
                                                                                                                                                                                                                        
 

- BEFORE THE PUBLIC SERVICE COMMISSION OF UTAH - 
 

 
In the Matter of the Application of Rocky 
Mountain Power for Approval of the 2016 
Energy Balancing Account 

  
DOCKET NO. 16-035-01 

 
ORDER AND NOTICE OF 

TECHNICAL CONFERENCE 

 
ISSUED: October 26, 2016 

 
 

SHORT TITLE 
 

Rocky Mountain Power 
Energy Balancing Account (EBA) 2015 Deferred Balance 

 
 

SYNOPSIS 
 

The Commission approves an uncontested settlement stipulation allowing PacifiCorp to 
recover the January through December 2015 EBA deferred balance of $15.0 million resulting in 
a $15.6 million rate decrease, effective November 1, 2016. The revenue decreases range from 
approximately 0.4 percent to 1.2 percent, depending on the rate schedule or contract. 

 
The Commission approves the Electric Service Schedule No. 94 Tariff Sheet Nos. 94.7 

and 94.10 as filed on October 11, 2016. 
 
The Commission provides notice of a technical conference to allow interested parties an 

opportunity to gain a better understanding of PacifiCorp’s participation in the California 
Independent System Operator Energy Imbalance Market. 
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I. BACKGROUND AND PROCEDURAL HISTORY 

 On March 15, 2016, PacifiCorp, doing business in Utah as Rocky Mountain Power 

(PacifiCorp), filed an application (Application) with the Public Service Commission of Utah 

(Commission) for authority to decrease rates through Electric Service Schedule No. 94 (Schedule 

94), Energy Balancing Account (EBA) Pilot Program. Pursuant to Utah Code Ann. (UCA) § 54-

7-13.5, effective March 25, 2009, the Commission approved use of the EBA to set rates in 

Docket No. 09-035-15.1  

 As set forth in the Application, PacifiCorp requests recovery of approximately $18.9 

million in total deferred EBA costs (EBAC) and interest over the period November 2016 through 

October 2017. The $18.9 million comprises these components: 1) $11.3 million, representing 70 

percent2 of approximately $16.2 million, the difference between the actual EBAC and the base 

EBAC in current base rates for the period beginning January 1, 2015 through December 31, 2015 

(Deferral Period); 2) a credit of approximately $2.8 million in coal fuel expense savings; 3) 

approximately $1.3 million in accrued interest; and 4) approximately $9.03 million in 

amortization expenses associated with the closure of the Deer Creek mine pursuant to the 

Commission-approved stipulation in Docket No. 14-035-147.4 Also, PacifiCorp’s Application 

includes proposed revisions to Sheet Nos. 94.3 through 94.10 of its P.S.C.U. Tariff No. 50 

                                                           
1 See “In the Matter of the Application of Rocky Mountain Power for Approval of its Proposed Energy Cost 
Adjustment Mechanism,” Docket No. 09-035-15 (Corrected Report and Order, issued March 3, 2011). 
2 “70 percent” refers to the 70 percent sharing band approved by the Commission in Docket No. 09-035-15. See id.  
3 PacifiCorp’s Application Exhibit RMP_(MGW-1), Page 1 of 1, Line No. 19 lists the Deer Creek Mine 
Amortization as $9,098,764. 
4 “In the Matter of the Voluntary Request of Rocky Mountain Power for Approval of Resource Decision and Request 
for Accounting Order,” Docket No. 14-035-147. 
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(Tariff) reflecting a $13 million decrease from its currently effective Schedule 94 rates, additions 

and deletions of several account numbers related to the calculation of the EBA rate, and other 

minor administrative changes.  

 The Commission issued a notice of filing and scheduling conference and, on March 29, 

2016, issued a scheduling order in this docket. On September 28, 2016, PacifiCorp, the Division 

of Public Utilities (Division), the Office of Consumer Services (Office), and the Utah 

Association of Energy Users (UAE)5 (collectively, Parties) filed a Settlement Stipulation 

(Stipulation). The Stipulation is attached as an appendix to this order.  

