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·1· · · · · · · · · · · ·PROCEEDINGS

·2

·3· · · · · · · ·MS. REIF:· We're on the record.· Good

·4· ·afternoon, everyone.· I am Melanie Reif.· I'm the

·5· ·hearing officer for the Public Service Commission,

·6· ·and today we are hearing two matters.· They are

·7· ·Dockets Number 15-035-75 and 15-035-76.

·8· · · · · · · ·These matters concern the Power Purchase

·9· ·Agreements between Rocky Mountain Power and Kennecott

10· ·Utah Copper, LLC, the refinery, and, secondly, the

11· ·smelter.

12· · · · · · · ·I mentioned this before we went on the

13· ·record.· And, just to be clear, what I'd like to do

14· ·today is handle both of these dockets in one hearing.

15· ·And unless there is a desire to handle it

16· ·differently, I think that would be the most expedient

17· ·and best use of our time.· So is that okay with

18· ·everyone?

19· · · · · · · ·MR. SOLANDER:· Yes.

20· · · · · · · ·MR. JETTER:· Yes.

21· · · · · · · ·MS. REIF:· Okay.· Great.· Let's go ahead

22· ·and start with appearances and then we'll proceed to

23· ·the dockets.· Mr. Solander.

24· · · · · · · ·MR. SOLANDER:· Thank you.· Daniel Solander

25· ·appearing on behalf of Rocky Mountain Power, and I
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·1· ·have with me at counsel table Kyle Moore, power

·2· ·marketer originator, who will be accompanying with us

·3· ·in these matters.

·4· · · · · · · ·MS. REIF:· Thank you.

·5· · · · · · · ·MR. JETTER:· And I'm Justin Jetter.  I

·6· ·represent the Utah Division of Public Utilities, and

·7· ·with me at counsel table is Justin Christensen, a

·8· ·utility analyst with the Utah Division of Public

·9· ·Utilities.

10· · · · · · · ·MS. REIF:· Thank you.· Mr. Solander, this

11· ·is your application so I'll let you have the floor.

12· · · · · · · ·MR. SOLANDER:· Thank you.· Rocky Mountain

13· ·Power would like to call Kyle Moore as its witness in

14· ·support of the applications in Docket Number

15· ·15-035-75 and 15-035-76.

16· · · · · · · ·MS. REIF:· Good afternoon, Mr. Moore.

17· ·Will you be testifying from the table today?

18· · · · · · · ·MR. MOORE:· If that is your preference.

19· · · · · · · ·MS. REIF:· Typically we take testimony up

20· ·here, but if you -- if you are more comfortable where

21· ·you are, that's fine.

22· · · · · · · ·MR. MOORE:· It doesn't matter to me.

23· ·Where would you like me to be?

24· · · · · · · ·MS. REIF:· Why don't you go ahead and have

25· ·a seat up here.
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·1· · · · · · · ·Mr. Moore, do you swear to tell the truth

·2· ·today?

·3· · · · · · · ·MR. MOORE:· Yes.

·4· · · · · · · ·MS. REIF:· Thank you very much.

·5

·6· · · · · · · · · · · ·EXAMINATION

·7· ·BY MR. SOLANDER:

·8· · · · ·Q.· · Would you please state and spell your name

·9· ·for the record.

10· · · · ·A.· · Yes.· My name is Kyle Moore.· K-Y-L-E,

11· ·M-O-O-R-E.

12· · · · ·Q.· · And by whom are you employed and in what

13· ·capacity?

14· · · · ·A.· · I'm employed by Rocky Mountain Power as a

15· ·power marketer originator.

16· · · · ·Q.· · And, as part of your duties as a power

17· ·marketer originator, were you involved in the

18· ·negotiation and drafting of the contract -- the two

19· ·contracts that are before the Commission today for

20· ·approval, the refinery and the smelter PPAs?

21· · · · ·A.· · Yes.

