% | 85% | 9.0% | 9.5% |Return on Com Equity | 11.5%
MARKET CAP: $3.6 blllion (Mid Cap) NMF | 33% | 50% | 51% [ NMF | 21% [ 31% | 38% | 24% | .5%| 1.0% | 1.0% |RelainedtoCom Eq 3.5%
ELECTRIC OPERATING STATISTICS 106% | 75% | 65% | 61% { 104% | 80% | 72% | 67% | 77% | 97% | 92%| 87% |AlIDiv'ds to Net Prof 71%
% Change Relal Seles 2+°213 2%11 20_15 BUSINESS: TECO Energy, Inc. Is a holding company for Tampa  9%; other, 11%. Generaling sources: coal, 58%; gas, 36%; pur-

Avg. Indist Use () ) NA NA NA | Electric, which serves 690,000 customers In west central Florida, chased, 6%. Fuel costs: 32% of revenues. '12 reported deprec. rate
Avg. Indust. Hevs.rerKWH(e) 935 894 884 | and Peoples Gas (acquired 6/97), which serves 346,000 customers (utility): 3.8%. Has 3,900 employess. Chairman: Sherrill W. Hud-
Cepay ot Peak (b) 46,\?;1 4684 4888 | in Florida, TECO Coal mines coal. Sold TECO Transport 12/07; dis-  son. President & CEO: John B. Ramil. Incorporated: Florida. Ad-

m

ﬁgﬁ%‘g&%’ NA m m continued generation investments in Guatemala in 12. Electric rev-  dress: TECO Plaza, 702 N. Franklin Street, Tampa, Florida 33602,
% Change Customers (avg) +6  +7 +1.3 | enue breakdown: residential, 49%; commercial, 31%; industrial, ~Telephone: 813-228-1111. Intemnet: www.tecoenergy.com.
Foed Chatge Gov. (%) 270 302 301 | The worsening prospects of TECO En- co Gas Company. TECO plans to finance

d'0212] €rgy’s coal mining subsidiary are af- the purchase with $350 million-$400 mil-
ANNUAL RATES ~ Past Past Estd '10-12 fecting the price of the company’s lion of common equity, $250 million of

of change {persh) 10 Yrs, 5Yrs. 101719

Hever'?ut(aps ) 15% -1.0%  1.0% | stock. Just two years ago, TECO Coal was long-term debt, and cash on hand. The
poash Flow” 35% 15% 30% |a solid contributor to corporate profits, transaction requires the approval of the
o 45% 20% 75% | Producing net income of $50.2 million. New Mexico Public Regulation Commis-
Dividends 4.5%  2.0% 1.5% N

Book Value 25% 40% 20% | Weak demand for coal has hurt both vol- sion. The regulatory process has been

; ume and margins, so this subsidiary’s bot- slower than originally expected, and it
eﬁg:r Mﬁ%ﬁRTEEh.YQ%Evggg%%(s312231 \'(::;:, tom line fell to $9.0 million in 2013, and now appears as if the deal won't be com-
2011 7961 8857 9114 7502 133434 probably won't be any better than break- pleted until the third quarter. We will not
2012 6971 7525 8586 6884 29066 | €vEm this year. That's why the stock include New Mexico Gas in our estimates
2013 |6611 7359 7659 6884 |ogsis | lagged most utility issues in 2013, and and projections until after the takeover
2014 (700 750 850 700 |3000 | again in 2014 year to date, having fallen has been completed, but we are including
2015 725 775 675 725 (3100 | §%. It's also why TECO's stock has one of the acquisition-related costs.

cal- EARNINGS PER SHARE A Full the highest dividend yields in this indus- The utilities' are performing well.
endar |Mar31 Jun30 Sep30 Decdt| Vear | fry- . ) Tampa Electric and Peoples Gas are
2011 o4 36 42 25 | 127] We think the dividend will hold at the seeing improved customer growth rates as
2012 | 0 a0 42 9o | 114| current level, despite the high payout the service area's economy improves, and
2013 19 o4 29 o0 92| ratio. TECO's cash flow is much greater Tampa Electric will benefit from a full
2014 | 47 25 .35 .18 95| than our “cash flow” figures indicate be- year's effect of the rate hike it was granted
2016 | 47 .27 37 .19 | 1.00| cause the company will continue to benefit in 2013. Each utility is likely to earn a re-

Cal- | QUARTERLY DIVIDENDSPAIDBw | Fyy from tax-loss carryforwards for the next turn on equity within its allowed range
endar [Mar31 Jun30 Sep.30 Dec.3i| Year few years. Management even suggested this year. Thus, we estimate modest earn-
2010 | 20 o5 205 205 & that a dividend hike is possible in 2015, ings improvement in 2014 and 2015, de-

y ’ ! | ‘ac | but we estimate no increase. spite the prospects for TECO Coal.

ggg 2(2)5 3;5 §;5 g;s gg A utility acquisition is pending. TECO Total return potential to 2017-2019 is

2013 | o2 90 m o 88 | has agreed to pay $750 million in cash and above average for a utility.

