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1 P-ROGCGEEDI-NGS rage
2 - -000- -

3 OFFICER REIF: W're on record. Good

4 afternoon, everyone. |I'mMlanie Reif, Hearing Oficer
5 for the Utah Public Service Comm ssion. Today's docket
6 that we'll be hearing is Docket No. 15-035-69.

7 This matter is entitled in the Matter of a

8 Request for Agency Action to Review the Carrying

9 Charges Applied to Various Rocky Muntain Power Account
10 Bal ances.

11 Let's start by taking appearances, starting
12 with the D vision, please.

13 MR JETTER  Thank you. |'mJustin Jetter.
14 | represent the Utah Division of Public Uilities. And
15 wth nme at counsel table is Charles Peterson with the
16 Utah Division of Public Uilities.

17 OFFI CER REIF: Thank you. Next the Ofice,
18 pl ease.

19 MR. OLSEN. Rex O sen representing the

20 Ofice. Wth nme is Gavin Mangel son for the Ofice of
21  Consuner Services.

22 OFFI CER REIF:  And wth UCE?

23 M5. HAYES:. Thank you. U ah -- Sophie Hayes
24 wth Uah Cean Energy. And | have no w tness today.
25 So Uah Cean Energy will be submtting our pre-filed
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1 comrents as public coments.

2 OFFI CER REIF:  Thank you. And the Conpany?
3 M5. HOGLE: Good afternoon. Yvonne Hogle on
4 behal f of Rocky Mountain Power. Wth nme here today is
5 M. Bob Lively, who is the Uah Regulatory Affairs

6 Manager .

7 OFFI CER REIF.  Thank you. M. Jetter, would
8 you like to take the floor?

9 MR. JETTER  Yes, Your Honor. Thank you.
10 The Division would like to call M. Charles
11 Pet erson and have himsworn in.
12 OFFI CER REI F: Good afternoon, M. Peterson.
13 Let's go ahead and have you take the seat up here, and
14 "Il swear you in.

15 THE WTNESS: Certainly.

16 --000- -

17 CHARLES PETERSON,

18 havi ng been first duly sworn to tell the

19 truth, was exam ned and testified as foll ows:
20 --000- -
21 OFFI CER REIF:  You nmay need to turn that
22 m cr ophone on.
23 THE WTNESS: Looks like it's on.
24 OFFI CER REIF: Perfect. Thank you.
25 EXAM NATI ON
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1 BY MR JETTER rage o
2 Q M. Peterson, would you please start by

3 stating your nanme and occupation for the record.

4 A Charles E. Peterson. |'ma technical

5 consultant with the Division of Public Utilities.

6 Q Thank you. And in the course of your

7 enploynment with the Division of Public Uilities, have
8 you had the opportunity to review both the Division's

9 Request for Agency Action and the filings that have

10 been made in this docket?

11 A Yes, | have.

12 Q And did you create and cause to be filed with
13 the Division -- excuse nme -- with the Uah Public

14  Service Conmm ssion comments fromthe Division of Public
15 Uilities dated October 27, 2015, with two exhibits,

16 Exhibit A and Exhibit B, as well as comments fromthe
17 Di vi si on dated Novenber 18th, 2015, along with two

18 exhibits, Exhibit A and Exhibit B, and, finally, reply
19 coments fromthe Division of Public Uilities dated
20 December 2nd, 20157

21 A Did cause conments to be prepared and filed
22 on those dates. Wth -- GOctober 27th | believe had

23 three exhibits attached to it though. Locate ny copy
24 of it. Yes. The Cctober 27th, 2015, Menorandum by the
25 Di vision has three exhibits, which we designated DPU
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1 Exhibits 1, 2, and 3.

2 Q Thank you. Could you just briefly describe

3 those exhibits?

4 A DPU Exhibit 1 is actually a replication of an
5 exhibit that was prepared by Rocky Muntain Power in

6 conjunction with the technical conference that was held
7 in this docket.

8 And it is a table that shows the different

9 accounts and progranms that are under consideration here
10 with information regarding those different accounts

11 related to their carrying charge.

12 Exhibit 2 is a chart that shows interest rate
13  conparisons between different narket-based interest

14 rates and the 6 percent interest charge that's a

15 carrying charge that's applied in several of these

16 prograns. And Exhibit 3 shows sel ected bal ances,

17  program bal ances, of Rocky Mountain Power.

18 Q Thank you. Are there any corrections or

19 edits you'd |like to nake to any of those coments?
20 A Not that |I'm aware of.
21 Q And do those coments still reflect your
22 opinion on the matters that you' ve opined on in those
23 comment s?
24 A Yes.
25 MR JETTER | would note at this tinme that
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1 the comments fromthe Division of Public Uilities,

2 along with the exhibits attached, be entered into the
3 record of this hearing.

4 OFFI CER REIF:  Any obj ection?

5 MR. OLSEN: No objection.

6 M5. HOGLE: The Conpany doesn't have an

7 objection, but I will note that the website for this
8 proceedi ng only includes exhibit -- Exhibits A and B
9 fromthe Division of Public Uilities comments filed
10 Cct ober 27t h.

11 And | just -- | mean, | may still have the
12 third exhibit, but it wasn't posted. So | just would
13 like that to be reflected sonmewhere. If | could get a
14 copy, it doesn't have to be right now, but |ater, of
15 the third exhibit, | would appreciate it. Thank you.
16 OFFICER REIF: W'll be off the record.

17 (A di scussion was had off the record.)

18 (Recess taken at 1:35, resuming at 1:39.)
19 OFFI CER REIF:  W're back on the record. And
20 to begin with, we'd like to give an opportunity for
21 those who are joining us by phone today to identify
22 thenselves. So if you are on the line, if you would
23 unnut e your phone and identify yourself, please.
24 MR WLLIAMS: This is Bruce WIlians at
25 Paci fi Cor p.
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MR WLDING This is Mke WIding of

Paci fi Corp.

MR. DICKMAN:. This is Brian D ckman of
Paci fi Corp.

OFFI CER REI F:  Thank you. The record should
reflect that the exhibit that was being di scussed
before we went off the record has now been provided to
all the parties who indicated they would |i ke a copy.

And so with that, M. Jetter, please proceed.

MR. JETTER  Thank you. And I'd al so ask
that the record reflect that there was sonme confusion
because there were two tabs within an individual Excel
spreadsheet, and that the entire spreadsheet, including
both of the exhibits, was served along with those
coments at the tine that those coments were served to
the parties.