22· · · · ·Q.· · And have you prepared a summary?· I guess

23· ·we'll do one at a time on the summaries.· Have you

24· ·prepared a summary of the terms of the refinery

25· ·contract?
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·1· · · · ·A.· · Yes, I have.

·2· · · · ·Q.· · Could you please share that with the

·3· ·Commission?

·4· · · · ·A.· · Yes.· Sorry.· I had had one thing here

·5· ·summarized so -- I present today for Commission

·6· ·approval a Qualifying Facility Power Purchase

·7· ·Agreement between Kennecott Utah Power and

·8· ·PacifiCorp.· The Agreement provides for the sale to

·9· ·PacifiCorp of energy to be generated by Kennecott up

10· ·to 31.8 megawatts, both between the refinery and the

11· ·smelter, from a waste heat fire cogeneration facility

12· ·constructed by Kennecott and located in Salt Lake

13· ·City, Utah.

14· · · · · · · ·The Agreement is for a term of 12 months,

15· ·January 1, 2016 through December 31, 2016.· The

16· ·purchase prices set forth in the Agreement were

17· ·calculated using the methodology approved by the

18· ·Commission in Docket Number 03-035-14.

19· · · · · · · ·The Company filed a PPA for approval

20· ·September 25, 2015.· In comments filed on November 3,

21· ·2015, the Division of Public Utilities recommended

22· ·that the Commission approve the contract as filed.

23· ·In addition, the Division recommended that the

24· ·Company continue to provide, at least quarterly,

25· ·hourly power purchase so that the Division can
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·1· ·continue to monitor this contract.

·2· · · · · · · ·The Agreement is compliant with relevant

·3· ·Commission orders and with Utah Schedule 38, and the

·4· ·Company believes the PPA before the Commission for

·5· ·approval does not have any issues raised by parties

·6· ·in this docket and recommends the Commission approve

·7· ·the agreement.

·8· · · · ·Q.· · Does that conclude your summary of the

·9· ·Refinery Agreement?

10· · · · ·A.· · Yes, it does.

11· · · · ·Q.· · Do you also have a summary of the smelter

12· ·PPA?

13· · · · ·A.· · Yes, I do, and it is largely the same.

14· ·Would you like me to read it again?

15· · · · ·Q.· · I would represent to the Commission that

16· ·the two contracts are largely the same.

17· · · · · · · ·What is the size of the contract for the

18· ·refinery as compared to the contract for the smelter?

19· · · · ·A.· · So the name plate capacity of the refinery

20· ·is 7.54 megawatts and the name plate capacity on the

21· ·smelter is 31.8 megawatts.

22· · · · ·Q.· · And in all other relevant portions of the

23· ·contract are they identical?

24· · · · ·A.· · Yes.

25· · · · · · · ·MR. SOLANDER:· Okay.· I would ask that --
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·1· ·Mr. Moore is available for any questions from the

·2· ·parties or the Commission.

·3· · · · · · · ·MS. REIF:· Thank you.

·4· · · · · · · ·Mr. Jetter?

·5· · · · · · · ·MR. JETTER:· I have no questions.· Thank

·6· ·you.

·7· · · · · · · ·MS. REIF:· Thank you.

·8· · · · · · · ·Mr. Moore, thank you for your testimony

·9· ·today.

10· · · · · · · ·MR. MOORE:· Yes.

11· · · · · · · ·MS. REIF:· You may be excused.

12· · · · · · · ·MR. MOORE:· Thank you.

13· · · · · · · ·MS. REIF:· Thank you.

14· · · · · · · ·MR. SOLANDER:· At this time, I would ask

15· ·that the applications and the Power Purchase

16· ·Agreements be entered into the record.

17· · · · · · · ·MS. REIF:· Okay.· For ease of convenience,

18· ·if it's acceptable, we'll also take into the record

19· ·the Actionable Request Responses from the Division in

20· ·both dockets.· Is that acceptable to you, Mr. Jetter?

21· · · · · · · ·MR. JETTER:· Yeah, that's great.· Thank

22· ·you.