2014 assume $200 million in debt for New Mexi- Paul E. Debbas, CFA February 21, 2014
(A) Diluted eamnings, Excl. nonrecurring gain | Next earnings report due early May. (B) Div'ds [ base: Net orig. cost, Rate allowed on com. eq. | Company’s Financial Strength B+
losses): 99, (11}, '03, ($4.97); 07, 63¢; '10, | paid in late Feb., May, Aug., & Nov. = Divid re- | in '13 (elec.): 10.25%-12.25%: in ‘09 (gas): Stack’s Price Stability 90
2¢) nel; gains (losses) on discontinued ops.: | investment plan avail, (C) Inc!. deferred 9.75%-11.756%; earned on avg. com. eq., "12: | Price Growth Persistence 55

Earnings Predictabllity 75

'04, (77¢); '05, 31¢; '08, 1¢; ‘07, 7¢; '12, (15¢). | charges. In M2: $2.35/sh. (D) In mill. (E) Rale | 10.8%. Regulatory Climate: Average.
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RECENT PE Trailing: 14.7} [ RELATIVE DIVD 0/
WESTAR ENERGY NYSE-WR PRICE 33-46 RATIO 14.4 Median: 14.0 /| P/E RATIO 0-77 (1] 4-2 0
High:{ 20.5| 229| 250} 272} 286 259| 223| 259| 29.0( 33.0| 350| 852 i
TMELNESS 3 Lowedtrats | [ROY) 208] 5591 539) 30%| 228| Yeo| 149| 200| 206| 268| 286| 317 Tt e s
SAFETY 2 Rased4i5 | LEGENDS
— 0,80 x Dividends p sh 64
TECHNICAL 3 Raised 7114 dded by Ineres! Rte
- Relative Price Strength 48
BETA .80 (1.00 = Market) Options: Yes ., 1 40
2077-19 PROJECTIONS haded area indicates recession | I TR 7 Soinials AT S N I 32
. ~ Annl Total ik I TLTTIIL L o4
i % . M A L +
fiah 40 (500 9% ey e 16
Insider Decisions it i'l 12
amsaoasonno| M
By 0 0 0 0 0 0 0 0 0Pttt s, — 1~ 8
Options 0 6 0 0 000 00 o it aes .6
sl 010000011 TS % TOT. RETURN 214
Institutional Decisions . THS  VLARTH
200013 30213 40083 | percent 15 ) STOCK  INDEX |
f ) RRA s s s . yr. 15.2 311 [
hw 8L 1% 136 shares 10 mim b l it sy 514 481 [
Hidsom) 79010 7130 _s8zse R I I sy 1619 2w
1908 [ 1699 [ 2000 ] 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 [2009 |2010 [2011 |2012 {2013 | 2014 [2015 | ©VALUELINE PUB.LLC|17-19
2086 | 3021 3380] 81.20| 2477 20061 17.02] 1823 | 1837 | 1809 | 1698 | 17.04 | 1834 | 17.27 | 1788 | 18.05| 1845 18.85 |Revenues persh 20.75
635| 751| 69| 532 477] 377] 812| 328 394| 877 814| 859 424 | 397 | 430 438 445| 4.60|"CashFlow”persh 5.10
2131 148 89| d58| 100] 148 117 155 188 184 131{ 128| 180 179 215| 227| 235( 255 Eamingspersh A 275
2141 214 1441 120] 1.2 87 80 92 98| 108| 116 120 124| 128| 132| 138! 140| 1.44|Div'd Decld per sh Buf 1.56
277| 40| 440| 337| 189| 206| 219] 24| 895 784| 865 | 526 482| 55| 640| 645] 650 7.00|Cap’lSpending per sh 8.15
2040 | 2783 2720| 25.97| 1388{ 1423| 1613 | 1631 | 1762 | 1914 | 2018 | 2059 | 21.25 | 2208 | 22.89 | 23.32| 24.10| 2560 |Book Value persh© 29.65
6501 6740 7008| 7008] 7151| 7284 6603 | 864 | 67.09 | 9546 | 108.37 [ 100.07 [112.13 [ 125.70 | 126,50 | 127.46 | 1285 | 129.00 [Common Shs Outst’g E | 135.00
184 172 206 - 1407 08| 174 148 122 141 170 148| 180) 148 134 140 Bowd figlres are [Avg Ann'l P/E Ratlo 13.5
96 08| 134 -- 76 62 92 .79 66 a5 102 99 83 93 85 79| Valugkine  Relative P/E Ratio 85
55% | 84% | 79% | 58% 1 86% | 55%| 39% | 40% | 43% | 42% | 52% | 63% | 53% | 48% | 46% | 47% | ' |Avg Ann'l Divd Yield 44%