OFFICER REIF: | believe that's acknow edged
by the parties. But just to be sure, is there any
m sunder st andi ng about that?

Ckay. Thank you, M. Jetter. | appreciate
that clarification.

MR. JETTER  Thank you.

Q (By M. Jetter) M. Peterson, have you
prepared a restatenent summarizing the position of the

Division of Public Utilities?
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A. Yes, | have sone comments.

Q Pl ease go ahead.

A Good afternoon. The Division of Public
Uilities initiated this docket, as it previously did
wi th Questar Gas Conpany, to conprehensively review the
carrying charges on cash bal ances approved by the
Conmi ssion in eight programs or accounts of Pacifi Corp,
whi ch does busi ness as Rocky Muntain Power.

As with the Questar natter, the Division
believes that the carrying charge rates in these
accounts have been significantly different fromthe
current -- or have becone significantly different from
the current market interest rates.

This difference creates either a benefit or a
detrinment to either the Conpany or ratepayers dependi ng
on whether there is an undercollection or
overcollection in the account. The Division believes
that this is not the purpose of the carrying charge on
t hose bal ances.

The Division proposes that the Conm ssion
reset these carrying charges to the annual average of
the BBB and triple -- BAA -- excuse ne -- of the AAA
and the BAA rates published by the Federal Reserve for
t he preceding year, and that these rates be updated

annual ly on March 1st. The details of this proposal
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are contained in the Division's Cctober 27th, 2015,

Menmor andum

Four parties - the Ofice of Consuner
Services, Uah Cean Energy in ajoint filing with
SWEEP, and the Utah Association of Energy Users -
appear generally to support the Division's
recommendat i on.

Paci fi Corp does not. PacifiCorp appears to
make a counterproposal that seens to be essentially to
reset sone of the rates to the conpany's current
aut hori zed cost of debt.

The Conpany al so asserts that elenents in
the -- that elenents in a stipulation cannot ever be
changed wi thout quality invol vement and concurrence of
all parties to the stipulation. Consequently, the
Conpany clains that sone of these rates cannot be
revisited because they were originally set in
sti pul ati on.

The Division believes this last claimis
novel to this case. The Division believes that it has
the obligation to act when sonething is no | onger just
and reasonable and in the public interest.

And for reasons set forth in the Division's
Decenber 2nd, 2015, meno, the Division does not support

the change to the Conpany's cost of debt rate.
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In conclusion, the Division continues to

reconmmend that the Conm ssion reset the carrying
charges in the eight prograns as described in the
Division's Cctober 27th Menorandum which is supported
by the intervening parties. That concl udes ny
st at enment .
Q Thank you
MR JETTER  The Division has no further
guestions for M. Peterson. He's available for
Cross- exam nati on.
OFFI CER REIF:  Thank you. Any questions,
M. dsen.
MR. OLSEN. We have no questions.
OFFI CER REIF: Ms. Hayes?
M5. HAYES: No questions. Thank you.
OFFI CER REIF:  Ms. Hogl e?
M5. HOGLE: A few. Thank you.
EXAM NATI ON
BY M5. HOGLE
Q Hel |l o, M. Peterson

A Hel | o.
Q You referenced your coments and reply
comments. |'mjust going to ask you a few questions

regarding the materials in those two sets of pleadings.

Can you turn to your Decenber 2nd reply

Litigation Services | 800-330-1112
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A Ckay.
Q "1l take you to page 5.
A | have no page 5.

Q Ckay. In those comments, the DPU, agreeing
with the OCS, indicates that, "Carrying charges should
be set to provide an incentive for the conpany to
maintain a zero or near zero bal ance.”

s that true? |Is that --

A That's --
Q -- generally the position of the Division?
A Point nme exactly -- well, that's generally

the position that there should be an incentive that
bal ances should trend toward zero so that there is not
an incentive -- let ne put it this way.

Carrying charges should be set so that there
Is no incentive for either side, either ratepayers or
t he Conpany, to carry |arge bal ances, either credit or
debit bal ances, for extended periods of tinme. There
should -- there should be no incentive to do that based
upon the carrying charges.

Q Ckay. Thank you

And so you just indicated in your summary

that your recommendation is to apply a carrying charge

equal to the average of the annual AAA and BAA

Litigation Services | 800-330-1112
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corporate interest rates for the precedi ng year,

cal endar year, as published by the Federal Reserve
Board of Governors; is that correct?

A Yes.

Q And do you know what that interest rate is
currently?

A Vell, the -- it approximtes 4-1/2 percent
based upon a calculation | did recently. And, of
course, we won't know what the cal endar year 2015 rate
will be exactly for another nonth and a half or so.

Q And so whatever that ends up being, you
propose that that apply to the Conpany's carrying
charges beginning in March of 20167

A Yes.

Q kay. Is it -- do you know if it's going to
be anywhere near the 4-1/2? | nean, is that --

A Vel |, we have approximately 11-1/2 nonths of
2015. And so unless rates drastically change the | ast
two weeks or three weeks of Decenber, then it wll --
it will -- it should approximate 4-1/2 percent.

Q Ckay. And I'mgoing to ask you a question

now about -- a couple questions regardi ng your conments
filed Cctober 27th. | don't know if you need to turn
to themspecifically, but -- so in those conments, you

mentioned a Blue Sky program and that it typically

Litigation Services | 800-330-1112
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carries a balance with it. Therefore, there would be a

carrying charge applied to that bal ance; is that
correct?
A Vell, you said "typically it carries a
bal ance.” But ny understanding is that there is
currently a fairly sizeabl e balance in the Blue Sky
program And for the whole history of the Blue Sky
program | don't know whether that's typical or not.
Q | believe it's on page 5. |If you'd turn to
then page 5 of those comments, excuse ne, | used

"typically" because that's actually the termthat the

Division used. I'Il just read it for you and you
can --

A Ckay.

Q -- follow

It's in the second paragraph under the
"anal ysis of the Conpany's bal ances” section. The very
end of the -- very end of the paragraph, |ast sentence,
"Because of this, the Blue Sky programtypically
carries a balance.™

Anyway, | just wanted you to see that that's
where | --

A Ckay. | m sunderstood where you were -- what

you were referring to.

Q Ckay. That's all

Litigation Services | 800-330-1112
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A kay. |I'm--

Q And do you know what the current carrying
charge that's applied to that balance is currently?

A | think it's equivalent to the current
wei ght ed average cost of capital that was approved by
the Comm ssion in the | ast Rocky Mountain Power rate
case, which is approximately 7-1/2 percent.