23· · · · · · · ·MS. REIF:· Okay.· Very good.· Okay.· Thank

24· ·you.

25· · · · · · · ·Mr. Jetter.
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·1· · · · · · · ·MR. JETTER:· Thank you, your Honor.· The

·2· ·Division would like to call our witness, Justin

·3· ·Christensen.

·4· · · · · · · ·MS. REIF:· Mr. Christensen, do you swear

·5· ·to tell the truth?

·6· · · · · · · ·MR. CHRISTENSEN:· I do.

·7· · · · · · · ·MS. REIF:· Thank you.

·8

·9· · · · · · · · · · · ·EXAMINATION

10· ·BY MR. JETTER:

11· · · · ·Q.· · Mr. Christensen, would you please state

12· ·your name and occupation for the record.

13· · · · ·A.· · Yes.· My name is Justin Christensen.· I'm

14· ·a utility analyst with the Division of Public

15· ·Utilities.

16· · · · ·Q.· · And, in the course of your employment,

17· ·have you had the opportunity to review the

18· ·application and Power Purchase Agreements that we're

19· ·here to seek Commission approval of today?

20· · · · ·A.· · Yes.

21· · · · ·Q.· · And, after reviewing those, did you create

22· ·and cause to be filed with the Public Service

23· ·Commission Actionable Request Responses dated

24· ·November 3, 2015, in both dockets?

25· · · · ·A.· · Yes.
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·1· · · · ·Q.· · And are there any edits or changes that

·2· ·you would like to make to either of those?

·3· · · · ·A.· · No.

·4· · · · ·Q.· · Do they both accurately reflect the

·5· ·Division's position today?

·6· · · · ·A.· · Yes.

·7· · · · ·Q.· · And do you believe that accepting both

·8· ·Power Purchase Agreements is just, reasonable, and in

·9· ·the public interest?

10· · · · ·A.· · Yes.

11· · · · ·Q.· · Do you have a brief summary that you would

12· ·like to give today?

13· · · · ·A.· · Sure.

14· · · · ·Q.· · Thank you.· Go ahead.

15· · · · ·A.· · So the Division had an opportunity to

16· ·review the Power Purchase Agreement contracts between

17· ·Kennecott Utah Copper and PacifiCorp, and the

18· ·Division had a chance to review the calculations and

19· ·the grid model.· And we found it to be correct with

20· ·the facts of the -- facts of the facilities.· And we

21· ·found that they correctly complied with Commission

22· ·orders on the method used to determine the pricing

23· ·for contracts under Schedule 38.

24· · · · · · · ·So, based on our review of the contracts,

25· ·we find that there are no issues, and we find them to
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·1· ·be just and reasonable and recommend the Commission

·2· ·to approve them.

·3· · · · · · · ·MR. JETTER:· Thank you.· I have no further

·4· ·questions for Mr. Christensen.

·5· · · · · · · ·MS. REIF:· Thank you, Mr. Jetter.

·6· · · · · · · ·Mr. Solander, any questions?

·7· · · · · · · ·MR. SOLANDER:· No cross.

·8· · · · · · · ·MS. REIF:· Okay.· Mr. Christensen, thank

·9· ·you very much for your testimony today and you may be

10· ·excused.

11· · · · · · · ·Mr. Solander, is there anything else that

12· ·you would like to --

13· · · · · · · ·MR. SOLANDER:· I think the Company will

14· ·take a hint and await the Commission's order on this

15· ·matter.

16· · · · · · · ·MS. REIF:· Okay.· Very good.· Thank you

17· ·all for coming today.· And we do anticipate having

18· ·the order out very quickly, and we'll be happy to

19· ·accommodate a bench ruling if you feel extra secure

20· ·in that.· But, notwithstanding that, we'll be

21· ·adjourned and we'll issue the order as quickly as

22· ·possible.· Thank you.

23· · · · · · · ·MR. SOLANDER:· Thank you.