CAPITAL STRUCTURE as of 12/31/13 ) 14845 | 15833 | 1605.7 | 17268 | 1839.0 | 1858.2 | 2056.2 | 2171.0 | 22615 | 23706 | 2450 | 2560 |Revenues ($mill) 2800
Total Debt $3575.8 mifl. DueIn5 Yrs $6765.0 mill. | 4001 | 1349 | 1653 | 1684 | 1368 | 1413 | 2089 | 2140 | 2751 | 2025| 300| 305 |Net Profit ($mill) 370
%&?;g}jg‘f:rge'g'g 4X)LT Interest $160.0mill. 55 00, [31.0% | 26.4% | 27.5% | 248% | 294% | 20.0% | 85.2% | 00.9% | 29.2% | 30.0% | 30.0% [Income Tax Rate 30.0%
o -- -- -- | 10.4% -- -- -- -- ] 10.4% [ 10.0% | 10.0% | 10.0% |AFUDC %to NetProfit | 10.0%
Pension Assets $548 mill. Oblig. $929 mill. 538% | 52.1% | 50.0% | 50.6% | 49.8% | 534% | 53.6% | 495% | 51.2% | 51.0% | 50.5% | 50.5% |Long-Term Debt Ratio 50.0%
455% | 47.2% | 49.3% | 48.9% | 49.7% | 46.1% | 46.0% | 50.1% | 48.8% | 49.0% | 49.0% | 49.5% |Common Equity Ratio 50.0%
Pid Stock None 3049.2 | 30004 | 31242 | 3738.3 | 4400.1 | 4866.8 | 5160.9 | 5531.0 | 5038.2 | 6056.7 | 6275 | 6650 [Total Capital ($mill) 8000
3911.0 | 3947.7 | 4071.6 | 4803.7 | 55335 [ 5774.7 | 63095 | 6745.4 | 7385.7 | 78485 [ 7900 | 8200 |NetPlant ($mill) 9200
Common Stock 127,463,165 shs. 55% | 62% | 67% | 58% | 42% | 44% | 65% | 53% | 60% | 6.0%| 60%| 6.0% [Retumon TotelCapT | G6.0%
MARKET CAP: $4.3 billion (Mid Cap) 7% | 94% | 106% | 9.1% | 62% | 62% | 85% | 7.7% | 95% | 95% | 9.5% | 9.5% |Returnon Shr. Equity 10.0%
714% | 95% | 107% | 92% | 62% | 63% | 85% | 7.7% | 94% | 95% | 9.5%| 9.5% |ReturnonCom EquityP | 8.5%
ELECTRIC OPERATING STATISTICS | 12 [ 825 | 43% | 55% | 43% | 12% | 8% | 81% | 27% | 40% | 40| 40%| 40% RelainedtoComEq | 4.5%
ZévChamIf}glg‘R{egSaJ%(KWl'i) 5+5188 5"5133 gfog 56% | 55% | 49% | 53% | 80% | 87% | 63% | 65% | 57% | 55% | 57% | &9% [AllDiv'ds to Net Prof 60%
Avg: Idest, Hevs%%m@) 6.02 6.60 6.47 | BUSINESS: Westar Energy, Inc,, formerly Western Resources, is  plant age: 15 years. Fuels: coal, 53%; nuclear, 8%; gas, 39%. Has
Gapachyat Peak 6784 6557 6671 | the parent of Kansas Gas & Eleciric Company. Westar supplies 2,313 employees. The Vanguard Group owns 5.8% of common; JP
malmsgw‘(,f‘w) 5549 il %489 | elecircity fo 700,000 cusiomers in Kansas. Electic revenue  Morgan owns 5.2%. off. & dir, less than 1% (12181/13). CEO and
%Cha)geaxslunersﬂeyr-end) 3 5“5 | sources: residential and rural, 34%; commerclal, 38%; industrial, Pres.: Mark A. Ruelle. Inc.: Kansas. Addr.: 818 South Kansas Ave-
28%. Sold investment in ONEOK in 2003 and 85% ownership In  nue, Topeka, Kansas 66612, Telephone: 785-575-6300. Internet:
Fived Charge Cov, (%) 297 319 323 | Protection One in 2004. 2012 depreciation rate: 3.7%. Estimated ~www.westarenergy.com.
ANNUAL RATES Past  Past Estd’11°13| Westar Energy finished out the year Westar continues to make progress
of change (persh) 10 Yrs. 5Yrs,  t0'17°19 a k te. Th ted ith it 345-kil 1t ¢ sy
Revenues 50% .08% 25% |on a weak note. The company reported with its -kilovo ransmission
“Cash Flow” 30% 25% 45% | fourth-quarter share earnings of $0.32, an project. The company received approval
E?Uémgg 16.0% 35827 gg:o 11% decrease when compared to 2012's from the Kansas Corporation Commission