Q kay. And so am | right that the higher
Interest rate on overcollections, or balances in this
case, would be nore of an incentive to the Conpany to
carry a near zero balance than a |ower interest rate of
4-1/2 percent, which is the -- the current average of
t he AAA and BAA corporate interest rates?

A Generally that woul d be the assunption that
on an overcol | ected bal ance, that would be the
direction that you would assunme the incentive would go
as you stated it.

Q So how woul d appl yi ng the average AAA, BAA
corporate interest rate to the Blue Sky bal ance or to
any of the bal ances that have higher interest rates
t hen acconplish the Division's goal which is to incent
the Conpany to carry bal ances at zero or near zero
dol | ars?

A Well, first of all, we think there should be

a consi stency here. And, secondly, we would need to

Litigation Services | 800-330-1112
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under stand where the Conpany's funding the -- the

carrying charges is found. |If ultimately ratepayers
are paying for it, then there could be an overpaynent
to these particular funds fromratepayers.

Al so, we want to be fair to the conpany. If
the Conmpany -- if the Conpany's sharehol ders are
ultimtely paying the carrying charge, we believe the
Conpany' s sharehol ders then shoul d not be overcharged
for it and should pay sonething closer to a market
rate.

So this is even true in cases where --
possibly like the Blue Sky program that there is an
overcollection for a period of tine because of the way
t he Bl ue Sky program pays out the nonies on the
program -- prograns it supports.

W are trying to be even-handed in this with
respect to having people, whether it's the Conpany or
rat epayers, pay a rate, a carrying charge, that's
conparable to what's in the marketplace currently,
whether that's a high interest rate or |ow interest
rate.

| nmean, the Division expects that from year
to year and as the years go by, if the Division's
proposal is adopted, that rates will be higher than

they are right now And at sone point they may even be

Litigation Services | 800-330-1112
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1 | ower than they are right now. But we want -- MBP%%EHIS
2 consistency with at | east approxinmate to -- to

3 approximate the current market interest rates.

4 M5. HOGLE: Thank you. | have no further

5 questions.

6 OFFICER REIF:  Any redirect, M. Jetter?

7 MR. JETTER  No, Your Honor. Thank you.

8 EXAM NATI ON

9 BY OFFI CER REI F:

10 Q M. Peterson, | have a question for you. And
11 if it helps you at all, my question is related to your
12 table on -- it's 1 of 1 in your Cctober 27th comment

13 filing. And it also relates to information that's on
14 page 3 of that filing.

15 In particular, at the bottomof Table 1 where
16 it refers to custonmer overpaynents are reflected there
17 as being charged a 6 percent interest, do you see that,
18 sir?

19 A Yes.
20 Q There are a couple of provisions | want to
21 share with you. You may well be famliar wth these
22 al ready. For exanple, Rocky Mountain Power Electric
23 Service Regul ati on No. 8 under Section 9,
24 "Overbilling," addresses under Subsection B the
25 Interest rate.

Litigation Services | 800-330-1112
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1 And it states under Subsection B, sub 1, "the
2 Conpany shall provide interest on custoner paynents for
3 overbilling. The interest rate shall be the greater of
4 the interest rate paid by the Conpany on the custoner

5 deposits or the interest rate charged by the Conpany

6 for |ate paynents.”

7 Are you famliar with that provision, sir?

8 A | have read it at sone point, but | have not
9 read it recently. But -- but anyway, | understood what
10 you read.

11 Q Okay. Very good. | next want to nention

12 t hat under Rocky Mountain Power Electric Service

13  Schedule No. 300, if we turn to the second page of

14 that, under 8R 2, late paynents are listed there. It
15 says "late paynents charge,” and then it lists the

16 charge as "1 percent per nmonth of delinquent bal ance.”
17 Bel ow that under 9R 4, it lists interest on
18 deposits for both residential and nonresidential -- it
19 lists them separately, but the amount is the sane.
20 That anmount is listed at 6 percent per annum
21 Are you famliar with this provision, sir?
22 A. |'ve read it before, but it sounds famliar.
23 Q kay. So with that background, | wanted to
24 ask you if -- first of all, what is your understandi ng
25 of the -- the provision that says, "Late paynent

Litigation Services | 800-330-1112
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charge, 1 percent per nonth"?

A My understanding is that if the |ate paynent
was -- the value of the paynment was $100, then they
woul d be charged $1 per nonth. Excuse ne. That's
not -- no. They'd be charged 1/12th of $1. |'m
getting confused. They'd be charged $1 a nonth, which
woul d be 12 percent of annual interest.

Q Okay. And so |ooking at that table on page 3
of your Qctober 27th filing, does that change at al
your representation of what the current carrying charge

Is for the custonmer overpaynents?

A No, it doesn't. The |ate paynent was not
included in this -- in our proposal.
Q Ckay.

OFFI CER REIF:  No further questions,
M. Peterson.

THE W TNESS: Ckay. Thank you.

OFFI CER REIF: Thank you. You nay be
excused.

THE WTNESS: GCkay. Thank you.

OFFICER REIF: M. O sen?

MR. OLSEN. Thank you, Your Honor. The
Ofice wuld call Gavin Mangel son and ask that he be
sworn, please.

OFFI CER REIF: M. Mangel son?
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--000- -

GAVI N MANGEL SON,

havi ng been first duly sworn to tell the

truth, was exam ned and testified as foll ows:
EXAM NATI ON
BY MR OLSEN:

Q M. Mangel son, could you state your nane and
your occupation for the record, please?

A Gavin Mangelson. |I'ma utility analyst for
the O fice of Consuner Services.

Q As part of that -- your work with the Ofice
of Consuner Services, did you create or assist in the
creation of comments in this docket filed on
Novenber 19th, 2015, and reply comments on
Decenber 2nd, 20157

A Yes.

Q Do you have any amendnents or corrections to
t hose?

A Just one mnor admi nistrative note on the

comments filed Novenber 19. The information in the
subject line is correct wwth the exception of the
docket number. It reads 15-035-36, and it shoul d read
- 69.

Q Wth that correction that you' ve noted for

the record, are there any other corrections that you
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woul d make to your testinony?

A No.

MR OLSEN.: Wuld we ask at this tinme that
those comments and reply comments be submtted.

OFFI CER REIF:  Any objection? They'll be
adm tted.

(Comments were admitted.)

Q (By M. dsen) M. Mngel son, have you
prepared a summary for the Conm ssion at this point?

A Yes.

Q Coul d you read that now, please?

A Thank you. The O fice of Consuner Services
supports the Division's recommendati on regarding the
carrying charges of the various accounts of Rocky
Mount ai n Power .