24· · · · · · · ·MR. JETTER:· Thank you.

25· · · · · · · ·(The hearing was adjourned at 2:12 p.m.)
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 1                       PROCEEDINGS
 2
 3               MS. REIF:  We're on the record.  Good
 4   afternoon, everyone.  I am Melanie Reif.  I'm the
 5   hearing officer for the Public Service Commission,
 6   and today we are hearing two matters.  They are
 7   Dockets Number 15-035-75 and 15-035-76.
 8               These matters concern the Power Purchase
 9   Agreements between Rocky Mountain Power and Kennecott
10   Utah Copper, LLC, the refinery, and, secondly, the
11   smelter.
12               I mentioned this before we went on the
13   record.  And, just to be clear, what I'd like to do
14   today is handle both of these dockets in one hearing.
15   And unless there is a desire to handle it
16   differently, I think that would be the most expedient
17   and best use of our time.  So is that okay with
18   everyone?
19               MR. SOLANDER:  Yes.
20               MR. JETTER:  Yes.
21               MS. REIF:  Okay.  Great.  Let's go ahead
22   and start with appearances and then we'll proceed to
23   the dockets.  Mr. Solander.
24               MR. SOLANDER:  Thank you.  Daniel Solander
25   appearing on behalf of Rocky Mountain Power, and I
0005
 1   have with me at counsel table Kyle Moore, power
 2   marketer originator, who will be accompanying with us
 3   in these matters.
 4               MS. REIF:  Thank you.
 5               MR. JETTER:  And I'm Justin Jetter.  I
 6   represent the Utah Division of Public Utilities, and
 7   with me at counsel table is Justin Christensen, a
 8   utility analyst with the Utah Division of Public
 9   Utilities.
10               MS. REIF:  Thank you.  Mr. Solander, this
11   is your application so I'll let you have the floor.
12               MR. SOLANDER:  Thank you.  Rocky Mountain
13   Power would like to call Kyle Moore as its witness in
14   support of the applications in Docket Number
15   15-035-75 and 15-035-76.
16               MS. REIF:  Good afternoon, Mr. Moore.
17   Will you be testifying from the table today?
18               MR. MOORE:  If that is your preference.
19               MS. REIF:  Typically we take testimony up
20   here, but if you -- if you are more comfortable where
21   you are, that's fine.
22               MR. MOORE:  It doesn't matter to me.
23   Where would you like me to be?
24               MS. REIF:  Why don't you go ahead and have
25   a seat up here.
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 1               Mr. Moore, do you swear to tell the truth
 2   today?
 3               MR. MOORE:  Yes.
 4               MS. REIF:  Thank you very much.
 5
 6                       EXAMINATION
 7   BY MR. SOLANDER:
 8         Q.    Would you please state and spell your name
 9   for the record.
10         A.    Yes.  My name is Kyle Moore.  K-Y-L-E,
11   M-O-O-R-E.
12         Q.    And by whom are you employed and in what
13   capacity?
14         A.    I'm employed by Rocky Mountain Power as a
15   power marketer originator.
16         Q.    And, as part of your duties as a power
17   marketer originator, were you involved in the
18   negotiation and drafting of the contract -- the two
19   contracts that are before the Commission today for
20   approval, the refinery and the smelter PPAs?
21         A.    Yes.
22         Q.    And have you prepared a summary?  I guess
23   we'll do one at a time on the summaries.  Have you
24   prepared a summary of the terms of the refinery
25   contract?
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 1         A.    Yes, I have.
 2         Q.    Could you please share that with the
 3   Commission?
 4         A.    Yes.  Sorry.  I had had one thing here
 5   summarized so -- I present today for Commission
 6   approval a Qualifying Facility Power Purchase
 7   Agreement between Kennecott Utah Power and
 8   PacifiCorp.  The Agreement provides for the sale to
 9   PacifiCorp of energy to be generated by Kennecott up
10   to 31.8 megawatts, both between the refinery and the
11   smelter, from a waste heat fire cogeneration facility
12   constructed by Kennecott and located in Salt Lake
13   City, Utah.
14               The Agreement is for a term of 12 months,
15   January 1, 2016 through December 31, 2016.  The
16   purchase prices set forth in the Agreement were
17   calculated using the methodology approved by the
18   Commission in Docket Number 03-035-14.
19               The Company filed a PPA for approval
20   September 25, 2015.  In comments filed on November 3,
21   2015, the Division of Public Utilities recommended
22   that the Commission approve the contract as filed.
23   In addition, the Division recommended that the
24   Company continue to provide, at least quarterly,
25   hourly power purchase so that the Division can
0008
 1   continue to monitor this contract.
 2               The Agreement is compliant with relevant
 3   Commission orders and with Utah Schedule 38, and the
 4   Company believes the PPA before the Commission for
 5   approval does not have any issues raised by parties
 6   in this docket and recommends the Commission approve
 7   the agreement.
 8         Q.    Does that conclude your summary of the
 9   Refinery Agreement?
10         A.    Yes, it does.