Book Value 11 48%  5ox% | tally. Revenues came in at $560 million, in the summer of 2013. The project is ex-
. which represented a solid improvement pected to cost $170 million and be com-
cal- MQUﬁRTSRLYREVENUE%(SE“H') ; Full | over last year’s figure, though this does pleted by the end of 2016. The transmis-
endar |Mar31 Jun30 Sep30 Decdt| Year | yo¢ offset two straight quarters of declin- sion line will connect the company’s Sum-
2011 | 4817 5249 6782 4862 |2171.0| ing profit margins, In total, Westar posted mit Substation to the Elm Creek Substa-
2012 | 4757 5663 6958 523722615 earnings of $293 million, or $2.29 a share, tion and provide enhanced electric
gg}g g‘;gz 2336 gggo gg%a 2%26 on $2.37 billion in revente. , reliability in Kanas and support expansion
2015 | 600 620 755 585 | 2560 Our growth estimates remain conser- of renewable electricity generation in the
vative for the coming years. For 2014, region. The project is a joint venture be-
Cal- EARNINGS PER SHARE Full | we expect moderate growth in both share tween Westar and fellow utility company
endar |Mar31 Jun30 Sep30 Decdt| Yea | onrhinos and revenue. An improving U.S ETA.
2011 27 88 98 16| 179 economy, as well as increased demand All things considered, this stock is
gg}g 3(1) ég 1@ gg g;g from industrial customers should boost most appropriate for income-seeking
2014 95 B5 110 35| 235| revenue, though higher operating and accounts. Indeed, the dividend yield of
2015 W0 60 115 40| 255| maintenance costs could surpress profit 4.2% makes these shares a compelling se-
Ql] AHTERLY. DlVIDEN[')SPAID oo margins. . lection within the utility sector. An above-
Cal- t | Ful | The board of directors recently average Safety rank plus fairly good
endar |Mar31 Jun30 Sep30 Decd1| Year | qocyared a quarterly dividend of $0.35 marks for other stability indicators add
2010 [ 30 31 31 31 [ 12| 5 share. The new dividend reflects a 3% appeal here. Nonetheless, the issue offers
28}12 -312 %g gg ?5% 113 1 increase over the company's previous rather limited total return potential, based
3013 'gs B 34 34 135 quarterly dividend. The new dividend on the moderate earnings advances we are
2014 | 34 35 ‘ | equates to a $1.40 annualized payout, and projecting over the 3- to 5-year time peri-
’ reflects a 4.2% yield at the equity’s current od.
price. Daniel Henigson March 21, 2014
(A) EPS diluted from 2010 onward. Excl. non- [ sum due to rounding. Next egs. rept due early | In 2012: $7.93/sh, (D) Rate base determined: | Company’s Financlal Strength B+
recur. gains (losses): '97, $7.97; ‘98, ($1.45); | May. (B) Div'ds paid In early Jan., April, July, [ fair value, Rate allowed on common equity in Stock'’s Price Stability 100
99, ($1.31); '00, $1.07; '01, 27¢; '02, ($12.06); | and Oct. = Divd reinvest. plan avail. t Share- | '12. 10.0%; earned on avg. com. eq, "12:| Price Growth Persistence 70
'03, 77¢; '08, 39¢; *11, 14¢. Earnings may not | holder invest. plan avail. (C) incl. reg. assets. | 9.4%. Regul. Clim.: Avg. (E) In mill. Earnings Predictability 75
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ELECTRIC OPERATING STATISTICS
2010 2011
% Refal Sales (KWH) +6.0