The various accounts of Rocky Muntain Power
may have either positive or negative bal ances at a
given tinme. The carrying charges collected fromthese
bal ances represent a formof interest.

Because these bal ances are typically intended
to fluctuate in the short term the carrying charges
applied to themare simlar to interest on short-term
debt. Therefore, practices of funding account bal ances
should be simlar to principles of sound noney

managenent for fundi ng debt.
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Regar dl ess of whether or not the Conpany Is

advant aged by the current carrying charge arrangenents,
controls should be inplenented to restrict or reduce

t he opportunity to use carrying charges to advantage
either the Conpany or its affiliates.

W assert that this is the correct proceeding
to address carrying charges, but that the discount rate
rel ated to demand-si de nanagenent prograns is not a
matter for this docket.

Q Do you have any further statenent at this
tinme?
A No.

MR OLSEN:. M. Mangelson is available for

Cross- exam nati on.

OFFI CER REIF:  Ms. Hogl e?

M5. HOGLE: | just have a couple of
guesti ons.
EXAM NATI ON
BY M5. HOGLE
Q M . Mangel son, can you tell nme how applying a

mar ket - based rate woul d notivate the Conpany to carry a
near zero bal ance?

A What | stated in ny comments was that a
mar ket - based rate would better -- would be nore

effective in mtigating any incentive to gain. So if
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1 you take what reward may have been extracted from

2 either a high or lowcarrying charge -- but | do not

3 inmply that a set rate that is matched for both an over
4  and undercol |l ection would function as a stand-al one

5 I ncentive for maintaining a zero bal ance.

6 Q |*' mnot sure you answered ny question. |

7  apol ogi ze.

8 A Sorry. Wuld you restate it then?

9 Q How does appl ying a market-based rate

10 notivate the Conpany to carry a zero or near zero

11 bal ance?

12 A A mar ket -based rate alone is not a

13 stand-alone notivation to maintain a zero or near zero
14 bal ance. If the market -- if the interest rate were
15 Intended to be the sole incentive to naintain that

16 bal ance, then as the Division noted, we would want a
17 high rate on the negative balance and a low rate on the
18 bal ances, which is to say that the Conpany woul d pay
19 high interest rates for overcollecting and | ow i nterest
20 rates for undercollecting.
21 Q And do you know on average on the eight
22 accounts that are at issue in this case whether the
23 Conpany is carrying -- whether there are
24  overcollections or undercollections?
25 A | don't know what you nean by "average."
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|"ve reviewed the information that was provided about
t he bal ances over -- | believe the DPU s exhibit went
for about 10 years or so. But, no, | don't have that

aver age nunber.

Q |"mgoing to ask you to turn to your
Novenber 19th, 2015, comments. |In the discussions
section on that page 1, the Ofice indicates that,
"Carrying charges should be consistent with the
underlying risk the Conpany or ratepayers incur
resulting fromovercollection or undercollection in the
accounts outlined in the Division's reconmendation."

So based on that assertion, first, are you
famliar with the Conpany's energy bal anci ng account ?

A No.

M5. HOGE: Okay. Thank you. | have no
further questions.

OFFI CER REI F:  Thank you. Ms. Hayes or
M. Jetter, do you have any questions for the w tness?

M5. HAYES: No. Thank you.

MR. JETTER | al so have no questi ons.
OFFI CER REI F:  Ckay.
EXAM NATI ON

BY OFFI CER REI F:
Q M. Mngel son, just for clarification while

you're here, do you recall the question that | asked of
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the Division's wtness, M. Peterson?

A Wul d you repeat that question?

Q Sure. Sure. This relates to a
representation that the Division represents in its
comments, in particular, its comments that were filed
on COctober 27th, 2015.

It al so appears in coments that were filed
by the Conpany. But in particular, | wanted to focus
on the issue of custoner overpaynents and the
representation that that carrying charge interest rate
Is 6 percent.

And in particular, I -- ny question was
couched in -- in a provision that is in Rocky Muntain
Power Electric Service Regulation No. 8. And | don't
want to presune that you're prepared to give an opinion

on this, but if you have a position on it, it may be

hel pful .
A Are you referring to as it discusses how the
custoner will be charged for their -- for their late --

the late fees?

Q In part. The provision in Regulation No. 8
states that the interest rate -- under the overbilling
section states that, "The Conpany shall provide
I nterest on custoner paynents for overbilling. The

interest rate shall be the greater of the interest rate
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1 pai d by the Conpany on custoner deposits or the
2 interest rate charged by the Conpany for late
3 paynents."
4 A Right. | would say then to answer that, |
5 would need to understand better how this carrying
6 charge, which is applied to an account bal ance, rel ates
7 to the interest that has been paid back to a custoner
8 for an overpaynent. And at this tine | do not know if
9 they are one in the sane.
10 Q Ckay. Thank you, sir.
11 OFFI CER REIF:  Any redirect?
12 MR. OLSEN. No redirect. Thank you.
13 OFFI CER REIF: Ckay. Thank you. Thank you,
14 M. Mangel son. You nmay be excused.
15 Ms. Hayes, just to clarify, you have no
16 w tness, correct?
17 M5. HAYES: Correct.
18 OFFI CER REIF: (Ckay. And you do want to
19 address your filings; is that correct?
20 M5. HAYES: | didn't cone prepared to issue
21 any lengthy statenent, apart fromthe fact that U ah
22 Cl ean Energy and SWEEP support the Division' s proposal.
23 OFFI CER REIF:  (Ckay. Apart fromthat, do you
24 wish to request to have your comments accepted into the
25 record?
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1 M5. HAYES: | woul d be happy to do thatp?%e “°
2 parties are willing to waive cross-exani nati on.

3 M5. HOGE: Excuse ne, Your Honor. | believe
4 earlier counsel for Uah Cean Energy offered her

5 comments as public comments because she did not have a
6 wtness who coul d be asked about those comments.

7 OFFICER REIF: (Ckay. So let's nmke sure

8 we've got that on the record, Ms. Hayes. 1Is that your
9 desire?

10 M5. HAYES. Yes. That was ny intention in

11 com ng here today was -- because ny w tness was unabl e
12 to attend was to submt those comments as public

13 comments.

14 OFFI CER REIF:  (Okay. GCkay. Very good. |Is
15 there any objection to the Comm ssion accepting

16 comments as public coments?

17 M5. HOGE: No objection fromthe Conpany.

18 MR. OLSEN. No objection.

19 MR. JETTER  No obj ecti on.

20 OFFI CER REIF: They wll be accepted. Thank
21 you, Ms. Hayes.

22 (Comments were admtted.)