11         Q.    Do you also have a summary of the smelter
12   PPA?
13         A.    Yes, I do, and it is largely the same.
14   Would you like me to read it again?
15         Q.    I would represent to the Commission that
16   the two contracts are largely the same.
17               What is the size of the contract for the
18   refinery as compared to the contract for the smelter?
19         A.    So the name plate capacity of the refinery
20   is 7.54 megawatts and the name plate capacity on the
21   smelter is 31.8 megawatts.
22         Q.    And in all other relevant portions of the
23   contract are they identical?
24         A.    Yes.
25               MR. SOLANDER:  Okay.  I would ask that --
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 1   Mr. Moore is available for any questions from the
 2   parties or the Commission.
 3               MS. REIF:  Thank you.
 4               Mr. Jetter?
 5               MR. JETTER:  I have no questions.  Thank
 6   you.
 7               MS. REIF:  Thank you.
 8               Mr. Moore, thank you for your testimony
 9   today.
10               MR. MOORE:  Yes.
11               MS. REIF:  You may be excused.
12               MR. MOORE:  Thank you.
13               MS. REIF:  Thank you.
14               MR. SOLANDER:  At this time, I would ask
15   that the applications and the Power Purchase
16   Agreements be entered into the record.
17               MS. REIF:  Okay.  For ease of convenience,
18   if it's acceptable, we'll also take into the record
19   the Actionable Request Responses from the Division in
20   both dockets.  Is that acceptable to you, Mr. Jetter?
21               MR. JETTER:  Yeah, that's great.  Thank
22   you.
23               MS. REIF:  Okay.  Very good.  Okay.  Thank
24   you.
25               Mr. Jetter.
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 1               MR. JETTER:  Thank you, your Honor.  The
 2   Division would like to call our witness, Justin
 3   Christensen.
 4               MS. REIF:  Mr. Christensen, do you swear
 5   to tell the truth?
 6               MR. CHRISTENSEN:  I do.
 7               MS. REIF:  Thank you.
 8
 9                       EXAMINATION
10   BY MR. JETTER:
11         Q.    Mr. Christensen, would you please state
12   your name and occupation for the record.
13         A.    Yes.  My name is Justin Christensen.  I'm
14   a utility analyst with the Division of Public
15   Utilities.
16         Q.    And, in the course of your employment,
17   have you had the opportunity to review the
18   application and Power Purchase Agreements that we're
19   here to seek Commission approval of today?
20         A.    Yes.
21         Q.    And, after reviewing those, did you create
22   and cause to be filed with the Public Service
23   Commission Actionable Request Responses dated
24   November 3, 2015, in both dockets?
25         A.    Yes.
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 1         Q.    And are there any edits or changes that
 2   you would like to make to either of those?
 3         A.    No.
 4         Q.    Do they both accurately reflect the
 5   Division's position today?
 6         A.    Yes.
 7         Q.    And do you believe that accepting both
 8   Power Purchase Agreements is just, reasonable, and in
 9   the public interest?
10         A.    Yes.
11         Q.    Do you have a brief summary that you would
12   like to give today?
13         A.    Sure.
14         Q.    Thank you.  Go ahead.
15         A.    So the Division had an opportunity to
16   review the Power Purchase Agreement contracts between
17   Kennecott Utah Copper and PacifiCorp, and the
18   Division had a chance to review the calculations and
19   the grid model.  And we found it to be correct with
20   the facts of the -- facts of the facilities.  And we
21   found that they correctly complied with Commission
22   orders on the method used to determine the pricing
23   for contracts under Schedule 38.
24               So, based on our review of the contracts,
25   we find that there are no issues, and we find them to
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 1   be just and reasonable and recommend the Commission
 2   to approve them.
 3               MR. JETTER:  Thank you.  I have no further
 4   questions for Mr. Christensen.
 5               MS. REIF:  Thank you, Mr. Jetter.
 6               Mr. Solander, any questions?
 7               MR. SOLANDER:  No cross.
 8               MS. REIF:  Okay.  Mr. Christensen, thank
 9   you very much for your testimony today and you may be
10   excused.
11               Mr. Solander, is there anything else that
12   you would like to --
13               MR. SOLANDER:  I think the Company will
14   take a hint and await the Commission's order on this
15   matter.
16               MS. REIF:  Okay.  Very good.  Thank you
17   all for coming today.  And we do anticipate having
18   the order out very quickly, and we'll be happy to
19   accommodate a bench ruling if you feel extra secure
20   in that.  But, notwithstanding that, we'll be
21   adjourned and we'll issue the order as quickly as
22   possible.  Thank you.
23               MR. SOLANDER:  Thank you.
24               MR. JETTER:  Thank you.
25               (The hearing was adjourned at 2:12 p.m.)
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          1                        PROCEEDINGS