RECENT PIE Trailing: 17.4 Y | RELATIVE DIVD O/
WISCONSIN ENERGY NYSE-Wee PRICE 43.58 RATIO 16.4 Median: 15,0/ { PIE RATIO 0.88 YLD 3.6 0
High:| 16.8| 17.3| 204| 243| 252] 248[ 253 305 354 | 415] 450[ 444 i
TMELNESS 3 asedsins | Hioh:) 168) 173 204 242 205| 174| 182| 234! 270]| ass| 370| 402 Target Price Range
) 2017 | 2018 {2019
SAFETY T nased a2 LEGENDS
~— 108 x Dividends p sh
TECHNICAL 3 Lowered 27714 dvded by Ineres Palo 80
« -+ Relative Price Sirength o.far-1 — 60
BETA .70 (1.00=Market) (2)4%:.5[1\;;%[(25 3Nt 2 A T T ==4 Fr=n 50
2017-19 PROJECTIONS haded area indicates recession . S LIATATA 1] 40
. Ann'l Total ot
Price  Gain  Return At 30
High 50 (+15%3 7% et 25
Low 40 (-10%) 2% . 20
Insider Decisions L (LTI 15
AN JASOND gt
By 00 0000O0O0OI| ——— 10
Options 1 20000120 75
oSl 12000018 0|— ey S RO O %TOT.RETURNZ14 |
Institutional Decisions R R THIS  VLARITH.
200013 30013 40 | poroemt 12 HHE IJ-H STOCK  INDEX |
ool 10 2% 22| shaes 8y I n i th 3 b4
o L . X L
Hds() 155418 159860 165401 | "ooce 4 hﬁﬂ]tn][ I i (LI 5yr. 1602 2921
1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 [2008 {2009 |2010 | 2011 {2012 | 2013 [2014 | 2015 | ©VALUE LINEPUB.LLC|17-19
856 956| 1414| 1702| 1610 17.12) 1466 | 1631 | 17.08| 1812 18.95 [ 17.65 | 17.98 | 1946 | 1854 | 20.05| 2105, 2210 |Revenues persh 25.25
2081 228) 224) 272 284 286 288 289 290 | 298| 295| 811| 330| 368| 401| 4.35] 455| 4.85|“Cash Flow" persh 575
831 .94} 54 @2 118 118} @3 28| 182| 142| 152, 160 | 19| 218 235| 251| 260| 275 |Earningspersh A 3.25
.78 78 69 A0 40 40 A2 44 46 50 54 .68 80| 104 120 1.45 1.56 |  1.68 |Div'd Decl'd persh Bm 210
176 222| 2841 801| 254 295 285] BA0( 417[ 528 486 50| 341| 360| 09| 405 435| 3.70 |CaplSpending persh 4.00
823| 844| 850( B89I| 922| 096) 1085 1146 1235 | 1325 | 14.97 | 1526 | 1626 | 17.20 | 18.05| 18.75| 19.20| 19.65 |Book Value persh © 20.75
23121 | 237.81 | 237.29 | 230,84 | 232.06 | 236.85 | 233.97 | 233.96 | 233.94 | 23389 | 233.64 | 23382 | 233.77 | 230.49 | 229.04 | 235,50 | 223.50 | 221.5 |Common Shs Outsty P | 217.00
180 133] 187 121 105 124 175) 145 160! 165| 148 133 140] 142 158 | 165 | Botd fighres are |[Avg Ann'l P/E Ratio 14.5
941 78y 122, | 57| N 921 7| 86| 88| 89 89| 89 .89 101 93| Valugline  |Relative P/E Ratio .90
52% | 63%| 68%| 86% | 33% | 28%| 26% | 24% | 22% | 21% | 24% | 82% | 30% | 38% | 82% | 35%( ™S | avg Ann'l Divd Yield 4.5%
CAPITAL STRUCTURE as of 9/30/13 | 3431.1 | 38155 | 39964 | 4237.8 | 4431.0 | 4127.9 | 42025 1 4486.4 | 4246.4 | 45190 [ 4700| 4900 |Revenues ($mill) 5500
Total Debt $5103.7 mill. Duein & Vrs $1653.8mill. | 2212 | 3048 | 3137 | 3377 | 3598 | 3784 | 4556 | 5140 | 5475 5786| 590| 620 |Net Profit (§mil) 700
h}g”g%f%’]f’c’g”gi a]iz';g'l';;ifee:‘”“ﬁ“ mill  17375% | 32.9% | 35.8% | 39.1% | 37.6% | 365% | 35.4% | 33.9% | 3.5% | 36.9% | 38.0% | 36.0% [Income Tax Fate 38.0%
(LT nlerest eamed: 8.9x) ' 10.0% | 126% | 19.0% | 238% | 27.2% | %5.0% | 186% | 168% | 94% | 7.0%| 6.0%| 6.0% |AFUDC %toNetProfit | 6.0%
Leases, Uncapitalized Annual rentals $6.5 mill. 56.2% | 52.8% | 51.3% | 50.3% | 54.8% [ 51.9% | 50.6% | 53.6% | 51.7% | 50.5% | 50.0% | 50.0% Long—Term Debt Ratio 49.0%
Pension Assets-12/12$139bill. 43.3% | 46.7% | 48.2% | 49.0% | 44.8% | 47.7% | 49.0% | 46.0% | 48.0% | 49.0% | 49.5% | 50.0% |Common Equity Ratlo | 50.5%
PId Stock $304mll. P Div,d%'%"g}n%m bill |"5762.3 | 57415 | 59928 | 6302.1 | 7442.0 | 7473.1 | 77645 | 8608.0 | 8619.3 | 8625 | 8685| 6745 |Total Capital (smill 8900
260,000 shs, 8.60%, $100 per, callable al $101; 5003.1 | 6362.9 | 70525 | 7681.2 | 8517.0 | 9070.5 | 96015 | 10160 | 10572 | 10907 112205 11620 Net Plant ($milt) : 12490
44,498 shs. 6%, $100 par. 56% | 70% | 66% | 70% | 63% | 64% | 75% | 75% | 79% | 6.0% | 80%| 85% [ReturnonTotalCapl | 9.5%
Common Stock 226,519,569 shs. 88% | 112% | 10.7% | 108% | 10.7% | 105% | 11.9% | 129% | 13.1% | 135% | 13.5% | 14.0% |Retumon Shr. Equity | 15.5%
. 88% | 11.3% | 10.8% | 10.9% | 10.7% [ 10.6% | 12.0% | 12.9% | 13.2% | 13.5% | 13.5% | 14.5% |Returnon Com Equity E| 15.5%
MARKET CAP: $9.9 billion (Large Cap) 49% | 75% | TA% | 71% | 70% | 62% | 7.0% | 68% | 65% | 6.0%]| 55%| 5.5% |Retained to Com Eq 55%
45% [ 34% [ 35% | 35% | 35% | 42% | 41% | 47% 51% | 57%{ 60%| 60% |AliDiv'ds to Net Prof 66%