23 OFFI CER REIF: Ms. Hayes, before we nove on,
24 do you wish to address as counsel for Utah C ean Energy
25 the question that | posed to the wi tnesses thus far
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with respect to the 6 percent interest on the custoner

over paynent ?

MS. HAYES: | do not. | would -- | would
need to consult -- one, | would probably need to go
back and read those and -- and consult sonmeone who's --

who's nore technically m nded on those matters.
OFFI CER REI F:  Ckay. Thank you, Ms. Hayes.
| didn't want to bypass that opportunity if you w shed
to do so. Thank you.
M5. HAYES:. Thank you.
OFFI CER REIF: M. Hogl e?
M5. HOGLE: Thank you, Your Honor. The
Conpany calls M. Bob Lively to the stand, please. But
he needs to be sworn.
--0Q0- -
ROBERT LI VELY,
havi ng been first duly sworn to tell the
truth, was exam ned and testified as foll ows:
EXAM NATI ON
BY M5. HOGLE:
Q Good afternoon.
A Good afternoon.
Q Can you pl ease state and spell your nane and
your position and address for the record?

A My nane is Robert Lively. R OB-E-RT,
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1 L-1-V-E-L-Y. |'menployed by Rocky Muntain Powelfa.lge I\\?yO
2 titleis Uah Regulatory Affairs Manager. And ny

3 busi ness address is 1407 West North Tenple, Suite 330,
4 Salt Lake City, Uah.

5 Q M. Lively, are you famliar wth the

6 comments that were filed by the Conpany on Novenber 19,
7 2015, and the reply coments that were filed by the

8 Conpany on Decenber 2nd, 20107

9 A | am

10 Q And did you prepare or assist in the

11 preparation of those comments?

12 A | did.

13 Q And do you have any edits to those comments
14 at this tinme?

15 A | do not.

16 Q So if I were to ask you the questions therein
17 again today, or if | were to ask you about the

18 materials witten in those coments here today, would
19 your answers and your comrents be the sanme?

20 A They woul d.

21 M5. HOGLE: At this tine | would |ike to have
22 the Comm ssion admt the comments and reply coments of
23 Rocky Mountain Power into the record.

24 OFFICER REIF: |Is there any objection?

25 MR. OLSEN: No objection.
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MR. JETTER  No objecti on.

OFFICER REIF: They're admtted.
M5. HOGLE: Thank you. Excuse ne.
(Comments and reply coments were admtted.)

Q (By Ms. Hogle) M. Lively, do you have a
summary you would |ike to provide today?

A | do have a summary.

Q Pl ease proceed.

A The purpose of ny testinony today is to
support the Conpany's recomendation for carrying
charge rates set at the Conpany's authorized cost of
debt that is set in the general rate -- that was set in
the general rate case currently at 5.2 percent, which
was approved by -- in the Conpany's |ast general rate
case, Docket No. 13-035-184.

Since the O fice of Consunmer Services, the
Ut ah Association of Energy Users, the U ah C ean Energy
and SWEEP general ly support the recommendati on of the
Division of Public Utilities, I will direct ny comments
to the proposal of the DPU

By ny calculation, the carrying charge
proposed by the DPU is about 4.5 percent based on the
average of the AAA and BAA corporate bond rates for
2014. | wll denonstrate why the Conpany proposal is a
nore appropriate basis than that proposed by the DPU
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upon which to set carrying charge rates.

The principal issues under consideration in
this docket are the carrying charge rates applied to
the identified accounts, the frequency and procedure
for updating the carrying charge rates, and the timng
of inplenmentation of carrying charge rates if new rates
are ordered by the Conmm ssi on.

The principle upon which the Conpany proposa
I s based is that account bal ances shoul d be financed
Wi th carrying charges based on the Conpany's capital
cost structure and, nore specifically, the Conpany's
overal | cost of debt.

As set in the Conpany's |ast general rate
case, Docket No. 13-035-184, the Conpany's overal
pre-tax cost of capital is 10.65 percent. This
represents the capital cost required to fund the
totality of the Conpany -- of Conpany rate base.

As stated in the Conpany's coments of
Novenber 19th, 2015, the Conpany believes the overal
cost of capital of 10.65 percent is an appropriate
carrying charge level since it matches how all rate
base itens are financed.

However, considering the Conpany's authorized
cost of capital fromthe last rate case, including the

overall pre-tax cost of capital of 10.65 percent, the
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wei ght ed average cost of capital of 7.57 percent, and

the cost of debt of 5.2 percent, the Conpany reconmends
that the authorized cost of debt offers a reasonable
conprom se between the cost of capital |evel of

10. 65 percent and the DPU proposed carrying charge of
approxi mately 4.5 percent.

The Conpany's cost of capital -- cost of the
debt basis for carrying charges provides a reliable and
predi ctabl e neasure based on the Conpany's actual costs
of its financing activities that are established
t hrough an evidentiary proceedi ng and consistent with
costs and rates.

The Conpany proposed cost of debt for
carrying charge provides a further advantage over the
DPU proposal in that it is not subject to the
potentially negative inpacts of the volatility in
financial markets and/or federal nonetary policy
actions.

No one can predict volatility in financial
mar kets. But considering that -- but consider that
over the last 10 years, the market-based carrying
charge rate as proposed by the DPU woul d have
fluctuated on a year-to-year basis of up to 16 percent.

This volatility is higher than the changes in

cost of debt authorized by the conm ssion during that
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timefranme. These are unnecessary and uncontrol |l able

fluctuations that result fromthe DPU s market-based
proposal for carrying charges.

The cost of debt as proposed by the Conpany
offers a basis for carrying charges that is reviewed by
mul tiple parties, approved by the Conm ssion, and
provi des a stable and predictable basis for carrying
charge | evels.

| n comments on Decenber 2nd, 2015, the DPU
agrees with the position stated by the OCS that
carrying charges should reflect the underlying risk the
Conpany or ratepayers incur, resulting from
overcol | ection or undercollection of account bal ances.

This risk-based rational e woul d suggest t hat
t he Conpany shoul d set carrying charge rates as if it
were a bank or a lending institution that would set
I nterest rates based on the creditworthiness of a
borrower, a higher rate if the risk of |oan repaynent
were considered high and a lower rate if the risk of
| oan repaynent were considered | ow.

The Conpany is not operating as a |ending
Institution, nor are we regulated as a | endi ng
institution. Rather, the Conpany is regul ated based on
| ongst andi ng practices of cost recovery, of prudently

I ncurred costs, including a reasonable return on
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equity.