          2

          3                MS. REIF:  We're on the record.  Good

          4    afternoon, everyone.  I am Melanie Reif.  I'm the

          5    hearing officer for the Public Service Commission,

          6    and today we are hearing two matters.  They are

          7    Dockets Number 15-035-75 and 15-035-76.

          8                These matters concern the Power Purchase

          9    Agreements between Rocky Mountain Power and Kennecott

         10    Utah Copper, LLC, the refinery, and, secondly, the

         11    smelter.

         12                I mentioned this before we went on the

         13    record.  And, just to be clear, what I'd like to do

         14    today is handle both of these dockets in one hearing.

         15    And unless there is a desire to handle it

         16    differently, I think that would be the most expedient

         17    and best use of our time.  So is that okay with

         18    everyone?

         19                MR. SOLANDER:  Yes.

         20                MR. JETTER:  Yes.

         21                MS. REIF:  Okay.  Great.  Let's go ahead

         22    and start with appearances and then we'll proceed to

         23    the dockets.  Mr. Solander.

         24                MR. SOLANDER:  Thank you.  Daniel Solander

         25    appearing on behalf of Rocky Mountain Power, and I
�
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          1    have with me at counsel table Kyle Moore, power

          2    marketer originator, who will be accompanying with us

          3    in these matters.

          4                MS. REIF:  Thank you.

          5                MR. JETTER:  And I'm Justin Jetter.  I

          6    represent the Utah Division of Public Utilities, and

          7    with me at counsel table is Justin Christensen, a

          8    utility analyst with the Utah Division of Public

          9    Utilities.

         10                MS. REIF:  Thank you.  Mr. Solander, this

         11    is your application so I'll let you have the floor.

         12                MR. SOLANDER:  Thank you.  Rocky Mountain

         13    Power would like to call Kyle Moore as its witness in

         14    support of the applications in Docket Number

         15    15-035-75 and 15-035-76.

         16                MS. REIF:  Good afternoon, Mr. Moore.

         17    Will you be testifying from the table today?

         18                MR. MOORE:  If that is your preference.

         19                MS. REIF:  Typically we take testimony up

         20    here, but if you -- if you are more comfortable where

         21    you are, that's fine.