BUSINESS: Wisconsin Energy Corporation is a holding company

& industrial, 23%; other, 9%. Generating sources: coal, 43%; gas,

Avg. Indst, Use (HVWH) NA NA NA | for We Energles, which provides electric, gas & steam service in - 17%; wind, 2%; hydro, 1%; purchased, 37%. Fuel costs: 89% of
Avg. Indust. Revs. per KWH (¢) 6.80 764 7.66 | Wisconsin. Customers: 1.1 mill. elec., 1.1 mifl. gas. Acq'd WICOR  revs. "12 reported deprec. rate (utliity): 2.9%. Has 4,500 employses.
; eakloagtgg?nxme'r " 59"(1)'3 m m 4/00. Discontinued pump-manufacturing operaions in ‘04. Sold  Chairman & CEQ: Gale E. Kiappa. President: Allen L. Leverett, Inc:
A Load Fador ( 5 NA NA NA | Point Beach nuclear plant In '07. Elec. revenue breakdown: resi- WI. Address: 281 W. Michigan St., P.O. Box 1331, Milwaukee, Wi
% Change Customess (yr-end) +3 +2 +.3 | dential, 36%; small commerclal & industrial, 32%; large commercial 53201, Tel.: 414-221-2345, Internet: www.wisconsinenergy.com.
Fired Chargs Cot. (%) 312 336 377 | Wisconsin  Energy is generating the company’s equity investment in Amer-
ANNUAL RATES Past past Estao-ia| Strong cash flow. The company projects ican Transmission Company should pro-
ofchange (persh)  10Yrs.  5¥rs.  to71g | that its free cash flow (i.e., after capital vide increased income. Our 2014 earnings
Revenues 15% 15% 4.5% | spending and dividends) will amount to estimate is near the high end of Wisconsin
poash How” 3o% 1‘(‘)8‘:{/" 6% | $500 million for the five-year period Energy's targeted range of $2.53-$2.63 a
Dﬂ/riglgr?gs 75% 17.0% 1.0% | through 2018, Wisconsin Energy is using share. Favorable weather patterns in early
Book Value 70% 7.0%  2.5% casfi to rglis(i1 the %ividend and buy }lloa%k 2014 are helping.

; stock, and the early retirement of high- Some projects are in various stages of
eﬁglz;r Mggﬁnr&ﬁgsrgsvgggg%(sgleuc.)m \l;:e:lr cost debt is under consideration. Although development. The replacement of the
2011 f13287 9917 10528 11132 |44g6.4 the board boosted the payout twice last powerhouse at a hydro plant, a $60
2012 1912 0447 10393 10712 |40464 | year, the directors increased the disburse- million-$65 million project, is under way.
2013 {2752 10123 10532 11783 |45190 | Ient again in the first quarter of 2014, The Wisconsin regulators have approved a
2014 [1350 1050 1100 1200 J4700 | Wisconsin Energy wants to have a 65%- plan to convert a power plant to use gas
2015 [1400 1100 1150 1250 {4900 | 70% payout ratio by 2017. After a $300 instead of coal at a cost of $65 million-$70
cal- EARNINGS PER SHARE A ran | million stock-repurchase authorization ex- million. Finally, the company is seeking
endar |Mar31 Jun30 Sep.30 Dec.d1| Year | Pired at the end of 2013, the hoard issued approval to expand its gas system in west-
2011 7 A 55 49 | 218| &Iew one (same size) through 2017. ern Wisconsin. The initial investment
2012 | 74 51 &7 43 | 235 The company’s utilities in Wisconsin would be $150 million-$170 million.