If risk were a determ ning factor in setting
the carrying charge rates, parties in this docket
shoul d consider carrying charge rates based on the risk
of recovery for each individual account bal ance.

For exanple, we would consider if the risk in
carrying charge associated with the DSM bal ance is
equi valent to the risk of recovery of net power costs
in the EDA wth its sharing band mechani sm

To the extent possible, carrying charge rates
shoul d be set based on the cost-based capital structure
conponent set by the Conmi ssion in the general rate
case. This approach is consistent with the Conpany
recomendation to use the nost recently authorized cost
of debt as the basis for carrying charges.

Anot her consideration in this docket is the
frequency with which carrying charge rates shoul d be
updated. The DPU proposed that the carrying charge
rates be updated annually based on the average of the
AAA and BAA bond rates published by the Federal Reserve
Board of Governors for the previous year.

The Conpany proposal is to update the cost of
debt at the conclusion of each general rate case. The
Conpany believes the appropriate -- believes the

appropriate interval for updating carrying charge is at
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1 t he conclusion of each future general rate case.

2 However, if the Conm ssion determ nes that

3 regul arly schedul ed updates are appropriate, he would
4 suggest as an alternative that the Conpany review its
5 carrying charges annually against its actual cost of

6 debt reported in the Conpany's annual results of

7 operations filed with the Comm ssion, and that an

8 adj ustnent to the carrying charge woul d be made when

9 fluctuation fromone year to the next would exceed
10 10 percent.
11 In comrents provided, the Conpany has raised
12 the issue of -- of carrying charges that have been set
13 by stipulation or agreenent. In its comments provided
14 on Decenber 2nd, 2015, the Conpany recomrended the
15 carrying charges that were set by previous stipulation
16 or agreenent should remain unnodified until the
17 agreenents expire.
18 The Conpany agreed with setting carrying
19 charges for these accounts in an appropriate
20 proceedi ng. The Conpany nmakes the follow ng
21 reconmendati ons for the appropriate proceedings in
22 whi ch to address carrying charges in accounts in which
23 the carrying charges were set by stipulation or
24 agreenent .
25 The demand si de nmanagenent account, the
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carrying charge should be considered in a future

proceeding in which rate nodification is proposed for
bal ances goi ng forward.

The renewabl e energy credit account, the
carrying charge should be reviewed and nodified as
necessary in the next annual review of the account for
bal ances goi ng forward.

The Bl ue Sky account, the carrying charge
shoul d be reviewed and nodi fied as necessary in the
context of the next annual review of the Blue Sky
program for bal ances goi ng forward.

I n previous conmments, the Conpany proposed no
change in the EBA carrying charge during the term of
recovery of the deferral amount, which was approved in
the stipulation in Docket No. 15-035-03. Rates for the
EBA deferral for the period of January through
Decenber 2014 went into effect within an effective
peri od of Novenber 1st, 2015.

Thi s EBA bal ance will be collected over a
one-year period with rates designed using a 6 percent
carrying charge. It would not be reasonable to change
the carrying charge for the EBA deferral during --
deferral currently being collected through
Novenber 2016.

As further background on the EBA carrying
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charge rate, the EBA was established by the Comm ssion

order -- by Conm ssion order in Docket No. 09-035-15.
As part of this order, the Comm ssion set the carrying
charge rate at 6 percent, which is reflected in the
tariff.

The EBA was approved as a five-year pil ot
program which was extended one year as part of the
2014 general rate case stipulation under Docket
No. 13-035-184.

The Conpany requests that the Comm ssion not
nodi fy the EBA carrying charge until the end of the
pil ot period, but instead as part of consideration in
the reval uation of the nmechani smwhich is expected to
occur next year.

As a final comrent, the Conpany notes that in
comments on Decenber 2nd, 2015, the DPU suggests that
t he Conpany proposal to base carrying charge rates on
the cost of debt will assure that carrying charges for
prograns will differ, perhaps significantly, from
current market rates.

However, a conparison of current market rates
as proposed by the DPU with the cost of debt rates as
proposed by the Conpany for the period from 2005 to
2014 does not support the risk that the DPU suggests.

The conparison of rates for that tinmeframe shows the
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1 average difference of about 6/10th of 1 percent on a

2 nont hly basis, sonetines higher, sonetines |ower.

3 The Conpany respectfully requests that the

4  Comm ssion adopt its proposal for carrying charges

5 based on its authorized cost of debt, to be updated at

6 the conclusion of each general rate case.

7 The rate level is less volatile -- this rate

8 | evel is less volatile than the DPU proposal and is

9 consistent with the established cost basis on which the

10 Conpany is regul at ed.

11 Al so, the Conpany requests that the

12 Conmmi ssi on adopt its recommendation that the tim ng of

13 carrying charge nodification for accounts with carrying

14 charges set by stipulation or agreenent.

15 And further, that the Conpany requests

16 that -- further, the Conpany requests that the

17 Conmi ssi on defer addressing each EBA carrying charge

18 until the pilot is concluded and the structure of the

19 EBA i s reeval uat ed.

20 That concl udes nmy comments.

21 M5. HOGLE: M. Lively is available for

22 Cross- exam nati on.

23 OFFI CER REI F:  Thank you. M. Jetter, any

24 questions for M. Lively?

25 MR. JETTER | do have a few questions.
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2 BY MR JETTER

3 Q Good afternoon, M. Lively.

4 A Good afternoon.

5 Q | guess let's -- let's start out tal king just
6 alittle bit about how t he Conpany finances its

7  operations.

8 Coul d you briefly describe in a general sense
9 what the average cost of debt is nade up of, what

10 percentage of that would be |long-termversus short-term
11 borrow ng?

12 A. Well, | don't know the answer to that. |

13 could -- | just don't know the answer to the question
14 as the percentage long termor short term

15 Q Do you know if it's nostly long term or

16 nostly short ternf

17 A | don't know that. It's certainly an

18 enbedded rate that includes |ong-termdebt and shorter
19 termdebt -- newer -- nore newy issued debt.

20 Q Ckay. Wuuld it be fair to say that nost of
21 the long-termdebt is used for the financing of

22 | ong-term assets that the Conpany hol ds?

23 A No, | don't think I'd agree with that

24 characterization. | don't think there is an assignment
25 of debt within the enbedded cost of debt that nmakes up
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1 the cost of debt. |[It's assigned based on, you knlg?/\?e- -41
2 based on varying -- based on elenents or aspects of the
3 Conpany's operations or assets.