The Commission held a hearing on October 4, 2016 to consider the Stipulation at which 

PacifiCorp, the Division, the Office, and UAE provided testimony supporting the Stipulation and 

no party opposed it. At the conclusion of the hearing, PacifiCorp requested a bench order. The 

Commission granted PacifiCorp’s motion approving the Stipulation. This Order memorializes 

that ruling. 

On October 11, 2016, in response to the Commission’s bench order, PacifiCorp filed 

updated Schedule 94 Tariff Sheet Nos. 94.7 and 94.10 (Updated Tariff Sheets) and associated 

workpapers (Compliance Filing) reflecting a $15.6 million decrease from currently effective 

Schedule 94 rates. Updated Tariff Sheet No. 94.7 includes the addition of two new accounts and 

Updated Tariff Sheet No. 94.10 presents the EBA collection rate consistent with the Stipulation. 

The Compliance Filing is attached as an appendix to this order. On October 18, 2016, the 

Division filed comments on the Compliance Filing recommending Commission approval. 

                                                           
5 UAE petitioned for and was granted intervention. See UAE’s Petition for Intervention, filed May 6, 2016 (Docket 
No. 16-035-01), and Order Granting Intervention to UAE, issued May 31, 2016 (Docket No. 16-035-01). 
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II. PARTIES’ POSITIONS  

 At the hearing the Parties support the Stipulation as in the public interest. PacifiCorp 

testifies that the Stipulation represents an agreement resolving all issues raised by the Parties in 

the Application and notes that the proposed recovery of approximately $15.0 million in EBAC6 

is $3.9 million less than its initial request.7 In addition, PacifiCorp highlights certain components 

of the Stipulation including: the rate spread and rate design, as provided in Attachment A of the 

Stipulation, are consistent with the rate spread and rate design used in PacifiCorp’s Application;8 

PacifiCorp will provide additional information enabling parties to gain a better understanding of 

the benefits of the Energy Imbalance Market (EIM);9 and, in any future filing in which 

PacifiCorp seeks approval for expansion of participation in a regional Independent System 

Operator (ISO), PacifiCorp will demonstrate a net incremental benefit beyond that which has 

been achieved through its participation in the EIM.10  

 The Division supports the Stipulation. In particular, the Division supports Paragraph 8 of 

the Stipulation relating to rate spread and rate design, and Paragraphs 10 and 11 relating to 

information relevant to the EIM and future filings regarding PacifiCorp’s participation with an 

ISO.11 The Division testifies these provisions will provide for a better understanding of the EIM 

                                                           
6 While the Stipulation allows for recovery of total EBAC of $15 million, EBA rates are proposed to be set to collect 
$14.2 million due to a $0.8 million over-collection credit through August 2016 (see Stipulation, Attachment A, at 2, 
Notes 1 and 2). The proposal to set EBA rates at $14.2 million results in an approximate $15.6 million decrease 
from current rates which are set to collect $29.8 million (see Stipulation, Attachment A, at 1, Columns 6 and 9). 
7 Hearing Transcript at 10, lines 4-10. 
8 See id. at 11, lines 9-12. 
9 See id. at 10, lines 21-24. 
10 See id. at 11, lines 3-8. 
11 See id. at 15, lines 9-14. 
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and any future benefits of participation with an ISO.12 “The Division believes that [PacifiCorp] is 

maintaining its commitments made in prior EBA dockets to improve the audit process[.] In 

conclusion, the Division . . . [supports] . . . [PacifiCorp] recovering the stipulated $15 million 

EBA deferral for calendar year 2015.”13  

 The Office, likewise, supports the Stipulation. The Office testifies the Stipulation 

adequately addresses all of its concerns filed in its direct testimony.14 Concerning PacifiCorp’s 

commitment to conduct additional workshops on the EIM, the Office recommends the 

Commission notice a technical conference to accommodate the Commission and other interested 

parties who were unable to attend a September 29, 2016 EIM technical workshop held by the 

Parties. 