2013 | 76 52 60 63 | 25| will file rate cases in the second quar- This stock is of interest to conserva-

2014 80 .56 .67 .57 | 260| ter. A filing every two years is required tive accounts stressing income. It is

2015 | 80 .61 .72 .62 | 275| under state regulatory law. The company ranked 1 (Highest) for Safety. The divi-

Cal- | QUARTERLYDNVIDENDSPADE= | pgy | EXPects to seek a “very modest” increase. dend yield is only slightly below the utility
endar |Mar31 Jun30 Sep.30 Decd1| Year | New rates would take effect in early 2015. mean, despite Wisconsin Energy's strong

2010 | 20 20 20 20 80 We estimate higher earnings this year dividend growth prospects. However, with

011 | 25 % 95 o5 104 | @and next. Rate relief should help. An in- the recent price within our 2017-2019 Tar-

2012 | 30 80 a9 3o 1pg| crease of $28 million (1.0%) took effect at get Price Range, total return potential is

2013 | 34 34  38%5 238% | 145| the start of 2014. The decline in average just modest.

2014 | 39 shares outstanding is another plus. Also, Paul E. Debbas, CFA March 21, 2014
(A) Diluted EPS. Excl. nonrec. gains (losses): | EPS don't add due to rounding. Next earnings | $7.78/sh. (D) In mill., adj. for spiit. (E) Rate Company’s Financlal Strength A
'99, (5¢); '00, 10¢ net; '02, (44¢); '03, (10¢) report due late April. (B) Div'ds historically paid | base: Net orig. cost. Rates all'd on com. eq. in | Stock’s Price Stability 100
net; ‘04, (42¢); gains on disc. ops.. '04, 77¢; | in early Mar., June, Sept. & Dec. w Divid reinv- | Wl in 18 10.4%-10.5%; eamed on avg. com. | Price Growth Persistence 95

'05, 2¢; '06, 2¢; '09, 2¢; 110, 1¢; "1, 6¢. '11

estment plan avail. (C) Incl. intang. In '12;