4 Q Okay. Well, let's say hypothetically the

5 Conpany was going to build a new transm ssion facility
6 that had a useful life of 50 years, and the Conpany was
7 going to finance that with debt.

8 Wul d you expect the Conpany to finance that
9 wth short-termdebt, or would you expect the Conpany
10 to finance that new addition with |ong-term debt?

11 A | expect that there would be a debt issuance
12 that would be a | ong-termi ssuance.

13 Q Thank you.

14 And, conversely, if the Conpany were

15 expecting to purchase a one-tinme short -- let's say a
16 one-year contract for coal delivery, would you expect
17 that to be financed with short-term debt?

18 A |''m not sure how that would be financed. |
19 think the entirety of the Conpany's operations are --
20 are financed with -- you know, with its -- with its

21 enbedded cost of debt, cost of capital, including cost
22 of capital.

23 Q Okay. Let's talk about what the Conpany's
24 actually doing nonth to nonth, year to year.

25 The Conmpany's debt fluctuates, does it not,
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1 wi t hi n any annual period?

2 A Well, yes, | suppose it would. Yes.

3 Q And there are |l oans that are nmade both

4 back -- in both directions, is that correct, with

5 affiliates of Rocky Mountain Power?

6 A | don't know that.

7 Q You don't know t hat?

8 And you don't know how -- how then the

9 Conpany woul d finance the short-term over or
10 undercol | ection of any these accounts, do you?
11 A It's financed wth the overall cost of --
12 cost of capital, including the overall cost of --
13 enbedded cost of debt.
14 Q But the margin will change in each one of
15 these accounts fromyear to year. Do you know how
16 that's financed?
17 A Wth overall cost of capital, including the
18 overall cost of debt.
19 Q And so if I'munderstanding, is it your
20 testinony then that if -- if the bal ance changes year
21 to year, the Conpany is issuing or buying back sone
22 equity, nmaking a m x of balance that would roughly
23 match its existing debt structure?
24 M5. HOGLE: Excuse ne.
25 THE WTNESS: | don't understand.
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M5. HOGLE: Before you proceed, | would I1ke

to offer M. Bruce WIllianms, who is on the phone, as a
w tness, as M. Jetter's questions relate nore to the
cost of debt and the -- and how the Conpany finances
its operations. | believe that M. WIlians woul d
probably be better able to respond to those questions.

So if he wants to proceed with those types of
guestions, he could probably direct those questions to
M. WIllianms. | just don't want M. Lively to be
respondi ng to questions that he is probably not the
best witness to address. Thank you.

MR. JETTER |'m happy to ask another w tness
I f they're nore know edgeabl e about these issues.

Q (By M. Jetter) M. Lively, are you famliar
with the stipulations upon which sone of these accounts
were based? Have you had an opportunity to review
those as part of this?

A | reviewed certain sections of those
stipulations. | wouldn't say I was in -- | have an
I n-depth famliarity wwth them

Q Ckay. Would you be willing to accept that
ot her parts of sone of those stipulations are no |onger
In place? Those mght be other interest rates, return
on equity, nunbers that were stipulated to at those

tines?
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1 A As part of those stipulations? rage a4
2 Q Yes.

3 A l'm-- I"mnot famliar with those, so |

4 really couldn't coment.

5 Q Ckay.

6 MR JETTER | think I'm-- at this tineg,

7 that's all of ny questions for this witness. | think

8 "Il reserve all the rest of ny questions for the other
9 Conmpany w tness. Thank you.

10 OFFI CER REIF:  Thank you, M. Jetter. Before
11  we nove on, | just want to get sonme clarification.

12 Sois M. WIlians on the phone as an

13 observer, or is he on the phone as a potential w tness?
14 And was that -- is that clear to all the parties?

15 M5. HOGLE: Gven that -- the way that the

16 process was laid out in this proceeding was for

17 comments or reply coments, the Conpany asked several
18 peopl e who woul d be famliar with certain parts of the
19 comments to be on the phone in the event that parties
20 had questions pertaining to their areas of experti se.
21 And so | -- that would be what the Conpany

22 would recommend. |f there are certain questions about
23 the Conpany's coments related to the areas of

24  expertise in this case, cost of debt, cost of capital,
25 carrying charges, we asked M. WIllianms to be on the
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phone to respond to those questions if necessary.

OFFICER REIF: |Is there a reason why
M. WIllianms is not here today?

M5. HOGLE: No. There is no reason. W --
we have historically been able to present w tnesses

over the phone, and we were just follow ng that same

pr ocess.

OFFI CER REIF: (Okay. M. Jetter?

MR JETTER As far as |'mconcerned fromthe
Division, |'m happy to ask the person nost

knowl edgeabl e about this to get the best information.
OFFI CER REIF: Ckay. And M. dsen or
Ms. Hayes, do you have anything to add to that?
M5. HAYES: No. Thank you.
MR OLSEN. It seens appropriate.
OFFI CER REIF: Ckay. Then we'll proceed with

t hat .
M. O sen, do you have questions of
M. Lively?
MR OLSEN:. | do.
EXAM NATI ON

BY MR OLSEN
Q How are you today, M. Lively? It's good to
see you agai n.

A Very good. Thank you.
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1 Q | would like to see if | can clarify

2 sonething, reconcile sonething in your testinony, your
3 witten testinony, and what | believe | understood you
4 to say in your summary. So | just -- | need to get

5 clarification on that if I mght.

6 It appeared, if | understood what you were

7 saying, that your -- the Conpany's position is that

8 these carrying charges should be -- well, for the EBA
9 at the end of the pilot period would be the tine that
10 you woul d |l ook at that, and then annual reviews for

11 Bl ue Sky and REC and was it DSM as wel | ?

12 A. Well, there were three -- there were three
13 accounts that we called -- aside fromthe EBA that had
14 the carrying charge set at -- by stipulation or

15 agreenent - the DSM the Demand Si de Managenent

16 account, the Renewabl e Energy Credit account, and the
17 Bl ue Sky account.

18 For the latter two accounts, Renewabl e Energy
19 Credit account, the Blue Sky account, those are subject
20 to annual reviews by regulators. And so we're
21  suggesting that in the context of those annual reviews,
22 the -- the matter of the carrying charge could be
23 revi ewed for account bal ances going forward for those
24 accounts.
25 In the Demand Si de Managenent account, we've
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suggested that the appropriate tine to address the

carrying charge for that account is at a proceeding in
which the rate nodification is being proposed.

Q And for the other -- there were eight that
were at issue | believe in this -- for the remaining.