 Similarly, UAE supports the Stipulation.15 

III. DISCUSSION, FINDINGS, AND CONCLUSIONS 

The Stipulation presents a settlement of many issues associated with the Application. The 

Parties represent a diversity of interests and the major customer groups. These Parties agree the 

Stipulation is in the public interest and the results are just and reasonable.16 Further, no one 

opposes the Stipulation. 

As set forth in Utah Code Ann. § 54-7-1, settlements of matters before the Commission 

are encouraged at any stage of a proceeding.17 Pursuant to this statute, the Commission may 

                                                           
12 See id. lines 14-17. 
13 Id. at 16, lines 5-12. 
14 See id. at 18, lines 23-25; at 19, line 1. 
15 See generally, id. at 21, line 3 (“UAE supports the testimony [in favor of approving the Stipulation]”). 
16 See Stipulation at 4, ¶ 13. 
17 See Utah Code Ann. § 54-7-1. 
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approve a stipulation or settlement after considering the interests of the public and other affected 

persons, if it finds the stipulation or settlement in the public interest.18 Likewise, in reviewing a 

settlement, the Commission may consider whether it was the result of good faith, arms-length 

negotiations.19 

The Stipulation at issue is the product of mutual negotiation involving parties with 

substantial and varying interests. We find that the Application and testimony filed in this docket 

demonstrate the importance of the variety of interests that participated in the negotiation and 

execution of the Stipulation.  

No party has presented testimony or evidence in opposition to the Stipulation. We find 

that the record and evidence in this docket support the unopposed representation of the Parties in 

Paragraph 13 of the Stipulation that settlement is in the public interest and that the results are just 

and reasonable. 

Accordingly, consistent with our bench ruling issued at the conclusion of the October 4, 

2016 hearing, we find: 1) approval of the Stipulation to be in the public interest, and 2) and the 

evidence, contained in the record, supports our finding that the Stipulation is just and reasonable 

in result. We conclude that the Stipulation, and the subsequently filed Updated Tariff sheets, are 

consistent with UCA § 54-7-13.5, and with the previous orders we have issued under that 

section. 

Additionally, based on the recommendation of the Division, we approve the Updated 

Tariff Sheet Nos. 94.7 and 94.10 filed by PacifiCorp on October 11, 2016, effective November 1, 

                                                           
18 See Utah Dept. of Admin. Services v. Public Service Comm’n, 658 P.2d 601, 613-14 (Utah 1983).  
19 See id. at 614 n.24. 
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2016. We observe that in addition to revisions to the EBA collection rates in Updated Tariff 

Sheet 94.10, PacifiCorp modifies the current Tariff Sheet 94.7 to include two new accounts (SAP 

302821 and 302822) within FERC subaccount 4561100. Therefore, we assume the only changes 

to Schedule 94 adopted by the Parties in this docket are those contained in Updated Tariff Sheets 

94.7 and 94.10 filed on October 11, 2016. 

Lastly, the Commission provides a Notice of Technical Conference below to allow 

interested parties an opportunity to discuss EIM-related matters presented at the September 29, 

2016 workshop. 

IV. NOTICE OF TECHNICAL CONFERENCE 

A technical conference will be held in this docket on Monday, December 12, 2016 

beginning at 1:30 p.m. (MST), Fourth Floor Room 401, Heber M. Wells Building, 160 East 

300 South, Salt Lake City, Utah. The purpose of this technical conference is for PacifiCorp to 

present information related to the EIM to interested parties who have signed the appropriate 

confidentiality agreements. At this technical conference, PacifiCorp will provide: (1) a review of 

market operations, specifically including the preparation and submission of bids for participating 

resources; (2) a review of benefits as reported by CAISO, including an explanation of the 

counterfactual calculation; (3) a review of information and data submitted to and reported by the 