         22                MR. MOORE:  It doesn't matter to me.

         23    Where would you like me to be?

         24                MS. REIF:  Why don't you go ahead and have

         25    a seat up here.
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          1                Mr. Moore, do you swear to tell the truth

          2    today?

          3                MR. MOORE:  Yes.

          4                MS. REIF:  Thank you very much.

          5

          6                        EXAMINATION

          7    BY MR. SOLANDER:

          8          Q.    Would you please state and spell your name

          9    for the record.

         10          A.    Yes.  My name is Kyle Moore.  K-Y-L-E,

         11    M-O-O-R-E.

         12          Q.    And by whom are you employed and in what

         13    capacity?

         14          A.    I'm employed by Rocky Mountain Power as a

         15    power marketer originator.

         16          Q.    And, as part of your duties as a power

         17    marketer originator, were you involved in the

         18    negotiation and drafting of the contract -- the two

         19    contracts that are before the Commission today for

         20    approval, the refinery and the smelter PPAs?

         21          A.    Yes.

         22          Q.    And have you prepared a summary?  I guess

         23    we'll do one at a time on the summaries.  Have you

         24    prepared a summary of the terms of the refinery

         25    contract?
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          1          A.    Yes, I have.

          2          Q.    Could you please share that with the

          3    Commission?

          4          A.    Yes.  Sorry.  I had had one thing here

          5    summarized so -- I present today for Commission

          6    approval a Qualifying Facility Power Purchase

          7    Agreement between Kennecott Utah Power and

          8    PacifiCorp.  The Agreement provides for the sale to

          9    PacifiCorp of energy to be generated by Kennecott up

         10    to 31.8 megawatts, both between the refinery and the

         11    smelter, from a waste heat fire cogeneration facility

         12    constructed by Kennecott and located in Salt Lake

         13    City, Utah.

         14                The Agreement is for a term of 12 months,

         15    January 1, 2016 through December 31, 2016.  The

         16    purchase prices set forth in the Agreement were

         17    calculated using the methodology approved by the

         18    Commission in Docket Number 03-035-14.

         19                The Company filed a PPA for approval

         20    September 25, 2015.  In comments filed on November 3,

         21    2015, the Division of Public Utilities recommended

         22    that the Commission approve the contract as filed.

         23    In addition, the Division recommended that the

         24    Company continue to provide, at least quarterly,

         25    hourly power purchase so that the Division can
�
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          1    continue to monitor this contract.

          2                The Agreement is compliant with relevant

          3    Commission orders and with Utah Schedule 38, and the

          4    Company believes the PPA before the Commission for

          5    approval does not have any issues raised by parties

          6    in this docket and recommends the Commission approve

          7    the agreement.

          8          Q.    Does that conclude your summary of the

          9    Refinery Agreement?

         10          A.    Yes, it does.

         11          Q.    Do you also have a summary of the smelter

         12    PPA?

         13          A.    Yes, I do, and it is largely the same.

         14    Would you like me to read it again?

         15          Q.    I would represent to the Commission that

         16    the two contracts are largely the same.

         17                What is the size of the contract for the

         18    refinery as compared to the contract for the smelter?

         19          A.    So the name plate capacity of the refinery

         20    is 7.54 megawatts and the name plate capacity on the

         21    smelter is 31.8 megawatts.

         22          Q.    And in all other relevant portions of the

         23    contract are they identical?

         24          A.    Yes.

         25                MR. SOLANDER:  Okay.  I would ask that --
�
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          1    Mr. Moore is available for any questions from the

          2    parties or the Commission.

          3                MS. REIF:  Thank you.

          4                Mr. Jetter?

          5                MR. JETTER:  I have no questions.  Thank

          6    you.

          7                MS. REIF:  Thank you.

          8                Mr. Moore, thank you for your testimony

          9    today.