What is your proposal for |ooking at the
charges in those remaini ng?

A Vell, |I've nade specific recomendati on on
t he EBA as you know.

Q Ri ght. Yeah.

A That it be addressed at the end of the --
carrying charge be addressed at the end of the pilot.
But for the other accounts, we have no objection if the
Commi ssion orders a change to the carrying -- to those

carrying accounts, that they be applied, you know, as

ordered by the Commission for -- for bal ances going
f orwar d.
Q So then if | -- to direct you to your

reply -- your -- yeah, your reply on page 2, do you
have that in front of you?

A VWi ch reply?

Q Wl |, Decenber 2nd.

A Decenber 2nd.

Q |"'msorry. Wiich | believe is your reply

comments. On page 27
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A. ' mthere.

Q If | could ask you to | ook at the | ast
sentence of the third paragraph in sunmary, it's the --
just essentially your |last sentence in summary, it
says, "Upon nodification in an appropriate future
proceedi ng, the Conpany agrees with setting uniform
truck carrying charges prospectively."

So is it the Conpany's position that by the
time this is over, there would be a uniform charge?

A Well, that's what's been proposed by -- a
uni form charge has been proposed by -- by the Conpany,
and that being 5.2 percent or the cost of debt as set
in the nost recently concluded general rate case.

Q Then when woul d that happen if -- would that
happen -- would the expectation be then if it were --
your proposal were accepted, that this annual review
on -- on the REC, for instance, that would end up just
being this 5.27?

A On the REC, the REC is one of the accounts
that we propose that be addressed in the context of the
next annual review. And | suppose that -- | guess ny
t hought would be that that rate or rate | evel would be
addressed in that review It could be uniformwth
the -- with the other carrying charges set or, you

know, perhaps it could not.
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1 Q Ckay. That's what | was trying to clar??%f *
2 your -- you are -- | don't want to put words in your

3 mouth. But your position is that the -- all rates

4 would not necessarily end up being uniform They could
5 be different over tinme. They could differ at any tine.

6 They could differ over these various accounts?

7 A Wul d you restate that question?

8 Q Yeah. |I'msorry if I -- as | read sonething
9 that says "uniform™" and we're tal king about the eight
10 accounts, I'massumng that ultimately there would be a
11  single nunber derived, however it is that it's derived,

12 that will be applicable to all those accounts.

13 s that the ultimate result that you -- the

14  Conpany proposes in that sentence?

15 A | woul d presunme they would be uniform but I

16 don't think necessarily they would have to be.

17 MR. OLSEN. | have no further questions.

18 OFFI CER REIF: Ms. Hayes, any questions?

19 MS. HAYES: No. Thank you.

20 OFFI CER REIF: M. Hogle, any redirect?

21 M5. HOGLE: Just a nonent, please. Thank

22 you. Thank you. Yes, one question.

23 EXAM NATI ON

24 BY M5. HOGLE

25 Q M. Lively, you were just asked by counse
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for the Ofice regarding the timng and the interest

rate for the REC bal anci ng account, the DSM account,
and the Blue Sky account.

And is it the Conmpany's position to your
knowl edge that the Commi ssion can order at that tine
when t hese settlenent stipulations expire for those
accounts the uniform whatever interest rate, uniform
interest rate it orders in this case?

A Yes, it is and coul d.

M5. HOGLE: GCkay. Thank you. No further
guestions. Thank you.

OFFI CER REIF: Thank you, Ms. Hogl e.

MR. OLSEN. Could | recross?

OFFI CER REIF:  You may.

EXAM NATI ON

BY MR, OLSEN

Q So is it your -- if you know, is it the
Conpany's position that the Conm ssion does not have
the authority to nodify those current stipulated rates?

A No, that's not ny position at all. M
position would be that in those future proceedi ngs or
reviews, that the Comm ssion certainly could nodify
those rates at its discretion.

Q kay. Thank you. Wthout having the

termnation of the stipulation?
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1 A Correct. rage 52
2 Q Okay. Thank you.
3 A Correct.
4 MR. OLSEN. | have nothing further. Thank
5 you.
6 EXAM NATI ON
7 BY OFFI CER REl F:
8 Q M. Lively, just one question for you
9 please. This relates back to the question that |'ve
10 been asking each of the witnesses. And if it's hel pful
11 to you, this particular part of the question with
12 respect to the Conpany relates to the Conpany's filing
13 on Novenber 19, 2015. And specifically the reference
14 that | want to follow up with you on is on the very
15 | ast page, it's page 8, and it's at the very top, and
16 it's entitled "Custonmer Overpaynents" in bold.
17 A.  Right.
18 Q And al nost at the very bottom of that first
19 paragraph, it says the following: "The carrying charge
20 for custoner overpaynents is currently 6 percent.”
21 Do you recall the provisions that | read
22 earlier, nanely Rocky Mountain Power Electric Service
23 Regul ati on No. 8 and Rocky Muntain Power Electric
24  Service Schedul e No. 3007
25 A | recall that discussion, yes.
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1 Q Ckay. |'mhappy to reread those, and Ip%ﬁﬁfiz
2 expect you to renenber. And if it helps you to answer
3 ny question, I'm-- |'mpleased to do so.

4 My question is do you know whet her these

5 provi sions change the 6 percent that's reported as the
6 percentage for custoner overpaynent?

7 A | do not know. |I'mnot famliar with

8 those -- famliar enough with those provisions to

9 provide a definitive answer.

10 Q Ckay. Thank you, M. Lively. Appreciate

11 your hel p.

12 OFFI CER REIF: Ms. Hogle, is there anything
13 you want to follow up with M. Lively on with respect
14 to ny questioning?

15 M5. HOGLE: | do not.

16 OFFI CER REIF: Ckay. You may be excused.

17 THE W TNESS: Thank you.

18 OFFICER REIF: M. Hogle, is it your

19 intention to call M. WIllians at this tinme?

20 M5. HOGLE: The Conpany calls M. Bruce

21 Wl Ilians.

22 OFFICER REIF: M. WIIlians, can you hear ne
23  okay?

24 MR WLLIAVMS: Yes, | can hear you. |It's

25 been kind of difficult to hear sone of the other
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speakers, but | hear you now.

OFFICER REIF: Okay. W'll try to be careful
in talking directly into our m crophones, which wll
hopeful |y make that easier for you to hear everyone.

|'mgoing to swear you in at this tine. So
i f you would kindly answer ny question.

--000- -
BRUCE W LLI AVS,

havi ng been first duly sworn to tell the

truth, was exam ned and testifie