eq., "12: 13.4%. Regulat. Climate: Above Avg,
© 2014 Value Line Publishing LLC, All rights reserved, Factual material Is obtained from sources believed to be refiable and is provided without warranties of any Kind.
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TECHNICAL 2 Relsed 1/10/14 , ced by Inires i
BETA .65 (1.00=Market) Ogtions: Yes . 40
2015-18 PROJECTIONS hadgq areas indicale recessions S R I PP T »
_ Ann'l Tota =l -n"""ll"”'”""' ___________ 24
Price  Gain  Return N | RTHLE 1 20
ngh 35 (+25% 10% ksl |l,|""||‘ Tt i 16
Llov 25 (-10% 2% o —
Insider Decisions 12
MAWM JJASO
LBy 10000000 - 8
Options 0 0 0 00000 St DTTTO LW NPT y _6
¥ 009000000 % TOT. RETURN 12/13
Institutional Decisions | e, s}g}g}( Vl."l‘\lglg(ﬂ.'
102013 202013 302018 [ proort 15 : h
bol 597 B 57| ghares ‘_p?l ' PSS N fi bttt Wt B b
Sy 315604 sori0p oo A il T e A
1997 [ 1998 [ 1999 ] 2000 | 2001 [ 2002 [ 2003 | 2004 | 2005 | 2006 | 2 09 2010 [2011 |2012 [2013 [2014 | ©VALUELINEPUB.LLC[16-18
1832| 18.46| 1842 34.11| 4356 2389 19.90| 2084 | 2386 24.16 | 2340 | 2469 | 2108 | 2138 | 21.90 | 2076 | 21.70| 22.40 |Revenues per sh 25,50
392| 430| 413| 442] 509 314| 335| 327| 328| 361| 345| 350| 348 | 351| 379| 400{ 405| 430|“CashFlow” persh 5.00
161 184] 143] 160] 227 42| 123] 127| 120| 135| 135| 146 149| 156| 172| 185| 17.90| 1.95 Eamings persh A 225
140 143] 145| 148] 150| 143] 75 81| 85| 88| 91| 94! 97| 100| 103| 107 11| 1.17|Divid Decld pershBx 1.35
200| 299 1387] 363| 740] 604| 249| 319| 325| 400 489| 466| 301| 460 | 453| 527| 6.30] 5.70|CaplSpending persh 525
1689 | 1625| 1642| 1637 | 17.95( 1170 1295| 1299 1337 | 1428 | 1470 | 1535 | 15692 | 1676 | 17.44| 18.19| 19.30 20.20 |Book Value persh © 23,00
14924 | 162.70 | 185.73 | 339.79 | 34502 | 398.71 | 398.96 | 400.46 | 403.39 | 407.30 | 428.78 | 453.79 | 45751 | 482.33 | 486.40 | 467.96 | 502.00 | 507,00 |Common Shs Outstg O | 575,00
55| 162] 166] 143] 124| NMF| 116| 136 164| 148| 167 | 137 127| 141| 142| 148| 151 Avg Anirl PFE Ratio 13.0
89| 79| 95| 3] 64| NMF| e8] 72| 82| 0| 89| 82| &5] 90| 89| 95| .8 Relative P/E Ratio 85
56% | 51%| 61%| 64% | 53% | 66% | 52% | 47% | 46% | 44% | 40% | 47% | 51% | 45% | 42%| 39% | 39% Avg Annl Div'd Yield 4.7%
CAPITAL STRUCTURE as of 9/30/13 7937.5 | 83453 | 96255 | 9840.3 | 10034 | 11203 | 96443 | 10311 | 10655 | 10128 | 10900 | 17350 [Revenues ($milf) 13100
Total Debt $11497 mill. Duein§ Yrs $2191.2mill. | 5100 | 5269 | 499.0 | 5687 | 5759 | 6457 | 6855 | 727.0 | 8414 | 9052 945| 995 |Net Profit ($mill) 1185
h‘;‘[’g%&"mg”;"-“auzlég';;;fg:‘$5‘3'° mill. o3 7% | 23.2% | 25.6% | 24.2% | 338% | 344% | 35.1% | 375% | 35.8% | 33.2% | 34.0% | 34.0% |Income Tax Rafe 34.0%
(LT interest ea,,'ledf’m) - 8.9% | 10.9% | 85% | 08% | 12.5% | 159% | 168% | 11.7% | 94% | 108% | 13.0% | 11.0% |AFUDC %toNetProfit | 8.0%
55.3% | 55.0% | 51.7% | 52.1% | 49.7% | 52.2% | 516% | 53.1% | 51.1% | 53.3% | 5.0% | 53.0% |Long-Term DebtRallo | 45.0%
Leases, Uncapitalized Annual rentals $208.5 mill. | 43.8% | 44.1% | 47.3% | 47.0% | 49.4% | 47.1% | 47.7% | 46.3% | 48.9% | 46.7% | 47.0% | 47.0% |Common Equity Ratlo | 51.0%
Pension Assets-12/12§2.94 bill. | 11790 | 11801 | 11398 | 12371 | 12748 | 14800 | 15277 | 17452 | 17331 | 19018 | 20600 21850 (Total Capital ($mill) 23300
Pid Stock Nono Oblig. $3.64bil. | 13657 | 14096 | 14696 | 15549 | 16676 | 17689 | 18508 | 20663 | 22353 | 23800 | 26875 | 27575 |Net Plant ($mill 32100
6.1% | 62% | 62% | 62% | 63% | 60% | 62% | 57% | 65% | 6.3%| 6.0%| 6.0% |Returnon Total Capl 65%
Common Stock 497,639,485 shs. 97% | 98% | 91% | 6% | 9.0% | 91% | 93% | 8.9% | 99% | 102% | 9.5%| 9.5% |[ReturnonShr.Equity | 10.0%
as of 10/18/13 98% | 100% | 92% | 97% | 91% | 92% | 94% | 8.9% | 99%| 102% | 9.5% | 9.5% |Return on Com Equity €| 10.0%
MARKET CAP: $14 billion (Large Cap) 39% | 39% | 29% | 36% | 3.1% | 38% | 37% | 36% | 43%| 47% | 4.0%| 4.0% [Retainedto Com Eq 4.0%
ELECTRIC OPERATING STATISTICS 60% | 62% | 69% | 63% | 66% | 59% | 61% | 59% | 56% | 54% | &58% | 59% |AllDiv'ds to Net Prof 58%
2010 2011

BUSINESS: Xcel Energy Inc. is the parent of Northern States

mill. electric, 1.9 mill. gas. Elec. rev. breakdown; residential, 31%;
sm. commercial & industrial, 35%; Ig. commercial & industrial, 18%;

Large C &1 Use (V) 24074 | Power, which supplies electricity o Minnesota, Wisconsin, North
Large C & | Revs. per KWH (6) 565 590 560 | Dakota, South Dakota, & Michigan & gas to Minnesota, Wisconsin, other, 16%. Generating sources not avall. Fuel costs: 45% of revs.
3 eakmgmf im 2013 o1 8"33{3\ o1 4%\ North Dakota, & Michigan; Public Service of Colorado, which sup- 12 reported depr, rate: 2.8%. Has 11,200 empls. Chairman, Pres.
Aopual Loag Facior NA = NA ~ NA | plies electricity & gas to Colorado; & Southwestern Public Service, & CEO: Ben Fowke. Inc.: MN. Address: 414 Nicoflet Mall, Minnea-
% Changs Customess (y-¢nd) -- 44 37 | which supplies electricity to Texas & New Mexico. Customers: 3.4  polis, MN 55401, Tel.: 612-330-5500. Web: www.xcelenergy.com.
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