         10                MR. MOORE:  Yes.

         11                MS. REIF:  You may be excused.

         12                MR. MOORE:  Thank you.

         13                MS. REIF:  Thank you.

         14                MR. SOLANDER:  At this time, I would ask

         15    that the applications and the Power Purchase

         16    Agreements be entered into the record.

         17                MS. REIF:  Okay.  For ease of convenience,

         18    if it's acceptable, we'll also take into the record

         19    the Actionable Request Responses from the Division in

         20    both dockets.  Is that acceptable to you, Mr. Jetter?

         21                MR. JETTER:  Yeah, that's great.  Thank

         22    you.

         23                MS. REIF:  Okay.  Very good.  Okay.  Thank

         24    you.

         25                Mr. Jetter.
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          1                MR. JETTER:  Thank you, your Honor.  The

          2    Division would like to call our witness, Justin

          3    Christensen.

          4                MS. REIF:  Mr. Christensen, do you swear

          5    to tell the truth?

          6                MR. CHRISTENSEN:  I do.

          7                MS. REIF:  Thank you.

          8

          9                        EXAMINATION

         10    BY MR. JETTER:

         11          Q.    Mr. Christensen, would you please state

         12    your name and occupation for the record.

         13          A.    Yes.  My name is Justin Christensen.  I'm

         14    a utility analyst with the Division of Public

         15    Utilities.

         16          Q.    And, in the course of your employment,

         17    have you had the opportunity to review the

         18    application and Power Purchase Agreements that we're

         19    here to seek Commission approval of today?

         20          A.    Yes.

         21          Q.    And, after reviewing those, did you create

         22    and cause to be filed with the Public Service

         23    Commission Actionable Request Responses dated

         24    November 3, 2015, in both dockets?

         25          A.    Yes.
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          1          Q.    And are there any edits or changes that

          2    you would like to make to either of those?

          3          A.    No.

          4          Q.    Do they both accurately reflect the

          5    Division's position today?

          6          A.    Yes.

          7          Q.    And do you believe that accepting both

          8    Power Purchase Agreements is just, reasonable, and in

          9    the public interest?

         10          A.    Yes.

         11          Q.    Do you have a brief summary that you would

         12    like to give today?

         13          A.    Sure.

         14          Q.    Thank you.  Go ahead.

         15          A.    So the Division had an opportunity to

         16    review the Power Purchase Agreement contracts between

         17    Kennecott Utah Copper and PacifiCorp, and the

         18    Division had a chance to review the calculations and

         19    the grid model.  And we found it to be correct with

         20    the facts of the -- facts of the facilities.  And we

         21    found that they correctly complied with Commission

         22    orders on the method used to determine the pricing

         23    for contracts under Schedule 38.

         24                So, based on our review of the contracts,

         25    we find that there are no issues, and we find them to
�
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          1    be just and reasonable and recommend the Commission

          2    to approve them.

          3                MR. JETTER:  Thank you.  I have no further

          4    questions for Mr. Christensen.

          5                MS. REIF:  Thank you, Mr. Jetter.

          6                Mr. Solander, any questions?

          7                MR. SOLANDER:  No cross.

          8                MS. REIF:  Okay.  Mr. Christensen, thank

          9    you very much for your testimony today and you may be

         10    excused.

         11                Mr. Solander, is there anything else that

         12    you would like to --

         13                MR. SOLANDER:  I think the Company will

         14    take a hint and await the Commission's order on this

         15    matter.

         16                MS. REIF:  Okay.  Very good.  Thank you

         17    all for coming today.  And we do anticipate having

         18    the order out very quickly, and we'll be happy to

         19    accommodate a bench ruling if you feel extra secure

         20    in that.  But, notwithstanding that, we'll be

         21    adjourned and we'll issue the order as quickly as

         22    possible.  Thank you.

         23                MR. SOLANDER:  Thank you.

         24                MR. JETTER:  Thank you.

         25                (The hearing was adjourned at 2:12 p.m.)
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