CAISO available for analysis of market performance; (4) a demonstration of PacifiCorp’s 

calculation of margin earned on inter-regional transfers, including revenue received and 

identification of marginal cost of transfers; and (5) a review of the EIM settlement process, 

including timelines for invoicing, adjustments, and dispute resolution.  
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Parties having questions they would like addressed by PacifiCorp during the technical 

conference may email such questions to PacifiCorp at bob.lively@pacificorp.com by 5:00 p.m., 

Monday, December 5, 2016 (MST). Individuals wishing to participate in the technical 

conference by telephone should contact the Public Service Commission two days in advance by 

calling (801) 530-6716 or (toll-free) 1-866-PSC-UTAH (1-866-772-8824) to receive a bridge 

number and participant passcode. Participants attending by telephone should then call the bridge 

number five minutes before the technical conference, entering the passcode followed by the # 

sign to ensure participation. 

In accordance with the Americans with Disabilities Act, individuals needing special 

accommodations (including auxiliary communicative aids and services) during the conference 

should notify the Commission at 160 East 300 South, Salt Lake City, Utah 84111, (801) 530- 

6716, at least three working days prior to the conference. 

V. ORDER 

Pursuant to our discussion, findings, and conclusions: 

1. We approve the Settlement Stipulation filed in this docket on September 

28, 2016. 

2. We approve the Updated Tariff Sheet Nos. 94.7 and 94.10 filed October 

11, 2016, effective November 1, 2016.  
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DATED at Salt Lake City, Utah, October 26, 2016. 

 
/s/ Thad LeVar, Chair 
 
 
/s/ David R. Clark, Commissioner 
 
 
/s/ Jordan A. White, Commissioner 

 
 
Attest: 
 
 
/s/ Gary L. Widerburg 
Commission Secretary 
DW#289753 

 

 

Notice of Opportunity for Agency Review or Rehearing 
 

Pursuant to §§ 63G-4-301 and 54-7-15 of the Utah Code, an aggrieved party may request 
agency review or rehearing of this Order by filing a written request with the Commission within 
30 days after the issuance of this Order. Responses to a request for agency review or rehearing 
must be filed within 15 days of the filing of the request for review or rehearing. If the 
Commission does not grant a request for review or rehearing within 20 days after the filing of the 
request, it is deemed denied. Judicial review of the Commission’s final agency action may be 
obtained by filing a petition for review with the Utah Supreme Court within 30 days after final 
agency action. Any petition for review must comply with the requirements of §§ 63G-4-401 and 
63G-4-403 of the Utah Code and Utah Rules of Appellate Procedure. 
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CERTIFICATE OF SERVICE 
 

 I CERTIFY that on October 26, 2016, a true and correct copy of the foregoing was served 
upon the following as indicated below: 
 
By Electronic-Mail: 
 
Data Request Response Center (datarequest@pacificorp.com) 
PacifiCorp 
 
Robert C. Lively (bob.lively@pacificorp.com) 
Yvonne R. Hogle (yvonne.hogle@pacificorp.com) 
Daniel Solander (daniel.solander@pacificorp.com) 
Rocky Mountain Power 
 
Gary A. Dodge (gdodge@hjdlaw.com) 
Hatch, James & Dodge, P.C. 
Attorney for U.A.E. 
 
Patricia Schmid (pschmid@utah.gov)  
Justin Jetter (jjetter@utah.gov)  
Rex Olsen (rolsen@utah.gov) 
Robert Moore (rmoore@utah.gov) 
Assistant Utah Attorneys General 
 
Erika Tedder (etedder@utah.gov) 
Division of Public Utilities 
 
By Hand-Delivery: 
 
Office of Consumer Services 
160 East 300 South, 2nd Floor 
Salt Lake City, UT 84111 
 
        ______________________________ 
        Administrative Assistant 
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